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EXPLANATORY NOTE

IAMGOLD Corporation (the ‘Company’ or the “Registrant”) is a Canadian issuer eligible to file its anntegort pursuant to Section 13 of
the Securities Exchange Act of 1934, as amended' @xchange Act’) on Form 40-F pursuant to the multi-jurisdictidmigsclosure system of
the Exchange Act . The Company is a “foreign pevasuer” as defined in Rule 3bunder the Exchange Act. Equity securities ofGloenpan

are accordingly exempt from Sections 14(a), 14(bjc), 14(f) and 16 of the Exchange Act pursuaRudée 3a12-3.

Exhibits 99.1 through 99.3 are incorporated byrexiee as exhibits to the Company’s RegistratioteStant on Form F-10 (File No. 333-
175246).

FORWARD-LOOKING STATEMENTS

This annual report on Form 40-F and the exhibitscaied hereto contain “forward-looking statememtéghin the meaning of the Private
Securities Litigation Reform Act of 1995. Such famd-looking statements concern the Company’s gatied results and developments in the
Company’s operations in future periods, plannedaagion and development of its properties, plagated to its business and other matters
that may occur in the future. These statementserédeanalyses and other information that are basddrecasts of future results, estimates of
amounts not yet determinable and assumptions ohgeanent.

Statements concerning reserves and mineral resesticeates may also be deemed to constitute forlealdng statements to the extent that
they involve estimates of the mineralization that e encountered if the property is developed] anthe case of mineral reserves, such
statements reflect the conclusion based on cemssnmptions that the mineral deposit can be ecaradinexploited. Any statements that
express or involve discussions with respect toiptiees, expectations, beliefs, plans, projectiamigectives, assumptions or future events or

performance (often, but not always, using wordploases such as “expects” or “does not expecteXected”, “anticipates” or “does not

anticipate”, “plans”, “estimates” or “intends”, stating that certain actions, events or resultsyfaould”, “should”, “would”, “might” or

“will” be taken, occur or be achieved) are notatagnts of historical fact and may be forward-loglkétatements. Forward-looking statements
are subject to a variety of known and unknown riskeertainties and other factors which could caceal events or results to differ from
those expressed or implied by the forward-lookirgesnents, including, without limitation:

. risk related to hazards normally encountered imtivéng business including unusual or unexpectadaggcal formations, rock
bursts, cav-ins, floods and other conditior

. risks related to delays and repair costs resuftimm equipment failure

. risk related to changes to and differing interpietess of mining tax regimes in foreign jurisdictg

. risks related to changes in the market price ofl galbbium, and other minera

. risks related to past unprecedented events in bftzancial markets

. risks related to past market events and condi@musthe deterioration of general economic indicy
. risks related to our ability to replace reservesleted by productior

. risks related to our reserves and resources fidherg) estimates based on interpretations and gdg&um which may result in less
mineral production under actual conditions thacuigently estimatec

. risks related to fluctuations in exchange ratesunfencies

. risks related to our potential need for and abilitybtain additional financing to meet capital exgiture plans

. risks associated with being a multinational compi

. risk related to the potential to default under onadit facility or senior unsecured notes due tiation of covenants therei



risks related to the differences between the asgangpused to determine fair value estimates véa#pect to the carrying amount of
mineral interests (including goodwill) and actuair fvalues;

risk related to the use of derivative instrume
risk related to the accuracy of mineral reserveraimkral resource estimate

risks related to uncertainties in the validity ahing interests and ability to acquire new propestand retain skilled and
experienced employee

risks and hazards inherent to the mining industryst of which are beyond our contr
risks related to market prices and availabilitcommodities used by u
risks related to the lack of infrastructure andeottisks related to the geographical areas in wiigltarry out our operation

risks related to labor disruptions and other disams caused by mining accidents which may invgegesonal injury to or death of
employees or contractor

health risks associated with the mining work farcéfrica, Canada and Surinan
risks related to disruptions in the communitiesaumding our propertie:

risks related to compliance with the extensive lawd regulations governing the environment, heaith safety of our mining and
processing operations and exploration activit

risks related to the conduct of business in foreiguntries including varying degrees of politicalaaconomic risk, which include
political unrest and foreign military interventic

risks related to our business being subject torenmental laws and regulations which may increasecosts of doing business and
restrict our operation:

risks related to the ability to obtain requirecthises and permits from various governmental adib®in order to exploit our
properties

risks and expenses related to reclamation costsedaed liabilities

risks related to continuously evolving legislatisnch as the mining legislation in French Guiam@nébec, which may have
unknown and negative impact on operatic

risks normally associated with the conduct of jei@btures

risks related to the inability to control standaofis:or-controlled asset:

risk and unknown costs of litigatio

risks related to undetected failures in internaitouls over financial reporting
risk related to making acquisitions, including thiegration of operation:

risks related to the construction, developmentstad-up of the Westwood and C6té Gold Projectspantential further expansion
activities at the Niobec niobium mine and the Easak Sadiola and Rosebel gold mir

risks related to the training of workers and theetdement of local communities in connection veitty proposed expansion of the
Essakane Gold Mine; ai

risks related to dependence on key persol



This list is not exhaustive of the factors that naffigct our forward-looking statements. Some ofithportant risks and uncertainties that could
affect forward-looking statements are describethfurin the exhibits attached to this annual reginbuld one or more of these risks and
uncertainties materialize, or should underlyinguagstions prove incorrect, actual results may vaagemally from those described in the
forward-looking statements. Forward-looking statateere made based on management’s beliefs, esiraatl opinions on the date the
statements are made, and the Company undertal@sligation to update forward-looking statementthése beliefs, estimates and opinions o
other circumstances should change, except as esbhjoyr law. Investors are cautioned against atiriguindue certainty to forward-looking
statements.

NOTE TO UNITED STATES READERS-
DIFFERENCES IN UNITED STATES AND CANADIAN REPORTING PRACTICES

The Company is permitted, under a multi-jurisdictibdisclosure system adopted by the United Staigwepare this annual report in
accordance with Canadian disclosure requiremeritichware different from those of the United Staldse Company prepares its financial
statements, which are filed with this report onrka@l0-F, in accordance with International FinanBiaporting Standards (“IFRS”) as issued by
the International Accounting Standards Board. Timey not be comparable to financial statements dgfeldrStates companies.

CURRENCY

Unless otherwise indicated, all dollar amountshis ainnual report on Form 40-F are in United Stdtdlars. The exchange rate of Canadian
dollars into United States dollars, on December2B1?2, based upon the noon buying rate in New Y3itk for cable transfers payable in
Canadian dollars as certified for customs purpbyethe Federal Reserve Bank of New York, was U.B(1 CDN$0.9949.

RESOURCE AND RESERVE ESTIMATES

The Company’s Annual Information Form (“AlF”) fileis_Exhibit 99.%0 this annual report on Form 40-F has been preparaccordance

with the requirements of the securities laws irefin Canada, which differ from the requiremerittloited States securities laws. The terms
“mineral reserve”, “proven mineral reserve” anddipable mineral reserve” are Canadian mining tersrdedined in accordance with Canadian
National Instrument 101 — Standards of Disclosure for Mineral Proj€ttH 43-101") and the Canadian Institute of Minjrigetallurgy and
Petroleum’s (the “CIM”")—CIM Definition Standards on Mineral Resources anddvial Reservesadopted by the CIM Council, as amended.
These definitions differ from the definitions iretlUnited States Securities and Exchange Commig&#C”) Industry Guide 7 (“SEC

Industry Guide 7”) under the United Staescurities Act of 1933as amended. Under SEC Industry Guide 7 standarfisal’ or “bankable”
feasibility study is required to report reservés, three-year historical average price is usedhynraserve or cash flow analysis to designate

reserves and the primary environmental analysisort must be filed with the appropriate governtakauthority.

In addition, the terms “mineral resource”, “measumgneral resource”, “indicated mineral resourced &inferred mineral resource” are
defined in and required to be disclosed by NI 43;wever, these terms are not defined terms UBEEX Industry Guide 7 and are normally
not permitted to be used in reports and registmegtatements filed with the SEC. Investors areicaatl not to assume that any part or all of
mineral deposits in these categories will everdreverted into reserves. “Inferred mineral resourbave a great amount of uncertainty as to
their existence, and great uncertainty as to gmanomic and legal feasibility. It cannot be assiithat all or any part of an inferred mineral
resource will ever be upgraded to a higher cateddnger Canadian rules, estimates of inferred nalmeisources may not form the basis of
feasibility or prefeasibility studies, except in rare cases. Investwe cautioned not to assume that all or anygbam inferred mineral resour
exists or is economically or legally mineable. Miscire of “contained ouncegi a resource is permitted disclosure under Canadigulations
however, the SEC normally only permits issuersfort mineralization that does not constitute “ress’ by SEC standards as in place
tonnage and grade without reference to unit measure

Accordingly, information contained in this reportcathe documents incorporated by reference hemitaming descriptions of our mineral
deposits may not be comparable to similar inforarathade public by U.S. companies subject to thertem and disclosure requirements
under the United States federal securities lawstlaadules and regulations thereunder.

ANNUAL INFORMATION FORM

The Company’s AIF for the fiscal year ended Decen®ie 2012 is filed as Exhibit 994dnd incorporated by reference in this annual report
Form 4(-F.



AUDITED ANNUAL FINANCIAL STATEMENTS AND
MANAGEMENT’S DISCUSSION AND ANALYSIS

Audited Annual Financial Statemel

The audited consolidated financial statements ®@Qbmpany, which comprise the consolidated balaheets as at December 31, 2012 and
December 31, 2011, and the consolidated statenfiemiroings, comprehensive income, changes in equitycash flow for each of the years in
the two-year period ended December 31, 2012, imduthe report of the independent auditor with exsgghereto, are filed as Exhibit 9%8d
incorporated by reference in this annual reporform 40-F.

Managemer's Discussion and Analysis

The Company’s management’s discussion and andlyM®&A ") is filed as_Exhibit 99.2nd incorporated by reference in this annual repor
on Form 40-F.

Tax Matters

Purchasing, holding, or disposing of securitiethef Registrant may have tax consequences und&viiseof the United States and Canada tha
are not described in this annual report on Forni40-

DISCLOSURE CONTROLS AND PROCEDURES

At the end of the period covered by this reporteaaluation was carried out under the supervisfand with the participation of the
Company’s management, including the Chief Execul@iffecer (“CEQO”) and Chief Financial Officer (“CFQ;of the effectiveness of the des
and operation of the Company’s disclosure contal$ procedures (as defined in Rule 13a — 15(eJRamel 15d — 15(e) under the Exchange
Act). Based on that evaluation the CEO and the G& concluded that as of the end of the perio@reaby this report, the Company’s
disclosure controls and procedures were adequaésigned and effective in ensuring that: (i) infation required to be disclosed by the
Company in reports that it files or submits to 8exurities and Exchange Commission under the ExgghAnt is recorded, processed,
summarized and reported within the time periodsi§pe in applicable rules and forms and (ii) infoation required to be disclosed in our
reports filed under the Exchange Act is accumulatedi communicated to our management, includingd®® and CFO, as appropriate, to
allow for accurate and timely decisions regardieguired disclosure.

MANAGEMENT’'S REPORT ON INTERNAL CONTROL OVER FINANC |IAL REPORTING

The Company’s management is responsible for estabfj and maintaining adequate internal controf éimancial reporting as defined in
Rules 13a-15(f) and 15d-15(f) under the Exchange @ar internal control over financial reportingagrocess designed to provide reasonabl
assurance regarding the reliability of financigdogting and the preparation of financial statemémt&xternal purposes in accordance with
generally accepted accounting principles.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or @¢tmisstatements. Projections of any
evaluation of effectiveness to future periods agject to the risk that controls may become inadegijbecause of changes in conditions, or
the degree of compliance with the policies or pdoces may deteriorate.

Management conducted an evaluation of the desidroperation of the Company’s internal control ofieancial reporting as of December 31,
2012, based on the criteria set forthriternal Control — Integrated Framewoiksued by the Committee of Sponsoring Organizatifrike
Treadway Commission. This evaluation included revié the documentation of controls, evaluationtef tlesign effectiveness of controls,
testing of the operating effectiveness of contasid a conclusion on this evaluation. Based oneivdguation, management has concluded that
the Company’s internal control over financial repay was effective as of December 31, 2012 and aterial weaknesses were discovered.

As this report is required for U.S. reporting puses, the Company is a “foreign private issuer’effnéd in Rule 3b-4 of the Exchange Act,
and the Company is a “large accelerated filer”,Gloenpany is required to provide an auditor's a#ttsh report on internal control over
financial reporting. The Company’s auditor hassi#d to internal controls over financial reportiogthe year ended December 31, 2012. The
auditor' s attestation is included on page 4tExhibit 99.3and is incorporated by reference in this annuadmegn Form 4-F.



CHANGES IN INTERNAL CONTROLS OVER FINANCIAL REPORTI NG

During the period covered by this annual reporForm 40-F, no changes occurred in the Companyésnat control over financial reporting
that has materially affected, or is reasonablyiyilte materially affect, the Company’s internal t@h over financial reporting.

The Company’s management, including the CEO and,@B6€s not expect that its disclosure controls@ndedures or internal controls and
procedures will prevent all error and all fraudc@ntrol system, no matter how well conceived anerafed, can provide only reasonable, not
absolute, assurance that the objectives of thealmsystem are met. Further, the design of a cbayretem must reflect the fact that there are
resource constraints, and the benefits of conimuist be considered relative to their costs. Becafifee inherent limitations in all control
systems, no evaluation of controls can provide las@ssurance that all control issues and instaot&aud, if any, within the Company have
been detected. These inherent limitations inclbde ¢alities that judgments in decision-making loarfaulty, and that breakdowns can occur
because of simple error or mistake. Additionallyntrols can be circumvented by the individual aétsome persons, by collusion of two or
more people, or by management override of the obrithe design of any system of controls also seblan part upon certain assumptions
about the likelihood of future events, and thene lzsa no assurance that any design will succeedhie@ng its stated goals under all potential
future conditions; over time, a control may becanslequate because of changes in conditions, ataheee of compliance with the policies
procedures may deteriorate. Because of the inh&ngitations in a cost-effective control systemsstatements due to error or fraud may occu
and not be detected.

CORPORATE GOVERNANCE

The Company is required to describe its practioespolicies with regard to corporate governancegceordance with Canadian securities
regulatory requirements, by way of a corporate guaece statement contained in the Company’s amapalt or information circular. The
Company is listed on the Toronto Stock Exchang&KT) and the New York Stock Exchange (“NYSE”) arldoacomplies with the specific
corporate governance requirements of the exchaagehgy relate to the Company. As the Comparigted on the NYSE, the Company
complies as necessary with the rules and guidetihdse United States Securities and Exchange Casiari (“SEC”). The Company reviews
its governance practices on an ongoing basis torerisis in compliance with applicable securitiegulatory requirements, and laws generally
including, without limitation, those introduced puant to the Sarbanes-Oxley Act in the United Stdig the SEC and NYSE, as well as
Canadian securities regulatory authorities, withimtimeframes specified as the revisions and mgwirements come into effect. The
Company posts a statement of corporate governaactiqes on its website, available here
http://www.iamgold.com/English/Corporate/Corpor&evernance/default.aspx.

The Company’s Board of Directors has separateligdased standing Human Resources and Compenshitioninating and Corporate
Governance and Audit and Finance Committees. Thepaay’s Board of Directors has determined thathelmembers of the Human
Resources and Compensation, Nominating and Cog@aternance and Audit and Finance Committeesxdependent, based on the criteria
for independence and unrelatedness prescribedeb§athanes-Oxley Act of 2002, section 10A(m)(3Y #re NYSE Listed Company Manual.

Corporate governance relates to the activitieb®fQ@ompany’s board of directors (the “Board”), thembers of which are elected by and are
accountable to the shareholders, and takes intmatthe role of the individual members of managaméio are appointed by the Board and
who are charged with the day to day managemeiteo€ompany. The Board is committed to sound cotp@avernance practices which are
both in the interest of its shareholders and cbutei to effective and efficient decision making.

Canadian National Instrument 58-20brporate Governance Guidelin€®NP 58-201") establishes corporate governancegjimnds which
apply to all Canadian public companies. The Comges/reviewed its own corporate governance praciickght of these guidelines. Natio
Instrument 58-10Disclosure of Corporate Governance Practiceandates disclosure of corporate governance peactichich disclosure is
set out in the Compa’s annual report or information circuli



AUDIT AND FINANCE COMMITTEE

The Company’s Board of Directors has a separaedjgtated standing Audit and Finance Committedkslteed in accordance with section 3
(a)(58)(A) of the Exchange Act. The members of@lmenpany’s Audit and Finance Committee are iderttiia page 128 of the Annual
Information Form, attached herewith_as Exhibit %n#l incorporated by reference. In the opinion ef@@mpany’s Board of Directors, all
members of the Audit and Finance Committee arepiaddent (as determined under Rule 10A-3 of the &xgha Act and the rules of the
NYSE) and are financially literat

Audit and Finance Committee Financial Exp

The members of the Audit and Finance Committeedana Caldwell (Chair), Guy G. Dufresne, Richardltdald Mahendra Naik. The Board
has determined that John Caldwell, Guy G. DufresteMahendra Naik are financial experts, in thahez them has an understanding of
generally accepted accounting principles and firsrstatements; is able to assess the generakafiph of accounting principles in connect
with the accounting for estimates, accruals andries; has experience preparing, auditing, anajyairevaluating financial statements that
entail accounting issues of equal complexity to@mapany’s financial statements (or actively suggmng another person who did so); has an
understanding of internal controls and procedusegiriancial reporting and an understanding of aadimmittee functions.

The members of the Audit and Finance Committeeapp®inted and replaced from time to time by resmubf the Board.

The Audit and Finance Committee meets with theiBees and Chief Executive Officer and the Chiefdfinial Officer of the Company and
Company’s independent auditors to review and iregimto matters affecting financial reporting, tlystem of internal accounting and financial
controls, as well as audit procedures and auditspl@he Audit and Finance Committee also recommantte Board of Directors the auditors
to be appointed. In addition, the Committee reviewd recommends to the Board for approval the driimamcial statements, Management’s
Discussion and Analysis, and undertakes otherieswequired by regulatory authorities.

Audit and Finance Committee Char

The Company’s Audit and Finance Committee Chastattached to the Company’s Annual Information Foroorporated by reference hereto
as_Exhibit 99.Jand available on the Company’s website at www.idthgom or in print to any shareholder who provitles Company with a
written request to the Corporate Secretary at 4@ Breet, Suite 3200, P.O. Box 153, Toronto, Ontsli5SH 2Y4.

PRINCIPAL ACCOUNTING FEES AND SERVICES — INDEPENDEN T AUDITORS

KPMG LLP acted as the Company’s independent autbtathe fiscal year ended December 31, 2012. @ge (233 of the Registrant’s Annual
Information Form, which is attached hereto as Eixl98.1 for the total amount billed to the Company by KPMGP for services performed in
the last two fiscal years by category of service &udit fees, audit-related fees, tax fees andthér fees) in Canadian dollars.

PRE-APPROVAL OF AUDIT AND NON-AUDIT SERVICES PROVID ED BY
INDEPENDENT AUDITORS

See pages 132 and 133 of the Registrant’s Annémination Form incorporated by reference to thisudnent as Exhibit 99.1

OFF-BALANCE SHEET TRANSACTIONS
The Company does not have any-balance sheet financing arrangements or relatipashith unconsolidated special purpose enti



CODE OF ETHICS

The Board has adopted a written code of conduettigh it and all officers and employees of the Campabide. In addition, the Board,
through its meetings with management and othernindb discussions with management, encourages arewf ethical business conduct and
believes the Company’s high caliber management fgamotes a culture of ethical business conduotiginout the Compang’operations an

is expected to monitor the activities of the Compaemployees, consultants and agents in that deJde Board encourages any concerns
regarding ethical conduct in respect of the Comjzaoperations to be raised, on an anonymous haglsthe President and CEO, the
Chairman, or another Board member as appropri&te Company has established an anonymous, confidlegpiort system, administered by a
third party, through which any concern of any emgplregarding the integrity of the financial repaytsystem, the financial reporting process
the financial statements themselves, or the Comiganmgmpliance with applicable laws generally, mayéet directly to the Chairs of the AL
and Finance and Nominating and Corporate Govern@onoamittees, each independent directors.

It is a requirement of applicable corporate lawt thieectors and senior officers who have an intarea transaction or agreement with the
Company promptly disclose that interest at any mgeif the Board at which the transaction or agreetmvill be discussed and, in the case of
directors, abstain from discussions and votingeBpect to the same if the interest is materials&lmequirements are also contained in the
Company'’s Articles, which are made available todhiectors and senior officers of the Company.

All amendments to the code, and all waivers ofdibde with respect to any of the officers coveredtbyhich waiver may be made only by the
Board in respect of senior officers, will be postedthe Company’s website, submitted on Form 6-& pnovided in print to any shareholder
who requests them. The Company’s Code of Businessl@t and Ethics is located on its website at wamygold.com.

CONTRACTUAL OBLIGATIONS

The information provided under the heading “Managetis Discussion and Analysis — Financial Risks -enactual Obligations” on
page 23 in Exhibit 99.3s filed with this annual report on Form 40-F cargahe Company'’s disclosure of contractual obigyet and is
incorporated by reference herein.

NOTICES PURSUANT TO REGULATION BTR

There were no notices required by Rule 104 of Ragul BTR that the Registrant sent during the yealed December 31, 2012 concerning
any equity security subject to a blackout periodarRule 101 of Regulation BTR.

MINE SAFETY DISCLOSURE
Not applicable

UNDERTAKING

The Company undertakes to make available, in pessbiy telephone, representatives to respond tairieg made by the Commission staff,
and to furnish promptly, when requested to do sthbyCommission staff, information relating to: gecurities registered pursuant to Form 40
F; the securities in relation to which the obligatto file an annual report on Form 40-F arisegramsactions in said securities.

CONSENT TO SERVICE OF PROCESS

The Company filed an Appointment of Agent for Seevof Process and Undertaking on Form F-X witheesfo the class of securities in
relation to which the obligation to file the Fora-& arises.

Any change to the name or address of the ageisefoice of process of the Registrant shall be comoated promptly to the Commission by
an amendment to the Forr-X referencing the file number of the Registre
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SIGNATURES

Pursuant to the requirements of the Exchange AetRegistrant certifies that it meets all of thguieements for filing on Form 40-F and has
duly caused this annual report to be signed doelelf by the undersigned, thereto duly authorized.

IAMGOLD CORPORATION

By: /s/ StephenJ.J. Letw
Name: Stephen J. J. Letwi
Title: President & Chief Executive Offic

Date: March 25, 2013
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MINERAL RESERVES AND RESOURCE 11C
Explanatory Notes:
1. All dollar amounts presented in this Annual Infotioa Form are expressed in US dollars, unless atiee indicated
2. Production results are in metric units, unless owise indicated
3. IAMGOLD Corporation carries on business in Canatihe subsidiaries of IAMGOLD Corporation carry onsiness in Canad
and elsewhere. In this Annual Information Form, wWards “Company” and “IAMGOLD” are used interchangbly and in each
case refer, as the context may require, to allmy af IAMGOLD Corporation and its subsidiari
4.  The information in this Annual Information Forsncomplemented by the Company’s Audited Conselidahnual Financial
Statements for the year ended December 31, 201thandanageme’s discussion and analysis there
5. The Company’s Annual Financial Statements feryésar ended December 31, 2012 and the managendéstisssion and analysis
thereon, are available on SEDARwww.sedar.conand the Compar s website awww.iamgold.com

Cautionary Note to US Investors Regarding Mineral Rporting Standards

The disclosure in this Annual Information Form ha&gn prepared in accordance with the requiremédi@amadian securities laws, which dit
from the requirements of United States securiiess| Disclosure, including scientific or technigdbrmation, has been made in accordance
with Canadian National Instrument 43-101 — StangafdDisclosure for Mineral Projects (“NI 43-101NI 43-101 are a set of rules and
policies developed by the Canadian Securities Adstnators that establishes standards for all pubdiclosure an issuer makes of scientific
technical information concerning mineral proje€tsr example, the terms “measured mineral resouytieslicated mineral resources”,
“inferred mineral resourc”, “proven mineral reserv’ and



“probable mineral reserves” are used in this Aniofrirmation Form and documents incorporated heogireference to comply with the
reporting standards in Canada. While those termsemognized and required by Canadian regulattbed)nited States Securities and
Exchange Commission (the “SEC”) does not recogthieen. Under United States standards, mineralizatiap not be classified as a “reserve
unless the determination has been made that therafimation could be economically and legally proellior extracted at the time the reserve
determination is made. Investors are cautionedmassume that all or any part of the mineral dépasthese categories will ever be conve
into mineral reserves. These terms have a greatiiainod uncertainty as to their existence, and gueaertainty as to their economic and legal
feasibility. It cannot be assumed that all or aagt pf measured mineral resources, indicated mimesaurces, inferred mineral resources,
proven mineral reserves or probable mineral resamit ever be upgraded or mined. In accordanch ®#nadian rules, estimates of inferred
mineral resources cannot form the basis of fedsilur other economic studies. Investors are cagtibnot to assume that any part of the
reported measured mineral resources, indicatedraliresources or inferred mineral resources inAlmisual Information Form is economica
or legally mineable and will ever be classifiechagserve. In addition, the definitions of provew @robable mineral reserves used in NI 43-
101 may differ from the definitions in the SEC Iisthy Guide 7. Disclosure of “contained ounces”asmitted disclosure under Canadian
regulations; however, the SEC normally only pernsissiers to report mineralization that does nostitute reserves as in place tonnage and
grade without reference to unit measures. Accoldjngformation contained in this Annual Informatié-orm containing descriptions of the
Company’s mineral properties may not be compartb&émilar information made public by U.S. companéeibject to the reporting and
disclosure requirements under the United Statesrétdecurities laws and the rules and regulatieaeunderUsS investors are urged to
consider closely the disclosure on technical termliogy under the heading “Technical Information” irthe Glossary below.
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Special Note Regarding Forward-Looking Statements

This Annual Information Form contains certain imf@tion that may constitute “forward- looking infaation” and “forward-looking
statements” within the meaning of applicable Camadiecurities laws and the United States Privatar8ies Litigation Reform Act of 1995,
respectively. Forward-looking statements are necégdbased on a number of estimates and assunsptia are inherently subject to
significant business, economic and competitive ttaggies and contingencies. All statements othantstatements which are reporting result:
as well as statements of historical fact set fortmcorporated herein by reference, are forwlaoking statements that may involve a numbe
known and unknown risks, uncertainties and othetiofa; many of which are beyond the Company’s @hidi control or predict. Forward-
looking statements include, without limitation,tetaents regarding strategic plans, future prodogsales targets (including market share
evolution in regard to niobium), cost estimates anticipated financial results; potential mineratian and evaluation and evolution of mineral
reserves and resources (including, but not limideplotential for further increases at the Rosdbgtakane and Sadiola gold mines and at the
Niobec niobium mine) and expected mine life; expdatxploration results, future work programs, @mkpenditures and objectives, evolu
and economic performance of development projecisiding, but not limited to, the Westwood and C8w@d projects and exploration budgets
and targets; construction and production targedstiametables, as well as anticipated timing of jfrpermits and governmental incentives;
expected continuity of a favourable gold markeptcactual commitments, royalty payments, litigatioatters and measures of mitigating
financial and operational risks; anticipated lidlgs regarding site closure and employee benefitstinuous availability of required manpowv
possible exercise of outstanding warrants; thegiation or expansion of operations, technologiesmarsonnel of acquired operations and
properties and, more generally, continuous aceesagital markets; and the Company’s global outlao#t that of each of its mines. These
statements relate to analysis and other informadtiahare based on forecasts of future resultsnatts of amounts not yet determinable and
assumptions of management. Known and unknown factauld cause actual results to differ materiatbyrf those projected in the forward-
looking statements.

Statements concerning actual mineral reservesesulirces estimates are also deemed to constitwtarfiblooking statements to the extent
that they involve estimates of the mineralizatibattwill be encountered if the relevant projecpmperty is developed, and in the case of
mineral reserves, such statements reflect the asiocl based on certain assumptions that the midepadsit can be economically exploit
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Forward-looking statements, which involve assumystiand describe the Company’s future plans, siegemd expectations, are generally
identifiable by use of the words “may”, “will”, “shuld”, “continue”, “expect”, “anticipate”, “estimat, “believe”, “intend”, “plan” or “project”

or the negative of these words or other variatmmshese words or comparable terminology. Therebeamo assurance that such statement
prove to be accurate and actual results and feteats could differ materially from those anticgzhin such statements. The following are
some, but not all, of the important factors thaildacause actual results or outcomes to differ nadhg from those discussed in the forward-
looking statements: hazards normally encounteréddmmining business including unusual or unexgegseological formations, rock bursts,
caveins, floods and other conditions; delays and repasts resulting from equipment failure; changeartd differing interpretations of mini
tax regimes in foreign jurisdictions; the markdtps of gold, niobium and other minerals; past enpdented events in global financial
markets; past market events and conditions anddtegioration of general economic indicators; thiditst of the Company to replace reserves
depleted by production; over/underestimation oéres and resource calculations; fluctuations irherge rates of currencies; failure to obtain
financing as and when required to fund exploratind development; default under the Company’s cfadility or senior unsecured notes due
to a violation of covenants therein; failure toaibtfinancing to meet capital expenditure plarskgiassociated with being a multinational
company; differences between the assumption of/&dire estimates with respect to the carrying arhofimineral interests (including
goodwill) and actual fair values; inherent riskited to the use of derivative instruments; acoprdanineral reserve and mineral resource
estimates; uncertainties in the validity of mininterests and ability to acquire new properties i@tain skilled and experienced employees;
various risks and hazards beyond the Company’sapmiany of which are not economically insurablsks and hazards inherent to the
mining industry, most of which are beyond the Comyps control; market prices and availability of comdities used by the Company in its
operations; lack of infrastructure and other rigiated to the geographical areas in which the Gamgarries out its operations; labour
disruptions and other disruptions caused by miaitgjdents which may involve personal injury to eath of employees or contractors; health
risks associated with the mining work force in A&j Canada and Suriname; disruptions created bguuding communities; need to comply
with the extensive laws and regulations governhegenvironment, health and safety of the Compamyrsng and processing operations and
exploration activities; risks normally associateithvany conduct of business in foreign countrieduding varying degrees of political and
economic risk, which may include the possibility fmlitical unrest and foreign military interventipability to obtain the required licenses and
permits from various governmental authorities idesrto exploit the Company’s properties; risks argenses related to reclamation costs anc
related liabilities; continuously evolving legistat, such as the mining legislation in French Gaiand Canada, which may have unknown an
negative impact on operations; risks normally aiséed with the conduct of joint ventures; inabilitycontrol standards of non-controlled
assets; risk and unknown costs of litigation; uaditd failures in internal controls over finaneigborting; risks related to making acquisitions,
including the integration of operations; risks tethto the construction, development and startfupeoWestwood and C6té Gold project and
potential furthe
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expansion activities at the Niobec niobium mine HrelEssakane, Sadiola and Rosebel gold minegainéng of workers and the resettlement
of local communities in connection with any propbsgpansion of the Essakane Gold Mine; dependem&eypersonnel; and other related
matters.

Although the Company has attempted to identify irtgoat factors that could cause actual resultsfferdinaterially from expectations,
intentions, estimates or forecasts, there may lher dactors that could cause results to differ fiehat is anticipated, estimated or intended.
Those factors are described or referred to belomteuthe heading “Risk Factors” in this Annual mmf@tion Form. Past events in European
financial and credit markets have resulted in lgrket and commaodity price volatility and uncertgiim credit markets. These on-going
events could impact forward-looking statements &ioitd in this Annual Information Form in an unpitdble and possibly detrimental
manner. Accordingly, readers should not place umdlignce on forward-looking statements. Excepiegsiired under applicable securities
legislation, the Company undertakes no obligatmptublicly update or revise forward-looking statense whether as a result of new
information, future events or otherwis



Page

Glossary

Mining Terms and Frequently Used Abbreviations
AC: aircore.

By-product: a secondary metal or mineral product recoveredemtilling process.

Carbon-in-leach (CIL) process:a process used to recover dissolved gold insideaide leach circuit. Coarse activated carbon glagiare
introduced in the leaching circuit and are movednter-current to the slurry, absorbing gold as thass through the circuit. Loaded carbon is
removed from the slurry by screening. Gold is rered from the loaded carbon by stripping in a daustanide solution followed by
electrolysis. CIL is a process similar to CIP (@arbn-pulp) except that the gold leaching and the gokbgftion are done simultaneously in
same stage compared with CIP where the gold alisorgiage follows the gold leaching stage.

Carbon-in-pulp (CIP) process:a process used to recover dissolved gold from nidgdeach slurry. Coarse activated carbon pastiate
moved counter-current to the slurry, absorbing galdhey pass through the circuit. Loaded carboen®ved from the slurry by screening.
Gold is recovered from the loaded carbon by strigpn a caustic cyanide solution followed by elelysis.

Concentrate: a product containing the valuable metal and fronctvimost of the waste material in the ore has lediemnated.

Contained ouncesounces in the mineralized rock without reductioe ttumining loss or processing loss.

Converter: a furnace in which the pyrochlore concentrate is/eoted into ferroniobium and heat is producedheydxidation reaction.
Cut-off grade: the lowest grade of mineralized material considemahomic; used in the estimation of mineral res&im a given deposit.
DD: diamond drilling or diamond drill.

Deferred development:development of surface and underground infrastrastto be used over an extended period. Costeddathis
activity are capitalized.

Deferred stripping: the capitalization of additional waste material edndeemed to be a betterment, in order to extiracre body in an open
pit operation.

Depletion: the decrease in quantity of mineral reserves iaposit or property resulting from extraction or guotion.



Page '

Dilution: an estimate of the amount of waste or low-gradeemalized rock which will be mined with the ore astpf normal mining practices
in extracting an ore body.

EHS: environment, health and safety.

EMS: environmental management system.

g Au/t: gram of gold per tonne.

Grade: the relative quantity or percentage of metal orgrahcontent.

ISO 14001:a standard established by the International Orgéiniz for Standardization setting forth the guide$ for an environmental
management system.

ISO 9001:a standard established by the International Orgédipiz for Standardization setting forth the guide$i for a quality management
system.

Leach/heap leachto dissolve minerals or metals out of ore with ciuats. Heap leaching gold involves the percolatiba cyanide solution
through crushed ore heaped on an impervious phdss.

MW: megawatts.

Mineral reserves: mineral reserves are divided into two categoriesyg@n and probable mineral reserves, which are ipargcularly defined
herein under Section 5 of Item Il below.

Mineral resources: mineral resources are divided into three categomesisured, indicated and inferred, which are marécularly defined
herein under Section 5 of Item Il below.

Mtpa: million tonnes per annum.
Ounce: refers to one troy ounce, which is equal to 31.1@2ns.
QA/QC: quality-assurance/quality control.

Qualified person: an individual who is an engineer or geoscientish\ai university degree, or equivalent accreditatioran area of
geosciences, or engineering, relating to minerplagation or mining who has at least five yeargxjberience in mineral exploration, mine
development or operation, or mineral project assess, or any combination of these, that is relevatmis or her professional degree or area c
practice, and who has experience relevant to thpsumatter of the mineral project or technicgla®, and who is in good standing with a
professional association, as more fully refererinedl 43-101.

RAB: rotary air blast.

RC: reversed circulatior
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Recovery:the proportion of valuable material obtained dumniging or processing. Generally expressed as@eptage of the material
recovered compared to the total material present.

Restoration: operation consisting of restoring a mining site teatisfactory condition.

RQD: rock quality designation.

SAG: semi-autogenous grinding.

Stope:the underground excavation from which the ore tsaexed.

Stoping: the process of mining an underground ore body.

Stripping: in Mining: the process of removing overburden ostgaock to expose ore.

In Processing: the process of removing the gold from loaded @arty use of a hot caustic cyanide solution.

Tailings: the material that remains after metals or mineraissidered economic have been removed from oregluamilling.
Tailings pond or Tailings Storage Facility (TSF):a containment area used to deposit tailings frotinmi

Tonne: by common convention refers to one Metric ton, eglaint to 1,000 kg.

Financial Terms

2012 Amended Credit Facility:means the amended and restated unsecured revoteidij facility increased to $500 million and chasdo
several terms and conditions entered into by thag2my and a syndicate of financial institutionsbgdThe Bank of Nova Scotia, Canadian
Imperial Bank of Commerce and Tororidmminion Bank on February 22, 2012, which amendkrastates the credit agreement entered in
April 15, 2008 providing for a revolving facilityf&140 million that was subsequently amended aathted on March 24, 2010 to increase the
revolving facility to $350 million.

2012 Niobec Credit Facility:means the credit facility providing a $250 millicevolving facility entered into by Niobec Inc., delly-owned
subsidiary of the Company, and a syndicate of fif@rnstitutions led by The Bank of Nova Scotianadian Imperial Bank of Commerce and
Toronto-Dominion Bank on February 22, 2012.

2012 Amended Letters of Credit Facility:means the amended and restated credit agreemértheitevolving facility increased to $75
million for the issuance of letters of credit eetdinto by the Company and the National Bank ofa@anon Februar
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22, 2012, which amends and restates the credieagmet entered into on April 23, 2010 providing darevolving facility of $50 million.

2012 Financial Creditors: means the syndicate of financial institutions p#otyhe 2012 Amended Credit Facility and/or the208lobec
Credit Facility and/or the 2012 Amended Letter€oddit Facility.

2012 Senior Unsecured Notesneans the $650 million of senior unsecured notesitg interest at 6.75% which matures on Octob@020
and which were issued by the Company on Septenihet(22.

Forward sales:the sale of a commaodity for delivery at a specifigiire date and price, usually at a premium tosihat price.

Hedge:a risk management technique used to manage comnpoiie, interest rate, foreign currency exchangetioer exposures arising from
regular business transactions.

Hedging: a future transaction made to protect the price @framodity as revenue or cost and secure cash.flows

Margin: money or securities deposited with a broker asréga@gainst possible negative price fluctuations.

Royalty: cash payment or physical payment (in-kind) gengeatpressed as a percentage of net smelter rgttNB&R”) or mine production.
Spot price: the current price of a metal for immediate delivery

TSX: the Toronto Stock Exchange.

Volatility: propensity for variability. A market or share idatile when it records rapid variations.

Technical Information

For the Sadiola and Yatela mines, refer to thenitedns of the JORC Code (defined below) underttbading “Australasian Code for
Reporting of Mineral Resources and Ore Res¢’ below.

Canadian Standards for Mineral Resources and Ressv

Unless otherwise indicated, in this Annual Inforimat-orm, the following terms have the meaningsath below.Reference is made to the
“Cautionary Note to US Investors Regarding MineralReporting Standards” at the beginning of this Annua Information Form.
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Mineral Reserves

Mineral Reserves are sub-divided in order of desirgaconfidence into Proven Mineral Reserves anth&tsle Mineral Reserves. A Proven
Mineral Reserve has a higher level of confidenemth Probable Mineral Reserve.

A Mineral Reserve is the economically mineable p&a Measured or Indicated Mineral Resource detnatesl by at least a preliminary
feasibility study. This study must include adequatermation on mining, processing, metallurgieadpnomic and other relevant factors that
demonstrate, at the time of reporting, that ecoreanriraction can be justified. A Mineral Reserveliiles diluting materials and allowances
losses that may occur when the material is mined.

Proven Mineral Reserve

A Proven Mineral Reserve is the economically minegiart of a Measured Mineral Resource demonstiayeat least a preliminary feasibility
study. This study must include adequate informatiommining, processing, metallurgical, economic atiter relevant factors that demonstrate
at the time of reporting, that economic extracimjustified.

Probable Mineral Reserve

A Probable Mineral Reserve is the economically mie part of an Indicated and, in some circumstsrne®leasured Mineral Resource,
demonstrated by at least a preliminary feasibdittydy. This study must include adequate informatiomining, processing, metallurgical,
economic and other relevant factors that demomrstaathe time of reporting, that economic extrattian be justified.

Mineral Resources

Mineral Resources are sub-divided, in order of €asing geological confidence, into Measured, Inditand Inferred categories. A Measured
Mineral Resource has a higher level of confidehem that applied to an Indicated Mineral Resoultelndicated Mineral Resource has a
higher level of confidence than an Inferred MindRakource but has a lower level of confidence thieasured Mineral Resource.

A Mineral Resource is a concentration or occurresfagatural, solid, inorganic material or natusadlid, fossilized, organic material including
base and precious metals, coal and industrial mis\@ or on the Earth’s crust in such form andngii@and of such a grade or quality that it
has reasonable prospects for economic extractiomIdcation, quantity, grade, geological charasties and continuity of a Mineral Resource
are known, estimated or interpreted from specificlggical evidence and knowledge.

Measured Mineral Resource

A Measured Mineral Resource is that part of a Mih&esource for which quantity, grade or qualignsities, shape and physical
characteristics are so well establis|



Page !

that they can be estimated with confidence sufiiicie allow the appropriate application of techhaad economic parameters to support
production planning and evaluation of the econowability of the deposit. The estimate is basedletailed and reliable exploration, sampling
and testing information gathered through approgtiathniques from locations such as outcrops, tes)qits, workings and drill holes that are
spaced closely enough to confirm both geologicdlgnade continuity.

Indicated Mineral Resource

An Indicated Mineral Resource is that part of a &al Resource for which quantity, grade or quatignsities, shape and physical
characteristics can be estimated with a level afidence sufficient to allow the appropriate apafion of technical and economic parameters
to support mine planning and evaluation of the eouin viability of the deposit. The estimate is lthea detailed and reliable exploration and
testing information gathered through appropriathiégues from locations such as outcrops, trengiitss,workings and drill holes that are
spaced closely enough for geological and graddrugiyt to be reasonably assumed.

Inferred Mineral Resource

An Inferred Mineral Resource is that part of a MaldResource for which quantity and grade or qualin be estimated on the basis of
geological evidence and limited sampling and reablynassumed, but not verified, geological and greehtinuity. The estimate is based on
limited information and sampling gathered througbrapriate techniques from locations such as opgrvenches, pits, workings and drill
holes.

Metallurgical Recovery and Cut-off Grade

In calculating mineral reserves, cut-off gradesemtablished using the Company’s long-term metahioeral prices and foreign exchange
assumptions, the average metallurgical recovegsramnd estimated production costs over the lithefelated operation. For an underground
operation, a cut-off grade is calculated for ead@himy method, as production costs vary from onehmeto another. For a surface operation,
production costs are determined for each blocluitedi in the block model of the relevant operation.

*khkkkk kK Kk

Australasian Code for Reporting of Mineral Resourgand Ore Reserve

The estimates of ore reserves and mineral resofocéise Sadiola and Yatela mines, as set outijmAhnual Information Form have been
calculated in accordance with the Australasian God&eporting of Mineral Resources and Ore Reseprepared by the Joint Ore Reserves
Committee of the Australasian Institute of MinimydaMetallurgy, the Australian Institute of Geosdists and Minerals Council of Australia
(the*JORC Cod"). NI 43-101 provides that companies may make disclosutieg tise
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reserve and resource categories of the JORC Cdijlecsto the satisfaction of certain requirements.
The definitions obre reservegunder the JORC Code) are as follows.

Ore reserve(under the JORC Code) is the economically minephieof a measured or indicated mineral resoutdacludes diluting
materials and allowances for losses which may oatwmn the material is mined. Appropriate assesssnaitich may include feasibility
studies, have been carried out, and include coradida of, and modification by, realistically asseainmining, metallurgical, economic,
marketing, legal, environmental, social and governtal factors. These assessments demonstratetahthef reporting that extraction could
reasonably be justified. Ore reserves are subdiviid@rder of increasing confidence into probabike r@serves and proved ore reserves.

Probable ore reservglunder the JORC Code) is the economically minephteof an indicated, and in some circumstancesured, mineral
resource. It includes diluting materials and alloees for losses which may occur when the materiadined. Appropriate assessments, which
may include feasibility studies, have been cardet] and include consideration of, and modificatign realistically assumed mining,
metallurgical, economic, marketing, legal, envir@mtal, social and governmental factors. These sisgrgs demonstrate at the time of
reporting that extraction could reasonably be figsti

Proved ore reservglunder the JORC Code) is the economically minepateof a measured mineral resource. It includkgidg materials an
allowances for losses which may occur when the riahis mined. Appropriate assessments, which malude feasibility studies, have been
carried out, and include consideration of, and ffication by, realistically assumed mining, metadiiaal, economic, marketing, legal,
environmental, social and governmental factors s€ressessments demonstrate at the time of reptréibhgxtraction could reasonably be
justified.

The definitions ofmineral resourcesunder the JORC Code are as follows:

Mineral resource is a concentration or occurrence of material afrisic economic interest in or on the Earth’s cinstuch form and quantity
that there are reasonable prospects for eventoabetc extraction. The location, quantity, gradeplggical characteristics and continuity of a
mineral resource are known, estimated or interdristan specific geological evidence and knowleddmeral resources are subdivided, in
order of increasing geological confidence, inteinéd, indicated and measured categories.

Inferred mineral resource is that part of a mineral resource for which toreyagrade and mineral content can be estimatedanlitty level of
confidence. It is inferred from geological evidemme®l is assumed, but not verified, geological anglfade continuity. It is based on
information gathered through appropriate technidu@®s locations such as outcrops, trenches, pibskings and drill holes which may be
limited or of uncertain quality and reliabilit
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Indicated mineral resourceis that part of a mineral resource for which tormatgensities, shape, physical characteristics,egaad mineral
content can be estimated with a reasonable levabmfidence. It is based on exploration, sampling &sting information gathered through
appropriate techniques from locations such as opg;rtrenches, pits, workings and drill holes. Toations are too widely or inappropriately
spaced to confirm geological and/or grade contynoiitt are spaced closely enough for continuityea@absumed.

Measured mineral resourceis that part of a mineral resource for which tormatensities, shape, physical characteristics egaad mineral
content can be estimated with a high level of amice. It is based on detailed and reliable exptorasampling and testing information
gathered through appropriate techniques from lonatsuch as outcrops, trenches, pits, workingsdahidholes. The locations are spaced
closely enough to confirm geological and/or gradetinuity.

Mineral resources, which are not ore reserves,aitave demonstrated economic viability.

The foregoing definitions of ore reserves and nd@hersources as set forth in the JORC Code havereeenciled to the definitions in the
Canadian Institute of Mining, Metallurgy and Pettain Standards on Mineral Resources and Reservéstidet and Guidelines (the “CIM
Standards”) adopted under NI 43-101. If ore researel mineral resources for the Sadiola and Yg@hmines were estimated in accordance
with the definitions in the CIM Standards, therewgbbe no substantive differences in the resergerasource estimates for such mines set
forth herein.
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Item | Name and Incorporation

The Company was incorporated under@amada Business Corporations Adth the name “IAMGOLD International African MininGold
Corporation” by articles of incorporation effectiivearch 27, 1990. By articles of amendment effeciuee 23, 1995, the outstanding common
shares of the Company (“Common Shares”) were ciataeld on a one-for-4.45 basis. By articles of asneent effective July 19, 1995, the
authorized capital of the Company was increaseithéyreation of an unlimited number of first prefece shares (“First Preference Shares”),
issuable in series, and an unlimited number of s@gueference shares (“Second Preference Shaiesipble in series, and the “private
company” restrictions were deleted. By articlesusfendment effective June 27, 1997, the name dftmepany was changed to “IAMGOLD
Corporation”. By articles of amalgamation effectipril 11, 2000, the Company amalgamated withhentwhollyowned subsidiary, 37407¢
Canada Ltd. (formerly 635931 Alberta Ltd.). By elds of amalgamation effective January 1, 2004Cbmpany amalgamated with its then
wholly-owned subsidiary, Repadre Capital CorporatitRepadre”) Effective March 22, 2006, the Company completedsirtess combinatic
transaction with Gallery Gold Limited (“Gallery Gtj) and effective November 8, 2006, the Companyuaeg Cambior Inc. (“Cambior”) by
amalgamating a wholly-owned subsidiary, IAMGOLD-®eé Management Inc. (“IMG-QC"), with Cambior puratito the terms of a court-
sanctioned arrangement (“Cambior Arrangement”)aBicles of amalgamation effective January 1, 2844 Company amalgamated with its
then wholly-owned subsidiary, IAMGOLD Burkina Fase. (“IMG-BF”"). By articles of amalgamation effée¢ March 1, 2011, the Company
amalgamated with its then wholly-owned subsidiéiG-QC.

The registered and principal office of the Companipcated at 401 Bay Street, Suite 3200, PO B& Ibronto, Ontario, Canada M5H 2Y4.
The Compan's telephone number is (416) -4710 and its website addreswww.iamgold.con.
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Item 1l General Development of the Business

1. ThreeYear History

IAMGOLD is engaged primarily in the exploration fand the development and production of, minersbuece properties throughout the
world. Through its holdings, IAMGOLD has interegtsvarious operations and exploration propertiegal as various royalty interests on
mineral resource properties, including a propdrat produces diamonds. The following chart illustsacertain subsidiaries of IAMGOLD,
together with the jurisdiction of incorporationedich such subsidiary and the percentage of vodiagriies beneficially owned or over which
control or direction is exercised by IAMGOLD, argtmaterial mineral projects of IAMGOLD held thrduguch subsidiaries and the
percentage of ownership interest that the relesabsidiary of IAMGOLD has in such material minepadjects.
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Other property interests of IAMGOLD include a 1%atiy on the Diavik diamond property located in therthwest Territories, Canada.

The Company is the owner and operator of the RbésEbsakane, Niobec, and Mouska mines and the oefrtae Westwood and C6té Gold
Projects.

On March 11, 2010 and September 15, 2010, the Caynipaued 1,575,000 and 403,064 flow-through ComBtaares, respectively, for
proceeds of C$31,500,000 and C$10,000,000, respéctiAs of December 31, 2010, the Company hadieglll of the flow-through share
proceeds raised to fund prescribed resource exjpeasliion the CompargyWestwood Project in Québec, Canada. As at Deae®ih010, th
Company filed with tax authorities the documentguiged to renounce the tax credits associated théhe expenditures and thereby fulfillec
commitments under the subscription agreement aisfied the requirements under applicable Canaftidaral income tax legislation.

On July 16, 2010, the Essakane Gold Mine achiewveathrercial production.

On February 24, 2011, the Company issued 1,70dl6@0through Common Shares for proceeds of C$43(BX® As at December 31, 2011,
the Company filed with tax authorities the documsemtjuired to renounce the tax credits associaitbdthese expenditures and thereby
fulfilled its commitments under the subscriptiomegment and satisfied the requirements under aijidicCanadian federal income tax
legislation.

On June 20, 2011, the Company filed an indepernéehhical report for the Niobec mine (the “Niobemb!) confirming a 691% increase in
measured and indicated niobium resources.

On June 21, 2011, the Company announced an indredsedends by 150% from C$0.08 to C$0.20 pershper annum with the first semi-
annual payment of C$0.10 made in July 2011.

On June 22, 2011, the Company received C$667 milficash from Gold Fields Limited from the salatef18.9% interest in the Tarkwa and
Damang gold mines in Ghana.

On July 14, 2011, the Company filed a base shegctus for renewal of an existing facility witletsecurities regulators in each province
and territory of Canada (except for Québec) andreesponding shelf registration statement withSE€ in the United States. These filings
allow the Company to make offerings of shares, argg, debt securities, subscription receipts orcamybination thereof of up to $1 billion
until August 15, 2013.

On August 12, 2011, the Company delisted from thesBana Stock Exchange.

On August 31, 2011, the Company completed thedfalee shares of Gallery Gold Pty Ltd., which iritly held the Mupane gold mine (the
“Mupane Gold Min”) in
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Botswana, to Galane Gold Ltd. (“Galane”). The Compeeceived a total consideration of C$34.2 millioansisting of C$12.5 million in cash,
C$17.9 million in common shares of Galane and a.&8#8llion promissory note payable over three yedran annual rate of 6%. The
Company received an aggregate of 21,875,000 consfmares of Galane representing approximately 48 B#tecutstanding shares of Gala
The securities are being held for investment puepos

On December 9, 2011, the Company announced ithidénorease in dividends by 25% from C$0.20 to 28@er share per annum with the
next semi-annual payment of C$0.125 made in Jar@g.

On February 22, 2012, the Company increased igiegiunsecured revolving credit facility to $500lion and its existing letters of credit
revolving credit facility to $75 million in the 2@1Amended Letters of Credit Facility. The 2012 Amded Credit Facility is a four-year facility
expiring in 2016. In addition, the Company’s whadwned subsidiary, Niobec Inc., received a fourrygesecured revolving credit facility in
the amount of $250 million in support of expansitens for its Niobec Mine. The 2012 Niobec Creditifity is a separate facility for Niobec
Inc., that is supported by the Company.

On June 21, 2012, the Company completed the atiquisif all of the issued and outstanding commaare of Trelawney Mining and
Exploration Inc. (“Trelawney”) through a plan ofamngement. Under the terms of the plan of arranggnfmmer shareholders of Trelawney
received C$3.30 in cash for each common shareWnelg held. The main asset acquired in this trafmagtas the Coté Gold project located
adjacent to the Swayze Greenstone Belt in Norterario, Canada.

On September 21, 2012, the Company completed shange of the 2012 Senior Unsecured Notes. The @uayriptends to use the proceeds
for general corporate purposes, including the fogdif capital expenditures and exploration.

On November 14, 2012, the Company disposed ofiiésést in the Quimsacocha project in Ecuador ¥ Meétals Inc. (“INV Metals”)througt
the disposal of all shares of its wholly-owned stdiasy IAMGOLD Ecuador S.A., in exchange for 23hadllion common shares of INV
Metals. The Company held approximately 47% of #saéd and outstanding INV Metals common shares diatedy after the closing of the
transaction.

On November 26, 2012, the President of Surinamewarged that an agreement had been reached with IMBwith respect to a joint
venture that would target satellite resources beyba current concession, with agreed rates forgpowhis agreement is subject to final
approval by the National Assembly of the RepubfiSoriname.

On March 4, 2013, the Company announced that iardadreinforce its financial position and imprdtereturn on capital, it would be
initiating a cost reduction program (“Cost Reduetifrogram”) to reduce annualized spending by $1lilomthrough cost-cutting initiatives
aimed at reducing mine operating costs, exploragigenditures and mine site and corporate genedahdministrative costs. As a result of
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initiative, certain forecasted financial informatioontained herein may be affected by the impleat&nmt of this program.

On March 21, 2013, the Company announced the speot-the gold processing plant at the Westwoogeet@nd also provided further details
regarding its Cost Reduction Program initially ammeced on March 4, 2013 by identifying cost savitaggets for 2013 in the operations,
exploration, and general and administrative arééiseoCompany as indicated below:

($ millions)
Operations $ 43
Exploration $ 40
G&A at site $ 11
Corporate G&A $ 6
Target $ 10C

2. Trends

IAMGOLD'’s income and cash flow are predominatelfeated by the trends in the price of gold, whialcfuates continually due to factors
beyond the control of IAMGOLD.

The world-wide gold market is relatively deep aigglid, with the price of gold generally quoted i$dollars. The demand for gold is
primarily for jewelry fabrication, which accountsrfthe majority of demand, and bullion investmeptkntral banks, financial institutions and
private individuals all of whom buy, sell and hdidllion as an investment and as a store of value.

While prevailing supply and demand play some paddtermining its price, gold continues to be sawagha refuge against economic
uncertainty and as a hedge against the devaluatimtal currencies.

Based on the gold spot prices quoted on the Lolddiion Market, from the end of 2009 to the end26fL.2 the average price of gold increase
each year. This rising trend in gold prices prityaflected the rise of gold as a fiat currencyhia face of declining confidence in key natic
currencies, particularly the U.S. dollar. This ttesbscures the gold price volatility during thisipd, which saw the spot price oscillate from a
low of $1,058 per ounce to a high of $1,895 percaun

The following table indicates fluctuations in the@ldprice in U.S. dollars per troy ounce basedh@RM Fix on the London Bullion Market for
the periods indicatet
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Years Ended December 3

2012 2011 2010 2009 2008
High $ 1,792 $ 1,89¢ $ 1,42(C $ 1,21: $ 1,011
Low $ 1,54( $ 1,31¢ $ 1,05¢ $ 81C $ 713
Average $ 1,66¢ $ 1,57 $ 1,22¢ $ 972 $ 872

During the three years of 2010 through 2012, thiagiprice of gold also spurred new developmentexpénsion in the gold industry, strain
the supply and increasing the cost of materialgipggent and services for both the construction@etation of mines around the world.
During 2012, these rising costs began to squeea# prargins as the price of gold started to lesfél As a result, the pace of new developmen
projects began to slow and the backlog for key ttanson materials and equipment began to ease.

IAMGOLD also produces niobium, a scarce metal ibatsed to lighten and strengthen steel primadiyautomotive, pipeline and structural
applications. Global supply is sourced from onlgethproducers of consequence, including IAMGOLDigli¢c mine, and is dominated by a
Brazilian private company that annually provideshia range of 85 per cent of the world’s annuapsup/NVhile niobium prices are relatively
stable, they do rise and fall based on the demamstéel, there is a prevailing trend of increagiriges based on an intensifying penetration of
niobium in steel production as demand grows fohbigquality steel products.

3. Risk Factors

The Company is subject to various financial andrafpenal risks that could materially impact on, amgamther things, operating results,
profitability and levels of operating cash flow,described below. Any one of such risk factors daiduse actual events to differ materially
from those described in forward-looking statemealsting to the Company.

Financial Risks
The Company’s earnings are directly related torarket prices for various minerals.

The Company’s revenues depend in part on the mprlags for mine production from the Company’s oidg properties. In 2012,
approximately 88% of the Company’s revenues wdriatable to gold sales. The gold market is highdjatile and is subject to various
factors including political stability, general e@mnic conditions, mine production and intent of gowveents who own significant above-ground
reserves. Gold prices fluctuate widely and arectéfit by numerous factors beyond the Company’s abimcluding central bank lending, sales
and purchases of gold, producer hedging activieepectations of inflation, the level of demanddoid as an investment, speculative trading,
the relative exchange rate of the US dollar witheotmajor currencies, interest rates, global agtbral demand, political and economic
conditions and uncertainties, industrial and jegrglidemand, production costs in me



Page 2

gold producing regions and worldwide productiorelev The aggregate effect of these factors is isiptesto predict with accuracy. In
addition, the price of gold has, on occasion, mésject to very rapid short-term changes becauspesfulative activities. Fluctuations in gold
prices may materially adversely affect the Compaffiyiancial performance or results of operatiohthé world market price of gold was to
drop and the prices realized by the Company on galieks were to decrease significantly and remasnictt a level for any substantial period of
time, the profitability of the Company and cashwilwould be negatively affected. The world market@iof gold has fluctuated widely during
the last several years. If the market price of dalls significantly from its current level, the n@ development projects may be rendered
uneconomic and the development of the mine projaetg be suspended or delayed. The profitability @@homic viability of the Company’s
niobium producing property, the Niobec mine, isjeabto market fluctuations in the price of niobiufihe niobium market is characterized by
a dominant producer whose actions may affect tloe @f niobium. The consequences of competitooastcould be loss of market share and
significant reduced margins and profitability.

Failure to generate sufficient cash flow from opemas to fund the Compa’s capital expenditure plans may result in a det@yndefinite
postponement of exploration, development or pradoain any or all of the Compa’s properties.

To fund growth, the Company may depend on secuhagecessary capital through loans or other farhpermanent capital. The availability
of this capital is subject to general economic déoas and lender and investor interest in the Camypand its projects. The construction of
mining facilities and commencement of mining opera, such as at the Westwood and Cété Gold proje€anada, and the exploration and
development of the Company’s properties, includiogtinuing exploration projects around the world axpansion of the Essakane, Niobec,
Rosebel and Sadiola mines, will require substangpital expenditures. In addition, a portion ¢ ompany’s activities is directed to the
search for, and the development of, new minerabsi¢n

The Company may be required to seek additionahfimy and continuation of the current financiabagements with its lenders to maintair
capital expenditures at planned levels. The Compahlso have additional capital requirementsie extent that it decides to expand its
present operations and exploration activities orstrmct additional new mining and processing opamnatat any of its properties or take
advantage of opportunities for acquisitions, jeiehtures or other business opportunities that miag.a-inancing may not be available when
needed or, if available, may not be available omseacceptable to the Company. Failure to obtayrfimancing necessary for the Company’s
capital expenditure plans may result in a delayndefinite postponement of exploration, developn@mntroduction on any or all of the
Company'’s properties.

To finance future operations and development effoie Company expects to have sufficient cashfftow operations, but may raise funds
through the disposition of non-core assets, prdij@etncing or other forms of indebtedness, or gmie of Common Shares of IAMGOLD or
securities convertible into Common Shares of IAMGQhich
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would dilute the shareholdings of the then curmgmdreholders.

To finance future operations and development effahte Company expects to have sufficient cash ftom operations, but may raise funds
through project financing or other means. It iD@gamining various options to realize the fullueabf the Company'’s joint venture interests ir
mines in West Africa and in its wholly-owned niobiumine in Quebec, Canada.

The Company may also raise funds through the isE@®mmon Shares or the issue of securities coimeihto Common Shares. The
constating documents of the Company allow it taésamong other things, an unlimited number of Comi@hares for such consideration anc
on such terms and conditions as may be establishéte directors of the Company, in many cased$owit the approval of shareholders. The
Company cannot predict the size of future issugSamimon Shares or the issue of securities conleititb Common Shares of IAMGOLD ¢
the effect, if any, that future issues and salas®Company’s Common Shares will have on the mamee of its Common Shares. Due to
recent market volatility and the past devaluatibglobal stock markets, there may be an increais&df dilution for existing shareholders
should the Company need to issue additional Com@ames at a lower share price to meet its cagtplirements. Any transaction involving
the issue of previously authorized but unissued @omShares or securities convertible into Commaar&hwould result in dilution, possibly
substantial, to present and prospective holde€ooimon Shares.

Past events in global financial markets have hauiafound impact on the global economy and the galing industry and this situation cot
adversely affect the Company’s growth prospectHitability, access to financing, revenue, costd anterprise value.

Past events in global financial markets have habBund impact on the global economy. Many indastrincluding the gold mining industry,
are impacted by these market conditions. Someeokély impacts of the current financial market tuitrmzlude contraction in credit markets
resulting in a widening of credit risk, currencydkiations and high volatility in global equity,mmodity, foreign exchange and precious
metal markets and a lowering of market liquiditycéntinued or worsened slowdown in the financiathats or other economic conditions,
including, but not limited to, consumer spendingpéoyment rates, business conditions, inflatioe) fand energy costs, consumer debt levels.
lack of available credit, interest rates and tagganay adversely affect the Company’s growth aoéitpbility. Specifically, a global credit and
liquidity crisis could impact the cost and availabiof financing and the Company’s overall ligutiglithe volatility of gold prices impacts the
Company'’s revenues, profits and cash flow; volaiergy, commodity and consumables prices andreyrexchange rates impact the
Company’s production costs; and the devaluationvaratility of global stock markets impacts thewation of the Company’s equity
securities. These factors could have a materia¢@gveffect on the Company’s financial conditiod/anresults of operations and enterprise
value.
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The Company’s system of internal controls overriaia reporting may not detect or uncover all fada of persons within the Company to
disclose material information required to be repattor fraudulent acts of a material nature.

The Company documented and tested, during its #8d&l year, its internal control procedures inertb satisfy the requirements of

Section 404 of the Sarbanes-Oxley Act (“SOX"). S@Xuires an annual assessment by managementeff¢icdveness of the Company’'s
internal control over financial reporting and atestation report by the Company’s independent atgladdressing this assessment. The
Company may fail to achieve and maintain the adegoéits internal control over financial reportiag such standards are modified,
supplemented, or amended from time to time, andCttrapany may not be able to ensure that it canleda®mn an ongoing basis that it has
effective internal controls over financial repogtiim accordance with Section 404 of SOX. The Comgjsafailure to satisfy the requirements of
Section 404 of SOX on an ongoing and timely basidctresult in the loss of investor confidencehia teliability of its financial statements,
which in turn could harm the Company’s businessraghtively impact the trading price of its Comn&irares or market value of its other
securities. In addition, any failure to implemeadquired new or improved controls, or difficultiesceuntered in their implementation, could
harm the Company’s operating results or causefditéo meet its reporting obligations. Future aisitions of companies may provide the
Company with challenges in implementing the reglpeocesses, procedures and controls in its aahaerations. Acquired companies may
not have disclosure controls and procedures omate&ontrol over financial reporting that are lasrobugh or effective as those required by
securities laws currently applicable to the Company

No evaluation can provide complete assurance tiea€bmpan’s internal control over financial reporting wiletect or uncover all failures of
persons within the Company to disclose materia@rimition required to be reported. The effectiverndshe Company’s control and
procedures could also be limited by simple erreffolty judgments. Accordingly, the Compasyhanagement does not expect that its intt
control over financial reporting will prevent ortdet all errors and all fraud. In addition, as @@mpany continues to expand, the challenges
involved in implementing appropriate internal catgrover financial reporting will increase and walquire that the Company continue to
improve its internal controls over financial repogt Although the Company intends to devote sultistbiime and incur substantial costs, as
necessary, to ensure ongoing compliance, the Coyrggamot be certain that it will be successfulamplying with Section 404 of SOX.

The Company operates in various countries arouedatbrld and is subject to the tax laws in eacthoke countries. The tax laws of each
country are subject to differing interpretationsdamay be vulnerable to sudden changes.

Fiscal stability agreements are in place with tbesgnments of Burkina Faso, Mali and Suriname twiole a reasonable measure of protectiol
by stabilizing the tax laws applicable to miningjects. However, the Company’s interpretation goalieation of the stability agreement and
the tax laws to its transactions and activities matycoincide with that of the regulatory auth@dti In addition, a regulatory autho’s
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interpretation of the relevant provisions of thaldity agreement and the applicable tax laws nf@nge at any time. As a result, transactions
may be challenged by regulatory authorities andhmpany’s operations may be assessed, which cesidt in significant additional taxes,
penalties and interest.

The Company may be required to pay additional tdalswing tax audits.

The Company is subject to routine tax audits byouertax authorities. The most recent tax aud@amada related to the fiscal years up to anc
including 2010. Future tax audits may result iniiddal tax and interest payments which would negdy affect our financial condition and
operating results. Changes in tax rules and reégukbr the interpretation of tax laws by the ceunt the tax authorities may also have a
substantial negative impact on the Company’s bgsine

The violation by the Company of covenants containdde 2012 Amended Credit Facility, the 2012 Moredit Facility and the 2012
Amended Letters of Credit Facility (t“Credit Facilities”) may cause the Company to bedefault under the terms of these facilities.

The 2012 Amended Credit Facility places certairitron the Company, such as, on the Company’stabiliincur additional indebtedness,
enter into derivative transactions, make investsi@nt business, or carry on business unrelatedrtmg, dispose of the Company’s material
assets or, in certain circumstances, pay divideaagisher, the Credit Facilities require the Comptmynaintain specified financial ratios and
meet financial condition covenants. Events beytyed@ompany’s control, including changes in genecahomic and business conditions, may
affect the Company’s ability to satisfy these cams, which could result in a default under thed@r€acilities. As at March 21, 2013, there
were no funds drawn against the 2012 Amended CFedility or the 2012 Niobec Credit Facility, bul8&5 million in letters of credit were
drawn against the 2012 Amended Letters of Creditlifa Depending on its cash position and cashuinegnents, the Company may draw on
the 2012 Amended Credit Facility and the 2012 NooBeedit Facility to fund part of the capital expénres required in connection with its
current development projects. If an event of défanter the 2012 Amended Credit Facility or the208llobec Credit Facility occurs, the
Company would be unable to draw down further oni20&2 Amended Credit Facility or the 2012 Niobeedit Facility and the lenders could
elect to declare all principal amounts outstandimegeunder at such time, together with accruedasteto be immediately due. An event of
default under the 2012 Amended Credit Facilityhar 2012 Niobec Credit Facility may also give risah event of default under existing and
future debt agreements and, in such event, the @oynmay not have sufficient funds to repay amouamisig under such agreements.

The Company'’s significant amount of indebtedne&sifing the issuance of the 2012 Senior Unsecure@®could make it more difficult for
the Company to satisfy its obligations to existingditors or obtain additional financing and cowdtbo require the Company to dedicate cash
flows toward debt repayment instead of other puesc

Following the offering of the Compa’s $650 million 2012 Senior Unsecured Note
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September 2012, the Company has a significant anudumdebtedness.

Specifically, the high level of indebtedness cdudde important consequences to the holders ofGh2 Senior Unsecured Notes and other
stakeholders, including: making it more difficuitsatisfy obligations with respect to the 2012 Sebinsecured Notes and other debt; limiting
the ability to obtain additional financing to fufidure working capital, capital expenditures, asgigns or other general corporate
requirements, or requiring the Company to make stostegic divestitures; requiring a substantiatiparof cash flows to be dedicated to debt
service payments instead of other purposes, theszticing the amount of cash flows available forkimg capital, capital expenditures,
acquisitions and other general corporate purpaseeasing the vulnerability to general adversenecatic and industry conditions; exposing
Company to the risk of increased interest ratdsmaowings under the 2012 Amended Credit Facilityaaiable rates of interest; limiting the
flexibility in planning for and reacting to changesthe industry in which the Company competes¢iplgithe Company at a disadvantage
compared to other, less leveraged competitors wénphbe able to take advantage of opportunitiestteaCompany’s indebtedness would
prevent it from doing so; and increasing the cé&tasrowing.

In addition, the 2012 Amended Credit Facility ahd indenture governing the 2012 Senior UnsecurdddNmontain restrictive covenants that
limit the Company’s ability to engage in activitidgt may be in its long-term best interest. ThenBany’s failure to comply with those
covenants could result in an event of default whichot cured or waived, could result in the aecation of all its debt.

The Company may not be able to generate sufficastt to service all of its indebtedness, includirgy2012 Senior Unsecured Notes, and ma
be forced to take other actions to satisfy itsgditions under such indebtedness, which may notdmessful.

If the Company cannot make scheduled paymentssateltt, it will be in default and holders of thel2Benior Unsecured Notes could declare
all outstanding principal and interest to be dug payable, enabling lenders under the 2012 Amefdedit Facility to cancel their
commitments to lend and causing a cross-acceleratiacross-default under certain of its other dajseements, if any, and its other creditors
could enforce or foreclose against the collatezalising its obligations and the Company could edd into bankruptcy, receivership or
liquidation.

The terms of the Company’s 2012 Amended Crediliaastrict and the indenture governing the 2@énior Unsecured Notes will restrict
the Company’s current and future operations, paiticly its ability to respond to changes or to tatextain actions. A breach by the Company
of any of the covenants contained therein may megjgtaffect the Company.

A breach of the covenants under the 2012 AmendediTracility or the indenture governing the 20Ehisr Unsecured Notes or the
Company’s other debt instruments from time to teoald result in an event of default under the aggtlie indebtedness. Such a default may
allow the creditors to accelerate the related dabtmay result ii
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the acceleration of any other debt containing ass@acceleration or cross-default provision whicpliag. In addition, an event of default under
the 2012 Amended Credit Facility would permit teaders thereunder to terminate all commitmentstenel further credit under that facility.
Furthermore, if the Company were unable to repgyasmounts due and payable under the 2012 AmendatitGracility, those lenders could
proceed against the guarantees securing such adtedss. In the event the Company’s lenders or alntets accelerate the repayment of the
Company’s borrowings, the Company may not havaaefit assets to repay that indebtedness. As # afshese restrictions, the Company
may be:

. limited in how it conducts its busine:
. unable to raise additional debt or equity finandimgperate during general economic or businessitlons; ot
. unable to compete effectively or to take advantageew business opportunitie

These restrictions may affect the Company’s abibitgrow in accordance with its strategy.

A lowering or withdrawal of the ratings assignedie Compar’s debt securities by rating agencies may increes#iture borrowing costs
and reduce its access to capital.

The Company’s debt currently has a non-investmeaderating, and any rating assigned could be ledver withdrawn entirely by a rating
agency if, in that rating agency’s judgment, futaireumstances relating to the basis of the rasngh as adverse changes, so warrant.
Consequently, real or anticipated changes in thagamy’s credit ratings will generally affect thenket value of the 2012 Senior Unsecured
Notes. Credit ratings are not recommendations tohase, hold or sell the 2012 Senior UnsecureddNdteditionally, credit ratings may n
reflect the potential effect of risks relating hketstructure of the 2012 Senior Unsecured Notes.

Any future lowering of the Company’s ratings likelyuld make it more difficult or more expensive tbe Company to obtain additional debt
financing.

The Company estimates the recoverable amount alvgid@nd non-financial assets using assumptiond ifithe carrying value of an asset is
then determined to be greater than its actual recaklle amount, an impairment is recognized redudirgCompany’s earnings.

The Company conducts annual impairment assessmtitd) are typically performed at December 31 hef talues of goodwill and non-
financial assets, including mining assets, explonaand evaluation assets and royalty interestieltarrying amount of the asset or group of
assets being tested is greater than its recovesatdeint, an impairment loss is recorded in thergperiod.

The recoverable amount is determined based onréseipt value of estimated future cash flows froohdang-lived asset, group of assets or
cash generating units (“CGUSs”), which are calcudiased on numerous assumptions such as provesraimable reserves, resources when
appropriate, estimates of real discount rates
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asset value multipliers, realizable metal pricggrating costs, capital and site restoration castsestimated future foreign exchange and
inflation rates, as defined under IFRS. Managemnseagsumptions and estimate of future cash flowsugect to risk and uncertainties,
particularly in market conditions where higher \tiity exists, and may be partially or totally oigts of the Company’s control. Therefore, it is
reasonably possible that changes could occur withving economic conditions, which may affect tleeaverability of the Company’s long-
lived assets and goodwill. If the Company failswhieve its valuation assumptions or if any ofatsy-lived assets or CGUs experiences a
decline in its fair value, then this may resulaimimpairment charge in future periods, reducirg@ompany’s earnings.

Fluctuations in exchange rates of currencies disethpact the earnings of the Compa

Currency fluctuations may affect the revenues witiehCompany will realize from its operations sigodd is sold in the world market in US
dollars. The costs of the Company are incurredcipally in Canadian dollars, US dollars, Euros & francs. The appreciation of non-US
dollar currencies against the U.S. dollar incredisesost of gold production in US dollar terms. iWICFA francs currently have a fixed
exchange rate to the Euro and are currently coimerhto Canadian and US dollars, they may notgiswhave a fixed exchange rate or be
convertible in the future.

The Company is affected by movements in interéss.ra

The Company is affected by movements in interdesranterest payments under the 2012 Amended tfadility are subject to fluctuation
based on changes to specified interest rates h®eadidcussion below under the heading “Materialt@ans — 2012 Amended Credit FacilityX.
copy of the credit agreement in connection with2B&2 Amended Credit Facility is available under @ompany’s profile on SEDAR at
www.sedar.com

There are financial risks associated with beingwdtmational company.

The Company is a multinational company that corgloperations through mainly foreign subsidiariesgijn companies and joint ventures,
and a substantial portion of the assets of Compangist of equity in these entities. Accordinglyy dimitations, or the perception of
limitations, on transfer of cash or other asset&/ben the parent company and these entities, ongiti@se entities, could restrict the
Company’s ability to fund its operations efficigntor to repay its debts, and could impact neghtiva the Company’s valuation.

In addition, the Company expects to generate dashand profits at its foreign subsidiaries, andymaed to repatriate funds from those
subsidiaries to fulfill its business plans, in parkar in relation to ongoing expenditures at teeelopment assets. The Company may not be
able to repatriate funds or have limited abilityrépatriate funds from their foreign subsidiariasin the alternative, may incur tax payments ot
other costs when doing so, due to legal restristmmtax requirements at local subsidiary levelatdhe parent company level, which costs
could be materia
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The use of derivative instruments involves ceiitdierent risks including credit risk, market ligitidrisk and unrealized mark-to-market risk.

While the Company generally does not employ hedgéérivative) products in respect of mineral pratihn, the Company may from time to
time employ hedge (or derivative) products in resjeé input costs such as fuel oil, aluminum, iet#rates and/or currencies. Hedge (or
derivative) products are generally used to manhgeisks associated with, among other things, min@ice volatility, changes in commodity
prices, interest rates, foreign currency exchaatgsrand energy prices. Where the Company holdsdarovative positions, the Company will
deliver into such arrangements in the prescribedmaa The use of derivative instruments involvesaie inherent risks including: (adredit
risk — the risk of default on amounts owing to the Conyplay the counterparties with which the Companyédmasred into such transactions;
(b) market liquidity risk-the risk that the Company has entered into a diresposition that cannot be closed out quickly gityrer liquidatin
such derivative instrument or by establishing deedfing position; and (cunrealized mark-to-market riskthe risk that, in respect of certain
derivative products, an adverse change in marke¢pfor commodities, currencies or interest ratdigesult in the Company incurring an
unrealized mark-to-market loss in respect of sumtivdtive products.

In the case of a gold option based forward salegram, if the metal price rises above the pricatdth future production has been committed
under an option based forward sales hedge progrenGompany may have an opportunity loss. If theah@ice falls below that committed
price under an option based forward sales hedggram revenues will be protected to the extenuohommitted production. There can be
no assurance that the Company will be able to selfigture realized prices for metal prices that reageed the option based forward sales
hedge program.

Operational Risks

The Company’s mineral reserves and mineral resauate estimates, and no assurance can be giverthbastimated reserves and resource:
are accurate or that the indicated level of metdl ke produced.

Reserves are statistical estimates of mineral ocbated ore based on limited information acquiredulgh drilling and other sampling methods
and require judgmental interpretations of geolagsycture, grade distributions and trends, andrddetors. Successful extraction requires saf
and efficient mining and processing. The Companyiiseral reserves and mineral resources are essiratd no assurance can be given that
the estimated reserves and resources are accutat the indicated level of metal will be proddcéctual mineralization or formations may
be different from those predicted. Further, it n@lye many years from the initial phase of drilllmgfore production is possible, and during tha
time the economic feasibility of exploiting a diseoy may change. Mineral resource estimates fqogntees that have not commenced
production are based, in many instances, on linatetlwidely spaced drill hole information, whichist necessarily indicative of the
conditions between ar
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around drill holes. Accordingly, such mineral resmuestimates may require revision as more driliifigrmation becomes available or as
actual production experience is gained. It canecadsumed that all or any part of the Company’snairesources constitute or will be
converted into reserves. Market price fluctuatiohgold or niobium, as applicable, as well as iased production and capital costs, reduced
recovery rates or technical, economic, regulatorgtber factors may render the Company’s provenpobable reserves unprofitable to
develop at a particular site or sites for periofisnoe or may render mineral reserves containingtineely lower grade mineralization
uneconomic. Moreover, short-term operating factelating to the mineral reserves, such as the fardtie orderly development of ore bodies
or the processing of new or different ore typesy wause mineral reserves to be reduced or the Qoyripae unprofitable in any particular
accounting period. Estimated reserves may have tednlculated based on actual production experiehity of these factors may require the
Company to reduce its mineral reserves and respundech could have a negative impact on the Colyipdimancial results. Failure to obtain
necessary permits or government approvals, or egi@tor regulatory changes affecting necessamip&ior government approvals, could ¢
cause the Company to reduce its reserves. Thatsasio assurance that the Company will achievieated levels of gold or niobium recove
or obtain the prices for gold or niobium productessumed in determining the amount of such reseres®l of production may also be
affected by weather or supply shortages. The SES dot permit mining companies in their filingsiwihe SEC to disclose estimates other
than mineral reserves. However, because the Conmpapgares its disclosure in accordance with Canadigclosure requirements, the
Company'’s disclosure contains resource estimateddition to reserve estimates, in accordance Miith3-101. See the discussion above
under the heading “Cautionary Note to U.S. InvesRegarding Mineral Reporting Standards”.

The Company must continually replace reserves tigpley production to maintain production levels oW long-term.

The Company must continually replace reserves tigpley production to maintain production levelsoe long-term. The life-of-mine
estimates for each of the material properties @G@bmpany are based on a number of factors anthaisns and may prove to be incorrect
addition, mine life would be shortened if the Compaxpands production. Reserves can be replacedgmnding known ore bodies, locating
new deposits or making acquisitions. Exploratiohighly speculative in nature. The Company’s exgion projects involve many risks and
are frequently unsuccessful. Once a site with naiition is discovered, it may take several yéams the initial phases of drilling until
production is possible, during which time the eaoifeasibility of production may change. Substangixpenditures are required to establish
proven and probable reserves and to construct gani processing facilities. As a result, themneoisassurance that current or future
exploration programs will be successful. Thereiiskathat depletion of reserves will not be offegtexpansions, discoveries or acquisitions.
The mineral base of the Company may decline ifrkeseare mined without adequate replacement an@Gdngpany may not be able to sustain
production beyond the current mine lives, basedwrent production rate
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The Company’s production and cost estimates dependany factors outside the Company'’s control aag wary from actual production and
costs, which could have an adverse impact on thepg2ay’s financial results.

The cost of production, development and exploratinmes depending on factors outside the Compasoyisrol. Failure to achieve production
or cost estimates or material increases in costeldmve an adverse impact on the Company’s futasé flows, profitability, results of
operations and financial condition. Actual prodactand costs may vary from estimates for a vanétgasons, including: actual ore mined
varying from estimates of grade, tonnage, diluaod metallurgical and other characteristics; sterts operating factors relating to the ore
reserves, such as the need for sequential devetdpmhere bodies and the processing of new or diffeore grades; revisions to mine plans;
risks and hazards associated with mining; natdrahpmena, such as inclement weather conditionsaexbected labour shortages or strikes
Costs of production may also be affected by a tsanéfactors such as changing strip ratios, osmlgrmetallurgy, labour costs, the cost of
supplies and services, general inflationary pressand currency exchange rates.

The ability of the Company to sustain or incredseresent levels of gold and niobium productiodependent in part on the success of its
projects, which are subject to numerous known arichawn risks

The ability of the Company to sustain or increasgiesent levels of gold and niobium productiodépendent in part on the success of its
projects. Risks and unknowns inherent in all prigjéeclude, but are not limited to: the accuracyeserve estimates; metallurgical recoveries;
capital and operating costs of such projects; haduture prices of the relevant minerals. Projbatge no operating history upon which to bas
estimates of future cash flow. The capital expamdi and time required to develop new mines orrgit@ects are considerable and change
costs or construction schedules can affect prgeachomics. It is not unusual in the mining indu$tmynew mining operations to experience
unexpected problems during the start-up phaseltiregin delays and requiring more capital than@pated. Actual costs and economic
returns may differ materially from the Company’sireates or the Company could fail to obtain theeyomental approvals necessary for the
operation of a project, in which case, the projeay not proceed, either on its original timingatall.

Mineral reserve and resource calculations may berfmnderestimated as a result of coarse gold atgbsakane Gold Mint

The Essakane Gold Mine is a “coarse gold” depoiit particles up to five millimetres in diameterttdmpts have been made to ensure that tt
grade samples used to determine mineral resengegeaaurces are representative by using variouplegmneparation and analytical techniq
and by reassaying many of the earlier samples using theaelsgpreparation and analytical techniques. Thdegud the deposit could be lov
or higher than predicted by the grade model dewldpr the feasibility study and included in then@many’s technical report on the Essakane
Gold Mine.
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There are risks associated with pursuing a blockirig mining method to expand the Niobec Mine.

The Company is considering the use of a block camiming method to expand the Niobec Mine fromriimege of alternate bulk mining
methods available. The pursuit of this method toeex] the Niobec Mine carries with it a certain @egof risk since it is characterized by
caving and extraction of a massive volume of redhich will translate into the formation of a suréadepression whose morphology depends
on the characteristics of the mining, the rock neassthe topography of the ground surface.

Block cave mining can be used on any ore bodyithsufficiently massive and fractured. A major ¢hiage at the mine design stage is to
predict how specific ore bodies will cave dependinghe geometry of the undercut and the strucaitdabutes of the rock mass.

The pursuit of this method involves the creatiomofunderground tunnel to draw points where thelging rock, broken by gravity, more or
less flows to the draw point, to be gathered akdrtaway for processing.

Certain of the core geotechnical risks associatéiu ock caving are as follows:

. uncontrolled, dynamic, large scale caving eveessilting in airblasts, damage to draw points anolfloer infrastructure; loss of
control of cave propagation; and premature cavpamation to surface

. caveback-hang-ups resulting in the developmepkoéssive voids leading to airblast potential pratluction disruption, which
may threaten the economic viability of the Niobein®)

. undesirable cave propagation outside the ore beslyiting in potential flooding of the Niobec Mimgth mud and/or water; impact
to workforce safety; and surface damage;

. a high level of concentrated surface subsidendereakthrough resulting in surface damage; sdfanards on the surface; and
disruption of aquifers in the vicinity of the Niab#line.

The realization of any of these risks, assumindotbek caving method is used, could have a matadaérse impact on the progress of any
expansion activities at the Niobec Mine. There loamo assurance that the Company would be suct@ssftercoming any of the above risks
and/or the results associated with such risks eopthe expansion of the Niobec Mine.

In a dynamic environment, the Company needs torerisat its strategic planning process keeps paitie @onstantly changing mark
conditions. This is to ensure that the Companyahsisategic plan in place that: supports the orgaation’s overall objectives; is reflective of
the underlying fundamentals affecting the Compabysiness at any given time; and is executedhoa ©Dtherwise, the Company faces the
of not having an appropriate strategic plan in pdao ensure its continued, efficie
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growth, or having a strategic plan that is no longelevant in light of existing market conditionsdue to a delay in its executic

The Company operates in an environment with cotigtahanging variables that directly impact its imess both in the short- and loteyrm. Ir
order to keep abreast of current market conditansfundamentals affecting the Company’s busirtaesCompany has a strategic planning
process in place which regularly reviews its sgat@lan to ensure that the Company is on trackéet its production and growth objectives
efficiently. Given that unforeseen changes can oatany time and that strategic plans are based oertain conditions and assumptions that
may not be valid, there can be no assurance thadmpany’s strategic planning process will be detefy effective in developing a strategic
plan that is both appropriate for the Company ahelant, at all times, possibly resulting in a mateadverse effect on the Company’s
business, financial condition and/or results ofrafjiens. The Company may also not be able to eratastrategic plan in a timely way.

The Company is subject to continuously evolvinglation, which may have unknown and negative irhpamperations.

The Company is subject to continuously evolvingdigion in the areas of labour, environment, l&itids, mining practices and taxation. New
legislation may have a negative impact on operatidhe Company participates in a number of indusgociations to monitor changing
legislation and maintains a good dialogue with goweental authorities in that respect. However,Gbenpany is unable to predict what
legislation or revisions may be proposed that majfect its business or when any such proposaés)atted, might become effective. Such
changes, however, could require increased capithbaerating expenditures and could prevent, delgyrohibit certain operations of the
Company.

The Company'’s business is subject to evolving catp@overnance and public disclosure regulatidreg have increased both the Company’s
compliance costs and the risk of noncomplianceckvbould have an adverse effect on the Compamytk sirice.

The Company is subject to changing rules and réignpromulgated by a number of US and Canadiaemonental and self-regulated
organizations, including the SEC, the Canadian S#siAdministrators, the New York Stock Exchantjes Toronto Stock Exchange, and the
International Accounting Standards Board. Thesesrahd regulations continue to evolve in scopecantplexity and many new requirements
have been created in response to laws enacteclly3HCongress, making compliance more difficult andertain. For example, on July 21,
2010, the US Congress passed the Dodd-Frank WaktSReform and Consumer Protection Act, whichltedin the SEC adopting rules that
will require the Company to disclose on an annaaidy beginning in 2014, certain payments madé&yCompany, its subsidiaries or entities
controlled by it, to the US government and foreigwernments, including sub-national governmente $BC has also adopted rules under th
Dodd Frank Act that will require a company filingports with the SEC to disclose on an annual basginning in 2014, whether certain
“conflict mineral” necessary to th
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functionality or production of a product manufaetiby such company originated in the DemocraticuRbp of the Congo (the “DRC9r any
adjoining country. The Company’s efforts to compiyh the Dodd-Frank Act, the rules and regulatipr@mulgated thereunder, and other new
rules and regulations have resulted in, and aedylito continue to result in, increased generalahdinistration expenses and a diversion of
management time and attention from revenue-generatitivities to compliance activities.

The validity of mining interests held by the Compean be uncertain and may be contested.

The validity of mining interests held by the Compawhich constitute most of the Company’s propéydings, can be uncertain and may be
contested. Acquisition of title to mineral propesiis a very detailed and time-consuming procesktlee Company’s title to its properties may
be affected by prior unregistered agreements osteas, or undetected defects. Several of the Copipéicenses will need to be renewed and,
on renewal the license may cover a smaller areer€Tis a risk that the Company may not have cigaito all its mineral property interests, or
that they may be subject to challenge or impugnetié future. Although the Company has attempteattpire satisfactory title to its
properties, some risk exists that some titles,qaerly title to undeveloped properties, may bédgve. A successful challenge to the
Company’s title to its properties could resulttie Company being unable to operate on its progeseanticipated or being unable to enforce
its rights with respect to its properties which Icbave a material adverse effect on the Company.

There can be no assurance that the Company witimos to be able to compete successfully withdtepetitors in acquiring exploration
properties and mining asse

The Company competes with other mining companiesiradividuals for mining interests on exploratiommperties and the acquisition of
mining assets, which may increase the risk of imeee costs when acquiring suitable claims, praggeand assets. There can be no assurance
that the Company will continue to be able to corapsetccessfully with its competitors in acquiringlsproperties and assets.

Shortages of critical resources, equipment andeskibbour may adversely affect costs and schedualirthe Company’s operations and
development projects.

The mining industry has been impacted by increasattiwide demand for critical resources such asiirgpmmodities, drilling equipment,
tires and skilled labour and these shortages hawsed unanticipated cost increases and delaydiveetimes, thereby impacting operating
costs, capital expenditures and production schediileese factors could cause the Company’s opgretists, capital expenditures and
production schedules to change, which could havatarial adverse effect on the profitability of Bempany



Page 3

The Company cannot confirm the likelihood that & a@plication for a mining permit will be grantedits Camp Caiman Project in French
Guiana or that it will receive any compensation fi@aving been denied a mining permit.

Camp Caiman is a development project located abloltlometres southeast of Cayenne, the capitalofiErench Guiana.

Following the French government’s decision notsguie a mining permit for the Camp Caiman Proje20i@8, the Company initiated two
distinct legal actions in 2009 at the Administratitribunal in French Guiana: the first one challegghe legality of the French government’s
decision (the “Permitting Appeal”); and the secamg seeking compensation in the amount of €275%amifbor damages resulting from that
decision (the “Compensation Claim”).

Under the Permitting Appeal, the Administrativebtmal stayed the government’s decision in 2010axddred the government to issue a mor
reasoned permitting decision on the Camp Caimaje&tro

Later in 2010, the French government again deamedo issue a mining permit for the Camp Caimanjéet and the Company subsequently
filed a new appeal of this second decision at titeaf 2010 (the “Second Permitting Appeal”).

At the end of 2011, the French authorities publisa@ew mining framework for French Guiana settngexclusion zones in French Guiana
where mining activities are to be prohibited. White Camp Caiman Project is located in an exclus@re situated near the Kaw mountain, it
is unclear whether the Company’s right to applydarew permit within this zone is grandfatheredarrtie French mining code or whether the
prohibition on mining in this zone requires furtla@ministrative action from the French authoritresrder to be effective.

On February 2, 2012, the Administrative Tribundbree hearing regarding both the Second Permittipgeal and the Compensation Claim i
on February 16, 2012, dismissed both of the Conipagtions. On May 22, 2012, the Company filed ppeal of the Administrative
Tribunal’s decision in both actions at the Admirasive Court of Appeal in Bordeaux, France andeased the amount of the Compensation
Claim to €763 million to account for higher prewual gold prices.

No amounts have been accrued in the financialreeés of the Company relating to the above prooggsdiin 2009, the Company recorde
non-cash impairment of $88,814,000 for the nety@agrvalue of the project, including $28,239,000yobdwiill.

There can be no assurance that the developmeme @amp Caiman Project could proceed under thefragmework since the French
government could again refuse to issue the perotitithstanding the grandfathering of rights under Erench mining code due to the
ambiguity of certain provisions contained in themaining framework for French Guiana.

The Company is subject to risks and expenses delateeclamation costs and related liabilities.

The Company is generally required to submit foragamental approval a reclamation plan (some of whre reassessed on a regular basis)
and to pay for the reclamatit
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of its mine sites upon the completion of mining\dties. Based on current mineral reserves andnassi plans, it is anticipated that the Mousk
and Yatela gold mines will complete mining actiedtiwithin the next few years. The Company estimieset present value of future cash
outflows for reclamation costs at all propertiesenlFRS at $258.1 million as at December 31, 2fds2d on information available as of that
date. Any significant increases over the curretitmeges of these costs could have an adverse inopaitte Company’s future cash flows,
earnings, results of operations and financial coordli

The Company is dependent upon key management afesgional personnel and executives to lead itamiggtion.

The Company depends upon its key management afespianal positions and on senior executives toigeoleadership to the organization.
The Company’s ability to effectively manage its kexation, development and operating activitiesl(iding Health, Safety & Sustainability)
depends in large part on the efforts of individualthese positions and senior leaders within tigausization. The Company faces intense
competition for qualified management, professioaald executives from other resource companiestard tan be no assurance that the
Company will be able to attract and retain suchrtain the future. The Company’s inability to attrand retain capable leaders and key
management positions and professionals could havaterial adverse effect on the Company’s busirfess)jcial condition and/or operational
results.

The success of the Company also heavily depenttedachnical expertise of its professional empmgyand on its ability to motivate, retain
and attract highly skilled talent.

The competition for technical expertise in the mgnindustry is currently intense. There can bessugnce that the Company will continue to
be able to compete successfully with its competiterattracting and retaining additional qualiftedhnical talent with the necessary skills and
experience to manage its current needs and artédggowth. The failure to attract such qualifiatbht to manage the existing operations and
projects effectively could have a material adveffect on the Company’s business, financial coadiind/or operational results.

The Company operates certain of its propertiesujtojoint ventures and is subject to the risks rallyrassociated with the conduct of joint
ventures.

Certain of the properties in which the Company drainterest are operated through joint venturel atiter mining companies and are subject
to the risks normally associated with the conddigbiot ventures. Such risks include: inability@gert control over strategic decisions made in
respect of such properties; disagreement with pestan how to develop and operate mines efficieirthbility of partners to meet their
obligations to the joint venture or third partiasd litigation between partners regarding jointtues matters. Any failure of such other
companies to meet their obligations to the Compartg third parties, or any disputes with respedhe parties’ respective rights and
obligations, could have a material adverse effadhe
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joint ventures or their respective properties, Wtiould have a material adverse effect on the Cay’s results of operations and financial
condition.

In respect of the Sadiola Sulphide Project at théi®a Gold Mine in Mali, further delays by the Cpamy in obtaining approval to proceed
with this project from its joint venture partner yraffect the accuracy of the existing life of miplan for the Sadiola Gold Mine.

The Company’s non-controlled assets may not comiplyits standards.

Some of the Company’s assets are controlled anégeahby other companies or joint venture partrigome of the Company’s partners may
have divergent business objectives and/or practitesh may impact business and financial resultandyement of the Company’s joint
venture assets may not comply with the Company’'sagament and operating standards, controls an@guoes (including with respect to
health, safety and the environment). Failure tqpa@quivalent standards, controls and procedurtbgeaé assets or improper management or
ineffective policies, procedures or controls coutd only adversely affect the value of the related-managed projects and operations but
could also lead to higher costs and reduced pramuand adversely impact the Company’s resultsrapdtation and future access to new
assets.

The Company’s business is subject to a numbesks$ and hazards, most of which are beyond the Cayigoaontrol, and many of which are
not economically insurable and the mining indussrgubject to significant risks and hazards, mdstlaich are beyond the Company’s control.

The Company’s business is subject to a numbesks$ and hazards generally, including, without latén, adverse environmental conditions
and hazards, unavailability of materials and eq@ipmadverse property ownership claims, unusuahexpected geological conditions, groi
or slope failures, pit wall failures, rock burstaye-ins, floods, seismic activity, earthquakesngfes in the regulatory environment, industrial
accidents, labour force disruptions or dispute] gallion losses due to natural disasters or theét other natural or humamevoked incident
that could affect the mining of ore and the Companyining operations and development projects, mbsthich are beyond the Company’s
control. In addition, the Company has encountetbdranatural phenomena such as inclement weatlelitmns which include unusual rainy
seasons at the Rosebel Gold Mine in Suriname dBdldkola and Yatela Gold Mines in Mali or droughta@ter shortages at the Essakane Gol
Mine in Burkina Faso. These risks and hazards caddlt in damage to, or destruction of, minerajerties or production facilities, personal

injury or death, environmental damage to the Comisaoroperties or the properties of others, delaysining, monetary losses and possible
legal liability.

As a result, production may fall below historicemtimated levels and the Company may incur sigaiticosts or experience significant delays
that could have a material adverse effect on thafgamy s financial performance, liquidity and results pkoations
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Where economically feasible and based on avaitgluficoverage, a number of operational, finanaia political risks are transferred to
insurance companies. The availability of such iasge is dependent on the Company’s past insurasseahd records and general market
conditions. Available insurance does not coveofithe potential risks associated with a mining panmy’s operations. The Company may alsc
be unable to maintain insurance to cover insurabhs at economically feasible premiums, insurasmesrage may not be available in the
future or may not be adequate to cover any regultiss, and the ability to claim under existingigies may be contested. Moreover, insuranc
against risks such as the validity and ownershipngiatented mining claims and mill sites and emritental pollution or other hazards as a
result of exploration and production is not gerigralailable to the Company or to other compamethé mining industry, on acceptable ter
As a result, the Company might become subjecttuility for environmental damage or other hazaaisathich it is completely or partially
uninsured or for which it elects not to insure hessaof premium costs or other reasons. Lossestfiese events may cause the Company to
incur significant costs that could have a matexthlerse effect upon its financial condition andésults of operations.

The profitability of the Company’s business iset#d by the market prices and availability of cordities which are consumed or otherwise
used in connection with the Company’s operatiors aojects as well as other factors which impagiitad and operating costs.

The profitability of the Companyg’business is affected by the market prices anitbhildy or shortages of commodities which are somed o
otherwise used in connection with the Company’sai@ns and projects, such as diesel fuel and h&shpoil at the Essakane Gold Mine in
Burkina Faso and at the Rosebel Gold Mine in Sumigzreelectricity at the Sadiola Gold Mine in Maligainum at the Niobec Niobium Mine
Quebec; and generally steel, concrete, explosivesganide. Prices of such commodities also casubgect to volatile price movements,
which can be material and can occur over shorbderof time, and are affected by factors that as@bhd the Company’s control. Operations
consume significant amounts of energy and are digrdron suppliers or governments to meet thesgygmeeds. In some cases, no alternativ
source of energy is available. An increase in thet,@r decrease in the availability, of constauttnaterials such as steel and concrete may
affect the timing and cost of the Company’s prajetftthe costs of certain commodities consumeadtioerwise used in connection with the
Company’s operations and projects were to incre@geficantly, and remain at such levels for a sabtal period of time, the Company may
determine that it is not economically feasible ¢mtinue commercial production at some or all of@wmpany’s operations or the developmen
of some or all of the Company’s current projectbicl could have a material adverse impact on thgamy. Costs at any particular mining
location are also subject to variation due to almemnof factors, such as changing ore grade, chgngatallurgy and revisions to mine plans in
response to the physical shape and location adrlidody or due to operational changes. Reportstnoay also be affected by changes in
accounting standards. A material increase in asasy significant location could have a significaffect on the Company’s capital costs,
profitability and operating cash floy
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The operations of the Company are carried out ingyaphical areas which lack adequate infrastructarel are subject to various other risk
factors, including the availability of sufficientter supplies

Mining, processing, development, and exploratidiviies depend, to one degree or another, on aatedofrastructure. Reliable roads,
bridges, power sources, and water supply are irmapbdeterminants which affect capital and operatimg}s. Lack of such infrastructure or
unusual or infrequent weather phenomena, sabadigerism, government or other interference inrtt@ntenance or provision of such
infrastructure could adversely affect the Compamgerations, financial condition and/or result®pérations.

The Company'’s failure to obtain needed water pesirtite loss of some or all of the Company’s wadtgts for any of its mines or shortages of
water due to drought or loss of water permits coatflire the Company to curtail or close miningdurction and could prevent the Company
from pursuing expansion opportunities.

The Company is dependent on its workforce to eixénad process minerals, and is therefore sensitivee labour disruption at any of the
Company’s material properties.

The Company is dependent on its workforce to ekaad process minerals. The Company has progranmesitoit and train the necessary
manpower for its operations and endeavours to miaigood relations with its workforce in order tinfmize the possibility of strikes, lock-
outs and other stoppages at its work sites. Raeatietween the Company and its employees may tectegb by changes in labour relations
which may be introduced by, among other things,leyge groups, unions and the relevant governmeunitlorities in whose jurisdictions the
Company carries on business. Labour disruptioasyabf the Company’s material properties could haweaterial adverse impact on its
business, results of operations and financial caomdiA number of the Company’s employees are mgted by labour unions under various
collective labour agreements and the employedsdt$sakane Gold Mine entered into a thyea- salary increase agreement which is effe
from July 1, 2012 to July 1, 2015. At the Westwdtdject, the Company and the union concluded geax-collective labour agreement in
2012 which is effective from December 1, 2011 tov&taber 30, 2017. In addition, existing labour agreets may not prevent a strike or work
stoppage at the Company'’s facilities in the futare any such work stoppage could have a mateharae effect on the Company’s earnings
and financial condition.

The success of the C6té Gold Project is dependsnt,.lamong other things, the integration of openagi, technologies and personnel of the
Coté Gold Project with the Company, the economii¢hie project and obtaining required licenses gremits from various governmental
authorities.

The Company’s success after the C6té Gold Projilati@pend in large part on the success of the Gois management in integrating the
operations, technologies and personnel of the Go6té Project with those of the Company, the ecomsrof the project and obtaining required
licenses and permits from various governme
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authorities. The failure of the Company to obtainfslicenses or permits could impair its resultspdration, profitability and financial results.

In addition, the overall integration of the opewas, technologies and personnel of the Cété Gag€trinto the Company may result in
unanticipated operational problems, expenses|itiabiand diversion of management attention.

There are health risks associated with the minigk#orce in Africa and Suriname.

Malaria and other diseases such as HIV/AIDS reptesaerious threat to maintaining a skilled wor&éin the mining industry throughout
Africa and in South America and are a major healtbchallenge faced by the Company’s operatioddrina. There can be no assurance that
the Company will not lose members of its workfoocesee its workforce man-hours reduced or incueiased medical costs as a result of thes
health risks, which could have a material and agtveffect on the Company’s future cash flows, easiresults of operations and financial
condition.

Surrounding communities may affect mining operatitmough the restriction of access of supplies andkforce to the mine site or through
legal challenges asserting ownership rights.

Surrounding communities may affect the mining oplers through the restriction of access of supied workforce to the mine site. Certain
of the material properties of the Company may ligesuti to the rights or asserted rights of varioosmunity stakeholders, including
indigenous people. Active community outreach angetigpment programs are maintained to mitigate igleaf blockades or other restrictive
measures by the communities.

Artisanal miners make use of some or all of the Gany’s properties. This condition may interferehmitork on the Company’s properties and
present a potential security threat to the Compmaagiployees. There is a risk that the Compaoperations may be delayed, or interfered
due to the use of the properties by artisanal mingie Company uses its best efforts to maintagdgelations with government authorities
and the local communities in order to minimize stisks.

The Company’s mining and processing operationsexpdoration activities are subject to extensivedamd regulations governing the
environment, health and safety.

The Company’s mining and processing operationseaptbration activities are subject to extensivedand regulations governing the
protection of the environment, exploration, mingelepment, production, exports, taxes, labour stethg] occupational health, waste disposal
toxic substances, mine and worker safety, relatwitis neighbouring communities, protection of engkamed and other special status species
and other matters. The Company’s ability to obfgmmits and approvals and to successfully openapaiticular communities may be
adversely impacted by real or perceived detrimaentahts associated with the Company’s activitiehose of other resource companies
affecting the environment, human health and saf&tiie surrounding communities. Delays in obtainbndailure to obtain, renew, or retain
government permits and approvals may adverselgtatie Compar’s operations
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including its ability to explore or develop propes, commence production or continue operationduiéato comply with applicable
environmental, health and safety laws and regulatinay result in injunctions, fines, suspensioregocation of permits and other penalties.
The costs and delays associated with compliandetivise laws, regulations and permits could preten€ompany from proceeding with the
development of a project or the operation or furthevelopment of a mine or increase the costs wéldpment or production and may
materially adversely affect the Company’s businessylts of operations or financial condition. T@mpany may also be held responsible for
the costs of investigating and addressing containiméincluding claims for natural resource damagedor fines or penalties to governmental
authorities relating to contamination issues atentror former activities or at third party sitdfie Company could also be held liable for cle
relating to exposure to hazardous substances. dste associated with such responsibilities andliligls may be significant.

Since 2008, samples of the Niobec Mméhal effluent regularly failed the Daphnia madazicity test which is a requirement of the prasial
regulations in Québec but not the federal reguiatio Canada. After many studies and reviews wiikl§gc authorities, the Niobec Mine’s
final effluent toxicity issue was solved by switaithe source of the process water supply to thleenivolume Shipshaw river and re-locating
the discharge of final effluent to that locatiororStruction of the Shipshaw system was completéailin 2012 and since commencement of
operations with this system, the results for thelivéa magna toxicity test have been in complianite the provincial regulations.

Groundwater monitoring in 2011 detected a tailisgep outside of the Essakane Gold Mine’s tailingsage facility (“TSF”). A
hydrogeological study determined the seep wasduiiv the southeast area of the impoundment anéittrézuted to permeability issues in the
TSF floor which were unforeseen. The seep was ekatel by a reservoir of fresh water which was traply being stored in the north enc
the TSF while a permanent fresh water storage hesinbeing constructed. As a result of seep detecti local well in the downstream area
was proactively closed and an alternate water suppb made available. Golder Associates Ltd. wet@imed to conduct site investigations
identify mitigative solutions as well as developdaterm tailings management plans to prevent actgoence. Tailings seep interception efforts
were successful and downstream groundwater hameettio background levels. To provide assurancmsiga reoccurrence, a tailings water
treatment plant is under construction and schedigliedommissioning in the second quarter of 2013.

Such measures, including corrective action takeadtlress the Essakane Gold Mine tailings seepaayadditional measures required to
address effluent compliance, fines and costs arléoeffluent quality at any location may have gatere impact on the Company’s financial
condition and/or results of operations.

In certain of the countries in which the Compang bperations, it is required to submit, for goveemtrapproval, a reclamation plan for eac
its mining sites that establishes the Company’igabbn to reclaim property after minerals haverbegned from the site. In some
jurisdictions, bonds, letters of credit or othemfis of financial assuranc
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are required as security for these reclamatiowities. The Company may incur significant costs@mnection with these reclamation activit
which may materially exceed the provisions the Canyphas made for such reclamation. In additionptii@nown nature of possible future
additional regulatory requirements and the potéfdraadditional reclamation activities create hat uncertainties related to future reclamatior
costs, which may have a material adverse effeth@iCompany’s financial condition, liquidity or tdts of operations. Various environmental
incidents can have a significant impact on openatio

Mining investments are subject to the risks nonmatisociated with any conduct of business in faremuntries including varying degrees
political and economic ris}

Mining investments are subject to the risks norpnatisociated with any conduct of business in foreiguntries including: uncertain political
and economic environments; war, terrorism and digturbances; changes in laws or policies of paldr countries, including those relating to
imports, exports, duties and currency; cancellatiorenegotiation of contracts; royalties, net jisgbayments and tax increases or other claim
by government entities, including retroactive clajmsk of expropriation and nationalization; deday obtaining or the inability to obtain
necessary governmental permits; compliance withiGgige anti-corruption laws, including th&S. Foreign Corrupt Practices ACFCPA")

and the Canadia@orruption of Foreign Public Officals A¢tCFPOA"); currency fluctuations; restrictions dmetability of local operating
companies to sell gold offshore for U.S. dollars] an the ability of such companies to hold U.Slads or other foreign currencies in offshore
bank accounts; import and export regulations, iticlg restrictions on the export of gold or the imtpéor further processing, of by-products
from the gold extraction process containing gdidjtations on the repatriation of earnings; andéased financing costs.

On March 21, 2012, in the context of significargdmf territory in northern Mali to insurgents,aup d’etat was initiated by members of the
Malian army. This created significant uncertaintighin the country and political pressures both dstigally and from outside the country
encouraging restoration of full democratic rule.gAgrudent matter, the Company suspended certdlinglactivities at exploration projects in
Mali and decided to proceed cautiously with itsangion project at the Sadiola Gold Mine. In Apfitl2, an interim president was appointe
accordance with mechanisms in the Malian constitutAn interim Prime Minister and Cabinet was appointed. In August 2012, an
expanded interim government was appointed wittsthpport of the Economic Community of West Africates (‘ECOWAS”) and the
international community. In January, 2013, an imional military campaign led by France commenioddorthern Mali to oust the
insurgents. While the security situation in North&tali has improved since the intervention, theation remains volatile, and the country
faces continued challenges including food shortaigésrnally displaced persons, and the continuedgnce in parts of northern Mali of
factions of Islamist rebels. The political situatim Mali continues to present a risk and uncetyatio the continued operations and exploration
programs of the Company in Mali and there can bagsurance that the political situation will stedailor improve in the future
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These risks may limit or disrupt operating minepmijects, restrict the movement of funds, causebmpany to have to expend more funds
than previously expected or required, or resuth@ndeprivation of contract rights or the takingoabperty by nationalization or expropriation
without fair compensation, and may materially adedr affect the Company’s financial position and&sults of operations. In addition, the
enforcement by the Company of its legal rightsarefgn countries, including rights to exploit itoperties or utilize its permits and licenses
may not be recognized by the court systems in grelign countries.

The Company’s operations could be adversely affdeyechanges in mining laws related to the owngrsiiland and mineral rights and net
profit and royalty payment

Any amendment to current laws and regulations guwugrthe rights of leaseholders or the paymenbwgélties, net profits interests or similar
amounts, or a more stringent enforcement thereodimtries where the Company has operations, dwawd a material adverse impact on the
Company’s financial condition and/or results of @Gt®ns.

The Company is also subject to the tax laws of isé¥ereign jurisdictions which are complex andgyatally subject to change. These tax law:
are also subject to varying interpretations andiegion by the relevant regulatory authorities,iethmay result in additional taxes being
assessed.

Operations, particularly those located in emergoayntries, are subject to a number of politicaksas

The Company currently conducts mining, developnagat exploration activities in countries with dey@iagy economies. These countries and
other emerging markets in which the Company maylaonoperations have, from time to time, experiéneeonomic or political instability. It
is difficult to predict the future political, sotiand economic direction of the countries in whilkh Company operates, and the impact
government decisions may have on its business.pafitical or economic instability in the countrigswhich the Company currently operates
could have a material and adverse effect on thméss and results of operations.

Operations in Burkina Faso, Mali, and Surinameganeerned by mineral agreements with local governmtrat establish the terms and
conditions under which the Company’s affairs anedtwted. These agreements are subject to intenaiobitration and cover a number of
items, including: the duration of mining licensgstating permits; supply and repayment of fundségital investments; the right to export
production; distribution of dividends; shareholdghts and obligations for the Company, joint veatpartners, and the government in respec
of their ownership; labour matters; the right tachfunds in foreign bank accounts and in foreigrrencies; taxation rates; and the right to
repatriate capital and profits.

While the governments of most countries the Compgrerates in have modernized, or are in the prasfas®dernizing, (i.e. Burkina Faso,
Mali and Canada) their minir
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legislation and are generally considered by the @y to be mining friendly, no assurances can beiged that this will continue in the
future. The economy and political system of SurieaBurkina Faso and Mali should be considered te$predictable than in countries suct
as Canada and the U.S. The possibility that a stjroe a future, government may adopt substantdiffigrent policies or take arbitrary action
which might halt exploration, production, extendtie nationalization of private assets or the clhait@n of contracts, the cancellation of
mining and exploration rights and/or changes imtiax treatment cannot be ruled out, any of whishid have a material and adverse effect o
the Company'’s future cash flows, earnings, resfltsperations and/or financial condition.

The Company’s mining properties are subject toaasiroyalty, carried ownership interests and lamgment agreements.

The Company’s mining properties are subject tootariroyalty, free-carried ownership interests amdi [payment agreements. Failure by the
Company to meet its payment obligations under thgseements could result in the loss of relategqmy interests.

The mining laws of Burkina Faso, Mali and Senegjau$ate that should an economic ore body be disgelon a property subject to an
exploration permit, a permit that allows processipgrations to be undertaken must be issued thdlgder. Legislation in these countries
currently provides for the relevant governmentdquire a free-carried ownership interest, normaflgt least 10%, in any mining project. The
requirements of the various governments as todregn ownership and control of mining companiey ictzange in a manner which adversely
affects the Company.

The operations and development projects of the @aspequire licenses and permits from various gowegntal authorities to exploit its
properties.

The operations and development projects of the @Gompequire licenses and permits from various guwental authorities to exploit its
properties, and the process for obtaining liceasespermits from governmental authorities ofteresaén extended period of time and is su

to numerous delays, costs and uncertainties. Aexpercted delays or costs associated with the gargjirocess could delay the developmen
of the C6té Gold Project and the expansion of tlub&t Mine or impede the operation of a mine, whdohld adversely impact the Company’s
operations and profitability. Such licenses andmrare subject to change in various circumstarieaifure to comply with applicable laws
and regulations may result in injunctions, finasmensions or revocation of permits and licenses ogher penalties. There can be no assu
that the Company has been or will be at all tinmesaompliance with all such laws and regulations it its licenses and permits or that the
Company has all required licenses and permits mmection with its operations. The Company may kabiato timely obtain, renew or
maintain in the future all necessary licenses ardhjis that may be required to explore and devitoproperties such as the Westwood and
Coté Gold projects, commence construction or oferatf mining facilities and properties under explion or development or to maintain
continued operations that economically justify tost.
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The Company is subject to the risk of litigatidre tauses and costs of which cannot be known.

The Company is subject to litigation arising in tiermal course of business and may be involvedsiputes with other parties in the future
which may result in litigation. The causes of pdgrfuture litigation cannot be known and may arisom, among other things, business
activities, environmental laws, volatility in stopkice or failure to comply with disclosure obligats. The results and costs of litigation cannot
be predicted with certainty. If the Company is urab resolve these disputes favourably, it mayehawmaterial adverse impact on the
Company’s financial performance, cash flow and ltesaf operations. See the discussion under thdihgdLitigation” under Section 8 of Ite

[l below.

In the event of a dispute involving the foreign imns of the Company, the Company may be subjettte exclusive jurisdiction of foreign
courts or may not be successful in subjecting éprgiersons to the jurisdiction of courts in Canddee Company’s ability to enforce its rights
could have an adverse effect on its future cashisfl@arnings, results of operations and finan@abdion.

Any acquisition that the Company may choose to tetmmay be of a significant size, may change ¢akeof the Compar's business and
operations and may expose the Company to new ggloigtgpolitical, operating, financial and geologiaésks.

The Company plans to continue to pursue the adoguigif producing and development and advance sagkration properties and
companies. The search for attractive acquisitigpoojpinities and the completion of suitable transastare time consuming and expensive,
divert management attention away from our existinginess and may be unsuccessful. Any acquisiianthe Company may choose to
complete may be of a significant size, may chahgestale of the Company’s business and operatimhsnay expose the Company to new
geographic, political, operational, financial arebtpgical risks. The Company’s success in its agtjoin activities depends on its ability to
identify suitable acquisition candidates, negotateeptable terms for any such acquisition andymate the acquired operations successfully
with those of the Company. Any acquisition woulddoeompanied by risks. For example, there maydigraficant change in commodity
prices after the Company has committed to compketeéransaction and established the purchase @riskeare exchange ratio; a material ore
body may prove to be below expectations; the Compaay have difficulty integrating and assimilatithg operations and personnel of any
acquired companies, realizing anticipated synem@mesmaximizing the financial and strategic positid the combined enterprise, and
maintaining uniform standards, policies and costasross the organization; the integration of tjpiaed business or assets may disrupt the
Company'’s ongoing business and its relationshipls @amployees, customers in the case of the Niokiee Muppliers and contractors; and the
acquired business or assets may have unknownitiedivhich may be significant. In the event three Company chooses to raise debt capital
to finance any such acquisition, the Company’srage will be increased. If the Company choosesé&aquity as consideration for such
acquisition, existing shareholders may suffer dilut Alternatively, the Company may choose to ficeany such acquisition with its existing
resources. There can
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no assurance that the Company would be succeasfuercoming these risks or any other problems @meoed in connection with such
acquisitions.

Item Ill Description of the Business

1. Mining Activities—Canada

In Canada, the Company owns the Westwood ProfeeiNiobec Mine (a producer of niobium and discusseskection 3 of Item Il below) ar
the Doyon and Mouska gold mines, the second of lwisistill in production in Québec.

1.1 Doyon Division—Westwood Project

Unless stated otherwise, the information in thigtise is based upon the technical report (the “We®d Report”) entitled “NI 43-101
Technical Report: Westwood Project, Québec, Candd#ed February 27, 2009, prepared by Réjean<sS{raho at the time the Westwood
Report was prepared was Manager, Mining GeologhyGOLD Corporation and is currently Vice Presidgbgology & Resources, G Mining
Services Inc.), Daniel Valliéres (Manager, Undeugie Projects, IAMGOLD Corporation) and Pierre Rate(Vice President, Metallurgy,
IAMGOLD Corporation) and the technical report (théestwood Project Mineral Resources Report”) eatitfWestwood Project, Québec,
Canada Mineral Resources Report as of May 31, 2684ted March 5, 2012, prepared by Patrice Simaea@-bf Geology Department,
Westwood Project, IAMGOLD Corporation), Armand Sev(Responsible for Mineral Resources and Resat/@gestwood Project for
IAMGOLD Corporation), Richard Morel (Project Managad Responsible for Mineral Resources and Resat/@/estwood Project for
IAMGOLD Corporation) and Réjean Sirois (who at tiee the Westwood Report was prepared was ManMjeing Geology, IAMGOLD
Corporation and is currently Vice President, Gepl&gResources, G Mining Services Inc.). The Westw&eport and the Westwood Project
Mineral Resources Report have been filed with deusties regulatory authorities in each of thevproes and territories of Canada. Portion
the following information are based on assumptiguslifications and procedures which are not fdiygcribed herein. Reference should be
made to the full text of the Westwood Report arel\iestwood Project Mineral Resources Report whicvailable for review on SEDAR at
www.sedar.com.

i) Project Description and Location

The Westwood Project, which is directly owned by @ompany, is located in the Bousquet Township@pprately 40 kilometres east of
Rouyn-Noranda, Québec. The Westwood Project igdédcan the Doyon gold mine property (the “Doyon @hline”), described in subsection
1.2i) of Item Il below and, together with Doyorol@ Mine and the Mouska gold mine (the “Mouska Ghlithe”), forms part of the “Doyon
Division”. The Westwood Project will use existing mill and aratnanagement facilities from t
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Doyon Gold Mine. A mining lease has been renewe@f20 year period expiring April 22, 2032.
i) Accessibility, Climate, Local Infrastructure éPhysiography

Access to the Westwood Project is by road frombgon Gold Mine. The Westwood Project is at an &lien of about 340 metres, its
physiography is relatively flat and it is accessipéar round. It is located in a mature forestmder, water and labour are all readily availe
in the area.

iii) History
Exploration in the area of the Westwood Projecesdiack to 1910. In 1983, the Doyon Gold Mine wasight into production by Lac
Minerals Ltd. (“Lac”), and Cambior subsequently aicgd a 50 per cent interest in the Doyon Gold Minel999, Cambior became the sole

owner of the Doyon Gold Mine when it acquired themaining interest of Barrick Gold Corporation, whitad acquired its interest pursuant to
its acquisition of Lac. The Company acquired CamlsidNovember 2006.

iv) Geological Setting and Mineralization

The Westwood Project is part of the Doyon-Bousdwsd®onde (“DBL”) mining camp. The project is locatedhin the southern Abitibi sub-
province, in Archean volcanic and intrusive rockshe Bousquet Formation. The DBL mining camp hdosts world class deposits: the Doyon
and LaRonde-Penna mines and is by far the largestéZn-Ag producing district in Québec.

The Westwood Project area is underlain by metaarots rocks of the Blake River Group and partlynista-sediments of the Cadillac and
Kewagama Groups. The Mooshla intrusive, a synvadodifferentiated pluton, intrudes the volcanicghie western part of the property.
Stratigraphy generally strikes east-west (100-1,1dips steeply to moderately (70-80°) towards thétls and is interpreted to have a southerly
facing direction. The regional foliation is sub-pliel to the stratigraphy and vary in intensityrfranild to intense. Regional metamorphism is
transitional from greenschist to lower amphibolif@sies.

Mineralization observed in the DBL camp is maindgaciated with units number 4 and 5 of the BousKoehation and to a lesser extent with
the Mosshla intrusive complex. These rocks hosi-galphide vein-type mineralization at Zones 1s@btunits number 4.2, 4.3 and 4.4) and
West (Mooshla Pluton) of the Doyon deposit and gail VMS-type mineralization at the Bousquet (sufits number 4.4 and 5.1) and
LaRonde, deposits (sub-units number 5.1, 5.2 dsid 5.

Three distinct mineralized envelopes are identifiethe Westwood area. The first two zones (Zomtnsion and North Corridor) consist of
quartzpyrite + chalcopyrite + sphalerite veins agthlets within a matrix containing 2 to 10% ofsksninated pyrite. The vein systems are
orientated 08-105°/6(-70°S, which is slightly discordant to the regiofaiation in both strike and dip. These zones agated within felsic t
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intermediate volcanic rocks (sub-units number 48 4.4), and associated with a proximal sericitatpygarnet alteration assemblage. The
third envelope delineates the Warrenmac-Westwoaoeralized corridor, which is located at the samatigtraphic contact on each side of the
Bousquet Fault. Both consist of gold-rich pyritdralerite stringers or concentrations with local siges sulphide bands (5-50 centimetres but
locally up to 7 metres) and minor gold-bearing bidp-rich quartz veins or veinlets, all envelopgdldisseminated pyrite-rich alteration halo.
Occasional black quartz veins with chalcopyriteésareturn gold values, but not systematically.k8dwsting the Warrenmac-Westwood
mineralization are lithologically and geochemicadlynilar to the host rocks of the main sulphideskshat the LaRonde-Penna mine. East-wes
sub-horizontal quartz-tourmaline (pyrite) veins al€o present but rarely anomalous in gold.

v) Exploration

From the initiation of exploration starting in 20@2December 2012, a total of 437,838 metres ofHa® been completed at the Westwood
Project. Holes were collared from both surface (802 to 2009) and the underground exploratimm{f2006 to the present) drifts at depths
of 360, 600, 840, 1,040, 1,320 and 1,400 metresabelirface.

vi) Sampling and Analysis

Sampling is conducted on intervals selected barsegliartz sulphides, veins stringers, sulphide cmfcentrations, shearing/deformation,
alteration and disseminated sulphides, and theogets at the Westwood Project are responsibledomple selection. Exploration core is sa
in half with one half sent to the laboratory and tther half kept as a reference in the core boaréas of definition drilling, the whole samg
are sent to the lab for assaying or a samplessdirt in half with one half sent for metallurgitasting and the other half sent to the lab for
assaying. The samples are put into a sample bagtified by sample number. Typically samples areetre long in the possible high grade
zones; outside these zones, sample intervals metre or 1.5 metres in length. The analytical dyassurance program includes systematic
addition of blank samples, renumbered reject arpl guplicates and internal reference material sdaghslfor each batch of samples sent for
analysis. Some reject samples are sent to an ektaboratory (Lab Expert of Rouyn, Noranda) faxseaying. In addition, some reject sam|
are sent to ALS Chemex at Val d’Or for base metaltent determination as well as gold and silveagssA data verification program is

in place.

vii) Drilling

Orbit Garant Drilling has been the drilling conti@con site since 2004. Eleven electric drills (franderground) were running between Jan
and December 2012. Hole lengths vary from less ¢menhundred metres to 2.0 kilometres. Core regagassually very good (greater than
95 per cent) except for the main fault zone anitisierschist intervals where recovery may localcrease to 50 per cent. Even when the
recovery is good, the RQD is generally poor witiie main fault zone area. All exploration holessreveyed, in direction and dip, at the cc
and while drilling is in progress. Down hole surseye performed at nominal 50 metre downhole iale
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with Reflex or Flexit tools depending on the instent availability. Down-hole geophysical surveysaeveot performed in 2011.
viii) Security of Samples

All samples are sent to the Doyon Gold Mine labamatA complete QA/QC program is then incorporated the mine’s own quality control
system. A typical batch of samples sent to therkatiooy numbers approximately 150 samples and aréértd 20 QA/QC samples are inserted
into the sample stream.

ix) Exploration Drilling

Over 84,000 metres of DD, were completed during?28d part of the underground drill program. Thegprn was designed to identify
additional inferred resources and upgrade existiirgeral resources to measured and indicated cagsgartandem with the on-going
underground development and construction.

Four underground drills, working on the explorataiilling program below the 132 level, drilled 0v&r,000 metres during 2012. In addition,
seven drills focused on in-fill and delineation wadrilling nearly 55,500 metres during the yedneTCompany has acquired additional
confidence in the inferred resources and the reimguexploration potential.

The potential to find more resources on both sadeéke Bousquet fault is considered good, espgcaltepth and to the west on the three
mineralized corridors. On the eastern side, thenbaries of mineralization require further definitidrilling and all known zones remain open
at depth. The 2013 exploration program has beegmss at closer spacing (80 metres X 80 metres3tiaHow depth (500 metres below the
14th level) and greater spacing at further defRtemned development will provide access for dedagiealuation drilling on Zone 2 and the
North Corridor for the same period. The approveddat for 2013 calls for 88,240 metres of drillil

x) Mining Operations and Processing

The ore will be processed at the existing mill cter@t the Doyon Gold Mine. This mill was refurbéghin 2012 and was progressively
commissioned during the last quarter of 2012 andnijpp February 2013. The capacity of the refurbsimill is 800,000 tonnes per year and
from the Westwood property will be processed adogrth the Westwood Project’s production schedtike start-up of the mill occurred on
March 21, 2013.

The ore will be trucked to the Doyon Gold Mine naitla distance of approximately 2 kilometres farsting and then conveyed to ore bins
using the existing conveyor system. The existingsSAill and ball mill will also be utilized. Cyanid#estruction will be increased to treat
100 per cent of the tailings. The existing goldorary circuit will require some repairs and impromants. A new circuit will be set up to
remove sulphides in order to begin the restoratiork of the tailings in the ponds. Tailin
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disposal includes the use of desulphurized tailfogseclamation cover materials at the Doyon tgiti impoundments, underground paste
backfill and in-pit disposal.

A bulk sample from the 84-0 level, Zone 2-30 of Westwood project has been processed inside toaldgoyon mill circuit. A total of 8,366
tonnes were processed in July 2009. The resuits fn@ bulk sample treatment met all expectatiocisieaing 96 per cent gold recovery
without any problems. Mineral processing and metgltal testing will continue to be carried outtbe different ore zones.

During 2012, shaft sinking reached a depth of 1/@8tres, with starting up of the 140-0 loading 468-0, 180-0 and 192-0 stations.
Underground development work totaled 14,017 metfésteral and vertical excavation.

At the end of 2012, the Westwood Project employgel @mployees and 324 contractors.

After the Doyon Gold Mine ceased production ateéhd of 2009, the mills at the Doyon Gold Mine couéd to process ore from the Mouska
Gold Mine. The collective agreement for employeetha Doyon Gold Mine, which has been expired siHogember 2011, now covers
employees at the Westwood Project. The employetbe dflouska Gold Mine are covered by their ownexil’e agreement.

xi) Mineral Reserves and Resources
Information on mineral reserves and resourcesasiged in Section 5 of Item Il below.
xii) Environment

As at December 31, 2012, the recorded amount whatd restoration and closure costs for the pigpeas $4.2 million, representing the
discounted costs. The undiscounted cost of estdnmatgoration and closure costs for the property $&6 million.

1.2 Doyon Division — Doyon and Mouska Gold Mines
i) Property Description and Location

The Doyon and Mouska Gold Mines are located appraiely 40 kilometres east of Rouyn-Noranda, inRh&vince of Québec, Canada and,
together with the Westwood Project, comprise thgddaDivision. The Doyon and Mouska Gold Mines cogerarea of approximately

2,785 hectares and are situated on the prolifidli@aeBousquet gold belt in the Abitibi region. TB®yon and Mouska Gold Mines are held
100% by the Company. The Doyon Gold Mine propedy & total surface area of approximately 20 sckibmetres (1,993 hectares) and
consists of 116 claims, one mining lease and ttaiiags leases. Mining and tailings leases ard panually against a payment of about
$92,000 per year. The mining lease was renewed 1d-year period until July 2, 202
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The Mouska Gold Mine property is adjacent to theter border of the Doyon Gold Mine property. TH8® hectare property is held through
22 claims and two mining leases, one expiring ogust 6, 2021 and the second on April 5, 2018. Theqrty’s production is subject to two
royalties. The first, a 2% royalty on the valuegofd recovered is payable to Franco-Nevada Corjporathe second royalty is a 0.2% royalty
on gold produced, payable to the estate of an iddlal.

i) Accessibility, Local Resources and Infrastruetu

The Doyon and Mouska Gold Mines are readily acbéssly existing paved roads and benefit from abéélavater supply and electric power
supply sources. The Doyon Gold Mine facilities aggiipment include a conventional mill equipped veitSAG mill and cyanidation, CIP and
copper flotation processing facilities, a high-dgnsludge plant, a water treatment plant, a tgdipond and settling pond (both allowing for
natural degradation of the cyanide, decanting anitaulation of the water used in milling), elecéf and mechanical maintenance shops and
headframe, mechanized mobile underground equiprasntgell as a warehouse, a paste backfill planteanadministrative building. The
Doyon Gold Mine ceased operation in 2009. Surfafr@structure is being maintained during restoratibthe site for treatment of the Mouska
ore, and to facilitate construction at the WestwBodject.

The Mouska Gold Mine’s principal facilities includeheadframe, a service building housing electaoal mechanical shops and an
administrative office. All of the ore mined is pessed at the Doyon Gold Mine’s milling facilitidsccess to underground is via a main shaft o
485 metres and an internal shaft of 560 metres.ifteenal shaft is located 1.2 kilometres east ftbmmain shaft. A ramp is located near the
internal shaft on Level 15 to access reservesghde

iii) Geological Setting and Mineralization

The Doyon and Mouska Gold Mines lie in the southmortion of the Archean Abitibi volcanic belt withthe Bousquet Formation of the Blake
River Group (“BRG"), otherwise known as the CadilRousquet gold belt in the Abitibi region of Québ&he stratigraphy trends east-west
and dips steeply to the south. The BRG is ovetlaithe north by sedimentary rocks of the Kewagamau@ and overlies sedimentary rocks of
the Cadillac Group to the south. The contacts betvthe BRG and the adjacent sedimentary groupsharacterised by extensive zones of
deformation. The Mooshla intrusive, a synvolcanftedentiated pluton, intrudes on the BRG volcarucks.

The Cadillac-Bousquet belt is one of the largesd gooducing districts of the Abitibi greenstondth®uébec’s most productive metal mining
region. The belt hosts several large deposits dictuLa Ronde, Bousquet 2, Bousquet 1, Doyon anddia. These deposits lie within the
intensely altered and deformed corridor of the BRGwn as the Doyon-Dumagami deformation zone. @umeserves and resources
combined with historical production from these nsimxceed 28 million ounces of gold.

The Doyon gold deposit is dominated by vein-typaenalization, with the main mineralized veins agémng several centimetres in thickness.
Vein assemblage
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typically comprise varying proportions of pyritayaytz, chalcopyrite, carbonate and gold. The dépasi be divided into three parts: Zone 1,
Zone 2 and West Zone. Zones 1 and 2 occur exclysiithin volcanic rocks whereas West Zone minezatiion is hosted by the Mooshla
intrusive.

The Mouska gold deposit is hosted by volcanic datbpic rocks of the BRG. Volcanic rocks dominatel are primarily basaltic to andesitic
composition. Economic mineralization is associatét laterally and vertically continuous narrow quaveins of less than one metre in
thickness. Veins strike East-South-East, dip sutieadly and contain 5-15% pyrite-pyrrhotite and.6% chalcopyrite. Economic lenses occur
in andesitic volcanics and in the Mooshla intrusivbich occupies the soufastern third of the property. The intrusive hdséscurrent know
reserves and has the best potential for resouznsion.

iv) Drilling, Sampling and Analysis, and SecuritySamples

All drill collars are surveyed and down hole surs@ye conducted in exploration holes. The loggimd)sampling of drill holes are carried out
in accordance with industry standards. Exploratiore is split and mineralized zones sampled ond155 metre lengths. Whole core is usu
sampled in areas of definition drilling. In unmiakzed areas, sample lengths may be up to 3.0 mditest core samples are assayed at the
Doyon and Mouska Gold Mines’ laboratory. Samplesfimineralized areas are assayed by fire assayohethile unmineralized samples are
assayed by atomic absorption (“A.A.”). All sampleish values greater than 3.0 g Au/t obtained wiit A.A. method are assayed again by fire
assay.

At the Mouska Gold Mine, all samples are assayefirbyassay method with A.A. finish and all valugeater than 3.0 g Au/t obtained with the
previous method are repeated twice by fire assayréwity finish.

The quality assurance procedures and assay pretfmiiowed at the Doyon and Mouska Gold Mines comféo industry-accepted quality
control methods. The QA/QC program at the Doyon Modska Gold Mines includes assaying of re-numberdgs and rejects and the
addition of standards and blanks by the geologyadepent. Pulps and rejects are routinely submitteelcommercial laboratory for external
check assays.

v) Mineral Reserves and Resources

Information on mineral reserves and resourcesdsiged in Section 5 of Item Ill below. Patrice Simh@nd Armand Savoie, both acting as
“qualified persons” for the purposes of NI 43-10& eesponsible for all mineral resource and miners¢rve estimates, for the Doyon Gold
Mine, as at December 31, 2012. For the Mouska Glite, Pierre Lévesque, Head of Geology, and Eniilifiams, Chief Engineer, are the
“qualified persons” for the purposes of NI 43-10tare responsible for all mineral resource ancenaiireserve estimates, as at December 3
2012.
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vi) Mining Operations

The Mouska Gold Mine has recently made the trasiid sub-level stoping with paste fill, althoudiriskage mining may be used in some
cases. All ore is processed on site. In the futuwanore copper concentrate will be produced #ftedecision to dismantle the flotation circuit
has been made. The ore mined from the Mouska Gaié Mill be stockpiled and will begin to be batalogessed in 2013. The Mouska Gold
Mine did not process ore in 2012. The declared gobddiuction resulted from recovery of trapped golthe mill circuit prior to mill
refurbishing and final adjustments from refining26f11 production. Based on mineral reserves age¢mber 31, 2012, the Mouska Gold
Mine is expected to continue in operation until Braber 2013, with restoration scheduled for 2014.

The Mouska Gold Mine will continue stockpiling aretil the start-up of the mill for the Westwood fea. All stockpiled ore as well as the
remainder of the 2013 production will be milled?@13.

The following table indicates operating informatifmn the Mouska Gold Mine, for the last two years.

Mouska Gold Mine 2012 2011

Gold Production (Ounces) 40C 24,00(
Tonnage milled (tonne: 0 56,00(
Grade milled (g Au/t 0 13.¢
Recovery (%, 0 95

Information on mineral resources and reservesdsiged in Section 5 of Item Il below.

Hourly employees at the Mouska Gold Mine are urdedi The collective agreements regarding employmimburly employees expire on
October 17, 2013 for the Mouska Gold Mine. At the ef 2012, the Mouska Gold Mine employed approxatyall? individuals and 40
contractors.

vii) Environment

The EMS for the Doyon Division, which includes M&estwood Project, are certified under the 2004siewi of the ISO 14001 Standard and
remains in compliance with the certification. Theydn and Mouska Gold Mines successfully passed30e14001 recertification audit in
November 201C

The EMS is built on a database describing operatiactivities and their impacts or risks on theimmnment. Operational procedures aim at
controlling the activities to minimize such impadBontinuous improvement of environmental perforogais obtained through programs with
objectives and targets. Emergency response plahslasure plans for reclamation are also preps
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Updated closure plans for the Doyon property, csiimgj of closure plans for the Doyon Gold Mine &nel Westwood Project were approved
by the Québec Government in March 2012 and Jul 2@&kpectively. As at December 31, 2012, the dmmbamount of estimated restoration
and closure costs for the Doyon property was $141li8n, representing the discounted costs. Thdisgounted cost of estimated restoration
and closure costs for the property was $122.1onillof which $69.5 million is currently provisionéa through letters of credit under the
Company’s 2012 Amended Letters of Credit Facility.

viii) Exploration and Development

Exploration at the Mouska Gold Mine in 2012 inclddmproximately 30,200 metres of underground DDOnipadargeting Zones 47, 50-South
and 65 and their projected extensions. The curesmurce inventory was downgraded during the fogutrter of 2012 following the decision
to close the Mouska Gold Mine at the end of 201@weler, total reserves are estimated at 176,00@®grading 12.5 g/t Au for 71,000
ounces, representing a gain of 13,000 tonnes gyddi® g/t Au for 6,220 ounces compared to thergrar. Of this total, nearly 73,400 tonnes
grading 12.4 g/t Au are stockpiled at the Doyond3dine’s mill.

ix) Taxation

The Company’s Canadian operations are subjecttordbined federal and provincial statutory incomertde of approximately 27 per cent.
The Company'’s operations in the Province of Queate@lso subject to a mining duty with a statutasyrate of 16 per cent. Additional tax
information is provided in Section 6.5 below.

1.3 C6té Gold Project

Unless stated otherwise, the information in thitiea is based upon the technical report (the ‘€08bld Report”) entitled “NI 43-101
Technical Report on the Cété Gold Project, CheBbevnship, Ontario, Canada” dated October 24, 2@t@pared by Roscoe Postle Associate
Inc. (“RPA"), Jamie Lavigne, M.Sc., P.Geo., and Maih E. Roscoe, Ph.D., P.Eng and subsequent miresalirce estimate dated

December 31, 2012, completed by RPA. Portions®fadHowing information are based on assumptionslifjcations and procedures which
are not fully described herein. Reference shoulthbde to the full text of the C6té Gold Report vihig available for review on SEDAR at
www.sedar.com The C6té Gold Technical Report has been fileth it securities regulatory authorities in eacthefprovinces and territori

of Canada.

i) Property Description and Location

The C6té Gold Project consists of a collectionrofgerties assembled through staking and variousropgreements. The C6té Gold Project
area is located southwest of Gogama, Ontario, &tmhds from Esther Township in the west to Champagmwnship in the east, a distance of
approximately 57 kilometres. The properties coveagea of approximately 516 kilometiz. They are bisected by Highway 144 and
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approximately 200 kilometres north of Sudbury vigtivay 144 and approximately 120 kilometres sousitvwé Timmins via Highways 101
and 144. This area is in the Porcupine Mining Donis

On April 27, 2012, the Company announced thatdt éxatered into a definitive agreement with Trelayteeacquire, through a wholly-owned
subsidiary, all of the issued and outstanding comstwres of Trelawney through a plan of arrangen@mtlune 21, 2012, IAMGOLD
acquired all of the outstanding common shares efalvney. Under the terms of the transaction, forshareholders of Trelawney were entil
to $3.30 in cash for each Trelawney common shdrk e total purchase price amounted to $542.6anil The transaction costs were $6.2
million and cash and cash equivalents acquired &7e9 million. The shares of Trelawney were subeatly delisted and Trelawney remains
an indirect 100%-owned subsidiary of the Compariyofthe interests in the property groups are odvhg the Company through Trelawney
and its various subsidiaries and are subject tpgrtg agreements in effect at the time of acquoisiti

The C6té Gold Project area comprises ten propeayps: Chester, Sheridan Option, Trelawney Miningxploration, Ontario 986813 Ltd.,
Sanatana Option, Trelawney Augen Acquisition C&gst (Sanatana right of first refusal) and Wesffidan Lake Option, Falcon Gold
Option, and Leliever properties.

The Chester Property, within which the C6té Goldatt is located, includes 56 claims, 28 patentd,three leases with a total area of
approximately 1,936 ha. RPA is not aware of anykmenvironmental liabilities associated with thet€cGold Project, the Chester Property
any of the other property groups.

i) Accessibility, Local Resources and Infrastruetu

The C6té Gold Project is located southwest of Gagdbmtario. The property is bisected by Highway &Ad is approximately 200 kilometres
by road north of Sudbury, along Highway 144 andrapimately 120 kilometres by road southwest of Timsrwvia Highways 101 and 144.
Access to the property is by a network of loggiogds and local bush roads accessed from Highwapid4rom the Sultan Industrial Road
which runs east-west along and below the southarnqgh the project area.

The climate of the project area is continentalatune, with cold winters (-10°C to -35°C) and waummers (+10°C to +35°C). In this area,
winter conditions can be expected from late Octaberarly April. Precipitation averages 80 centiragta year with a substantial portion in the
form of snow averaging 2.4 metres per year.

The nearby town of Gogama (population 600) is @GN railway line and is also connected to theaeaji electric power grid, but has few
resources related to exploration and mining. Howesadbury and Timmins are only about 200 kilomeamrd 120 kilometres distant by road,
respectively. Either centre has mining supplierd @mntractors plus experienced and general lal
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The main infrastructure on the Chester Propergy3smetre by 5 metre, 1,675 metre decline to ad fiapth of 162 metres plus 700 metres of
lateral drifting on five levels. This is referremlds the Chester 1 Project, which is located sékidometres east of the C6té Gold deposit. Tt

is a shallow shaft (Bates) on the east end of thim wein structure and 90 metres of raises in mairEation. This is all located on Lease CLM
270 and Mining Lease P1222832 (Chester 1). Theldgnent work was completed from 1986 to 1989, atipction was not achieved. The
project is now connected to the 120 kV provinciaer grid.

In early February 2010, Trelawney purchased thépegent and plant required to establish surfacewamibrground infrastructure at the Che

1 Project. The material included a surface and igrdand electrical distribution system, a ventdatiand mine air heat system, compressors
furnished warehouse, workshop, offices, and varpeses of mobile equipment. Dewatering of the wgind workings began in February
2010 and portal and underground rehabilitation heégahe second half of 2010. Through early 20I&)awney recovered an underground
bulk sample consisting of approximately 10,000 smaf mineralized material. Later in 2011, the &bjvas placed on care and maintenance

The area is typical of glaciated terrain of the &Han Shield. The topography is gently rolling,hwliigh points seldom exceeding 50 metres
above local lake levels. Elevations on the proparéygenerally between 380 and 400 metres abovewaThe higher ground usually has a
veneer of glacial till or soil over bedrock. Thésenly a few percent of outcrop, mostly confinechigher ground. Low ground is covered by
deep glacial till and frequent small lakes andisamps. Most of the area has been logged in th&Mgears so that vegetation is generally
small second growth poplar, birch, spruce and groplar, birch, and white pine are common on tigaéri ground and spruce in the lower,
wetter areas.

iii) History

Prospecting and exploration activity in the viginitf the Company’s properties began about 1900haisccontinued sporadically to the present
time. In the early 1930s and 1940s, a significambant of prospecting and trenching was carriedotug the sinking of a few shallow shafts
and some minor production from the Young-Shannomgdld-Chesbar, and Jack Rabbit properties. Fraethly 1970s to about 1990, there
was a great deal of surface work and drilling penfed along with some limited underground investayet. With the consolidation of control

of a group of properties in 2006, a reappraisdhefpotential of several interesting gold prospbetsame possible. Trelawney acquired the
properties in 2009 and began the exploration wak lied to the discovery of the Cété Gold deposit.

iv) Geological Setting and Mineralization

Chester Township is located in the Swayze greerdteit in the southwestern extension of the Abdgit@ienstone belt of the Superior Province
The Swayze belt contains a diversity of extrusine @trusive rock types ranging from ultramaficagh
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felsic in composition, as well as both chemical aladtic sedimentary rocks. Igneous rocks predormiaad include both volcanic and plutonic
rocks. The Swayze area underwent a complex andapted structural history of polyphase folding, elepment of multiple foliations, ductile
high-strain zones and late brittle faulting.

The Chester Township area overlies a narrow grepadielt assemblage, which separates the Kenogdbnesitoid Complex to the north
from the Chester Granitoid Complex to the soutte Ridout Deformation Zone, a major east-west highits zone, is within the greenstone
belt rocks.

The Company’s Chester Property is underlain by-aldalic pyroclastic metavolcanic rocks of felsicihtermediate composition (Chester
Group), felsic to intermediate, heterogeneous, itp@hintrusive rocks of the Chester Granitoid Cdexp and related migmatites.

Two different types of gold mineralization are rgozed on the Chester Property. The historicallgantant mineralization can be termed
quartz vein and fracture associated, while the @é¢é Gold discovery is viewed as an Archean golgipay deposit. Any genetic or temporal
relationships between the two types of gold mirieatibn are unknown at this time.

The C6té Gold deposit mineralization consists of to moderate grade gold + copper mineralizati@oeaisted with brecciated and altered,
intermediate to locally mafic intrusive rocks. Miakzation occurs in the form of disseminated amagture-controlled sulphides which
generally correlate with the gold values. Gold matigation is closely associated with the sulphi¢gite, chalcopyrite, molybdenite, rare
pyrrhotite) and visible gold is often present wheraybdenite occurs.

The brecciated/mineralized lithologies have beéacédd by at least four distinct hydrothermal atem events, two of which are pervasive
two vein/veinlet and fracture controlled. The peaiva alteration phases are mineral assemblagesseagiing potassic and sodic alteration
types. The vein/veinlet and fracture controlle@mtion events are mineral assemblages representtiiigc and propylitic alteration types.

v) Drilling, Sampling and Analysis, and SecuritySdmples

In 2009-10, Trelawney drilled 47 holes totalling 230 metres on the C6té Gold deposit and duringéhnied from January to September 2011
a further 82 surface DD holes for a total of 42,h8tres were drilled. All of the holes were targeta the C6té Gold deposit for the purpos
determining the extent of the mineralized zone tangrovide sufficient data to permit resource eation. Continued drilling on the Cété Gold
deposit has largely been focused on infill drilltegsupport the estimation of indicated resourBasce the completion of the February 24, 2
mineral resource update, a further 79 holes taHi4,856 metres were completed (including assaysd)ncluded in the current estime
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Through the 2011-12 drilling program, five drillimgpntractors have been involved: Ronkor DiamondiBgi Ltd. from Sudbury, Ontario,
Marathon Drilling Company Ltd. from Greely, Ontari®radley Brothers Limited from Rouyn-Noranda, Qeehb_anddrill International Inc.
from Moncton, New Brunswick and Summit Drilling froSudbury, Ontario. A variety of drilling rigs haleeen employed, with the major
criteria being the ability to drill to a depth dd® metre to 1,000 metre with NQ (or BTW) tools. 8iQed holes were cased north-west into
bedrock and drilled NQ size (47 mm) to depth. Helese spotted on a grid and collar sites surveyedifferential GPS. On rare occasions,
holes were reduced to BQ if drilling problems weneountered.

The three-dimensional location of the Company’ska$ determined with a FlexIt instrument in singbént mode, which measures the dip an
azimuth at 50 metre intervals down the hole withrétnal test taken 10 metre below the casing afidal at the bottom. Holes drilled by
Bradley Brothers Limited were surveyed with a Reflestrument in multishot mode, taking measuremehtdip and azimuth at 50 metre
intervals down the hole.

For holes drilled on land, the casing was leftlacp and capped. Holes drilled on lakes were cesdeantd the casing was pulled.

Drilling on the C6té Gold deposit continues to gate a large volume of brecciated, intrusive rodkaralized with low to moderate gold val
over wide intervals. Some of the better intercepéscalculated using a cut-off grade of 0.3 g/tafsd a maximum internal dilution of five
metres, where all assays are capped at 25 g/t Weutrlie widths of individual intercepts are not kmo

The mineralized rocks at the C6té Gold Projectudeldiorite, granodiorite and gabbro as well asatdy altered and brecciated combinations
of all three. Mineralized or unmineralized, theed very competent except for very local, memieivals of blocky core where minor faults
are encountered. One larger fault has been engedntethe western portion of the C6té Gold depwith true widths varying from 5 metres
10 metres. Overall, the Company estimates 99 pdromge recovery.

The sampling interval is established by minimumnmaximum sampling lengths determined by geologindler structural criteria. The
minimum sampling length is 30 centimetres to 5Qticegtres, while the maximum length is 1.5 m. Thaeidgl sample length in most of the
mineralized zones is one metre.

Sample intervals are tagged in a procedure requihia geologist to clearly mark the start and eingboh sample on the core with a grease
pencil. The geologist or geological technician sfens all sample intervals to a sample book. Eadfepn the sample book represents a unique
number with two identical sample tags. The borelmolmber and sample interval are transferred toobiege tags and recorded in the logs. On«
tag is placed in a plastic sample bag with the $ampd the second is stapled in the core box berleatrepresentative half sample. This
method of recording sample numbers is a qualitgrobmeasure that ensures that the proper samplis tasertec
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into the correct sample bag. During this procedilre location for the insertion of standards arahk$ into the sample sequence is noted.

The Company saws and samples the entire lengtliofl &ole. Diabase dikes that occur within thegsence are not sampled except for two
one-metre shoulder samples at the upper and loeveacts of the dike. All unsampled diabase is teskeas blanks into the assay sequence.

Prior to sawing, geotechnicians orient the corectdting to mitigate biased sampling proceduresurSeore is placed in the core box with the
cut facing up and the top half of the core is $enassay. The remaining half of the core is stanegcks or pallets at the core farm facilities
located at Camp #1 near Gogama, Ontario.

Geotechnicians sample the core after logging. FaIQE purposes, the Company inserts one gold stdrstanple or one blank diabase sampl
at every twelfth sample interval. Nine OREAS (OmsBarch & Exploration Analytical Standards) golhsiards ranging from 0.116 g/t Au to
8.79 g/t Au have been acquired from Analytical 8ohs of Toronto. The Company also has Accurasstgside the pulp from one out of
every 10 samples to be sent to a second laborasoaycheck assay.

Samples, standards, and blanks are tagged and sealastic bags, which are put into rice bags sealed with security tags. The sealed rice
bags are placed on pallets in a secure area chig. Gardewine Transport collects the bagged sim the Cété Gold Project's camp
twice a week and delivers them to the Accurassmpapreparation facility in Sudbury from whereyttage forwarded by Accurassay to its
analytical laboratory in Thunder Bay, Ontario.

The Accurassay laboratory is accredited to the 13@R25 by the Standards Council of Canada, Scopeakditation 434. For sample
preparation, the Company requests that samplesubbead to -8 mesh after which a 1,000 g subsedadf sample is pulverized to 90 per cent
passing 150 mesh. Assays are completed using a standardssay (FA) with a 30 g aliquot and an atomic gigm (AA) finish. For sample
that return values of between 2 g/t Au and 5 g/t@wother pulp is taken and fire assayed with aigretric finish. Samples returning values
greater than 5 g/t Au are reanalyzed by pulp metaiialysis.

All samples are subject to a 33-element inductivelypled plasma (“ICP”) scan, Accurassay procetiDRe580.

The split sample material sent for assay is fomtlost part an accurate reflection of one half ef¢bre and should be free of bias because
relatively competent nature of the core recovefde mineralization is heterogeneous by nature, keweand duplicate samples will reflect
that fact. Due to the high rate of core recoverthinithe mineralized zone, assays are considerbd teliable. The true widths of mineralized
intersections are not yet know
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The Company determines the bulk density of saniplabe water immersion method. Bulk densities atenined for barren host rocks and
for the full length of sample intervals sent fosag.

RPA concurs with the adequacy of the samples takenCompany’s QA/QC program, the security of thipging procedures, and the sample
preparation and analytical procedures at the Assaralaboratory in Thunder Bay.

RPA has completed site visits to the Chester eapitom property and has reviewed exploration, diglJilogging, and sampling procedures with
Trelawney and the Company’s personnel. Througlobservation of core and outcrop during the sités/end through the independent review
of reports and geological literature, RPA has nereié the geology of the C6té Gold deposit. With ee$ppo geology and drill core logging,
RPA noted inconsistency in the recording of roghetyin the DD hole logs and subsequently portrayehterpreted drill sections. With
respect to sampling and drill core logging, RPAetlinconsistent sampling practice where samplessenbobvious lithological or
mineralization limits or contacts. RPA recommeritit the Company implement systems to provide ctargy in recognition and recording
rock types and alteration types and ensure thaplesnadhere to obvious geological contacts.

The Company inserts control samples at a frequehoye control sample in a total of every 12 samglgbmitted to Accurassay. The control
samples consist either of a Certified Referenceekiigt(“CRM”) or a blank. During 2012, the Compamsed nine different CRMs with gold
values ranging from 0.334 g/t to 8.79 g/t. For klarthe Company has used barren diabase dikedrélrecovered from the C6té Gold deposit
drilling and commercially acquired silica blankst@al of 2,227 blanks and 1,634 CRMs were analymmt December 31, 2011 to August 1,
2012.

The Company has check assays on pulp rejects cted@éeActLabs from Ancaster, Ontario. A total 44 samples were analyzed at
ActLabs. All of the samples were analyzed usingRAeAA method and 20 samples that produced ovegaamwere also analyzed with the FA-
Gravimetric method. These analytical methods antp$a preparation protocol are equivalent to thatusy the Company at Accurassay.

vi) Mineral Resources

The Mineral Resource estimate was completed uselgd®@m GEMS 6.4 software and employs a conventapgiloach including 3D
geological modelling, block modelling, and ordinérjging grade estimation. The Mineral Resourceejsorted at a cut-off grade of 0.3 g/t Au
and a gold price of US$1,600 per ounce. High gomlé assays were capped at 15 g/t Au and 20 gftejending on the zon



MINERAL RESOURCE ESTIMATE — DECEMBER 31, 2012
IAMGOLD Corporation — C6té Gold Project

Contained
Gold

(Moz)
7.61

1.04
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Tonnage
Grade
Classification (Mt) (g/t Au)
Indicated 26¢ 0.8¢
Inferred 44 0.74
Notes:
1. CIM Definitions were followed for classification dineral Resource:
2. Mineral resources are estimated at «off grade of 0.30 g/t Au
3. Mineral resources are estimated using a gold @fit¢S$1,600 per ounce and metallurgical recover§35%.
4. High grade assays are capped at 15 g/t and 2@p¢indiing on the s-domain.
5. Bulk density of 2.71 t/n*was used for tonalite and breccia and 2.7%was used for diorite
6. The Mineral Resource Estimate is constrainetiwi Whittle Pit shell using assumed costs anciimve noted gold recovery and gold

price.

The Mineral Resource estimate as reported in thle &bove is the part of the block model that wasstrained within a preliminary pit
optimization shell using preliminary gold recoverfer the Cété Gold deposit and assumed costs @ddgce. The Mineral Resources are
classified as Indicated and Inferred and follow (Ddfinition Standards for Mineral Resources and éviith Reserves adopted on Novembel

2010 (CIM Definitions).

The Co6té Gold Mineral Resource was estimated uzig DD hole data. All holes have been drilled frenrface utilizing a locally established
grid. The location of all DD holes have been suagegnd reported in Universal Transverse Mercatgr pnajection North American datum of
1983 (“UTM NADB83") coordinates. The current MineRésource estimate is based on 293 diamond dtdshtotalling 158,047 m, and
154,823 assayed samples as summarized below.érissents an approximately 40 per cent increatheimformation available for the

current resource estimate relative to the prevestisnate dated October 24, 2012.

DATABASE SUMMARY

IAMGOLD Corporation—Cbté Gold Project

Number of Hole

Number of Metre:

Number of Downhole Survey Readin
Number of Samples Assay

Number of Specific Gravity Determinatio

Current Previous Change % Change
29¢ 20¢€ 85 41%
158,04 110,72. 47,32t 43%
4,12 2,82( 1,302 46%
154,82: 110,88( 43,94 40%
55% 553 0 0%
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Most of the additional drilling completed on thet€&old deposit was in-fill drilling on 50 metreagged sections within the previously drilled
100 metres spaced sections over a strike lengdpmfoximately 1,400 metres. Gaps, where the cuddhtnformation is at a spacing greater
than 50 m, are either due to the drill holes thatenbeing processed (logged and sampled) at tieedimpreparing the current estimate or
because of limited access to parts of the depasita water and swamp cover.

RPA verified the updated database using the dagalsgication tools in Gemcom. RPA compared a nendf laboratory assay certificates as
against the database entries and carried out dénspaction of the data, which included evaluatdthe drill hole data on plans and sections.
Upon completion of the database verification prec&PA concluded that current data omissions atehgial errors would have minimal
impact on grade estimation and that the databasesatasfactory for Mineral Resource estimation.

Two main domains of mineralization have been imetgrl at the C6té Gold Project and are referregs time Southwest (“SW”) domain and the
Northeast“NE”) domain. The SW and NE domains are separaed West striking, steeply north dipping fault zarel are intruded by
vertical to steeply dipping, north-northwest stnifj post mineralization diabase dykes. This inttgiion formed the basis for the October 24,
2012 C6té Gold Mineral Resource estimate. RPA etatlithis interpretation using the updated drilliaga and concludes that it remains a
reasonable framework for geological modelling aesburce estimation of the C6té Gold deposit. RRgarded and modified the interpretal

of the NE and SW domains to incorporate the new DD.

Each of the SW and NE domains is characterizedsiggle, large, continuous, and comparatively thiokly of mineralization referred to as
the SW Main Zone in the SW domain and NE Main Zionde NE domain. Both the NE and SW domains aistude smaller, thinner, and

less continuous zones of mineralization but thel@&ih and NE Main zones represent greater than 20 of all the mineralization. The

SW Main and NE Main zones have each been furthvideti into Upper and Lower subzones. The Upperzares are characterized by an

irregular, flat to moderately dipping geometry thalls” to a steeper north dipping orientation tlcharacterizes the Lower sub-zones.

Mineralization at the C6té Gold deposit occurslirothe intrusive rock types and breccias with #ixception of the diabase dikes that post-
date mineralization. RPA has plotted and evalutitedithology data from the fegged holes and notes a more consistent distobuti gabbr:
(re-logged as diorite) occurring dominantly periid¢o, and within, the upper, northern, hangindl weargin of the NE and SW mineralization
domains and also in general mantling the minerdllredies. This spatial association suggests tleaditirite distribution may have some
control on the shape and distribution of mineraitora

Statistics describing the Au assay data have balenlated for the SW Main and NE Main zones as aelior each of the Upper and Lower
sut-zones. The statistics for the Upper and Lowe-zones in both of the SW and NE Main zones are suinet
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below. In both the SW and NE Main zones, theresgaificant difference in average grade betweenUpper and Lower sub-zones.
In all cases, the Au statistics are characterized trong positive skew, a relatively high coeéit of variation, and in the case of the
uncapped data, the occurrence of a few spectagiiigt grade assays.
AU ASSAY STATISTICS BY SUB-DOMAIN
IAMGOLD Corporation—Cbté Gold Project

SWUpper SWLower NEUpper SELower

Statistic Au(@®) !  Au@t)? Au@tl Au@m 3 Au(@t) ! Au@t 2 Au(@t) 1 Au(gh) 3
N 12,55 12,55¢ 8,74¢ 8,74¢ 6,56¢ 6,56¢ 18,75. 18,75
Mean 1.11 0.9¢ 0.8z 0.7t 1.2¢ 0.8¢ 0.9C 0.7¢
Length Weighted Mea 1.11 0.9: 0.8: 0.7¢ 1.14 0.8t 0.8¢ 0.7z
Minimum 0.0C 0.0C 0.0C 0.0C 0.0C 0.0C 0.0C 0.0C
Q1 0.0¢ 0.0¢ 0.1C 0.1C 0.11 0.1C 0.1C 0.1C
Median 0.31 0.31 0.3C 0.3C 0.3¢ 0.3z 0.27 0.27
Q3 0.8¢ 0.8¢ 0.74 0.74 0.82 0.82 0.6€ 0.6€
Maximum 312.6¢ 20.0C 98.2( 15.0C 785.0¢ 20.0C 541.2: 15.0(
Standard Deviatio 5.71 2.1z 2.7¢€ 1.5¢ 12.9¢ 2.11 5.94 1.6
Coefficient of Variatior 5.2C 2.2¢ 3.3t 2.0¢ 10.3: 2.3¢ 6.5¢ 2.2¢
Skewnes:! 30.4¢ 5.91 17.2: 5.7¢ 45.9: 6.45 54.11 5.8¢

Notes:

1. Assays uncappe:
2. Assays capped at 20 ¢
3. Assays capped at 15 ¢

The strongly skewed distribution of the assay datdthe relatively high coefficient of variatioraticharacterize all mineralization domains,
zones, and subenes indicate that high grade outliers may hadis@roportionate influence on the average gold @&t need to be capped
use in grade estimation. To estimate the gold gcapping levels, RPA has evaluated histograms@mng@iobability plots and has completed a
decile analysis for each of the four sub-zonesuinhetl in the NE and SW Main zones. Based on thealgsas, a grade cap of 20 g/t Au was
determined to be appropriate for the upper subsand a grade cap of 15 g/t Au was determined tpbeopriate for the lower sub-zones. Fo
the SW Upper and NE Upper sub-zones, applicatiangraide cap of 20 g/t Au reduces the gold contlaiiméhe top percentile from 31.45 per
cent and 39.56 per cent to 15.74 per cent and Pk Zent, respectively. Similarly, applicationaoi5 g/t Au grade cap reduces the contained
gold from 24.69 per cent to 15.51 per cent in thé1Dwer sul-zone and from 32.67 per cent to 14.50 per ceritdrNE Lower su-zone.
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For the Mineral Resource estimate, a compositettheoigb metres was used based on the conventiothtax@omposite length be equal to half
the block height that was used for resource esiimat

The bulk density of the C6té Gold Project drilleds determined at the project core logging facilising the conventional approach of
weighing the samples dry and immersed in water.aMegage bulk density by rock type in the datalmsensistent with the average bulk
density of rock types in the re-logged databasecdttelation was recognized between density and gde.

The block model used for estimation of the Cotéd3idposit grade and tonnage consists of 10 metid® logetre by 10 metre blocks oriented
N60°E in UTM coordinate spac

Blocks were assigned integer codes corresponditigetooccurrence inside or outside of the mineedion wireframes. All blocks occurring
wholly or partially within the diabase dykes wemed as dykes in addition to their occurrence msidoutside of the mineralization zones.
blocks above the base of overburden surface haam &gsigned a rock code of 0 and are not inclutdetbdel grade/tonnage tabulations.

Based on the bulk density measurements completibe &6té Gold deposit site and the developmetitefeological solids, three density
values have been assigned to blocks. All blockkiwithe diorite interpretation (wireframe) have hessigned a density of 2.79 t#m . All
blocks collectively representing the felsic intmesrocks and the breccias have been assigned aydein®.71 t/m3 . No specific gravity (“SG”)
measurements have been completed on the diabass, dywever, RPA has assigned a value 2.9% t/m dlmsexperience with this rock type
elsewhere in the Abitibi of eastern Ontario.

Ordinary kriging was used for block grade estintatidilizing the twostructure spherical variogram models developedhfeiUpper and Lowe
sub-zones. For the Upper and Lower sub-zones imdfadhe SW Main and NE Main zones, the searcmtateon and range were set to the
range and orientation of the respective secondrigastructures. Block grade estimation utilizedysthe 5 metre composites that occur wit
the respective zone and sub-zones.

In all cases, most of the blocks were assignedradeyin the first pass using the parameters desthiblow. However, multiple passes were
used to fill all blocks and the successive passrs Wwased on doubling the search ranges and regdil@mumber of minimum samples
required to three in each of the SW and NE-zones
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BLOCK MODEL GRADE INTERPOLATION PARAMETERS
IAMGOLD Corporation — C6té Gold Project

Domain Group Zone Suk-zone Variogram Orientation Range Number of Samples
Min Max Max/Hole
SW10( Upper Upper 55/0/0 165/65/2C 4 6 3
(Main) Lower Lower -30-75/C 60/150/7t 4 6 3
W SWGRP: 2120 Upper 0/-20/0 100/100/3 2 6 3
SW301
SWGRP: SW40( Lower 0/-60/0 100/100/31 2 6 3
SW401
NE10C Upper Upper 55/0/0 165/65/2C 4 6 3
(Main) Lower Lower -30-75/C 60/150/75 4 6 3
NE111 Upper 55/0/0 165/65/2C 4 6 3
NE NE20C
NEGRP: \E-0C Upper 0/-45/0 100/100/3 2 6 3
NE50C

Note: Structure orientation rotation of the elligses is using th'’ZXZ' convention.

The block model volumes were checked against thefraimes volumes and differences were determinéeé teery minor and acceptable.
Swath plots prepared at 50 metre level intervalgcate a reasonable comparison between average ¢nade and average composite grade.
RPA notes that the swath plots show a consistestedse in grade with increasing depth in the dépasboth the composite data and the b
model grades. Block model grades were comparedasitiposite grades on a section-by-section basi®tinvertical section and plan view.
The comparison indicates an acceptable local agreebetween block grades and composite grades.

Based on the parameters outlined below as wellrees considerations, RPA has reported the Coté Glaléral Resources at a cut-off grade of
0.30 g/t Au. This cut-off grade is the same as tisad for the October 24, 2012 C6té Gold Mineraldrece estimate and is consistent with cu
off grades used to report Mineral Resources ofrdtrge low grade gold deposits with open pit pttdrat current gold prices.

In order to comply with the CIM Definitions of “reanable prospects for economic extractid®PA prepared a range of preliminary Whittle
shells using the estimated costs and parametewmsbelow.
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PRELIMINARY WHITTLE PIT SHELL PARAMETERS
Coté Gold Project

Item Amount
Mining—$ per tonne waste 1.9C
Mining—$ per tonne material above 0.30 g/t 1.7¢
Mining—$ increment per 10 r 0.01:
Pit Wall Slopes (° 35-45
Proces—$ per tonne or: 9.0C
G&A—S$ per tonne or 1.5C
Gold Recovery (% 93.t
Gold Price (US$ 1,60(
Discount Rate (% 6

For constraining the resource, IAMGOLD selectednalter pit than the base shell generated by thetéim the table above. This smaller pit
more closely matches what might be selected alahis for a pit design in an engineering study asnsiders the time value of money when
selecting the optimized pit shell.

Only those blocks contained within the preliminpilyshell are reported as Mineral Resource at affugrade of 0.30 g/t Au.

Mineralization in the C6té Gold deposit is clagsifias Indicated and Inferred. Potentially Indicdiktks occur within the thick and continuc
parts of the SW and NE Main zones. The smallenniéri, and less continuous zones of mineralizatarebeen classified as Inferred.
Potentially Indicated blocks are those that arggassl a gold grade in the first pass interpolatiod occur within 2/3 of the first pass range.
The distribution of these blocks was assessedsatt#on-by-section basis and continuous solids wesated around “core” zones eliminating
peripheral and isolated clusters of blocks. Théchted solids also included “internal domains” wehtre first pass and 2/3 range criteria were
not met but where the blocks were included as toeypied central and likely continuous parts ofzbees. Mineralization extends
significantly below the resource limits imposedtbg preliminary Whittle pit and RPA notes that thecks below the pit almost entirely occur
outside of the first pass and 2/3 range criteredusr the classification of Indicated Resourcethinithe pit.

RPA compared the distribution of mineralizatiorthie infill holes used for this update with that usedtfoe October 24, 2012 estimate (i.e.,
wireframe shapes) and the Au summary statistitkeohew and previous data sets, and concludeghéngieneral approach to estimation used
historically remains reasonable for the curreninese.

Constrained by a preliminary Whittle pit shell araked on a cut-off grade of 0.30 g/t AU, Indicatideral Resources at C6té Gold are
estimated to be 269 million tonnes at an averagdegof 0.88 g/t Au containing 7.61 million ouncégold and Inferred Mineral Resources are
estimated to be 44 million tonnes at an averagadegof 0.74 g/t Au containing 1.04 million ounceggofd. Compared with the previous model,
the
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current model shows a modest increase in totaldganvithin the Whittle pit and a significant incsedn Indicated Resources, which are both
consistent with a 40 per cent increase in drillneetind samples that are largely at in-fill pos#ioThe current Cété Gold Project Mineral
Resource estimate is presented below at variousftgtades and is reported at a cut-off grade.8fdit Au.

MINERAL RESOURCE ESTIMATE — DECEMBER 31, 2012
IAMGOLD Corporation — C6té Gold Project

Cut-off Grade Tonnage Grade Contained Gold

Classification (g/t Au) (Mb) (g/t Au) (Moz)
Indicated 0.2t 27¢ 0.8¢ 7.6¢
Indicated 0.3 26¢ 0.8¢ 7.61
Indicated 0.4 244 0.9 7.32
Indicated 0.t 21C 1.01 6.8
Inferred 0.2t 47 0.71 1.07
Inferred 0.3 44 0.74 1.04
Inferred 0.4 36 0.8 0.9t
Inferred 0.5 30 0.¢ 0.8¢

Notes:

1. CIM Definitions were followed for classification dlineral Resource:

2. Mineral Resources are estimated at -off grade of 0.30 g/t AL

3. Mineral Resources are estimated using a gold pffi¢éS$1,600 per ounce and metallurgical recover§35%.

4. High grade assays are capped at 15 g/t and 2@péindling on st-domain.

5. Bulk density of 2.71 t/rdwas used for tonalite and breccia and 2.7%was used for diorite

6. The Mineral Resource Estimate is constrainetinvié Whittle Pit shell using assumed costs andtimve noted gold recovery and gold

price.
Information on mineral resources is also provide&eéction 5 of Item Il below.
vii) Exploration and Development

The main focus of project activities on the CheBw@perty by the Company has been DD on the Cété @Gposit. Underground exploration
and evaluation ended when the Chester 1 projecplaasd on care and maintenance. Surface exploratidhe eastern part of the C6té Gold
Project area has included geological mapping, @at#pg, and outcrop sampling as well as some aailging. These programs were on the
Sheridan Option, Trelawney, and Ontario 986813 @rigs. Since the formation of the Trelawney Audequisition Corporation (“TAAC”),
two ground geophysical surveys have been compl&€ed.airborne survey was completed over the Shef@jsion Property.

Chester Property

The Company’s exploration on the Chester Proparhgisted mainly of drilling. The previous exploaatiat the property, including
underground bulk sampling carried out
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Trelawney was reported in the NI 43-101 Report Tiezdl Report on the Coté Gold Deposit, Chester &ntgpOntario, Canada, April 21, 2011
by William E. Roscoe, PH.D., P.Eng., R. Barry CowkSc., P.Eng.

Sheridan Option Property

During the 2012 field season (April-September), kmoompleted by the Company consisted of prospectjaglogic mapping and geochemical
sampling (soil and rock). A total of 225 rock gsdmples were collected, described and assayedalofdB10 soil samples were collected at
50 metre spacing on 1,000 metre spaced lines.afipde locations and mapping data as well topogcafiglaitures and infrastructure were
integrated into the Project GIS. Approximately 7iBiketres of grid line cutting was completed, amdtlois grid 33 kilometres of induced
polarization has been completed to date.

Trelawney Mining and Exploration Property

Grab samples of outcrop were collected from thdalireey Mining and Exploration claims during the 2@ield season. This includes 11
samples from the Neville Block, 69 samples fromBeeneweis Block, and 253 samples from the YeolBloc

Ontario 986813 Limited Property

Geological mapping, prospecting and sampling waspteted the during the 2012 summer months (May€3epér). A total of 191 grab
samples of outcrop were taken including 191 frommNorth Block, 536 samples from the South Blocld ah5 samples from the East Block.
Sample locations and geological mapping were cardpil the Project Geographic Information System.

TAAC West Property

Exploration on the TAAC West Property has beentlahito two ground geophysical surveys. The domiaativity on the TAAC West
Property has been diamond drilling and specificatljhe Jerome deposit.

viii) Taxation

The Company’s Canadian operations are subjecttordbined federal and provincial statutory incomertde of approximately 27 per cent.
The Company’s operations in the Province of Ontar@malso subject to a statutory mining tax raté®per cent. Additional tax information is
provided in Section 6.5 below.

2. Mining Activities — International

2.1 Africa: Burkina Faso — Essakane Gold Mine

Unless stated otherwise, the information in theises below (other than the information under teadings “Essakane Mining Convention”
and'‘Mining
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Legislation™) are based upon the technical reitre “Essakane Report”) entitled “IAMGOLD Corpation: Updated Feasibility Study —
Essakane Gold Project, Burkina Faso” dated Marc20B9 (effective June 3, 2008), prepared by L@&ignac (President, G Mining Services
Inc.), lan Glacken (Principal Consultant, Optiry Ptd.), John Hawxby (formerly, Senior Project Mgea, GRD Minproc (Pty) Ltd. now
known as AMEC GRD SA), Louis-Pierre Gignac (Semitining Engineer, G Mining Services Inc.), and Rhiledell (Principal, Bedell
Engineering Inc., who at the time the Essakane Reyas prepared was Principal, Golder Associatds)LThe Essakane Report has been file
with the securities regulatory authorities in eatthe provinces and territories of Canada. Postioithe following information are based on
assumptions, gualifications and procedures whiemat fully described herein. Reference should bderto the full text of the Essakane
Report which is available for review on SEDAR atwisedar.com.

i) Mining Legislation and Permits

The permits comprising the Essakane Gold Mine algest to the Mining Lawo. 031-2003/ANlated May 8, 2003 of Burkina Faso
(the “Burkina Faso Mining Law”). The Essakane Exptimn Permits (defined in Section 2.1 ii) of Itéiinbelow) are considered to be
exploration permits as defined under the BurkinsoRdining Law. The Burkina Faso Mining Law giveg tixploration permit holder the
exclusive right to explore for the minerals reqadsbn the surface and in the subsurface withimbthadaries of the exploration permit.

The exploration permit also gives the holder thelsive right, at any time, to convert the explmmatpermit into a mining exploitation permit
in accordance with the law. Exploration permits\atkd for a period of three years from date otissand may be renewed for two more
consecutive terms of three years each for a tétaihe years; however, on the second renewalaat 5 per cent of the original area must be
relinquished. Mining permits are valid for an ialtperiod of twenty years and are renewable fa-frear periods on an exclusive basis, until
the deposit is exhausted. Pursuant to Article 2h@Burkina Faso Mining Law, mining permits areatied as real property rights with
complete right of mortgage and liens. Both exploratind mining permits are transferable rights ecibjo the consent of the Ministry of Min
of Burkina Faso. Pursuant to article 78 of the lamly holders of mining exploitation permits argu&ed to maintain a fiduciary account with
an accredited bank to hold funds for reclamatiomofing properties. As a result, Essakane SA igired to maintain a reserve for future
reclamation in connection with the Essakane mipiagnit. The Burkina Faso Mining Law also guaran&esable fiscal regime for the life of
any mine developed. The Burkina Faso Mining Lawe alovides that work towards development and mimngt be started within two years
from the date a mining permit is granted and maafarm to the feasibility study.

All mining exploitation permits in Burkina Faso asebject to a ten per cent carried interest. Iritenhd once a mining convention is signed anc
an exploitation license is awarded by the governreeroyalty applies on a graduated basis baseteoprevailing gold price
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The royalty rate is set at 3 per cent if the goideis less than $1,000; 4 per cent if the goldeplies between $1,000 and $1,300, and 5 per
cent if the gold price is greater than $1,300.

The mining convention guarantees stabilizationrdricial and customs regulations and rates duhiageriod of the exploitation to reflect the
rates in place at the date of signing. The Burlkiago Mining Law states that no new taxes can besen with the exception of mining duties,
taxes and royalties. However, the title holder lbanefit from any reductions of tax rates duringlifeeof the exploitation license.

The Burkina Faso Mining Code is presently undeieng\by the Ministry of Mines and a final versioneispected in 2013.
ii) Property Description and Location

The Essakane Gold Mine straddles the boundaryeoOtidalan and Seno provinces in the Sahel regi®uina Faso and is approximately
330 kilometres northeast of the capital, Ouagadoutigs situated some 42 kilometres east of therewt large town and the provincial capital
of Oudalan, Gorom-Gorom, and near the village dag@untou to the east. All the Essakane Explora®ermits are located on contiguous
ground.

The Essakane main zone deposit (the “EMZ depasitt) the Falagountou resource are located withid0a2tsquare-kilometre permit area.
The permit area is surrounded by six explorationits (the “Essakane Exploration Permits”) totajlih,248 square kilometres. Five of the six
Essakane Exploration Permits were granted by thesily of Mines in November 2009 for an initial éleryear term ending November 2012,
and were approved for renewal by the Minister ohd4i. Quarries and Energy for a first three-yean ten December 18, 2012. The sixth
Essakane Exploration Permit was also approvedefiewal for a second thrgear term on that date and 25 per cent of ther@igirea covere
by that permit was relinquished. An applicationdamew permit on the relinquished area was subsdigufdéed and is pending. The new peri
was approved by the Minister of Mines, Quarries Bndrgy on February 22, 2013. On the same datheatlues taxes were paid. The
ministerial decree is pendin
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iii) Type of Mineral Tenure

Each of the Essakane Exploration Permits has besnegl by the Minister of Mines, Quarries and Eggrgrsuant to the Burkina Faso Mining
Law. The Essakane Exploration Permits are in gdaadéng. Pursuant to the Burkina Faso Mining Laaghemining exploitation permit
application requires a separate feasibility studtytbere is precedent in Burkina Faso for variaitmthis rule. The total entittement of an
exploration permit is nine years. Exploration pasnaire guaranteed by the Burkina Faso Mining Lansyided the permit holder complies
with annual exploration expenditures and reporteguirements. The Burkina Faso Mining Law proviftesan exploration permit to be
superseded by a mining permit.

Essakane S.A. is a Burkinabe company created éopuinpose of developing and operating the Essa®&aigtMine. The entity’s name was
changed to IAMGOLD Essakane S.A. on July 5, 2012 Tompany owns 90 per cent of the outstandingestarlAMGOLD Essakane S.A.,
while the Government of Burkina Faso has a tercpat free-carried interest in the outstanding sharéAMGOLD Essakane S.A. The
Government of Burkina Faso also collects a royladtiween 3 and 5 per cent, depending on the prigeldf and various other taxes and duties
on the imports of fuels, supplies, equipment artdida services as specified in the Burkina Fasangih.aw.

iv) Essakane Mining Convention

In July 2008, subsequent to the date of the EsgaRaport, the mining convention (the “Essakane ijrConvention”) for the Essakane Gold
Mine was signed by the Minister of Mines and EneigyBurkina Faso and IAMGOLD Essakane S.A. Purst@@ condition contained in a
bridge loan facility agreement entered into by @rezEssakane Limited, IAMGOLD Essakane S.A. wasired to re-execute the Essakane
Mining Convention in September 2008. The Essakaiméng Convention acts as a stability agreemengegpect of mining operations by,
among other things, transferring the state-owneatenali rights to a mining company. The Essakane Mii@onvention clarifies the application
of the provisions of the Burkina Faso Mining Lawtwiespect to IAMGOLD Essakane S.A. by describimg&overnment of Burkina Faso’s
commitments and operational tax regime and thegatiins of IAMGOLD Essakane S.A. to the GovernndrBurkina Faso. The Essakane
Mining Convention cannot be changed without theualagreement of both parties. Pursuant to thekassaMining Convention, IAMGOLD
Essakane S.A. is to carry out its operations ithkrance of, and in accordance with, the 2007 Essakeasibility Study and the Environme
Assessment. The Essakane Mining Convention is ¥aid the date of issuance for a period of 20 yearsis renewable for the full life of the
Essakane mining permit. Thereafter, the EssakaméliConvention is renewable at the request okeitli AMGOLD Essakane S.A. or the
Government of Burkina Faso for one or more permfden years each, subject to the provisions oBihkina Faso Mining Law
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The Essakane Mining Convention stabilizes and gwspecific details relating to fiscal policy, téga, employment, land and mining
guarantees, customs and currency exchange regudatial environmental protection in accordance thighBurkina Faso Mining Law.

In accordance with Burkina Faso’s statutory requiats and international best practices, the Enmiental Assessment had been submitted t
the Burkina Faso Minister of Environment on Aug8isR007. After review and public consultations, Erevironmental permit (the “Essakane
Environmental Permit”) for the Essakane Gold Miresvissued by the Minister of the Environment on &oker 30, 2007.

The Essakane Gold Mine resulted in the displacemmfesypproximately 11,300 people living in 2,562 keholds in the Essakane Gold Mine
area. A resettlement action plan (the “RAP”) wagaliegped and approved in consultation with the comityito address the resettlement of
these people. The RAP describes the policies, gues, compensation rates, mitigation measuresaemeule for resettlement. The approact
to involuntary resettlement is consistent with kifiiernational Financial Corporation’s Performantan8ards on Environmental and Social
Sustainability and the Essakane Gold Mine has adioptcollaborative approach involving the GovernnoéiBurkina Faso and the affected
communities. Construction of resettlement villagesimenced in October 2008 and was completed in.2009

v) Accessibility, Climate, Local Resources, Infrasture and Physiography

The Essakane Gold Mine area and specifically tha aurrounding the EMZ deposit are characterizectlaygively flat terrain sloping gently
towards the Gorouol River to the north of the EMgpdsit. Vegetation consists mostly of light scrad aeasonal grasses. Access to and from
the capital Ouagadougou is by paved road and théatérite road and within the exploration permiiscess is by way of local tracks and pi
The derelict heap leach pad and plant operatedooyp@gnie d’Exploitation des Mines d’Or du Burkii@EMOB”) in the 1990s is located

one kilometre east of the EMZ deposit and contappmoximately one million tonnes of leached materia

As discussed above under the heading “Essakana@/i@dnvention”, some 2,562 households totalingdd jAdividuals live within the
Essakane Gold Mine footprint or are economicalfg&td by the Essakane Gold Mine. There are nomgajmmercial activities in the project
area and economic activity is confined to subst#darming and artisanal mining. There are no dpeyaail links and all transport is by road
or by air using an aircraft owned and operateddGOLD Essakane S.A. The climate is typically séelnd with the temperature ranging
from 50° C to 1 C. A wet season occurs betweerMatg and September. Surface rights in the areheEssakane mining permit belong to
the State of Burkina Faso. Utilization of the sudaights is granted by the Essakane mining parmder condition that the current users are
properly compensated. Electricity to the explomasite is provided by on-site diesel generatorll#@ communication is also available at the
Essakane Gold Mine. Water is pumped from wellsgboles) in sufficient quantities for exploratiorilldrg and the mining camp. A

26 megawatt power plant, fuelled with hei
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fuel oil was built for the production phase. Theimgources of water are the Gorouol River durirgriiny season and well fields around the
Essakane pit and near the Gorouol River.

The Essakane Mine initiated local training progrdarsartisans and unskilled labour was sourcedllpedth skilled labour drawn from
Burkina Faso at large. Some 280 expatriates from North America and Europe weggiired in the initial years of production, buatimumbe
decreased as Burkinabe workers acquired the egpentid experience to replace the expatriate emgdoye

The tailings storage facility is located southwafsthe surface mine and processing plant. The mviaxgte storage facility is located mainly east
of the surface mine.

vi) History

The EMZ deposit has been an active artisanal misiiggsince 1985. Heap leach processing of gragjgcts from the artisanal winnowing and
washings was carried out by CEMOB in the period2t2999. From available records located in Burkinad; CEMOB placed 1.01 million
tonnes of material at an average grade of 1.9 gadrgsld per tonne and achieved 73 per cent regoVeis estimated that 250,000 ounces of
gold has been extracted from the local area sif6@.1At its peak, up to 25,000 miners worked theZEdéposit.

A company named Société Filiere Or (“SFO”) was fednin which the Government of Burkina Faso hel® @dr cent interest. SFO controlled
all mining and processing. During this period, Bageau des Mines et de la Géologie du Burkina und&mregional mapping and geochemical
programs and arranged and financed the prograreay leach test work between 1989 and 1991. The wkconstructed in 1992 and
produced 18,000 ounces in 1993 but averaged bet8;660 and 5,000 ounces per year. Serious effats also made to leach saprolite from
the EMZ deposit but, based on verbal accountshlegdailed because of high cement consumptionsaration blinding in the heaps.

CEMOB was granted the Essakane mining researchitpier®91. The permit covered most of the areachlis now included within the
Essakane Gold Mine (excluding the Gomo permit). B#Rerals International Exploration Inc. (“BHP”)sisted CEMOB and explored the
area from 1993 to 1996 under a proposed joint vergarn-in. BHP excavated and sampled 26 trenébed,003 metres) along the EMZ
deposit. Scout RC drilling was completed (includargthe Falagountou and Gossey prospects), folldwe®C drilling (7,949 metres of
vertical holes on a 100 metre by 50 metre grid) afelv DD holes (1,510 metres) in the main areartidanal mining on the EMZ deposit.

Upon CEMOB going into liquidation in 1996, Corormatilnternational Mining Corporation (“CIMC”) secutditle and in July 2000, six new
Essakane licenses were granted to CIMC. In Septegi®, CIMC entered into an option agreement Wiéimger Minerals (“Ranger”)
pursuant to which Ranger undertook an exploratiogi@mm, focusing on intensive RAB and RC drillifgao oxide resource betwe
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October 2000 and June 2001. RAB drilling (12,867re®) was used to locate drill targets at Essakioréh, Essakane South, Falagountou ant
Gossey. Follow up RC drilling at the EMZ depositamting to 22,393 metres was completed along wiii@ metres of DD twins and
extensions. Ranger mapped and sampled veins BHRetrenches and decided to drill toward local gadt at a dip of -60 degrees.

In April 2007, Orezone Resources, Orezone Inc.z@re Essakane Limited, Gold Fields Essakane (BWijted (“GF BVI"), Orogen and
Essakane (BVI) Limited entered into a members agesd which gave effect to the terms of an optioreament and also set out the terms an
conditions on which the parties would form a joiehture. GF BVI earned a 50 per cent interest sakane (BVI) Limited by spending the
requisite $8 million on exploration. It increasésléwnership to 60 per cent in the Essakane GoleMihen it gained a further ten per cent
interest in Essakane (BVI) Limited after Essaka®¥l] Limited completed the Essakane Feasibilityd§ton September 11, 2007. In

October 2007, Orezone Resources entered into aemgnt with GF BVI to acquire its 60 per cent iagtin the Essakane Gold Mine in
consideration for $200 million, with $150 million tash and $50 million in Orezone Resources sh@ihestransaction closed on November
2007 and Orezone Resources became the operatomenad of a 100 per cent interest in the Essakarié Bime subject to the interest of the
Burkina Faso government.

After obtaining the Essakane Environmental Peramti concluding an agreement with the local poputatiscussed above under the heading
“Essakane Mining Convention”, the Essakane miniegrt was granted, which resulted in the transfehe Essakane Gold Mine to
IAMGOLD Essakane S.A.

Orezone Resources was the project operator atsak&ne Gold Mine from July 2002 through DecemB62The 2006 project development
exploration program on the deposit was carriecbgusF BVI and focused on quality of gold assay,lijpiaf geological modelling and quality
of mineral resource estimate.

vii) Geological Setting

The Essakane Gold Mine occurs in the Paleoprotér@zorouol greenstone belt in northern Burkina Fd$e local stratigraphy can be
subdivided into a succession of lower-greenschises meta-sediments (argillites, arenites andavidtastics), conglomerate and subordinate
felsic volcanics, and an overlying Tarkwaian-likeesession comprising siliciclastic meta-sediments @nglomerate. Each succession
contains intercalated mafic intrusive units thdtestively comprise up to forty per cent of theaiostratigraphic section.

The region preserves evidence for at least twaragideformational events. D1 structural elementh sis the Essakane host anticline are
refolded by a series of North-North-East-trendirgfélds. Later localized deformation occurs nearrtargin of a calc-alkaline batholith in the
south of the project area. The Markoye Fault tréxidith-North-East through the western portion @& ginoject area and separates the
Paleoproterozoic rocks from an older gre-gneiss terrane to the we
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viii) Mineralization

The Essakane deposit is an orogenic gold depositicterized by quartz-carbonate stockwork veinyareand is hosted within the lower meta-

sedimentary sequence. The deposit occurs in aghi@symmetric anticline that plunges shallowlytte northwest. The highest concentration
of quartz veins and gold mineralization occurshia 50-70 metre thick ‘main arenite unit’, and spltiin the hinge zone and eastern fold limb
of the host anticline.

There are two distinct structural controls on golicieralization: (i) gold associated with beddinggtiel deformation; and (ii) gold associated
with structures formed by the anticlinal foldingeet. The vein arrays are complex and consist pégily bedding parallel laminated quartz
veins; (i) late steeply dipping extensional quamtins; (iii) axial planar veins and pressure doluseams in the fold axial zone.

Alteration in the host arenite unit typically caostsi of a sericite > carbonate > silica + albiterseaopyrite + pyrite assemblage. Arsenopyrite
and pyrite occur within and adjacent to quartz seinare disseminated throughout areas of walladtekation. Traces of chalcopyrite,
pyrrhotite, galena and hematite can occur withattsenopyrite. Gold occurs as free particles witheveins and also as intergrowths in
arsenopyrite on vein margins or in the host rog¢ke regolith profile within the deposit area cotsi one to three metres of laterite, a 30 to
50 metre thick upper saprolite zone and a 10 tm80e thick lower saprolite zone that is underkaircompetent rock. The Essakane deposit
has a strike length of 2,500 metres and is op¢hetmorth, although economic mineralization follaiws fold plunge to become progressively
deeper.

ix) Drilling

Orezone Resources and GF BVI drilled 20,364 metfesiented HQ diameter core between September a885June 2006 for the project
development and feasibility study program. Sinc@R0AMGOLD Essakane SA'’s drilling objectives weeeinfill drill to upgrade inferred
resources, expand the resource inventory and hettkrstand the geology and controls on mineradizad advance geological modelling and
improve the quality of assay samples.

x) Sampling Method

Most of the drill holes are sampled as one metngthes of full core. The first one kilogram assalp-sample is split out only after the sample
had been crushed to 80 per cent passing 2 milleselthe entire one kilogram sub-sample aliquotiiggrized to 85 per cent passing

75 microns and assayed without further sub-sampR@drilling during 2006 was mainly used as ago#ar to DD holes. Drilling changed to
DD as soon as wet samples were returned genetalldepth of 45 to 50 metres. In 2010, 99 holeeweilled entirely using RC drilling to a
depth of 150 metres to investigate ore shoots salese South. All thes 4/ tol5,ihch RC holes were sampled at 1 metre intervatiseadrill
rig. The full 20 to 40 kilogram RC samples wereusell to 3 to 5 kilograms with an 8 to 1 riffle $igi. This was subsequently changed in 2
to use rotary splitters to split out a 1 kilograamgple which was then pulveriz
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to 90 per cent passing 75 microns and assayed &ghMéELL rapid cyanide leach. The one kilogram spliere re-assayed at SGS Tarkwa in
2006 and 10 per cent of the splits were sent to Eh8mex in Ouagadougou during the 2010 campaign.

GF BVI completed a range of bottle roll leach anavity concentration tests in late 2005 and dematedt that the previous BLEG and
LeachWELL bottle roll assays were biased low beeaisanomalously poor dissolution of coarse gold.B¥I| introduced a comprehensive
QAJ/QC system involving insertion of certified stamd reference materials supplied by RockLabs, wisichill kept in place by the Essakane
Gold Mine exploration team. Coarse quartz blankeviserted as well.

xi) Data Verification

A significant proportion of the assay data for Essakane Gold Mine has been generated by previmrators. However, much of this
historical data was generated either with inadex@#/QC measures in place, or uncertified referenaterials were used, and thus made the
quality control measures equivocal. In 2007, RSGb@l completed a review of the recorded qualitytamata for the Essakane pessibility
study. The key findings of this review are summedibelow:

. The use of uncertified (unaccredited) standandsilsl be discontinued; the use of 250 gram stasdardBLEG and LeachWELL
cyanide leach assays should be exami

. Orezone standards appear to have been mixed umdakioratory submission; much of Orezone standatd appears unusakb
. The Abilabs QA/QC results appear to be substan:
. A bias between BHP FA (ITS FAA) and BLEG assays mayhe result of incomplete dissolution during Bid=G process

. Indications exist that unaccounted gold is presgtitin samples that report BLEG results less th@nglAu/t; this suggests that te
samples should be taken for all BLEG samples grélade 0.5 g Au/t

. Heterogeneity test work should be undertaken toropé the su-sampling protocol
xii) Mineral Processing and Metallurgical Testing

Early on, it was determined that a conventionasking, milling, CIL gold plant would be requireddaextensive leaching tests were conducte
on various ore types.

xiii) Mining Operations

Mining is carried out using a conventional drillagt, load and haul surface mining method withaner fleet. The annual mining rate was
38 million tonnes in 2012, the
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will climb to 60 million tonnes per year in 2015fbee decreasing gradually to the end of pit lifeeTweathered zones will continue to be
sequentially mined over the life of the operatiomenencing with the saprolite and benches are anrfietre heights. Grade control sample:
collected using RC drills and drill rigs are useddrilling production blast holes. Loading is asgaished with five hydraulic excavators and
two wheel loaders. The truck fleet is composedwefity-two 150-ton class and six 100-ton class tsuck

Ore to the plant is a blend of the three weathgnees predominantly with saprolite and transitisagrock) for the first three years. Fresh rock
mill feed has gradually increased from 2012 onwakiling rates reached 9.8 million tonnes in 2 will increase to 10.8 million tonnes
per year thereafter when mill feed is entirely ffresck. The great majority of waste material isigestored in the main overburden storage
facility. Other mining infrastructure involves amei office complex (mine offices, change house ardexn), equipment workshop with
overhead cranes integrated to the main warehousexarnal wash down bays, blasting and explosieespound including magazines, diesel
storage and dispensing facility and a drill cocrage facility. The operating costs have been detexd for two ore types, namely the saprolite
ore and fresh rock arenite/argillite ore. The ofiegacost for the transition ore type is determibgdaveraging the process cost for the oxide
and fresh ore. The tailings storage facility hasegrall base of some 450 hectares and was devklomtages concurrent with mine
production using thickened tailings disposal wiili €apacity to suit the current life of mine. Mihaul roads are 20 metres wide and
constructed by the mining department to supporfigtonne mine haul trucks. The mine village waitt from prefabricated structures and
this village was initially used as the constructe@amp. The site has a satellite communication®systwo office complexes are located in the
mine plant area, one to service mine operationsaaidtenance and the other reserved for construat@anagement and administrative
services. The main warehouse is attached to the maintenance shops and includes a sizeable stgaagie

General services are an essential component wutteess of the project. Because of the remotemelsscamplex logistics of the mine coupled
with the limited services available in Burkina Fagm scope and extension of the general serviggartinent to support production is very
substantial. Current manpower is approximately @ 80rkers, including contractors. The capital céstsnfrastructure, processing facilities,
plant and equipment, construction indirects, gdremavices and p-production development was approximately $448 onill
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Production
The 2013 attributable production is estimated &:.@30 to 275,000 ounces of gold.

The following table indicates operating informatimn the Essakane Gold Mine.

ESSAKANE GOLD MINE 2012 2011

Gold Production (Ounces) 100% 350,00t 375,00(
Tonnage milled (tonne: 10,762,00 7,977,001
Grade milled (g Au/t 1.1C iz
Recovery (%, 92 95

xiv) Exploration and Development

In 2012, over 58,000 metres of delineation anduesoexpansion drilling were completed in conjumetivith just under 105,000 metres of
exploration drilling by the Company’s regional exyation group (both within and outside the minestigaMost of the delineation and resource
expansion drilling was done in and around the i@ado confirm the continuity of deeper zones. Sdefiition drilling was also initiated at
Falagountou and Essakane North in preparation fieingn scheduled in 2014. The 2013 exploration cagrpwill continue to evaluate the
potential for additional oxide resources on theakase mining lease and further advance exploratiospects on the surrounding exploration
concessions.

xv) Mineral Reserves and Resources
Information on mineral reserves and resourcesasiged in Section 5 of Item Il below.
xvi) Environment

As at December 31, 2012, the recorded amount whatgd restoration and closure costs for the ptgpeas $33.0 million, representing the
discounted costs. The undiscounted cost of estimatgtoration and closure costs for the property $28.5 million.
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2.2 Africa: Republic of Mali—Sadiola Gold Mine
i) Property Description and Location

The Sadiola Gold Mine consists of an open pit ngroperation exploiting the Sadiola gold deposisoagated CIP processing plant, townsite
and infrastructure at Sadiola, in Mali. The Sadani@a is located in the extreme west of the RepualblMali, West Africa near the Senegal/V
border, approximately 70 kilometres south of Kayke,regional capital. The Sadiola Gold Mine is edibby La Société d’Exploitation des
Mines d’'Or de Sadiola S.A. (“SEMOS”) which holdthining rights for gold, silver (and related salpstes) and platinoids for the mining
permit area in Mali (the “Sadiola Mining Permitf) which the Sadiola Gold Mine is located. The SkdMining Permit covers an area of 302
square kilometres. The shareholders of SEMOS a38ALD, which indirectly owns 41 per cent, AngloGdahanti, which indirectly owns
41 per cent, and the Government of Mali, which ow8ger cent. The IFC, a member of the World Bandu@, sold one half of its 6 per cent
interest to each of IAMGOLD and AngloGold Ashami Becember 292009 and no longer has an interest in SEMOS.

The Sadiola Mining Permit is for an initial term 3@ years, expiring in 2024, and may be extendedrtgr of the President of Mali if mining
operations are ongoing. Under the Malian Mining €dtie Sadiola Mining Permit may be cancelled bigeree of the President in certain
events, including: a delay of mining for longerrtane year, without valid reason, in a manner pliejal to the general interests of Mali; a
default in the performance of the obligations undethe failure to maintain proper records as ireglby, the concession agreement covering
the Sadiola Mining Permit; the non-payment of taxesducting mining activities outside of the Saaidlining Permit; and ceasing to provide
technical and financial guarantees required inoi@@roceed satisfactorily with mining activities.

SEMOS

SEMOS is the joint venture company which holdsShaeiola Mining Permit, owns the Sadiola Gold Mimel @arries out exploration activities
within the Sadiola Mining Permit. SEMOS is goverrmdan agreement dated September 8, 1994 (the “SEBl@reholders Agreement”) to
which all of the shareholders of SEMOS are parfiestisions of the directors of SEMOS are by majorite; however, the approval of at least
75 per cent of the directors of SEMOS is requiadef number of significant decisions affecting fissets, operations or capitalization of
SEMOS, including the modification of any mining pJdhe encumbrance of assets, the developmenbtifiemmine, a change in the nature or
purpose of SEMOS and a decision to abandon theBadining Permit, as well as for budget approvalsurring of indebtedness and profit
distributions. A shareholder (other than the Goreent of Mali) can be forced to relinquish its sisané SEMOS by any other shareholder for
breach of the SEMOS Shareholders Agreement, intwénent there is a requirement for the valuatiothefterminated party’s interest and a
buyout at such valu
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SEMOS makes distributions of profits after takingpiaccount repayment of capital, the forecastatjpey and capital expenses of SEMOS,
legal reserves required by applicable corporate @perating expenses include all the expenses BIGEincurred in connection with its
activities, including mine operations, depreciatitaxation and legal provisions, but excluding stneents.

IAMGOLD and AngloGold Ashanti have agreed to vaigdther at shareholders’ meetings with respeatycaation requiring 75 per cent
shareholder approval or at meetings of directoth wispect to any resolution requiring a similaeleof approval. There is no requirement to
vote together in the event of a conflict of inténeith respect to one of the parties voting. If e parties cannot agree, their shares of SEI
must be voted against such resolution.

i) Accessibility, Climate, Local Resources andr&structure

The Sadiola Gold Mine is located in a remote paNlali with almost no infrastructure. Establishitige mine and process plant required
upgrading of the regional gravel road linking thimento Kayes, and access to the Sadiola Gold Mira Kayes is now by a regional all-
weather road. There is an airstrip at the Sadiala Gline capable of handling light aircraft. Kayisserviced by rail, road and air from
Bamako, the capital of Mali, and from Dakar, theita of Senegal. Bamako has an international aingagh daily flights to many other West
African and European destinations. There are rdtigints twice weekly between Bamako and Kayes.dbak a major port of entry to West
Africa by sea and air.

A 57 kilometre pipeline from the Senegal River, timdy reliable source of water in the region, wasthio provide approximately eight million
cubic metres per year of process water. Electpoaler is provided through Sadiola’s diesel poweyederating sets which are capable of
meeting an average demand of 16.7 MW and a peakmtof 17.7 MW. As part of the Sadiola Sulphidej€eb(“SSP”), as discussed under
the heading Sadiola Sulphide Project below, a catimeto the Mali electrical grid is being investtgd which would make available lower ¢
power for Sadiola.

iii) Drilling, Sampling and Analysis, and Security Samples

Drilling programs are completed using either stadaa core drilling (with a DD rig) techniques.

Sampling and Analysis

The majority of the samples used in the resoureduetion are from exploration and grade contrdl dhips from RC drilling. Exploration RC
rigs are fitted with cyclones providing routine gdes on a two metre basis. Sub-samples are spifieatg using a three tier stacked riffle
splitter yielding a 2-2.5 kg sample. Grade conlmaes are sampled on a two metre basis. The dydlare fitted with a rotary cone splitter
producing an automatic sub sample (Sandvik Rotagaoripling systems). RC samples too wet to passdhrthe riffle splitters are dried in an
oven overnight and later split with the three tiéfte system. Drilling is normally stopped whereteample becomt
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too wet. Wet samples are flagged in the database.

Core from the DD holes are logged and split in bgl diamond saw. One half is bagged and dispdtfdredensity determination and assay
while the other half remains for reference in theedray. Sample intervals are generally on a oaegearbasis with deviations as appropriate to
account for changing geology.

The following laboratories are used for sample ysiai

* SEMOS - onsite laboratory owned and operated by @EMrocessing all grade control. A 30 g aliquabistinely used for fire
assay

* SGS Analabs in Kayes — used for processing expbor&C chips, diamond core and soil samples anceggnade control samples
when the SEMOS lab is full. SGS uses a 30 g alifprasulphide material and a 50 g aliquot for oxidaterial.

* SGS South Afric—Booysens used for processing QA/QC external lab che

The operator monitors analysis data quality withithplementation of QA/QC measures which includerthutine insertion of QC materials
into the sample stream as well as regular audidga@mobservations. QC material comprised standefetence materials (“SRMs”), blanks,
field and pulp duplicates and pulp reject repeamfprevious sample submissions. These programs muarin addition to the normal QC
insertions and monitoring undertaken in house bWMISE and SGS Analabs (Kayes). The SRMs are supblidgiocklabs Limited for a variety
of gold grade ranges.

For RC drill chippings, core or soil geochem sarapfeur QC materials are inserted per tray of 5ags at SGS Analabs in Kayes and three
QC materials are inserted per tray of 30 assayseabEMOS laboratory from the QC box. The four malke will typically consist of SRMs,
pulverised blanks and pulp duplicates from rem@material of a previous assay. Coarse duplicategaerted at the sample dispatch yard ai
a rate of one every 20 samples.

All SEMOS resource drill hole data are stored cuatom designed SQL relational database from Ce&ystems, now part of CAE Mining.
The system is set up to check for errors to pregentogical overlapping and incorrect sample iraésvThe system has user security levels to
prevent unauthorized access to data as well asdataption by simultaneous multiple user use. @mgletion of data entry, each drill hole is
authorized by the project geologist. This effediiMecks the data to prevent any further changeabeadrill hole data. A secure audit trail is in
place to document any access. The drill hole aigation is one of the internal SOX controls.

Resource modeling is undertaken by a dedicated té@m-site personnel supported by the Company’parate office and with consultants
when required. Geological and grade models aretearnied using Datamin@  software, and post procgssithe estimates are carried out
using the uniform conditioning technique withinalis$ ™ software to estimate recoverable resour
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Reconciliations are carried out on grade, tonnagecantained metal between the individual resooodels and grade control models on a
monthly basis. In addition, reconciliations betwgdsmt and resource models are also carried outhtyraily and monthly comparisons of
called mining grade and received plant grade a® @hdertaken.

iv) Mineral Reserves and Resources
Information on mineral reserves and resourcesasiged in Section 5 of Item Il below.

v) Mining Operations

Operator

IAMGOLD and AngloGold Ashanti are equal partnerSBMOS and AngloGold Ashanti, through its wholly+oed subsidiary AngloGold
Mali S.A. (“AngloGold Mali"), is the operator of thSadiola Gold Mine. In consideration for its seeg, AngloGold Mali is entitled to receive
a management fee of 1 per cent of revenue derroed dperations at the Sadiola Gold Mine, an engingdee of 4 per cent of capital
expenditures at the Sadiola Gold Mine (with somgwesions) and reimbursement for technical and dtarscy services (which are to be
competitive and consistent with the standard relt@sged by AngloGold Ashanti to other non-operatampanies). In addition, AngloGold
Mali is entitled to reimbursement for all reasomabbsts incurred by it in connection with its seed as operator of the Sadiola Gold Mine.

Production

The oxide and sulphidic saprolite ores are beirgaited by open pit mining techniques. Ore exti@tis being conducted at the Sadiola main
pit and four smaller satellite pits.

The pit slopes have been engineered to industnglatds of stability for the range of lithologiegpent at Sadiola, following risk management
principles. There are regular reviews of the sldgsigns and conditions by external geotechnicatuitemts.

Mining operations are carried out by Moolmans, aing contractor from South Africa with extensiveeomit experience at Sadiola and
elsewhere. Grade control is effected by drillingmMi€tre long vertical (or inclined) holes on a 1amaéy five metre grid. Ore is transported to
run-of-mine stockpile, located between one kilomeind seven kilometres from the respective pitsté/material is disposed of in dumps
adjacent to the pits with minimal haul distancesyally less than 0.5 kilometres.

Approximately 90 per cent of ore is stockpiled efprocessing. The ore stockpiling facility is [ehbetween the pit and the process plant,
and its purpose is two-fold. Primarily, the ardawas stockpiles of ore with differing oxide and glilde mineralogy, gold grades, hardness,
viscosity levels (resulting not only from varialadkay contents but also from differing clay minejalad grit contents to be laid down. Ore is
reclaimed from the stockpiles and fed into the pescplant on a blended basis, thereby redt
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feed variability and contributing to the efficienaf/the process plant and maximizing the recovéryotd. The second function of the stockpile
is to provide a reserve of ore to feed the propkss at times when pit operations are temporafilgcted by external factors such as heavy
rains.

Processing

The processing plant consists of two identical ferieach circuits, collectively capable of tregfiapproximately 4.6 million tonnes of
saprolite ores per year.

As described above, most of the ore is deliverethfthe pit to a stockpile/reclaim area, adjacerhéprocessing plant site. The ore blend is
reclaimed from the stockpile using front-end loademd trucks and, with the ore sourced directlynfthe pit, is fed to two parallel mineral
sizers, a type of crusher designed to handle tliersares which are found at the Sadiola Gold Miagroportion of harder ores or saprolite
ores with some large hard boulders are fed to plerterushing and screening plants to reduce tleeddithe feed material, before being fed to
the mineral sizers. The ore passes to surge biasdd ahead of the two ball mills. A single regninidl is incorporated, serving both circuits, to
further grind the coarse fraction contained indhgut from the ball mills before it passes intcoamventional grinding and leaching circuit.

The discharge from the ball mills is fed to cyclenthe overflow from which goes to the leach cireuiere the pulp is subject to cyanide
leaching, while the underflow goes to a gravityait for recovery of coarse gold and then backh#regrind mill.

The barren slurry, after removal of the gold, isnped to the tailings dam, located approximatelgehkilometres to the southeast of the pra
plant, for final disposal.

Sadiola Sulphide Project (“SSP”)

In December 2010, a feasibility study on the mirémgl processing of the hard sulphide ore at Sadiatacompleted. The current Sadiola Golc
Mine life of mine plan indicates declining gold dretion over time going forward until the end ofmilife in 2017. The feasibility study
projects an increase in production at the Sadiala Gline to between 350,000 and 500,000 ounceggsar (on a 100 per cent basis running
from 2013 through 2018) with an end of mine lifid25, increasing the total gold production at$aeiola Gold Mine by approximately

2.2 million ounces beyond the current mine p
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The feasibility study calls for mining to continae an open pit basis and incorporate larger mirougpment. This study is based on
construction of a new crushing, grinding and Clanglfor treatment of the deep sulphide ores anstiagi hard ore stockpiles while the exist
mill would continue to treat soft oxide ores in @éal, or treat additional sulphide ore once oxide is exhausted. The total nominal treatment
capacity of the proposed operation would be 8.fianitonnes per year on the combined feeds versu#lidn tonnes per year nominal
capacity with the current plant treating primasbfter oxide ores.

In 2012, agreements have been reached with theiMgbvernment for access to grid power as welffasding the SSP tax treatment
equivalent to new projects. Economic analysestdt®igoing in respect of the new mining sequeand the life of mine. Additionally,
government approvals and permits have been recévexnstruction of the SSP project and for thestrauction of the power line and power
supply infrastructure connected to the main Mapawer grid.

While there has been progress on certain engirgearid procurement aspects of the SSP, this progeschot been approved and there is a
possibility that this project may not be approved.

vi) Production

A construction decision on the SSP is expectedikB2The feasibility study on the SSP to expandotioeessing facility to process hard roc
conjunction with soft rock was completed in 201d @ncurrently being updated. Final approval byhljoint venture parties is expected in
2013.

The following table indicates operating informatifmn the Sadiola Gold Mine for the last two years:

SADIOLA GOLD MINE 2012 2011

Gold Production (Ounces§) 245,00( 295,00(
Tonnage milled (tonne: 4,638,001 4,827,001
Grade milled (g Au/t 1.8 1.¢
Recovery (% 89 94

@ The Compan's 41% interest in Sadiola represents 100,000 oun@®&12 and 121,000 in 201
vii) Environment

Under the concession agreement with the RepublMadf SEMOS is obligated to minimize the envirormted and social impact of mining
activities and is required to rehabilitate the nsite once the mine permanently ceases operatitdasaline program monitors environmental
parameters, including seasonal differences in ¢lntata, water quality for surface and groundwatsat groundwater levels. There is also an
integrated EMS for the Sadiola Gold Mine. The EMiSwges that the environment is protected and that@mental policies are adhered to.
An annual independent environmental audit of théi@a Gold Mine is conducted, focusing in particwa the
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EMS, community relations and closure and rehaltiitita The Sadiola Gold Mine is ISO 14001 certified.

The two principal environmental concerns are thiempiial for the contamination of surface and growader resources, particularly with
cyanide, arsenic and antimony, and the rehabditatif the tailings dam and waste rock dumps. IAM@ielieves that these issues are
currently being adequately addressed. The gold piaah tailings dam are managed as a closed syst#émwater flow being strictly controlled
and recycled. Spillage of contaminated processniadéde the plant is contained in a concrete bdratea, from where the water is pumped
back into the treatment plant process. The taildeys is fenced and access to the area is controlled

Two issues that continue to receive attention leectosure plan and environmental issues assoaidtedhe processing for the SSP. The
conceptual closure plan will be updated in theofelhg months and will include the SSP. An environtaéand social impact assessment
(“ESIA”") was prepared in 2011 and approved by tliw&nment of Mali on August 22 | 2011 for the SBe recommendations and
mitigation measures of the ESIA have been adoptddla EMS is being revised as appropriate to addaét SSP impacts.

There are adequate facilities for all mineral pesteg requirements, including waste disposal, tn Ais at December 31, 2012, the recorded
amount of estimated restoration and closure costthé property was $59.3 million, representingdfsgounted amount (proportionate share:
$24.3 million). The undiscounted amount of theaesion and closure costs for the property was36dllion (proportionate share:

$24.6 million).

viii) Exploration and Development

Exploration for both the Sadiola Gold Mine and Yat€old Mine, which is owned by La Société d’Expédion des Mines d’Or de Yatela S.A.
(“YATELA") is carried out by SEMOS. The combined@ala -Yatela 2012 exploration program was designed toyaart further evaluation
the remaining oxide potential of the joint ventlaeds, and undertake investigation of potentigblsidle mineralization. A total of $12.6 millic
(100 per cent basis) in both capital and expengplbration expenditures was spent at the SadiaiaYatela Gold Mines.

Numerous previously identified oxide targets wetidedl on the Sadiola concession and 47,668 metr&C and 9,251 metres of DD we
completed. Other work included termite samplingluiced polarization survey, outcrop mapping andaieseinto the structural and
mineralisation models of the Sadiola/Yatela degostesource delineation continued at the FE2, FE3,and Tambali pits. Further deep
drilling was carried out to test the deeper sulphidelow the SSP.

The Yatela Gold Mine is in its final stages of aggt@n and the priority for 2012 was the exploratidmemaining oxide targets on the Yatela
concession with the objective of extending the dife¢he oxide plant. For this, a total of 57,816tres of RC drilling and 2,608 metres of DD
were completed. All oxide targets on the Yatelacession ar
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now considered largely exhausted.

For 2013, approximately 167,000 metres of RC dglland DD is planned to explore remaining oxidgets on the Sadiola concession and
prioritized sulphide targets on both the Sadiold ¥atela concessions.

ix) Mining Taxation

Net mining profits, as calculated under the Maldining Code, are subject to a statutory tax rat8@per cent. All operating cos
depreciation and financing charges are deductedlaulating net profits.

A royalty (Contribution pour prestation de serviceef 3 per cent based on the export value of gobdipction, and aad valorentax of 3 per
cent payable on the value of products sold to egif@s or any other buyer, less any refining expeasel selling costs, are paid to the
Government of Mali.

2.3 Africa: Republic of Mali—Yatela Gold
i) Property Description and Location

The mining permit area in Mali in which the Yat&ald Mine is situated (the “Yatela Mining Permit§)located immediately north of the
Sadiola Mining Permit. The Yatela Mining Permibiened by YATELA and covers 211.98 square kilometié®e shareholders of YATELA
are Sadiola Exploration Limited (“SADEX") (which isdirectly owned 50 per cent by IAMGOLD and 50 pent by AngloGold Ashanti)
which holds an 80 per cent interest and the Govemrof Mali which holds a 20 per cent interest.

YATELA is governed by a shareholders’ agreemenreéd&tay 27, 2000. Decisions of the directors of YAREare by a majority vote. The
board of directors of YATELA currently consistsaifht directors. SADEX is entitled to appoint siredtors and the Government of Mali is
entitled to appoint two directors.

Each shareholder of YATELA is entitled to receiveidends, which may be distributed after paymentheffinancial obligations of YATELA,
including the shareholder loan advanced by SADEXHe development and construction of the Yatela®&ine. Dividend distributions by
YATELA also take into account the projected opergtind capital expenses of YATELA and legal reserequired by applicable corporate
law.

SADEX received the Yatela Mining Permit from thev@mment of Mali in February 2000. The Yatela MopiRermit is for an initial term of
30 years, expiring in 2031, and may be extendeortdgr of the President of Mali if mining operaticar® ongoing. The Yatela Mining Permit
may be cancelled on the same bases as the SaditlagNPermit. See subsection 2.2 (i) of Item libab.
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i) Accessibility, Climate, Local Resources andr&structure

The Yatela Gold Mine adjoins the Sadiola Gold Mio¢he north and its location and access are tine se for the Sadiola Gold Mine.
Information thereon is provided in subsection Z.&em Il above.

The Yatela Gold Mine is located approximately 26kietres north of the Sadiola Gold Mine and isatitd close to the main gravel road to
Kayes, the regional capital, which is approxima&dykilometres from the Yatela Gold Mine. In 2085)ew access road was constructed
between Yatela and Sadiola to facilitate movemenwbeen the two operations.

The water needed by the Yatela Gold Mine is souficad a well field and from boreholes establishedi¢water the pit in advance of mining.
Potable water for both the Yatela Gold Mine operaaind the mine townsite is supplied from the Wieltd and treated prior to distribution.

Electrical power is provided through six diesel pogd generating sets located at the Yatela GoléMin
iii) History and Exploration

SADEX, through a predecessor whotlysned subsidiary, had the right to explore an engpion permit adjacent to the northern boundarthe
Sadiola Mining Permit. The northern part of the&atproperty was acquired by SADEX on Februaryd®8lfrom Eltin Limited (“Eltin”) of
Australia.

SADEX commissioned a feasibility study, which wasried out by AngloGold Ashanti and presented imeJui999. The feasibility study
concluded that an open pit mine feeding a 2.5 Mig&p leach operation was the most financially etitra of the alternatives studied.

The final feasibility study prepared by AngloGoldhanti in November 1999 advanced the heap leadbnofat a fully tendered capital cost
status. The final feasibility study reported thatopen pit 2.5 Mtpa heap leach operation shoulcbipable of producing 1.2 million ounces fi
the Yatela deposit over a six-year period.

iv) Drilling, Sampling and Analysis, and Security o
Geological sample holes were drilled with either &{lling or core drilling (with a DD rig).

Exploration RC drilling was conducted with face hmears using a range of bit sizes from 124 mm torb#®depending on ground conditions
using either a Schramm 685s or KWL 1600 drill rigith 500 psi compressors. DD in exploration us8®art Longyear LFOOF drilling NQ,
HQ and PQ sizes. Routine grade control was caougdavith Drilltech D45KS rigs providing a 146mm kolhile the deeper advanced grade
control holes were drilled with the Schramm 685&W/L 1600.using -1/2 to 5 inck
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hammer with bit sizes varying from 124 mm to 133 fiomthe 4-1/2 inch hammer and 133 mm to 140 mnitfer5 inch hammer. The
hammer/bit sizes are selected to suit the grounditions to give optimum sample recovery.

Sampling and Analysis
The sampling process at the Yatela Gold Mine isstirae as the one used at the Sadiola Gold MineS&esection 2.2 iii) of Item IIl above
under the subheadirgampling and Analysis
v) Mineral Reserves and Resources

Information on mineral resources and reservesdsiged in Section 5 of Item Il below.

vi) Mining Operations

Operator
IAMGOLD and AngloGold Ashanti are equal partnersl @&ngloGold Mali is the operator of the Yatela Gdlihe on the same terms as those
for the Sadiola Gold Mine.

Contract mining operations are carried out by Afnidline Services. The Yatela deposit is being dtgaddy open pit mining techniques. In
addition to mining of the Yatela main pit, from #no time, a number of satellite pits have providesifeed to the Yatela processing plant.

Processing
The process plant consists of a standard heapitepfacility. It consists of a two-stage crushecuit feeding an agglomeration drum to
produce a pelletized product.

The discharge from the agglomeration drum is trartspl by an overland conveyor to the “grasshoppenteyor and radial stackers which
build each heap leach pad in up to three lifts.M@@solution is fed through drip irrigation piping the pads. The pregnant solution is
collected after it has percolated through the patlia eventually pumped through carbon filled cahsrwhich strip out the gold. The gold
loaded carbon is later treated at the Sadiola Gl elution plant to produce gold doré bars.

The average life of mine gold recovery rate incogped in the feasibility study was 85 per cent. Tdaeh cycle of the Yatela Gold Mine is
longer than originally anticipated, however, thenuhte recovery rate for the contained gold i$ stipected to be 85 per cent.

Production
The Yatela Gold Mine life of mine contemplates @iems continuing only through to the first quaé2014.
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The following table indicates operating informatifmn the Yatela Gold Mine for the last two years:

YATELA GOLD MINE 2012 2011

Gold Production (Ounce$) 72,00( 72,00(
Tonnage crushed (tonne 2,724,001 2,815,001
Grade crushed (g Au/ 1.1 1.C

@ The Company holds a 40% interest in Yatela reptesg29,000 ounces in 2012 and 29,000 ounces if -
vii) Environment

Under the concession agreement with the Governofédviali, YATELA is obligated to minimize the envinmental and social impact of
mining activities, and is required to rehabilitdte mine site once the Yatela Gold Mine permanesgbses operation. An environmental im
assessment report prepared in accordance with Maiid international standards was approved by thigaMauthorities and resulted in the
Malian authorities issuing the necessary envirortaigrermits.

A baseline program monitors seasonal differencedinmatic data, water quality for surface and grdwater and groundwater levels. An
integrated and comprehensive EMS has been implemdot the Yatela Gold Mine. The EMS ensures tligttidbance to the environment is
maintained within acceptable limits and that enwn@ntal policies are adhered to. An independent@mwental audit of YATELA is
conducted annually. The Yatela Gold Mine is ISOQH0ertified.

There are adequate facilities for all mineral pesoeg requirements, including waste disposal, tan si

The Yatela Gold Mine started a strong stakeholdgagement on the closure plan and many specitlidies on geochemistry, geotechnics,
environment and social aspects are ongoing.

As at December 31, 2012, the recorded amount whatd restoration and closure costs for the pigpeas $15.3 million, representing the
proportionate share of discounted cost. The undisteal amount of estimated restoration and closesesdor the property was a proportionate
share of $15.3 million.

viii) Exploration and Development
See subsection 2.2 viii) of Item Il above whickabpplies to the Yatela Gold Mine.
ix) Mining Taxation

The Yatela Gold Mine is subject to the same min@gtion regime as that applicable to the Sadiakll ®ine. See subsection 2.2 ix) of ltem
[l above.
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2.4 South America: Suriname—Rosebel Gold Mine

Unless stated otherwise, the information in theises below (other than information subsequenh®date of the Rosebel Report (defined
below)) is based upon the technical report (thesé#bel Report”) entitled “IAMGOLD Corporation — Rémt Mine, Suriname — Technical
Report” dated March 29, 2010, prepared by the IAM®O echnical Group under the supervision of Gabvieicu, a qualified person for the
purposes of NI 43-101 and who, at the time the Rels@eport was prepared, was the Geology and MupdoEation Superintendent, Rosebel
Gold Mine N.V. (“RGM"). Portions of the followingnformation are based on assumptions, qualificattsprocedures which are not fully
described herein. Reference should be made taithext of the Rosebel Report which is availalde feview on SEDAR at www.sedar.com.

i) Property Description and Location

The Rosebel property is located in Suriname, SAutlrica, approximately 80 kilometres south of titg of Paramaribo, the capital of
Suriname. Suriname is a former Dutch colony locatethe northeastern coast of South America. TheeBReal mining concession covers
17,000 hectares in the District of Brokopondo, leswthe Suriname River to the East and the SaranRiwer to the West, and is surrounded
by exploration concessions covering an additionebse area of 85,300 hectares. The property tweRGM, a 95%-owned subsidiary of
IAMGOLD.

The relationship between the Company, RGM and #guBlic of Suriname is governed by a mineral agergraxecuted on April 7, 1994, a
amended and supplemented by an agreement datett Mzirc, 2003 (the “Mineral Agreement”). The Minefagreement provides, in
particular, for the Republic of Suriname holding% carried participation in the share capital of\R@he Class A shares) and 2 million
redeemable shares (the Class B shares). The cstpitalure of RGM had provided for the redemptid€lass B shares in accordance with the
Commercial Code of Suriname prior to distributidrdividends to its shareholders. In October 2008,remaining Class B shares held by the
Republic of Suriname were redeemed such that@s@mber 31, 2009, the Republic of Suriname onlg 6@ Class A shares and the
Company held 950 Class A shares and 7,999,000 8lakares in RGM. Through a unanimous resolutiothefshareholders of RGM passed
in December 2009, only holders of Class A sharesiaw entitled to receive dividends as and whetaded by RGM.

The Mineral Agreement outlines various businesglitaoms, including the right to export gold, to tdlnds in foreign bank accounts, to act
local currency at market rates and to import goadkh, few exceptions, on a dufyee basis. The Mineral Agreement provides forramoime ta
rate being the lesser of the statutory rate incéfieurrently 36 per cent) and 45 per cent, arrivational dispute resolution mechanism and a
deb-to-equity capital structure of 4 to



Page 8

On December 16, 2002, RGM was granted a 25-yeamwa&ole Right of Exploitation for the Rosebel minenfi the Government of Suriname,
following the Government’s approval of the updateaksibility study and environmental impact assesgme

Production from the Rosebel mine is subject txediroyalty of 2 per cent of production, paid imdj and, a price participation royalty of
6.5 per cent on the amount exceeding a market pfi$d25 per ounce of gold, when applicable, payablthe N.V. Grasshopper Aluminum
Company (“Grassalco”), a state-owned mining company a fixed royalty of 0.25 per cent of produetpayable in kind to a foundation
established by RGM, Grassalco and the GovernmeBtinhame to promote the local development of mht@sources as stipulated in the
Mineral Agreement. The Suriname Environmental andihg Foundation’s board is composed of two repnegéves from RGM, two from
Grassalco and one from the Government of Suriname.

i) Accessibility, Local Resources and Infrastruetu

The Rosebel Gold Mine began commercial productiofrebruary 11, 2004. The property is accessibleléaye or by road from Paramaribo.

Its facilities and equipment include a processilamp maintenance and warehouse facilities, a tngson line to tap into the Afobaka power
generating station owned by a major bauxite prodwrel related support infrastructure. RGM concatlieo power supply agreements, one
with the Government being indexed to the pricealfigand one with a state-owned entity, EBS NV,alihis fully effective for a period of 10

years, being indexed to the oil price, both of ahpcovide for the supply of 27 MW of fixed powerttee mine and mill facilities

iii) History

The Rosebel property was optioned in 1992 by Goftan Resources Ltd. (“Golden Star”) from Grassatambior held a 50 per cent interest
in the property from June 1994 to May 2002 wheatduired Golden Star’s 50 per cent interest (thesé®el Transaction”). Pursuant to the
Rosebel Transaction, Golden Star received a gate participation right (the “Rosebel Royalty¢yual to 10 per cent of the excess gold mi
price above $300 per ounce for soft and transitiormand above $350 per ounce for hard rock oréjmeach case, after deducting a fixed
royalty of 2 per cent of production paid in-kindthee Government of Suriname, up to a maximum oflliam ounces produced. Golden Star
subsequently sold the Rosebel Royalty to EURO Resss S.A. (‘EURQO”). Cambior, which held a 95 pentinterest in RGM, was acquired
by the Company on November 8, 2006, pursuant t&€trabior Arrangement and an 84.55 per cent inténdSURO was acquired by the
Company pursuant to a public offer on Decembe2@88. Subsequent to the public offer for EURO,Gloenpany acquired additional shares
and now holds approximately 86% of EURO.

Further to the acquisition of Cambior, the Compassumed the obligation to pay the Rosebel RoyalBAtRO. With the acquisition of a
controlling interest in EURO, the Company was dableffectively decrease its reported cash cosgjédd produced &
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RGM. A feasibility study and an environmental impassessment were filed with the Government ofrfaune in May 1997. Following
additional drilling on the property, a revised figdiy study was submitted to the Government ircBmber 1997. An updated feasibility study
for the project was completed in August 2002 artzhstted shortly thereafter to the Government ofisame, with an environmental impact
assessment, for approval.

Following the acceptance of the 2002 updated fdagibtudy and environmental impact assessmesetgtianting of the 2§ear renewable rig
of exploitation, the securing of satisfactory besis conditions, the completion of financing andlemgentation of political risk insurance
coverage, Cambior, through its subsidiary RGM,aidfly commenced construction of the Rosebel mimBécember 2002 and commercial
production began on February 11, 2004.

iv) Geological Setting and Mineralization

The Rosebel concession lies within the PaleopratécdGuiana Shield. The Suriname portion of thelshis characterized by discrete corrid
of low grade metamorphic rocks (greenstone be#fpasated by large granite-gneiss terranes.

Rosebel deposits are hosted by a volcano-sedinyesgguence of the Marowijne Supergroup and by Heelying detrital sedimentary
sequence of the Rosebel Formation. Five typesalsroccurring there are distinguishable: felsimfic volcanic rocks, deewater sediment
shallow-water sediments, felsic intrusion and ditbase dikes. Economical gold mineralization hesenlrecognized in sedimentary and
volcanic rocks while the intrusion only shows rgodd occurrences and the dykes are totally devbahg mineralization. The regional
metamorphism is restricted from low-greenschigireenschist facies. The main regional fabric vares eastwest in the Southern part of t
property to west north-west-east south-east tiNttreh and follows the regional tectonic grain asrsen an aeromagnetic survey. Two phases
of deformation differing in style are recognizedtbe property. The first phase (D1) has affectezbd@ater sediments and volcanic rocks only
and the second phase (D2) has affected all rodk (except diabase dykes). Gold mineralizatiomats fegarding this second phase of
deformation; shear veins are emplaced within faardis tension veins that are nearby, but none ditbeshow signs of subsequent
deformation.

Three domains of mineralization are found on thepprty; North, Central and South. The northern donrecludes J Zone and Koolhoven pits
along a trend to the north of volcanic rocks ang @aro-East Pay Caro pits along a trend at thehsomitcontact between volcanic rocks and
detrital sedimentary rocks. The two trends followest north-west-east south-east orientation. Eméral domain only includes one pit,
Rosebel, which is striking east-west. The soutlemain is made of one structural trend roughlyrdagd east-west along which Mayo, Roma
and Royal Hill pits are laying.

Mineralization is hosted in both shear and tensiins which are tightly associated in space and.tifilne association of those two vein
systems at the Rosebel Gold Mine is in fact a comaspect of orogenic gold deposits where tensiars\are formed inti
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extensional fractures that have accommodated dettom In terms of volume of gold and quartz, tensieins are more important at the
Rosebel Gold Mine, although shear veins also cagnsiderable amount of gold (i.e. Pay Caro Dépasd play a primordial role for fluid
circulation. The North and the South domains shdisgarity in veining style: one type of shear vand three types of tension veins have bee
recognized in each domain.

In the South domain, the shear veins are develppeillel to the main shear zone and are in gecerdlned to the footwall of this main
structure. Texture of shear veins is usually banittd, most of the time, tourmaline alternatinglwifuartz near the border of the vein.
Thickness of those veins varies from a few decieseto more than 3 metres. Disposition of shearsvgystematically follows the bedding. In
the Royal Hill area, where rocks have been foldeel shear veins will be emplaced along the nortlank of anticline and they are dipping
around 60 degrees north. Going west in the Maya, avbere the bedding is dipping around 40 degregth nshear veins are flattened and
follow this orientation. The more important sheains are emplaced along the contact between valeent sedimentary rocks or along
conglomeratic levels within the arenitic sequence.

Shear veins in the North domain are sub-verticatéeply dipping south and are oriented west nedht-east south-east. These veins show
variability in structural style and intensity deplamg on their localization from the main shear zdnehe Pay Caro area, shear veins can be
several meters thick with a typical brecciateduext These veins are associated to a strong fabd@n intense alteration envelope developec
in host rocks. In the Koolhoven and J Zone pitsnetslhears are more discrete, shear veins are yisealimetric to decimetric and are not
associated to any well-developed fabric, neithestitong alteration aureoles. North-south tensidnsvare dipping between 60 degrees and 75
degrees west and are present throughout the pyopéir chronological relation with other setsveins has not been well established in the
South domain, but clear crosscutting relations ¢bimthe Koolhoven pit show that they are genersliightly earlier than stacks of north-
dipping veins. Analysis of their gold content dersivates as well that they have the same gold loigioin in term of grade than any other sets
of vein, and so, probably originate from the sanieenalized fluids.

Two other sets of tension vein spatially associ&eghear veins are present in the South domainhvdiins and north-dipping veins. Flat veins
are present in the northernmost part of Royal #&lbosit and are developed into or near congloméragds in the hinge of the anticline. Their
emplacement is attributed to the presence of tlieliae that has acted as a structural trap fadfuThe north-dipping veins are systematically
associated in space with shear veins and formsiadke footwall or the hanging wall of shear geilm the Royal Hill area, they are dipping
around 30 degrees to 45 degrees north, but goisginte Mayo Pit, those stacks of vein are moatly-korizontal to slightly north-dipping
since the shears are less steep than in the Raljaléh.

Two more sets of tension veins are identified & Morth domain as well: east-west sub-vertical ¥@nd stacks of north-dipping veins. East-
west veins are srvertical to
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steeply dipping to the north and are only founthismPay Caro deposit near the main shear zonee Ma#ss are interpreted to have utilized pre
existing weakness planes along the northern flahksst-west orientated parasitic folds. North-diggension veins form west north-west-eas
south-east trending stacks dipping around 45 degeethe north north-east in the nearby of shessvand are related to the latest normal
movement undergone by the fault zone.

v) Drilling, Sampling and Analysis and Security@dmples

The core is HQ size in soft rock and reduced todi#@ in solid rock. Most of the holes are samplactinuously from top to bottom of the hc
and sample intervals are normally one metre intlenthe core is split. All drill collars are sunezyand downhole surveys conducted in
exploration holes. The logging and sampling ofi dirdlles is done in accordance with industry stadslafssays are performed on site at the
Rosebel Gold Mine laboratory and in the Surinanptabof Paramaribo at the Filab laboratory. Alirgales are assayed by fire assay method.

Industry standard QA/QC procedures, including staas] blanks, duplicates and check assays in edtitoratories, are employed.
vi) Mineral Reserves and Resources

Information on mineral resources and reservesdsiged in Section 5 of Item Il below.

vii) Mining Operations

Processing involves crushing and grinding using-$tame SAG and ball milling, gravity separation ethiecovers in the range of 30 per cent
of the gold; a cyanidation circuit and a CIL plahie flowsheet reflects the need to handle softsdiclly ore from the laterite and saprolite
layers during the initial mining phase before timgharder material from the transition and harckrzones.

The 2013 attributable production is estimated &t 380 to 385,000 ounces of go
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The following table indicates operating informatifmn the Rosebel Gold Mine for the last two years.

ROSEBEL GOLD MINE 2012 2011

Gold Production (Ounces) 100% 402,00( 406,00(
Tonnage milled (tonne: 12,817,00 12,862,00
Grade milled (g Au/t 1.C ilC
Recovery (% 96 94

@ The production attributable to the Company in 2&1282,000 ounces of gold and the production attaible to the Company in 2011 is

385,000 ounces of gol

At the end of 2012, Rosebel employed approximagdy6 individuals and contractors, including thesgloyed by outside contractors and
regional exploration and construction teams. InilABO07, a three-year collective labour agreenf&@tA”) was concluded and a one-year
extension of this contract was negotiated in 20@8amended in 2009. In 2011, a new CLA was neguatiahd concluded for a period of 2
years, valid from January 1, 2011 to December B122As per the conditions of the existing CLA bp#rties agreed in the final Quarter
2012 to extend the existing agreement subjectrtbduterms and conditions. A one year extensiahi®oCLA was agreed upon, subject to
further terms and conditions.

viii) Environment

The EMS for the Rosebel Gold Mine is certified unt®0 14001, effective December 2005, and remairt®mpliance with certification. The
Rosebel Gold Mine successfully passed the ISO 14@€drtification audit in 2008 and 2011. Rosebeintaéns active community consultation
with nearby communities and works in partnershithwhie communities on community development prgjeebr this purpose RGM has a
community relations management system in place.

As at December 31, 2012, the recorded amount whatgd restoration and closure costs for the ptgpeas $53.4 million, representing the
discounted amount. The undiscounted amount of agtarestoration and closure costs for the propeaty $58.« million.
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ix) Exploration and Development

In 2012, a DD program totalling 104,061 metres e@®pleted at ten different deposits and on severat-mine exploration prospects, as
presented in the following table:

Deposits Infill Exploration Condemnatior Total
(metres) (metres) (metres) (metres)
Koolhoven 5,93( 1,36¢ 9,30¢ 16,591
Royal Hill 6,051 0 0 6,051
Pay Caro 3,15¢ 4,041 0 7,19¢
West Pay Caro 1,52¢ 3,081 3,441 8,06(
East Pay Caro 0 1,107 3,43¢ 4,547
Rosebel 8,77¢ 2,61¢ 2,941 14,33¢
“J" Zone 7,361 1,36¢ 2,14z 10,881
Mayo 7,281 10,61: 2,37( 20,26¢
Roma 2,05¢ 1,15¢ 0 3,20¢
Overman 6,11( 1,14¢ 0 7,25¢
East Tailings 0] 2,617 0 2,617
Others (BT, TC, CC, IN) 3,05( 3,05(
Total 48,25 32,16¢ 23,63¢ 104,06:

Additionally, a regional exploration effort was dad out on the Rosebel concession and adjaceldraxijpn concessions as described in
subsection 4.3.8 of Item IIl below.

For 2013, the Company plans to include a $14.5amillesource delineation and near-mine explorgtimgram. The 72,000 metre near-mine
drill program is designed to upgrade additionabteses to reserves and pursue targets in closénuitgxo existing resources.

x) Taxation

Under the 1994 Mineral Agreement in effect for R@sebel Gold Mine, as amended and referred to altasegrovided that the corporate
income tax rate applicable during the first 25 geafroperation is the lesser of the year-to-yealiegble corporate tax rate (currently 36 per
cent) and 45 per cent. Operating expenses, indudberest expenses, are generally deductible feo@able income, and losses may be carriec
forward indefinitely. Capital expenditures are getig depreciated over a four-year period for plantl equipment during the pre-production
period and the production phase. Dividends andestenay be paid without any withholding taxes.ikkdive stability of taxation rules and
rates is guaranteed by the 1994 Mineral Agreenasnémendec
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2.5 South America: French Guiana—Camp Caiman Profec

Unless stated otherwise, the information in theises below (other than information subsequenh®date of the Camp Caiman Report
(defined below)) are based upon the technical tgpiue “Camp Caiman Report”) entitledCambior — Rapport Technique — Projet Camp
Caiman — Norme Canadienne 43-10the “Camp Caiman Report”), dated September ©528nd prepared under the supervision of Patrick
Godin, then General Manager, Camp Caiman Projaajualified person” for the purposes of NI 43-1Bartions of the following information
are based on assumptions, qualifications and puvesdvhich are not fully described herein. Refeeestwould be made to the full text of the
Camp Caiman Report which is available for reviewS&#DAR at www.sedar.com.

i) Property Description and Location

The Camp Caiman Project is located about 45 kiloesddirectly by air) southeast of Cayenne, thétahgity of French Guiana, an overseas
department of France located on the northeastexst @b South America between Brazil and Surinamenéh Guiana covers an area of 91,00(
square kilometres and hosts a population of appratély 200,000 people.

The property is held by IAMGOLD Guyane S.A.S., adifect wholly-owned subsidiary of the Company, ara$ acquired in November 2003
as a result of a merger transaction with ArianedGbrp (“Ariane”). The Camp Caiman Project is corsgd of a 30—square-kilometre mining
concession obtained in November 2004 for a perf@bgears and two adjacent exploration permitésér (20 square kilometres) to the West
and Patawa (21 square kilometres) to the Easttwhexploration permits expired on July 31, 2009 éxiension applications were filed and a
response from the authorities is pending. The nalméghts held by the Company are subject to tlemén mining laws applicable in French
Guiana.

All of the Company’s equity securities of IAMGOLDugane are pledged in favor of ASARCO Incorporatedw@arantee for payment of the
balance of the purchase price.

i) Accessibility, Climate, Local Resources, Infrasture and Physiography

Over 95 per cent of French Guiana is covered byfaegst with no infrastructure. Access to the Cabaiman Project area from Cayenne is by
road, with approximately 65 kilometres of pavedhwgy and 8 kilometres of all-weather unpaved rddudre is presently no major
infrastructure at Camp Caiman.

i) Exploration

Systematic regional exploration funded by the Fnegavernment and carried out by the Bureau de Relobe Géologiques et Miniéres
("BRGM”) between 1975 and 1995, led to the idenéfion of a number of primary gold targets thatenvauctioned to the private industry.
BRGM identified a -kilometre«-long golc-in-soil geochemical anoma
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at Camp Caiman and the project was auctioned id 1®®sarco Guyane Francaise S.A.R.L.

The initial drill program discovered the Scout Zond 996, which led to an expanded DD program i@718nd the discovery of the CC-88
Zone. A pre-feasibility study of both deposits weasried out in April 1999. Further delineation tind took place in 2000 and 2001 after the
publication of the study. Intensive explorationldrg resumed in September 2002 when Ariane toakr @amp Caiman.

The geological model was updated with an estimatedsured and indicated resource base of 20.4 mithiones at an average grade of
2.46 g Ault, representing 1.615 million ounces @ifigcontained, of which 57 per cent are in sapzatitaterial.

iv) Drilling, Sampling and Analysis and Security 8mples

The core is HQ size in soft rock and reduced todi#@ in solid rock. The majority of holes were séedontinuously from top to bottom
(normally 1.0 metre in length) and the core wa#.sphmple lengths were 1.5 metres for RC drilliA§.drill collars were surveyed and
downhole surveys were conducted in explorationalel average recovery was approximately 90 per €ha logging and sampling of drill
holes was done in accordance with industry starsd@sksays were performed in Cayenne by SGS-Cay&iilab) laboratory. All samples are
assayed by fire assay method.

The quality assurance procedures and assay prestfmtioiwed for the Camp Caiman Project conformetusiry-accepted quality control
methods. The QA/QC program included assaying td fieplicates, re-numbered pulps and rejects, mditf standards and blanks by the
geology department and pulps and rejects werenelytsubmitted to a second commercial laboratorgfternal check assays.

v) Exploration and Development

In August 2005, Cambior released a Feasibility $fiod the Camp Caiman Project which estimated potébare reserves at 12.3 million toni
at an average grade of 2.8 g Au/t representing sbfinmillion ounces of golah situ. A gold price of $425/0z was used to calculatecilieoff
grades and pit design. The Camp Caiman ore bodstdd in a 30-square-kilometre mining concessi@s, o have two open pits. The Scout
pit, comprised primarily of saprolite, represerisp@r cent of the project’s probable reserves. éatj to the east of the Scout pit, Pit 88 is
composed of saprolite and fresh rock in equal pragres, and represents 65 per cent of the proj@ctbable reserves. The deposits identified
are open at depth in the north extension of Par@8the western extension of the Scout pit.

Please refer to “Operational Risks” in Section 3tef Il above for a detailed discussion on thellkood of the Company obtaining a mining
permit for the Camp Caiman Project in light of legetions that the Company has taken in this resped the impact of the French
governmer’'s new mining framework for French Guial
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vi) Environment

For another project to be developed, a new enviesrtal impact study will need to be prepared for@laenp Caiman Project pursuant to
regulatory requirements together with the ideraifion of a new site. The Company will then havéléthe necessary applications to obtain a
mining permit.

vii) Taxation

Subject to some particularities such as the pdagibf: (a) obtaining a tax exemption; and (b) nethg capital expenditures through tax credits
( Loi Girardin ), the French tax system generally applies to Hré&hgiana, an overseas department of France.

The Camp Caiman Project benefits from a ten-yeamgation from income tax, once mining operationsitegnd a seventeen-year exemption
from property tax. The Company expects the capitpknditures for the construction of the mine talify for tax credits Loi Girardin).

The Company also expects that a royalty tax witlhapo the production of gold and that significamdirect taxes, such agdctroi de mer and
fuel tax, will apply to production inputs.

3. NonGold
3.1 Ferroniobium—Niobec Mine
Unless stated otherwise, the information in theises below (other than information subsequenh®date of the applicable Niobec Report
(defined below)) are based upon the following técddrreports (the “Niobec Reports’™);
1. In respect of the Niobec Mine:
The technical report entitled “Technical Repont fiobec Mine” dated February 18, 2009, prepargdlzéar Belzile (Belzile Solutions Inc.)

2. In respect of the Expansion Options at the Nidddane:

The technical report entitled “Technical ReportExpansion Options at the Niobec Mine, Québec, Cahddted June 17, 2011, prepared by
Graham G. Clow (Principal Mining Engineer, Roscastfe Associates Inc.), Bernard Salmon (Principahstilting Geological Engineer,
Roscoe Postle Associates Inc.), Marc Lavigne (Sevlining Engineer, Roscoe Postle Associates IBajry McDonough (Senior Geologist,
Roscoe Postle Associates Inc.), Pierre Pelletiare(President, Metallurgy, IAMGOLD Corporation) aBdniel Vallieres (Manager,
Underground Projects, IAMGOLD Corporation). All dissure subsequent to the ab-mentioned June 17, 20:
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technical report has been prepared by Pierre Relkatd Daniel Valliéres, both acting as “qualifigefsons” for the purposes of NI 43-101.

The Niobec Reports have been filed with the sdesritegulatory authorities in each of the provinaed territories of Canada. Portions of the
following information are based on assumptions/i§joations and procedures which are not fully désed herein. Reference should be made
to the full text of the Niobec Reports which araitable for review on SEDAR at www.sedar.com.

i) Property Description and Location

The Niobec Mine is an underground mine and is kat@n a 383.4 hectare surface property, compriegoomining leases which have been
renewed until 2015 and 181 claims (totaling 82,91ctares), 13 kilometres north of Chicoutimi, Qe The Niobec property is held 100
cent by the Company through its wholly-owned sulbsydNiobec Inc.

The Niobec Mine is the only North American souré@yrochlore (the primary niobium ore) in operatiamd one of three major producers of
niobium worldwide. Niobium is a greyish white metehich tarnishes bluish when exposed to air faraylperiod of time. When polished,
niobium resembles steel. Niobium is noted for itdleability, ductility and electrical conductivitiNiobium is characterized by its resistance to
impacts, corrosion and high temperatures.

Niobium is mainly used in special alloys for staséd in pipelines, the automobile industry andcstmes, as it enhances impact strength as
as wear and corrosion resistance. It is also usétei manufacturing of superconducting magnets,jrmntedical applications such as the de:
of artificial joints and pacemakers.

Discovered in 1801, it was not until 1874 that a8ish scientist succeeded in isolating the niob&lement for the first time. Although the
International Union of Pure and Applied Chemistdppted and confirmed the name “niobium” in 195 thetal is sometimes called
“columbium”. The Niobec Mine first produces a niolri pentoxide (NB @ ) concentrate which is thereaftaverted on-site into standard
grade ferroniobium (FeNb).

i) Accessibility, Local Resources and Infrastruetu
The Niobec Mine is readily accessible by existiaggr roads and benefits from available water sugptielectric power supply sources.

The Niobec Mine facilities include a headframej@ium pentoxide (N @ ) concentrator, a conceattatferroniobium converter and
ancillary surface installations. The Niobec Mine lyaar-round operation.

The topography is relatively flat at an average@ien of 144 metres. The Niobec Mine is surrounblgé mixture of forest and farrr
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iii) History

Prior to July 2, 2004, Cambior held a 50 per cetdrest in the mine on a joint venture basis wihjuia Minerals Inc. (“Sequoia’hich helc
the other 50 per cent. Mazarin Inc., Sequoia’s @cedsor in interest, had purchased its 50 periminést in the Niobec Mine from Teck
Corporation in March 2001. On July 2, 2004, Cambicguired Sequoia through a merger transactiorellyeconsolidating the ownership of
the Niobec Mine. On November 8, 2006, the Compaayimed Cambior pursuant to the Cambior Arrangenieme Niobec Mine was
transferred to a wholly-owned subsidiary of the @amy called Niobec Inc. on August 31, 2011.

Commercial production of concentrates at the Niddete began in 1976 and ferroniobium productiondiwked from December 1994 onwar
The Niobec Mine has had an excellent history ofarahreserve renewal over 36 years of operatidn.dtirrently producing approximately
9 per cent of world consumption.

iv) Geological Setting and Mineralization

The Niobec deposit lies within the southern portiéthe Saint-Honoré carbonatite, within the Grédastructural province of the Canadian
shield. The Grenville province is subdivided intoete distinct litho-structural units; a gneiss ctampthe anorthosite and charnockitengerit:
batholiths, and the calc-alkaline intrusions. Thealopment of the early Paleozoic St-Lawrence Rilfesystem was associated with extensive
alkaline igneous activity, including the emplaceim&fthe Saint-Honoré carbonatite.

A carbonatite is an igneous rock comprising attl&@sper cent carbonate minerals. Occurrencesghobal scale are sparse and widely
distributed. Dominant carbonate minerals, in ofedecreasing abundance, include calcite, dolorait&erite, and rarely siderite and
magnesite.

The St-Honoré alkaline complex is almost completelyered by Trenton limestone of Palaeozoic ageisalliptical in plain view, with a
major axial length of approximately four kilometrétsconsists of a series of crescent shaped lesfsesrbonatite with compositions becoming
younger progressively inwards from calcitite thrbwplomitite to ferrocarbonatite. Rocks immediatglyrounding the complex are compo

of magnetite diorite as well as hypersthene syenite

Niobium-bearing minerals of bi-pyramidal form are dissestén throughout the carbonatite. The economic ralization is comprised of
ferrian and sodic pyrochlore, generally in assamiatvith geological units rich in magnetite, bieténd apatite. The niobium-bearing minerals
dispersed in the rock are fine-grained (0.2 tordB in diameter) and rarely visible to the naked &yeh that DD core assays is the only way t
evaluate the economic content of mineralized zones.

Mineralized envelopes vary between 45 and 180 métewridth (north-south direction) while their lehgcan reach almost 750 meters. The
zones have a known vertical extent of approximai&ly meters, although they remain open at depth.dEepes
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completed drill holes are mineralized at gradeswvedent to those of current ore production. Dips generally vertical or steeply dipping (>70
degrees) to the north-west or north-east.

Average grades of the large mineralized envelopebetween 0.44 and 0.51 per cent;Nbs O . The ntyjofithe mineral reserves and
resources are located in the six first mining bfbktween 90 and 750 meters in depth.

v) Drilling, Sampling and Analysis and Security®dmples

All drill collars are surveyed, and logging and gdimg of drill holes is carried out in accordancihaindustry standards. The majority of the
holes are sampled continuously from top to bottang, samples are normally 3 metres in length. Alags are performed on site at the Niobec
Mine laboratory and are assayed by X-ray fluoreseepectrometry. Procedures and quality contrthleataboratory are integrated with the
mine’s ISO system. IAMGOLD indicates that exterassay checks are performed every year even iftibeasame level as for gold mines.
Grade is very regular at Niobec and the results featernal labs confirm that the assays are higdpyoducible.

vi) Mineral Reserves and Resources
Information on mineral reserves and resourcesdsiged in Section 5 of Item Il below.
vii) Mining Operations

The initial tailings pond closed in 2005 and theas®l one started operating in 2003. Both pond$oaeted close to infrastructure and cover
1.2 square kilometres. An ore stockpile is als@ted on the plant site covering between 3 and 8&tipg days. The mining method currently
used is blasthole open stoping without backfill.

The Niobec Mine’s processing facilities use coni@ral crushing, rod and ball mill grinding, follodidoy many flotation steps to obtain
pyrochlore concentrate.

The pyrochlore concentrate produced at the Niobe® N converted into ferroniobium grading 66 pentcniobium using an aluminothermic
process. In 2012, production reached 4.7 milliorokgiobium.

Management and the union at the Niobec Mine neigatinew collective agreements in 2011 one of whithterminate on April 30, 2014 and
the other of which will terminate on July 31, 2024 of December 31, 2012, the Niobec Mine emploggaroximately 462 individuals,
excluding those employed by outside contractors.

viii) Exploration and Development

In 2012, over 61,000 metres of definition and erqion DD were completed at the Niobec Mine. Dé¢ifami drilling was carried out for the
preparation of the mining areas and to confirmtthassition plan for 2012 and 2013. All definitioniling was done fron
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underground drifts (27 941 meters). In terms ofl@gtion, 31,250 metres were drilled underground@t?2, and 1,833 metres from the surfi

Since the acquisition of the Niobec Mine, the Compmvested $274 million on capital expendituresijmty for a new hoist and headframe
extension, shaft sinking and underground infrastmec mill expansion, paste backfill plant, watepglying, equipment and deferred
development.

For 2013, niobium production is expected to be lbetw4.7 million kilograms and 5.1 million kilograntor 2013, Niobec capital expenditures
are estimated to be $80 million and this includ48 sillion related to the Niobec expansion projdtain items related to the expansion in
2013 are related to the completion of the feagybdiudy, mine development and land acquisitiore f@maining $31 million corresponds to
capital required for the development associatatiédransition, the completion of the concentratqansion to 285 tonnes per hour, mobile
equipment and various projects.

ix) Environment

The EMS for the Niobec mine is certified under 2084 revision of the ISO 14001 standard. The Nid#la® successfully passed the ISO
14001 recertification audit in November 2010. Thebéc Mine’s quality management system is certif @@ 9001: 2000 since 1995; it was
last recertified in 2009.

On October 28 , 2010, the Company received a édiredn accordance with the Fisheries Act, from ¢inéorcement branch of Environment
Canada regarding the Company’s intermittent exaemataof Total Suspended Solids (“TSS”). To ensarmeptiance, sedimentation fences
were installed and additional treatment equipmastiieen in operation since the beginning of 20k&dace TSS concentrations. The detailec
management plan was submitted to Environment Caoattiaing the work completed to date, and theaaito be taken to achieve complia
with the Metal Mining Effluent Regulations and Eronmental Effects (“MMER”).

A closure plan has been prepared and approvedeb@diwernment of Québec. Reclamation of a tailiagdlify was completed in 2006. As at
December 31, 2012, the recorded amount of estinratddration and closure costs for the property $85 million, representing the
discounted amount. The undiscounted amount of agtarestoration and closure costs for the propeaty $9.1 million.

x) Taxation

The Niobec Mine is subject to a combined Canadigierfal and provincial statutory income tax ratamgroximately 27 per cent and the
Quebec mining duty statutory tax rate of 16 pet.c&dditional tax information is provided in Seatids.5 below.

3.2 Diamond Royalty — Diavik Project

IAMGOLD holds a 1 per cent royalty (the “Lac de &Royalty”) in respect of diamond production fronyalaims staked by Dr. Christopher
Jennings on his own behalf or
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behalf of any person for whom Dr. Jennings actea esnsultant during the period from November E911to November 15, 1992 in the Lac
de Gras area of the Northwest Territories, Canbekayeen longitude 108 degrees and 112 degreesawedtetween latitude 64 degrees and 6!
degrees north. During the relevant time period,Jennings was involved in staking certain clairhg (fLLac de Gras Claimsth the Mackenzit
Mining District of the Northwest Territories and Mavut which are subject to the Lac de Gras Royalg Lac de Gras Claims include the
Diavik diamond property (the “Diavik Project”) inhich Harry Winston Diamond Corporation (“HWDC”) owa 40 per cent interest and
Diavik Diamond Mines Inc. (“DDM”), a wholly ownedubsidiary of Rio Tinto plc, owns a 60 per cent iett. Effective September 2003,
Repadre (which subsequently merged with IAMGOLDeesd into a royalty agreement with HWDC and DDMniializing the foregoing 1 pr
cent royalty in respect of the Diavik Project.

4. Exploration and Development
4.1 General

IAMGOLD'’s exploration efforts remain focused in Wedrica, select countries of South America, indhgiSuriname, Brazil, Peru and
Columbia, and with the acquisition of the C6té Goaidject, an increased presence in Canada witleqsojn the provinces of Ontario and
Québec. With a long-term commitment to reservekeréghment and strategic mandate for organic grptlih Company has numerous, active,
near mine and early to advance staged exploratigegis and continues to pursue additional advaeggtbration joint venture or acquisition
opportunities that will provide the foundation fature growth.

In 2012, IAMGOLD incurred $152.3 million on expldi@n projects, a 40 per cent increase from $108lgomin 2011. The 2012 expenditur
included:

. Nearmine exploration and resource development expereditof $47.2 million involving the completion obne than 392,000 metres of
drilling directed at on-going resource expansiaiingation and condemnation drilling programs gpatly at the Rosebel Gold Mine in
Suriname, an underground exploration and resowglteedtion drilling program at the Westwood projact the Niobec Mine in Québec
and a resource delineation program at the EssdRalteMine in Burkina Faso; ar

. Greenfield exploration of $105.1 million conductgdl5 projects, including the recently acquiredéd®dbld Project in Ontario, and
exploration of a rare earth zone in proximity te tliobec Mine

Exploration expenditures are summarized as follows:

(in $ millions) Capitalizer Expense Total
2012 $ $ $
Neal-mine exploration and resource developn® 38.¢ 8.€ 47.2
Greenfield exploration projec aL{e 81.¢ 82.¢

Cété Gold Projec — 22.2 22.2



2011

Neal-mine exploration and resource developn®
Greenfield exploration projec

Scoping and Feasibilit

39.€ 1125 152.%
$ $ $
34.C 19.c 53.c
1.2 54.C 55.2
35.8 73.5 108.¢
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@ Capitalized and expensed exploration related fioities within a mine area are included in minirsgets on the consolidated balance
sheet and within the segmented information foundaite 36 of the Compa’s annual consolidated financial stateme

The Company’s exploration expenditures were asvil

(in $ millions)

Capitalized near-mine exploration and resource developmer
Suriname
Canads
Mali
Burkina Fasc

Capitalized greenfield exploration
South Americe
Africa

Total capitalized
Expensed near-mine exploration and resource develogent
Canads
Mali
Burkina Fasc
Other

Expensed greenfield exploration
South Americe
Africa
Canade
Coté Gold

Total expensed
Total

2012 2011 2010
$ $ $
16.C 136 14
11.2 9.6 8.7

0.4 1.C 48
10.¢ 9.8  13.

38.€ 340 41

0.1 — —
0. 1.2 1.0
1.C 1.2 1.0
39.€ 35.5 424
3. 9.7  4F
4.7 4.8 2.4
— 44  —
— 0.4 0.3
8.€ 19.2 7.2

23.2 18.1  19:
44.4 334  16.2
14.2 2.E 1.1
22.2 — —

104.1 54  36.

112.7 735 43.f

152.:  108.f  86.c
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4.2 Capitalized Exploration and Development Project

IAMGOLD mine and regional exploration teams conéduo conduct near-mine exploration and resourgeldpment work during 2012 at the
Essakane, Rosebel and Mouska Gold Mines, the West®mject and the Niobec Mine.

4.2.1Essakane Gold Mine, Burkina Faso

Approximately 58,700 metres of DD and RC drillingswcompleted during the year on the mine leasetdildowards resource delineation anc
development at the EMZ deposit and the Falagousatellite deposit. At the EMZ deposit drilling tatgd areas of inferred resources at deptt
within or slightly below the feasibility study expsion pit design as well as potential extensiontheEMZ deposit to the north beyond the
current life of mine pit. Drilling at the Falagownt satellite deposit was designed to improve thieeatiresources. Results were incorporated it
an updated year end resource and reserve estiypgisoximately 42,000 metres of resource drillingpianned in 2013.

4.2.2Rosebel Gold Mine, Suriname

Over 104,000 metres of DD was completed on the Basaine lease and Charmagne concession focussegaurce drilling and geotechni
and condemnation drilling programs. Resource dgllhas increased the confidence in the existingures inventory and targeted resource
expansions at the J-Zone, Koolhoven, West Pay Gaagp, Roma and Overman deposits. Results wilhberporated as part of an ongoing
expansion feasibility study scheduled for compleiiothe first half of 2013. Some 72,000 metre®bfis planned in 2013 directed principally
to resource delineation and expansion.

4.2.3Westwood Project, Quebec

Nearly 84,300 metres of underground DD was com@let012. The program continued to target add#tianferred resources and upgr:
existing mineral resources to indicated categanigandem with orgoing underground development and constructioudése installations. .
drilling program totalling nearly 88,200 metregplanned in 2013.

4.2.4Mouska Gold Mine, Quebec

Approximately 30,200 metres of underground drillimgs completed during the year. The program deiegesource blocks scheduled for
mining and also tested a number of areas to ewathatpotential for additional resources. A decisi@s made in the third quarter of 2012 to
cease production at the Mouska Gold Mine at theodrad13.
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4.2.5Niobec Mine, Quebec

Over 59,200 metres of underground DD and just @00 metres of condemnation and geotechnicairdyilvere completed as part of a
resource delineation and expansion program thabéas designed to expand and convert resourceséoves, and underpin a five-year
transition strategy toward the planned expansiah@bperation. A metallurgical test work prograntonfirm recoveries for use in the
resource estimation has been ongoing throughouwteae In 2013, 45,600 metres of drilling is platimeéhich will focus primarily on resource
delineation and expansion of existing resources.

4.3 Greenfields Exploration and Development Expedse

In addition to the capitalized mine site and depeient programs described above, the greenfieldsetipn portfolio consists of near-mine
exploration programs on large land positions adjgithe Company’s Essakane and Rosebel Gold Minesadvanced exploration projects in
Mali, Senegal and Canada and eleven early staglepgojects in Peru, Colombia, Brazil, Suriname @ue#bec. A summary of project
highlights is provided below.

4.3.1Africa — Senegal
IAMGOLD maintains an office in Dakar that servesadsase and administrative center for West Afrieagional exploration.

The BotobDaorala project has been the focus of a sustaixigldration program over the last several yearseBas encouraging results earl
2012, exploration drilling on the Boto-Daorala @atjwas expanded to total nearly 14,300 metres latpby year end. Drilling intersected
wide zones of mineralized, variably altered andcbigged meta-sedimentary lithologies at the Botd @nd 6 prospects. Drill core assay result:
confirmed wide intersections of associated goldarahzation. In 2013, further drilling to extendetmineralized zones, totaling approximately
25,000 metres of DD and RC drilling is planned armdineral resource estimate will be completed @nfitst half of the year.

4.3.2Africa — Mali

The Company conducted exploration on two advanceggts in Mali during the year. Exploration acties were negatively impacted and
significantly reduced in March 2012 as a precaatignmeasure due to security issues relating tditangicoup. By middune 2012, exploratic
activities re-started and continued to year endalmuary 2013, exploration was again suspendedtindtbutbreak of hostilities between
international forces and rebel insurgents fromhem Mali. The situation will be monitored with Bew to resume exploration programs as
soon as practica



Page 10

The Siribaya Project is an advanced exploratiod gobject operated as a joint venture with Merretddnc. (“Merrex”). IAMGOLD holds a
50 per cent interest in the project and is the aper In 2012, over 26,700 metres of DD and Rdidglwere completed principally along the
Siribaya mineralized trend and the Bambadinka gemétal anomaly. Overall, the results were mixed amigt limited follow up is planned in
2013. Concurrent with the drilling program, some62® termite mound geochemical samples were celieghd analyzed for gold, increasing
the total number of samples collected to date erptioperty to over 48,800 samples. The results htbargified up to eight new prospective
targets for exploration which will be the focustioé 2013 program. The proposed 2013 exploratiorkwtam and budget is currently under
review but is expected to focus on the completibA® drilling program in order to better evaluakethew geochemical targets.

A total budget of $4 million (100 per cent basispeing considered, of which the Company’s proposgtie share will be approximately $2
million prior to administrative overhead fees phidMerrex.

The Kalana project, also located in Mali, was haider the terms of an Option to Joint Venture agesg with Avnel Gold Mining Limited.
The Company had the right to earn a 51 per ceetést in the project by spending $11 million oveee years, making two cash payments of
$1 million to Avnel, and demonstrating a 2 millionnce gold resource. The Company could also inerigaishare of the available interest in
the project up to 70 per cent upon delivery ofasfiiility study, or up to 65 per cent if Avnel dled to participate in the study. In December
2011, the prescribed earn-in exploration expenetand cash payments to Avnel had been satisfiedlrdmaining condition for completing
the earn-in, which was not satisfied, was to eihta resource estimate of no less than 2 milliomces of gold.

In 2012, over 67,000 metres of DD and RC drillingsvcompleted on the Kalana project. The primargahbje of the program was to develc
drill hole supported geological model of the Kalalegosit to be used to complete an NI 43-101 canplinineral resource estimate. By year
end, a preliminary estimate had been completededan the results of the 2012 exploration prograecision was made to terminate the
option effective February 28, 2013. Expensed exipered incurred on the project during the optiolbeEcember 31, 2012 totaled
approximately $31.6 million, including cash paynseit Avnel of US$2.0 million.

4.3.3Africa — Burkina Faso

In addition to the resource delineation and develemt drilling described above on capitalized exgtion, approximately 104,700 metres of
DD and RC drilling were completed on exploratiorg&ts located within the 100.2 square-kilometreakane mine permit and surrounding
mineral concessions in 2012. On the mine permiitindy was completed to evaluate the potentialrfear surface oxide resources several
kilometres along strike to the southeast of the BhWtzand explore for possible extensions or adjazenes of mineralization at the
Falagountou satellite depos
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Outside of the mine permit, exploration work congd throughout the year on the Company’s 1,26608@w®-kilometre exploration
concessions surrounding the mine permit as patrofilti-year exploration effort. The program waisiaed in 2010, and focused on
established gold mineralized trends in closestiprity to the Essakane infrastructure. An aggresBildeand RC drilling program totalling ov
65,200 metres was completed to infill historicalliig and advance resource studies along the tbbriatre long Gossey — Korizena
mineralized trend. Final results of the 2012 prageae pending and will be incorporated into resewttidies as merited.

In 2013, the exploration group plans to carry ooterthan 102,000 metres of RC and DD, and a fuBAdI00 metres of AC drilling, including
resource development drilling totalling 42,000 rastr

4.3.4South America — Brazil

Exploration in Brazil is carried out from an exmtion office in Belo Horizonte, Brazil. In 2012 etitompany’s main exploration focus was on
the 230-square-kilometre Pitangui project locateMinas Gerais State, near the Turmalina gold rhigld by Jaguar Mining Inc.
Approximately 7,750 metres of DD was completed bgryend after the drilling program was expandeditier evaluate Banded Iron
Formation hosted gold mineralization discoverethta 2011. Drilling has intersected mineralizatiord favourable host stratigraphy over a
minimum 700 metre strike length. To assist targetmfuture drilling programs, additional surveyavk been completed including a 2,504 line
kilometre heliborne magnetic and radiometric sunaelorehole electromagnetic geophysical survesetifcted drill holes and soil geochem
sampling surveys over prioritized target areas.r@pimately 7,750 metres of DD is planned to corgino explore this early stage discovery in
2013.

4.3.5South America—Suriname

In addition to the near-mine resource delineatioh @evelopment drilling program described previptst the Rosebel mine lease and
Overman deposit, approximately 12,200 metres ofw2ld completed to test various exploration targétsimvthe Rosebel district. Exploration
activities were focused principally on testing Kk@emboe, East Koemboe, East Rosebel and Charmagyes areas. In 2013, 12,000 metres o
drilling is planned to further explore the KoembBeast Koemboe and East Rosebel target areas aasvgdlveral other prospects identified
within the greater Rosebel concessions.

4.3.6North America — Québec, Canada

IAMGOLD operates an exploration office in Val d’'Gpuebec to support several exploration prograntisarAbitibi area and northern Quebec.
Collectively, the Company controls approximatelyesekilometres of the Cadillac Break, and 28 kiltmeg of the Destor-Porcupine Fault, two
major structural zones in the camp that host mb#tengold deposits in the Abitibi gold distri
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On the Company’s Bousquet-Odyno property, a thivalse of DD totalling approximately 6,450 metres w@spleted in 2012. This project is
located only eight kilometres from the Westwoodj&b The drill program was designed to extendntiireeralized structure intersected in
previous drill campaigns. Preliminary results destmate a gold-bearing corridor that has been trémechore than 500 metres along strike.
Additional drilling will be necessary to evaluatentinuity.

In connection with the earn-in option agreement tha Company entered into on June 22, 2011 witgikia Mines on their Lac Pau project
located in the James Bay region, a winter drillinggram totaling approximately 2,970 m in fifteerlds was completed during the first quarte
of 2012. The program was designed to further evalad 2-kilometer-long gold mineralized corridoddast the extensions of positive 2011
drilling results and surface sampling. Several fahtersected zones of pervasive alteration conidisseminated sulphide mineralization
encouraging assay results were obtained. A follpwdnill program is planned for the winter of 2013.

The Company also maintains an interest in somé y@ntures and passive royalty interests in Québlee.more important ventures include
several Val-d’Or camp properties being activelylexgd under different agreements by Alexandria Mateand Adventure Gold.

4.3.7North America — Québec, Canada — Rare Earth Elemest(“REE")

In February 2012, the Company announced an infeasaolrce of 466.8 million tonnes at a grade ob% @ otal Rare Earth Oxides following
the 2011 exploration drilling program.

During 2012, just over 23,800 metres of DD wasiedrout to determine the potential limits of th@dsit and complete a resource delineation
program on 100 x 100 metre drill centres to an ayewertical depth of 700 metres. The purposeefitiineation program was to upgrade anc
expand the mineral resources in preparation foedgasibility study of the REE deposit. Resultsev@corporated into an updated resource
estimate and reported as part of the Company’sary@ar end resource and reserve statement in 2&tly. The 2012 drilling campaign
included two deep holes which confirmed the preseiREE bearing host breccias to a vertical depth250 metres. As part of planned
evaluation studies, a 1,300 metre exploration @xfending from the nearby Niobec Mine to the RERakit was initiated, with nearly 900
metres completed at year-end. The work on the REEnhs completed in February 2013 with a finaldéh of 1,221 metres and will allow for
the collection of a bulk sample to support planmedallurgical studies and provide access for futuméerground drilling programs.

4.3.8North America — Ontario, Canada — C6té Gold Project

The C6té Gold Project is an advanced exploratiehdmvelopment-stage gold project located in Ont&Zanada. IAMGOLD owns a 92.5%
beneficial interest in the project. The remaining?s beneficial interest is owned by Treelawn Inrestt Corp. The
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project is located in the southeastern part oSWwayze Greenstone Belt halfway between TimminsSutbury, 20 kilometres southwest of
Gogama, Ontario. The Company acquired the C6té Buagbct as part of the acquisition of Trelawnehjol closed on June 21, 2012. By yea
end, approximately 67,900 metres of DD had beerpteted on the C6té Gold Project by IAMGOLD. Thenmairy objective of the drill
program has been to upgrade a significant portfaheoinferred resources to an indicated categorys$e in a prefeasibility study as well as to
continue to explore the extents of the deposikfmad the resource. On October 24, 2012, the Coynpegoorted an updated NI 43-101
compliant resource estimate for the C6té Gold déptating indicated resources totaling 131 milltonnes averaging 0.84 grams of gold per
tonne for 3.56 million ounces and inferred resosi@el65 million tonnes averaging 0.88 grams otigmr tonne for 4.66 million ounces. The
updated resource estimate, based on affgrade of 0.30 grams of gold per tonne, represkn 274% increase in indicated resources fror
previous estimate, also based on a cut-off grade38f grams of gold per tonne. Resource delinealiiting continued to year-end, together
with geotechnical studies and metallurgical testlko support the commencement of a pre-feasibslitdy which will be carried out through
2013. A further resource update was completed dopthe Company’s annual year-end resource asefve statement and is reported in
Section 5 of Item 11l below. The resource delineatilrill program is planned to continue into thstfiquarter of 2013, to complete infill drillir

in areas that were inaccessible during the sparfglkfield season.

The acquisition of the Coété Gold Project includddrge portfolio of exploration properties, incladivarious joint venture properties. The
property position covers an approximate 60-kilomstrike length of favourable geology, including thirect extensions of the C6té Gold
Project property. In 2013, the focus will be on eleping a multi-year exploration program to asskegotential of the property holdings. A
DD program totaling 16,000 metres is planned tdaepa number of prioritized exploration targets.

4.4 Outlook

The Company intends to continue the search foragortunities and pursue the discovery of new dépos2013. The approved spending
capitalized and expensed exploration and developfoe2013, which is currently under review, is 12F million and is summarized as
follows:

(in $ millions) Capitalizer Expense Total

2013 $ $ $
Near Mine Exploration and Evaluati 35.€ 3.8 39.4*
Corporate exploration projer-greenfield 0.S 46.2 47.7*
Corporate exploration projer-brownfield 1.2 21. 22.5
Total exploration project 37.7 71.4 109.1
Coté Gold Projec 0.2 30.7 30.¢*
Scoping and Feasibilit — 2.2 2.2
Total 37.€ 104.2 142.2*

* Further to IAMGOLD’s Cost Reduction Program, fiempany anticipates that the exploration and deveént spending will be reduced by approximately
$40 million to be apportioned approximately equaltween the Compa’s near mine/brownfield and greenfield exploratioojgcts.
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Capitalized expenditure estimates include undergtaievelopment and drilling at the Westwood Progext near-mine exploration and
resource development programs at the Rosebel, Maarstt Essakane Gold Mines and at the Niobec Mine.

The Company finances exploration expenditures fi@arnal cash resources.

5. Mineral Reserves and Resources

The following tables set out the Compasgstimate of its mineral reserves and mineraluress as of December 31, 2012. Réjean Sirois,
Vice President, Geology & Resources for G. Minirggv&es Inc. (previously, Manager, Mining GeolotgdMGOLD Corporation), a

“qualified person” for the purposes of NI 43-104 résponsible for all mineral resource and minersérve estimates contained herein, as at
December 31, 2012. Mineral reserves and/or mimesaurces at Doyon, Mouska, Rosebel, Essakane,Giide Westwood, Niobec and the St
Honoré deposit have been estimated in accordartbetve CIM Definition Standards on Mineral Resosreed Mineral Reserves adopted by
the CIM Council as required by NI 43-101. Mineraserves and resources at the Sadiola and Yate&srhave been estimated in accordance
with or reconciled to the definitions of the JORGJ@. Except as otherwise indicated below, repartecbral reserves were estimated using a
long-term gold price assumption of $1,400 per oun@012 and mineral resources were estimated wslogg-term gold price assumption of
$1,600 per ounce. The Company is required by N1@B+o disclose its mineral reserves and minesdurces using the subcategories of
proven mineral reserves, probable mineral resermaeasured mineral resources, indicated mineraliresse and inferred mineral resources.
Unlike proven and probable mineral reserves, minerbresources (of all categories) do not have a demstnated economic viability.

Consolidated Mineral Reserves and Resources as oé&ember 31, 2012)@)4)

Attributable Contained

Ounces of Gold

(000)

Total Proven and Probable Reserves 11,32]
Total Measured and Indicated Resources (Includive o

Reserves 22,60

Total Inferred Resource 6,09:

Notes:

(1) Mineral resources that are not mineral resedeesot have demonstrated economic viability. Irfeéresources are in addition to
measured and indicated resources. Details of me@dsurd indicated resources and other NI 43-10%rimdton can be found in the
relevant technical reports, all of which have bpmpared by a qualified person as defined in NL@3-and filed with the Canadian
securities regulators and which are available oDAE at www.sedar.com. Inferred resources have atgmmount of uncertainty as to
their existence and whether they can be minedliegakconomically. It cannot be assumed that ey part of the inferred resources
will ever be upgraded to a higher category. AlthHotigeasured resources,” “indicated resources” amigrred resources” are categories
of mineralization that are recognized and requiceble disclosed under Canadian regulations, the &S not recognize them.
Disclosure of contained ounces is permitted undera@dian regulations; however, the SEC generallynje
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resources to be reported only as in place tonnadgeade. See “Cautionary Note to U.S. InvestorgaiRting Mineral Reporting
Standards”. Rounding differences may occur.

(2) Measured and indicated resources are inclusiveosfem and probable reserv:

(3) Mineral resources and mineral reserves for eacpegpty are reported separately in the table be

(4) Mineral resource/reserves tonnage, grade anthicred metal have been rounded to reflect theracguof the estimate, and numbers may
not add due to roundin

Mineral Reserves and Resources of Gold Operations @f December 31, 201@RE)#)E

Contained Attributable
Ounces 0 Contained
Ounces of
Gold Operations Tonnes Grade Gold Gold
(000) (g Au) (000) (000)
Rosebel ©)Suriname (95%)
Proven Reserve 107,19: 1.C 3,48¢ 3,31¢
Probable Reserve 69,19: 1.C 2,24: 213C
Subtotal 176,38 1.C 5,732 5,44¢
Measured Resourct 149,55 1.C 4 ,59¢ 4,36¢
Indicated Resource 102,70° 1.C 3,221 3,06(
Inferred Resource 13,027 0.7 282 26¢
Essakane(” Burkina Faso (90%)
Probable Reserve 114,37 1.C 3,65¢ 3,29¢
Subtotal 114,37 1.C 3,65¢ 3,29¢
Measured Resourct 6,071 0.9 17¢ 16C
Indicated Resource 149,17: 0.9 4,43¢ 3,99¢
Inferred Resource 25,69¢ 0.8 697 627
Sadiola,® Mali (41%)
Proven Reserve 5,39¢ 1.3 22t 92
Probable Reserve 84,89¢ 1.8 4,99( 2,04¢
Subtotal 90,297 1.8 5,21¢ 2,13¢
Measured Resourct 17,29( 0.8 51z 21C
Indicated Resource 125,64 1.8 7,27 2,98:
Inferred Resource 26,81 1.7 1,447 592
Yatela, © Mali (40%)
Proven Reserve 12C 14 6 2
Probable Reserve 64C 3.6 74 30
Subtotal 76C 3.3 8C 32
Measured Resourct 1,31¢ 0.7 28 11
Indicated Resource 1,26( 3.C 12¢ 49
Inferred Resource 92¢ 2.4 72 29
Doyon & Mouska, 10 Québec (10C%)
Proven Reserve 15E 12.4 62 62
Probable Reserve 21 13.4 9 9
Subtotal 17¢€ 12.F 71 71
Measured Resourct 47C 6.9 104 104
Indicated Resource 73C 4.C 94 94

Inferred Resource 1,73¢ 6.3 35¢ 358
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Contained Attributable
Ounces 0 Contained
Ounces of
Gold Operations Tonnes Grade Gold Gold
(000) (g Auft) (000) (000)
Westwood, @D Québec (100%)
Proven Reserve 267 7.€ 65 65
Probable Reserve 675 13.1 28¢ 28¢
Subtotal 94C 11. 34¢ 34¢€
Measured Resourct 277 7.5 67 67
Indicated Resource 1,117 13.C 46¢€ 46€
Inferred Resource 9,58¢ 10.€ 3,25¢ 3,25¢
Cété Gold,*»Canada (92.5%)
Indicated Resource 269,30( 0.S 7,60¢ 7,03¢
Inferred Resource 43,80( 0.7 1,04: 96&
Total
Proven and Probab
Reserve: 382,93 1.2 15,10¢ 11,327
Measured and Indicate
Resource: 824,91 1.1 28,71: 22,60:
Inferred Resource 121,58¢ 1.8 7,152 6,09:

Notes:

(1)
(2)
(3)

(4)

()
(6)
(7)
(8)
(9)
(10)

(11)

(12)

Measured and indicated resources are inclusiveosigm and probable reserv

In underground operations, mineral resources cosiailar dilution and mining recovery as minerederves

In mining operations, measured and indicatsdueces that are not mineral reserves are consdide®conomic at the price used for
reserve estimations but are deemed to have a r@alegorospect of economic extracti

Although “measured resources”, “indicated reseg” and “inferred resources” are categories ofardlization that are recognized and
required to be disclosed under Canadian regulattbesSEC does not recognize them. Disclosure ataioed ounces is permitted under
Canadian regulations; however, the SEC generalipip@resources to be reported only as in placeaga and grade. See “Cautionary
Note to U.S. Investors Regarding Mineral Reporttgndard”.

Mineral resource/reserves tonnage, grade antited metal have been rounded to reflect theracgwf the estimate, and numbers may
not add due to roundin

Rosebel mineral reserves have been estimatefiacember 31, 2011 using a $1,200/0z gold @@ mineral resources have been
estimated as of December 31, 2011 using a $1,4@@ldzprice and have been estimated in accordaitbeNiv43-101.

Essakane mineral reserves have been estimagfdeecember 31, 2012 using a $1,400/0z gold @mckemineral resources have been
estimated as of December 31, 2012 using a $1,6@@ldzprice and have been estimated in accordaitbeNk43-101.

Mineral reserves at Sadiola have been estinegaxd December 31, 2012 using a US $1,185/ozgiade and mineral resources have
been estimated as of December 31, 2012 using a&2l0®@oz gold price and have been estimated inrdaoce with JORC cod

Mineral reserves at Yatela have been estimaseaf December 31, 2012 using a US $1,300/0z gidd pnd mineral resources have bee
estimated as of December 31, 2012 using a US $03@@ld price and have been estimated in accoedaitt JORC code

Figures for Doyon & Mouska include mineraleeges from the Mouska Gold Mine and resources footh the Doyon and Mouska Gold
Mines. Mineral reserves at Mouska have been estiinas of December 31, 2012 using a $1,400/0z gald pnd mineral resources have
been estimated as of December 31, 2012 using $600Id price. Resources and reserves estimatesheen estimated in accordance
with NI 43-101.

Westwood mineral resources have been estinaatefl December 31, 2012 using a 6.0 grams peetgald cutoff over a minimum width
of 2 metres and have been estimated in accordaiticé\w43-101.

Cété Gold mineral resources have been estithat@f December 31, 2012 using a $1,600/0z gate pind have been estimated in
accordance with NI <101 by RPA.
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Mineral Reserves and Resources of Niobium Operatioas of December 31, 2012@E)®E)6E

Contained Tonnes NI

Niobium Operation Tonnes Grade 205
(000s) (%Nbo O 5) (million kilograms)
Niobec, Québec (100%)
Probable Reserve 422,90( 0.4z 1,76¢
Subtotal 422,90( 0.42 1,76¢
Measured Resourct 291,63: 0.44 1,271
Indicated Resource 344,15¢ 0.3¢ 1,292
Inferred Resource 83,76 0.31 26°
Notes:
(1) Measured and indicated resources are inclusiveotifgble reserve:
(2) In mining operations, measured and indicatsdugces that are not mineral reserves are condide®conomic at the price used for
reserves estimations but are deemed to have anadaleqrospect of economic extracti
(3) Mineral reserves have been estimated as atrible®me31, 2012 under the block caving scenario udifigper kg of Niobium and include
dilution material. Mineral resources have beemestied using a cut-off of 0.20% Nb O per tonne (teefecovery) under the block
caving scenaric
(4) There is a large volume of the material witthie planned block caving scenario that has a MedsResource classification. However,
due to the uncertainty associated with estimatiatenial movement within the cave, a Probable diaasion has been applied to the
reserve because of the uncertail
(5) A small amount of Inferred and unclassified mineeslource material will be mined from the blockiogvscenario and segregation of
material is not possible. A conservative 0%, 0O swas applied to that materi
(6) Mineral reserves and mineral resources have bé@natsd in accordance with NI -101.
(7) Mineral resource/reserves tonnage, grade aniced metal have been rounded to reflect theracgwof the estimate, and numbers may
not add due to roundin
Mineral Resources of the Rare Earth Elements Projeas of December 31, 201@@E
Grade
Tonnes TREO Contained TREO
(000s) (%) (million kilograms
St-Honoré, Québec (100%)
Indicated Resource 531,00( 1.64 8,73(
Inferred Resource 527,00( 1.8¢ 9,652
Notes:
(1) In mining operations, measured and indicatsdueces that are not mineral reserves are conside@conomic at the price used for
reserves estimations but are deemed to have anadalegrospect of economic extracti
(2) The inferred resources are presented in singuk5% TREO (Total Rare Earth Oxides) cut-offdgand are unconstrained by whittle
shell or mining design. The indicated resourcedianited to 350 metres below surface and the Ief@émesources are limited to 700
metres below surfac
(3) Mineral resources have been estimated in accordaiticeN| 43-101.
(4) Mineral resource/reserves tonnage, grade aniced metal have been rounded to reflect theracgwof the estimate, and numbers may

not add due to roundin

The Company’s reserve estimate is comprised ofdnepmateriali.e . contained ounces of gold and contained kilografi¢b, O s and
metallurgical recovery factors must be taken irtcoant in order to assess and quantify the recobleeraaterial.

There are numerous parameters inherent in estighptioven and probable mineral reserves, includiagyrfactors beyond the Company’s
control. The estimation of reserves is a subjeqtiaeess, and the accuracy of any reserve estisatfunction of the quality of available data
and of engineering and geological interpretatioth jandgment. Results from drilling, testing and protion, as well as material changes in v
prices subsequent to the date of an estimate, nstifyja revision of such estimatt
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Estimation Procedure!
Gold, Niobium and TREO (Total Rare Earth Oxides) Tehnical Information and Qualified Person/Quality Control

The individual responsible for the supervisiontad preparation and review of all mineral resourte mineral reserve estimates for
IAMGOLD is Réjean Sirois, Eng., Vice President; Ggy & Resources for G. Mining Services Inc. (pasly Manager, Mining Geology,
IAMGOLD Corporation) who is considered a “qualifipérson” for the purposes of NI 43-101 with resgedhe mineralization being reported
on. The technical information in this section 5 baen included herein with the consent and prigiere of Mr. Sirois. The qualified person t
verified the data disclosed, and data underlyimgitifiormation or opinions contained in this section

For each of the projects and properties it operdtesCompany has established rigorous methodprmugdures aimed at assuring reliable
estimates of the mineral reserves and resourcegdeh mine and project of the Company, the reliegraalified persons verified the data
disclosed, including samplings, analytical and tedt. underlying the information contained her€inality control falls under the responsibi
of Mr. Sirois.

In calculating mineral reserves, cut-off gradesemtablished using the Company’s long-term goldepaind foreign exchange assumptions, the
average metallurgical recovery rates and estimarteduction costs over the life of the related opena For an underground operation, a ofit-
grade is calculated for each mining method, asymitioh costs vary from one method to another. Fauréace operation, production costs are
determined for each block included in the block siaxf the relevant operation.

The nature of mining activities is such that theaotion of ore from a mine reduces reserves. dieioto renew reserves (at least partially) on
most of its producing properties, the Company earaut exploration drilling programs at depth aatdrally.

The Company’s attributable share of mineral resefoegold operations as of December 31, 2012 a3 rillion ounces. A sensitivity
analysis on the price of gold used to calculatentiveral resources would affect attributable ourafollows: a $100 increase in the gold p
would increase the Company'’s attributable sha@uofes by around 9 per cent and, a $100 decredise gold price would decrease the
Company'’s attributable share of ounces by aroupdrent. The mineral reserves will follow a simii@nd since as of December 31, 2012 al
open pit mineral resources are confined withirspélls.

6. Other Aspects of the Business
6.1 Marketing of Production

All gold produced by IAMGOLD is in the form of dof#ars, which is sold directly to gold refineriesNonrth America and Europe at prevailing
spot prices, less fees charged by the refineriethér services




Page 11

The Company’s niobium production is sold mainlsteel manufacturers in Asia, Europe and North AogerThe majority of the niobium is
sold through contracts, most with a term of a y@donger, with periodic pricing adjustments toeef market dynamics.

Also, since revenue from sales of gold and ferroitim are received in US dollars while a significpottion of operating and other expenses
are incurred in other currencies, including Canadiallars, the value of the Canadian dollar an@otlurrencies relative to the US dollar has a
direct impact on the Company’s profit margin.

The following table illustrates fluctuations in thechange rates for US dollaspressed in Canadian dollargor the last five calendar years,
as established for customs purposes by the BaGlaonéda.

Year Ended December 31, 201

$CI$ 2012 2011 2010 2009 2008

High 0.964: 0.940" 0.993: 1.025: 0.971:
Low 1.044: 1.065¢ 1.084¢ 1.3067 1.3007
Average 0.999¢ 0.989: 1.029¢ 1.142 1.066(
End of Period 0.994¢ 1.017( 0.994¢ 1.051( 1.218(

6.2 Government Regulation

The North American mining industry has evolved w#hteral and state or provincial legislation gowegrthe exploration, mining, processing
and marketing of minerals. This legislation govetresacquisition and ownership of mining rightsnimg duties and income taxes, labour,
health and safety standards, exports and othdedetaatters.

The North American mining industry is also subjectederal and state or provincial environmentakgction legislation. This legislation
imposes high standards in order to reduce or editaithe effects of waste generated by ore mininigoaocessing operations. Consequently
construction and commercial operation of a minesesarily entails compliance with applicable envinemtal legislation and the obtaining of
permits for the use of land and water or otherlsinguthorizations from various government bodigsch mining company is under a strict
obligation to comply with all applicable environmahlaws.

Failure to comply with this legislation may leadth@ issuance of orders suspending or curtailiregatjpns or requiring the installation of
additional equipment. IAMGOLD could be requiredridemnify private parties suffering losses or daesagrising from its mining activities
and could be assessed fines if found guilty of perfieactions under the terms of such legislati



Page 11

In the Guiana Shield, RGM must comply, in the cewsits operations, with a range of Surinameseslsiwilar in their effects to legislation to
which IAMGOLD is subject in Canada. However, witspect to the Rosebel Gold Mine, the Mineral Agretnexecuted on April 7, 1994,
provides exceptions to applicable Surinamese kil in favour of RGM and its shareholders in @a@rinstances, among which figure an
alleviated tax system and, in certain cases, panasfor legislative stability. The Mineral Agreenigrovides a comprehensive legal
framework that applies to the specific activitiésh®e Rosebel Gold Mine.

The Company commissioned an environmental impagsasnent for the Rosebel Gold Mine which was filegtl, and approved by, the
Surinamese Government in 2002 along with an updeatsibility study.

Elsewhere in South America and Africa, the Compaugt comply with various mining and environmengal$ in force in such countries,
which laws are generally similar in effect to comgide laws in North American jurisdictions.

The Company believes that it is in substantial ciianpe with all material current legislation, regtibns and administrative standards
applicable to its activities.

6.3 Environment and Permitting

The Company'’s challenge is to integrate its ecooantivities with environmental integrity, sociarerns and effective governance, the foul
pillars of sustainable mining.

With respect to environmental stewardship, IAMGOWill focus activities to understand the interactlmetween activities and the
environment, and seek ways to protect the environmed maximize sustainable development.

The C6té Gold Project will be entering the permgtphase of the project in the first half of 20TI8e first step of the permitting process is the
project description document which will be the dém basis for the federal government to decidevbether an environmental assessment is
required. The Company anticipates that an envirenah@ssessment will be required and is proceeditigthe required studies to fulfill this
requirement.

None of the environmental measures taken by thegaaosnshould impact negatively on its competitivsippon, as the whole of the Nor
American mining industry is subject to substanyiagiimilar regulatory standards. The medium and 4@ financial impact of these standards
lies in the cost of mine site restoration duringnimjj and once mining activities have ceased. Thegamy annually reviews its provision for
environmental obligations and no material adveffeeeon earnings is expected in the future. IAMADhelieves that its operations are
substantially in compliance with all relevant andterial laws and regulations, as well as standandsguidelines issued from the relevant
regulatory authorities
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The estimates for restoration and closure costpraqared by knowledgeable individuals and areesuithp review and approval by governm
authorities. Site closure costs are charged agaipstvision accumulated during the production phagese obligations are currently estim

as follows:

Westwood

Doyon and Mouska Gold Mine
Essakan

Sadiola Gold Mine

Yatela Gold Mine

Rosebel Gold Mint

Niobec Mine

Other Sites

* Proportionate share based on ownership as at Dere3ih2012

6.4 Community Relations

Discounted
(in millions
of $)

4.2

1112
33.C
24
15.%
53.¢

8.5
8.1

Undiscountec

(in millions
of $)
4.€

122.]
33.t
24.¢
15.&
58.4

9.1
8.6

Community support for mining operations is viewadaskey ingredient for a successful mining ventAsepart of its strategy, the Company
plays an active role in the communities in whicbgerates. The Company has established commuiatyores programs to interact with
stakeholders with respect to its activities andrtinegpact on the local communities. In Canada, otiations with aboriginals, including First
Nations is a critical component of the permittirffgpar operations. At the Cété Gold project, Firgttidn consultations are -going with the
Mattagami and the Flying Post First Nations. An lBxation Agreement is already in place which idféedi participation opportunities for both
the Mattagami and Flying Post communities, andudisibns are now occurring to put an Impact Berdgfieement in place by year end (20.

The positive economic impacts of mining operatiares often more noticeable in emerging countriegrétore, in such countries, the Comp
implements development programs, which can be isigstdoeyond the mine life, to assist in improvihg tuality of life for those residents
impacted by the operations and projects. To tHatgfin 2011, the Company began a 5-year partignstBurkina Faso with its non-

governmental organization partner Plan to helpvdelNocational and job-readiness training in vasioegions throughout the country. The $7.¢

million initiative is primarily funded by the Caniah International Development Agency, with IAMGOIladd Plan making a substantial

commitment of $1.9 million.

6.5 Taxes

The Company’s worldwide earnings are generallyetttp federal income tax in Canada. However, #rairgs of the Company’s foreign

subsidiaries are not generally subject to Canadiamintil repatriated to Canac
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Some of the foreign subsidiaries operate in coestnhich have concluded a tax treaty with Canadaasa consequence, active business
income earned in those countries would be exeropt ffanadian taxes when repatriated to Canada. Howearnings of foreign subsidiaries
operating in other countries that have not conauwaléax treaty with Canada could attract Canadiaame tax depending on the tax rate in the
relevant foreign country.

The Company’s Canadian operations are subjecttordined federal and provincial statutory corpomt®me tax rate of approximately
27 per cent. The Company’s Québec operations soesabject to a mining duty statutory tax rate®pér cent.

6.6 Mining Development and Construction

Since 2007, the Company has had in place a Pidmatlopment department, consisting of three in-baligisions to support the existing
operations on specific technical issues, extraargicapital expenditures, expansions, and the advaent of projects. The goal consists of
optimizing performance of each division’s activitiwith a view to achieving greater effectivenesteims of costs and schedule.

The objective of the Technical Services Divisiomaiprovide technical assistance to mines opetagetie Company on specific projects and tc
conduct technical studies.

The objective of the IAMROCK Mining Development [8ion is to form and manage specialized teams paif@ mining development works
at various mines or projects, in accordance witipaxate priorities.

The objective of the Engineering and Constructidvidibn is to form and manage teams of profess®maal technicians specialized in
engineering and planning, implementing and superyisonstruction activities of mine facilities aimfrastructure.

6.7 Intellectual Property
Operations of the Company are not dependent upsalgect to patents or intellectual property li@ner rights.

6.8 Competition
6.8.1Gold Market

The Company is in competition with other mining qmies for the acquisition of interests in precimetal mining properties. In the pursuit
of such acquisition opportunities, IAMGOLD competeith several Canadian and foreign companies tlegt Inave substantially greater
financial and other resources. Although IAMGOLD laasgjuired many such assets in the past, thereecan hssurance that its acquisition
efforts will succeed in the futur
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6.8.2Niobium Market

The Niobec Mine is currently the only ferroniobiyroducer in North America. The Company competea worldwide basis against two otl
producers, both located in Brazil, for the sal¢hef mine’s production. Companhia Brasilera de Metah e Mineragéo (“CBMM”) is the
world’s largest producer of ferroniobium with ariested market share, in 2012, in the range of@5cpnt. Mineracéo Cataldo, a member of
the Anglo-American plc group, is estimated to hayigoroximately 6 per cent of world supply, whiclslightly lower than the Company’s 9 per
cent global market share.

Niobium demand has increased significantly sind@2?22003; however, due to the difficult market caiwis in 2009, demand decreasec

33 per cent compared to 2008 and rebounded 42epéirc2010. Since then, in 2011 and 2012, Niobdegmand has grown in line with crude
steel production. Demand for Niobium grew by 5 gemt in 2011 and is estimated to have grown byrZeet in 2012. Its price was relatively
stable throughout the difficult market conditioretweeen 2008 and 2010. The price increased togtselt level in 2011 and was maintained in
2012. The Company’s competitiveness in certain etarknay be impacted by tariffs and duties imposeddvernments. Nevertheless, steady
market and limited supply growth has enabled thea@any to expand production and increase sales.

6.9 Sale of Production

The Company’s revenues are generated predomirfadatythe sale of gold (more than 88 per cent adltd012 revenues on a consolidated
basis). The gold price is subject to fluctuatioasutting from factors beyond the Company’s conffblese factors include general price
inflation, changes in investment trends and intéonal monetary systems, political events and ckang gold supply and demand on the
public and private markets. The gold market is abgrized by significant abovground reserves which can dramatically affect thespshoulc

a portion of these reserves be brought to market999, the gold market felt the effects of golsker@e sales by some central banks as well as
the effects of the announcement at the end of 8dgEr1999 by European central banks of a self-img@snual limit on gold sales (the
“Washington Agreement”)n 2004, the group of 15 signatories to the Wadiimg\greement renewed this agreement for a peffidideyears,
with additional participants joining the originalogip of signatories. In 2009, the Washington Agreetwvas extended by 19 signatory banks,
who committed to selling no more than a combine@ @@tric tonnes of gold through 2014. The financiédis of 2008 and resulting
coordinated loosening of monetary policies by tlwlels central banks have also affected the vatatif the price of gold.

From the commencement of commercial productior thtiend of 1994, production from the Niobec Mwa&s sold in the form of
concentrates to firms in Europe, India, Japan hadUnited States for conversion into ferroniobiumd distribution in their respective markets.
Commercial production of ferroniobium at the miite sommenced in December 1994 following the cartsion of a plant to convert niobium
pentoxide concentrates into ferroniobium gradingpé6cent niobium using an aluminotherr
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process. Ferroniobium produced at the Niobec Msrmuirently distributed directly in North AmericachAsia or through a distributor or an
agent.

A significant part of the annual production frone tRiobec Mine is sold under the terms of commemiaitracts with third party purchasers.
However, these purchasers are not bound to puremaktake delivery of all of Niobexproduction under the terms of these contractstzerd
can be no assurance that these contracts willriewed upon their expiry or that the Company wilkdide to enter into agreements with other
purchasers in the event that the existing conti@etsot renewed.

6.10 Employees
As at December 31, 2012, the Company employed ajpately 5,800 individuals and approximately 92 tractor-employees.

7. Dividends
The following table outlines the dividends declapedl Common Share for the three most recently cetaglifinancial years:

Decembe Decembe
June June
2012 2012 2011 2011 2010
Dividend payment per Common Shi $ 0.12F $0.12¢ $ 0.12f $0.1C $0.0¢

IAMGOLD maintains a dividend policy with the timingayment and amount of dividends paid by IAMGOlo3shareholders to be determit
by the directors of IAMGOLD from time to time basepon, among other things, the cash flow, resiltsperations and financial condition of
IAMGOLD, the need for funds to finance ongoing ggiems and development, exploration and capitgkpts and such other business
considerations as the directors of IAMGOLD may ddesrelevant.

The 2012 Amended Credit Facility and the 2012 Seditsecured Notes both contain covenants thaticetie ability of the Company to
declare or pay dividends if a default under the2Binended Credit Facility or the 2012 Senior UnsedWNotes, as applicable, has occurred
and is continuing or would result from the declamabr payment of the dividend.

8. Litigation

As more fully described under Section 3 “Risk Fegtof Item Il above, in order to protect the Compa interests and those of its
shareholders for damages incurred to date in cdiomewith the denial of the Comparsyapplication to begin construction of the Campn@Gai
Project, the Company appealed the French goverrsraadision to deny a permit for the Camp Caimagjdet and instituted a €275 million
compensation claim and the Administrative TribuofdFrench Guiana ruled against the Company in badtters in February 2012. The
Company appealed this decision on May 22, z
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to the Administrative Court of Appeal in Bordeaudancreased the amount of the claim to €763 miiltim account for higher gold prices.

Item IV Description of Capital Structure

The Company is authorized to issue an unlimitedlvemof First Preference Shares, an unlimited nurob8econd Preference Shares and an
unlimited number of Common Shares, of which 376,668 Common Shares and no First Preference ShaBecond Preference Shares were
issued and outstanding as at March 21, 2013.

Each Common Share entitles the holder thereof éovotte at all meetings of shareholders other theetimgs at which only holders of another
class or series of shares are entitled to voteh Ememmon Share entitles the holder thereof, subjettte prior rights of the holders of the First
Preference Shares and the Second Preference Sharexgive any dividends declared by the direadbtie Company and the remaining
property of the Company upon dissolution.

The First Preference Shares are issuable in om®or series. Subject to the articles of the Comptireydirectors of the Company are
authorized to fix, before issue, the designatiahts, privileges, restrictions and conditions eltiag to the First Preference Shares of each
series. The First Preference Shares rank pridra&second Preference Shares and the Common Shtreespect to the payment of dividends
and the return of capital on liquidation, dissauator windingup of the Company. Except with respect to mattsr®avhich the holders of Fi
Preference Shares are entitled by law to voteddasa, the holders of First Preference Sharesarentitled to vote at meetings of shareholder
of the Company. The holders of First Preferenceéhare not entitled to vote separately as a classries or to dissent with respect to any
proposal to amend the articles of the Companyédatera new class or series of shares rankinganityrto or on parity with the First
Preference Shares or any series thereof, to effeekchange, reclassification or cancellation efRhist Preference Shares or any series there
or to increase the maximum number of authorizedeshaf a class or series ranking in priority t@orparity with the First Preference Share
any series thereof.

The Second Preference Shares are issuable in anererseries. Subject to the articles of the Comptire directors of the Company are
authorized to fix, before issue, the designati@hts, privileges, restrictions and conditions eltiag to the Second Preference Shares of each
series. The Second Preference Shares rank junibe teirst Preference Shares and prior to the Cam@ares with respect to the payment of
dividends and the return of capital on liquidatidissolution or winding-up of the Company. Excefithwespect to matters as to which the
holders of Second Preference Shares are entitléabio vote as a class, the holders of SecondeRneée Shares are not entitled to vote at
meetings of shareholders of the Company. The heloieBecond Preference Shares are not entitledtéoseparately as a class or series or to
dissent with respect to any proposal to amend tiiees of the Company to create a new class desef shares ranking in priority to or on
parity with
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the Second Preference Shares or any series thevegfect an exchange, reclassification or caatel of the Second Preference Shares ol
series thereof or to increase the maximum numbautforized shares of a class or series rankipgidnity to or on parity with the Second
Preference Shares or any series thereof.

Item V Ratings

The following table sets out the ratings of IAMGOk[2zorporate credit and the 2012 Senior Unsecura@@d\credit by the rating agencies
indicated as at March 21, 2013:

Moody’s Investors

Standard & Poor’s Services
Corporate Ratin BB- Ba3
Senior Note Ratini BB- Bl
Trend/Outlook Stable Stable

Standard & Poor’s Rating Services’ (“S&P”) creditings are on a long-term rating scale that rafiges AAA to D, which represents the
range from highest to lowest quality of such sd@sgirated. The ratings from AAA to CCC may be nfiedi by the addition of a plus (+) or a
minus (-) sign to show relative standing within thejor categories. In addition, S&P may add a gatintlook of “positive”, “negative” or
“stable” which assesses the potential directioa lsing-term credit rating over the intermediatentétypically six months to two years). S&P
has assigned IAMGOLD a corporate credit rating Bf Bnd a credit rating of BB- on the 2012 Seniosébured Notes. According to the S&P,
this rating generally means the relevant issuecatifr has the capacity to meet its finance commitsiebut that adverse business, financial, ol
economic conditions will likely impair the relevanssuers capacity or willingness to meet its financial eoitments. S&P adds that an issue

obligation rated ‘BB-’ should be able to withstamdhild level of stress and still meet its finan@hligations.

Moody'’s Investors Service (“Moody’sredit ratings are on a rating scale that rangas #aa to C, which represents the range from higio
lowest quality. Moody’s appends numerical modifigr2 and 3 to each generic rating classificatromfAa through Caa. The modifier 1
indicates that the obligation ranks in the highet ef its generic rating category; the modifiendicates a mid-range ranking; and the modifiel
3 indicates a ranking in the lower end of that gieneategory. Moody’s has assigned IAMGOLD a cogterfamily credit rating of Ba3 and a
credit rating of B1 on the 2012 Senior UnsecuretelloAccording to Moody’s, this rating generallyans that the obligations are considered
speculative and are subject to high credit 1
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Iltem VI Market for Securities

The Common Shares of the Company are listed offdhento Stock Exchange (the “TSX”) under the synitidlG” and on the New York
Stock Exchange (“NYSE”) under the symbol “IAG”.

The following table sets forth the market priceganin Canadian dollars, and the trading volumihefCommon Shares on the TSX for each
month during the year ended December 31, 2012.

ISX

High Low Close Volume

(C9) (C9) (C9)
January 18.1¢ 1547 16.7¢ 36,282,59
February 17.71 14.6¢ 14.9¢ 38,268,47
March 15.1¢ 12.8¢ 13.2¢ 31,316,83
April 13.6¢ 11.7¢ 12.2¢ 30,983,17
May 12.42 9.31 11.07 42,316,84
June 13.2¢ 11.3¢ 12.0¢  44,326,83
July 12.7C 10.2¢ 11.2C 26,871,48
August 13.1¢ 10.4t 12.8¢ 31,322,09
Septembe 16.01 12.81 15.5¢ 34,026,35
October 16.4t 14.8. 15.5( 25,686,48
Novembel 15.91 11.1% 11.7¢ 26,554,95
Decembe 11.9( 10.4% 11.3¢ 25,053,922

The following table sets forth the market priceganin US dollars, and the trading volume of thenGwn Shares on the NYSE for each montl
during the year ended December 31, 2(



January
February
March
April

May

June

July
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Item VII Directors and Officers

1. Directors
As of the date hereof, the list of IAMGOLD’s direcs is as follows:

Name, Province ant
Country of Residence Principal Occupation

High
(US$)
17.82
17.7¢
15.3¢
13.7¢
12.6-
12.9¢
12.3(
13.2¢
16.42
16.8¢
15.92
11.9i

Low
(US$)
15.2¢
14.82
12.81
11.8¢

9.2(
10.9(
10.0z
10.4Z
12.8¢
15.0¢
11.12
10.5¢

Close

(US$)

16.7¢
15.12
13.2¢
12.4(
10.67
11.8(
11.1¢
13.1(C
15.81
15.5¢
11.8:
11.47
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Volume

50,947,08
50,698,87
61,356,40
56,447,17
80,013,57
80,814,58
51,749,18
56,826,10
75,335,50
56,669,79
65,763,16
56,500,80

Director Since

WILLIAM D. PUGLIESE
Aurora, Ontario, Canad:

Chairman of the Company

STEPHEN J.J. LETWIN President and CEO of the Compe
Toronto, Ontario, Canad
JOHN E. CALDWELIME) Director of the Compan

Toronto, Ontario, Canad

DONALD K. CHARTEK2®)
Etobicoke, Ontario, Canac

President and CEO of Corsa Coal Co

W. ROBERT DENGLER® Director of the Compan
Aurora, Ontario, Canadi
GUY G. DUFRESNBE® Director of the Compan

Boucherville, Québec, Canai

1990

2010

2006

1994

2005

2006
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Name, Province ant

Country of Residence Principal Occupation Director Since
RICHARD J. HALL®®) Director of the Compan 2012
Silverthorn, Colorado, United States of Amer
MAHENDRA NAIK®@) Chief Financial Officer of Fundeco Inc. Private gstment 1990
Markham, Ontario, Canad Company, Chartered Accounte
JOHN T. SHAV®®) Director of the Compan 2006
Sydney, New South Wales, Austr:
TIMOTHY R. SNIDER® Chairman of Cupric Canyon Capital LLC 2011

Tuscon, Arizona, United States of Amel

@ Member of the Audit and Finance Commit

@ Member of the Human Resources and Compensation G
@) Member of the Nominating and Corporate Governancmmittee
@ Member of the Environmental, Health and Safety Cittee

®) Member of the Resources & Reserves Comn

All of the above-mentioned directors have heldrtbairent positions or another position with theirrent employer or a company related
thereto during the last five years, with the follogzexceptions: Mr. Hall who, prior to October 2Q%as President and Chief Executive Offi
of Northgate Minerals and who, prior to July 20@&s President and Chief Executive Officer of MétalResources Inc.; and Mr. Snider who,
prior to March 2008, was President and Chief Opegadfficer of Freeport-McMoRan Copper & Gold Inc.

Each director will, unless he resigns or his offieeomes vacant for any reason, hold office umldlose of the next annual meeting of
shareholders or until his successor is electegpoiated.

2. Executive Officers
The current list of Company executive officersssalows:

Name, Province anc

Country of Residence Occupation Officer Since
STEPHEN J.J. LETWIN President and CEO of the Company 2010
Toronto, Ontario, Canac
P. GORDON STOTHART Executive Vice President and Chief Operating Office 2007

Oakville, Ontario, Canad
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Name, Province anc

Country of Residence Occupation Officer Since

CAROL T. BANDUCCI Executive Vice President and Chief Financial Office 2007
Mississauga, Ontario, Cana

ROBERT CARREAU Senior Vice President, Health, Safety and Sustdityab 2011
Toronto, Ontario, Canac

BENJAMIN R. LITTLE Senior Vice President, Corporate Affairs 2011
Toronto, Ontario, Canac

CRAIG S. MACDOUGALL Senior Vice President, Exploration 2012
Oakville, Ontario, Canad

DENIS MIVILLE-DESCHENES* Senior Vice President, Project Development 2006
Bromont, Québec, Cana

PAUL B. OLMSTED Senior Vice President, Corporate Development 2003
Mississauga, Ontario, Cana

JEFFERY A. SNOW Senior Vice President, General Counsel 2009
Toronto, Ontario, Canac

LISA ZANGARI Senior Vice President, Human Resources 2009

Toronto, Ontario, Canac
* Prior to joining the Company, the individual wasddficer or held another management position wittompany acquired by IAMGOLL

All of the executive officers of the Company hawddhtheir current positions or another managemesitipn with the Company or one of its
affiliates during the last five years, with theléaling exceptions: Mr. Stephen J.J. Letwin whoopto joining IAMGOLD in November 2010,
was based in Houston, Texas where he was the Exedlite President, Gas Transportation & Interrraiowith Enbridge Inc. Before joining
Enbridge, Mr. Letwin served as President and & €8igerating Officer of TransCanada Energy and waigid~inancial Officer, TransCanada
Pipelines Limited, Numac (Westcoast Energy), andoEiEnergy; Mr. Carreau who, prior to December 20tld the position of Vice-
President, Corporate Social Responsibility and&niability at an international mining company; Mittle who, prior to August 2009, held the
position of Director of Government and InternatibAffairs at Barrick Gold Corporation; Mr. MacDougjaho, prior to February 2012,
worked as an industry consultant and prior to tigaheld the position of President and CEO of Cemtial Nickel Limited; Mr. Snow who,

prior to November 2009, was Managing Director, MqiGroup for McMillan LLP and Ms. Zangari who, prim September 2009, was Senior
Vice President, Human Resources at Kinross Golgh@ation (a mining company
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3. Shareholdings of Directors and Officers

As at March 21, 2013, directors and executive efoof IAMGOLD as a group beneficially own, dirgctir indirectly, or exercise control or
direction over, approximately 5.4 million Commona8és or 1.44 per cent of all the issued and oudstgrCommon Shares of IAMGOLD.

4, Corporate Cease Trade Orders or Bankruptcies

To the knowledge of the Company, no director orcesige officer of the Company is, or has been mldst ten years, a director or executive
officer of an issuer that, while acting in suchaeipy, (a) was the subject of a cease trade ondgintlar order or an order that denied the is:
access to any exemptions under securities legialdir a period of more than 30 consecutive déy)swas subject to an event that resulted,
after that person ceased to be a director or eixecofficer, in the issuer being the subject okase trade or similar order or an order that
denied the issuer access to any exemption underites legislation, for a period of more than 3hsecutive days, or (c) within a year of that
person ceasing to act in that capacity, becamerbphkmade a proposal under any legislation redatinbankruptcy or insolvency or was
subject to or instituted any proceedings, arranggmecompromise with creditors or had a receiveeiver manager or trustee appointed to
hold its assets, except for the following: (i) Mdxaldwell was a director of Stelco Inc. when, inukny 2004, it obtained a court order under the
CCAA to initiate the restructuring of its debt ajdtions and capital structure. Stelco Inc. emefgad CCAA on March 31, 2006.

Mr. Caldwell was a director of Stelco Inc. from Z9@ntil March 31, 2006; and (ii) Mr. Shaw was saegvas a non-executive director of
Albidon Limited when, on April 22, 2009, the comparoluntarily appointed administrators. Followirgst appointment of administrators

Mr. Shaw resigned as director of Albidon Limiteds 8f October 2010, the administration of the conypzame to an end.

Personal Bankruptcie

To the knowledge of the Company, no director orcexge officer of the Company, or shareholder hodda sufficient number of securities to
affect materially the control of the Company, haihin the 10 years before the date of this Anrlofdrmation Form, become bankrupt, mau
proposal under any legislation relating to bankrymir insolvency, or become subject to or instifaey proceedings, arrangement or
compromise with creditors, or had a receiver, regemanager or trustee appointed to hold his oabsets.

Penalties and Sanctiot

To the best of management’s knowledge, no penatisanctions have been imposed on a directorenutive officer of the Company, or
shareholder holding a sufficient number of secesitif the Company to affect materially the contfadhe Company, in relation to securities
legislation or by a securities regulatory authodtyhas entered into a settlement agreement va#carities regulatory authority or has had any
other
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penalties or sanctions imposed by a court or régryldody that would likely be considered importamt reasonable investor in making an
investment decision.

Conflicts of Interest

To the best of management’s knowledge, there aexisting or potential material conflicts of intetdetween the Company or any of its
subsidiaries and any director or officer of the Qamy or a subsidiary of the Company.

Item VIII Audit and Finance Committee

1. Composition and Relevant Education and Experierecof Members

The directors of the Company have an audit anchi@eaCommittee (the “Audit and Finance Committeehljch consists of Messrs. John E.
Caldwell (Chairman), Guy Dufresne, Richard J. Haltl Mahendra Naik. The directors of the Companyehi®termined that all members of
Audit and Finance Committee are “independent” dithhcially literate” for the purposes of applicatbaws. The directors of the Company
have also determined that each of John E. Cald@el, Dufresne and Mahendra Naik is an “Audit ConaitFinancial Expert” for the
purposes of applicable laws. The designation oeeber of the Audit and Finance Committee as an fADdmmittee Financial Expert” does
not make him an “expert” for any purpose, imposg @uties, obligations or liability on him that agesater than those imposed on members o
the Board of Directors who do not carry this deatgpn or affect the duties, obligations or lialyilaf any other member of the Audit and
Finance Committee.

The following is a brief summary of the education &xperience of each member of the Audit and ie&@ommittee that is relevant to the
performance of his responsibilities as a membeéhe@fAudit and Finance Committee.

The text of the Audit and Finance Commi’s charter is attached hereto as Sche*A”.
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John E. Caldwell
(Chairman)
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Relevant Education and Experience
Mr. Caldwell has been a director of the Compangesip006. Mr. Caldwell brings extensive general and
financial management and risk assessment experierthe Board. From 2003 until his retirement fréMTC
Corporation, on March 31, 2011, he served as R¥esahd Chief Executive Officer and as a membé¢hef
board of directors. Before joining STMC, Mr. Caldineeld positions in The Mosaic Group, a marketing
services provider, as Chair of the Restructuringy®ittee of the Board, from October 2002 to Septarabé3,
in GEAC Computer Corporation Limited, a computeitware company, as President and Chief Executive
Officer from October 2000 to December 2001 and AECnc., a provider of simulation and modeling
technologies and integrated training solutiongffiercivil aviation and defense industries, as Eergiand Chie
Executive Officer from June 1993 to October 199Gadidition, Mr. Caldwell served in a variety of ggn
executive positions in finance, including Senioc&President of Finance and Corporate Affairs oEGAd
Executive Vice President of Finance and Adminigirabf Carling O’Keefe Breweries of Canada. Oves th
course of his career, Mr. Caldwell has served eratidit committees of ten public companies. Alsotlie past
several years, Mr. Caldwell has been a lecturdsaard oversight responsibility for enterprise @skpart of an
accredited board of director education programughoMcMaster University in Canada. Mr. Caldwell lagn
a director of Advanced Micro Devices, Inc., a glodemiconductor provider since 2006 and of Faro
Technologies, Inc., a producer of three dimensiamahufacturing measurement systems, since 2002. Mr.
Caldwell also served on the board of directors ®f Aechnologies Inc. from 2003 to 2006, Rothmarts from
2004 to 2008, Cognos Inc. from 2000 to 2008, Sthicofrom 1997 to 2006 and Sleeman Breweries fictan
2003 to 2005. Mr. Caldwell holds a Bachelor of Coenoe Degree from Carleton University and is a @Gedi
Public Accountant
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Guy G. Dufresne
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Relevant Education and Experience
Mr. Dufresne is an engineer from Ecole Polytechaida Montréal and holds a Masters Degree in Engimge
(including computers) from the Massachusetts migtiof Technology and an MBA from the Harvard Bess
School. Mr. Dufresne currently serves as a membtreoboard of RONA, a position he has held siraaary
2013. He also currently serves as Chairman of ttaecbof L’'Union Canadienne, a subsidiary of RSA &ia a
position that he has held since October 2012. FA®82 to 2006, he was President and CEO of QuébgieCa
Mining and led the turnaround of this iron ore camy; for 25 years prior to 1992, he held progressinior
positions within the forest product industry indlugl President and COO of Kruger. Since about 1880,
Dufresne has been a member of the board of sewelbdit and private companies and he has worked on
numerous committees; he is still a member of thedhof RSA Canada, an insurance company. Overdhgesy
he has been Chairman of the board of Tembec, Can@®imseil du Patronat, Chamber of Marine Commerce,
The Mining Association of Canada, The Québec Fdrestluct Association and L’Institut Armand-Frapp(er
pharmaceutical research centre).

Mr. Dufresne has acquired through education anémempce, an understanding of how to help companibs
cost competitive and profitabl
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Richard J. Hall
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Relevant Education and Experience
Mr. Hall was appointed a director of IAMGOLD on M&r22, 2012. Mr. Hall brings nearly 40 years of
exploration, development, mining and corporate eepee. Mr. Hall served as Chairman of Premier Gaich
2010 until June 2012 and served as President aied EXecutive Officer of Northgate Minerals fromlyj2011
until October 2011 when Northgate was acquired birigo Gold. From 2008 until 2011, he held the posibf
Chairman of Grayd Resource Corporation when Gragsl @acquired by Agnico Eagle in November 2011. He
also served as a director and Chairman of the &p8ommittee of Creston Moly during its acquisition
Mercator Minerals in 2011. In addition to his Boaivities, Mr. Hall acts as a mineral industrysualtant to
various companies. From 1999 to 2008, he serv&tesdent and CEO of Metallica Resources Inc., erher
was involved in all aspects of the company’s demalent including the financing, construction and
commissioning of the Cerro San Pedro gailder mine in Mexico. While at Metallica, the Eldvto deposit wa
discovered in Chile and was brought through tanalffeasibility study in conjunction with Metalliaoperatin
partner on the project, Xstrata Copper. In Aug@§& Metallica was part of a $1.6 billion mergethwPeak
Gold Ltd. and New Gold Inc. to form what is now N&eld Inc. Previous to his tenure at Metallica, Mall
held senior management positions with Dayton Mirlmgporation and Pegasus Gold Corporation. Mr. Hall
holds a Bachelor and a Masters Degree in GeologyaarMBA from Eastern Washington University. He has
also completed an Executive Development Progratimeatniversity of Minnesota and is a member of the
National Association of Corporate Directors andeamber of both the Audit and Investment Committdfeb®
Society of Economic Geologist
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Name Relevant Education and Experience

Mahendra Naik Mr. Naik is a Chartered Accountant with more th&ny8ars of financial accounting, mining and invesstin
company experience. He holds a Bachelor of Comnuaggese from the University of Toronto. He pradiices
a Chartered Accountant for nine years with a m@nadian accounting firm. As a Chartered Accountant
Mr. Naik has experience in preparing, auditing,lyriag and evaluating financial statements, underss
internal controls and procedures for financial iipg and understands the accounting principlesl bgethe
Company to prepare its financial statements asasgathe implications of said accounting princigleghe
Company’s results. From 1990 to 1999, he was thef@mnancial Officer of IAMGOLD. He is also the
Chairman of the Board and member of a TSX-listedimgi company and a member of the Audit Committee fo
a TSXV listed international financial services canp. In addition, he is Chairman and a member ®fthdit
Committees of a number of private companies, inplygrecious metals, a private Canadian bank arahéial
service businesse

2. Mandate of the Audit and Finance Committee

The general mandate of the Audit and Finance Coteeis to review and, if deemed appropriate, recemithe approval of the Company’s
annual and quarterly financial statements andedéldisclosure to the Board of Directors, and mamtigularly to oversee the Company’s
financial reporting process, internal control sgstenanagement of financial risks and the audit @se®f financial information.

This committee reviews the general policies suladitiy the Company’s management in connection witintial reporting and internal
control and deals with all material matters relgtinereto. Based on its review, this committee rmakeommendations to the Board of
Directors. Finally, the committee ensures thatekiernal auditors are independeis-a-vismanagement of the Company and makes its
recommendations regarding their nomination forghsuing year. The charter of the Audit and FinaDemmittee is attached hereto as
Schedule A.

3. Pre-Approval Policies and Procedures

The Audit and Finance Committee has adopted a pmpessal policy with respect to permitted non-awggitvices. Under this policy, subject to
certain conditions, specified audit-related sersjt¢ax-related non-audit services, audit serviogbscartain permitted non-audit services may b
presented to the Audit and Finance Committee fergmproval as a category of services on an anmymbgect basis. On a quarterly basis, the
Chief Financial Officer of IAMGOLD is required tgpdate the Audit and Finance Committee in respetti@fctual amount of fees in
comparison to the p-
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approved estimate. Following the annual pre-appr@aan interim basis, the Chief Financial OfficélAMGOLD is permitted to approve
statutory, compliance and subsidiary audits andtiaddl audit-related services and specified nodiagervices, provided that the estimated
fees for such services fall within specified dollarits. Additional audit-related services and sfied non-audit services that exceed the dollar
thresholds and all additional non-audit servicesluiding tax-related non-audit services, requieegte-approval of the Audit and Finance
Committee (or if within a specified dollar threstiothe Audit and Finance Committee Chairman).

4. External Auditor Service Fees
Audit Fees

The aggregate fees billed by the Company’s extemaitor in each of the last two fiscal years fadia services were $1,680,000 in 2012 and
$1,580,000 in 2011.

Audit-Related Fees

The aggregate fees billed in each of the last taaaf years for assurance and related serviceBdb€ompany’s external auditor that are not
included in the above paragraph were $328,000 12 20hd $750,000 in 2011. The audit-related feegadb services provided in connection
with statutory filings and transactions completgadtie Company.

Tax Fees

The aggregate fees billed in each of the last taaaf years for professional tax services rendbgetthe Company’s external auditor were
$112,000 in 2012 and $305,000 in 2011. The prajessitax services related to corporate tax compéiatax planning and other related tax
services.

All Other Fees
There were no other fees billed by the Companyteraerl auditors in the past two fiscal years.

Chart for the above fee disclosure
The aggregate fees billed by the external audittihe@Company in each of the last two financialrgeat the Company are as follows:

2012 2011
Audit Fees 1,680,00! 1,580,00!
Audit-Related Fee 328,00( 750,00(
Tax Fees 112,00( 305,00(

Total 2,120,00i 2,635,001
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Item IX Interest of Management and Others in Material Transactions

Within the three most recently completed finangisdrs and during the current 2013 fiscal year éoddite hereof, none of the directors or
executive officers of the Company, any person ongany that beneficially owns, or controls or disgdirectly or indirectly, more than 10 per
cent of the outstanding voting securities of thenpany or associates or affiliates of any such iiddials has, to the best of the Company’s
knowledge, any material interest, direct or indir@t any transaction that has materially affeateds reasonably expected to materially affect
the Company and its subsidiaries.

Item X Transfer Agent and Registrar

The Company’s transfer agent and registrar is:

Computershare Trust Company of Canada
100 University Ave.

9th Floor, North Tower

Toronto, Ontario M5J 2Y1

Canada

Item XI Material Contracts

2012 Amended Credit Facility

The Company amended and restated its existing 88/0n unsecured revolving credit facility on Felry 22, 2012 with a revised syndicate
of financial institutions (collectively the “Rewésl Lenders™) led by The Bank of Nova Scotia, tren@dian Imperial Bank of Commerce and
Toronto-Dominion Bank. The amendments provide fogwalving bank credit facility of up to $500 mdh or Canadian dollar equivalents (the
“2012 Amended Credit Facility”). The purpose of 8.2 Amended Credit Facility remains to financeeagal corporate requirements of the
Company, including permitted acquisitions and #siance of letters of credit. The 2012 Amended iCFeatility matures and all indebtedness
thereunder is due and payable on February 22, 2U6Company, with the consent of Revised Lendspeesenting greater than 863 /  per
cent of the aggregate commitments under the 2018milied Credit Facility, has the option to extendténm of the facility. The Company mi
replace or cancel the commitments of any Revisedieres who do not consent to such an extension.

Advances under the 2012 Amended Credit Facilityaaglable in US dollars and Canadian dollars azat interest at rates calculated with
respect to certain financial ratios of the Compang vary in accordance with borrowing rates in Carend the United States. The Revised
Lenders are each paid a standby fee on the unc
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portion of the 2012 Amended Credit Facility, whiele also depends on certain financial ratios ofGbmpany. Payment and performance of
the Company’s obligations under the facility congrto be guaranteed by certain of the subsidiafiise Company (collectively with the
Company, the “Obligors”). The Amended Credit Agreent includes certain covenants relating to tleraipns and activities of the Obligors
including, among others, restrictions with resgedhdebtedness, distributions, entering into dsiiie transactions, disposition of material
assets, mergers and acquisitions as well as cotsettamaintain a total net debt ratio of not gretttan 3.50:1 and a tangible net worth of not
less than the aggregate of $2.25 billion plus 50cpat of the Company’s consolidated net incomeHerfiscal quarter ending December 31,
2012 and each subsequent fiscal year (excludingparigd in which net income is a loss), plus 50qet of the proceeds of equity issuanct
contributions after December 31, 2011. The Amer@estlit Agreement also includes typical events d¢adk, including any change of control
of the Company.

As at March 21, 2013, there were no funds drawreuatite 2012 Amended Credit Facility.

2012 Niobec Credit Facility

The Company entered into a credit agreement (thediCAgreement”) on February 22, 2012 with a sgatk of financial institutions
(collectively the “Lenders”) led by The Bank ofdV¥a Scotia, the Canadian Imperial Bank of Commanzk Toronto-Dominion Bank for the
purpose of providing a revolving bank credit fagidf up to $250 million (the “2012 Niobec Credidility”). The purpose of the 2012 Niobec
Credit Facility is to finance general corporateuiegments of Niobec Inc. (“Niobec”), a wholly-ownedbsidiary of the Company including
capital expansion. The 2012 Niobec Credit Facitigtures and all indebtedness thereunder is dupayable on February 22, 2016. Niobec
and the Company, with the consent of Lenders repteg) greater than 66 3/ per cent of the aggregatenitments under the 2012 Niobec
Credit Facility, has the option to extend the tafithe facility for an additional one-year term.odec must replace or cancel the commitments
of any Lenders who do not consent to such an eixtens

Advances under the 2012 Niobec Credit Facilityauailable in US and Canadian dollars and beareéstet rates calculated with respect to
certain financial ratios of the Company and varaéeordance with borrowing rates in Canada andlthited States. The Lenders are each pai
a standby fee on the undrawn portion of the 201bdit Credit Facility, which fee also depends omadefinancial ratios of Niobec. Payment
and performance of Niobec’s obligations under #wility are secured by an unconditional guarantgethe Company. The Credit Agreement
includes certain covenants relating to the opematend activities of Niobec including, among otheestrictions with respect to indebtedness,
distributions, entering into derivative transacsipdisposition of material assets, mergers andisitigns as well as covenants to maintain a
total net debt ratio of not greater than 3.50:1 amangible net worth of not less than the aggeegh$2.25 billion plus 50 per cent of the
Compan’s
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consolidated net income for the fiscal quarter egddecember 31, 2012 and each subsequent fisaa{gpeauding any period in which net
income is a loss), plus 50 percent of the proceéeésjuity issuances or contributions after Decen®ier2011. The Credit Agreement also
includes typical events of default, including ammaoge of control of Niobec.

As at March 21, 2013, there were no funds drawreuntite 2012 Niobec Credit Facility.

2012 Amended Letter of Credit Facility

The Company amended and restated its existing $iiormetter of credit facility on February 22, 20 with The National Bank of Canada (
“Lender”). The amendments provide for a revolviragnb credit facility of up to $75 million or Canadidollar equivalents the 2012 Amende
Letters of Credit Facility”). The purpose of thel20Amended Letters of Credit Facility remains toyide letters of credit as security in respec
of obligations the Company may have as they rétaies asset retirement obligations. The Comparsyexacuted its option to extend the term
of the facility for up to 364 days. The Facilitywmaonatures on April 22, 2014. The Company must &plar cancel the commitments of the
Lender if it does not consent to such an extension.

The Lender is paid a standby fee on the undrawtigmoof the 2012 Amended Letter of Credit FacillBayment and performance of the
Company’s obligations under the facility are guéead by a performance security guarantee as unidlemiy the Economic Development
Canada. The Letter of Credit Agreement includegcgtevents of default, including any change oftooirof the Company.

As at March 21, 2013, there were $67.5 millionwids drawn and issued in the form of Letters ofdEreinder the 2012 Amended Letters of
Credit Facility.

2012 Senior Unsecured Notes

On September 21, 2012, the Company issued at tdae $650.0 million of senior unsecured notes. 202 Senior Unsecured Notes are
denominated in U.S. dollars, mature and becomeaddepayable on October 1, 2020, and bear interdéisé aate of 6.75% per annum. Interest
is payable in arrears in equal semi-annual inseitision April 1 and October 1 of each year commmgnizi 2013. The 2012 Senior Unsecured
Notes are guaranteed by some of the Con's subsidiaries. The Company intends to use thegas of the 2012 Senior Unsecured Notes fc
general corporate purposes, including funding ehpitpenditures and exploration.

The Company incurred transaction costs of $11.6anilvhich have been capitalized and offset agatmstcarrying amount of the $650.0
million 2012 Senior Unsecured Notes within longatetebt in the consolidated balance sheet and igt@nortized using the effective interest
rate method. The amortization of transaction cfistthe year ended December 31, 2012 was $0.4omilli

Except as noted below, the 2012 Senior Unsecuréelshwe not redeemable, in wh
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or part, by the Company until October 1, 2016. @d after October 1, 2016, the Company may redeer2@i2 Senior Unsecured Notes, in
whole or in part, at the relevant redemption p(egressed as a percentage of the principal anodihe 2012 Senior Unsecured Notes) and
accrued and unpaid interest on the 2012 Seniordunseé Notes up to the redemption date. The redemptiice for the 2012 Senior Unsecu
Notes during the 12 month period beginning on Oetdbof each of the following years is: 2(— 103.375%; 2017 — 101.688%; and 2018 anc
thereafter — 100%.

Prior to October 1, 2016, the Company may redeemesar all of the 2012 Senior Unsecured Notes aice pqual to 100% of the principal
amount of the 2012 Senior Unsecured Notes plusakémwhole” premium for accrued and unpaid interest.

Prior to October 1, 2015 using the cash proceexnfs &n equity offering the Company may redeem ugb8h of the original aggregate princi
amount of the 2012 Senior Unsecured Notes at amptilen price equal to 106.750% of the aggregatecjpal amount thereof, plus accrued
and unpaid interest up to the redemption date.

The following are the contractual maturities redhtie the 2012 Senior Unsecured Notes, includinigneséd interest payments and excluding
the impact of netting agreements.

Payments due by perioc

($ millions)
Carrying Contractual After
At December 31, 201. amount cash flows 1 Year 2-3 Years 4-5 Years 5 Years
2012 Senior Unsecured Notes $650.C $1,002.: $45.2 $ 87.& $ 87.6 $781.€

There are no other contracts, other than thosérhéistlosed in this Annual Information Form antietthan those entered into in the ordinary
course of the Company’s business, that is materigde Company and which was entered into in thetmexently completed financial year of
the Company or before the most recently compldteth€ial year but is still in effect as of the dafdhis Annual Information Form.

Item XII Interests of Experts

The following persons and companies have preparedrtified a statement, report or valuation ddsmtior included in a filing, or referred to
in a filing, made by the Company under Nationatrimment 51-102 during, or relating, to the finahgiear of the Company ended
December 31, 201!
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KPMG LLP, Chartered Accountants

The “qualified persons” whose names are set fogtiein, being: Réjean Sirois, Pierre Pelletier, Bbvirllieres, Gabriel Voicu, Patrice
Simard, Armand Savoie, Pierre Levesque, ElzeariBednd Belzile Solutions Inc., lan Glacken and i€pPty Ltd, Louis-Pierre Gignhac,
Louis Gignac and G Mining Services Inc, John HawxdWEC GRD SA (formerly GRD Minproc (Pty) Ltd.), Rlip Bedell and Golder
Associates Ltd, Patrick Godin, Roscoe Postle Asdesilnc, Graham G. Clow, Bernard Salmon, Marc draej Barry McDonough,
Emilie Williams, Jamie Lavigne, William Roscoe aRathard Morel.

To the knowledge of the Company, after reasonaideiiey, each of the foregoing persons and compaaieept for KPMG LLP, beneficially
owns, directly, or indirectly, or exercises contooldirection over less than one per cent of thietanding Common Shares. Pierre Pelletier,
Daniel Vallieres, Patrice Simard, Armand Savoie Bigtre Levesque are employees of the Company.

KPMG LLP are the Company'’s external auditors angehr@ported to the shareholders on the Companyisatated financial statements for
the year ended December 31, 2012 in their repoeddaebruary 20, 2013. In connection with theiriplPMG LLP has confirmed that they
are independent within the meaning of the relevalies and related interpretations prescribed bydhevant professional bodies in Canada an
any applicable legislation and regulation, and thay are independent accountants with respetet@€bmpany under all relevant US
professional and regulatory standards.

Item XIII Additional Information

Additional information relating to the Company magy found on SEDAR atww.sedar.comrand the Company’s websitewavw.iamgold.com
Information, including directors’ and officers’ reimeration and indebtedness, principal holders®fdbmpany’s securities and securities
authorized for issuance under equity compensatamspwill be contained in the Compasyanagement Information Circular pertaining tc
Annual General Meeting of Shareholders, scheduedify 21, 2013, which will involve the election difectors. Additional information is
also provided in the Company’s audited consolidéitehcial statements and management’s discussidraaalysis for its most recently
completed financial year ended December 31, 2
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SCHEDULE A
IAMGOLD CORPORATION
AUDIT AND FINANCE COMMITTEE CHARTER

1. Overall Purpose and Objectives

The audit and finance committee (the “Committeeil) assist the directors (the “Directors”) of IAMQ® Corporation (the “Corporation”) in
fulfilling their responsibilities under its mandatad applicable legal and regulatory requiremérighe extent considered appropriate by the
Committee or as required by applicable legal oul®gry requirements, the Committee will provideemight review with respect to the
integrity of financial reporting process of the @oration, the integrity of the Corporation’s fingacstatements, the system of internal controls
and management of the financial risks of the Caton, the performance of IAMGOLD’s internal aufiihction, the external audit
qualifications, independence and performance, vewiefinancial policies and the nature and struetof major strategic financial
commitments. In fulfilling its responsibilities,glCommittee maintains an effective working relasinp with the Directors, management of the
Corporation, internal audit and the external auditowell as monitors the independence of the eateuditor.

In addition to the powers and responsibilities esgly delegated by the Board of Directors to then@dtee in this Charter, the Committee r
exercise any other powers and carry out any otsgransibilities delegated to it by the Board frémmetto time consistent with the
Corporation’s bylaws. The powers and responsiegitielegated by the Board to the Committee inGhisrter or otherwise shall be exercised
and carried out by the Committee as it deems apjattepwithout requirement of Board approval, ang dacision made by the Committee
(including any decision to exercise or refrain frerercising any of the powers delegated to the Citteerhereunder) shall be at the
Committee’s sole discretion. While acting withiretbcope of the powers and responsibilities deldgaté, the Committee shall have and may
exercise all the powers and authority of the Bo&ddthe fullest extent permitted by law, the Contedtshall have the power to determine
which matters are within the scope of the powetsrasponsibilities delegated to it.

Notwithstanding the foregoing, the Commi’s responsibilities are limited to review. Managemef the Corporation is responsible for the
preparation, presentation and integrity of the Goafion’s financial statements as well as the Cafon’s financial reporting process,
accounting policies, internal audit function, imtaraccounting controls and disclosure controls@odedures. The independent auditor is
responsible for performing an audit of the Corporgs annual financial statements, expressing aniap as to the conformity of such annual
financial statements with accounting principlesegaily accepted in the Canada (GAAP) and reviewlregCorporation’s quarterly financial
statements. It is not the responsibility of the @uttee
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to plan or conduct audits or to determine thatGbeporation’s financial statements and disclosueecamplete and accurate and in accordanc
with generally accepted accounting principles gogliaable laws, rules and regulations. Each mermb#te Committee shall be entitled to r.
on the integrity of those persons within the Cogpion and of the professionals and experts (indgidie Corporation’s internal auditor (or
others responsible for the internal audit functiog|uding contracted non-employee or audit or actimg firms engaged to provide internal
audit services) and the Corporation’s independeditar) from which the Committee receives informatand, absent actual knowledge to the
contrary, the accuracy of the financial and othérrimation provided to the Committee by such pesspnofessionals or experts.

2. Authority

(8) The Committee shall have the authority
0] engage independent counsel and other advisorg &otmmittee determines necessary to carry outities]
(i)  set compensation and authorize payment for anysads/employed by the Committe

(i) communicate directly with the internal andtesnal auditor of the Corporation and require thatexternal auditor of the
Corporation report directly to the Committee;

(iv) seek any information considered appropriate byQbemittee from any employee of the Corporat

(b) The Committee shall have unrestricted and terfied access to all personnel and documents @ dhgoration and shall be provided with
the resources reasonably necessary to fulfilleigponsibilities

3. Membership and Organization

(a) The Committee will be composed of at least thrembrexs of the Board. The members of the Committe# ba appointed by the Directc

to serve one-year terms and shall be permittedricesan unlimited number of consecutive terms. fEwmeember of the Committee must be a
Director who is independent and financially literan this Charter, the terms “independent” anddficially literate’have the meaning ascrik

to such terms by Applicable Laws, including curhgiite requirements of Multilateral Instrument 520land the Corporate Governance Rules
of the New York Stock Exchange (“NYSE Rules”), whigre reproduced in Appendix “Attached hereto. The chairman of the Committee
be appointed by the Committee from time to timelmrecommendation of the nominating and corpagateernance committee and must h
such accounting or related financial managementrtise
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as the Directors may determine in their businedgment.

All members shall, to the satisfaction of the Boafdirectors, be “financially literate”, and a&let one member shall have accounting or
related financial management expertise to qualfg &financial expert” in accordance with appliealtdgal requirements, including currently
the requirements of Multilateral Instrument 52-1tt® rules adopted by the United States SecusetidsExchange Commission and the NYSE
Rules reproduced in Appendix “A” attached hereto.

No Committee member may simultaneously serve ottt committee of more than two other public camps, unless the Board determi
that such simultaneous service would not impairathiéity of such member to effectively serve on @@mmittee.

As the rules set out in Schedule “Afay be revised, updated or replaced from timente tithe Audit Committee shall ensure that suchdues
is up-dated accordingly when required.

(b) The chairman of the Committee will be appointedh®y Committee from time to time on the recommeratetif the nominating and
corporate governance committee.

(c) The Committee shall meet at times necessary toperduties described above in a timely manner bttess than four times per year.
(d) The secretary of the Committee will be the Secyavhthe Corporation or such other person as isehdy the Committee.

(e) The Committee may invite such persons to meetifigiseoCommittee as the Committee considers ap@atsgyrexcept to the extent exclus
of certain persons is required pursuant to thisrt@har Applicable Laws.

() The Committee may invite the external auditor & @orporation to be present at any meeting of hmi@ittee and to comment on any
financial statements, or on any of the financipleass, of the Corporation.

(g9) The Committee will meet as considered appropriatiesirable by the Committee. Any member of the @ittee may call or the external
auditor of the Corporation may request a meetintp@fCommittee at any time upon 48 hours priortemitotice.

(h) All decisions of the Committee shall be by simplejonity and the chairman of the Committee shalllmte a deciding or casting vote.
(i) Minutes shall be kept in respect of the proceedofgdl meetings of the Committee.

(j) Except as may be delegated by the Committee t@aeyr more members of the Committee, no busirtesbtze transacted by the
Committee except at a meeting of the members thateshich a majority of the members thereof isserd.
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(k) The Committee may transact its business by a résnlin writing signed by all the members of then@uittee in lieu of a meeting of the
Committee.

4. Role and Responsibilities

To the extent considered appropriate or desirabtequired by applicable legal or regulatory regmients, the Committee shall, in respect of
the:

(a) Financial Reporting of the Corporati

0] review the quarterly and annual financial statemeifithe Corporation, management’s discussion aatysis and any
annual and interim earnings press releases of thgoation before the Corporation publicly disclwsech information and
discuss these documents with the external auditdmath management of the Corporation, as apprt!

(i) consider the fairness of the quarterly and anmitatim financial statements and financial disclesofrthe Corporation and
review with management of the Corporation and ttiereal auditor whethe

. actual financial results for the annual and intgpeniods varied significantly from budgeted, progecor previous
period results

. generally accepted accounting principles have keasistently appliec
. there are any actual or proposed changes in adoguttfinancial reporting practices of the Corgaa; and

. there are any significant or unusual events orstrations which require disclosure and, if so, aersthe adequacy of
that disclosure

(i) review significant accounting and reporting issuesluding recent professional and regulatory prore@ments, and
consider their impact on the financial statemefith® Corporation

(iv)  review any legal matters which could significanthpact the financial statements of the Corporatismeported on by
counsel and meet with counsel to the Corporatioengkier deemed appropria

(v)  review the selection of, and changes in the acoogipolicies of the Corporatiol



(vi)
(vii)
(viii)
(ix)
(x)
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review judgmental areas, for example those invgidrnvaluation of the assets and liabilities anéotdommitments and
contingencies of the Corporatic

review audit issues related to the material assettiand affiliated entities of the Corporation thety have a significant
impact on the equity investment therein of the ©aaion;

discuss the Corporation’s earnings press releasesell as financial information and earning guimprovided to analysts
and rating agencies, if applicab

meet with management and the external auditoreotbrporation to review the annual financial staets of the
Corporation and the results of the audit thered

meet separately and periodically with the manage¢mitihe Corporation, the external auditor of therfgration and the
internal auditor (or other personnel responsibidlie internal audit function of the Corporatiofitee Corporation to discu
any matters that the Committee, the external audftthe Corporation or the internal auditor of tberporation ,
respectively, believes should be discussed priys

(b) Internal Controls of the Corporatic

(i)

(ii)
(i)
(iv)
(V)

review the planning and implementation of workluf tnternal auditor pursuant to the internal acldarter, which charter shall be
approved by the Committee from time to time, inahgd without limitation, the identification and magement of risks to the
Corporation through the implementation of a systénmternal controls appropriate to the Corporat

review the areas of greatest financial, and repgind disclosure risks to the Corporation and hdrainanagement of the
Corporation is managing these risks effectiv

review and determine if internal control recommeiwtes made by either the internal or external audif the Corporation have
been implemented by management of the Corpore

review and be satisfied that adequate proceduesis gilace for the review of the public disclosaféhe Corporation of financial
information and periodically assess the adequadlaxfe procedures; al

establish procedures fc
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. the receipt, retention and treatment of complaieteived by the Corporation regarding accountingggrnal accounting
controls or auditing matters; a

. the confidential, anonymous submission by emplogddise Corporation of concerns regarding questitma
accounting or auditing matters relating to the @oagion;

(c) External Auditor of the Corporatic
(i) recommend to the Directot

. the external auditor to be nominated for the puepafspreparing or issuing an auditor’s report aanahnual financial
statements of the Corporation or performing othulitareview or attest services for the Corporatemmd

. the remuneration to be paid to the external auditdihe Corporation

(i) review the proposed audit scope and approach aixteznal auditor of the Corporation and ensuremjastifiable restriction or
limitations have been placed on the scope of tbpqaed audi

(iii) review the work of the external auditor engagedtierpurpose of preparing or issuing an audit@jsrt on the annual financial
statements of the Corporation or performing othulitareview or attest services for the Corporatianluding the resolution of
disagreements between management of the Corporatibthe external auditor of the Corporation regmrany financial reporting
matter and review the performance of the exteraditar of the Corporatior

(iv) consider the qualification and independence ofttternal auditor of the Corporation, including ewing the range of services
provided by the external auditor of the Corporaifiothe context of all consulting services obtaitgdhe Corporatior

(v) pre-approve all non-audit services to be providethé Corporation or any subsidiary entities thebgothe external auditor of the
Corporation and, to the extent considered apprmpr{® adopt specific policies and proceduresdocadance with Applicable Laws
for the engagement of such non-audit servicesoartily delegate to one or more independent membietise Committee the
authority to pre-approve all non-audit servicebégrovided to the Corporation or any subsidiatyties thereof by the external
auditor of the Corporation provided that the ottmembers of the Committee are informed of each soc-audit service



(d)

(vi)
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review and approve the hiring policies of the Cogpion regarding partners, employees and formeénpes and employees of the
present and former external auditor of the Corpamna

(vii) review with the external auditor of the Corporatany audit problems or difficulties and managenseragsponse to such problems

or difficulties;

Financial Matter:

The Committee shall review and, where appropriaggke recommendations to the Directors regarding:

()

0)

(i)
(i)
(iv)
(v)

policies relating to the Corporatiantash flow, cash management and working capitatetiolder dividends and related policy,
share issuance and repurcha

financing plans, including capital market and odfidnce sheet transactions, including, without tdin, equity, debt and sale-
leasebacks that may have a material impact on dngdatior' s financial position

capital expenditure budgets and proposed majotatapipenditure (development and exploration) prisij¢
acquisitions, joint ventures, divestitures and p#imilar transactions; ar
other transactions or financial issues that managémishes to be reviewed by the Commit

Other Matters

(i)
(ii)

(i)
(iv)

v)

The Committee shall review and approve all relg@dy transactions

The Committee shall receive and review periodiorepfrom management relating to disclosure andptiamce with laws and
regulations

The Committee shall review human resource and ssame planning for accounting, finance and intemalit staff;

The Committee shall perform an annual self-evatunatif its performance including fulfilling its respsibilities as set out in this
charter;

The Committee shall review and assess annuallyct@gter and recommend any proposed changes Botirel of Directors for
approval and perform an annual evaluation of théopmance of the Committee, the results of whicélldbe reported to the Board
of Directors.
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5. Communication with the Directors
(&) The Committee shall produce and provide the Dimsctdth a summary of all actions taken at each Catammeeting or by writte
resolution.
(b) The Committee shall produce and provide the Dimsctdth all reports or other information requiredote prepared under
Applicable Laws
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Appendix A

Independence Requirement of Multilateral Instrument52-110

A member of the Audit Committee shall be considéimedependent”, in accordance with Multilateral timsnent 52-110—Audit Committees
(“MI1 52-1107), subject to the additional requirenteior exceptions provided in Ml 52-110, if that nimmhas no direct or indirect relationship
with the Corporation, which could reasonably integfwith the exercise of the member’s independetgment. The following persons are
considered to have a material relationship withGbeporation and, as such, cannot be a membeedididit Committee:

a.
b.
c.

an individual who is, or has been within the lasee years, an employee or executive officer ofGbeoration
an individual whose immediate family member ishas been within the last three years, an execaoffieer of the Corporatior

an individual who
i. is a partner of a firm that is the Corpora’s internal or external auditc

ii. is an employee of that firm;
iii. was within the last three years a partnermpoyee of that firm and personally worked on tlepgoration’s audit
within that time;
an individual whose spouse, minor child or stegkhor child or stepchild who shares a home withitigiévidual:
i. is a partner of a firm that is the Corpora’s internal or external auditc
i. is anemployee of that firm and participates iraitglit, assurance or tax compliance (but not tarmphg) practice, ¢

iii. was within the last three years a partnermpoyee of that firm and personally worked on tleporation’s audit
within that time;

an individual who, or whose immediate family nioem is or has been within the last three yeargxaeutive officer of an entity if
any of the Corporatic's current executive officers serves or servedeasime time on the enf's compensation committee; a

an individual who received, or whose immediatmily member who is employed as an executive affiéehe Corporation
received, more than $75,000 in direct compensdtam the Corporation during any 12 month periochivitthe last three years,
other than as remuneration for acting in his ordagracity as a member of the Board of DirectoranyrBoard committee, or the
receipt of fixed amounts of compensation undettiseraent plan (including deferred compensation)dieor service for the
Corporation if the compensation is not contingaramy way on continued servic

In addition to the independence criteria discusg®ale, any individual who:

a.

has a relationship with the Corporation purst@amthich the individual may accept, directly odirectly, any consulting, advisory
or other compensatory fee from the Corporationngrsubsidiary entity of the Corporation, other tlz@remuneration for acting in
his or her capacity as a member of the board ettbrs or any board committee; or as a part-tinaér ar vice-chair of the board or

any board or committee, -

is an affiliated entity of the Corporation owasf its subsidiary entities, is deemed to haveagenal relationship with the
Corporation, and therefore, is deemed not to bepaddent

The indirect acceptance by an individual of anysetting, advisory or other fee includes acceptafcefee by:

a.
b.

an individua's spouse, minor child or stepchild, or a childtepshild who shares the individ's home; o

an entity in which such individual is a partmaember, an officer such as a managing directanmgdng a comparable position or
executive officer, or occupies a similar positiexdept limited partners, non-managing members laosktoccupying similar
positions who, in each case, have no active rofgamiding services to the entity) and which pr@sdiccounting, consulting, legal,
investment banking or financial advisory serviaeghie Corporation or any subsidiary entity of trargdration.
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Independence Requirement of NYSE Rules

A director shall be considered “independent” inadance with NYSE Rules if that director has noeriat relationship with the Corporation
that may interfere with the exercise of his/heripendence from management and the Corporation.

In addition:

a.

A director who is an employee, or whose immediainily member is an executive officer, of the @oation is not independent
until three years after the end of such employmelationships

A director who receives, or whose immediate famiember receives, more than $100,000 per yedir@tt compensation from the
Corporation, other than director or committee feied pension or other forms of deferred compensdtioprior service (provided
such compensation is not contingent in any wayartigued service), is not independent until threarg after he or she ceases to
receive more than $100,000 per year in such conapiens

A director who is affiliated with or employed by, whose immediate family member is affiliated withemployed in a professior
capacity by, a present or former internal or exdkauditor of the Corporation is not “independeuttil three years after the end of
the affiliation or the employment or auditing rébaiship.

A director who is employed, or whose immediate fgmiember is employed, as an executive officermafther company where a
of the Corporation’s present executives serve ahdbrporation’s compensation committee is notépmehdent” until three years
after the end of such service or the employmeatiggiship.

A director who is an executive officer or an émgpe, or whose immediate family member is an etreewfficer, of a corporation
that makes payments to, or receives payments fiteerCorporation for property or services in an amiauvhich, in any single fiscal
year, exceeds the greater of $1 million, or 2%uzhsother corporatic's consolidated gross revenues, is not “indeperideniil
three years after falling below such thresh

A member of the Audit Committee must also satibfy independence requirements of Rule 10A-3(b)(tptedl under the Securities Exchange
Act of 1934 as set out below:

In order to be considered to be independent, a raepftan audit committee of a listed issuer thaosan investment corporation may not,
other than in his or her capacity as a membereftidit committee, the board of directors, or afmgoboard committee:

a.

Accept directly or indirectly any consulting vébry, or other compensatory fee from the issuemy subsidiary thereof, provided
that, unless the rules of the national securitiehange or national securities association prowttierwise, compensatory fees do
not include the receipt of fixed amounts of compdios under a retirement plan (including deferrethpensation) for prior service
with the listed issuer (provided that such compgogas not contingent in any way on continued &=); or

Be an affiliated person of the issuer or anysalibry thereof. An “affiliated person” means agmar who directly or indirectly
controls IAMGOLD, or a director, executive officgrartner, member, principal or designee of an ettt directly, or indirectly
through one or more intermediaries, controls, aoistrolled by, or is under common control withM&OLD.

Financial Literacy Under Multilateral Instrument 52 -110

“Financially literate”, in accordance with Ml 52-Q,lmeans that the director has the ability to @@l understand a set of financial statements
that present a breadth and level of complexitycgbanting issues that are generally comparableadteadth and complexity of the issues the
can reasonably be expected to be raised by theo€xdigr’ s financial statement
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Financial Expert under SEC Rules
An audit committee financial expert is defined ggeason who has the following attributes:

a.
b.
C.

d.
e.

an understanding of generally accepted accountingiples and financial statemen
the ability to assess the general application ohgrinciples in connection with the accounting dstimates, accruals and resen

experience preparing, auditing, analyzing ofwating financial statements that present a breadthlevel of complexity of
accounting issues which are generally comparabileet®readth and complexity of issues that caroresdly be expected to be
raised by the registré’s financial statements, or experience actively sigiag one or more persons engaged in such desy

an understanding of internal controls and procedlfaefinancial reporting; an

an understanding of audit committee functic

An individual will be required to possess all oé thttributes listed in the above definition to dfyads an audit committee financial expert and
must have acquired such attributes through oneove f the following means:

a.

education and experience as a principal finaoéfiger, principal accounting officer, controllgsublic accountant or auditor, or
experience in one or more positions that invoheeghkrformance of similar functio

experience actively supervising a principal ficial officer, principal accounting officer, conliey, public accountant, auditor or
person performing similar function

experience overseeing or assessing the perfear@rcompanies or public accountants with resgetite preparation, auditing or
evaluation of financial statements;

other relevant experien



Exhibit 99.2

M ANAGEMENT ’ SD ISCUSSION AND A NALYSIS OF F INANCIAL P 0sITION AND R ESULTS OF O PERATIONS Y EAR E NDED D ECEMBER 31, 2012

The following Management’s Discussion and Analy$idD&A”), dated February 20, 2013, should be readcconjunction with IAMGOLD’s
audited consolidated annual financial statemendsreiated notes for December 31, 2011 and relatézsrihereto which appear elsewhere in
this report. All figures in this MD&A are in U.Sotlars, unless stated otherwise. Additional infotioraon IAMGOLD Corporation can be
found at www.sedar.com or www.sec.gov. IAMGOLD’sgsties trade on the Toronto and New York stockhemges.

C AUTIONARY S TATEMENT ON F ORWARD -L OOKING | NFORMATION

Certain information included in this MD&A, includinany information as to the Compasyuture financial or operating performance, arftet
statements that express management’s expectati@ssimates of future performance, other than states of historical fact, constitute
forward-looking statements. Forward-looking statateere provided for the purpose of providing infation about management’s current
expectations and plans relating to the future. Bogwlooking statements are generally identifiableibe of the words “may”, “will”, “should”,
“continue”, “expect”, “anticipate”, “estimate”, “tieve”, “intend”, “plan” or “project”or the negative of these words or other variatmmshest
words or comparable terminology. Forward-lookingtaments are necessarily based upon a numbeiirobést and assumptions that, while
considered reasonable by management, are inhemttjgct to significant business, economic and @ditiye uncertainties and contingencies.
The Company cautions the reader that such forwaokiithg statements involve risks, uncertainties ather factors that may cause the actual
financial results, performance or achievementAMGOLD to be materially different from the Compasyestimated future results,
performance or achievements expressed or impligtidse forward-looking statements, and the forwaading statements are not guarantees
of future performance. These risks, uncertaintres@her factors include, but are not limited tearges in the global prices for gold, niobium,
copper, silver or certain other commodities (sueldiasel, aluminum and electricity); changes in.ld@lar and other currency exchange rates
interest rates or gold lease rates; risks arigiogy tholding derivative instruments; the level ofuidity and capital resources; access to capital
markets, financing and interest rates; mining &gimes; ability to successfully integrate acquiasdets; legislative, political or economic
developments in the jurisdictions in which the Camyp carries on business; operating or technicétdifies in connection with mining or
development activities; laws and regulations gowveyithe protection of the environment; employeatiehs; availability and increasing costs
associated with mining inputs and labour; the sladimg nature of exploration and development, idioig the risks of diminishing quantities or
grades of reserves; adverse changes in the Congparegit rating; contests over title to propertgesiticularly title to undeveloped properties;
and the risks involved in the exploration, develeptrand mining business. With respect to developmesjects, IAMGOLD’s ability to

sustain or increase its present levels of gold yctidn is dependent in part on the success ofdggts. Risks and unknowns inherent in all
projects include the inaccuracy of estimated resseand resources, metallurgical recoveries, cagnitloperating costs of such projects, an
future prices for the relevant minerals. Developtpenjects have no operating history upon whichdee estimates of future cash flows. The
capital expenditures and time required to devekw mines or other projects are considerable, andgés in costs or construction schedules
can affect project economics. Actual costs and egoa returns may differ materially from IAMGOLD’stmates or IAMGOLD could fail to
obtain the governmental approvals necessary foopleeation of a project; in either case, the pitajeay not proceed, either on its original
timing or at all.

For a more comprehensive discussion of the riskesdfdy the Company, refer to the Company’s latestual Information Form, filed with
Canadian securities regulatory authorities at wwdas.com, and filed under Form 40-F with the UniB¢ates Securities Exchange
Commission at www.sec.gov/edgar.html. The Annufdrimation Form and the risks described in the Ahinfarmation Form (filed and
viewable on www.sedar.com and www.sec.gov/edgal,la@na available upon request from the Company)trardby incorporated by referel
into this MD&A.

The Company disclaims any intention or obligatioupdate or revise any forward-looking statemeritether as a result of new information,
future events or otherwise except as required ppjicgble law.
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A BouT IAMGOLD

IAMGOLD Corporation (“lIAMGOLD” or the “Company”) (ww.iamgold.com) is a leading mid-tier gold produesth five operating gold
mines (including current joint ventures) on threatnents. In the Canadian province of QuébecChimpany also operates Niobec Inc., on
the world’s top three producers of niobium, and swrrare earth element resource close to its mobiine. IAMGOLD is uniquely positioned
with a strong financial position and extensive ngeraent and operational expertise. To grow fromghisng base, IAMGOLD has a pipeline
of development and exploration projects and coetno assess accretive acquisition opportunittddGOLD’s growth plans are strategically
focused in certain regions in Canada, select cmaitn South America and Africa.

With respect to corporate social responsibilityM&OLD’s commitment is to Zero Harm, in every aspefits business. IAMGOLD is one of
only eight mining companies on the JSI index wh&modeled on the S&P/TSX 60.

IAMGOLD is listed on the Toronto Stock Exchangeding symbol “IMG”) and the New York Stock Exchar{grading symbol “IAG”).

2012 HIGHLIGHTS

F INANCIAL

. Revenues for 2012 were $1.7 billion, in line witle torior year. The limited movements in revenuesnaainly related to lower gold sales
volume ($111.2 million), lower by-product creditsdaroyalty income ($3.5 million) partially offsey tigher realized gold price ($98.8
million) and higher niobium revenues ($12.7 millioRevenues for the fourth quarter 2012 were dogg Zmillion or 3% from the san
prior year period mainly due to lower gold saletmee. The reduction in sales was related to lowedgpction from processing lower
grade and ore stockpiling at Mous

. Cost of sales for 2012 was $948.0 million, up $56ilfion or 6% from prior year. The increase in toEsales is mainly related to higher
mine operating costs associated with mining andessing of harder rock at Essakane, Rosebel aridi&add longer hauling distances
at Rosebel ($49.2 million) and higher depreciagapense ($7.6 million). Cost of sales for the fowtiarter 2012 were up $6.0 million
2% from the same prior year period as cost redostitom lower production volumes were offset byhgigconsumable cost

Jantzi Social Index (“JSI"). The JSI, a sociallyesned market capitalization-weighted common sitogdkx modeled on the S&P/TSX 60
consists of 60 Canadian companies that pass d kegaxlly based environmental, social and govereaatng criteria
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Net earnings from continuing operations attribugatol equity holders for 2012 were $334.7 millior6r89 per share, down $56.6 mill
or 14% from the prior year. The decrease in netiegs from continuing operations attributable taiggholders was mainly related to
higher cost of sales noted above ($56.2 milliorg) higher exploration expenses ($39.4 million), iadlyt offset by higher foreign
exchange gains ($18.8 million) and lower incomeetapense ($21.6 million). Net earnings from coritiguoperations attributable to
equity holders for the fourth quarter 2012 were d&#£9.0 million or 37% with the same prior yearipgmainly from lower revenues,
higher cost of sales, higher exploration costslangr gains on sales of asse

Adjusted net earnings for 2012 were $316.9 mil[i$0.84 per share ), down $88.8 million ($0.24 gears) or 22% from prior year.
Adjusted net earnings for the fourth quarter 20E2en$90.3 million ($0.24 per shére ), down $17.Bioni ($0.05 per share) or 16%
from prior year

Cash, cash equivalents and gold bullion (at markete) were $1,036.8 million at December 31, 2@t®yn $225.7 million since
December 31, 2011 mainly due to capital expenditoetated to mining assets and exploration anclatiah assets ($700.5 million), the
acquisition of the Cété Gold project ($485.7 milljpthe payment of dividends ($106.9 million) ardaisitions of investments ($49.7
million), offset partially by cash generated frone issuance of senior unsecured notes ($650.®n)illoperating activities

($441.0 million) and sale of investments ($28.2lionil).

Operating cash flow for 2012 was $441.0 millionwadb151.8 million or 26% from the prior year. Thecdease in operating cash flow is
mainly due to the higher cost of sales noted al§$u6.2 million), higher exploration expenses ($3®ilion) as noted previously, as w
as higher income taxes paid ($73.5 million). Opeegatash flow for the fourth quarter 2012 was dé&@6.6 million or 42% from the
same prior year period mainly due to lower revenhigher exploration expenses, higher taxes paidchanges in non-cash working
capital.

Operating cash flow before changes in working edpfior 2012 was $504.0 million ($1.34 per sharedoywn $152.7 million ($0.41 per
share) or 23% from the prior year. Operating cé&sh before changes in working capitdibr the fourth quarter was $130.1 million ($0
per sharet), down $60.0 million ($0.16 per share) or 32% fribva prior year

O PERATIONS

Regarding Health and Safety, the frequency ofypks$ of serious injuries (measured as DART rate@)ss IAMGOLD for 2012 was
1.08 compared to 1.12 for the prior year, représgra 4% improvemen

Attributable gold production from continuing opeoais for 2012 was 830,000 ounces, down 66,000 auoc&% from the prior year.
Gold production was lower as a result of lower ggdt Essakane (22,000 ounces), Sadiola (21,0G@&suand Rosebel (3,000 ounces),
and stockpiling ore at Mouska (20,000 ounces).il&utable gold production for the fourth quarter 2@tas down 39,000 ounces or 15%
from the same prior year period mainly due to logierdes and the stockpiling of ore at Mous

Cash costs for 2012 were $715 per ounce, up $78pere or 12% from the prior year. Cash costs aszd mainly due to the impact of
lower grades, the increase in processing hard tagsther with inflationary cost pressures acroksitas. Cash costs for the fourth qua
2012 were up $88 per ounce or 14% from the sanoe pear period for the same aforementioned rea:

N 1oBIUM O PERATIONS

Niobium production for 2012 was 4.7 million kilogna, up 2% from the prior year. The operating mapginkilogram of niobiuntfor
2012 was similar to prior year at $15 per kilogras higher realized niobium prices partially offdet impact of increased costs.
Niobium production in the fourth quarter 2012 wassistent with the same prior year period and djpgyanargin for the fourth quart:
2012 was down $1 or 6% due to the impact of indngasosts and the strength of the Canadian dc

The Company has disclosed adjusted net earningsstad net earnings per share, operating cashife&fare changes in working capital,
operating cash flow before changes in working edjpiér share, total cash cost per ounce, gold manyi operating margin per kilogram
of niobium sold which are non-GAAP measures. Reféhe Non-GAAP performance measures section oMB&A for reconciliation

to GAAP measure!

The DART rate refers to the number of days awastrided duty or job transfer incidents that ogoer 100 employee
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C ORPORATE D EVELOPMENTS

On June 21, 2012, the Company completed the atiquisif all of the issued and outstanding commaare of Trelawney through a p
of arrangement (the “Transaction”). Under the teahthe Transaction, former shareholders of Trekyueceived C$3.30 in cash for
each common share of Trelawney held. The main assglired in this transaction was the C6té Golgegetdocated adjacent to the
Swayze Greenstone Belt in Northern Ontario, Car

On September 21, 2012, the Company completed shanse of $650.0 million of senior unsecured nbesging interest at 6.75% due in
2020. The Company intends to use the proceedsfwergl corporate purposes, including the fundingagital expenditures and
exploration.

On November 14, 2012, the Company disposed ofiitsest in the Quimsacocha project in Ecuador 1 Nietals Inc. (“INV Metals”)
through the disposal of all shares of its whollyrad subsidiary IAMGOLD Ecuador S.A., in exchangeZ81.3 million common shares
of INV Metals. The Company held approximately 47#the issued and outstanding INV Metals shares ithately after the closing of
the transactior

On November 26, 2012, the President of Surinameuwarged that an agreement had been reached with IMBwith respect to a joint
venture that would target satellite resources béyba current concession, with attractively pripedver. Final approval by the National
Assembly of the Republic of Suriname is expectetthénear future

On January 22, 2013, the Company announced a rhiesraurce update for the Company’s C6té Gold ptaojenorthern Ontario. The
new resource estimate consists of an indicatedires@f 269 million tonnes averaging 0.88 gramgaifl per tonne for 7.61 million
ounces and an Inferred Resource of 44 million teraveraging 0.74 grams of gold per tonne for 1.0Wom ounces. The updated
resource estimate represents a 114% increaseigaiad resources from the previous estimate. Atipesattribute of the deposit is its
accessibility for open-pit mining. The deposit Ithzautcrops at surface and on average is coveitidlass than 6 metres of barren
overburden
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Summary of Financial and Operating Results Three months ended December Years ended December !

($ millions, except where noted 2012 Change 2011 2012 Change 2011
Financial Data
Revenue: $468.c (3%) $481.6 $1,670. — $1,673.:
Cost of sale: 259.¢ 2% 253.¢ 948.( 6% 891.¢
Gross earnings from mining operatic $208.t (8%) $227.7 $ 722.( (8%) $ 781.
Net earnings attributable to equity holders of IARIED 1 $ 84.€ (37%) $133.6 $ 334.% (14%) $ 391.:
Basic net earnings per share ($/sh? $ 0.27 (39%) $ 036 $ 0.8¢ (14%) $ 1.04
Adjusted net earnings attributable to equity haldsrlAMGOLD 1.2 $ 90.2 (16%) $107.¢ $ 316.C (22%) $ 405.7
Basic adjusted net earnings per share ($/sl2 $ 0.2¢ (17%) $ 02¢ $ 0.84 (22%) $ 1.0¢
Operating cash flo\ $118.¢ (42%) $205.5 $ 441c( (26%) $ 592.¢
Operating cash flow ($/shar? $ 0.3 (42%) $ 058 $ 1.137 (26%) $ 1.5¢
Operating cash flow before changes in working e : $ 130.] (32%) $190.1 $ 504.( (23%) $ 656.7
Operating cash flow before changes in working ed®/share? $ 0.3t (31%) $ 051 §$ 1.34 (23%) ¢ 1.7t
Key Operating Statistics— Gold mines
Gold sale— 100% (000s oz* 24¢€ (6%) 263 881 (8%) 952
Gold sales attributable (000s ozt 232 (6%) 24¢ 827 (8%) 89¢
Gold productior- attributable (000s 02 214 (15%) 258 83C (7%) 89¢€
Average realized gold price ($/ct $1,70¢ 4%  $1,63¢ $ 1,660 % $ 1,55t
Total cash cost ($/0: 2 $ 731 14% $ 64 $ 71F 12% $ 63€
Gold margin ($/oz $ 97¢ (2%) $ 995 $ 952 4% $ 9i¢
Key Operating Statistics— Niobec mine
Niobium production (millions of kg Nk 1.2 — 1.2 4.7 2% 4.€
Niobium sales (millions of kg Nk 1.1 (15%) 1.3 4.7 2% 4.€
Operating margin ($/kg NI2 $ 1t 6%) $ 16 $ 15 — $ 15
December 31 December 3:
Financial Position ($ millions) 2012 Change 2011
Cash, cash equivalents, and gold bul
. at market valu $ 1,036.¢ (18%) $ 1,262t
. at cost $ 910« (21%) $ 1,148.
Total asset $ 5,376.. 22% $ 4,393.¢
Long-term debi $ 638.¢ — $ —
Available credit facilities $ 750 114% $ 350.C

Amounts represent results from continuing operatiamd do not include discontinued operatit

The Company has disclosed the following non-GAARsuees: adjusted net earnings attributable toygoiders of IAMGOLD,
adjusted net earnings per share, operating castbidore changes in working capital per share| tzsh cost per ounce, gold margin
ounce, and operating margin per kilogram of niobaoid at the Niobec mine. Refer to the Non-GAAF@renance measures section of
the MD&A for reconciliation to GAAP measure

Excludes attributable ounces from discontinued ajpans of nil for the year ended December 31, 29&2r ended 2011: 76,000 ounces)
Discontinued operations include Mupane, TarkwaRathang, which were sold in 201
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R ESERVES ANDR ESOURCES

December 31 December 3:
IAMGOLD 's Share 2012 Chang 2011
Gold (000s attributable oz containe
Total proven and probable mineral reser 11,327 (15%) 13,30¢(
Total measured and indicated mineral resou?: 2 22,601 24% 18,19¢
Total inferred resource 6,09: 5% 5,78¢
Niobium (millions of kg Nb, O scontained’
Proven and probable resen# ¢ 1,76¢ 1% 1,74¢
Measured and indicated resour? 2.3. 4 2,56: 27% 2,01
Inferred resourcet 263 (52%) 547
Total Rare Earth Oxides ( TREO”) (millions of kg TREO

contained’

Indicated resources: 7 8,73( — 0
Inferred resource’ 9,652 25% 7,702

Measured and indicated gold resources are includipeoven and probable reserv

In mining operations, measured and indicated ressuthat are not mineral reserves are considerecbanomic at the price used for
reserves estimations but are deemed to have anadalegrospect of economic extracti

Measured and indicated niobium resources are iiveluwd probable reserve

Mineral reserves have been estimated at Decemb@032 using the block caving scenario using $4%geof niobium and include
dilution material. Mineral resources have beemestied using a cutoff of 0.20% Nb O per tonne (k=fecovery) under the block
caving scenaric

There is a large volume of the material within phenned block caving that has a measured resolassification. However, due to the
uncertainty associated with estimating material ement within the cave, a probable classificatios lii@en applied to the reserve bec
of the uncertainty

A small amount of inferred and unclassified mineesglource material will be mined from the blockiogvscenario and segregation of the
material is not possible. A conservative 0% Nbs Oswapplied to that material. For the purpose ofresting the mineral reserves, which
by the Canadian Institute of Mining, Metallurgy aPdtroleum definitions include diluting materiatsnnage of this inferred and
unclassified material have been included. This naltis considered to be mineralized dilution, whigill be included in the mineral
reserve estimate and within the production p

The indicated and inferred resources are presemtedcontained basis ifi situ” ) using a 0.5% TREO cutoff grade and unconstrabed
whittle shell or mining desigt

For assumptions used to determine reserves androeso refer to the section on Critical Accountigiimates section in this MD&A.

Reserves and resources changed as follows:

* Excluding the 2012 sale of Quimsacocha which actmlufor 1.7 million ounces, total attributable peovand probable gold
reserves decreased by 2% or 0.3 million ouncesofrdpletion) to 11.3 million ounces of gold a¢ thnd of 2012. In light of the
feasibility study currently underway at Rosebel dnd out shortly, it was appropriate for 2012 fiterd Rosebel’'s December 2011
reserves, net of the year’s depletion. A positeeonciliation adjustment for actual production werthe 2011 resource model was
observed in 201z

» Total attributable measured and indicated golduesas (inclusive of reserves) increased by 24%4million ounces to 22.6
million ounces of gold at the end of 2012 mainleda the acquisition and further infill and expliboa drilling of C6té Gold

* The niobium probable mineral reserves have incrbhgel % to 1.8 billion kilograms of contained Wb sBased on the block
caving scenaric

* Niobium measured and indicated resources havedaetkby 27% to 2.6 billion kilograms of containdal, O scompared to the
prior year.
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O uTLOOK

IAMGOLD Full Year Guidance 2013
Rosebel (000s 0z) 365- 38E
Essakane (000s o 255-27¢
Doyon division (000s o0zt 130-15C
Total owne-operated production (000s ¢ 750-81C
Joint ventures (000s o 125-14C
Total attributable production (000s 0z) 875-95C
Owner-operated total cash cost ($/¢ $810-— $88C
Consolidated total cash cost ($/? $850— $92E
Niobec production (millions of kg Nt 4.7-5.1
Niobec operating margin ($/kg N2 $ 15-%17
Effective tax rate (% 38%

Doyon division production of 130,000 — 150,000 eesincludes Westwood non-commercial production0o®@0 to 50,000 ounces.
Associated contribution will be recorded agairsitining assets on the consolidated balance <

Cash cost per ounce and operating margin per kifogif niobium sold at the Niobec mine are non-GAA®asures. Refer to the Non-
GAAP performance measures section of the MD&A &mranciliation to GAAP measure

G oLD P robucTION AND C ASH C 0STS

IAMGOLD expects 2013 gold production to be in taage of 875,000 to 950,000 ounces. The forecdstteflower grades at Essakane and
Rosebel, in conjunction with the expected slowergaip at Westwood and the expected lower performah&adiola. Total cash costs,
including royalties, for 2013 are expected to iaseeto a range of between $850 and $925 an oupgeoXimately one-third of the increase in
cash costs per ounce is attributed to inflationlevanother third reflects the impact of lower oradgs on production costs. The balance of the
expected year-over-year increase is due to bottraisition to harder ore at the Company’s matureemiand the higher unit costs at
Westwood attributed to lower production in its ffiyear of operation. The growing proportion of herdre drives up stripping ratios and labou
costs and exerts a greater demand on crushingramting capacity, which in turn increases energystonption and the use of reagents.

W ESTWOOD

The Westwood processing facility is on track toibegpld production by the end of March 2013. Theensite is projected to be producing
gold by October 2013 at levels which adhere toGbmpanys definition of commercial production. The conttibn from the gold produced
the interim period will be applied as a credit agaimining assets in the consolidated balance shhit will lower net cash from operating
activities and lower net cash used in investingvaigts. The contribution from the gold producedrfr the stockpiled ore at Mouska will be
reported on the consolidated income statement.

J OINT V ENTURES

Beginning January 1, 2013, the Company will accdanits joint venture interests, Sadiola and Yateinder the equity method of accounting
as is required by International Financial Reportgndards. The new methodology will report earsifnigm these joint ventures in the
consolidated statements of earnings in one lirghage of net earnings (losses) from associategoanidientures. Although, net earnings and
earnings per share will be unaffected, revenuest,afcsales and income tax expense amongst ottlieidnal income statement line items will
be reduced. In addition, consolidated operatingy flasv and the individual line items will be redutcim accordance with the revised treatment.
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N 10BIUM P RODUCTION AND O PERATING MARGIN

The Company expects to produce between 4.7 anahilidn kilograms of niobium in 2013 at an operatimargin of between $15 and $17 a
kilogram.

C APITAL E XPENDITURES

The Company reduced its capital expenditure fotdoa®013 as set out below mainly due to the dsdlagpproval of the Sadiola sulphide
project and the deferral of capital spending atodm For Niobec, the timing of capital spendind i aligned with the advancement of
permitting and the completion of the feasibilitydy.

$ Millions
Rosebel 13Ct
Essakant 30C
Westwooc 10C
Niobec 80
Joint venture: 5@2
Corporate and oth¢ 5

The $130 million is not related to the expansioapial expenditures for the expansion will be pded upon completion of the feasibil
study at the end of the first quarter 20

The $50 million is related to sustaining capitabenditures, capitalized stripping costs on the fhestk of the pit, and existing
commitments related to the sulphide expansion ptojghe Company is freezing additional capital catmants for the expansion project
until an agreement is reached with AngloGold Ashanthow to proceed with the proje

Depreciation expense is expected to increase i 20thpared to 2012 with the commencement of comaigroduction at the Westwood
mine and higher depreciation of capitalized strigpat Essakane.

The outlook is based on 2013 full year assumptionaverage realized gold price of $1,700 per ous€#$US exchange rate of 1.00, $US/€
exchange rate of 1.25 and average crude oil pfi§®@® per barrel.
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M ARKET T RENDS

G LoBAL F INANCIAL M ARKET C ONDITIONS

Events and conditions in the global financial méskmpact gold prices, commodity prices, interasts and currency rates. These conditions
and market volatilities may have a positive or riegampact on the Company’s revenues, operatirggsc@roject development expenditures
and project planning.

G oLD M ARKET

In 2012, the gold price continued to display coasadble volatility with spot daily closings betwegh 540 and $1,792 per ounce (2011:
between $1,319 and $1,895 per ounce) from the Loddlion Market Association.

Years ended December {

2012 Change 2011
Average market gold price ($/0z) $1,66¢ 6% $1,57:
Average realized gold price ($/c $1,667 7% $1,55¢
Closing market gold price ($/0 $1,65¢ 6% $1,56¢

N ioBluM M ARKET

The Company is one of three significant producéfemoniobium in the world, with a market shareagiproximately 8% in 2012. The largest
producer in the niobium market is a Brazilian progluwhose dominant market position can impact maheamics. Niobium demand closely
follows the demand for steel, with a trend towargtseased usage of niobium per tonne of steel medliWorld steel production in 2012 was
1% higher than 2011. The average realized sales pras marginally higher in 2012 when compareth¢oaiverage realized sales price in the
prior year.

Niobium is a scarce metal used mainly in the prtidacof high strength, low alloy steel. In addititmstrengthening the steel, it lightens
weight, enhances flexibility, improves durabilitycareduces costs. Steel containing niobium has ratrgctive properties, making it highly
desirable for manufacturing automobiles, pipelireanes, bridges and other structures designeandlé large amounts of stress.

C URRENCY

The Companys reporting and functional currency is the U.SlatoMovement in the Canadian dollar against th®. dollar has a direct impe
on the Company’s Canadian mining activities andcthiporate office cost base. International openatiare also exposed to fluctuation in
currency exchange rates. Currencies continuedgerence volatility relative to the U.S. dollar2012. The key currencies to which the
Company is exposed are the Canadian dollar anBubhe

2012 2011
Average rate
e Canadian$/U.S. 0.999: 0.988¢
« U.S.$/Eurc 1.285¢ 1.392!
Closing rate:
e Canadian$/U.S. 0.994¢ 1.020:
+ U.S.$/Eurc 1.318¢ 1.294¢

In 2013, the Company will have a significant Caaadiollar requirement due to the expenditures redub advance the Westwood and
Coté Gold projects and the Niobec expansion feégiproject. In addition, the Company will contietio have Euro requirements due to ca
and operating expenditures related to the Essakéamein Burkina Faso. The Company hedges a podiaurrency exposure through forward
and option contracts to mitigate the impact ofwtbkatility in the exchange rates of these currendie 2013, the Company will, on an ongoing
basis, update its hedging strategy, which is design meet its currency requirements by mitigativgvolatility of movement in the exchange
rate of foreign currencies. Given the increaseandtlian dollar requirements for 2013, the Compaitiyemter into increasing Canadian dollar
hedges to mitigate volatility risk.

Refer to Financial Condition — Market risks sectionmore information
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O IL PRICE

The Company'’s operations and projects expect tswoe approximately 1.0 million barrels of fuel d13. In 2012, the oil price displayed
considerable volatility with spot daily closingstween $78 and $109 per barrel.

201: 2011
Average market oil price ($/barrel) $94 $95
Closing market oil price ($/barre $92 $99

Refer to Financial Condition — Market risks sectfonmore information.

SENSITIVITY | MPACT

The following table provides estimated sensitigtégound certain inputs, excluding the impact ef@ompany’s hedging program that can
affect the Company’s operating results, assumimpgpeted 2013 production levels.

Annualized Impact on

Cash Cost! by

Change of $/oz
Gold price $100/o: $ 5
Oil price $10/barre $ 13
Canadian$ / U.S. $0.1( $ 14
U.S.$/ Eurc $0.1( $ 11

Cash cost per ounce is a non-GAAP measure. Ref¢oneGAAP performance measures section of the MO&#Areconciliation to
GAAP measures
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A NNUAL U PDATES

Operations
The table below presents the total ounces of galltifeom continuing operations and the realizeddgmice per ounce.

Gold Sales (000s o: Realized gold price ($/0z
Years ended Years ended
December 31 December 31
2012 2011 2012 2011
Operator 751 802 $ 1,667 $ 1,55:¢
Joint ventured 13C 15C $ 1,66¢ $ 1,56¢
Total from continuing operatior:? 881 95¢ $ 1,661 $ 1,55¢

1

, Attributable sales of joint ventures: Sadiola (4186) Yatela (40%'

Attributable sales volume for years ended 2012201d were 827,000 and 896,000 ounces, respectafidy,taking into account 95% of
the Rosebel sales and 90% of the Essakane

3 Continuing operations exclude Mupane, Tarkwa anch®zy, which were sold in 2011 and are discontirapstations

The table below presents the gold production attable to the Company along with the weighted ayetatal cash cost per ounce of
production.

Gold Production (000s 0z Total Cash Cost ($/0z1
Years ended Years ended
December 31 December 31
2012 2011 2012 2011

IAMGOLD Operator
Rosebel (95% 382 38t $ 671 $ 61€
Essakane (90% 31t 337 603 48¢
Doyon divisionz (100%) 4 24 137 1,07¢

701 74€ $ 637 $ b57:
Joint Ventures
Sadiola (41% 10C 121 $ 1,07¢ $ 81€
Yatela (40%. 29 29 1,337 1,53¢

12¢ 15C $ 1,13¢ $ 954
Continuing operations 83C 89¢ $ 71t $ 63€
Discontinued operations? — 76 $ — $ 847
Total 83C 972 $ 71t $ 65:
Continuing operations
Cash cost, excluding royalti $ 624 $ 551
Royalties 91 85
Total cash cos? $ 71t $ 63€

Total cash cost is a non-GAAP measure. Refer ttNtreGAAP performance measures section of the MD&A #aranciliation to GAAF
measures

In 2012, the mine, as planned, did not produce gtiidr than marginal gold derived from the millazl-up process

Discontinued operations include Mupane, TarkwaRathang, which were sold in 201
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Suriname — Rosebel Mine (IAMGOLD interest — 95%)
Summarized Results 100% Basis

Years ended December {

2012 Change 2011
Total operating material mined (000s t) 55,16¢ 4% 53,12:
Capital waste mined (000s 1,99¢ — —
Strip ratio?! 3.1 3% 3.C
Ore milled (000s t 12,81° — 12,86:
Head grade (g/t 1.C — 1.C
Recovery (% 9€ 2% 94
Gold productior— 100% (000s 0z 402 (1%) 40€
Attributable gold productio— 95% (000s 0z 382 (1%) 38t
Gold sale< 100% (000s 0z 39z 1% 39C
Gold revenue ($/022 $ 1,66¢ 7% $ 1,55¢
Cash cost excluding royalties ($/c $ 57€ 9% $ b52¢
Royalties ($/0z $ 9% 8% $ 88
Total cash cost ($/0:3 $ 671 9% $ 61€

Strip ratio is calculated as waste divided by onead.

Gold revenue per ounce is calculated as gold sia&ted by ounces of gold sol

Total cash cost per ounce is a non-GAAP measuffer Rethe NonGAAP performance measures section of the MD&A &ranciliatior
to GAAP measure:

Total material mined increased 8% during 2012 tenifon tonnes and included longer hauls.

Gold production for 2012 was consistent with 2041he impact of improved recoveries offset mardynalwer grades and throughput.
Upgrading the gravity circuit proved beneficialrasovery improved during the course of 2012. Thikpndcessed more hard and transitional
ore as compared to the prior year. This will b@matiouing situation at Rosebel and therefore ttesisiin the process of increasing its grinding
capacity by installing a third ball mill, which éxpected to be brought into production by the dntiefirst quarter 2013. In addition, a
feasibility study to evaluate the economics fouwHer expansion of the mill is in progress anexpected to be completed in the first half of
2013.

Total cash cost per ounce in 2012 was higher coadparthe prior year mainly due to higher labouelfand power costs. Labour costs were
higher due to inflationary factors in the Surinamesonomy and the increase in fuel and power é®sttributable to more tonnes mined,
longer haulage distances and processing of hakd roc

During 2012, Rosebel’s capital expenditures wer24¥1 million and included the third ball mill ($25million), mining equipment

($34.7 million), resource development and near-raix@oration ($16.0 million), capital spares ($61iflion), installation of a pre-crush and
pebble crusher ($6.1 million), tailings dam ($5.@ion), pit preparation ($4.4 million), completiaf the gravity circuit ($4.3 million) and
other sustaining capital ($11.3 million).

Outlook

Rosebel’s attributable production in 2013 is expddb be between 365,000 and 385,000 ounces. Captanditures are expected to be
approximately $130 million related to mobile equgmh ($50 million), tailings dam ($15 million), c&pli spares ($10 million), completion of
the third ball mill ($5 million), resource delinéat and near mine exploration ($15 million), calied stripping ($15 million) and other
sustaining capital ($20 million). Capital expenditsi for the expansion will be provided upon comptebf the feasibility study, expected in-
first quarter 2013.

Cost management initiatives

Ongoing cost management initiatives at Rosebelideckontinuous improvement programs to improvézatibn of primary production
equipment in the mine, increased tire life, impiwaeill and blast performance and optimizationhs intensive cyanide leach section of the
gravity circuit to increase overall recovery anduee total cyanide consumption. Additionally, theeation continues to look for opportunities
to reduce power consumption and to find additicadd rock resources to feed the plant.

IAMGOLD CORPORATION — ANNUAL MD&A — DECEMBER 31, 2012
PAGE 12



Burkina Faso — Essakane Mine (IAMGOLD interest—90%)
Summarized Results 100% Basis

Years ended December {

2012 Change 2011
Total operating material mined (000s t) 11,73¢ (35%) 18,01¢
Capital waste mined (000s 24,61« 16<% 9,152
Strip ratio?! 2.E 65% 1.7
Ore milled (000s t 10,76: 35% 7,971
Head grade (g/t 1.1 (27%) iz
Recovery (% 92 (3%) 95
Gold productior— 100% (000s 0z 35( (7%) 37¢
Attributable gold productio— 90% (000s oz 31t (7%) 337
Gold sale< 100% (000s 0z 351 (7%) 37¢
Gold revenue ($/022 $ 1,66¢ 7% $ 1,55:
Cash cost excluding royalties ($/c $ 52C 28% $ 407
Royalties ($/0z $ 83 2% $ 81
Total cash cost ($/0:3 $ 60: 24% $ 48¢

Strip ratio is calculated as waste divided by onead.

Gold revenue per ounce is calculated as gold sia&ted by ounces of gold sol

Total cash cost per ounce is a non-GAAP measuffer Rethe NonGAAP performance measures section of the MD&A &ranciliatior
to GAAP measure:

Gold production was 7% lower than the prior yeaa assult of lower grades partially offset by irased mill throughput. During 2012,
Essakane continued waste stripping in the Phasist2lpack of the main pit. During this period highemde hard ore was stockpiled while
lower grade softer ore was mined and processedkBse’s throughput increased 35% compared to ithey®ar as the mine effectively
addressed the crusher issues and the brief waigagk which limited production in 2011.

Total cash costs in 2012 were higher comparedetior year mainly due to the impact of lower grschigher energy prices and upward
pressure on consumable prices.

During 2012, Essakane’s capital expenditures w2s& # million and consisted of the plant expangimject ($144.4 million), capitalized
stripping costs on the push-back of the pit ($58ilion), resource development ($10.9 million),refay generator for the power plant ($4.8
million), capital spares ($7.7 million), mining egment ($5.7 million), liner installation ($4.7 rdn), bulk water storage ($1.2 million), and
other sustaining capital ($21.5 million).

Outlook

Essakane’s attributable production in 2013 is etqubto be between 255,000 and 275,000 ounces. Tieisnexpected to process more hard
and transitional rock at a lower head grade contpar@012. Capital expenditures are expected @pipeoximately $300 million related to the
plant expansion ($196 million), capitalized stripgi($74 million), resource delineation and nearevérploration ($11 million) and other
sustaining capital ($19 million).

Cost management initiatives

Ongoing cost management initiatives at Essakanedacsignificantly improved loading and hauling guativity in the mine, improved
primary crusher performance and a program to improgintenance reliability in the plant to maximaperating time and improve circuit
stability. As well, the construction team is worito achieve early completion of two key elemerifithe expansion project: additional leach
capacity and a pebble crusher for the existingdimiop circuit. Completion of these two elements withance performance in the near term.
Efforts continue as well to review alternative poweurces for Essakane.
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Canada — Doyon Division (IAMGOLD interest — 100%)
Summarized Results 100% Basis

Years ended December {

2012 Change 2011
Total operating material mined (000s t) 71 25% 57
Gold production (000s o: 4 (83%) 24
Gold sales (000s o: 7 (79%) 34
Gold revenue ($/0 $1,67¢ 10% $1,52:¢
Cash cost excluding royalties ($/c $ 10C (90%) $1,03¢
Royalties ($/0z $ 37 (3%) $ 38
Total cash cost ($/02 $ 137 (87%) $1,07¢

Gold revenue per ounce is calculated as gold siaéted by ounces of gold sol
Total cash cost per ounce is a non-GAAP measuffer Rethe NonGAAP performance measures section of the MD&A &manciliatior
to GAAP measure!

During 2012, Doyon continued to stockpile ore, vithidll be processed in the refurbished mill in 20D®yon did not process ore in 2012 and
gold production for the year was a result of cleamf the mill.

Outlook

The Doyon division includes the Mouska mine andwhestwood mine. The Mouska mine is expected toecidghe end of 2013 and the
Westwood mine is expected to commence productiderirst quarter of 2013. Gold production in 208 2xpected to be between 130,000
and 150,000 ounces. Capital expenditures are eeghéatoe approximately $100 million and includedenground mine development ($45
million), underground mine equipment ($29 millioshaft sinking ($5 million), underground and suef@onstruction ($14 million) and
resource delineation and near mine exploratiom{iton).

Cost management initiatives

Cost management focus at Westwood is directechatrber of initiatives to improve underground depeb@nt productivity. These efforts
include greater presence of senior supervisorsrgnaiend, improvements to the supply chain for wordterials to development crews,
improved maintenance practices and schedulingiadditworking faces to provide greater flexibilitynproved underground development
productivity will reduce requirements for both aitutial manpower and equipment going forward, as asprovide opportunities for increas
ounce production for the current year and a quipkeject ramp up period.
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Mali — Sadiola Mine (IAMGOLD interest — 41%)
Summarized Results 41% Basis

Years ended December {

2012 Change 2011
Total operating material mined (000s t) 9,70z 8% 8,951
Capital waste mined (000s 3,50¢ 32% 2,65:
Strip ratio?! 10.4 4% 10.C
Ore milled (000s t 1,90z (4%) 1,97¢
Head grade (g/t 1.6 (5%) 1.¢
Recovery (% 8¢ (5%) 94
Attributable gold productio— 41% (000s 0z 10C (17%) 121
Attributable gold sale— 41% (000s oz 101 (17%) 121
Gold revenue ($/022 $1,66¢ 6% $1,56¢
Cash cost excluding royalties ($/c $ 97t 35% $ 72z
Royalties ($/0z $ 101 7% $ 9
Total cash cost ($/0:3 $1,07¢ 32% $ 81€

Strip ratio is calculated as waste divided by oneed.

Gold revenue per ounce is calculated as gold sia&ted by ounces of gold sol

Total cash cost per ounce is a non-GAAP measuffer Rethe NonGAAP performance measures section of the MD&A &ranciliatior
to GAAP measure!

Attributable gold production for 2012 was 17% lowempared to the prior year driven by lower gratmser recoveries and lower throughy
Recoveries were lower mainly due to the processfragyaphitic ore.

Total cash costs rose sharply compared to the peiar mainly as a result of lower gold productibigher contractor and higher consumable
costs. Royalties were higher as a result of higéalized gold prices.

The Company'’s attributable portion of capital exgitures during 2012 was $49.7 million and consistespending on the Sadiola sulphide
project ($30.0 million), capitalized stripping ($&Imillion) and various smaller projects ($7.9 ioifl).

Sadiola did not distribute a dividend in 2012 conepao the distribution of a $35.8 million dividetwithe Company in 2011.

Cost management initiatives

For 2013, Sadiola will address contractor managémeeimprove mining efficiencies and will improvelhperformance to reduce maintenance
costs and increase gold production.
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Mali — Yatela Mine (IAMGOLD interest — 40%)
Summarized Results 40% Basis

Years ended December {

2012 Change 2011
Total operating material mined (000s t) 8,271 22% 6,791
Strip ratio?! 12.C 54% 7.€
Ore crushed (000s 1,09( (3%) 1,12¢
Head grade (g/t 1.1 10% 1.C
Attributable gold stacke— 40% (000s 0z 35 (8%0) 38
Attributable gold productio— 40% (000s 0z 29 — 29
Attributable gold sale— 40% (000s oz 29 — 29
Gold revenue ($/02 $1,67¢ 7% $1,571
Cash cost excluding royalties ($/c $1,23¢ (14%) $1,43¢
Royalties ($/0z $ 9¢ 3% $ 96
Total cash cost ($/0:3 $1,33: (13%) $1,53¢

Strip ratio is calculated as waste divided by onea.

Gold revenue per ounce is calculated as gold siaéted by ounces of gold sol

Total cash cost per ounce is a non-GAAP measuffer Rethe NonGAAP performance measures section of the MD&A &ranciliatior
to GAAP measure!

Attributable gold production in 2012 was similarthe prior year with higher grades offsetting lowes crushed. Mine production was 22%
higher than prior year as Yatela focused on thearpiand the North satellite pit. Waste strippinghe North satellite pit commenced early in
2012 and reached the bottom of the pit by the érnlkdeoyear leading to improved grades.

Total cash costs in 2012 were lower compared td 20k to a beneficial adjustment to the mining i@mtor rates and the impact of the
impairment of inventories during 2012 which haveused the net cost of gold produced.

There were no significant capital expendituresmiy@012 and 2011. Dividends were not distribute2ldh2 and 2011.

Cost management initiatives

Cost management for Yatela will be focused on imimg the production of gold through accessing addél and/or higher grade ore zones as
they are identified. During the end of life miningatela will continue to look for opportunities feach additional gold from older heaps.
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Canada — Niobec Mine (IAMGOLD interest — 100%)
Summarized Results 100% Basis

Years ended December {

2012 Change 2011
Total operating material mined (000s t) 2,15¢ 3% 2,08
Ore milled (000s t 2,19t 4% 2,11z
Grade (% Nk, O 5) 0.5t (4%) 0.57
Niobium production (millions of kg Nk 4.7 2% 4.€
Niobium sales (millions of kg Nk 4.7 2% 4.€
Operating margin ($/kg NI2 $ 15 — $ 15

Operating margin per kilogram of niobium at the 8o mine is a non-GAAP measure. Refer to the NomBAerformance measures
section of the MD&A for reconciliation to GAAP meass.

Niobium production in 2012 was slightly higher ththe prior year as higher throughput was mostlgeifby lower Nk, O s ore grades.

Niobium revenues increased to $190.5 million in28&mpared to $177.8 million in the prior year dmdigher realized niobium prices a
higher sales volumes. The operating margin in 2@h2ained unchanged compared to the prior yeargh®hrealized niobium prices were
offset by higher labour and consumable costs.

In 2012, capital expenditures were $75.7 milliod @arcluded underground development ($16.6 milli@uditional hoisting capacity ($9.4
million), expansion feasibility study ($9.6 milliprpipeline project for additional water ($2.3 nafl), relocation of the leaching and the filter
band ($1.9 million), mill expansion ($6.0 milliompining equipment ($7.6 million), office expansi$2.7 million), capital spares ($2.2
million) and various other projects ($17.4 million)

Outlook

The Niobec mine’s production for 2013 is expectetid between 4.7 million kilograms and 5.1 milllkdlograms with an operating margin
ranging between $15 and $17 per kilogram. Capipérditures are expected to be $80 million andinhe]

« completion of the expansion feasibility study, laudjuisitions and mine development associated thé@lexpansion ($49 million
e underground mine development ($9 millio

« completion of the mill expansion to reach a thraugtrate of 285 tonnes per hour ($4 millic

» completion of an underground garage ($3 milliomy

» other sustaining capital ($15 millior

The timing of further capital spending relatedhe Niobec expansion project will be aligned wite #tdvancement of permitting and the
completion of the feasibility study in the thirdagter of 2013.

Cost management initiatives

For 2013, Niobec is focusing on improving undergmbdevelopment productivity and blasting efficieniyproved stability of ore quality fed
to the mill is providing improved metallurgical femance. In the converter, the operation is intimdg larger melting vessels to improve
overall productivity and reduce costs. Additionatlye mine is exploring the possibility of monetigisome by-products that could provide
additional revenues beyond ferroniobium sales.
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D EVELOPMENT AND E XPANSION P ROJECTS

Years ended December {

($ millions) 2012 2011
North America

Canade Westwood projec $ 179. $ 124:

Canade Niobec expansion feasibility stut 9.€ —
Africa

Burkina Fas— Essakane expansi 144.¢ —

Mali — Sadiola sulphide project (419 30.C 3.7
South Americe

Ecuador Quimsacocha proje: 1.€ 3.C
Capitalized Development and Expansion Expenditure $ 365.( $ 131.(

In 2012, the Company'’s total development and exiparngoject expenditures were $365.0 million. Apested, expenditures for the Essakane
expansion ramped up as permits were granted acal feyms were confirmed. The Company is monitotiregsituation and is ready to move
forward, when appropriate.

C ANADA — W ESTWOOD P ROJECT

The Westwood processing facility is on track toibegpld production by the end of March 2013. ThestM@od project expenditures in 201:
$179.4 million consisted of significant infrastrug preparation and construction, including thenay@ destruction plant, paste fill plant and
mill refurbishing. The new waste water treatmeiinplis now operational. The sewage and potablerwatevork is complete. Completion of
the infill and step-out drilling program as miningntinued in the Warrenmac zone for stockpilingaahef the 2013 startp. During 2012, she
sinking reached a depth of 1,931 metres. Shaftrginkas completed in January 2013 to a depth d&@8lretres. Underground development
work in 2012 totaled 14,017 metres of lateral aadival excavation.

In October 2012, the union membership ratifiedxaysiar contract effective from December 1, 2011.

C ANADA — N I0BEC E XPANSION F EASIBILITY S TUDY

Based on the pre-feasibility study completed iye2012, the Company is proceeding with a feagibstudy using the block caving mining
method. The completion of the feasibility studgigpected by the third quarter 2013 and the pemgifprocess should be finalized by 2014. Ar
‘Environment, Social, Impact and Assessment sthag been provided to the Quebec provincial authariDecember 2012.

B URKINA F ASO— E SSAKANE E XPANSION P ROJECT

The construction of the plant expansion to doublelliock processing capacity was started in Jub22This followed a favourable outcome
negotiations with the Government of Burkina Fasdiscal terms related to the mine expansion, inicigdhe reduction of the import duty on
expansion related materials from 7.5% to 2.5%. B®giing and construction is well underway and meetirgets on both cost and schedule.
Completion of the construction project is expedigdhe end of 2013.

M ALI — SADIOLA SULPHIDE P ROJECT

In Mali, the Company is reassessing its stratedh va@spect to its joint venture operations with Bggpld Ashanti. Until such time as an
agreement is reached on how to proceed with thphild expansion project the Company is freezindgtalgxpenditures related to the
expansion. The expansion project is hecessarycmnamodate hard rock processing, as the existinignrad not designed to do so. While
production at the joint venture operations wasdisitupted by the conflict in Mali, the Company heduced its exploration activity in more
remote regions of the country.

S URINAME — R OSEBEL E XPANSION

Further capacity expansion to address the incrgasm hardness will depend on the outcome of thsilidity study to be completed at the end
of the first quarter 2013. On November 26, the i@Bd of Suriname announced that an agreement dex teached with IAMGOLD with
respect to a joint venture that would target siselesources beyond the current concession, \titacively priced power. Final approval by
the National Assembly of the Republic of Surinamexpected in the near future.
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E XPLORATION

IAMGOLD was active at 20 mine, near-mine, developtrend greenfield exploration projects in eightmoies located in West Africa and
North and South America for the year ended Decer@be2012

In 2012, exploration expenditures totaled $152.ani of which $112.7 million was expensed and $3®illion was capitalized. The increase
of $43.7 million in total exploration expendituresmpared to 2011 is due to a larger exploratiogm and the acquisition of the Cété Gold
Project during the year. Drilling activities fromgpects totaled approximately 681,500 metres ferytbar.

($ millions) Years ended December {

2012 Change 2011
Nearmine exploration and evaluation $ 47.2 (11%) $ 53.%
Greenfield exploration projec 105.1 90% 55.3
Total $152.: 40% $108.¢

O uTLOOK — 2013 EXPLORATION
The following table represents the current outlfmkexploration expenditures for 2013:

($ millions) Capitalized Expensec Total

Nearmine exploration and evaluation $ 35.¢ $ 3.8 $ 39.4
Corporate exploration projec- greenfield 1.C 51.4 52.4
Corporate exploration projec- brownfield 1.2 23.2 24.t
Total exploration project $ 378 $ 78.L $116.:
Scoping and feasibility studit 0.1 25.¢ 25.¢
Total $ 37.¢ $104.: $142.2

The outlook for 2013 exploration expenditures isdo by $10.1 million compared to 2012 full year lexption spend due to reduced
exploration activities in West Africa compared 12, partially offset by increased programs in Br&olombia and ongoing exploration and
feasibility work at the C6té Gold project of $23ndlion. The Company also plans to carry out miite eesource development programs at
Rosebel, Essakane, Niobec and Westwood. Approxiynd8,000 metres of reverse circulation and diadhdrilling is planned for 2013.

M INE SITEAND N EAR M INE E XPLORATION P ROGRAMS

In 2012, IAMGOLD mine and regional exploration teaoonducted near-mine exploration and resourcelaf@went at Essakane, Rosebel,
Westwood, Mouska and Niobec.

E ssAKANE , B URKINA F ASO

Approximately 163,500 metres of diamond and revenseilation drilling was completed during the yearthe mine lease and surrounding
exploration concessions, including over 58,700 ewetlirected towards resource delineation and deretat. On the mine lease, drilling
targeted areas of inferred resources within thal&s®e Main Zone (“EMZ") at depth within or slightbelow the feasibility study expansion pit
design as well as potential extensions of the EMihé north beyond the current life of mine pitsRiés have been incorporated into the year-
end resource and reserve model. Drilling was cotaglto evaluate the potential for near surface®xédources several kilometres along the
mine trend to the southeast of the EMZ pit for vahiesults are pending.

Elsewhere, drilling was completed to infill histoal drilling, advance resource studies and exdlmr@ossible extensions or adjacent zones of
mineralization at the Falagountou satellite depasd along the 10 kilometre long Gossey — Korizaingeralized trend. Integration and
interpretation of these results is in progress.
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R OSEBEL , SURINAME

Over 116,250 metres of diamond drilling was cormgaletn the Rosebel mine lease and surrounding nhic@maessions during the year,
including approximately 80,400 metres focussedemource drilling and over 23,600 metres directahtds geotechnical and condemnation
drilling programs. Resource drilling has increatezconfidence in the existing resource inventany targeted resource expansions at the J-
Zone, Koolhoven, West Pay Caro, Mayo, Roma and @aardeposits. Results have been incorporated mtgpdated resource and reserve
estimate as part of the Company’s annual year-esaolrce and reserve statement. Exploration drjlieglogical mapping and geochemical
sampling programs continued elsewhere on the piypgdacluding a mechanical auger drill program ogemains of thick alluvium that cover
projected extensions of the Rosebel district miim¥d trends.

W EsTwooD, Q UEBEC, C ANADA

Nearly 84,300 metres of underground diamond dglivas completed during the year. The program coatirto target additional inferre
resources and upgrade existing mineral resourceslitated categories in tandem with on-going ugo®rnd development and construction of
surface installations. In the fourth quarter 2ah2, program was focussed on infill delineationliggl to confirm continuity of identified
mineralization zones between levels 36 and 104 reswlrce expansion drilling, principally belowéé132. As part of ongoing development
work, the exploration ramp and underground driftesevextended by nearly 3.6 kilometres during thetfoquarter to improve underground
access for future definition drilling in the uppearts of the deposit.

M ouska , Q UEBEC, C ANADA

Approximately 30,200 metres of underground drillimgs completed during the year. The program detinbgesource blocks scheduled for
mining and also tested a number of areas to ewathatpotential for additional resources. A decistiwever, was made in the third quarter
2012 to cease production at Mouska at the end B3.20

N 10BEC , Q UEBEC, C ANADA

Over 59,200 metres of underground diamond driling just over 1,800 metres of condemnation andeghatcal drilling were completed as
part of a resource delineation and expansion proghat has been designed to expand and convettroesoto reserves, and underpin a five-
year transition strategy toward the planned expensf the operation. Drill results have been inoogped in the Compa’s annual year-end
resource and reserve statement. A metallurgictimesk program to confirm recoveries for use in thsource estimation has been ongoing
throughout the year.

G REENFIELD E XPLORATION P ROJECTS

In addition to the mine site and near mine exploraprograms described above, in 2012, the Compaasyactive on fifteen early stage to
advanced greenfield exploration projects.

C O6TE G oLD P ROJECT , O NTARIO , C ANADA

At the end of the fourth quarter 2012, approxima63,900 metres of diamond drilling had been comepl®n the Coté Gold project since it
was acquired on June 21, 2012. The primary objeafithe drill program has been to upgrade a siarit portion of the inferred resources to
an indicated category for use in a pre-feasibditydy as well as to continue to explore the extehthe deposit in order to expand the resource
On January 22, 2013, the Company reported an updé&gonal Instrument 43-101, “Standards of Disatesfor Mineral Projects” (“NI 43-
101") compliant resource estimate for the Coté Glaposit stating indicated resources of 269 miltmmes averaging 0.88 grams of gold per
tonne for 7.61 million ounces and an Inferred Resewf 44 million tonnes averaging 0.74 grams déigeer tonne for 1.04 million ounces. 1
updated resource estimate, based on a cut-off @fa@l&0 grams of gold per tonne, represents a lild#éase in Indicated Resources from the
previous estimate, also based on a cut-off grade3if grams of gold per tonne. The updated C6tél @dource estimate benefited from the
infill drilling that substantially upgraded the diiya of the estimate through conversion of inferredources to indicated resources. Resource
delineation drilling is planned to continue int@ thirst quarter 2013, to complete infill drilling areas that are better accessed under winter
freeze conditions.

K ALANA J OINT V ENTURE , M ALI

Over 67,000 metres of diamond and reverse ciramatrilling was completed on the Kalana projectimiythe year. The primary objective of
the 2012 program was to develop a drill hole suigabgeological model of the Kalana deposit to kedus complete an NI 43-101 compliant
mineral resource estimate. Under the terms of @hlata Option Agreement, the Company must completgdated resource estimate for the
project which establishes a resource containingnénmim of 2 million ounces of gold, as a partiaktieg requirement. At December 31, 2012,
a preliminary estimate had been completed andrigistly under appraisal. An extension of the Op#@reement to February 28, 2013 was
agreed by the parties to facilitate the evaluatimtess.
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B oTO, SENEGAL

Based on encouraging initial results, exploratiahinlg on the Boto project was expanded to totehrly 14,300 metres during the year. Drill
intersected wide zones of mineralized, variablgrald and brecciated meta-sedimentary lithologigiseaBoto 2, 4 and 6 prospects. Drill core
assay results confirmed wide intersections of aasat gold mineralization. Further drilling to emtethe mineralized zones is planned and a
mineral resource estimate will be completed infifst half 2013.

P ITANGUI , B RAZIL

Approximately 7,750 metres of diamond drilling wamsmpleted during the year after the drilling prograas expanded to further explore
newly discovered Banded Iron Formation hosted gulteralization. Drilling has intersected mineratiaa and favourable host stratigraphy
over a minimum 700-metre strike length. To assiggdting in future drilling programs, additionahgeys have been completed including a
2,504 line kilometre heliborne magnetic and raditioeurvey, a borehole electromagnetic geophysiaaley of selected drill holes and soil
geochemical sampling surveys over prioritized taegeas.

REE P RrRoJECT, Q UEBEC, C ANADA

On February 2, 2012, the Company reported NI 43etbdpliant inferred resources totaling 466.9 millionnes grading 1.65% Total Rare
Earth Oxides (“TREQ”) on its wholly owned Rare EaBlement (“REE”) deposit to an approximate defdtB#b metres.

During 2012, 23,800 metres of diamond drilling wampleted to determine the potential limits of thegposit and complete a resource
delineation program on 100 x 100 metre drill cemtxad to an average vertical depth of 700 metrhes.plirpose of the delineation program
to upgrade and expand the mineral resources irapagpn for a pre-feasibility study of the REE dgjpaOn February 20, 2013, the Company
announced the results of an updated resource éstintrporating the results of the 2012 drilliregpaign. The updated estimate has resulte
in a significant conversion of inferred resouraean indicated category. Total indicated resouacesestimated at 531 million tonnes at an
average grade of 1.64% TREO representing 8.7 bikilmgrams of contained TREO. An additional 527lion tonnes of inferred resources at
an average grade of 1.83% TREO representing di@rbkilograms of contained TREO have also beeindated. The 2012 drilling campaign
included two deep holes which confirmed the preseddREE bearing host breccias to a vertical depth250 metres. As part of planned
evaluation studies, a 1,300 metre exploration @xfending from the nearby Niobec mine to the RERadit was initiated, with nearly 900
metres completed by year end. The drift is expettdmt completed in early 2013 and will allow fbetcollection of a bulk sample to support
planned metallurgical studies and provide acceshiifare underground drilling programs.

IAMGOLD CORPORATION — ANNUAL MD&A — DECEMBER 31, 2012
PAGE 21



Q UARTERLY F INANCIAL R EVIEW

(% millions, except where noted 2012 2011

Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1
Revenues from continuing operations $468.« $386.6 $410.6 $404.2 $481.€ $431.c $345.7 $414.(
Net earnings from continuing operatic $94€ $86.7 $60c $129.C $145¢ $60.C $ 801 $142.17
Net earning: $94€ $86.7 $60.c $129.C $145.¢ $50.7 $484.°fF $162.c

Net earnings attributable to equity holders of IARID $84€ ¢$78C $52¢ $119.2 $133.€ $40.7 $478.¢ $153.
Basic earnings attributable to equity holders afIBOLD

per share ($/shar $022 $021 $014 $03z $03€ $011 $128 $041
Diluted earnings attributable to equity holders of
IAMGOLD per share ($/shar $02: $021 $014 $032 $03 $011 $127 $041

The fourth quarter 2012 is the twelfth consecutjuarter of positive net earnings for the Company.

F INANCIAL C ONDITION

L 1QuiDITY AND C APITAL R ESOURCES
The Company ended 2012 with $1,036.8 million inhcasish equivalents and gold bullion at marketevalu

Working capitalt as at December 31, 2012 was $10028lion, down $143.0 million compared to DecemBér 2011 due to lower current
assets ($145.0 million), partially offset by loweenrrent liabilities ($2.0 million).

Current assets were mainly down due to less cagleash equivalents of $238.1 million resulting nhafrom the acquisition of the C6té Gold
project ($485.7 million), capital expenditures tethto mining assets and exploration and evaluatssets ($700.5 million), the payment of
dividends ($106.9 million) and acquisitions of istraents ($49.7 million), offset partially by cagtngrated from the issuance of senior
unsecured notes ($650.0 million) and operating/aiets ($441.0 million).

Working Capital 1 December 31, 201 December 31, 20:
Working capitalt ($ millions) $ 1,028.( $ 1,171.(
Current working capital rati? 3.8 4.1

Working capital is defined as current assets lessent liabilities and excludes n-current stockpiles
Current working capital ratio is defined as currassets divided by current liabilitie

As at December 31, 2012, no funds were drawn agtniaCompany’s $750.0 million total unsecured tewg credit facilities. At
December 31, 2012, the Company has committed $68ibn of its $75.0 million letters of credit fdity for the guarantee of certain asset
retirement obligations.

Gold Bullion December 31, 201 December 31, 20:
Ounces held (0z) 134,73° 134,63t
Weighted average acquisition ci ($/0z) $ 72C $ 71¢
Acquisition cos! ($ millions) $ 96.¢ $ 96.¢
End of year spot price for go ($/0z) $ 1,65¢ $ 1,56¢
End of year market valt ($ millions) $ 223.% $ 210.¢
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C ONTRACTUAL O BLIGATIONS

Contractual obligations at December 31, 2012 wé&r249.0 million, an increase of $1,032.1 millionmguared to December 31, 2011, mainly
due to the issuance of 6.75% senior unsecured iotks third quarter 2012. These obligations tlmet through available cash resources
operating cash flows.

Contractual and other key obligations are preseintéabular form below.

Less thar After

At December 31, 201: Total 1 Year 2-3 Years 4-5 Years 5 Years
($ millions)

Long-term debt $1,002. $ 452 $ 87 $ 87.& $ 78l¢
Contracted capital expenditur 101.7 101.t 0.2 — —
Purchase obligatior 136.: 123.( 8.3 4.7 0.3
Operating lease 8.€ 3.5 4.5 0.€ —
Total contractual obligatior 1,249.( 273.2 100.¢ 93.1 781.¢
Asset retirement obligatior@ 276.5 7.5 17.1 12.7 239.2
Termination benefit@ 2.7 iz 1.2 — —
Total obligations $1,528.. $282.2 $119.1 $105.f6 $1,021.

@ Represents undiscounted cash flo

Contracted capital expenditure commitments retaontractual commitments to complete facilities@ne of the Company'mines. Purchas
obligations relate to agreements to purchase gaodservices that are enforceable and legally bindn the Company. Operating leases refe
to total payment obligations related to operateaske agreements. Termination benefits relate tBolyen division.

The Company also holds hedging contracts thateseribed below. Production from certain mining @piens are subject to third-party
royalties and management fees as described in3dodé the Company’s 2012 annual consolidated firrstatements.

M ARKET R ISK

Market risk is the risk that the fair value or ftgwcash flows of a financial instrument will fluetie because of changes in market prices. For
hedging activities, it is the risk that the failwa of a derivative might be adversely affectechtshange in underlying commaodity prices or
currency exchange rates and that this in turn &ffdiae Company’s financial condition.

The Company mitigates market risk by establishimg) monitoring parameters that limit the types aedrde of market risk that may be
undertaken, establishing trading agreements witimparties under which there is no requiremepbst any collateral or make any margin
calls on derivatives. Counterparties cannot reggetdement solely because of an adverse chartpe iiir value of a derivative.

M ARKETABLE SECURITIES AND W ARRANTS H ELD A S| NVESTMENTS AND M ARKET P RICE R ISK

Investments in marketable securities are classigdvailable-for-sale financial assets and arerded at fair value. Marketable securities
expected to be sold within the next 12 months ecended in receivables and other current assetthenmgémainder are recorded in other non-
current assets on the consolidated balance sheet.

During the year, the Company reviewed its marketabkurities for objective evidence of impairmerd determined that an impairment
charge of $24.1 million was required, which $17 iiom was transferred from other comprehensiveoine to interest income, derivatives and
other investment gains / (losses).
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S UMMARY OF O UTSTANDING D ERIVATIVE C ONTRACTS

In 2012, the Company had entered into derivativéreats to limit the impact of fluctuations as auk of significant volatility in global
markets by hedging a portion of its expected congion of Canadian dollars, Euros, oil and aluminum.

At December 31, 2012, the Company’s outstandiniyatve contracts were as follows:

Contracts 2013

Foreign Currency
Canadian dollar contracts (millions of $ 420.(
Forward weighted average rate (C$ C$1.0369/
Option exercise rate range (C$ C$1.000C- C$1.0725/
Hedge ratict 68%
Euro contracts (millions c€) 108.(
Forward weighted average rate €) $1.2500€
Option exercise rate range €) $1.184’- $1.2800€
Hedge ratict 33%

Commodities
Crude oil option contracts (barre 591,00(
Exercise price range ($/barrel of crude $75- $95
Hedge ratict 43%
Aluminum swap contracts (metric tonn 2,10C
Swap weighted average hedge price ($/metric ta $2,14¢
Hedge ratict 45%

Hedge ratio is calculated by dividing the amountf@reign currency or commodity units) of outstargdderivative contracts by total foreign
exchange and commodity exposures.

C URRENCY E XCHANGE R ATE R ISK

The Company’s objective is to hedge its exposur@anadian dollars and Euros resulting from opegadind capital expenditures requirements
at the Niobec and Essakane mines, the Westwoodgbrajd corporate costs.

O 1L O pTION C ONTRACTS AND F UEL M ARKET P RICE R ISk

Diesel is a key input to extract tonnage and, meaases, to wholly or partially power operatidgiace fuel is produced by the refinement of
crude oil, changes in the price of oil directly iagp fuel costs. The Company believes there iscagtrelationship between prices for crude oil
and diesel.

A LUMINUM C ONTRACTS AND M ARKET P RICE R ISK
Aluminum is a key input in the production of feriobnium. The Company has a hedging strategy to lingtimpact of fluctuations of alumint
prices and to economically hedge a portion ofttsfe consumption of aluminum at the Niobec mine.

For further information regarding risks associatéith financial instruments please refer to noteof the Company’s 2012 annual consolidated
financial statements.
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S HAREHOLDERS ' E QuITY

In June 2012, the Company declared a semi-annudedid in the amount of $0.125 per share which paad in July 2012 totaling $47.0
million. In December 2012, the Company declaredraisannual dividend in the amount of $0.125 pereshihich was paid in January 2013
totaling $47.1 million.

Number issued and outstanding December 31, 201 February 19, 201:
Shares 376,536,95 376,561,05
Share option 4,159,15! 4,137,24.

C AsH F Low

Years ended December {

($ millions) 2012 2011
Continuing operations
e Operating activitie: $ 441.( $ 592.¢
* Investing activities (1,213.9) 247 .2
» Financing activitie: 529.1 (28.2)
e Impact of foreign exchange on cash and cash eaquits 5.1 (11.9
Increase (decrease) in cash and cash equivalentscfintinuing operatiol (238.)) 800.4
Cash flows used in discontinued operati — (19.9)
Increase (decrease) in cash and cash equivz (238.)) 780.¢
Cash and cash equivalents, beginning of 1,051.¢ 270.¢
Cash and cash equivalents, end of \ 813.t 1,051.¢

O PERATING A CTIVITIES

Cash flows from continuing operating activities eéower than the prior year by $151.8 million. Tdexrease mainly relates to higher mine
operating costs ($49.2 million) resulting from lavgeld grades and harder ore being processed, higipdoration expenses ($39.4 million) as
noted previously, as well as higher income taxéd (&/3.5 million).

| NVESTING A CTIVITIES

Cash flows utilized for investing activities in ZD&re mainly the result of capital expenditureates to mining assets and exploration and
evaluation assets ($700.5 million) which was highan the prior year given the ramp up of Westwaiod the Essakane expansion project. In
addition, the Company completed the acquisitiothefC6té Gold project for cash on June 21, 20185 million).

F INANCING A CTIVITIES
Cash flows generated from investing activities®12 were higher than the prior year mainly as alted the issuance of senior unsecured
notes for gross proceeds of $650.0 million, pdytiaffset by dividends paid.
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D 1scLOSURE C ONTROLS AND P ROCEDURES AND | NTERNAL C ONTROL O VER F INANCIAL R EPORTING

D 1scLOSURE C ONTROLS AND P ROCEDURES

The Company’s disclosure controls and proceduresi@signed to provide reasonable assurance thatalblnt information is communicated
to senior management, to allow timely decisiongrdipg required disclosure. An evaluation of tHe@fveness of the Company’s disclosure
controls and procedures, as defined under the ofildge Canadian Securities Administration, wasdtmted as of December 31, 2012 unde
supervision of the Comparg/Disclosure Committee and with the participatibmanagement. Based on the results of that evalugtie Chie
Executive Officer and Chief Financial Officer comged that the Company’s disclosure controls andgquiores were effective as of the end of
the period covered by this report in providing m@ble assurance that the information requirectdisclosed in the Compamsyannual filings
interim filings or other reports filed or submittbg it under securities legislation is recordedgassed, summarized and reported in accorc
with securities legislation.

Since the December 31, 2012 evaluation, there baga no adverse changes to the Company’s contrdlpracedures and their design
remains effective.

| NTERNAL C ONTROL OVER F INANCIAL R EPORTING

Internal control over financial reporting is desgrto provide reasonable assurance regarding liabiliey of the Company’s financial
reporting and the preparation of financial statetm@ncompliance with IFRS. The Company’s intercahtrol over financial reporting includes
policies and procedures that:

* pertain to the maintenance of records that acdyratel fairly reflect the transactions of the Comype

» provide reasonable assurance that transactions@eded as necessary to permit preparation ofifiahstatements in accordance
with IFRS;

» ensure the Company’s receipts and expendituremade only in accordance with authorization of mamagnt and the Company’s
directors; anc

» provide reasonable assurance regarding preventitmely detection of unauthorized transactiong twauld have a material effect
on the annual or interim financial stateme

An evaluation of the effectiveness of the Compaimytsernal control over financial reporting was caontéd as of December 31, 2012 by the
Company’s management, including the Chief Execuificer and Chief Financial Officer. Based on thisluation, management has
concluded that the Company’s internal controls diemcial reporting were effective.

The acquisition of Trelawney - Cété Gold projectlume 21, 2012, as described in Note 5 of the adidibnsolidated annual financial
statements, did not significantly impact the desifimternal controls over financial reporting atidclosure. There were no further changes in
the Company’s business activities during the period

L IMITATIONS OF C ONTROLS AND P ROCEDURES

The Company’s management, including the Chief EtreeOfficer and Chief Financial Officer believeatrany disclosure controls and
procedures and internal controls over financiabrépg, no matter how well designed, can have iehelimitations. Therefore, even those
systems determined to be effective can provide mrdgonable assurance that the objectives of titeat@ystem are met.
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C RITICAL A CCOUNTING E STIMATES

The Company’s consolidated financial statementpegpared in accordance with International FindriReporting Standards (“IFRS”) as
issued by the International Accounting Standardar8¢“IASB”). The significant accounting policiesrfthe purposes of IFRS are described ir
note 3 of the Company’s annual consolidated firglratatements.

The preparation of consolidated financial statesm@ntonformity with IFRS requires management t&en@dgments, estimates and
assumptions. The Company considers the followitigneses to be the most critical in understandirguhcertainties that could impact its
results of operations, financial condition and ctsivs.

M INERAL R ESERVES ANDR ESOURCES

Mineral reserve and resource estimates include rumseauncertainties and depend heavily on geologitaipretations and statistical inferen
drawn from drilling and other data, and requiréneates of the future price for the commaodity in sfign and the future cost of operations. For
more details, also refer to the Operation risksiseof this MD&A. Actual production costs may b#fdrent than estimated production costs
due to many factors, including increasing costspfits such as labour, energy and consumableslhasa@gher royalty expenses related to
the price of gold.

Level of production may also be affected by otlaetdrs such as weather and supply shortages. Résutt drilling, testing and production, as
well as material changes in metal prices subseduoaht date of an estimate, may justify revisibsuch estimates.

The key operating parameters to determine mines&rves and resources are summarized below. Ferinformation, refer to the detailed
presentation of reserves and resources includékitatest annual report and at the Company’s welhsiww.iamgold.con).

2012 2011
Weighted average gold price used |
Gold reserves ($/0: 1,263 1,12e
Gold resources ($/0o: 1,582 1,364
Niobium sale prict
Niobium reserves ($/kg Nb) 45.0( 45.0C
Niobium measured and indicated resources ($/kg Nb)
45.0( 45.0C
Niobium inferred resources ($/kg N 45.0( 45.0C
Foreign exchange rate (C$/US
Reserve: 1.0t 1.0%
Measured and indicated resour 1.0t 1.0t
Inferred resource 1.0t 1.0t

Mineral reserves have been estimated at Decemh&032, using a gold price of $1,400 per ouncéMouska, Westwood and Essakane
mines, $1,185 per ounce for the Sadiola mine, L&D ounce for the Yatela mine and $1,200 per @fimcthe Rosebel min

Mineral resources have been estimated at Decembh@032, using a gold price of $1,600 per ouncéimyon division with a foreign
exchange rate of 1.05C$/U.S.$, and Essakane n2n@Q® per ounce for the Sadiola mine, $1,400 pacedor the Rosebel mine and
$1,300 per ounce for the Yatela mine. A-off of 6 g/t Au over a minimum thickness of 2 matigas used for the Westwood proje
Mineral reserves have been estimated at Decemb@031 using a gold price of $1,200 per ounce fosddel and Essakane mines,
$1,200 per ounce for the Mouska mine, $1,100 pacedior the Sadiola mine and $1,300 per ounce &teld mine. Mineral reserves for
the Quimsacocha project were estimated in July 2608 $750 per ounc

Mineral resources have been estimated at Decemb@031 using a gold price of $1,400 per ouncdrfosebel, Essakane, Mouska and
Doyon mines, $1,300 per ounce for the Yatela mime%i,600 per ounce for the Sadiola mine. A cued® g/t Au over a minimum
thickness of 2 metres was used for the WestwooggirdMineral resources for the Quimsacocha projese estimated in July 2008
using $750 per ounc
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M INERAL E XPLORATION AND E VALUATION C OSTS
Mineral exploration costs are charged to earninghé period in which they are incurred.

Evaluation costs are expenditures for activitied telate to the evaluation of the technical faéisiland commercial viability of extracting a
mineral resource on sites where the Company dadsave mineral deposits already being mined orttoaed, and are capitalized as
exploration and evaluation assets.

Upon determination of technical feasibility and eoarcial viability of extracting a mineral resourcepitalized costs in exploration and
evaluation assets are transferred into mine anet attmstruction in progress, which are classified @omponent of mining assets.

The application of the Company’s accounting pofmyexploration and evaluation expenditures requjoelgment in determining whether
future economic benefits may be realized, whichbased on assumptions about future events andhstamces. Estimates and assumptions
made may change if new information becomes availdflafter expenditures are capitalized, anyrimiation becomes available suggesting
that the expenditures are not recoverable, the ahwapitalized is recognized in the consolidatadieshent of earnings as impairment in the
period when the new information becomes availablanges in any of the assumptions or estimatesaméd have an impact on the
Company’s results of operations and financial parsit

D EPRECIATION

Mining assets, royalty interests and any fair vahegement related to the original acquisitionroféstments in associates are amortized over
the estimated economic life of the asset. If theeeted useful life of the assets is less thanifb@f the deposit, depreciation is based on their
anticipated useful life on a straight-line basisma@unts relating to expected economic conversiomesifurces to reserves, upon a business
combination or an asset acquisition, are not azexgtuntil the related resources are convertedragerves.

In the estimation of the units of production, tleure of the ore body and the method of miningatteebody are taken into consideration.
Changes in the mineral reserves estimate will tésuhanges to the depreciation charges overetmaining life of the operation.

V ALUATION OF N ON -F INANCIAL A SSETS(G OODWILL AND L ONG-L IVED A SSETS)

The Company evaluates the recoverable amount ofinancial assets to determine whether current sy@tonomic conditions and
circumstances indicate that the carrying amount ntalpnger be supportable. In addition, businesshinations are accounted for using the
acquisition method of accounting whereby identigatssets acquired and liabilities assumed arededat fair value as of the date of
acquisition. Mineral rights that can be reliabljuexd are recognized in the assessment of fair sadneacquisition, including amounts
attributable to expected economic conversions sfueces to reserves. The excess of the purchaseqwér the fair value of net assets acqt
is recorded as goodwill.

In accordance with IFRS 3, Business Combinatiofsjsiness combination is a transaction in whiclh@yuirer obtains control of a business
which is defined as an integrated set of activitied assets that is capable of being conductednandged to provide a return to investors. Fol
an integrated set of activities and assets to heidered a business, the set needs to contairsirgnd processes. Based on management’s
judgment, the Trelawney acquisition does not meedefinition of a business combination as the arimrasset (C6té Gold project) is
exploration stage property. Consequently, the &retisn has been recorded as an acquisition ofsat.as

The determination of fair value requires managen@ntiake assumptions and estimates about futurgevehe Company sometimes retains
outside specialists to assist in determining thalfallocations of the fair values for certain &ss€&he assumptions and estimates with resp¢
determining the fair value of assets acquired &filities assumed generally require a high degfgadgement and include estimates of
mineral reserves and resources acquired, futurenmmhity prices, discount rates and foreign exchaatgs. If the Company fails to achieve its
valuation assumptions or if one of its reportingtsiBxperiences a decline in its fair value, theymesult in an impairment charge. The
impairment charge may be significant and could haweaterial effect on the Company’s financial positand results of operation.

Managemens assumptions and estimate of future cash flowswbgect to risk and uncertainties, particularlyriarket conditions where higt
volatility exists, and may be partially or totatiytside of the Company’s control. Therefore, itdasonably possible that changes could occur
with evolving economic conditions.

F AIR V ALUE OF F INANCIAL | NSTRUMENTS
The Company has financial instruments recordediavélue on the balance sheet. Cash, cash egnisaad warrants held as investments are
designated as financial assets at fair value thrqugfit and loss and are measured at fair value.

The Company’s investments in marketable securdtiegesignated as available-for-sale financialtass®d recorded at fair value on the trade
date with transaction costs included in the readat®ount. Unrealized gains and
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losses on available-for-sale investments are rézednn other comprehensive income (fair value mesjeuntil investments are disposed of or
when there is objective evidence of impairmentatue, at which point accumulated gains and losséain value reserve are transferred to
earnings.

Warrants held as investments are measured atdhie wsing the Black-Scholes pricing model. Uneealigains or losses related to changes ir
the fair value are included in interest incomejwdgives and other investment gains in the conatdid statement of earnings.

The Company may hold derivative financial instrutsdn hedge its risk exposure to fluctuations efithS. dollar compared to other
currencies, and fluctuations in commodity priceshsas for oil, aluminium and gold. All derivativestruments not designated as a hedge are
classified as financial instruments at fair valo®tigh profit and loss. Derivative instruments]udéing embedded derivatives, are recorded or
the consolidated balance sheet at fair value. Suiese to initial recognition, these derivatives areasured at fair value based on forward rate
considering the market price, rate of interest\awidtility and take into account the credit risktbé financial instrument. Changes in estimatec
fair value, including translation differences, atk reporting date, are included in the consoliiatatement of earnings as a derivative gain o
loss.

Current market conditions can have an impact osetffigir values. These management estimates arcstijrisk and uncertainties. Therefore,
it is reasonably possible that changes could oatich may affect the recoverability of the Companfyhancial instruments.

A SSETR ETIREMENT O BLIGATIONS

The Company records the present value of estinwatsid of legal and constructive obligations reqlierestore locations in the period in
which the obligation is incurred. The obligatiorgsnerally considered to have been incurred whem mésets are constructed or the ground
environment is disturbed at the production locatiimese estimates are dependent on labour costenkanvironmental impacts, the
effectiveness of remedial and restoration measination rates and average credit-adjusted risle-interest rates. The Company also
estimates the timing of the outlays, which is sabje change depending on continued mining acisitr newly discovered reserves.

Other elements of uncertainty in estimating thes#scinclude potential changes in regulatory regménts and in the methods of remediation.

| NCOME T AXES

Current income tax assets and liabilities for theent and prior periods are measured at the ameoyo@cted to be recovered from or paid to
the taxation authorities. The tax rates and taxslaged to compute the amount are those that acteeinar substantively enacted by the balanc
sheet date.

Deferred income tax is provided using the balamesz=tsmethod on temporary differences at the balaheet date between the tax bases of
assets and liabilities and their carrying amouatdifancial reporting purposes.

The carrying amount of deferred income tax assets\iewed at each balance sheet date and reduteel ¢xtent that it is no longer probable
that sufficient taxable profit will be available atlow all or part of the deferred income tax assdie utilized. Unrecognized deferred income
tax assets are reassessed at each balance skeemtdiaire recognized to the extent that it hasrbegobable that future taxable profit will be
available to allow the deferred tax asset to bevered. Deferred income tax assets and liabildéresmeasured at the tax rates that are expect
to apply to the year when the asset is expectée tealized or the liability settled, based onrates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date.

As mining is capital intensive with long-lived atsdhese deferred tax provisions can be significassessing the recoverability of deferred
income tax assets requires management to makdicamiestimates of future taxable income. Themigertainty that future income tax rates
and foreign exchange rates will be consistent wifitent estimates, which increases the volatilitthe Company’s net earnings.

L ITIGATION

The Company is subject to various litigation acsiowhose outcome could have an impact on its vialuahould it be required to make
payments to the plaintiffs. In-house counsel artdida legal advisors assess the potential outcdrtteditigation, and the Company
establishes provisions for future disbursementaired. Uncertainty exists for the evaluation ofystons and contingent liabilities. Provisions
are recognized as liabilities where the Companyah@iesent obligation (legal or constructive) assalt of a past event (an obligating event), :
reliable estimate can be made of the amount oblttigation, and it is probable that an outflow e$§ources will be required to settle the
obligation.

Where it is not more likely that a present obligatexists at the end of the reporting period, tben@any discloses a contingent liability, unless
the possibility of an outflow of resources embody@tonomic benefits is remote. The Company doesagognize contingent liabilities in its
consolidated financial statements. Should, howeugbligation in a later period be deemed to lobaile, then a provision shall be
recognized, impacting the consolidated financialeshents.
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N OTES TO INVESTORS REGARDING THE USE OF RESOURCES

C AUTIONARY N OTE TO | NVESTORS C ONCERNING E STIMATES OF M EASURED AND | NDICATED R ESOURCES

This report uses the terms “measured resources"iadidated resources”. We advise investors thatemhose terms are recognized and
required by Canadian regulations, the United Staeesirities and Exchange Commission (“the SEC”sdu# recognize them. Investors are
cautioned not to assume that any part or all ofenaihdeposits in these categories will ever be eded into reserves.

C AUTIONARY N OTE TO | NVESTORSC ONCERNING E STIMATES OF | NFERRED R ESOURCES

This report also uses the term “inferred resourc@&® advise investors that while this term is retbgd and required by Canadian regulations
the SEC does not recognize it. “Inferred resourées/e a great amount of uncertainty as to thestemce, and great uncertainty as to their
economic and legal feasibility. It cannot be assiithat all or any part of an inferred mineral reseuwill ever be upgraded to a higher
category. Under Canadian rules, estimates of ieflemineral resources may not form the basis oftigiag or pre-feasibility studies, except in
rare cases. Investors are cautioned not to asahpdrt or all of an inferred resource existasa@aconomically or legally mineable.

S CIENTIFICAND T ECHNICAL D ISCLOSURE

IAMGOLD is reporting mineral resource and resergtmates in accordance with the CIM guidelinestfier estimation, classification and
reporting of resources and reserves.

C AUTIONARY N OTE TO U.S. I NVESTORS

The United States Securities and Exchange Commidisiits disclosure for U.S. reporting purposesiineral deposits that a company can
economically and legally extract or produce. IAMADUses certain terms in this report, such as “nreasu“indicated,” or “inferred,” which
may not be consistent with the reserve definitiesisblished by the SEC. U.S. investors are urgednsider closely the disclosure in the
IAMGOLD Annual Reports on Forms 40-F. You can reviend obtain copies of these filings from the SBE@&bsite at
http://www.sec.gov/edgar.shtml or by contacting ltineestor Relations department.

The Canadian Securities Administrators’ Nationatioament 43-101 (“NI 43-101") requires mining comj@s to disclose reserves and
resources using the subcategories of “proven” vesef'probable” reserves, “measured” resourcesli¢ated” resources and “inferred”
resources. Mineral resources that are not minesarves do not demonstrate economic viability.

A mineral reserve is the economically mineable pae measured or indicated mineral resource detraiad by at least a preliminary
feasibility study. This study must include adequatermation on mining, processing, metallurgieadpnomic and other relevant factors that
demonstrate, at the time of reporting, that ecosanriraction can be justified. A mineral reserveudes diluting materials and allows for
losses that may occur when the material is minegko&%en mineral reserve is the economically mineglairt of a measured mineral resource
demonstrated by at least a preliminary feasibdttydy. A probable mineral reserve is the econonyicaineable part of an indicated, and in
some circumstances, a measured mineral resourcendénated by at least a preliminary feasibilitydstu

A mineral resource is a concentration or occurrefaeatural, solid, inorganic material, or natusallid fossilized organic material including
base and precious metals in or on the Earth’s amsich form and quantity and of such a gradeuatity that it has reasonable prospects for
economic extraction. The location, quantity, gragiglogical characteristics and continuity of a enah resource are known, estimated or
interpreted from specific geological evidence andwledge. A measured mineral resource is thatgfatmineral resource for which quantity,
grade or quality, densities, shape and physicabcheristics are so well established that theylmaastimated with confidence sufficient to
allow the appropriate application of technical @&sdnomic parameters, to support production planaimdjevaluation of the economic viability
of the deposit. The estimate is based on detaildd@iable exploration, sampling and testing infation gathered through appropriate
techniques from locations such as outcrops, trenghies, workings and drill holes that are spadedaty enough to confirm both geological
and grade continuity. An indicated mineral resousddat part of a mineral resource for which qitgngrade or quality, densities, shape and
physical characteristics can be estimated withvel lef confidence sufficient to allow the appropeiapplication of technical and economic
parameters, to support mine planning and evaluatidhe economic viability of the deposit. The Bwite is based on detailed and reliable
exploration and testing information gathered thitoagpropriate techniques from locations such asrops, trenches, pits, workings and drill
holes that are spaced closely enough for geologiualigrade continuity to be reasonably assumednf&mred mineral resource is that part of a
mineral resource for which quantity and grade alityacan be estimated on the basis of geologicaence and limited sampling and
reasonably assumed, but not verified, geologicdlgrade continuity. The estimate is based on lignitdormation and sampling gathered
through appropriate techniques from locations saghutcrops, trenches, pits, workings and drilehoMineral resources which are not min
reserves do not have demonstrated economic viabilit

Investors are cautioned not to assume that patdt of an inferred resource exists, or is econoityica legally mineable.
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A feasibility study is a comprehensive technical asonomic study of the selected development ofitipa mineral project that includes
appropriately detailed assessments of realistiea§umed mining, processing, metallurgical, econpmarketing, legal, environmental, social
and governmental considerations together with ahgraelevant operational factors and detailedniona analysis, that are necessary to
demonstrate at the time of reporting that extracisoreasonably justified (economically mineablg)e results of the study may reasonably
serve as the basis for a final decision by a prepbaor financial institution to proceed with, andince, the development of the project. The
confidence level of the study will be higher thhattof a Pre-Feasibility Study.

A pre-feasibility study is a comprehensive studyofnge of options for the technical and econoniaibility of a mineral project that has
advanced to a stage where a preferred mining methdide case of underground mining, or the pitficamation, in the case of an open pit, is
established and an effective method of mineralgssitig is determined. It includes a financial asialpased on reasonable assumptions on
mining, processing, metallurgical, economic, marigtlegal, environmental, social and governmeataisiderations and the evaluation of any
other relevant factors which are sufficient forumlified person, acting reasonably, to determiradlibr part of the Mineral Resource may be
classified as a Mineral Reserve.

G oLb, NioBiuMAND TREO T ECHNICAL | NFORMATION AND Q UALIFIED P ERSON/Q UALITY C ONTROL N OTES

The mineral resource estimates contained in thismelease have been prepared in accordance witbrnidbinstrument 43-101 Standards of
Disclosure for Mineral Projects (“NI 43-101") an@RC. The “Qualified Person” responsible for theeswfsion of the preparation and review
of all resource and reserve estimates for IAMGOL@p@ration is Réjean Sirois, Eng., Vice Presid&aology & Resources for G Mining
Services Inc. Réjean worked for 25 years with IAM@OCorporation and has an excellent knowledge lahal operations and projects. He is
considered a “Qualified Person” for the purposeNational Instrument 43-101 with respect to theemétization being reported on. The
technical information has been included herein witthconsent and prior review of the above notedliffed Person. The Qualified person has
verified the data disclosed, and data underlyimgitfiormation or opinions contained herein.
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F UTURE A CCOUNTING P OLICIES

The following new standards, and amendment to st@sdand interpretations, were not yet effectivetie year ended December 31, 2012,
have not been applied in preparing these conselidi#&tancial statements. These are summarizedlas/fo

IFRS 9 — Financial instruments

The IASB has issued IFRS 9, Financial Instrumenmksch is a four-part project proposing to replad& 139, Financial Instruments:
Recognition and Measurement. IFRS 9 is plannecateffective on January 1, 2015.

IFRS 10 — Consolidated financial statements

IFRS 10 supersedes IAS 27, Consolidated and sepf@mancial statements, and SIC 12, Consolidati@pecial purpose entities. IFRS 10 will
be effective January 1, 2013. This standard rethimgoncept that a company should consolidatendities that it controls, and provides for a
new definition of control. In accordance with IFR®, an investor controls an investee when it isosggd, or has rights, to variable returns fron
its involvement with the investee and has the @hidi affect those returns through its power oherinvestee. The Company is in the proce:
evaluating its investments.

IFRS 11 — Joint arrangements, and IAS 28 — Amendestandard on associates and joint ventures

The IASB replaced the existing guidance for joiehtures (now arrangements) and made limited amemgnrerelation to associates and the
application of the equity method of accounting. BINGFRS 11, joint arrangements are now classifgedither joint operations or joint ventures,
depending upon the rights and obligations of thigmto the arrangement.

Limited amendments were made to IAS 28 regardisga@ates and joint ventures held for sale and adaiginterests held in associates and
joint ventures. Under IFRS 11, joint ventures Wil accounted for using the equity method and, mietrations will be accounted for ir
manner similar to proportionate consolidation.

The Company reviewed its joint arrangements andchasluded that Sadiola and Yatela will be considgoint ventures for accounting
purposes. Consequently, IAMGOLD will account fariitterest in Sadiola and Yatela using the equithod instead of proportionate
consolidation effective January 1, 2013. Retrospecidjustments will be applied starting in 2013h&t beginning of the earliest period
presented, January 1, 2012.

IFRS 12 — Disclosure of interests in other entities

IFRS 12 replaces the existing disclosure requirésiem entities that have interests in subsidiaji@at arrangements, and associates, and als
contains disclosure requirements for entities fizate interests in unconsolidated structured estitlERS 12 will be effective January 1, 2013.
The Company will expand disclosure regarding irgeire other entities, such as information to enaiskers to evaluate the nature of, and risks
associated with, the Company'’s interests in othéties, and the effects of those interests onatssolidated balance sheet, financial
performance and cash flows. In addition to finahicitormation related to its interests in otherigas, disclosure will include significant
judgments and assumptions the Company has madgemuning that it has control of another entihattit has joint control of an arrangem

or significant influence over another entity, ahd type of joint arrangement when the arrangemasnbleen structured through a separate
vehicle, if any.

IFRS 13 — Fair value measurement

IFRS 13 replaces the fair value measurement guéeowtained in individual IFRS with a single souoééair value measurement guidance,
and defines fair value as the price that woulddoeived to sell an asset or paid to transfer ditiain an orderly transaction between market
participants at the measurement date, i.e. arpegi. IFRS 13 is applicable prospectively startiaguary 1, 2013.

IFRIC 20 — Stripping costs in the production phasef a surface mine

IFRIC 20 provides guidance on the accounting ferdbsts of stripping activity in the production pbaf surface mining in situations where
the following benefits accrue to the entity frone ttripping activity: usable ore that can be useggrbduce inventory and improved access to
further quantities of material that will be minedfuture periods. IFRIC 20 is applicable for annpdiod beginning on or after January 1, 2
Based on its review, IAMGOLD does not believe theiébe any impact on its consolidated financi@tements upon the adoption of IFRIC
20.

R 1skS AND U NCERTAINTIES

The Company is subject to various business, firdm@eid operational risks that could materially adely affect the Compangfuture busines
operations and financial condition and could causgh future business, operations and financial iiondo differ materially from the forward-
looking statements and information contained is MD&A and as described in the Cautionary Statermarftorward-Looking Information
found in this document.
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IAMGOLD's vision challenges it to generate superatue for its stakeholders through accountablamginThe Company’s business activities
expose it to significant risks due to the naturenafing, exploration and development activitiese Hbility to manage these risks is a key
component of the Company’s business strategy asgpigorted by a risk management culture and aotaféeenterprise risk management
(ERM) approach.

These practices ensure management is forward Igakiits assessment of risks. Identification of kisks occurs in the course of business
activities, pursuing approved strategies and asgbahe execution of risk oversight responsitglitiat the Management and Board level.

The Company’s view of risks is not static. An imiamt component of its ERM approach is to ensurekéwrisks which are evolving or
emerging risks are appropriately identified, mama@®d incorporated into existing ERM assessmeeastrement, monitoring and reporting
processes.

The following is a summary of the key risks that ompany is facing.

For a more comprehensive discussion of the ristesddy the Company, please refer to the Compaatest Annual Information Form, filed
with Canadian securities regulatory authoritiegnaiv.sedar.com, and filed under Form 40-F with thrétéd States Securities Exchange
Commission at www.sec.gov/edgar.html. The Annufdrination Form, which, in addition to being fileddaviewable on www.sedar.com and
www.sec.gov/edgar.html, is available upon requeshfthe Company, and is incorporated by referentethis MD&A.

F INANCIAL R ISKS
G ENERAL E conomic C ONDITIONS

Events and conditions in the global financial méslduring past years have had a profound impath@global economy, leading to a loss of
confidence in global credit and financial marke¢stricted access to capital and credit, and isega&ounterparty risk. Many industries,
including the gold mining industry, are impactedtbgse market conditions. Some of the key impaciseocurrent financial market conditions
include contraction in credit markets resultingiwidening of credit risk, devaluations and highetitty in global equity, commodity, foreign
exchange and precious metal markets, and a lacladéet liquidity. A continued or worsened slowdoirrthe financial markets or other
economic conditions may adversely affect the Comisagrowth and profitability. No material exposucefinancial instruments held by the
Company is considered to exist by virtue of thesfide non-performance of the counterparties.

C ommoDITY P RICES AND C URRENCY

All of the factors that determine commodity pricegh as prices for gold, niobium, copper, silvecentain other commaodities (such as ail,
aluminum and electricity), and currencies (U.Slatchnd other currency exchange rates) are beyan@ompany’s control. For more detalils,
also refer to the Market trends section and tharéral Position section of this MD&A.

| MPAIRMENT A SSESSMENT

The Company conducts annual impairment assessngtitd) are typically performed at December 31 hef talues of goodwill and non-
current assets, including mining assets, explanaitd evaluation assets and royalty interestieltarrying amount of the asset or group of
assets being tested is greater than its recovesatdeint, an impairment loss is recorded in thergperiod.

The recoverable amount is determined based onrésept value of estimated future cash flows froohdang-lived asset, group of assets or
cash generating units (“CGUSs”), which are calcudiased on numerous assumptions such as provesraimable reserves, resources when
appropriate, estimates of real discount ratesasstt value multipliers, realizable metal pricggrating costs, capital and site restoration cost
and estimated future foreign exchange and inflatiates, as defined under IFRS. Management's assumspnd estimate of future cash flows
are subject to risk and uncertainties, particularlgnarket conditions where higher volatility esisand may be partially or totally outside of the
Company’s control. Therefore, it is reasonably g@eshat changes could occur with evolving ecormauinditions, which may affect the
recoverability of the Company’s long-lived asseatd goodwill. If the Company fails to achieve itduation assumptions or if any of its long-
lived assets or CGUs experiences a decline imits/alue, then this may result in an impairmerarge in future periods, reducing the
Company’s earnings.

H EDGING A CTIVITIES

Derivative products can be used to manage the aisgsciated with, among other things, changesrimmadity prices and foreign currency
exchange rates. The Company regularly enters irdb arrangements in the prescribed manner. The @aymgnters into hedging contracts to
limit the impact of fluctuations as a result of atilities in the world markets by hedging its reganent of Canadian dollars and Euros, and its
expected consumption of oil and aluminum. For nu@&ils, also refer to the Financial Position sectf this MD&A.
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L 1QuiDITY AND C APITAL R ESOURCES

The adequacy of the Company’s capital structuesss@ssed on an ongoing basis and adjusted asamgcaissr taking into consideration its
strategy, the forward gold and niobium prices,ithiging industry, economic conditions and the as#edi risks. In order to maintain or adjust
its capital structure, the Company may adjustasital spending, adjust the amount of dividendritistions, issue new shares, purchase share
for cancellation pursuant to normal course issids,lextend/amend or renew its senior credit figgiilssue new debt, reimburse existing debt |
any, or purchase or sell gold bullion. For moreailet also refer to the Financial Position sectibthis MD&A.

C REDIT RISk R ELATED TO F INANCIAL | NSTRUMENTS AND C ASH D EPOSITS

Investments of surplus funds are made only withr@pgd counterparties and within credit limits assig to each counterparty. Counterparty
credit limits are reviewed by IAMGOLD managementamnannual basis, and may be updated throughoyetrewith appropriate approval.
The limits are set to minimize the concentratiomisis and therefore mitigate the potential foafigial loss resulting from counterparty failt

No material exposure is considered to exist byeif the possible n—performance of the counterparties to financiarureents.

| NDEBTNESS ANDF ULFILLING O BLIGATIONS U NDER THE T ERMS OF | NDEBTNESS

Following the offering of the Compars/$650.0 million senior unsecured notes in Septer@®&2, the Company will have a significant amc
of indebtedness.

Specifically, the high level of indebtedness cdudde important consequences to the holders ofdtesrand other stakeholders, including:
making it more difficult to satisfy obligations Wwitespect to the notes and other debt; limitingathiéity to obtain additional financing to fund
future working capital, capital expenditures, asgigns or other general corporate requirementse@uiring the Company to make non-
strategic divestitures; requiring a substantiatiparof cash flows to be dedicated to debt serp@gments instead of other purposes, thereby
reducing the amount of cash flows available forkirgg capital, capital expenditures, acquisitiond ather general corporate purposes;
increasing the vulnerability to general adverseneatic and industry conditions; exposing the Compartye risk of increased interest rates a:
borrowings under the senior credit facility at adte rates of interest; limiting the flexibility lanning for and reacting to changes in the
industry in which the Company competes; placingGbenpany at a disadvantage compared to otherldessaged competitors who may be
able to take advantage of opportunities that then@my’s indebtedness would prevent it from doingasawl increasing the cost of borrowing.

In addition, the Senior Credit Facility and theénture governing the notes contain restrictive nan¢s that limit the Company’s ability to
engage in activities that may be in its long-temsthinterest. The Company’s failure to comply viitbse covenants could result in an event of
default which, if not cured or waived, could resalthe acceleration of all its debt.

A cCESS TOC APITAL M ARKETS , F INANCING AND | NTEREST R ATES

To fund growth, the Company may depend on secuhiegiecessary capital through loans or permangitatal he availability of this capital
is subject to general economic conditions and lesidad investors’ interest in the Company angbitgects. There is a risk in obtaining
financing as and when required, and on commercadbeptable terms, for exploration, developmemuisitions and general corporate
purposes. The Company is subject to movementdengst rates.

T AXATION

Mining tax regimes in foreign jurisdictions are fadi to change and may not include fiscal stabditrantees. The Company’s interpretation
of taxation law as applied to its transactions actilvities may not coincide with that of the taxttarities. As a result, transactions may be
challenged by tax authorities and the Company’'saimns may be assessed, which could result irifgignt additional taxes, penalties and
interest.

| NTERNAL C ONTROLS O VER F INANCIAL R EPORTING MAY NOT D ETECT A LL F AILURES

The Company documented and tested, during its #8d& year, its internal control procedures ineartb satisfy the requirements of

Section 404 of Sarbanes-Oxley (“SOX"). SOX requaiesannual assessment by management of the eéfieetig of the Company’s internal
control over financial reporting and an attestatieport by the Companyg’'independent auditors. The Company may fail téeaehand maintai
the adequacy of its internal control over financégdorting as such standards are modified, suppitedeor amended from time to time, and
Company may not be able to ensure that it can odeabn an ongoing basis that it has effective imatlecontrols over financial reporting in
accordance with Section 404 of SOX. The Companajlsrie to satisfy the requirements of Section 408©X on an ongoing and timely basis
could result in the loss of investor confidencéhia reliability of its financial statements, whiithturn could harm the Company’s business anc
negatively impact the trading price of its commabargs or market value of its other securities.dditton, any failure to implement required
new or improved controls, or difficulties encourtgiin their implementation, could harm the Compamgerating results or cause it to fail to
meet its reporting obligations.
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No evaluation can provide complete assurance liga€bmpan’s internal control over financial reporting wiletect or uncover all failures of
persons within the Company to disclose materia@rimition required to be reported. The effectiverndshe Company’s control and
procedures could also be limited by simple errerffmolty judgments. Accordingly, the Compagsyhanagement does not expect that its intt
control over financial reporting will prevent ortdet all errors and all fraud.

O PERATIONAL R ISKS
M INERAL R ESERVES, M INERAL R ESOURCES, AND E XTRACTION

The Company’s mineral reserves and mineral ressware estimates, and no assurance can be givathéhadtimated reserves and resources
are accurate or that the indicated level of mettlb& produced. Such estimates are, in large paged on geological interpretations and
statistical inferences drawn from drilling and athata, and require estimates of the future pcalfe commodity in question and the future
cost of operations. Actual mineralization or gedaagpnditions may be different from those predictedaddition to gold market price
fluctuations, it may take many years from the @iphase of drilling before production is possilaled during that time the economic feasibility
of exploiting a discovery may change. The mineegkrve and resource estimates are subject to amtgrand actual results may vary from
these estimates. Results from drilling, testing pratiuction, as well as material changes in metaép and operating costs subsequent to the
date of an estimate, may justify revision of sustineates. To minimize the risks, reserves are eséichin accordance with accepted guideline:
and standards within the mining industry, qualibyitol programs are established, and competenbpee are employed.

The Company must continually replace reserves tipley production to maintain production levels e long term. Reserves can be
replaced by expanding known ore bodies, locatinvg deposits or making acquisitions. There is no r@sste that current or future exploration
programs will be successful. There is a risk tlegiletion of reserves will not be offset by expansijaliscoveries or acquisitions.

P RoDUCTION AND C OSTE STIMATES

The cost of production, development and explorati@ames depending on factors outside the Comparorisrol. Failure to achieve production
or cost estimates or material increases in costkldmve an adverse impact on the Company’s futasé flows, profitability, results of
operations and financial condition. Actual prodactand costs may vary from estimates for a vanétgasons, including: actual ore mined
varying from estimates of grade, tonnage, diluaod metallurgical and other characteristics; starts operating factors relating to the ore
reserves, such as the need for sequential devetdmhere bodies and the processing of new or @iffeore grades; revisions to mine plans;
risks and hazards associated with mining; natdrahpmena, such as inclement weather conditionsyaexbected labour shortages or strikes
Costs of production may also be affected by a tadéfactors such as changing strip ratios, oedlgrmetallurgy, labour costs, the cost of
supplies and services, general inflationary pressand currency exchange rates.

P rRoOJECTS

The Company’s ability to sustain or increase itsspnt levels of production is dependent in pathersuccess of its projects. Risks and
unknowns inherent in all projects include the inaacy of estimated reserves, metallurgical recegegapital and operating costs of such
projects, integration of technologies and persoandithe future prices of the relevant mineralsjdgets have no operating history upon which
to base estimates of future cash flows.

A CQUISITIONS AND | NTEGRATION

Any acquisition that the Company may choose to detapnay be of a significant size, may change tladesof the Company’s business and
operations, and may expose the Company to new ggbigr, political, operational, financial and geatad risks. The Company’s success in its
acquisition activities depends on its ability temdfy suitable acquisition candidates, negotiaeatable terms for any such acquisition and
integrate the acquired operations successfullyimadimely manner with those of the Company.

T ITLETO P ROPERTIES

The validity of mining interests held by the Compawhich constitute most of the Company’s propéydings, can be uncertain and may be
contested. Acquisition of a title to mineral prajes is a very detailed and time-consuming procasd,the Company’s title to its properties
may be affected by prior unregistered agreement@nsfers, or undetected defects.
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| NSURANCE

Where economically feasible and based on avaitglificoverage, a number of operational and finalnisks are transferred to insurance
companies. Available insurance does not covehallpbtential risks associated with a mining comfmaperations. The Company may also be
unable to maintain insurance to cover insurablesrig economically feasible premiums, and the tgitidi claim under existing policies may be
contested.

K EY P ERSONNEL

The success of the Company is heavily dependeits dey personnel and on its ability to motivattain and attract highly skilled persons.
The competition for qualified personnel in the mimindustry is currently intense. There can bessueance that the Company will
successfully retain current key personnel or datimdditional qualified personnel to manage its entrneeds and anticipated growth.

G EOGRAPHICAL A REAS

Some of the operations of the Company are carti¢dhogeographical areas which lack adequate itrfragire and are subject to various other
risk factors. Reliable roads, bridges, power sauere water supply are important determinants waifdct capital and operating costs.

E NVIRONMENTAL , H EALTH AND S AFETY

The Company’s mining and processing operationseaptbration activities are subject to extensivedand regulations governing the
protection of the environment, waste disposal, wosafety, mine development and protection of egeleed and other special status species.
The Company’s ability to obtain permits and appiewand to successfully operate in particular comitie;xmay be adversely impacted by rea
or perceived detrimental events associated wittCibrapany’s activities or those of other mining camies affecting the environment, human
health and safety or the surrounding communitib® Company'’s legal and/or constructive commitméntectify disturbance caused by
mining, development and exploration activities ncagnge due to new laws or regulations, updatedmetion plans or new environmental
requirements.

P oLmicaL R 1Sk

Mining investments are subject to the risks norynafisociated with any conduct of business in foreiguntries including uncertain political
and economic environments; war, terrorism and digturbances; changes in laws or policies of paldr countries, including those relating to
imports, exports, duties and currency; cancellatiorenegotiation of contracts; royalty fees, neffiis payments and tax increases or other
claims by government entities, including retroaetiyaims.

N ON - CONTROLLED A SSETS

Some of the Company’s assets are controlled andgeahby other companies, some of which may havghehinterest in the assets than the
interest of the Company. Some of the Company’sigastmay have divergent business objectives whaghimpact business and financial
results.

J OINT V ENTURE O PERATIONS

The Company has joint ventures with other mininmpanies which are subject to the risks normallpeissed with the conduct of joint
ventures. Such risks include: inability to exemtol over strategic decisions made in respectiohroperties; disagreement with partners or
how to develop and operate mines efficiently; itinbof partners to meet their obligations to te} venture or third parties; and litigation
between partners regarding joint venture matteny. failure of such other companies to meet theligakions to the Company or to third
parties, or any disputes with respect to the pantespective rights and obligations, could haveaderial adverse effect on the joint ventures o
their respective properties, which could have sentadverse effect on the Company’s results efafons and financial condition.

E voLvING C OoRPORATE G OVERNANCE R EGULATIONS

The Company is subject to changing rules and réignpromulgated by a number of United States@aaadian governmental and self-
regulated organizations, including the SEC, thead&m Securities Administrators, the New York St&sichange, the Toronto Stock
Exchange, and the International Accounting StarslBi@hrd. These rules and regulations continue dtvevun scope and complexity and many
new requirements have been created in responag$odnacted by the United States Congress, makingl@ance more difficult and uncerta
The result of increased compliance is potentiaijher general and administration expenses andeasion of management time and attention
from revenue-generating activities to compliancévdies.
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L ITIGATION

The Company is subject to litigation arising in tiermal course of business and may be involvedsiputes with other parties in the future
which may result in litigation. The causes of pdgrfuture litigation cannot be known and may arisom, among other things, business
activities, environmental laws, volatility in stopkice or failure to comply with disclosure obligats. The results and costs of litigation cannot
be predicted with certainty.

N oN-GAAP 1P ERFORMANCE M EASURES

A DJUSTED NET EARNINGS FROM CONTINUING OPERATIONS ATT RIBUTABLE TO EQUITY HOLDERS

Adjusted net earnings from continuing operatiomstattable to equity holders of IAMGOLD and adjusteet earnings from continuing
operations attributable to equity holders of IAMCGIDper share are non-GAAP financial measures. Manageébelieves that these measures
better reflect the Company’s performance for theent period and are a better indication of itsestpd performance in future periods.
Adjusted net earnings from continuing operatiomstattable to equity holders of IAMGOLD and adjusdteet earnings from continuing
operations attributable to equity holders per shaeentended to provide additional informationt 8a not have any standardized meaning
prescribed by IFRS, are unlikely to be comparablgimilar measures presented by other issuersstamald not be considered in isolation or a
substitute for measures of performance prepareddordance with IFRS. Adjusted net earnings frontinaing operations attributable to
equity holders represent net earnings from comipoiperations attributable to equity holders exicigadertain impacts, net of tax, such as
changes in asset retirement obligations at cloesl sinrealized derivative gain or loss, gain/lossale of marketable securities and assets,
impairment of marketable securities, foreign exg&again or loss, as well as the impact of significdange in tax laws for mining taxes, and
unrealized gain/loss on foreign exchange transiadfadeferred income tax liabilities. These measare not necessarily indicative of net
earnings or cash flows as determined under IFRS.

! GAAP - Generally accepted accounting princip
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The following table provides a reconciliation oft earnings from continuing operations attributablequity holders of IAMGOLD as per the
audited consolidated annual statement of earntogsjjusted net earnings from continuing operatatiributable to equity holders of
IAMGOLD.

Years ended
December 31

($ millions, except for number of shares and per gite amounts) 2012 2011
Earnings from continuing operations before income$ and non-controlling
interests $ 570.¢ $ 649.(
Adjusted items
» Interest expense on senior unsecured r 11.2 —
» Foreign exchange losses / (gai (10.9) 8.1
» Unrealized losses / (gains) on derivative instruts (16.2) 2.2
» Gains on sale of marketable securi (25.5 (8.€
» Impairment of marketable securiti 241 1.€
» Losses/ (gains) on sale of as: 0.€ (25.7)
» Changes in estimates of asset retirement obligatibclosed site 5.3 23.C
(11.0) 0.8
Adjusted earnings from continuing operations befoceme taxes and non-
controlling interest: $ 559.¢ $649.¢
» Income tax expens¢ (199.9 (221.0
e Tax impact of adjusted iten (6.9) 13.k
* Non-controlling interest: (36.5) (36.7)
Adjusted net earnings from continuing operationstattable to equity holder
of IAMGOLD $ 316.¢ $405.5
Basic weighted average number of common sharetaodiag (in millions) 376.2 374.C
Basic adjusted net earnings from continuing openatattributable to equity
holders of IAMGOLD per share ($/shal $ 0.8/ $ 1.0¢

O PERATING C ASH F Low F RoM C ONTINUING O PERATIONS B EFORE C HANGES IN W ORKING C APITAL

The Company makes reference to a non-GAAP measumpérating cash flow from continuing operatioe$obe changes in working capital
and operating cash flow from continuing operatiba®re changes in working capital per share. Thaasure is defined as cash generated frol
continuing operations excluding changes in worldagital. Working capital can be volatile due to muaus factors including build-up of
inventories. Management believes that, by excluttiege items from continuing operations, this n@AB measure provides investors with
the ability to better evaluate the cash flow parfance of the Company.
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The following table provides a reconciliation ofesating cash flow from continuing operations befcinanges in working capital:

Years ended
December 31

($ millions, except for number of shares and per sirte amounts) 2012 2011
Cash flow generated from continuing operating &is per the audited
consolidated annual financial stateme $441.( $592.¢
Adjusting items from nc-cash working capital items and Ic-term ore stockpile
* Receivables and other current as: 14 47.¢
» Inventories and nc¢-current ore stockpile 72.¢ 65.7
e Accounts payable and accrued liabilit (11.9) (49.6)
Operating cash flow from continuing operations befthanges in working capit $504.( $656.7
Basic weighted average number of common sharetaodiag (in millions) 376.2 374.C
Basic operating cash flow from continuing operagitefore changes in working
capital per share ($/shai $ 1.3 $ 1.7¢

C AsH C osTs

The Company’s MD&A often refers to cash costs perae, a non-GAAP performance measure, in orderdaige investors with information
about the measure used by management to monitmrpance. This information is used to assess holivthwe producing gold mines are
performing compared to plan and prior periods, @lsd to assess the overall effectiveness and efifigi of gold mining operations. Cash cost
figures are calculated in accordance with a stahdaveloped by the Gold Institute, which was a dwitle association of suppliers of gold ¢
gold products and included leading North Americatdgroducers. The Gold Institute ceased operafin@902, but the standard is still an
accepted standard of reporting cash costs of golduygtion in North America. Adoption of the stardl#s voluntary, and the cost measures
presented herein may not be comparable to othélasiyrtitted measures of other companies. Costhuite mine site operating costs such as
mining, processing, administration, royalties anadpiction taxes, and attributable realized denreatjain or loss, but are exclusive of
depreciation, reclamation, capital, and exploratiod development costs. These costs are then dibigithe Company’s attributable ounces of
gold produced to arrive at the total cash costopace. The measure, along with sales, is conglderbe a key indicator of a company’s
ability to generate operating earnings and cask fitom its mining operations.

These gold cash costs do not have any standandieading prescribed by IFRS and differ from measdetsrmined in accordance with IFRS.
They are intended to provide additional informatéod should not be considered in isolation or sistestitute for measures of performance
prepared in accordance with IFRS. These measueasoanecessarily indicative of net earnings ohdbswv from operations as determined
under IFRS.

The following tables provide a reconciliation ofgbcash costs per ounce produced for gold minagtifting operations) to the cost of sales,
excluding depreciation, depletion and amortizatierper the audited consolidated annual statemesgrofngs.
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Year ended December 31, 2012

($ millions, except where noted) (audited
Cost of sales, excluding depreciation
Adjust for:
By-product credit (excluded from cost of sal
Stock movemer
Other mining cost
Cost attributed to nc-controlling interest:

Total cash cost- operating mine
Attributable gold productio— operating mines (000s o:
Total cash costs ($/0

Year ended December 31, 2011

($ millions, except where noted) (audited
Cost of sales, excluding depreciation
Adjust for:
By-product credit (excluded from cost of sal
Stock movemer
Other mining cost
Cost attributed to nc-controlling interest:

Total cash cost- operating mine
Attributable gold productio— operating mines (000s o:
Total cash costs ($/0

Operating Gold Mines Other

Rosebe  Essakant DDi\(/)i)s/ioor:l Sadiola Yatela Total Other 1 Total 2

$274.¢ $217¢< $ 84 $111.2 $ 48.& $660.2 $126.: $786.f
(0.7) (0.9 (0.5 (0.2 — (2.9
0.€ 2.7 (2.2 (1.0 0.4 0.7
(4.9 (8.2 (5.2 (2.2) (20.5) (30.9)
(13.5) (21.7) — — — (34.6)
$(18.9 $(22749 $ (79 $ (3.9 $(10.) $(67.0
$256.] $190.C $ 0. $107.¢ $ 38.7 $593.0
382 31E 4 10C 29 83(
$ 671 $ 60 $ 137 $1,07¢ $1,337 $ 71F

Operating Gold Mines Other
Doyon

Rosebe  Essakant  Division  Sadiole Yatela Total Other 1 Total 2

$248.7 $191.¢ $ 37.¢ $98.1 $46.5 $623.C $114.¢ $737.¢
1.0 (1.2 (1.2 (0.3 — (3.7
9.1 (0.7) (5.6) 1.C (0.9 3.C
(7.2 (7.2 (5.6) (0.2 (1.9 (21.5
(12.5) (18.9) — — — (30.9)
$(11.6) $ (279 $(12.9H $ 0E % (2.2 $(53.0
$237.1 $164.6 $ 254 $98.€ $44.c $570.(
38t 337 24 121 298 89¢€
$ 61€ $ 48t $1,07¢ $81€ $1,53¢ $ 63€

Niobium, Corporate, and Exploration and Evaluat@gments
As per note 27 of the Compé’'s audited consolidated annual financial statem:
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G oLD M ARGIN

The Company’s MD&A refers to gold margin per ounégold, a non-GAAP performance measure, in ordgrbvide investors with
information about the measure used by managemenoidtor the performance of its gold assets. Tlerimation allows management to ass
how well the gold mines are performing relativahe plan and to prior periods, as well as assesevbrall effectiveness and efficiency of g
operations.

In periods of rising gold prices it becomes prdditato process lower-grade ore. Such a decisidrtypically result in an increase in total cash
costs per ounce, but it is equally important taggize that margins also increase at an equalen faster rate. While mining lower grade ore
results in less gold being processed in any giwiogd, over the long-run it allows the Company ptimize the production of profitable gold,
thereby maximizing the Company’s total financidlras over the life of the mine. IAMGOLD'’s expldiian strategy, including managing
cutoff grades, mine sequencing, and stockpilingtizes, is designed to maximize the total valuthefasset given conservatively derived
assumptions for key economic parameters going fatwat the same time, the site operating teams seakhieve the best performance in
terms of cost per tonne mined, cost per tonne gemzkand overheads.

The gold margin per ounce of gold does not havestarydardized meaning prescribed by IFRS, is ulglitcebe comparable to similar
measures presented by other issuers, and shoulgtroainsidered in isolation or a substitute for sne@s of performance prepared in
accordance with IFRS.

The following table provides a reconciliation ofidonargin per ounce of gold for the gold operatimige (continuing operations) to gold
realized price less total cash costs per ounce.

Years ended
December 31

($/oz of gold) 2012 2011

Realized gold price for continuing operations $1,667 $1,55¢
Total cash cost for continuing operatic $ 71F $ 63€
Gold margin $ 95z $ 9i¢

U NIT O PERATING M ARGIN PER K ILOGRAM OF N 10BIUM FOR THE N I0OBEC M INE

The Company’s MD&A refers to operating margin pgogram of niobium at the Niobec mine, a non-GAAé&tfprmance measure, in order to
provide investors with information about the measused by management to monitor the performanite nbn-gold asset, the Niobec mine.
The information allows management to assess howtiaeNiobec mine is performing relative to therpénd to prior periods, as well as asses
the overall effectiveness and efficiency of theragien. The operating margin per kilogram of nighidoes not have any standardized meanir
prescribed by IFRS, is unlikely to be comparablsitoilar measures presented by other issuers,lamddnot be considered in isolation or a
substitute for measures of performance preparaddéordance with IFRS.

The following table provides a reconciliation ofesating margin per kilogram of niobium at the Niolmine to revenues and cost of sales as
per note 36 of the audited consolidated annuatrsant of earnings.

Years ended
December 31

($ millions, except where noted 2012 2011
Revenues from the Niobec mine as per segmenterhiaf®mn $ 190.f $177.¢
Cost of sales from the Niobec mine as per segmentednation, excluding

depreciation expens: $(117.9) $(111.2)
Other cost: (0.2) 0.¢
Operating margil $ 72/ $ 67.L
Sales volume (millions of kg Nt 4.7 4.€
Operating margin ($/kg Nb) $ 15 $ 15
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M ANAGEMENT ’ SR ESPONSIBILITY FOR F INANCIAL R EPORTING
To the Shareholders and Directors of IAMGOLD Corporation

The accompanying consolidated financial statemeit&MGOLD Corporation (“the Company”), their pregation and the information
contained in the Management Discussion and Analgslading information determined by specialist® the responsibility of management.
The consolidated financial statements have beguaped in accordance with International Financigdéténg Standards as issued by the
International Accounting Standards Board.

The financial information on the Company preserteithe Management Discussion and Analysis is ceersisvith that in the consolidated
financial statements.

The integrity of the consolidated financial repogtiprocess is the responsibility of management.dgament maintains systems of internal
controls designed to provide reasonable assurhatéransactions are authorised, assets are safleguand reliable financial information is
produced. Management selects accounting princgsidamethods that are appropriate to the Compairgignastances, and makes certain
determinations of amounts reported in which es&®satr judgments are required.

The Board of Directors is responsible for ensuthmf management fulfils its responsibility for fim@al reporting. The Board of Directors
carries out this responsibility principally throuiyd Audit Committee which consists of independgintctors. The Board of Directors has also
designated the Chairman of the Audit Committeéhasdompany’s financial expert. The Audit Committeeets periodically with management
and the external auditors to discuss internal otsitauditing matters and financial reporting regoients. The Audit Committee satisfies itself
that each party is properly discharging its resfmlitses; reviews the quarterly and annual condated financial statements and any reports b
the external auditors; and recommends the apponitofaéhe external auditors for review by the Boafdirectors and approval by the
shareholders.

The external auditors audit the consolidated fir@ratatements annually on behalf of the sharemsldéhe external auditors have full and free
access to management and the Audit Committee.

Stephen J. J. Letwin Carol T. Banducci
Chief Executive Office Chief Financial Office
February 20, 201 February 20, 201
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M ANAGEMENT ' SR EPORT ON| NTERNAL C ONTROL O VER F INANCIAL R EPORTING

The Company’s management is responsible for estabfj and maintaining adequate internal controt émancial reporting. Our internal
control over financial reporting is a process desijto provide reasonable assurance regardinglibifity of financial reporting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or @etaisstatements. Projections of any
evaluation of effectiveness to future periods agject to the risk that controls may become inadegjbecause of changes in conditions, or
the degree of compliance with the policies or pdoces may deteriorate.

Management conducted an evaluation of the desidroparation of the Company'’s internal control dfieancial reporting as of December 31,
2012, based on the criteria set forthlimernal Control — Integrated Frameworissued by the Committee of Sponsoring Organizatidribe
Treadway Commission. This evaluation included revié the documentation of controls, evaluationtef tlesign effectiveness of controls,
testing of the operating effectiveness of contesid a conclusion on this evaluation. Based oneivdguation, management has concluded that
the Company’s internal control over financial repay was effective as of December 31, 2012 and aterial weaknesses were discovered.

The effectiveness of the Company’s internal costmler financial reporting as at December 31, 2td?been audited by KPMG LLP,
Chartered Accountants, as stated in their repogtéxl on page 46 of the Annual Financial Statements
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R EPORT OF | NDEPENDENT R EGISTERED P UBLIC A CCOUNTING F IRM
To the Shareholders of IAMGOLD Corporation

We have audited the accompanying consolidated balsineets of IAMGOLD Corporation as of December281,2 and December 31, 2011,
and the related consolidated statements of earndogsprehensive income, changes in equity and ft@mshk for the years then ended. These
consolidated financial statements are the respiibgsitf IAMGOLD Corporation’s management. Our resysibility is to express an opinion on
these consolidated financial statements based oaualits.

We conducted our audits in accordance with Canagimerally accepted auditing standards and thelatds of the Public Company
Accounting Oversight Board (United States). Thdaadards require that we plan and perform the dadibtain reasonable assurance about
whether the financial statements are free of malterisstatement. An audit includes examining, ¢@sé basis, evidence supporting the amc
and disclosures in the financial statements. Antalsb includes assessing the accounting pringiped and significant estimates made by
management, as well as evaluating the overall fimshstatement presentation. We believe that oditeprovide a reasonable basis for our
opinion.

In our opinion, the consolidated financial stateteageferred to above present fairly, in all matenézpects, the financial position of IAMGOI
Corporation as of December 31, 2012 and Decemhet@11, and its financial performance and its dashs for the years then ended in
conformity with International Financial Reportingg8dards as issued by the International Accourgtagdards Board.

We also have audited, in accordance with the stasd# the Public Company Accounting Oversight Bo@snited States), IAMGOLD
Corporation’s internal control over financial repieg as of December 31, 2012, based on the crigsti@blished in Internal Control — Integratec
Framework issued by the Committee of Sponsoringa@imgtions of the Treadway Commission (COSO), andeport dated February 20,
2013 expressed an unqualified (unmodified) opimnorihe effectiveness of IAMGOLD Corporation’s intal control over financial reporting.

KPns X
gt

Chartered Accountants, Licensed Public Account
February 20, 201
Toronto, Canad
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R EPORT OF | NDEPENDENT R EGISTERED P UBLIC A CCOUNTING F IRM ON | NTERNAL C ONTROL O VER F INANCIAL R EPORTING
To the Board of Directors and Shareholders of IAM®QOCorporation

We have audited IAMGOLD Corporatianinternal control over financial reporting as afd@mber 31, 2012, based on the criteria establisi
Internal Control—Integrated Framework issued byG@loenmittee of Sponsoring Organizations of the TweadCommission (COSO).
IAMGOLD Corporations management is responsible for maintaining effedtiternal control over financial reporting and iis assessment
the effectiveness of internal control over finahogporting, included under the heading ManagenséRéport on Internal Control over
Financial Reporting in Management’s Discussion Andlysis of Financial Condition and Results of Gytiems for the year ended
December 31, 2012. Our responsibility is to expeasspinion on the Company’s internal control diesncial reporting based on our audit.

We conducted our audit in accordance with the statgdof the Public Company Accounting OversightriBq&nited States). Those standards
require that we plan and perform the audit to obtagasonable assurance about whether effectivenaiteontrol over financial reporting was
maintained in all material respects. Our auditudeld obtaining an understanding of internal coraxe@r financial reporting, assessing the risk
that a material weakness exists, and testing aald&ing the design and operating effectivenesstefnal control based on the assessed risk.
Our audit also included performing such other pdoces as we considered necessary in the circunestave believe that our audit provides a
reasonable basis for our opinion.

A company'’s internal control over financial repodiis a process designed to provide reasonableamesuregarding the reliability of financial
reporting and the preparation of financial statets:iéor external purposes in accordance with gelyesatepted accounting principles. A
company’s internal control over financial reportingludes those policies and procedures that (&ajmeto the maintenance of records that, in
reasonable detail, accurately and fairly refleettiansactions and dispositions of the assetssofdmpany; (2) provide reasonable assurance
that transactions are recorded as necessary tatg@aparation of financial statements in accor@anwith generally accepted accounting
principles, and that receipts and expenditureh®tbmpany are being made only in accordance witioaizations of management and
directors of the company; and (3) provide reasanabsurance regarding prevention or timely detecfainauthorized acquisition, use, or
disposition of the company’s assets that could lzanweterial effect on the financial statements.

Because of its inherent limitations, internal cohtver financial reporting may not prevent or @¢tmisstatements. Also, projections of any
evaluation of effectiveness to future periods agject to the risk that controls may become inadegibecause of changes in conditions, or
the degree of compliance with the policies or pdoces may deteriorate.

In our opinion, IAMGOLD Corporation maintained, &l material respects, effective internal contreéofinancial reporting as of
December 31, 2012, based on the criteria establishimternal Control—Integrated Framework issugdhie Committee of Sponsoring
Organizations of the Treadway Commission (COSO).

We also have audited in accordance with Canadiaref@ély Accepted Auditing Standards and the stadslaf the Public Company
Accounting Oversight Board (United States) the otidated balance sheets of IAMGOLD Corporation 6Becember 31, 2012 and
December 31, 2011, and the related consolidatéehnséats of earnings, comprehensive income, changesity and cash flows for the years
then ended, and our report dated February 20, 2gifssed an unqualified (unmodified) opinion arsthconsolidated financial statements.

Kins
gl

Chartered Accountants, Licensed Public Accountants
Toronto, Canada
February 20, 2013
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C ONSOLIDATED B ALANCE SHEETS

(In millions of U.S. dollars
Assets
Current asset:
Cash and cash equivalel
Gold bullion (market value $223.3; December 31,12- $210.9)
Income tax receivabl
Receivables and other current as:
Inventories

Non-current assets
Deferred income tax asse¢
Investments in associat
Mining asset:
Exploration and evaluation ass
Goodwill
Other nor-current assel

Liabilities and Equity

Current liabilities
Accounts payable and accrued liabilit
Income tax payabl
Dividends payabl
Current portion of asset retirement obligati
Current portion of other ne-current liabilities

Non-current liabilities
Deferred income tax liabilitie
Long-term debt
Asset retirement obligatior
Other nor-current liabilities

Equity
Equity attributable to IAMGOLD Corporation sharehdlers
Common share
Contributed surplu
Retained earning
Accumulated other comprehensive inca

Non-controlling interests

Contingencies and commitmei

The accompanying notes are an integral part ofétmmsolidated financial statements.
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December 31

December 31

Notes 2012 2011
8 $ 813t $ 1,051.¢
9 96.¢ 96.¢
25.C 26.2
10 160.¢€ 132.%
11 305.1 239.1
1,401.. 1,546..
22 55.4 41.4
12 56.1 16.:
13 2,713.: 1,881.¢
14 533.: 356.£
15 256.7 256.%
16 360.: 295.2
3,975.: 2,847."
$ 5,376.: $ 4,393.¢
$ 252: $ 206.(
62.2 109.2
48.¢€ 47.C
21(a) 7.4 2
2.€ 6.€
373.1 375.1
22 285.¢ 256.4

18(a) 638.¢ —
21(a) 250.7 215.¢
23.2 17.5
1,198.: 489.¢
1,571 864.¢
23 2,315.¢ 2,308.¢
26.7 19.¢€
1,343.: 1,104.¢
42 .4 41.1
3,728.: 3,474.!
76.7 54.4
3,804.¢ 3,528.¢

21(c), 3¢

$ 5376. $ 4,393




C ONSOLIDATED S TATEMENTS OF E ARNINGS

(In millions of U.S. dollars, except per share amtsy

Revenues

Cost of sale:

General and administrative expen

Exploration expense

Other

Operating costs

Earnings from operations

Share of net earnings (losses) from investmerassociates (net of income t:
Finance cost

Foreign exchange gains (loss

Interest income and derivatives and other investmaims
Earnings from continuing operations before incomeax expense
Income taxe:

Net earnings from continuing operations

Net earnings from discontinued operatit

Net earnings

Net earnings from continuing operations attributabk to:
Equity holders of IAMGOLD Corporatio
Non-controlling interest:

Net earnings attributable to:
Equity holders of IAMGOLD Corporatio
Non-controlling interest:

Attributable to equity holders of IAMGOLD Corporati on
Weighted average number of common shares outsigidimillions )
Basic
Diluted
Earnings from continuing operations per share (&hare]
Basic
Diluted
Earnings per share ($ per she
Basic
Diluted

The accompanying notes are an integral part ofel@msolidated financial statements.
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Notes

27
28

12
29

30
22

7(c)

24

Years ended December 3

2012 2011
$1,670( $1673.
948.( 891.¢
58.: 54.2
112.7 73.2
4.8 25.7
1,123.8 1,045.(
546.: 628.
12.C (1.6)
(18.5) (7.2)
10.7 (8.1)
20.c 37.¢
570.¢ 649.(
(199.9) (221.0
371 . 428.(
— 415.

$ 371z $ 843.

$ 3347 391.
36.5 36.7

$ 371z $ 428.(

&

$ 3347 806.¢
36.5 36.7

$ 371z $ 843.

&

376.2 374.¢
376.¢ 376.5
$ 08 $ 1.0/
$ 08 $ 1.0/
$ 08 $ 21t
$ 08 $ 21




C ONSOLIDATED S TATEMENTS OF C OMPREHENSIVE | NCOME

(In millions of U.S. dollars

Net earnings

Other comprehensive income (loss), net of te

Net unrealized change in fair value of avail-for-sale financial assets, net of 1

Net realized change in fair value and impairmeraailable-for-sale financial assets, net of 1

Other
Total other comprehensive los:
Comprehensive income

Comprehensive income from continuing operati
Comprehensive income from discontinued operat

Comprehensive income

Comprehensive income attributable to:
Equity holders of IAMGOLD Corporatio
Non-controlling interest:

The accompanying notes are an integral part ofer@msolidated financial statements.

Years ended December 3

Notes 2012 2011
$ 3712 $ 843.:
19(a)(iii) 8.2 4.2
19(a)(iii) (6.€) (6.4)
1.2 (2.2)
(2.3) (0 .€)
(1.0) (3.0)
$ 370z $ 840.:
$ 370z $ 425.(
7(c) — 415.:
$ 370z $ 840.:
$ 3337 $ 803.¢
36.5 36.7
$ 370z $ 840.:

IAMGOLD CORPORATION — 2012 CONSOLIDATED FINANCIAL S TATEMENTS

PAGE 49




C ONSOLIDATED S TATEMENTS OF C HANGES IN E QuITY

(In millions of U.S. dollars

At December 31, 201:

Net earning:

Net change in fair value of availa-for-sale
financial assets, net of t:

Other

Total comprehensive incon

Issued shares on exercise of share-based
payments

Share-based compensatic

Dividends

Total transaction

At December 31, 201.

(In millions of U.S. dollars

At December 31, 201(

Net earning:

Net change in fair value of availa-for-sale
financial assets, net of ti

Other

Total comprehensive incon

Issued shares, net of issue ct

Gain on sale of treasury sha

Issued shares on exercise of share-based
payments

Sharebased compensatic

Dividends

Disposal of a subsidial- La Arena projec

Total transaction

At December 31, 201:

Attributable to Equity Holders of IAMGOLD Corporati on

Accumulated

Other Non-
Contributed Comprehensive controlling
Common Retained Total
Notes Shares Surplus Earnings Income Total Interests Equity
$2,308.t $ 19.¢ $1,104¢ $ 41.1 $3474! $ 544 $3,528.¢
— — 334.7 — 334 .1 36.t 371.z
— — — g 1.3 — &
— — (2.3 — (2.3) — (2.3)
— — 332.2 1.3 333.7 36.5 370.z
7.2 (1.6) — — 5.4 — 5.4
25 — 8.€ — — 8.€ — 8.€
26 — — (94.1) — (94.1) (14.2)  (108.9)
7.2 6.€ (94.1) - (80.1) (14.2) (94.%)
$2,315.L $ 26.7 $1,343.. $ 424 $3,728.. $ 76.7 $3,804.¢
Attributable to Equity Holders of IAMGOLD Corporati on
Accumulated
Other Non-
Contributed Comprehensive controlling
Common Retained Total
Notes Shares Surplus Earnings Income Total Interests Equity
$2,255.! $ 18 $ 383 $ 43.2 $2,701.. $ 56.¢ $2,758.
— — 806.¢ — 806.¢ 36.7 843.c
— — — (2.2) (2.2) — (2.2)
— — (0.8) — (0.8) — (0.8)
— — 805.¢ (2.2) 803.¢ 36.7 840.:
34.¢ — — — 34.€ — 34.¢
— 0.1 — — 0.1 — 0.1
18.F (5.9 — — 13.2 — 13.2
25 6.2 — — 6.3 — 6.2
26 — — (84.5) — (84.5) (11.7) (96.2)
- - - - - (27.5) (27.5)
53.1 1 (84.5) — (30.9) (39.9) (69.5)
$2,308.t $ 19.¢ $1,104¢ $ 41.1 $3,474%! $ 544 $3,528.

The accompanying notes are an integral part ofér@msolidated financial statements.
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C ONSOLIDATED S TATEMENTS OF C ASH F Lows

Years ended December 3

(In millions of U.S. dollars Notes 2012 2011
Operating activities
Net earnings from continuing operatic $ 371.c $ 428.(
Adjustments for
Finance cost 29 18.t 7.1
Depreciation expens 163.¢ 156.¢
Changes in estimates of asset retirement obligatibelosed site 21(a 5.2 23.C
Income tax expenst 199.¢ 221.(
Unrealized impact of foreign exchange on cash asth equivalent (5.7 11.¢
Other nor-cash item: 32(a (20.9) (21.¢)
Adjustments for cash iten 32(b; (4.5 (8.3
Movements in na-cash working capital items and r-current ore stockpile 32(c) (63.0 (63.9)
Cash generated from operating activi 675.( 753.c
Income tax paic (234.0) (160.5)
Net cash from operating activities 441.( 592.¢
Investing activities
Mining asset:
Capital expenditure (698.9) (265.9)
Sales proceec 2.t 1.C
Additions to exploration and evaluation as: (2.2 (130.9)
Acquisition of the C6té Gold proje 5 (485.9) —
Other investing activitie 32(d; (29.€ (95.0
Proceeds from disposals of 1-core asset 32(e — 737.¢
Net cash from (used in) investing activitie: (1,213.) 247.2
Financing activities
Gross proceeds from lo-term debi 650.( —
Proceeds from issue of share car 5.4 54.%
Dividends paic (206.9 (80.1)
Interest paic (3.1 (2.9
Payment of lon-term debt transaction cos (11.¢ —
Other (4.7) 0.1
Net cash from (used in) financing activitie: 529.1 (28.2)
Unrealized impact of foreign exchange on cash andish equivalents 5.1 (11.9
Net cash used in discontinued operatior 7(d) — (19.6)
Increase (decrease) in cash and cash equivale (238.)) 780.¢
Cash and cash equivalents, beginning of the 1,051.¢ 270.¢
Cash and cash equivalents, end of the ye $ 813t $1,051.¢

The accompanying notes are an integral part ofef@msolidated financial statements.

IAMGOLD CORPORATION — 2012 CONSOLIDATED FINANCIAL S TATEMENTS
PAGE 51



N OoTES TO C ONSOLIDATED F INANCIAL S TATEMENTS
F orR THE Y EARS E NDED D ECEMBER 31, 2012anD 2011
(Amounts in notes and in tables are in millionsJo$. dollars, except where otherwise indicated.)

1.

C ORPORATE | NFORMATION

IAMGOLD Corporation (“lIAMGOLD” or “the Company”) i corporation incorporated under thanada Business Corporations Atd
domiciled in Canada whose shares are publicly ttadlbe address of the Company’s registered offici#)il Bay Street, Suite 3200,
Toronto, Ontario, Canada.

The principal activities of the Company are thelesation, development and operation of gold minimgperties, and the operation of a
niobium mine.

B AsIS OF P REPARATION
(a) Statement of compliance

The consolidated financial statements of IAMGOLDRI afi its subsidiaries, joint ventures and assesiaas at and for the year
ended December 31, 2012, have been prepared idacoce with International Financial Reporting Staald (“IFRS”), as issued
by the International Accounting Standards Boardh&B").

The significant accounting policies applied in tnesnsolidated financial statements are presentadte 3 and are based on IFRS
effective as at December 31, 2012.

The consolidated financial statements of IAMGOLDrevauthorized for issue in accordance with a reswiwf the Board of
Directors on February 20, 2013.

(b) Basis of measuremen

The consolidated financial statements have begraped on a historical cost basis, except for tHeviing, which are measured at
fair value:

. derivative financial instrument
. financial instruments at fair value through praiitd loss; an
. availablefor-sale financial asset

The methods used to measure fair values are dstussote 19.

(c) Basis of consolidatior
Subsidiaries and joint ventures related to sigaifiqroperties of the Company are accounted féwlbsvs:

December 31 December 3:
Property — Accounting
Name Location 2012 2011 Method
Rosebel Gold Mines N.V. Rosebel mine~ Suriname 95% 95% Consolidatiol
Essakane S./ Essakane min- Burkina Fasc 90% 9C% Consolidatiol
Doyon division including the
Westwood project Doyon division— Canadz 10C% 10C% Consolidatiol
Niobec Inc. Niobec mine- Canade 10C% 10C% Consolidatiol
Trelawney Mining and Exploratio
Inc. 2 Coté Gold projec— Canade 10C% — Consolidatiol
IAMGOLD Ecuador S.A3 Quimsacocha proje~ Ecuado — 10(% Consolidatiol
Société d’Exploitation des Mines Proportionat
d’'Or de Sadiola S.A.
Sadiola mine Mali 41% 41% consolidatior
Société d’Exploitation des Mines Proportionat
d'Or de Yatela S.A.
Yatela mine- Mali 40% 4C% consolidatiol

Division of IAMGOLD Corporation

On June 21, 2012, IAMGOLD acquired all of the camsling common shares of Trelawney Mining and Exgilon Inc., which owns a
92.5% interest in the C6té Gold project locatedegit to the Swayze Greenstone Belt in northerar@ntCanade

On November 14, 2012, IAMGOLD disposed of its iet#rin the Quimsacocha project in Ecuador throhgtstle of all shares of its
wholly-owned subsidiary IAMGOLD Ecuador S.
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(d)

Subsidiaries are entities controlled by the Compaimg income and expenses of the subsidiary aheded in the consolidated
financial statements from the acquisition date,clvhis the date on which the Company obtains conofrtiie acquired entity.

Joint ventures are those entities over which the@my has joint control established by contrachigséement and requiring
unanimous consent of the joint venturers for sgiiatdinancial and operating decisions. Finanaslults of joint ventures are
proportionately consolidated from the date thattjabntrol commences until the date that joint oointeases, and are prepared for
the same reporting period as the parent compaiyg gensistent accounting policies.

Investments in associates are those entities inhwthie Company has significant influence, but natiea or joint control, and are
accounted for using the equity method. The Compmaslyare of net earnings (losses) from investmerdssociates is recognized in
the consolidated statements of earnings and aceddiot as an increase (decrease) in investmenmissiociates in the consolidated
balance sheets. The cash received from investriteassociates is accounted for as a decrease edtiments in associates in the
consolidated balance sheet.

All intra-company balances, income and expensesianghlized gains and losses resulting from intnazany transactions are
eliminated on consolidation.

Functional and presentation currency
The functional and presentation currency of the Gamy is the U.S. dollar.

Foreign currency transactions are converted to dbfars initially at the exchange rate at the ddtthe transaction. Monetary
assets and liabilities are translated at the exgdhaate in effect at the balance sheet date. Nametaoy assets and liabilities are
translated at historical exchange rates prevadingach transaction date. Revenues and expensiearaiated at the average
exchange rates throughout the reporting perioceb@epreciation expense, which are translateaeatates of exchange applicable
to the related assets, and share-based compensagiense, which is translated at the rates of exgdhapplicable at the date of
grant of the share-based compensation. Exchange gad losses on translation are included in thea@ated statements of
earnings. When gain or loss on certain non-monétanys, such as, available-for-sale (“AF&’yecognized in other comprehens
income (“OCI"), the translation differences areoatecognized in OCI.

Subsidiaries, joint ventures or associates whaosetifonal currency is other than the U.S. dollarefgn currency balances and
transactions are translated into U.S. dollars. &ssed liabilities are translated at the exchaage in effect at the balance sheet
date. Revenues and expenses are translated afj@wexehange rates throughout the reporting peried @tes that approximate the
actual exchange rates; items such as depreciatamnaaslated at the rate implicit in the historiede applied to the related asset.
Exchange gains and losses on translation are iedlidOCI. Exchange gains and losses are recogimizbé consolidated
statements of earnings upon the substantial dispoesliquidation or closure of the entity that ganse to such amounts.

S UMMARY OF SIGNIFICANT A CCOUNTING P OLICIES

The accounting policies set out below have beefiepponsistently to all periods presented in thesesolidated financial statements,
and have been applied consistently by the Companjts subsidiaries and associates.

(@)

Financial instruments

The Company recognizes financial assets and fiahhabilities on the date the Company becomesrgy pa the contractual
provisions of the instruments. A financial assatésecognized either when the Company has traesfeubstantially all the risks
and rewards of ownership of the financial assetloen cash flows expire. A financial liability isrdeognized when the obligation
specified in the contract is discharged, cancelleeixpired.

Certain financial instruments are recorded atvalue on the balance sheet. Current market conditi@ve an impact on these fair
values.
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(b)

()

(ii)

Non-derivative financial instruments

Non-derivative financial instruments are recognizetiaily at fair value plus attributable transacticwsts, where applicabl
Subsequent to initial recognition, non-derivatieahcial instruments are classified and measuretbssribed below.

Financial assets at fair value through profit aru$

Cash and cash equivalents, short-term investmentsvarrants held as investments are designatadascfal assets at fair
value through profit and loss and are measurediatvélue. Cash equivalents are short-term investsnaith initial
maturities of three months or less. Short-term $tweents have initial maturities of more than thremths. The unrealized
gains or losses related to changes in fair valageported in interest income and derivatives ahdranvestment gains
(losses).

Loans and receivables

Trade and other receivables are classified as laadseceivables and are carried at amortizedusisty the effective intere
rate method, less impairment losses, if any.

Available-for-sale financial assets

The Company’s investments in marketable securdtiedesignated as AFS financial assets and recatdad value on the
trade date with transaction costs included in do®rded amount. Changes in fair value of AFS inaests are recognized
OCI until investments are disposed of or when tiebjective evidence of impairment in value.

Non-derivative financial liabilities

Accounts payable, senior unsecured notes, andwimigs related to the credit facility are accounfiedat amortized cost,
using the effective interest rate method. The aetion of senior unsecured notes issue costdaslesed using the
effective interest rate method, and the amortimatibcredit facility issue costs is calculated ostraight-line basis over the
term of the credit facility.

Derivative financial instruments

The Company may hold derivative financial instrunsdn hedge its risk exposure to fluctuations eftthS. dollar compare
to other currencies, and fluctuations in commogiiges such as for oil, aluminum and gold. All dative instruments not
designated as a hedge relationship that qualifiekddge accounting are classified as financidatungents at fair value
through profit and loss.

Derivative instruments at fair value through prefiid loss, including embedded derivatives, arerdsebin the consolidated
balance sheet at fair value. Subsequent to imég@dgnition, these derivatives are measured avéire. The fair value of
derivative instruments is based on forward ratesickering the market price, rate of interest andtidy and takes into
account the credit risk of the financial instrument

Changes in estimated fair value, including tramstatlifferences, at each reporting date, are iredud the consolidated
statements of earnings as a derivative gain or loss

Embedded derivatives are separated from the hostach and accounted for separately if the econaiméracteristics and
risks of the host contract and the embedded dérevate not closely related.

Gold bullion
Investments in gold bullion are measured at theslood average cost and net realizable value.

Inventories

Gold and niobium production inventories, concesetiaventory, and ore stockpiles are measured dotier of weighted average
production cost and net realizable value. Mine §ap@re measured at the lower of average purat@seand net realizable value.
Net realizable value is the estimated selling piéss the estimated costs to complete processihgalhfinished goods.

Production costs include the cost of materialsplepmine site production overheads and deprediatiadhe applicable stage of
processing.
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(d)

The cost of ore stockpiles is increased based®nrefated current cost of production for the peranttl decreases in stockpiles are
charged to cost of sales using the weighted avarasfeper tonne. Stockpiles are segregated betatgeent and non-current
inventories on the consolidated balance sheet baséiae period in which they are expected to begssed.

Provisions for redundant and slow-moving itemsraegle by reference to specific items of inventopar® parts, stand-by and
servicing equipment held are generally classifieihaentories. Major capital spare parts and standguipment (insurance spares)
are classified as a component of mining assets.

Property, plant and equipment
Property, plant and equipment are measured atessaccumulated depreciation and accumulated impat charges.

The initial cost of an asset comprises its purclasmsnstruction cost, any costs directly attrilblgao bringing the asset to a
working condition for its intended use, the initggtimate of the rehabilitation obligation, and dolifying assets, borrowing costs.
Qualifying assets are defined as assets that eequore than six months to be brought to the lonatind condition intended by
management. The purchase price or the constructisnis the aggregate cash paid and the fair \adlaay other consideration
given to acquire the asset.

Gains and losses on disposal of an item of propplnt and equipment are determined by compahiagtoceeds from disposal
with the carrying amount of property, plant andipqent, and are recognized in the consolidate@mstamnts of earnings in interest
income and derivatives and other investment gaissés).

The cost of replacing part of an item of propeptignt and equipment is recognized in the carryimguant of the item if it is
probable that the future economic benefits embodiguin the part will flow to the Company and itsst can be measured reliably.
The carrying amount of the replaced part is dereizegl. Costs of the day-to-day servicing of propgstant and equipment are
recognized in the consolidated statements of egsras incurred.

Property, plant and equipment presented on theotidased balance sheets are as follows:

0] Mining assets
Mining assets represent the capitalized expenditteiated to:
e mine and other construction in progress,
» the operation of mineral properties in the produtstage, including

e mining properties and deferred costs, which inclexigected economic conversions of resources tovese
recorded in a business combination or an assetsitigu, and capitalized stripping costs, ¢

e plant and equipmen

a. Mining and construction in progress

Upon determination of technical feasibility and eoarcial viability of extracting a mineral resourtee related
exploration and evaluation assets (refer to ndjeb@ow), which include expected economic conwasiof resources
to reserves, recorded in a business combinatiam @sset acquisition, are transferred to mine #met construction in
progress costs. These amounts plus all subsequeatd®velopment costs are capitalized. Costs @ramortized unti
the project is brought into production.

Mine construction costs include expenditures toettgy new ore bodies, define further mineralizatioexisting ore
bodies, and construct, install and complete infaastre facilities.

Borrowing costs are capitalized to the project wherds have been borrowed, either to specificatigrice a project ¢
for general borrowings during the period of constian.

The date of transition from construction to produtiaccounting is based on both qualitative andhtjtaive criteria
such as substantial physical project completiostasned level of mining, sustained level of progggsctivity, and
passage of a reasonable period of time. Upon cdioplef mine construction activities (based on dietermination of
the commencement of production), costs are remfreed mine and other construction in progress assads
incorporated into the appropriate categories ofimgimssets and supplies inventories.
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(f)

b.  Mining properties and deferred costs

Capitalized costs for exploration and evaluatiorooadjacent to sites where the Company has midegdsits, are
classified as mining properties and deferred cmgtsn mining assets.

c.  Stripping costs

Costs associated with stripping activities in arropit mine are expensed within cost of sales srites stripping
activity can be shown to represent a bettermetitedanineral property in which case, the strippingts are capitalize:
Capitalized stripping costs are included in “minprgperties and deferred costs” within mining asset

(i) Corporate equipment

Corporate equipment (located at corporate locaimtdudes the following categories of assets: iture and equipment,
computer equipment, software, scientific instrurseantd equipment, vehicles and leasehold improvesn€uotrporate
equipment is classified in other non-current assets

Depreciation

Effective from the point an asset is ready fointended use, mining assets, corporate equipmehtamlty interests are amortized
on a straight line basis or using the units-of-piitbn method over the shorter of the estimatedeweuc life of the asset or the
mining operation. The method of amortization isedeiined based on that which best represents thefuke assets.

The reserve and resource estimates for each opeeat the prime determinants of the life of a minegeneral, an ore body where
the mineralization is reasonably well defined isoatized over its proven and probable mineral resgrilon-reserve material may
be included in depreciation calculations in limigctumstances where there is a high degree ofdmmde in its economic
extraction. Changes in the estimate of mineralrueseand resources will result in changes to dégien and will be accounted for
on a prospective basis over the remaining lifdhefdperation. In 2012 and 2011, the Company hamootporated any non-reserve
material in its depreciation calculations.

Estimated useful lives normally vary from threditteen years for items of plant and equipment toaximum of twenty years for
buildings.

Amounts related to expected economic conversiomssufurces to reserves recorded in a business patidni or an asset
acquisition, are not amortized until resourcescare/erted into reserves. Amounts related to capédlcosts of exploration and
evaluation assets and mine and other construaiipnogress are not amortized as the assets asvaitdble for use.

The basis of amortization for capitalized strippaggets is the ore to be extracted as a resuieaftecific stripping activity
(reserves that directly benefit from the strippagivity) and is determined on a units-of-productimasis.

Capitalized borrowing costs are amortized overheful life of the related asset.

Residual values, useful lives and amortization mes$hare reviewed at least annually and adjustepgfopriate. The impact of
changes to the estimated useful lives, changepred@ation method or residual values is accountegifospectively.

Mineral exploration and evaluation costs
Exploration activities relate to the collectionexfploration data.

Exploration data consists of geological, geophysgeochemical, sampling, drilling, trenching, atilal test work, assaying,
mineralogical, metallurgical, and other similaramhation that is derived from activities undertakerocate, investigate, define or
delineate a mineral prospect or mineral deposihdvil exploration costs are expensed as incurred.

Evaluation costs are capitalised and relate twities to evaluate the potential technical feagip&nd commercial viability of
extracting a mineral resource on sites where thag2amy does not have mineral deposits already bwingd or constructed. The
technical feasibility and commercial viability isded on management’s evaluation of the geologicglgpties of an ore body based
on information obtained through evaluation actéstiincluding metallurgical testing, resource agkrve estimates and economic
assessment whether the ore body can be mined eamilymExploration properties acquired throughedssquisitions or business
combinations are also recognized as exploratioreaatlation assets.
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(9)

(h)

(i)

0

Business combinations and goodwi

Business combinations relate to the acquisitioarofsset or a group of assets that constituteiadsss For an integrated set of
activities and assets to be considered a busiite®seds to contain inputs, and processes. Iféhefsactivities and assets acquired
relate to an exploration stage property, the Compgansiders other factors to determine whethes#t®f activities and assets is a
business such as the extent to which the acquiadqgb has resources or reserves, and the extdmatare of the additional work
to identify resources or convert resources intemess. The Company also assesses whether the acgityred has begun planned
principal activities, has employees, necessary geffior production, intellectual property is punsgia plan to produce outputs, and
will be able to obtain access to customers thdtpuitchase the outputs.

Business combinations are accounted for usingafeisition method of accounting whereby identifeabksets acquired and
liabilities assumed are recorded at fair valuefah@date of acquisition. Mineral rights that danreliably valued are recognized in
the assessment of fair values on acquisition, dintpamounts attributable to expected economic emions of resources to
reserves. The excess of the purchase price ovéaithealue of net assets acquired is recordecasiill.

For non-wholly owned subsidiaries, non-controllingerests are initially recorded at the fair vatdéhe non-controlling interests
share holdings or the non-controlling interestgigartion of the fair values of the assets and litéds recognized at acquisition.

When a subsidiary is acquired in a number of stapescarrying value of interests prior to acqiositof control is re-measured to
fair value on the date control is acquired, amopnéviously recognized in other comprehensive ineamrespect of the subsidiary
are reversed, and the difference is recognizedrinirggs.

When the net of the amounts assigned to assetgedgund liabilities assumed exceeds the cost afffase, the excess is
recognized as negative goodwill and recorded irctivsolidated statements of earnings at the dedeapfisition.

Subsequent to initial recognition, goodwill is meEsl at cost less any accumulated impairment lo§seshe purposes of
impairment testing, goodwill acquired in a businessbination is, from the acquisition date, allecato cash generating units
(“CGU") that are expected to benefit from the sygies of the combination.

If a transaction does not meet the definition bliginess under IFRS, the transaction is recordea asset acquisition.
Accordingly, the net identifiable assets acquired Babilities assumed are measured at the fairevabnsideration paid, based on
their relative fair values at the acquisition d&equisition-related costs are included in the cdesation paid and capitalized. No
goodwill and no deferred tax asset or liabilitysarg from the assets acquired and liabilities agsliare recognized upon the
acquisition of assets.

Other intangible assets

Other intangible assets are related to the fairevaf favourable supplier contracts accounted foa @rior acquisition. The fair
value was determined using a differential cost methased on cost savings expected from favouraliestof supplier contracts.
Other intangible assets are amortized under th@hbtrline method based on the terms of each ccintrdnich range from 2 to 20
years. Other intangible assets are classifiedharaton-current assets on the consolidated bakreset.

Royalty interests

The Company records its royalty interests at gusttof accumulated depreciation and impairmentgagsrRoyalty interests are
classified in other non-current assets on the dafeted balance sheet.

Impairment
0] Financial assets

Financial assets are tested for impairment at egobrting date to determine whether there is afgatilve evidence of
impairment. A financial asset is considered torbpdired if objective evidence, that can be esticthadiably, indicates that
one or more events have had a negative effectemadtimated future cash flows of that asset.

An impairment loss in respect of a financial asseasured at amortized cost is calculated as tferelifce between its
carrying amount and the present value of the estidnfaiture cash flows discounted at the origintdative interest rate.
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An impairment loss in respect of marketable sei@sris calculated by reference to its fair valugrior period impairment
loss for loans and receivables is tested for ptessiversal of impairment whenever an event or ghan circumstance
indicates the impairment may have reversed. l&# been determined that the impairment has revetsedarrying amount
of the asset is increased to its recoverable amoummaximum of the carrying value that would hbeen determined had
no impairment loss been recognized in prior periégsimpairment loss reversal would be recognizethe consolidated
statements of earnings.

If the fair value of a marketable security declibefow its carrying amount, the Company performalitative and
guantitative assessments of whether the impairisegither significant or prolonged. If an unreatidess on an AFS
marketable security has been recognized in OCltdadieemed to be either significant or prolongaay cumulative loss
that had been recognized in OCI is reclassifiedragnpairment loss in interest income and deriestiand other investment
gains (losses).

Once an AFS marketable security has been impaaiksiibsequent losses calculated as the differeatveeen the
acquisition cost and current fair value, less amyipusly recognized impairment loss, are recoghindnterest income and
derivatives and other investment gains (losseshdfair value of a previously impaired AFS maaksé security
subsequently recovers, the unrealized gains aoeded in OCI. Previously recorded impairment lossesnot subject to
reversal.

Non-financial assets
If a property is abandoned or deemed economicallgasible, the related project balances are imgaire

The Company conducts annual impairment assessmritd) are typically performed at December 31 hef values of
goodwill and non-current assets, including minisgeds, exploration and evaluation assets and yoyddrests. Further, if at
any other point an indication of impairment exists,estimate of the asset’s recoverable amoutdsiated. The
recoverable amount is determined as the highdreoasset’s fair value less costs to sell (“FVLC&1) value in use (*VIU).
The recoverable amount is determined for an ind@idsset, unless the asset does not generatsflasls that are largely
independent of those from other assets or groupssats. If this is the case, the individual assetgrouped together into a
CGU for impairment purposes. The CGU representsotiest level for which there are separately id&tile cash inflows
that are largely independent of the cash flows father assets or other groups of assets. A CGypisdlly considered to be
an individual mine site or a development project.

If the carrying amount of the asset or CGU excesd®coverable amount, an impairment loss is fasbrded against any
goodwill allocated to the relevant CGU. If the intp@ent loss is greater than the attributable godidthie excess is then
recorded to the other long-lived assets in the @@&W@ pro rata basis.

A prior period impairment loss is tested for pobsiteversal of impairment whenever an event or ghan circumstance
indicates the impairment may have reversed. l&# been determined that the impairment has revettsedarrying amount
of the asset is increased to its recoverable antoummaximum of the carrying value that would hbeen determined had
no impairment loss been recognized in prior peridasimpairment loss reversal is recognized indbesolidated statemer
of earnings. Impairment losses recognized in tatid goodwill are not reversed for subsequenteiases in a CGU’s
recoverable amount.

The recoverable amount is determined based onrésept value of estimated future cash flows froohdanglived asset o
CGU, which are calculated based on numerous asgumsuch as proven and probable reserves, resowten
appropriate, estimates of discount rates, reakzatatals prices, operating costs, capital ande#tioration costs and
estimated future foreign exchange and inflatiorsaas defined under IFRS for FVLCS and VIU. Managet's
assumptions and estimate of future cash flowswgest to risk and uncertainties, particularly ianket conditions where
higher volatility exists, and may be partially otally outside of the Company’s control. Therefatrés reasonably possible
that changes could occur with evolving economioditions, which may affect the recoverability of t@empany’s long-
lived assets and goodwill. If the Company failathieve its valuation assumptions or if any ofatsy-lived assets or CGUs
experience a decline in its fair value, then théy/mesult in an impairment charge in future perjedsich would reduce the
Company'’s earnings.
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(m)

Asset retirement obligations

The Company records the present value of estinwsts of legal and constructive obligations requicerestore locations in the
period in which the obligation is incurred with @ne@sponding increase in the carrying value ofrétated mining asset. The
obligation is generally considered to have beenrima when mine assets are constructed or the dreavironment is disturbed at
the production location. The discounted liabil$yaidjusted at the end of each period to reflecpéssage of time, based on a
discount rate that reflects current market assestanand changes in the estimated future cash flmasrlying the obligation.

The Company also estimates the timing of the ostlesich is subject to change depending on condirmperation or newly
discovered reserves.

The periodic unwinding of the discount is recogdia® earnings as a finance cost. Additional disindes or changes in restoration
costs or in discount rates are recognized as csangle corresponding assets and asset retirevhbgation when they occur.
Environmental costs at operating mines, as wethasiges to estimated costs and discount ratesoked sites, are charged to
earnings in the period during which they occur.

Other provisions

Provisions are recognized when a present obligatkists (legal or constructive) as a result of st paent, for which it is probable
that an outflow of economic resources will be regdito settle the obligation, and a reliable estintan be made of the amount of
the obligation.

Provisions are determined based on management eft@nate (refer to note 3(s)(viii)).

Certain conditions may exist as of the date tharfaial statements are issued, which may resuliassato the Company, but which
will only be resolved when one or more future esesill occur or fail to occur.

If the assessment of a contingency suggests tloasas probable, and the amount can be relialtipnated, then a provision is
recorded. When a contingent loss is not probabiéstr@asonably possible then details of the cgetin loss are disclosed.

Income taxes
0] Current income tax

Current income tax assets and liabilities for theent and prior periods are measured at the aneqocted to be recover
from or paid to the taxation authorities. The tates and tax laws used to compute the amount ase that are enacted or
substantively enacted by the balance sheet date.

Current income tax assets and current income a#ities are only offset if a legally enforcealbight exists to set off the
amounts, and the Company intends to settle on basés, or to realize the asset and settle thaityasimultaneously.

Current income taxes related to items recognizesttly in equity are recognized directly in equity.

(i) Deferred income tax

Deferred income tax is recognized in respect opimary differences between the carrying amountseéts and liabilities
for financial reporting purposes and the amounéslder taxation purposes using the balance shesbaph on temporary
differences at the balance sheet date betweeaxHeases of assets and liabilities and their aagrgimounts for financial
reporting purposes.

Deferred income tax liabilities are recognizeddttaxable temporary differences, except:

» Where the deferred income tax liability arises fritra initial recognition of goodwill or of an assetliability in a
transaction that is not a business combination ainithe time of the transaction, affects neitherahcounting profit nor
taxable profit; anc

* Inrespect of taxable temporary differences assediaith investments in subsidiaries, and intergmsjsint ventures,
where the timing of the reversal of the temporaffetences can be controlled by the parent, orwemtand it is
probable that the temporary differences will naterse in the foreseeable futu
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(n)

(0)

(9)

Deferred income tax assets are recognized foreallidtible temporary differences, carry forward ofised tax credits and
unused tax losses, to the extent that it is prabtdat taxable profit will be available against eththe deductible temporary
differences, and the carry forward of unused taxli¢s and unused tax losses can be utilized, except

*  When results from the initial recognition of anetssr liability in a transaction that is not a mess combination and, at
the time of the transaction, affects neither thebaating profit nor taxable profit or loss; a

» Inrespect of deductible temporary differences @ased with investments in subsidiaries, and irgsré joint ventures,
deferred income tax assets are recognized onhetextent that it is probable that the temporaffedinces will reverse
in the foreseeable future and taxable profit wélldvailable against which the temporary differereasbe utilized

The carrying amount of deferred income tax assetsviewed at each balance sheet date and redutieel éxtent that it is
no longer probable that sufficient taxable profill e available to allow all or part of the defedrincome tax asset to be
utilized. Unrecognized deferred income tax assetseassessed at each balance sheet date andageized to the extent
that it has become probable that future taxablétpwill be available to allow the deferred tax est be recovered.

A translation gain or loss will arise where thedbtax currency is not the same as the functionakocy. A deferred tax
asset or liability is recognized on the differeibetween the book value of the non-monetary assetshe underlying tax
basis, translated to the functional currency usliregcurrent foreign exchange rate.

Deferred income tax assets and liabilities are orealsat the tax rates that are expected to apghetgear when the asset is
expected to be realized or the liability settleglsdd on tax rates (and tax laws) that have beeartezhar substantively
enacted at the balance sheet date.

Deferred income taxes related to items recogniiedttly in equity are recognized directly in equity

Deferred income tax assets and deferred incomkatailities are offset, if a legally enforceablght exists to set off current
tax assets against current income tax liabilities the deferred income taxes relate to the sanablaentity and the same
taxation authority.

There is no certainty that income tax rates wilcbasistent with current estimates. Changes ima#es increase the volatil
of the Company’s earnings.

Flow-through common shares

Flow-through common shares are recognized in edpaisgd on the quoted price of the existing shangb@date of the issue. The
difference between the amount recognized in comshanes and the amount the investor pays for thesl&recognized as a
deferred gain which is reversed into earnings igihé expenditures are incurred. The deferredr@gpact is recorded as eligible
expenditures as incurred.

Earnings per share

The Company presents basic and diluted earningshaee data for its common shares. Basic earni@gstare are calculated by
dividing earnings attributable to equity sharehdddey the weighted average number of common shartssanding during the
period. Diluted earnings per share are determiyeadiusting the weighted average number of comrhanes for the dilutive effe:
of share-based payments, employee incentive simé®e and warrants using the treasury stock method.

Share-based payments
The Company has the following share-based paynians pvith related costs included in general andiaidinative expenses.

0] Share options, share bonus plan, and deferred shaptan

The Company operates a number of equity-settlecedtmsed payment plans in respect of its employ&ese-based
compensation costs are measured based on thedaterfair value of the equity-settled instrumemid eecognized upon
grant date over the related service period in trsalidated statements of earnings and creditedritributed surplus within
shareholders’ equity.

The grant date fair value is based on the undeylgiarket price of the shares of the Company takitgaccount the terms
and conditions upon which those equity-settledrimsents were granted. The fair value of equitylsgtinstruments granted
is estimated using the Black-Scholes model or caperopriate method and assumptions at grant date.
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(a)

(r)

(s)

Determination of the grant date fair value requiremagement estimates such as risk-free intertestu@atility and
weighted average expected life. The weighted aeegagnt date fair value is the basis for which eHmsed payments are
recognized in earnings.

Upon exercise of options and/or issuance of shaogssideration paid by employees, as well as thatgtate fair value of
the equity-settled instruments, are transferreztbtomon shares.

(i) Share purchase plar

The Company provides a share purchase plan wheit@dmpany contributes towards the purchase of sharéhe open
market. The Company’s contribution vests on Decer3heof each year and is charged to earnings iyehe of
contribution.

Revenue recognitior
Revenues include sales of gold, niobium and by4rbdoncentrate as well as royalty revenue.

Revenues from the sale of gold and by-productggisiind copper concentrate) are recognized whemétel is delivered to the
counterparties.

Revenues from the sale of niobium (ferroniobiung) r@cognized when legal title (rights and obligagioto the ferroniobium is
transferred to the buyer.

Royalty revenue is recognized when the Companyédesonable assurance with respect to measurenekobbectability. Revenu
based royalties such as Net Smelter Return or Gtasseeds Royalties are determined based on tieegute from the sale or other
disposition of minerals recovered from the propertywhich the royalty interest is held. The fornrgmmer and timing of the receipt
of any specific royalty payment are governed bydbesponding royalty agreement with the ownethefroyalty property.

Assets held for sale and discontinued operatior

A discontinued operation is a component of the Camythat either has been disposed of or is clasisis held for sale, if its
carrying value will be recovered principally thrdug sale transaction rather than through continugggand when the relevant
criteria are met. A component of the Company cosgsroperations and cash flows that can be cleestipguished, operationally
and for financial reporting purposes, from the mfghe entity. Net earnings from operations ang @ain or loss on the disposal are
disclosed separately as net earnings from disasgdimperations in the consolidated statementsrafregs and comparative periods
are reclassified.

Significant accounting judgments, estimates and assiptions

The preparation of consolidated financial statesi@ntonformity with IFRS requires management ti&en@gdgments, estimates
and assumptions that affect the reported amourdsss#ts, liabilities and contingent liabilitiedtet date of the consolidated
financial statements and reported amounts of re®and expenses during the reporting period. Essrand assumptions are
continuously evaluated and are based on managesrexqérience and other factors, including expemtatof future events that are
believed to be reasonable under the circumstances.

Assumptions about the future and other major s@unEestimation uncertainty at the end of the répgrperiod have a significant
risk of resulting in a material adjustment to tlagrging amounts of assets and liabilities, withia hext financial year. The most
significant judgments and sources of estimatiorettainty that the Company believes could have mifségnt impact on the
amounts recognized in its consolidated financiteshents as described below.

() Mineral reserves and resource:
Key sources of estimation uncertainty

Mineral reserves and resources have been estirhgptgdalified persons as defined in accordance @éhadian Securities
Administrators’ National Instrument 43-101 Standaofl Disclosure for Mineral Projects requiremeiMfmeral reserve and
resource estimates include numerous uncertaintiésl@epend heavily on geological interpretations statistical inferences
drawn from drilling and other data, and requiréneates of the future price for the commodity and filture cost of
operations. The mineral reserve and resource estina@e subject to uncertainty and actual resudig vary from these
estimates. Results from drilling, testing and piaidn, as well as material changes in metal praaesoperating costs
subsequent to the date of an estimate, may justfigion of such estimates.
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(ii)

(i)

(iv)

A number of accounting estimates, as describelddrdllowing relevant accounting policy notes, enpacted by the reser
and resource estimates:

» Capitalization and amortization of stripping costste 3(d)(i)c.);
» Determination of the useful life of mining assetsl aneasurement of the depreciation expense (nej

» Mineral exploration and evaluation costs and deigaition of technical feasibility and commercial ity (note 3(f)).
The application of the Company’s accounting pofimyexploration and evaluation expenditures recjuoelgment in
determining whether future economic benefits mayeadized, which are based on assumptions abaurtefetvents and
circumstances

e Fair value of mineral rights acquired in a businem®bination (note 3(g)

» Consideration of whether assets acquired meetdfieritibn of a business or should be accountechfoan asset
acquisition ( note 3(g).

« Impairment analysis of non-financial assets inalgdévaluation of estimated future cash flows ohasnerating units
(note 3(j)(ii)); anc

» Estimates of the timing of the outlays for ass@tement obligations (note 3(k)

Determination of the date of transition from constuction to production accounting
Judgments made in relation to accounting policies

Commencement of production is an important “paintiine” determination, for accounting purposeswbén a constructed
asset (considered as a whole operation) has reaclesel of function indicative of its readinesd® considered a viable
operation and accounted for as such, includingating recognition of revenue and expenses fronogeration. The date
of transition from construction to production acobog is based on both qualitative and quantitatiiteria such as
substantial physical project completion, sustaieeel of mining, sustained level of processing\attj and passage of a
reasonable period of time.

Impairment analysis of goodwill and nor-financial assets
Key sources of estimation uncertainty

Management’s assumptions and estimate of futuie fl@ss used in the Company’s impairment assesswafegodwill and
non-financial assets are subject to risk and uai#its, particularly in market conditions whergh®r volatility exists, and
may be partially or totally outside of the Compangontrol.

If an indication of impairment exists, and annual €GUs with goodwill, an estimate of a CGU’s reemble amount is
calculated. The recoverable amount is based ofathealue less costs to sell using a discountesth ¢@w methodology
taking into account assumptions that would be ntgdearket participants. Cash flows are for periopdo the date that
mining is expected to cease which depends on a eudailvariables including recoverable mineral ressrand resources,
expansion plans and the forecasted selling primesuch production. Refer to note 33.

In estimating the net realizable value of invergsyisignificant estimate is made regarding the @fiesof saleable metals
included in stockpiles and is estimated based emtlantities of ore, the grade of ore and the estichrecovery percentage.
There can be no assurance that actual quantitlesavidiffer significantly from estimates used.fBeto note 3(c).

Judgments made in relation to accounting policies

Both internal and external sources of informatiom@quired to be considered when determining véreth impairment
indicator may be present. Judgment is requiredrataignificant adverse changes in the businessatdinvhich may be
indicators for impairment such as a significantlitecin the asset’'s market value, decline in resesiand/or reserves as a
result of geological re-assessment or change iimgrof extraction of resources and/or reserves whiould result in a
change in the discounted cash flow obtained froerstte, and lower metal prices or higher input gostes than would have
been expected since the most recent valuatioreafith.

Management judgment is required in the identifmatf cash generating units and allocation of gatbdevCGUs for
impairment testing purposes.

Definition of a business
Judgments made in relation to accounting policies

Based on management’s judgment, the acquisitidreldwney in 2012 (refer to note 5) did not meetdlefinition of a
business as the primary asset (C6té Gold projexs)am exploration stage property. Consequentlyrémsaction has been
recorded as the acquisition of an asset.
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(v)

(Vi)

(vii)

(viii)

(ix)

Determination of control by one entity over anothet
Judgments made in relation to accounting policies

Subsidiaries are entities controlled by the Compang investments in associates are those erititiggich the Company
has significant influence, but no control or jo@wintrol, and are accounted for using the equityhokt

As at December 31, 2012, IAMGOLD owned 45.3% ofdhéestanding shares of Galane Gold Ltd. and 47.08e0
outstanding shares of INV Metals Inc. (“INV Metglgtefer to note 12). If an investor holds 20% areof the voting
power of the investee, it is presumed that thestorehas significant influence, unless it can lBady demonstrated that this
is not the case. The Company used its judgmengtierahine that it has significant influence, andcoatrol, over these
entities and accounted for it as investments in@ates using the equity method of accounting.

Determination of fair values and impairment analyss of financial instruments
Judgments made in relation to accounting policies

Certain financial instruments are recorded atvalue on the balance sheet. Current market conditi@ve an impact on
these fair values. Management's estimate of thhevédue of financial instruments is subject to sislhd uncertainties as
disclosed in note 3(a).

Financial assets such as marketable securitieesterl for impairment at each reporting date terdgine whether there is
any objective evidence of impairment. A financis$et is considered to be impaired if objective ena, that can be
estimated reliably, indicates that one or more &/bave had a negative effect on the estimatedefutash flows of that
asset. Fair values, impairment and sensitivity ya®a related to marketable securities and warkattsas investments are
disclosed in note 19(a)(iii).

Derivative financial instruments
Key sources of estimation uncertainty

The Company monitors on a regular basis its hedgéipn for its risk exposure to fluctuations oétb.S. dollar compared
to other currencies, and fluctuations in commogiiges such as for oil, aluminum and gold. Forecast based on estima
of future transactions. For its derivative contsagtluations are based on forward rates consigléni market price, rate of
interest and volatility, and take into account ¢hedit risk of the financial instrument. Refer tot@ 19 for more detailed
information and sensitivity analyses based on claiirg currencies and commodity prices.

Provisions and recognition or not of a liablity for loss contingencies
Judgments made in relation to accounting policies

Judgments are required to determine if a presdigation exists at the end of the reporting pefigcconsidering all
available evidence, including opinion of experts.

Key sources of estimation uncertainty

Provisions related to present obligations are mamagt’'s best estimate of amount of probable fututéow, expected
timing of payments, and discount rates. Refer te 24.(a).

Determination of deferred income tax including uncetain tax position
Key sources of estimation uncertainty

The carrying amount of deferred income tax assatsviewed at each balance sheet date and redutieel éxtent that it is
not probable that sufficient taxable profit will beailable to allow all or part of the deferredanme tax asset to be utilized.
Unrecognized deferred income tax assets are regsbatseach balance sheet date and are recogoittezidxtent that it has
become probable that future taxable profit willawvailable to allow the deferred tax asset to bevexed. There is no
certainty that income tax rates will be consisteitlh current estimates. Changes in tax rates iseréiae volatility of the
Company'’s earnings. For more information, refemates 3(i)(ii)) and 22.
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F UTURE A CCOUNTING P OLICIES

The following new standards, and amendment to st@scand interpretations, were not yet effectivatie year ended December 31,
2012, and have not been applied in preparing tbessolidated financial statements. These are suin@tbas follows:

IFRS 9 — Financial instruments

The IASB has issued IFRS 9, Financial Instrumenmksch is a four-part project proposing to replad& 139, Financial Instruments:
Recognition and Measurement. IFRS 9 is planneca teffective on January 1, 2015.

IFRS 10 — Consolidated financial statements

IFRS 10 supersedes IAS 27, Consolidated and segf@ranhcial statements, and SIC 12, Consolidati®pecial purpose entities. IFRS
will be effective January 1, 2013. This standatdires the concept that a company should consolalh#mntities that it controls, and
provides for a new definition of control. In accamte with IFRS 10, an investor controls an invesgteen it is exposed, or has rights, to
variable returns from its involvement with the istee and has the ability to affect those returrautyh its power over the investee. The
Company is in the process of evaluating its invests

IFRS 11 — Joint arrangements, and IAS 28 — Amendestandard on associates and joint ventures

The IASB replaced the existing guidance for joiahtures (now arrangements) and made limited amemgnrerelation to associates ¢
the application of the equity method of accountidgder IFRS 11, joint arrangements are now clasbidis either joint operations or joint
ventures, depending upon the rights and obligatiditise parties to the arrangement.

Limited amendments were made to IAS 28 regardisg@ates and joint ventures held for sale and abmnginterests held in associates
and joint ventures. Under IFRS 11, joint venturdélve accounted for using the equity method anthtjoperations will be accounted for
in a manner similar to proportionate consolidation.

The Company reviewed its joint arrangements andchasluded that Sadiola and Yatela will be considgoint ventures for accounting
purposes. Consequently, IAMGOLD will account fariititerest in Sadiola and Yatela using the equithod instead of proportionate
consolidation effective January 1, 2013. Retrospectdjustments will be applied starting in 2013h&t beginning of the earliest period
presented, January 1, 2012.

IFRS 12 — Disclosure of interests in other entities

IFRS 12 replaces the existing disclosure requirésiem entities that have interests in subsidiaiji@at arrangements, and associates,
also contains disclosure requirements for entttias have interests in unconsolidated structurdéitien IFRS 12 will be effective
January 1, 2013. The Company will expand disclosegearding interest in other entities, such asrmfttion to enable users to evaluate
the nature of, and risks associated with, the Caryipanterests in other entities, and the effe¢those interests on its consolidated
balance sheet, financial performance and cash flowaddition to financial information related ts interests in other entities, disclosure
will include significant judgments and assumptitims Company has made in determining that it hatraloof another entity, that it has
joint control of an arrangement or significant irdhce over another entity, and the type of joirdragement when the arrangement has
been structured through a separate vehicle, if any.

IFRS 13 — Fair value measurement

IFRS 13 replaces the fair value measurement guéaoctained in individual IFRS with a single souoféair value measurement
guidance, and defines fair value as the pricewtnald be received to sell an asset or paid to teargsliability in an orderly transaction
between market participants at the measurementidatan exit price. IFRS 13 is applicable prosipety starting January 1, 2013.

IFRIC 20 — Stripping costs in the production phasef a surface mine

IFRIC 20 provides guidance on the accounting ferdbsts of stripping activity in the production pbaf surface mining in situations
where the following benefits accrue to the entityni the stripping activity: usable ore that carubed to produce inventory and impro
access to further quantities of material that i@lmined in future periods. IFRIC 20 is applicableannual period beginning on or after
January 1, 2013. Based on its review, IAMGOLD doetsbelieve there will be any impact on its cordated financial statements upon
the adoption of IFRIC 20.
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5. A CQuUISITION
Trelawney — C6té Gold project

On June 21, 2012, IAMGOLD acquired all of the camsling common shares of Trelawney Mining and Exgtlon Inc. (“Trelawney”), a
Canadian junior mining and exploration company thahs a 92.5% interest in the C6té Gold projecated adjacent to the Swayze
Greenstone Belt in northern Ontario, Canada.

For each common share of Trelawney, IAMGOLD pai®@8 in cash. The total purchase price amount&$4@.6 million, which
includes transaction costs of $6.2 million andesaf cash and cash equivalents acquired of $5dl&m

Prior to the acquisition, IAMGOLD's investment imélawney was designated as an available-for-satkatable security. The fair value
of the investment on the date of the acquisitio%6.9 million has been included as part of comnsititen for the transaction.

Based on management’s judgment, this acquisiti@s ot meet the definition of a business combingfiefer to note 3(g)) as the
primary asset (Cété Gold project) is an exploraitage property. Consequently, the transactiorbbeas recorded as an acquisition of an
asset.

The total purchase price was allocated to the sissejuired and the liabilities assumed based ofathealue of the total consideration at
the closing date of the acquisition. All financéaisets acquired and financial liabilities assumecdewecorded at fair value.

Assets acquired and liabilities assume

Current asset $ $4.€
Mining asset: 7.€
Exploration and evaluation ass 532.7
Other nor-current assel 0.8
Current liabilities (2.6)
Asset retirement obligatior (0.4
Other nor-current liabilities (0.9
$542.¢
Consideration paid
Cash paymer $543.¢
Less: Cash and cash equivalents acqt (57.9
Cash consideratic 485.7
Initial investment 56.¢
$542.¢

6. DIVESTITURES
(&) Quimsacocha project

On November 14, 2012, IAMGOLD disposed of its iet#rin the Quimsacocha project in Ecuador to INMadléethrough the sale
all of the shares of its wholly-owned subsidiarfM&OLD Ecuador S.A., in exchange for 231.3 milliaamamon shares of

INV Metals which were valued at $27.8 million wittansactions costs of $1.2 million. The dispositiesulted in a net aftdax los:
of $3.0 million. The Company’s investment in INV Més represents 47% of the issued and outstandimgnon shares of INV
Metals. This investment has been accounted fogusia equity method.

(b) La Arena project
On February 9, 2011, IAMGOLD sold all of the outstang shares of La Arena S.A. (the La Arena praje®eru) to Rio Alto
Mining Limited for a cash payment of $48.8 milliogsulting in an after-tax gain of $10.5 million.
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7.

D I1SCONTINUED O PERATIONS

(@)

(b)

Tarkwa and Damang mines

On June 22, 2011, IAMGOLD sold its 18.9% intereéstthe Tarkwa and Damang gold mines in Ghana, \Wg&ta to Gold Fields
Limited for gross proceeds of $667.0 million andaled an aftetax gain on this sale of $402.6 million in the setguarter 2011
Interests in Tarkwa and Damang mines were accodatedbs investments in associates using the equétthod. The Company
ceased the equity method accounting as of theaddbe agreement, April 15, 2011.

Mupane mine

On August 31, 2011, the Company sold its wholly ed/imvestment in Gallery Gold (Pty) Ltd. which hété Company’s interest
in the Mupane gold mine (“Mupane mine”) for $34.2lion resulting in a gain on disposal of $5.3 naii (before income taxes)
during the third quarter 2011. The proceeds coeist $12.5 million in cash, a $3.8 million pronuosg note, payable over three
years at an annual interest rate of 6%, and 2108850ommon shares of Galane Gold Ltd. (“Galanelje@ at $17.9 million,
representing 48.5% of the outstanding shares adr@alThe tax impact of the sale was a recovery ¢ fillion.

Major classes of assets and liabilities includegaas of the Mupane mine were as follows as atitite of disposal:

Cash and cash equivalel $ 5.9
Current assetl 9.8
Mining asset: 22.t
Nonr-current ore stockpile 5.9
Accounts payable and accrued liabilit (6.8
Asset retirement obligatior (9.3
Deferred income tax liabilitie (0.7)
Net carrying valut $27.€
Consideration received, satisfied in ci $12.5
Cash and cash equivalents dispose 5.9
Net cash inflow on dispos 6.6
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(c) Net earnings from discontinued operation:

Results and gains on disposal of these discontinpethtions are presented separately as net earfindrg discontinued operations
attributable to equity holders of IAMGOLD in thergwlidated statements of earnings.

Year ended December 3

2011
Tarkwa and Damang mines
Share of net earnings from investments in assaciate
before dispose $ 21.C
Gain on sale of investments in associi 402.¢
Net earnings from the Tarkwa and Damang m $ 423.¢
Mupane mine
Revenue! $ 50.t
Cost of sale: (46.9)
Derivative loss on gold hedging contracts and ¢! (19.9
Income tax recover 0.3
Net loss from the Mupane mine before its disp: (15.9)
Gain on sale of the Mupane mi 5.3
Income tax recovery on Ss¢ 1.5
6.8
Net loss from the Mupane mii $ (8.5)
$ 415.¢

The disposal of the Mupane mines led to the reg@mnof outstanding Mupane gold hedges resultirgri@alized derivative loss during
2011.

(d) Net cash used in discontinued operatior

Year ended December 3

2011
Cash flow used in:
Operating activitie! $ (15.9)
Investing activities (4.3
$ (19.€)
C ASH AND C ASH E QUIVALENTS
December 31 December 3
2012 2011
Cash $ 471¢ $ 631
Shor-term deposits with initial maturities of three miosibr les:s 341.¢ 420.¢
$ 813t $ 1,051.¢
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9.

10.

1

11.

G oLD B ULLION

Ounces held

Weighted average acquisition c
Acquisition cos!

End of year spot price for go
End of year market valt

R ECEIVABLES AND O THER C URRENT A SSETS

Gold trade receivables

Settlement receivables from sales of niob
Receivables from governmer!

Royalty receivable

Other receivable

Trade and other receivabl

Derivatives

Marketable securitie

Warrants held as investmel

Prepaid expenst

Receivables from governments related to taxes andrat rights.

| NVENTORIES

Finished goods
Gold production inventorie
Niobium production inventorie
Gold in proces:
Ore stockpiles
Mine supplies

Ore stockpiles included in other r-current assel

In 2012, the write-down of inventories to net reahle value amounted to $9.5 million (2011 — $1ifian).

(02)
($ /o2
($millions)
($ /o2
($millions)

December 31

2012
134,73
72C
96.¢
1,65¢
223.8

@B P

December 31

2012
$ 10.¢
16.¢
49.2
2.1
26.€
105.¢
16.€
18.7
0.3
18.€
$ 160.€

December 31

2012

$ 39.4
14.¢
10.¢
53.t

186.¢
305.1
132.¢

$  438.(

December 3:

2011
134,63t
71¢
96.¢
1,56¢
210.¢

B H B P

December 3.

2011

$ 24.C
19.2

26.3

1.8

14.7

86.1

4.7

24.¢

17.2
$ 132:

December 3.

2011

$ 38.7
12.1

13.c

16.5

158.5
239.]
1112

$ 350
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12.

| NVESTMENTS IN A SSOCIATES

Damanc Galane INV Metals
Tarkwa ! 1= 2 3 Total
At December 31, 2010 $198.« $477 $ — $ — $ 246.1
Acquisition — — 17.€ — 17.¢
Share of net losst — — (1.6) — (1.6
Share of net earnings (losses) (discontinued dpesy 24.% (3.3 — — 21.C
Dividends received from associa — (5.7) — — (5.7)
Disposals (222.9) (38.7) — — (261.9)
At December 31, 201 — — 16.2 — 16.:
Acquisition — — — 27.¢ 27.¢
Share of net earning — — 12 .C — 12.(
At December 31, 201 $ — $ — $28.: $ 27 $ 56.1

1

On June 22, 2011, IAMGOLD sold its 18.9% interest¥arkwa and Damang gold mines in Ghana, WestAfitd Gold Fields Limited.

In 2011, IAMGOLD'’s share of net earnings from Tagkand Damang were reported in net earnings froonodtsued operations in the
Compan’s consolidated statements of earnir

As part of the consideration from the sale of thepisihe gold mine, IAMGOLD received common shareGaiine, the new owner of the
Mupane mine, representing 48.5% of the outstanslvages of Galane as of August 31, 2011 (date dféimsaction). The ownership
percentage in Galane as of December 31, 2012 wa%e4T his investment is accounted for using thdatgagmethod. IAMGOLD includes
Galane’s results on a three-month lag. The latestable financial statements are as of SeptemBe2@12. The Company was not made
aware of any material events from September 30eimeBhber 31, 2012. The carrying value of this asastrecorded on the balance shee
on September 1, 2011 at its fair value of $17.9ionil The fair value of the Company’s shares ingBalwas $19.2 million based on its
market quoted price at December 31, 2(

On November 14, 2012, IAMGOLD disposed of its ietrin the Quimsacocha project in Ecuador throbgtdisposal of all shares of its
wholly-owned subsidiary IAMGOLD Ecuador S.A., inadange for a total of 231.3 million common sharedNy Metals valued at

$27.8 million, which is 47% of INV Metals’ issued@outstanding shares. This investment has beeuatad for using the equity
method. IAMGOLD includes INV Metals’ results onla¢e-month lag. The latest available financialestants are as of September 30,
2012. The Company was not aware of any materialtevfeom November 14 to December 31, 2012. Theyoayivalue of this asset was
recorded on November 14, 2012, at its fair vallee fair value of the Company’s shares in INV Meta#s $25.6 million based on its
market quoted price at December 31, 2(

At September 30, 2012, financial information fovéstments in Galane and INV Metals, not adjustedHfe percentage held by the Company,
is summarized below:

September 30, 201. September 30, 201
Galane INV Metals Galane INV Metals
Assets
Current assel $30.4 $ 8.2 $15.7 $ —
Non-current assel 42.C 20.¢ 33.¢ —
$72.4 $ 291 $49.¢€ $ —
Liabilities
Current liabilities $ 84 $ 0.4 $7.1 $ —
Non-current liabilities 9.4 0.2 15.¢ —
$17.¢ $ 0.€ $23.C $ —
Net income?
Revenue: $94.¢ $ — $1.E $ —
Expense:! (69.6) — 4.7) —
Net earnings (loss e $25.2 $ — $(3.2 $ —

Net earnings in Galane as of September 30, 20¥2septs twelve months of activity from October Q]2 to September 30, 2012. I
loss as of September 30, 2011 represents one mbattivity from September 1, 2011 to September28,1.
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13. M INING A SSETS

Mining
properties
Mining and
construction and
deferred Plant and

in progress costs equipment Total
Cost
At December 31, 201( $ 42/ $1,737.( $1,156.¢ $2,936.:
Additions- continuing operation 96.1 70.1 78.¢ 245.(
Additions- discontinued operatior 1.2 2.2 0.¢ 4.3
Changes in asset retirement obligati — 221 — 221
Disposals- continuing operation — (0.2 (12.0 (12.2)
Disposals- discontinued operatior (2.6) (55.6) (46.9) (104.5)
Transfers within mining asse (38.0 28.7 9.3 —
Other — — 3.1 3.1
At December 31, 2011 99.1 1,804.¢ 1,190.¢ 3,094.¢
Additions 384.¢ 1247 139.¢ 649.2
Acquisition of the C6té Gold proje — — 7.€ 7.€
Changes in asset retirement obligati — 31.t — 31.t
Disposals — — (15.7) (15.7)
Transfer! 329.¢ — — 329.¢
Transfers within mining asse (104.9 18.€ 85.¢€ —
Other — — 1.4 14
At December 31, 201! $ 709.« $1,979.° $1,409.° $4,098.¢
Accumulated Depreciation
At December 31, 201( $ — $ 731. $ 416.1 $1,147.!
Depreciation expens- continuing operation? — 717 78.€ 150.:
Depreciation expens- discontinued operatior — 1kt 2.1 3.€
Disposals- continuing operation — (0.2 (8.6) (8.9
Disposals- discontinued operatior — (44.9) (37.7) (82.0
Other — 2.4 — 2.4
At December 31, 2011 — 761.¢ 451.1 1,213.(
Depreciation expens? — 88.4 93.2 181.%
Disposals — — (9.9 (9.7
Other — — 0.5 0.t

At December 31, 201: $ — $ 850.c $ 535.C $1,385.!
Net book value at December 31, 2( $ 991 $1,043.( $ 739.F $1,881.¢
Net book value at December 31, 201 $ 709. $1,129.¢ $ 874.F $2,713.:

Upon determination of technical feasibility and aoarcial viability of a project, the related expltioa and evaluation assets are
transferred to mining and construction in progreBsring the first quarter 2012, capitalized casiated to the Westwood project were
transferred from exploration and evaluation as&etsining assets

Excluding depreciation expense relating to corpeasets
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Mining and construction in progress at December2812 and 2011, include capital expenditures rélaigrojects at the following:
Rosebel mine (2012 — $40.6 million; 2011 — $13.8iom), Essakane mine (2012 — $109.7 million; 261432.2 million), Sadiola mine
(2012 — $7.0 million; 2011 — $3.2 million), Yatetdne (2012 — $0.6 million; 2011 — nil), Niobec mi(#912 — $32.2 million; 2011 —
$49.8 million), and Westwood mine (2012 — $517.%iam; 2011 — amount included in exploration andleation assets).

In 2012, borrowing costs attributable to qualifyimgsets associated with the Essakane and Westwioedapitalized in mining and
construction in progress totaled $1.6 million (2644il) at a weighted average interest rate of %97

Mining properties and deferred costs at DecembgeR@12 included capitalized stripping costs of $98illion (2011 — $32.8 million).
Stripping costs of $78.1 million were capitalizadtidg 2012 (2011 — $33.9 million), and $17.8 millizvere depreciated during 2012
(2011 — $1.1 million).

14. E XPLORATION AND E VALUATION A SSETS

At December 31, 201( $ 306.Z
Exploration and evaluation expenditu 122.¢
Transfer to mining asse (1.5
Disposal of the La Arena proje (71.7)
At December 31, 201: 356.5
Exploration and evaluation expenditu 2.C
Acquisition of the C6té Gold proje 532.7
Disposal of the Quimsacocha proj (28.3)
Transfer to mining asse! (329.6)
At December 31, 201: $ 533.:

Upon determination of technical feasibility and eoarcial viability of a project, the related expltioa and evaluation assets are
transferred to mining and construction in progrésging the first quarter 2012, capitalized coststed to the Westwood project were
transferred from exploration and evaluation as&etsining assets

December 31 December 3:
2012 2011
Canada - C6té Gold project $ 533.: $ —
Canade Westwood projec — 329.¢
Ecuador- Quimsacocha proje! — 26.€
$ 533. $ 356.f
15. G oobwiLL
December 31 December 3:
2012 2011
Casf-generating units
Rosebel mint $ 168. $ 168«
Doyon division 88.: 88.3%
$ 256.] $ 256.%
Years ended December 3
2012 2011
Balance, beginning of the year $ 256.7 $ 268.(
Disposal of the La Arena proje — (11.9
Balance, end of the ye $ 256.7 $ 256.7
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16. O THER N ON-C URRENT A SSETS

December 31 December 3:
2012 2011

Receivables from governmerits $ 25.2 $ 11.2
Marketable securitie 76.1 93.¢
Warrants held as investmel 0.2 10.1
Royalty interest@ 18.¢ 21.2
Ore stockpiles 132.¢ 1112
Deposits on nc-current asset 83.C 27.1
Other 24.C 20.4

$ 360.0 $ 295.C

Receivables from governments related to taxes, naimights and exploration tax credi

(a) Royalty Interests

Accumulated Net royalty
Cost Depreciation interests

December 31, 201.
Diavik ! $49.4 $ 31.¢ $ 18.C
Paul Isnard Concessi@ 0.8 — 0.8
$50.2 $ 31.¢ $ 18.

December 31, 201.
Diavik ! $49.4 $ 29.C $ 204
Paul Isnard Concessi@ 0.8 — 0.8
$50.2 $ 29.C $ 21.C

The Company owns a 1% gross proceeds’ royalty daioeclaims in the Lac de Gras region of the Naght Territories, including the
Diavik lands controlled by Harry Winston Diamondr@oration and Diavik Diamond Mines Ir

Royalty on gold production from the Paul Isnarda@ssions. On December 5, 2011, the Company entaoedn option agreement whi
provides the third party an ability to purchaseédhisting royalty (expiring on July 30, 201!
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17. JOINT V ENTURES

The following amounts represent the Comparproportionate interest in the joint ventureshef adiola mine (41%) and the Yatela n
(40%). Condensed balance sheets and statemeramaigs information for the Company’s joint ventee summarized below:

December 31, 201; December 31, 201

Sadiola Yatela Total Sadiola Yatela Total
Ownershig 41% 40% 41%  40%
Current assel $ 38.1 $18.2 $56.2 $ 46.E $26.€ $ 73.1
Non-current assel 144.¢ 6.5 151.% 103.€ 6.C 109.¢€
Total asset $182.¢ $24.7 $207.€ $150.7 $32.€ $182.%
Current liabilities $ 47.¢ $ 9.C $ 56.6 $ 334 $11.2 $ 445
Non-current liabilities 28.¢€ 14.C 42.¢ 32.€ 15.€ 48.2
Total liabilities $ 76.€ $23.( $ 99.6 $ 66.C $26.€ $ 92.¢

Year ended December 31, 201 Year ended December 31, 2C

Revenues $168.¢ $47.7 $216.¢ $189.( $46.2 $235.2
Expensed 130.Z 51.€ 181.¢ 142.¢ 54.€ 197.F
Net earnings (losses $ 38.7 $(3.¢) $34. $ 461 $8.4 $37.7

! Including income taxe:

18. L oNG-T ERM D EBT
(&) Senior unsecured note:

On September 21, 2012, the Company issued at tdae $650.0 million of senior unsecured notes (86t The Notes are
denominated in U.S. dollars, mature and becomeaddeayable on October 1, 2020, and bear interéisé aate of 6.75% per
annum. Interest is payable in arrears in equal-sgmual installments on April 1 and October 1 affegear commencing in 2013.
The Notes are guaranteed by some of the Companlp&diaries. The Company intends to use the pracekthe Notes for general
corporate purposes, including funding capital exjiteines and exploration.

The Company incurred transaction costs of $11.6anilvhich have been capitalized and offset agamstcarrying amount of the
$650.0 million Notes within long-term debt in thensolidated balance sheet and is being amortized tise effective interest rate
method. The amortization of transaction costsHerytear ended December 31, 2012 was $0.4 million.

Except as noted below, the Notes are not redeerabidole or part, by the Company until Octobe2Q16. On and after
October 1, 2016, the Company may redeem the Nioteghole or in part, at the relevant redemptiorc@iiexpressed as a
percentage of the principal amount of the Notesd)aatrued and unpaid interest on the Notes upetoeithemption date. The
redemption price for the Notes during the 12-mqrehiod beginning on October 1 of each of the follmywears is: 2016 —
103.375%; 2017 — 101.688%; and 2018 and thereaft@0%.

Prior to October 1, 2016, the Company may redeemesar all of the Notes at a price equal to 100%mefprincipal amount of the
Notes plus a “make-whole” premium for accrued angaid interest.

Prior to October 1, 2015 using the cash proceenfs &n equity offering the Company may redeem W68 of the original
aggregate principal amount of the Notes at a retiemprice equal to 106.750% of the aggregate pai@amount thereof, plus
accrued and unpaid interest up to the redemptiten da
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At December

The following are the contractual maturities redatie the Notes, including estimated interest paysiand excluding the impact of
netting agreements.

Payments due by perioc
Carrying Contractual

31, 201. amount cash flows 1 Year 2-3 Years 4-5 Years After 5 Years

Notes

(b)

$650.C $1,002.. $45z $ 87.t $ 87& $ 781.¢

Credit facility

On February 22, 2012, the Company amended andaiseddats $350.0 million unsecured revolving créatitlity to a four-year,
$500.0 million unsecured revolving credit faciliithe key amendments include an increase in commisnan increase in tenor, a
reduction in borrowing costs and fees, and imprdugghcing conditions. The amended credit faciitpvides for an interest rate
margin above London Interbank Offered Rate (“LIBQRjanker’s acceptance (“BA”) prime rate and bage advances which
varies according to the total net debt ratio of @menpany. Fees related to the credit facility vargording to the total debt ratio the
Company. This credit facility is guaranteed by sahthe Company’s subsidiaries. The maturity dditénis amended credit facility
is February 22, 2016 with a provision to extendrttagurity date for a period of one year.

On February 22, 2012, the Company amended andaisedats $50.0 million revolving facility for thesuance of letters of credit to
$75.0 million. This revolving credit facility is gwanteed and secured by a Performance Securitya@earunderwritten by Export
Development Canada (“EDC”). The maturity date o ttredit facility is April 22, 2013 with a provisn to extend the maturity date
for a period of one year. At December 31, 2012 Gbepany had letters of credit in the amount of.$68illion to guarantee certe
asset retirement obligations compared to $17.9anikt December 31, 2011.

On February 22, 2012, Niobec Inc., a wholly-ownebsidiary of the Company, entered into a four-y&250.0 million unsecured
revolving credit facility to be used for generatporate requirements including working capital riegrments and expansion of
existing facilities of Niobec. The credit faciliprovides for an interest rate margin above LIBOR,Bime rate and base rate
advances, which varies according to the total bt datio of the Company. Fees related to the tfadility vary according to the
total debt ratio of the Company. This credit fagils guaranteed by the Company and some of thep@ayis subsidiaries. The
maturity date of this credit facility is Februarg,2016 with a provision to extend the maturityedfatr a period of one year.

No funds were drawn against credit facilities at&maber 31, 2012 and December 31, 2011. The Contmgomplied with its
credit facility covenants as of December 31, 2012.

Credit facility issue costs of $4.5 million are #afized in other non-current assets. Amortizai®oalculated on a straightie basi:
over the term of the credit facility. The remainicapitalized issue costs related to the previoeditfacilities of $1.1 million were
expensed in 2012 and included in finance costs.cahgiing amount of credit facilities issue codt®acember 31, 2012 was
$3.7 million.
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19. F INANCIAL | NSTRUMENTS

December 31, 201, December 31, 201
Carrying Fair Carrying Fair

Financial assets (liabilitie: Amount Value Amount Value

Cash and cash equivalents $ 813t $ 813.t $1,051.¢ $1,051.¢
Trade and other receivabl 105.¢ 105.¢ 86.1 86.1
Marketable securitie 94.¢ 94 .¢ 118.1 118.1
Warrants held as investmel 0.t 0.t 10.1 10.1
Derivatives- Currency contract 14.1 14.1 0.1 0.1
Derivatives- Oil contracts 2.7 2.7 4.€ 4.€
Derivatives- Currency contract (0.2 (0.2 (4.6) (4.6)
Derivatives- Aluminum contract: (0. (0. (0.9 (0.9
Accounts payable and accrued liabilit (252.9) (252.9) (206.0) (206.0)
Other liability - embedded derivative (0.5 (0.5 (1.0 (1.0
Long-term deb? (650.0) (651.€) — —

! Related to the contingent consideration for thepase in 2009 of the additional 3% interest in Séali

(@)

Risks

The carrying amount and the fair value of the -term debt exclude transaction costs (net of anatitin) of $11.2 million

The Company is subject to various financial ridiet tould have a significant impact on profitapijlievels of operating cash flow
and financial conditions. Ongoing financial markenditions may have an impact on interest ratdg, giaces and currency rates.

The Company is exposed to various liquidity, creditl market risks associated with its financialrimaents, and manages those
risks as follows:

(i)

Liquidity risk
Liquidity risk is the risk that an entity will enaater difficulty in meeting obligations associateith financial liabilities that
are settled by delivering cash or another finaressiet.

The Company’s approach to managing this risk ensure that there is sufficient liquidity to mestliabilities when due,
under both normal and stressed conditions, withmautrring unacceptable losses or risking damage.

As at December 31, 2012, the Company’s cash, auglhiaents and gold bullion position at market eaas $1,036.8
million (December 31, 2011 -4$62.5 million). The Company had notes payabl$6&50.0 million as at December 31, 2C

As at December 31, 2012, no funds were drawn agtiasCompany’s $750.0 million total unsecured tewg credit
facilities. As at December 31, 2012, the Compars/dmmmitted $69.5million (December 31, 2011 — $17.8nillion) of its
$75.0 million letters of credit revolving facilifipr the guarantee of certain asset retirement atitigs.

In July 2011, IAMGOLD filed a renewal of its existj short form base shelf prospectus qualifyingdisé&ibution of
securities of up to $1 billion. These filings alltle Company to make offerings of common sharesants, debt securities,
subscription receipts or any combination therebk Tenewal has a 25-month life in each of the prees of Canada, except
for Quebec, and the United States, and is intetml@dovide the Company additional financial flexitygi The proceeds from
any such offerings may be used by the Companyrtbduexpand and develop its existing mines, advéisadevelopment
projects, further explore and develop its mineraperties, fund working capital requirements ordtrer general corporate
purposes including acquisitions. The Company’s lsasdf prospectus has never been drawn on.

The Company has a treasury policy designed to stippnagement of liquidity risk as follows:

. Invest in financial instruments in order to pregecapital, maintain required liquidity and real&@eompetitive rate of
return while considering an appropriate and tolerédvel of credit risk

. Evaluate, review and monitor on a periodic basisdit ratings and limits for counterparties withamh funds are
invested;
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(ii)

(i)

. Invest or maintain investment in gold bullion uritombination of factors indicates that a saleser of gold bullion is
strategically advantageous for the Company, otaaisgf the overall treasury manageme

. Monitor cash balances within each operating er

. Perform short- to medium-term cash flow forecastamgwell as medium and long-term forecasting ipomating relevant
budget information; an

. Determine market risks inherent in the businesgduding currency, fuel and other non-gold commeditand evaluate,
implement and monitor hedging strategies throughutbe of derivative instrumen

Under the terms of the Company’s derivative agregsmeounterparties cannot require the immedidteeseent of outstanding
derivatives, except upon the occurrence of custpreents of default such as covenant breachesidimg financial covenants,
insolvency or bankruptcy. The Company generallygates liquidity risk associated with these instemts by spreading out the
maturity of its derivatives over time.

Credit risk

Credit risk is the risk that one party to a finahd@nstrument will cause a financial loss for thieer party by failing to discharge an
obligation. The maximum amount of credit risk isiafto the balance of cash and cash equivalemtsivables and derivative
assets. Where applicable, the measurement of itheafae of derivatives accounts for counterpargdit risk.

The Company holds cash and cash equivalents iit gvetthy financial institutions that comply withé Company’s investment
policy and its credit risk parameters.

For derivatives, the Company mitigates credit bglentering into derivatives with high quality céerparties, limiting the exposu
per counterparty, and monitoring the financial dood of the counterparties.

Receivables included in receivables and other otiassets are summarized in note 10. The crellitelated to gold trade
receivable is considered minimal as gold is soldr&alitworthy major banks and settled promptly, alisuvithin the following
month.

Credit risk on settlement receivables from niobiates arises from difficulties buyers may have @eting their payment
obligations. At December 31, 2012, 61% of outstagdiettlement receivables from sales of niobiumeveartstanding for less than
30 days, and 30% for between 30 and 60 days. ker aodminimize the credit risk related to receiesbirom sales of niobium, cre
limit exposure reviews are performed on a reguémi No impairment of receivables from niobiunesalias recognized in 2012
and 2011. There was no amount that would otherbgsgast due or impaired whose terms have beenaBatgl. The Company
does not hold any security or any other credit anbments in relation to these receivables.

The credit risk is also related to receivables figmaernment related to taxes, mineral rights arogation tax credits. Pending
completion of certain government audits, the falldmce recorded may not be ultimately realized. &g@ment does not expect the
amount realized to be materially different fromttbarrently recorded.

Market risk

Market risk is the risk that the fair value or frgwcash flows of a financial instrument will fluetie because of changes in market
prices. For hedging activities, it is the risk tHae fair value of a derivative might be adversaffcted by a change in underlying
commodity prices or currency exchange rates, aaidtltiis in turn affects the Company’s financial divion.

The Company mitigates market risk by establishingd) monitoring parameters that limit the types aedrde of market risk that
may be undertaken, establishing trading agreemvgtitscounterparties under which there are no regént to post any collateral
or make any margin calls on derivatives. Counteigsacannot require settlement solely because aflasrse change in the fair
value of a derivative. Market risk comprises thiofeing types of risks, share, and commodity magkéte risk, currency risk, and
interest rate risk.
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a. Fair value measurements

The following fair value hierarchy, which refledte nature of the inputs, is used in making thesmesaments of fair value of
financial assets and liabilities.

Level 1. Quoted prices (unadjusted) in active miarker identical assets or liabilities;

Level 2. Inputs other than quoted prices includetdvel 1 that are observable for the asset oiliigbeither directly (i.e. as prices)
or indirectly (i.e. derived from prices); and

Level 3. Inputs for the asset or liability that ai@ based on observable market data (unobserirghiés).

The Company'’s financial assets and liabilities rded at fair value were as follows:

actve Market Other Siopifcant
Observabl
for Identical Aggregat
Assets Inputs Inputs
At December 31, 201. (Level 1) (Level 2) (Level 3) Fair Value
Financial assets
Cash and cash equivalel $ 813t $ — $ — $ 813.t
Assets available for sa- marketable securitie 73.1 — 21.7 94 .t
Assets at fair value through profit and loss - aats
held as investmen — 0.t — 0.t
Derivatives :
Currency contract — 14.1 — 14.1
Qil contracts — 2.7 — 2.7
$ 886.€ $ 17.% $ 21.7 $ 925.¢
Financial liabilities :
Derivatives :
Currency contract — (0.2) — (0.2)
Aluminum contract: — (0.7 — (0.7
Other liability - embedded derivative — (0.9 — (0.9
$ — $ (0.7 $ — $ (0.9

b.  Valuation techniques
Marketable Securities

The fair value of AFS financial assets (marketageurities) included in Level 1 is determined base@ market approach
reflecting the closing price of each particularség at the balance sheet date. The closing psieequoted market price obtained
from the exchange market that is the principahvactharket for that particular security and avagafur-sale financial assets with a
guoted-market price are therefore classified withémel 1 of the fair value hierarchy. Investmemt®quity instruments that are not
actively traded use valuation techniques that reguaputs that are both unobservable and signifjGrd therefore were categori:
as Level 3 in the fair value hierarchy. The Compasgd the latest transaction price for these dsgesjrobtained from the entity, to
value these marketable securities.

Available-for-sale financial assets included in Leve

At December 31, 201 $19.2
Change in fair value reported in other comprehengizcome 2.7
Gain on disposal recognized in the statement afiegs (0.2
At December 31, 201 $21.7
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Warrants held as investments

The fair value of warrants held as investmentsgifeed as financial assets at fair value througtfippand loss, is obtained through
the use of the Black-Scholes pricing model whichsushare price inputs and volatility measurememd,is therefore classified
within Level 2 of the fair value hierarchy.

Derivatives

For its derivative contracts (currency, oil andnalium) and embedded derivatives, the Company abtairaluation of the contra
from counterparties of those contracts. The Compaagsess the reasonableness of these valuationglthinternal methods and
third party valuations. Valuations are based owévd rates considering the market price, rate tefré@st and volatility, and take ir
account the credit risk of the financial instrumentd are therefore classified within Level 2 & thir value hierarchy.

Marketable securities and warrants held as investntgs, and market price risk

IAMGOLD holds certain marketable securities andnamats following the settlement of specific trangats (e.g., disposal of a
project in exchange for the shares of the countbrpar as a strategic investment. These investsnetate to mining companies
which are part of a volatile market. Share markegepexposure risk is related to the fluctuationthiea market price of marketable
securities and warrants held as investments.

Investments in marketable securities are classigdvailable-for-sale financial assets and arerded at fair value in receivables
and other current assets for marketable secuakipscted to be sold in the next twelve months,fanthe remainder in other non-
current assets on the consolidated balance sheet.

The unrealized gains related to change in marke¢ f marketable securities classified as avagldbi-sale are recorded in the
accumulated other comprehensive income within ggilitie Company sold some of its marketable seesrifuring 2012 and 2011.
Gains previously included in the accumulated ottwenprehensive income were transferred to the staateof earnings.

During the year, the Company reviewed the valumarfketable securities for objective evidence ofampent based on both
guantitative and qualitative criteria and deterrditigat impairment charges were required.

Years ended December 3

2012 2011
Movement in accumulated other comprehensive inc
Net unrealized change in fair value of availabledale financial
assets
Unrealized gain $ 9.4 $ 6.1
Income tax impac (1.2 1.9
8.2 4.2
Net realized change in fair value and impairmerdaailable-for-sale
financial assets
Sale of marketable securiti (25.5) (8.9
Impairment losse 17.€ 1.€
Income tax impac 1.C 0.¢

(6.9 (6.9
$ 1.3 $ (2.9
The Company also has share purchase warrants $igldlestments included in other non-current agsethie consolidated balance

sheet. An unrealized loss of $3.5 million relatedhite change in the fair value of these warranig &g investments was recorded in
2012 (2011 — unrealized gain $0.9 million).
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At December 31, 2012, the impact of an increaské6 in the fair value of marketable securities esadrants held as investments
would have resulted in an increase in unrealizédsgaet of tax of $8.2 million that would be inckdlin other comprehensive
income and no material change in net earnings.impact of a decrease of 10% in the fair value ofketable securities and
warrants held as investments would have resulteddecrease in unrealized gains net of tax of 8illlon that would be included
in other comprehensive income and a loss of $0l&min net earnings.

Currency exchange rate risk

Movements in the Canadian dollar (C$) and the E@y@gainst the U.S. dollar have a direct impactt@enCompany’s financial
statements. Canadian and international operatiams &xposure to these currencies; however metd aa¢ mainly transacted in
the U.S. dollar and a significant portion of eagteinational operation’s cost base is denominateda U.S. dollar.

The impact of conversion of transactions denomuhatdoreign currencies is accounted for in théesteents of earnings and
presents increased risk, as these foreign curnextey fluctuate in relation to the U.S. dollar.

The Company monitors on a regular basis its hedgéipn for its exposure to the Canadian dollar #redEuro by executing a
combination of forward and option contracts. Thenpany’s objective is to hedge its exposure to tleeseencies resulting from
operating and capital expenditures requiremengsmme of its mine sites, and corporate costs.

As at December 31, 2012, the Company had outstgrudintracts for:

. Forward and option contracts for C$420 million ($4tillion) hedging approximately 68% of its planrecosure to the
Canadian dollar in 2013. Contract rates range @$h.00/$ to C$1.07/¢

. Forward and option contracts fot@3 million ($133 million) hedging approximately%®3of its planned exposure to the E
in 2013. Contract rates range from $1€to $1.28€.

These contracts did not qualify for hedge accognfithe fair value of these contracts was includgedther current and non-current
assets (liabilities).

December 31 December 3:

2012 2011
Canadian dollar (C$) $ 9.2 $ 4.9
Euro €) 4.8 (0.3
Other currencie — 0.1
$ 14.C $ (4.5

Fair value adjustments (unrealized gains (losse€potracts) and realized losses on settlements kgepgnized and recorded in
derivative gains (losses).

Years ended December 3

2012 2011
Unrealized gains (losses) on contracts $ 19.C $ (5.0
Realized losse (2.9 (1.9
$ 16.7 $ (6.9

The fair value as at December 31, 2012, and thevddile based on an increase or a decrease of 6% exchange rate as
compared to the U.S. dollar would have been asvia] The entire change in fair value would be réedrin the consolidated
statements of earnings.

December 31 Increase o Decrease ¢

2012 10% 10%
Canadian dollar (C$) $ 9.2 $ (15.€ $ 49/
Euro €) 4.8 (3.9 14.¢

$  14C $ (19.0) $ 647
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Sensitivity analysis on net monetary asse

The foreign exchange gain recorded in 2012 of $&fl®n (2011 — loss of $8.1 million) was mainlyel to the impact of foreign
exchange variation on the net monetary asset ponsitmprising of items such as cash held in Canadiilar, receivables,
payables, and income taxes payable, denominatedoireign currency.

A strengthening of 10% of the U.S. dollar, agathst Canadian dollar at December 31, 2012 would rreased net earnings by
approximately $10 million. A weakening of the Uddllar against the Canadian dollar at Decembef312 would have had the
same but opposite effect on the amount shown alwovthe basis that all other variables remain @ortst

Oil contracts and fuel market price risk

Diesel is a key input to extract tonnage and, meaases, to wholly or partially power operatid@isce fuel is produced by the
refinement of crude oil, changes in the price dflaiectly impact fuel costs. The Company beliethesre is a strong relationship
between prices for crude oil and diesel.

During the year, the Company increased its hedgéipo for its exposure to fuel by executing opt@amtracts.

As a result, as at December 31, 2012, the Compadyhtstanding option contracts covering 43% dftiéd exposure in 2013.
Contract prices were between $75 and $95 per Harretude oil. Planned fuel requirements are Ifier Rosebel, Essakane, Sadiola
Yatela, Niobec and Westwood operations.

The fair value at December 31, 2012 was includesthier current and non-current assets (liabilities)

Number of December 31 December 3:

Barrels 2012 2011
Crude oil option contracts 591,00( $ 2.7 $ 4.4
Heating oil option contract — — 0.2
591,00( $ 2.7 $ 4.€

Changes in fair values and realized losses resintadrealized derivative gains as follows:

Years ended December 3

2012 2011
Unrealized gains on contracts $ 01 $ 27
Realized losse (0.6) 0.9

$ 09 $ 24

The fair value of these contracts, based on araser or a decrease of 10% of the price, would bagr as follows. The entire
change in fair value would be recorded in the statg of earnings.

December 31 Increase o Decrease ¢
2012 10% 10%
Crude oil option contracts $ 2.7 $ 7€ $ —

Aluminum contracts and market price risk

Aluminum is a key input in the production of feriobium. The Company has a hedging strategy to kingtimpact of fluctuations
in aluminum prices and to economically hedge aipomf its future consumption of aluminum at thebi&c mine. The Company
used swap contracts to economically hedge 45% aflitminum exposure for 2013 at the Niobec mine fidgative fair value of
outstanding contracts as at December 31, 2012.&flion was included in other non-current assétee valuation of these
contracts was based on an average aluminum prig2,d46 per metric tonne, at no cost, for the 28ir8sumption.
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Number of December 31 December 3:
Fair Value metric tonnes 2012 2011

Aluminum contracts 2,10¢ $ (0.7) $ (0.9

These contracts did not qualify for hedge accognt@hanges in fair values and realized lossestesbinl unrealized derivative
gains (losses) as follows:

Years ended December 3

2012 2011
Unrealized gains (losses) on contracts $ 0.€ $ (0.8
Realized losse (0.9 (0.2)

$ (0.9 $ (1.9

The fair value of these contracts, based on am&ser or a decrease of 10% of the price, would baga as follows. The entire
change in fair value would be recorded in the stat# of earnings.

December 31 Increase o Decrease ¢
2012 10% 10%
Aluminum contracts $ 0.9 $ 0.2 $ (0.5

Interest rate risk

Interest rate risk is the risk that the value afeds and liabilities will change when the relatet#riest rates change. The Company is
exposed to interest rate risk on its cash and egslvalents and lontgerm debt. The Company does not take any particoéasure

to protect itself against fluctuations in interesties. The interest rate risk related to cash asH equivalents is low because of the
short-term nature of these securities.

The Notes bear interest at the rate of 6.75% peuranChanges in interest rates do not have an inguaiciterest expense related to
the Notes because the rate is fixed.

The credit facility provides for an interest ratangin above LIBOR, BA prime rate and Base rate adga which varies according
to the senior debt ratio. Related interest ratesased on market interest rates. Fees relatbe fetter of credit and standby fees
also vary according to the senior debt ratio. Angfgain the interest rate for the credit facilitysda have an impact on net earnings
and/or capitalized costs depending on whether thvere expenditures on qualifying assets in theogelf interest rate in 2012 had
been 10% lower or higher with all other variablefdhconstant, the impact on the interest expensgdywt have been material
during 2012.
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(b) Derivative gains (losses

Derivative gains (losses) are included in inteiesbme and derivatives and other investment gaissés) in the consolidated
statements of earnings.

Years ended December 3

2012 2011
Unrealized change in fair value ¢
Derivatives- currency contract $ 19.c $ (5.0
Derivatives- oil contracts 0.1 2.7
Derivatives- aluminum contract 0.€ (0.9
Other (warrants held as investments and embeddedtiees) 3.5 0.¢
16.2 (2.2)
Realized losses ol
Derivatives- currency contract (2.3 (1.9
Derivatives- oil contracts (0.6) 0.3
Derivatives- aluminum contract (0.9) (0.2)

(3.9 (2.9
$ 12t $ (49
20. C APITAL M ANAGEMENT
IAMGOLD’s objectives when managing capital are:

* To ensure the Company has sufficient financial cap#o support its operations, current mine depeient plans and long-term
growth strategy

e To provide a superior return to sharehold
e To ensure the Company complies with its -term debt covenants; al
» To protect the Compa’s value with respect to market and risk fluctuais

The Company’s capital items are the following:

December 31 December 3:
2012 2011
Cash and cash equivalents $ 813t $ 1,051.¢
Gold bullion at market valu 223.C 210.¢
Credit facilities available for us 750.( 350.(
Long-term deb! 650.( —
Common share 2,315.¢ 2,308.¢

Long-term debt excluding transaction costs (net of aizetion) of $ 11.2 million

The Company’s capital structure reflects the rezmagnts of a company focused on growth in a caipitaihsive industry that experiences
lengthy development lead times as well as risks@ated with capital costs and timing of projeaingdetion. Factors affecting these
risks, which are beyond the Company’s control,udel the availability of resources, the issuanageckssary permits, costs of various
inputs and the volatility of the gold price.

The adequacy of the Company’s capital structuesss&ssed on an ongoing basis and adjusted asargcaissr taking into consideration
the Company’s strategy, the forward gold and nigbprices, the mining industry, economic conditiansl the associated risks. In order
to maintain or adjust its capital structure, thexfpany may adjust its capital spending, adjust theumt of dividend distributions, issue
new shares, purchase shares for cancellation pursmaormal course issuer bids, extend its crfaditity, issue new debt, repay existing
debt if any, or purchase or sell gold bullion.

The Companys cash and cash equivalents, and gold bullionipasialued at December 31, 2012 gold market pres $1,036.8 millio
(December 31, 2011 — $1,262.5 million). This desee@as mainly due to the acquisition of the Cot&l@ooject, capital expenditures
related to mining assets and exploration and etialuassets, and the payment of dividends, payttdfset by the net proceeds from the
Notes and the net cash generated from operatingtist
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21.

The Company continues to have available a shamt fmse shelf prospectus qualifying the distributbsecurities of up to $1.0 billion,
which was filed in July 2011.

There were no changes in the Company’s approacapital management during the year other thanstheaince of long-term debt. The
Company’s capital structure was modified during20isupport of the Company’s growth objectiveskFébruary 2012, the Company
amended its credit facility agreement increasirgatailable amount from $350.0 million to $750.0liomi. On September 21, 2012, the
Company issued at face value $650.0 million of Nofdhe Company intends to use the proceeds of thesMor general corporate
purposes, including funding capital expenditured @xploration. The Company has complied with itsglderm debt covenants.

P ROVISIONS
(a) Asset retirement obligations

The Company'’s activities are subject to variousslad regulations regarding environmental restmedind closure provisions for which
the Company estimates future costs. These prowsitay be revised on the basis of amendments tolawshand regulations and the
availability of new information, such as changesdserves corresponding to a change in the miaaltifl discount rates, and acquisition
or construction of a new mine. The Company makg®uision based on a best estimate of the futuse @orehabilitating mine sites and
related production facilities on a discounted hasis

The following table presents the reconciliatiortta# provision for asset retirement obligations:

Years ended December 3

2012 2011
Balance, beginning of the year $ 222.: $ 187.c
Acquisition of the C6té Gold proje 0.4 —
Revision of estimated cash flows and discount rzs

Capitalized in mining asse 31.t 221

Expensed (related to closed sit 5.3 23.C
Accretion expens-continuing operation? 1.2 2.8
Accretion expens-discontinued operatior — 0.1
Disbursemen-continuing operation (2 .6 (2.9
Disbursemen-discontinued operatior — (0.2)
Other — 2.7
Discontinued operatior- Mupane — (9.3
Balance, end of the ye 258.1 222.2
Less : current portio (7 .9 (6.9
Non-current portior $ 250.7 $ 215.¢

Included in finance cost

As at December 31, 2012, the Company had lettecsedlit in the amount of $69.5 million to guaranésset retirement obligations
compared to $17.9 million at December 31, 2011. iMheease in collateral support to guarantee astieement obligations was the res
of Quebec, Canada regulators accepting a revised etirement plan. The Company also has legediiricted cash of $3.1 million
included in other non-current assets for the puwepas settling asset retirement obligations.
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At December 31, 2012, estimated undiscounted ammafrtash flows required to settle the obligatiengected timing of payments and
the discount rate assumed in measuring the aggetment obligations were as follows:

Undiscountec Average Rea
Expected
Amounts Timing of Discount
Required Payments Rate
Rosebel mine $ 58.4 2013203z 0.€%
Essakane min 33k 201¢-203: 0.1%
Doyon mine 122.1 201%-204: 0.4%
Sadiola mine (41% 24.¢ 201:-203¢ 0.1%
Yatela mine (40% 15.2 2013202z 0.1%
Niobec mine 9.1 201:-202¢ 0.4%
Other Canadian site 13.€ 201:-210¢ 0.2%
$ 276.F

The schedule of estimated future disbursementefabilitation and for security deposits is asdok:

2013 $ 7t
2014 8.€
2015 8.5
2016 7.C
2017 5.7
2018 onward: 239.2

$276.5

(b) Termination benefits

Contractual termination benefits were first recar@e2008 for both the Doyon and Mouska mines in&2ta. In 2009, the life of the
Doyon mine was extended from May 2009 to DecemBé®2iue to improved operating efficiencies. In &ddj the Company extended
the life of the Mouska mine from 2009 to late 2@i®ugh the use of paste backfill to extract addai ore. During these years,
termination benefits provisions were adjusted duaine life extension at the Mouska mine and th&inaed employment of certain
Doyon mine employees at the Westwood and Essakimse s

Liabilities related to termination benefits for tbesure of the Company’s Doyon and Mouska mineSanada as of December 31, 2012
and December 31, 2011, were as follows:

Years ended December 3

2012 2011
Balance, beginning of the year $ 2.8 $ 2.€
Termination benefits adjustmer (0.2 0.€
Paid during the ye: (0.2 (0.5
Foreign exchange impa 0.1 0.2
Balance, end of the ye $ 2.€ $ 2.8
December 31 December 3:
2012 2011

Current portion included in current portion of atimen-current
liabilities $ iLE $ 0.4
Long-term portion included in other n-current liabilities 1.1 2.5
$ 2.€ $ 2.8
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22.

(c) Provisions for litigation claims and regulatory asessments

By their nature, contingencies will only be detared when one or more future events occur or fadlcitur. The assessment of
contingencies inherently involves the exerciseigificant judgment and estimates of the outcomiitfre events.

The Company operates in various countries arouaavidrld and may be subject to assessments by gléatery authorities in each of
those countries, which can be complex and subgeicit¢rpretation. Assessments may relate to mattesls as income and other taxes,
duties and environmental matters. The Companyligedit and exercises informed judgment to intergitetprovisions of applicable laws
and regulations as well as their application amdiattration by regulatory authorities to reasogaddtermine and pay the amounts due.
From time to time, the Company may undergo a re\dgwhe regulatory authorities and in connectiothwguch reviews, disputes may
arise with respect to the Company’s interpretateinsut the amounts due and paid.

The Company is also subject to various litigatiotians. In-house counsel, outside legal advisard,ather subject matter experts assess
the potential outcome of litigation and regulatapsessments. Accordingly, the Company establigloessppns for future disbursements
considered probable. At December 31, 2012 the Cagngil not have any material provisions for litigat claims or regulatory
assessments. Further, the Company does not beleues or regulatory assessments for which no gionihas been recorded will hav
material impact on the financial position of thengmany.

| NCOME T AXES
The components that give rise to deferred incomesaets and liabilities are as follows:

December 31 December 3:
2012 2011

Deferred tax asset

Other asset $ 22.7 $ 26.€
Exploration and evaluation ass 76.€ 10.4
Share issue cos 0.7 4.5
Non-capital losse 96.C 57.4
Mining asset: — 16.2
Asset retirement obligatior 31.4 30.3
Income tax benefit of mining duti 7.C 6.5
235.% 151.¢
Deferred tax liabilities
Mining asset: (397.)) (245.0
Exploration and evaluation ass — (56.9
Royalty interest: (15.9 (15.9
Other intangible asse 1.9 (1.6)
Mining duties (29.9 (24.0)
Available-for-sale financial asse (6.€) (7.0
Other (15.9 (17.9
(465.9 (366.9
Net deferred income tax liabilitie $ (230.9) $ (2150
Classification
Non-current assef $ 55.4 $ 414
Non-current liabilities (285.6) (256.9

$  (230.) $ (215.0

For Canadian income tax purposes, the Companydrasapital loss carry forwards of $421.7 milliordaanet capital loss carry forward
of $181.8 million which, subject to certain redtidos, may be used to reduce taxable income ifutioee.
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The non-capital loss carry forwards begin to expir2013. The net capital loss carry forward mayaeied forward indefinitely, but can
only be used to reduce capital gains. The explmmaand development expenses may be carried forwdedinitely.

The Company has not recognized tax benefits oncapital loss carry forward of $53.2 million, nepdal loss carry forward of $158.6
million and exploration and development expense®6@f9 million. It is not probable that these deddrtax assets will be realized in the
future.

Governmental assistance, in the form of a Quelfeadable credit, has reduced the amount capitafi@edxploration expenditures by
approximately $2.3 million (2011 — $12.7 million).

The Company has not recognized tax benefits omr$ossother deductible amounts generated in casnivhere the probable criteria for
the recognition of deferred tax assets has not be#nConsequently, deferred tax assets have cognézed on the loss carry forwards
and other deductible amounts of $249.8 millionhiese jurisdictions as it is not probable that tbieded tax asset will be realized in the
future.

The Company has not recognized a deferred taxitiabn temporary differences of $682.2 million (20- $1,304.4 million) related to
investments in certain subsidiaries and joint vegupecause the Company can control the reversiaé aémporary differences and the
temporary differences are not expected to reversied foreseeable future.

The Company designates all dividends paid to issediolders to be eligible dividends.

The income tax expense (benefit) differs from thant that would have been computed by applyingtmebined Canadian federal and
provincial statutory income tax rate of 26.8% 22011 — 28.4%) to earnings from continuing oplena before income taxes. The
reasons for the differences are as follows:

Years ended December 3

2012 2011
Earnings from continuing operations before income$ $ 570.¢ $ 649.(
Income tax provision calculated using the combi@adadian federal and
provincial statutory income tax ra $ 152.¢ $ 184.:
Increase (reduction) in income taxes resulting frc
Earnings not subject to taxati (0.7) (1.3
Earnings in foreign jurisdictions subject to diffet tax rate: 6.5 (5.9
Tax benefits not recognize 219 9.€
Provincial mining duty ta: 5.2 7.1
Non-deductible expenst¢ 17.¢ 12.¢
Non-resident with holding taxe 5.2 4.5
Foreign exchange related to income te (7.3 8.4
Change in enacted tax ra (5.9 5.5
Flow-through share — 6.5
Over provided in prior perioc 1.€ (6.2
Other 1.6 (4.7)
Total income tax expen: $ 199. $ 221.(

The effective tax rate for the years ended Decer@be?012 and 2011 was 34.9% and 34%, respectively.
The income tax expense (benefit) on other compigherncome is made up of the following components:

Years ended December 3

2012 2011

Unrealized change in fair value of available-foledtnancial assets $ 12 $ 19
Realized change in fair value and impairment oflalate-for-sale

financial asset (2.0 (0.9

Other (0.9 (0.9

Total income tax expense related to other compigherncome $ (0.9 $ 0.6
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The income tax expense (benefit) is made up ofdh@wving components:

Current:

Federal and provincial income ta»

Provincial mining taxe
Foreign income taxe

Changes in tax rates or imposition of new te

Deferred:

Federal and provincial income tawrgination and reversal of tempor:

differences

Provincial mining taxes - origination and revers@temporary

differences

Foreign income taxe- origination and reversal of temporary differen
Changes in tax rates or imposition of new te

Total income tax expen:

The 2012 movement for deferred income taxes magubemarized as follows:

Deferred tax asset

Other asset

Exploration and evaluation ass
Share issue cos

Non-capital losse

Mining asset:

Asset retirement obligatior
Income tax benefit on mining duti

Deferred tax liabilities

Mining asset:

Exploration and evaluation ass
Royalty interest:

Other intangible asse

Mining duties
Available-for-sale asset

Other

December 31

2011

$ 26.€
10.4

4.t

57.4

16.2

30.5

6.5

(245.0)
(56.4)
(15.5)

(1.6)
(24.0)
(7.0

(17.0)
$  (215.0

Years ended December 3

2012 2011
$ 5.C $ 4¢€
2.2 L3
179.¢ 191.¢
(3.4) —
183.¢ 198.(
(1.1) (8.1)
3.C 985
16.4 16.1
(2.5) 5.5
15.¢ 23.C
$ 199. $ 221.(
Statemen Other
comprehensivt December 31
earﬂifngs income Other 2012
$ (4.7 $ 0.6 $— $ 227
66.2 — — 76.€
(3.9 — — 0.7
38.€ — — 96.(C
(16.2) — — —
1.1 — — 31.s
14 — — 7.6
(152.9) — — (397.9)
56.4 — — —
— — — (15.9
0.2 - - (1.4)
(5.9 — (29.9)
0.€ (0.2) — (6.€)
1.8 — — (15.2)
$ (15.6 $ 0.6 $— $ (230.)
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The 2011 movement for deferred income taxes magubemarized as follows:

Statemer Other
December 3: comprehensiv December 3.
of
2010 earnings income Other 2011

Deferred tax asset
Other asset $ 23.¢ $ 2E $ 0.2 $— $ 26.€
Exploration and evaluation ass 2.1 8.3 — — 10.4
Share issue cos 3.4 11 — — 4.k
Non-capital losse 56.€ 0.8 — — 57.¢
Net capital losse 0.€ (0.6) — — —
Mining asset: 1.2 15.C — — 16 .2
Asset retirement obligatior 12.4 17.¢ — — 30.2
Income tax benefit on mining duti 1.€ 4.7 — — 6.5
Deferred tax liabilities
Mining asset: (210.7) (34.9 — — (245.0
Exploration and evaluation ass (47.7) (8.7) — — (56.9)
Royalty interest: (16.7) 0.2 — — (15.9)
Other intangible asse (1.9 .3 — — (1.6
Mining duties (7.7) (16.9) — — (24.0
Available-for-sale assel (6.9 0.2 (0.9 — (7.0
Other (14.9) (13.5) — 10.¢ (17.0

$ (202.0) $ (23.0 $ (0.6 $10.€ $ (215.0

23. SHARE C APITAL
(&) Authorized

. Unlimited first preference shares, issuable ines
. Unlimited second preference shares, issuable ias
. Unlimited common share

(b) Issued and outstanding common share

Years ended December 3

Notes 2012 2011
Outstanding, beginning of the year 375,918,65 372,849,28
Issuance of flo-through share 23(c) — 1,700,00!
Exercise of option 25(a 597,67( 1,311,62
Release of restricted share units and performamee sinits 25(b; 20,62¢ 57,73¢
Outstanding, end of the ye 376,536,95 375,918,65

(c) Issuance of flov-through common shares

Under the applicable tax legislation, the Companeguired to incur an amount equivalent to the@eds of the issue of flow-
through shares on prescribed resource expenditlinesproceeds from the flow-through common shared prescribed resource
expenditures on the Westwood project.

In February 2011, IAMGOLD entered into an agreenfent private placement of flow-through commonrsisaThe issuance of
1,700,000 common shares at a price of C$25.48hzgesaised gross proceeds of $43.3 million (C$48lBoN) in 2011 (nil —
2012). As at December 31, 2011, the Company haliedpie entire flow-through common share proceadgsed to eligible
expenditures.

IAMGOLD CORPORATION — 2012 CONSOLIDATED FINANCIAL S TATEMENTS
PAGE 88



Flow-through common shares were recognized in gdpaised on the quoted price of the existing shamabe date of the issue less
issuance costs for $34.6 million in 2011. The défece between the amount recognized in commonsharkthe amount the
investors paid for the shares (2011 — $6.9 milliwa} recognized in amortization of gain relatefide-through shares (included in
interest income and derivatives and other investmgaims).

24. E ARNINGS P ER SHARE
Basic earnings per share computation

Years ended December 3

2012 2011
Numerator:
Net earnings from continuing operations attributatol

equity holders of IAMGOLL $ 334.% $ 391.2
Net earnings attributable to equity holders of IARID $ 334.5 $ 806.€
Denominator
Weighted average number of common shares (b 376,186,06 374,946,71
Basic earnings from continuing operations attriblgdo

equity holders of IAMGOLD per share ($/sha $ 0.8¢ $ 1.04
Basic earnings attributable to equity holders afIBOLD

per share ($/shar $ 0.8¢ $ 2.1t

Diluted earnings per share computation

Years ended December 3

2012 2011

Denominator
Weighted average number of common shares (b 376,186,06 374,946,71
Dilutive effect of employee share optic 454,30¢ 1,443,90.
Dilutive effect of employee restricted share u 286,93° 120,96¢
Dilutive effect of employee performance share u 10,91¢ 8,86¢
Weighted average number of common shares (dilt 376,938,23 376,520,45
Diluted earnings from continuing operations atttéhle

to equity holders of IAMGOLD per share ($/she $ 0.8¢ $ 1.04
Diluted earnings attributable to equity holders of

IAMGOLD per share ($/shar $ 0.8¢ $ 2.14

Equity instruments excluded from the computatiodiafted earnings per share which could be dilutivehe future were as follows:

Years ended December 3

2012 2011
Share options 3,118,02! 942,97
Performance share un 180,71: 4,30¢

3,298,731 947,27t

IAMGOLD CORPORATION — 2012 CONSOLIDATED FINANCIAL S TATEMENTS
PAGE 89



25. SHARE - BASED C OMPENSATION

Years ended December 3

2012 2011
Share option plan $ 47 $ 43
Share bonus pla 1.1 0.€
Deferred share pla 2.8 1.2
Sharebased compensation for continuing operat? $ 8. $ 61

The 2011 share-based compensation expense exthad$9.2 million related to the reclassificatidriMupane as discontinued
operations

(a) Share option plan

The Company has a comprehensive share option ptats ffull-time employees, directors and officéFbe options vest over three
or five years and expire no later than 10 yeannftioe grant date.

As at December 31, 2012, the total number of shaserved for the grants of share options was Z0423.. As of December 31,
2012, the shares that remained in reserve wer&&51 of which 4,159,150 were outstanding and 2ZBPBwere unallocated.

Year ended Year ende(
December 31, 201, December 31, 201

Weighted Weighted

Average Average

Share Exercise Share Exercise
Options Price (C$)? Options Price (C$ )}
Outstanding, beginning of the year 3,542,641 $ 13.2¢ 4,732,64! $ 11.31
Grantec 1,435,53! 13.3( 722,41¢ 19.2%
Exercisec (597,670 8.7¢ (1,311,62) 9.87
Forfeited (221,36) 13.2¢ (600,797 12.6¢
Outstanding, end of the ye 4,159,15 $ 13.9: 3,5642,64 $ 13.2¢
Exercisable, end of the ye 1,838,64 $ 12.7¢ 1,588,89. $ 11.5C

All exercise prices are denominated in CanadialadnlThe exchange rates at December 31, 2012Gid Between U.S. dollar and
Canadian dollar were C$ 0.9949/U.S.$ and C$ 1.023% , respectively

The following table summarizes information relatedhare options outstanding at December 31, 2012:

Weighted
Average
Remaining .
Contractuz VXS:egrzgeg
Range of Prices Number Exercise
C$/share outstanding Life - year: Price C$/shai
5.01 -10.00 486,07" 0.4 $ 6.41
10.01-15.00 2,485,01. 4.1 $  12.9¢
15.01-20.00 989,34 4.€ $ 18.2:
20.01- 25.00 192,71¢ 4.C $ 223
25.01-27.00 6,00( 4.2 $ 26.2¢
4,159,15! 3.6 $ 13.9:
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1

(b)

The following are the weighted average inputs toBlack-Scholes model used in determining fair @atioptions granted. The
estimated fair value of the options is expensed theoptions’ expected life.

Years ended December 3

2012 2011
Weighted average risk-free interest rate 2% 2%
Weighted average expected volatil 45% 45%
Weighted expected dividend yie 1.8¢% 0.45%
Weighted average expected life of options issuedrg) 5.C 5.C
Weighted average gre-date fair value (C$ per shai $ 4.5¢ $ 7.71
Weighted average share price at grant date (C$hzae) $ 13.27 $ 19.2¢
Weighted average exercise price (C$ per st $ 13.3( $ 19.27

Expected volatility is estimated by consideringdriie average share price volatility based on therage expected life of the optiol

Other share-based payment plan
0] Reserves
Share bonus plan

The Company has a share bonus plan for employekdiaattors with a maximum allotment of 740,511 coom shares. In 2012,
the Company’s Board of Directors approved a reatioo of 140,511 common shares from the share psechlan reserve to the
share bonus plan reserve. As of December 31, 20&2hares that remained in reserve were 448,8ivhich 178,042 were
outstanding and 270,772 were unallocated.

A summary of the status of the Company'’s restrisgare units issued to employees and directorsruhdeshare bonus plan
reserve and changes during the year is presented.be

Years ended December 3

2012 2011

Number Number
Outstanding, beginning of the ye 182,25¢ 12,50(
Grantec 17,60« 197,23:
Issued — (23,250)
Forfeited (21,82) (4,227)
Outstanding, end of the ye 178,04. 182,25!

Deferred share plan

The Company has a deferred share plan for emplaykeseby a maximum of 2,359,489 common shares raawarded. In 2012,
the Company’s Board of Directors approved a reatioo of 859,489 common shares from the share psechlan reserve to the
deferred share plan reserve. In addition, the Caryipahareholders approved an increase of 1,00@G;0600non shares in the
deferred share plan reserve. At December 31, 28&Z%hares that remained in reserve were 2,24150P@hich 822,879 were
outstanding and 1,418,412 were unallocated.
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A summary of the status of the Company’s restriseare units issued under the deferred share pt&amwe and changes during the
year is presented below.

Years ended December 3

2012 2011
Number Number
Outstanding, beginning of the ye 246,10: 137,41
Grantec 446,95! 170,60:
Issued (20,625 (34,48%
Forfeited (76,92 (27,42
Outstanding, end of the ye 595,51: 246,10:

A summary of the status of the Company’s performatare units issued under the deferred sharegdanve and changes during
the year is presented below.

Years ended December 3

2012 2011
Number Number
Outstanding, beginning of the ye 62,43¢ —
Grantec 171,78 74,63¢
Forfeited (6,857) (12,207
Outstanding, end of the ye 227,36¢ 62,43¢

(i) Summary of awards
Restricted share units

Executive officers, directors and certain employaesgranted restricted share units from the dedeshare plan reserve or share
bonus plan reserve on an annual basis.

Restricted share units granted in 2010 and prist @gually over three or four years, have no r&siris upon vesting and are eqt
settled. There are no cash settlement alternatineso vesting conditions other than service.

Starting in 2011, employee restricted share uritty vest after thirty-five months, have no resitits upon vesting and are equity
settled. There are no cash settlement alternagiveso vesting conditions other than service.

Restricted share units are granted to employeesdlaas performance objectives and criteria detercharean annual basis based or
guidelines established by the Human Resources antpénsation Committee of the Board of Directorsee @mount of shares
granted is determined as part of the employeegativeompensation.

Starting in 2012, director restricted share uréings vest at the end of each year, have no réstricipon vesting and are equity
settled. There are no cash settlement alternagivds10 vesting conditions other than service. Reéstr share units are granted as
part of their retainer compensation establishethbyNominating and Corporate Governance Committeeapproved by the Board
of Directors.

The following are the weighted average inputs torttodel used in determining fair value for restricshare units granted. The
estimated fair value of the awards is expensed tnadr vesting period.
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Years ended December 3

2012 2011

Risk-free interest rate 1% 1%
Expected volatility! 42% 43%
Dividend yield 1.91% 0.7¢%
Weighted average expected life of RSUs issued

(years) 2.8 2.¢
Weighted average grant-date fair value

(C$ per share $ 11.9¢ $ 20.2:
Weighted average share price at grant date (C$

per share $ 13.1: $ 20.6¢
Model usec Black-Schole! Black-Schole

Expected volatility is estimated by consideringdriie average share price volatility adjusted farket fluctuations

Performance share units

Starting in 2011, executive officers and senior lyges are granted on an annual basis, performsirare units from the deferred
share plan based on performance objectives aradiardetermined on an annual basis and as perlmpggestablished by the
Compensation Committee of the Board of Directof®e @mount of performance share units granted erm@ied as part of the
executive officers and senior employees’ overathpensation. The performance share units vest tiftgy-five months provided
the Compensation Committee determines certain catp@erformance targets are achieved and theceezonditions are met.

The following are the weighted average inputs torttodel used in determining fair value for perfoncgshare units granted. The
estimated fair value of the awards is expensed tnadr vesting period.

Years ended December 3

2012 2011

Risk-free interest rate 1% 2%
Expected volatility! 42% 44%
Weighted average expected life of PSUs issued

(years) 2.¢ 2.¢
Weighted average gre-date fair value (C$ per shai $ 10.72 $ 17.1¢
Weighted average share price at grant date (C$ p

share) $ 13.4¢ $ 19.52
Model usec Monte Carlo Monte Carl¢

Expected volatility is estimated by consideringdiiie average share price volatility adjusted farket fluctuations

(c) Share purchase plar

The Company has a share purchase plan for emplayitemore than three months of continuous seniegticipants determine
their contribution as a whole percentage of thasebsalary from 1% to 10%. The Company matchesaf3be first 5% of

employee contributions, to a maximum of 3.75% efémployee’s salary, towards the purchase of slerése open market. No
shares are issued from treasury under the curtgobase plan. The Company’s contribution is experasel is considered vested at
the end of the day on December 31 of each calgredar
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26. D IvIDENDS
During 2012, IAMGOLD declared an annual dividendb0f25 per share, payable in two semi-annual ins¢gits of $0.125 per share

each.
Years ended December 3
2012 2011
Dividend to IAMGOLL's shareholders

$0.10 per common share, paid in July 2 $ — $ 37t
$0.125 per common share, paid in January : — 47.C

$0.125 per common share, paid in July 2 47.C —

$0.125 per common share, paid in January : 47.1 —
94.1 84.t
Subsidiarie’ dividends to no-controlling interest: 14.2 11.7
$ 108.: $ 96.2

27. C OSTOFSALES

Cost of sales includes mine production, transpadt@melter processing costs, royalty expensesicapie site administrative costs,
applicable stripping costs and other related cestd,depreciation expense.

Years ended December 3

2012 2011

Operating costs - mines $ 706.1 $ 656.¢
Royalties 80.4 81.C
Depreciation expengt 161.t 153.¢
$ 948 $ 891f

Depreciation expense excludes depreciation relétirgrporate assets, which is included in gerawdladministrative expenses (note
28).

28. GENERAL AND A DMINISTRATIVE E XPENSES

Years ended December 3

2012 2011

Salaries $ 242 $ 24(
Director fees and expens 2.2 1.8
Professional and consulting fe 9.¢ 9.2
Other administration cos 11.C 10.1
47.% 45.2

Sharebased compensatic 8.€ 6.1
Depreciation expens 2.4 2.8
$ 58.: $ 54.2

29. FINANCE C 0sTS

Years ended December 3

2012 2011

Credit facility fees $ 4.t $ 3.¢
Interest expens 11.2 —

Accretion expens 1.3 2.6

Other 1t 0.2

$ 18:& $ 71

IAMGOLD CORPORATION — 2012 CONSOLIDATED FINANCIAL S TATEMENTS

PAGE 94



30.

31.

32.

| NTEREST | NCOME AND D ERIVATIVES AND O THER | NVESTMENT G AINS (L OSSES)

Years ended December 3

2012
Interest Income $ 3.C
Gain on sale of gold bullio —
Gain on sale of marketable securil 25.F
Impairment of marketable securiti (24.7
Gain (loss) on sale of ass: (0.9
Gain on sale of La Arena proje —
Derivative gain (loss 12.t
Amortization of gain related to flc-through share —
Other 4.1
$ 20.2

EXPENSES BYN ATURE

The following employee benefits expenses are iredud cost of sales, general and administrativeesgs, and exploration expenses:

2011

$ 1.8
1.4

8.9
(1.6)
14.€
10.E
4.5

6.8
0.9

$ 37.€

Years ended December 3

2012 2011
Salaries, short-term incentives, and other benefits $ 261.¢ $ 242.:
Sharebased paymen 8.4 5.8
Other 7.5 7.3

$ 277.1 $ 255.%

C AsHF Low | TEMS
(&) Adjustments for other non-cash items within operating activities

Years ended December 3

2012 2011
Share-based compensation $ 8¢ $ 6.1
Gain on sale of marketable securil (25.5) (8.9
Impairment of marketable securiti 24.1 1.€
Loss (gain) on sale of ass: 0.€ (14.€)
Gain on sale of La Arena proje — (10.5)
Derivative loss (gain (12.5) 4.5
Amortization of gain related to flc-through share — (6.8
Share of net losses (earnings) from investmerassociate (12.0) 1.€
Other 5.8 5.2
$ (10.9 $ (219
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(b) Adjustments for cash items within operating activites

Years ended December 3

2012 2011
Disbursements related to asset retirement obligsitio $ (2.9 $ (2.9
Settlement of derivative (1.3 4.7
Disbursements related to termination bent (0.2 (0.5
Other 0.9 (0.9
$ (45 $ (89

(c) Movements in nor-cash working capital items and no-current ore stockpiles

Years ended December 3

2012 2011
Receivables and other current assets $ (1.9 $ (47.9
Inventories and nc-current ore stockpile (72.9 (65.7)
Accounts payable and accrued liabilit 11.5 49.€

$ (63.0 $ (63.9

(d) Other investing activities

Years ended December 3

2012 2011
Purchase of short-term investments $ — $ (169.9
Cash received upon maturity of st-term investment — 169.¢
Acquisition of investment (49.7) (50.¢)
Proceeds from sale of investme 28.2 112
Acquisition of gold bullior — (56.€)
Disposal of gold bullior — 2.0
Restricted cas (1.2 (1.2
Net disposals (acquisitions) of other as: (6.9 0.6

$ (29 $ (95.0

(e) Net proceeds from disposals of nc-core asset:

Years ended December 3

2012 2011

Disposal of the La Arena project $ — $ 48.¢
Disposal of the Tarkwa and Damang mi — 667.(
Disposal of the Mupane mir — 6.€
Disposal of the Magistral royalty intere — 15.C
$ — $ 737«
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33.

| MPAIRMENT

(@)

(b)

Impairment charges
There were no impairment charges for long-livedsand goodwill accounted for in 2012 and 2011.

Impairment testing for cash-generating units containing goodwill

The Company performs impairment testing on an drimags, as of December 31, and more frequentheife are indicators of
impairment. Goodwill acquired through business ciorations has been allocated to cash-generating (IGiGU") at a reportable
segment level for impairment testing. There are ®@1Js for which goodwill has been allocated, Surieayold operations, and the
Doyon division.

For the impairment test, the fair value less ctstell (“FVLCS”)was used to determine the recoverable amount girghigher a
compared to value in use. FVLCS was calculatedguaidiscounted cash flow methodology taking accofiassumptions that
would be considered by market participants. Cashdlare for periods up to the date that mininjseeted to cease, which are 19
years for both the Suriname gold operations an®then division.

Long-term realized gold price used in impairmestitey was determined by reference to external maxdesensus forecasts. The
long-term gold price assumption used in impairnmesting was $1,400 per ounce (2011 - $1,225 pecejun

Real post-tax discount rates, includes countrymogkct risks. These rates were based on the wlghterage cost of capital
specific to each CGU and the currency of the cistisfgenerated. The weighted average cost of dapftacts the current market
assessment of the time value of money, equity nhadatility and the risks specific to the CGU fohich the cash flows have not
already been adjusted. These rates were calculatiedeference to market information from third-pasources.

Gold companies typically trade at a market cagigdion that is based on a multiple of their disd¢edrcash flows referred to as a
“NAV multiple”. For consistency in market evaluati®, a NAV multiple was applied to the discounteslhctiows of the Suriname
gold operations and the Doyon division. The NAV tiplé represents the CGU’s exploration potentigidral the identified
reserves and resources and expectation of contimigedr production than modeled.

Expected future cash flows used to determine theGS/used in the impairment testing are inherentigewtain and could
materially change over time. The cash flows araificantly affected by a number of factors inclugliestimates of production
levels, operating costs and capital expendituresyeall as economic factors beyond management'salostich as gold prices and
discount rates. Should management’s estimate dlithee not reflect actual events, impairments naydentified.

The possible effects of a change in any singleraption may not fairly reflect the impact on a CGag value as the assumptions
are inextricably linked. A material change in gphlite would cause the Company to review its mirs @nd future capital
expenditures and expansion plans accordingly.
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34. C OMMITMENTS
(&) Royalty expense:

Production from certain mining operations is subjechird party royalties (included in the costsafes) based on various methods
of calculation summarized as follows:

Years ended December 3

2012 2011
Rosebel $ 384 $ 35.7
Essakani 28.¢ 30.2
Mouska3 0.1 0.6
Sadiola* 10.1 11.c
Yatela4 2.C 2.8
Total included in mining cos $ 80. $ 81.(

2% inkind royalty per ounce of gold production and preeticipation of 6.5% on the amount exceeding &atagrice of $425 per oun
when applicable, using for each calendar quarteatlerage of the market prices determined by tmelbo Bullion Market, P.M. Fix

0.25% of all minerals produced at Rosebel are daytaba charitable foundation for the purpose @ihpoting local development of
natural resources within Suriname.

Royalty based on a percentage of gold sold appii¢de gold market price the day before shipmdra;royalty percentage varies
according to the gold market price: 3% if the guidrket price is lower or equal to $1,000 per oudés,if the gold market price is
between $1,000 and $1,300 per ounce, or 5% if ttet market price is above $1,300 per out

Two royalties of 0.2% and 2.0% respectively of gotdduction.

A royalty of 3% of revenue and a royalty of 3% loé thet amount of sales less refining and treatigniges

(b) Management fees

Years ended December 3

2012 2011
Joint ventures
Sadiola (1% of revenue $ 1.7 $ 1.¢
Yatela (1% of revenue! 0.t 0.5
Total included in mining cos $ 2.z $ 24
(c) Capital commitments
December 31 December 3:
2012 2011
Capital commitments (excluding those related to jait ventures)
Capital expenditures obligatio $ 100.7 $ 68.C
Purchase obligatior 98.¢ 105.¢
Operating lease 8.€ 7.2
Capital commitments related to joint ventures (IAMGOLD share)
Capital expenditures obligatio 1.C 4.4
Purchase obligatior 37.t 31.€
$ 246.¢ $ 216
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At December 31, 201:

Capital expenditures obligations
Purchase obligatior

Operating lease

Total

35. RELATED P ARTY T RANSACTIONS

There were no material related party transactinr0il2 and 2011.

Compensation of key management personnel

Payments Due by Perioc

Less thar After
Total 1 Year 2-3 Years 4-5 Years 5 Years
$101.7 $101.t $ 0.2 $ — $—
136.% 123.( 8.2 4.7 0.3
8.€ 3.k 4 .k 0 .€ —
$246.€ $ 228.( $ 13.C $ 5.2 $0.:

Compensation breakdown for key management persotmabprising of the Company’s directors and exeeutifficers, is as follows:

Salaries and other benefits
Termination benefit
Sharebased paymen

36. SEGMENTED | NFORMATION

Salaries and other benefits include amounts padliréztors.

The Company’s gold mine segment is divided intoggaphic segments, as follows:

e Suriname- Rosebel mint
» Burkina Fasc Essakane min

» Canade Doyon division including the Mouska mine and thestMenod projec
* Mali — Joint ventures in the Sadiola mine (41%) and intthatela mine (40%

Years ended December 3

2012
$ 8¢

PE:
$ 131

The Company’s segments also include non-gold aietsvdivided into the following segments:

* Niobium, for the Niobec mine located in Cana

» Exploration and evaluation, a

» Corporate which also includes royalty interestated in Canada and investments in assoc

Gold Mines

Suriname

Burkina Fasc

Canadse

Mali

Total Gold Mines
Niobium

Exploration and Evaluatic
Corporate

Total

December 31, 201,

2011
$ 93
0.1
3.2
$ 12

December 31, 201

Total non-
Total non-

current Total Total current Total Total
assets assets liabilities asset: asset: liabilities

$ 7312 $ 876.2 $ 2494 $ 633.7 $ 8334 $237.¢
976.C 1,187.¢ 158.t 787 .2 954t 139.¢
768.1 823.¢ 158.C 493.( 532.: 131.¢
151.: 207.€ 99.€ 109.€ 182.7 92.€
2,626." 3,095.¢ 665.5 2,023t 2,502.¢ 602.:
481.1 538.¢ 162.¢ 423.¢ 476.7 145.¢
549.¢ 593.¢ 12.7 31.¢ 45.4 6.¢
317.4 1,148.: 730.€ 368.¢ 1,368.¢ 110.¢

$3,975.. $5,376.. $1,571.. $2,847.. $4,393.t $864.¢
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Year ended December 31, 2012

Gold Mines

Suriname

Burkina Fasc

Canadse

Mali

Total Gold

Mines

Niobium

Exploration and Evaluatic
Corporate

Year ended December 31, 2011

Gold Mines

Suriname

Burkina Fasc

Canade

Mali

Total Gold

Mines

Niobium

Exploration and Evaluatio
Corporate
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Excluding depreciation expens
Expenditures for mining assets and explorationeraduation asset

Consolidated statement of earnings informatiot

Depreciation

Earnings
(losses) fron

Capital

Cost of General and expenditures

Revenues sales! expense administrative Exploration Other operations 2
$ 655.7 $274.¢ % 49.¢ $ — $ 101 $— $ 321.¢ $ 124.(
586.¢ 217.2 74.2 — 2.9 — 292.2 254.¢
12.€ 8.4 04 — 3.9 4.S (5.0 190.¢
216.€ 160.( 9.3 — 4.7 — 42.€ 52.4
1,471.¢ 660.2 133.5 — 21.€ 4.S 651.€ 621.¢
190.t 117.¢ 20.¢ — — 52.2 75.7
— 2.6 0.€ 1.8 81.2 0.2 (86.¢) 2.2
7.7 5.5 7.C 56.5 9.8 (0.9 (70.€) 1.C
$1,670.C $786.F $ 161t $ 58.c $ 1125 $4.E $ b546. $ 700.t

Consolidated statement of earnings informa
Earnings
Depreciatiol (losses) fror Capital

Cost of General and expenditure:

Revenue: sales! expense administrativi Exploratior Other operations 2
$ 608.1 $248.7 $ 5le $ — $ 7¢  $— $ 299.¢ $ 72¢
590.1 191.¢ 69.¢ — 4.4 — 323.¢ 104.¢
52.2 37.¢ 1.C 0.9 7.5 21.¢ (16.7) 130.(
235.2 144.¢ 5.4 — 4.8 — 80.4 24.F
1,485. 623.( 127.¢ 0.9 24.¢ 21.¢ 687.5 331.7
177.¢ 111.2 19.C 0.1 — 0.€ 46.€ 61.4
- 1.2 - 0.6 48.7 - (50.6) 3.1

9.7 2.4 7.C 52.€ — 3.3 (55.6 —

$1,673.. $737.¢ $ 153¢ $ 54z $ 73.F $25.7 $ 628.C $ 396.
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Exhibit 99.4
CERTIFICATION

I, Stephen J.J. Letwin, certify that:
1. I have reviewed this annual report on Form 4§-FAMGOLD Corporation;

2. Based on my knowledge, this report does notador@ny untrue statement of a material fact or dn#ttate a material fact necessary to mak
the statements made, in light of the circumstanoger which such statements were made, not misigadih respect to the period covered by
this report;

3. Based on my knowledge, the financial statememis,other financial information included in thisnaial report, fairly present in all material
respects the financial condition, results of operstand cash flows of the issuer as of, and fer periods presented in this report;

4. The issuer’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(¢e)) ardriat control over financial reporting (as definedExchange Act Rules 13a-15(f) and
15d-15(f)) for the issuer and have:

(a) Designed such disclosure controls and procedorecaused such disclosure controls and procsdorge designed under our
supervision, to ensure that material informatidatieg to the issuer, including its consolidatetsidiaries, is made known to us by others
within those entities, particularly during the etiin which this report is being prepared;

(b) Designed such internal control over financegarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assuramgadiang the reliability of financial reporting atite preparation of financial statements for
external purposes in accordance with generallygiedeaccounting principles;

(c) Evaluated the effectiveness of the issuer'sldssire controls and procedures and presentedsimeport our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psit based on such evaluation; and

(d) Disclosed in this report any change in theéssuinternal control over financial reporting tieatcurred during the period covered by the
annual report that has materially affected, oe@sonably likely to materially affect, the issuenternal control over financial reporting; and

5. The issues other certifying officer(s) and | have discloskdsed on our most recent evaluation of internafrobover financial reporting, 1
the issuer’s auditors and the audit committee efisbuer’s board of directors (or persons perfogntite equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting which are
reasonably likely to adversely affect the issuab#ity to record, process, summarize and repaetrftial information; and

(b) Any fraud, whether or not material, that invedyumanagement or other employees who have a samiifiole in the issuer’s internal control
over financial reporting.

Date: March 25, 2013 By: /s/ Stephen J. J. Letwin
Stephen J. J. Letwi
President & Chief Executive Offic




CERTIFICATION

[, Carol Banducci, certify that:
1. I have reviewed this annual report on Form 4§-FAMGOLD Corporation;

2. Based on my knowledge, this report does notador@ny untrue statement of a material fact or dméttate a material fact necessary to mak
the statements made, in light of the circumstanoger which such statements were made, not misigadith respect to the period covered by
this report;

3. Based on my knowledge, the financial statememid,other financial information included in thisnaal report, fairly present in all material
respects the financial condition, results of operatand cash flows of the issuer as of, and far periods presented in this report;

4. The issuer’s other certifying officer(s) and¢ aesponsible for establishing and maintainingldsure controls and procedures (as defined i
Exchange Act Rules 13a-15(e) and 15d-15(e)) ardriat control over financial reporting (as definedExchange Act Rules 13a-15(f) and
15d-15(f)) for the issuer and have:

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procedaoitee designed under our
supervision, to ensure that material informatidatieg to the issuer, including its consolidatetsidiaries, is made known to us by others
within those entities, particularly during the metiin which this report is being prepared;

(b) Designed such internal control over financggarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assuramgading the reliability of financial reporting atite preparation of financial statements for
external purposes in accordance with generally@edeaccounting principles;

(c) Evaluated the effectiveness of the issuer'sldgire controls and procedures and presentedsimgport our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation; and

(d) Disclosed in this report any change in theasstinternal control over financial reporting thettcurred during the period covered by the
annual report that has materially affected, oeaspnably likely to materially affect, the issuenternal control over financial reporting; and

5. The issues other certifying officer(s) and | have disclosbdsed on our most recent evaluation of internafrobover financial reporting, 1
the issuer’s auditors and the audit committee efisbuer’s board of directors (or persons perfogntire equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the issuabity to record, process, summarize and repadrftial information; and

(b) Any fraud, whether or not material, that inveévmanagement or other employees who have a s@mifiole in the issuer’s internal control
over financial reporting.

Date: March 25, 2013 By: /s/ Carol Banducci
Carol Banducc
Chief Financial Office
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Exhibit 99.5

CERTIFICATION PURSUANT TO
18 U.S.C. 81350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the annual report of IAMGOLD @oration (the “Company”) on Form 40-F for the pdrended December 31, 2012 as
filed with the Securities and Exchange Commissiohe date hereof (the “Report”), |, Stephen Lefwin, Chief Executive Officer of the
Company, certify, pursuant to 18 U.S.C. §1350,dmpted pursuant to Section 906 of the Sarbanesy@deof 2002, that:

(1) The Report fully complies with the requiremeatsSection 13(a) or 15(d) of the Securities ExgeAct of 1934; and

(2) The information contained in this Report faipigesents, in all material respects, the finaremaldition and results of operations of the
Company.

March 25,2013  /s/ Stephen J. J. Letwin
Stephen J. J. Letwi
President & Chief Executive Offic

A signed original of this written statement reqdit®y Section 906 has been provided to IAMGOLD Caaion and will be retained by
IAMGOLD Corporation and furnished to the Securittgsl Exchange Commission or its staff upon req|



CERTIFICATION PURSUANT TO
18 U.S.C. 81350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the annual report of IAMGOLD @oration (the “Company”) on Form 40-F for the pdrended December 31, 2012 as
filed with the Securities and Exchange Commissioithe date hereof (the “Report”), |, Carol Bandu&tiief Financial Officer of the
Company, certify, pursuant to 18 U.S.C. §1350,dpted pursuant to Section 906 of the Sarbanesy@deof 2002, that:

(1) The Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExafeAct of 1934; and

(2) The information contained in this Report faiplgesents, in all material respects, the finarmaldition and results of operations of the
Company.

March 25, 2013 /s/ Carol Banducci
Carol Banducc
Chief Financial Office

A signed original of this written statement reqdit®y Section 906 has been provided to IAMGOLD Coagion and will be retained by
IAMGOLD Corporation and furnished to the Securitiasl Exchange Commission or its staff upon request.
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Exhibit 99.6

KPMG LLP Telephone (416) 777-8500
Chartered Accountants Fax (416) 777-8818
Bay Adelaide Centre Internet www.kpmg.ca

333 Bay Street Suite 4600
Toronto ON M5H 2S5

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Board of Directors of IAMGOLD Corporation

We consent to the inclusion in this annual reparForm 40-F of:

» our Report of Independent Registered Public Acdogrftirm dated February 20, 2013 on the consolitibsdance sheets of
IAMGOLD Corporation as at December 31, 2012 anddbawer 31, 2011, and the related consolidated statesnof earnings,
comprehensive income, changes in equity and caslsflor the years ended December 31, 2012 and Dmedd, 2011; an

» our Report of Independent Registered Public Acdagritirm on Internal Control over Financial Repogidated February 20, 2013
on IAMGOLD Corporatior's internal control over financial reporting as afd@mber 31, 201

each of which is incorporated by reference in #imaual report on Form 4B-of IAMGOLD Corporation for the fiscal year endbdcember 31
2012.

We also consent to the incorporation by referericaioh reports in the Registration Statement omAe10 (File No. 333-175246) of
IAMGOLD Corporation.

Kins X
i

Chartered Accountants, Licensed Public Accountants

Toronto, Canada
March 25, 2013

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG
network of independent member firms affiliated with KPMG International Cooperative
(“KPMG International”), a Swiss entity.

KPMG Canada provides services to KPMG LLP.

KPMG Confidential



Exhibit 99.7
CONSENT OF P. BEDELL

The undersigned hereby consents to reference tontthersigned’s name included or incorporated bgregfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation (the “Compg) with the United States Securities and Excha@gemission in connection with
(2) the report evaluating the Essakane Gold PrajeBurkina Faso entitled “IAMGOLD Corporation: Uatkd Feasibility Study — Essakane
Gold Project, Burkina Faso”, effective June 3, 20@&ddressed March 3, 2009 (the “Essakane Reparit)(2) the annual information form
the Company dated March 25, 2013, which includéseace to my name in connection with informatieflating to the Essakane Project, the
Essakane Report and the properties described ttherei

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threnF--10 of the Company (File No. 333-
175246) dated July 14, 2011.

/s/ Philip Bedell

By: Philip Bedell, P. Eng., B.E.Sc., M.E.<
Title: Presiden

Company: Bedell Engineering Inc

Date: March 25, 2013



Exhibit 99.¢

CONSENT OF E. BELZILE

The undersigned hereby consents to reference tontthersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation (th€6mpany”) with the United States Securities andhaxge Commission in
connection with (1) the technical report dated Haby 18, 2009 entitled “Technical Report for Nioline” (the “Niobec Report”); and
(2) the annual information form of the Company datarch 25, 2013 which includes reference to my &amconnection with
information relating to the Niobec Report and thegerties described therein.

The undersigned also consents to the incorporatjaeference of this consent as an exhibit to threnH--10 of the Company (File
No. 333-175246) dated July 14, 2011.

Date: March 25, 2013

/sl Elzéar Belzile

Name: Elzéar Belzile, Ing

Title: Independent Mining Consulta
Company: Belzile Solutions Inc




Exhibit 99.¢
CONSENT OF L. GIGNAC

The undersigned hereby consents to reference tontthersigned’s name included or incorporated bgregfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation (the “Compg) with the United States Securities and Excha@gemission in connection with
(1) the report evaluating the Essakane Gold PrajeBurkina Faso entitled “IAMGOLD Corporation: Uatkd Feasibility Study — Essakane
Gold Project, Burkina Faso”, effective June 3, 20@&ddressed March 3, 2009 (the “Essakane Reparit)(2) the annual information form
the Company dated March 25, 2013, which includéseace to my name in connection with informatieflating to the Essakane Project, the
Essakane Report and the properties described ttherei

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threnF--10 of the Company (File No. 333-
175246) dated July 14, 2011.

/s/ Louis Gignhac
By: Louis Gignac
Title: President, G Mining Services Ir

Date: March 25, 2013



Exhibit 99.1(
CONSENT OF L.P. GIGNAC

The undersigned hereby consents to reference tontthersigned’s name included or incorporated bgregfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation (the “Compg) with the United States Securities and Excha@gemission in connection with
(1) the report evaluating the Essakane Gold PrajeBurkina Faso entitled “IAMGOLD Corporation: Uatkd Feasibility Study — Essakane
Gold Project, Burkina Faso”, effective June 3, 20@&ddressed March 3, 2009 (the “Essakane Reparit)(2) the annual information form
the Company dated March 25, 2013, which includéseace to my name in connection with informatieflating to the Essakane Project, the
Essakane Report and the properties described ttherei

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threnF--10 of the Company (File No. 333-
175246) dated July 14, 2011.

/s/ Louis-Pierre Gignac
By: Louis-Pierre Gignau
Title: Senior Mining Engineer, G Mining Services i

Date: March 25, 2013



Exhibit 99.1:
CONSENT OF I. GLACKEN

The undersigned hereby consents to reference tontthersigned’s name included or incorporated bgregfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation (the “Compg) with the United States Securities and Excha@gemission in connection with
(1) the report evaluating the Essakane Gold PrajeBurkina Faso entitled “lIAMGOLD Corporation: Uatkd Feasibility Study — Essakane
Gold Project, Burkina Faso”, effective June 3, 20@&ddressed March 3, 2009 (the “Essakane Reparit)(2) the annual information form
the Company dated March 25, 2013, which includéseace to my name in connection with informatieflating to the Essakane Project, the
Essakane Report and the properties described ttherei

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threnF--10 of the Company (File No. 333-
175246) dated July 14, 2011.

/sl lan Glacken
By: lan Glacker
Title: Principal Consultant, Optiro Pty Lt

Date: March 25, 2013



Exhibit 99.1:

CONSENT OF P. GODIN

The undersigned hereby consents to reference tontthersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation (th€6mpany”) with the United States Securities andhaxge Commission in
connection with (1) the technical report dated 8eiter 6, 2005, entitled “Cambior — Rapport TechaiguProjet Camp Caiman — Norme
Canadienne 43-101" (the “Camp Caiman Report”); @dhe annual information form of the Company dd#arch 25, 2013, which
includes reference to my name in connection witbrination relating to the Camp Caiman Report ardptoperties described therein.
The undersigned also consents to the incorporatjaeference of this consent as an exhibit to threnH--10 of the Company (File

No. 333-175246) dated July 14, 2011.

Date: March 25, 2013

/s/ Patrick Godin

Name: Patrick Godin, Eng. ASC

Title: Chief Operating Office
Company: Stornoway Diamond Corporatic




Exhibit 99.1!
CONSENT OF J. HAWXBY

The undersigned hereby consents to reference tontthersigned’s name included or incorporated bgregfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation (the “Compg) with the United States Securities and Excha@gemission in connection with
(2) the report evaluating the Essakane Gold PrajeBurkina Faso entitled “IAMGOLD Corporation: Uatkd Feasibility Study — Essakane
Gold Project, Burkina Faso”, effective June 3, 20@&ddressed March 3, 2009 (the “Essakane Reparit)(2) the annual information form
the Company dated March 25, 2013, which includéseace to my name in connection with informatieflating to the Essakane Project, the
Essakane Report and the properties described ttherei

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threnF--10 of the Company (File No. 333-
175246) dated July 14, 2011.

/s/ John Hawxby

By: John Hawxby, Pr. Eng., MIET, MSAIEE, BSc.
Eng.

Title: Formerly, Senior Project Manager, GRD Minproc
(Pty) Ltd. (now known as AMEC GRD S/

Date: March 25, 2013



Exhibit 99.1¢

CONSENT OF G. VOICU

The undersigned hereby consents to reference tontthersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation (th€6mpany”) with the United States Securities andhaxge Commission in
connection with (1) the technical report entitlédMGOLD Corporation — Rosebel Mine, Suriname — I8F#01 Technical Reportiated
March 29, 2010 (the “Rosebel Report”); and (2)ahaual information form of the Company dated Mabh2013 which includes

reference to my name in connection with the infdiamarelating to the Rosebel Mine, the Rosebel Regad the properties described
therein.

The undersigned also consents to the incorporatjaeference of this consent as an exhibit to threnH--10 of the Company (File
No. 333-175246) dated July 14, 2011.

Date: March 25, 2013

/s/ Gabriel Voicu
Name: Gabriel Voicu, PhD, P. Ge
Title: Technical Services Manag




Exhibit 99.1¢

CONSENT OF P. PELLETIER

The undersigned hereby consents to reference tantthersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation (th€6mpany”) with the United States Securities andhaxge Commission in
connection with (1) the technical report dated Haby 27, 2009 entitled “NI 43-101 Technical RedortWestwood Project, Québec,
Canada” (the “Westwood Report”); (2) the techniegdort dated June 17, 2011 entitled “Technical Reo Expansion Options at the
Niobec Mine, Québec, Canada” (the “Niobec Repo#f)d (3) the annual information form of the Compdated March 25, 2013 which

includes reference to my name in connection witbrination relating to the Westwood and Niobec Ré&pand the properties described
therein.

The undersigned also consents to the incorporatjaeference of this consent as an exhibit to threnH--10 of the Company (File
No. 333-175246) dated July 14, 2011.

Date: March 25, 2013

/sl Pierre Pelletier
Name: P. Pelletier, Enc
Title: Vice President, Metallurg




Exhibit 99.1¢

CONSENT OF R. SIROIS

The undersigned hereby consents to reference tontthersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation (th€6mpany”) with the United States Securities andhaxge Commission in
connection with (1) the technical report dated Eaby 27, 2009 entitled “NI 43-101 Technical Rep¥¥estwood Project, Québec,
Canada” (the “2009 Westwood Report”); (2) the techireport dated March 5, 2012 entitled “Westwéwdject, Québec, Canada,
Mineral Resources Report as of May 31, 2011” (2@12 Westwood Report”); (3) the annual informatiorm of the Company dated
March 25, 2013, which includes reference to my namemnnection with mineral resource and resertienesions for all of the
Company’s properties as at December 31, 2012, imahinformation, the 2009 Westwood Report, the2Westwood Report and the
properties described therein; and (4) the CompaWgsagemens Discussion and Analysis for the year ended Deeerdb, 2012, whic

includes reference to my name in connection witheral resource and reserve estimations for ah®Qompany’s properties as at
December 31, 2012.

The undersigned also consents to the incorporatjaeference of this consent as an exhibit to thenA--10 of the Company (File
No. 333-175246) dated July 14, 2011.

Date: March 25, 2013

/s/ Réjean Sirais, ing.

Name; Réjean Sirois, En¢

Title: Vice President of Geology & Resources, G
Mining Services Inc




Exhibit 99.1°

CONSENT OF ROSCOE POSTLE ASSOCIATES INC.

Roscoe Postle Associates Inc. hereby consentéaienee to its name included or incorporated bgrefce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation (th€6mpany”) with the United States Securities andhaxge Commission in
connection with (1) the report dated April 21, 2@tttitled “Technical Report on the C6té Lake Depd3hester Property, Ontario,
Canada” (the “Cété Lake Report”); (2) the techniegdort dated June 17, 2011 entitled “TechnicaldRepn Expansion Options at the
Niobec Mine, Québec, Canada” (the “Niobec Repo(B);the technical report dated October 24, 201Rled “NI 43-101 Technical
Report on the C6té Gold Project, Chester Towngbigario, Canada” dated October 24, 2012 (the “@Giikel Report”); and (4) the
annual information form of the Company dated MaBh2013 which includes reference to its name mmeation with information
relating to the Niobec Report and the propertiexdbed therein, the mineral resource and mines#mve estimates for the Coté Gold
Project, the C6té Lake Report, the Coté Gold Regrudtthe properties described therein.

The undersigned also consents to the incorporatjaeference of this consent as an exhibit to threnH--10 of the Company (File
No. 333-175246) dated July 14, 2011.

Date: March 25, 201 ROSCOE POSTLE ASSOCIATES INC.

/sl Graham G. Clow

By: Graham G. Clow, P.En
Title: Chairman

Company Roscoe Postle Associates |




Exhibit 99.1¢

CONSENT OF G. CLOW

The undersigned hereby consents to reference tontthersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation (th€6mpany”) with the United States Securities andhaxge Commission in
connection with (1) the technical report dated JLUne2011 entitledTechnical Report on Expansion Options at the Nidaw®, Québec
Canada” (the “Niobec Report”); and (2) the anna&bimation form of the Company dated March 25, 2@h&h includes reference to
my name in connection with information relatingte Niobec Report and the properties describecitmer

The undersigned also consents to the incorporatjaeference of this consent as an exhibit to threnH--10 of the Company (File
No. 333-175246) dated July 14, 2011.

Date: March 25, 2013

/sl Graham G. Clow

Name:  Graham G. Clow, P. Eni
Title: Principal Mining Enginee
Company: Roscoe Postle Associates |




Exhibit 99.1¢

CONSENT OF B. SALMON

The undersigned hereby consents to reference tontthersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation (th€6mpany”) with the United States Securities andhaxge Commission in
connection with (1) the technical report dated JUne2011 entitledTechnical Report on Expansion Options at the Nid#aw®, Québec
Canada” (the “Niobec Report”); and (2) the anna&bimation form of the Company dated March 25, 2@h&h includes reference to
my name in connection with information relatingte Niobec Report and the properties describecitmer

The undersigned also consents to the incorporatjaeference of this consent as an exhibit to threnH--10 of the Company (File
No. 333-175246) dated July 14, 2011.

Date: March 25, 2013

/s/ Bernard Salmon

Name: Bernard Salmon, In¢

Title: Principal Consulting Geological Engine
Company: Roscoe Postle Associates |




Exhibit 99.2(

CONSENT OF M. LAVIGNE

The undersigned hereby consents to reference tantthersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation (th€6mpany”) with the United States Securities andhaxge Commission in
connection with (1) the technical report dated JUne2011 entitledTechnical Report on Expansion Options at the Niddaw®, Québec
Canada” (the “Niobec Report”); and (2) the anna&bimation form of the Company dated March 25, 2@h&h includes reference to
my name in connection with information relatingte Niobec Report and the properties describecitmer

The undersigned also consents to the incorporatjaeference of this consent as an exhibit to threnH--10 of the Company (File
No. 333-175246) dated July 14, 2011.

Date: March 25, 2013

/s| Marc Lavigne

Name: Marc Lavigne, M.Sc., Ing.
Title: Senior Mining Enginee
Company: Roscoe Postle Associates |




Exhibit 99.2:

CONSENT OF D. VALLIERES

The undersigned hereby consents to reference tantthersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation (th€6mpany”) with the United States Securities andhaxge Commission in
connection with (1) the technical report dated Haby 27, 2009 entitled “NI 43-101 Technical RedortWestwood Project, Québec,
Canada” (the “Westwood Report”); (2) the techniegdort dated June 17, 2011 entitled “Technical Repo Expansion Options at the
Niobec Mine, Québec, Canada” (the “Niobec Repo#f)d (3) the annual information form of the Compdated March 25, 2013 which

includes reference to my name in connection witbrination relating to the Westwood and Niobec Ré&pand the properties described
therein.

The undersigned also consents to the incorporatjaeference of this consent as an exhibit to threnH--10 of the Company (File
No. 333-175246) dated July 14, 2011.

Date: March 25, 2013

/sl Daniel Vallieres, ing.
Name: Daniel Vallieres, Eng
Title: Manager, Underground Projet




Exhibit 99.2:
CONSENT OF G MINING SERVICES INC.

G Mining Services Inc. hereby consents to referéadts name included or incorporated by referandbe Annual Report on Form 40-F being
filed by IAMGOLD Corporation (the “Company”) withhe United States Securities and Exchange Commigsiconnection with (1) the
technical report dated February 27, 2009 entititd43-101 Technical Report: Westwood Project, Quélanada” (the “2009 Westwood
Report”); (2) the technical report dated March 812 entitled “Westwood Project, Québec, CanadaghkdinResources Report as of May 31,
2011" (the “2012 Westwood Report”); (3) the repawvaluating the Essakane Gold Project in Burkinaeaitled “IAMGOLD Corporation:
Updated Feasibility Study — Essakane Gold Profgatkina Faso”, effective June 3, 2008, readdreséacth 3, 2009 (the “Essakane Report”);
(4) the annual information form of the Company datarch 25, 2013, which includes reference to @sa in connection with mineral
resource and reserve estimations for all of the @omy’'s properties as at December 31, 2012, techinfcamation, the 2009 Westwood and
2012 Westwood Reports, the Essakane Report amutdperties described therein; and (5) the Compavgsagement’s Discussion and
Analysis for the year ended December 31, 2012, lwimicludes reference to its name in connection witheral resource and reserve
estimations for all of the Company’s propertieaaBecember 31, 2012.

The undersigned also consents to the incorporatjaeference of this consent as an exhibit to threnF--10 of the Company (File No. 333-
175246) dated July 14, 2011.

Date: March 25, 2013

G MINING SERVICES INC.

/sl Louis Gighac
By: Louis Gignac
Title: Presiden




Exhibit 99.2!
CONSENT OF GOLDER ASSOCIATES LTD.

Golder Associates Ltd. hereby consents to referemite name included or incorporated by refereéndbe Annual Report on Form 40-F being
filed by IAMGOLD Corporation (the “Companyfyith the United States Securities and Exchange Ciggiom in connection with (1) the rep
evaluating the Essakane Gold Project in Burkina feaitled “IAMGOLD Corporation: Updated FeasihjliBtudy — Essakane Gold Project
Burkina Faso”, effective June 3, 2008, readdreséaicth 3, 2009 (the “Essakane Reportihd (2) the annual information form of the Comp
dated March 25, 2013, which includes referencéstoame in connection with information relatinghie Essakane Project, the Essakane R
and the properties described therein.

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threnF--10 of the Company (File No. 333-
175246) dated July 14, 2011.

Date: March 25, 2013

GOLDER ASSOCIATES LTD.

/s/ Michael E. Beadle

By: Michael E. Beadle, P. En
Title: Associate




Exhibit 99.2:
CONSENT OF AMEC GRD SA

AMEC GRD SA (formerly GRD Minproc (Pty) Ltd.) henglzonsents to reference to its name included arpuarated by reference in the
Annual Report on Form 40-F being filed by IAMGOLD@oration (the “Company”) with the United Statex@Grities and Exchange
Commission in connection with (1) the report eviihgathe Essakane Gold Project in Burkina FasdledtfIAMGOLD Corporation: Updated
Feasibility Study — Essakane Gold Project Burkinad?, effective June 3, 2008, readdressed Mar@20@® (the “Essakane Report”); and

(2) the annual information form of the Company datarch 25, 2013, which includes reference to ésia in connection with information
relating to the Essakane Project, the EssakanerRapa the properties described therein.

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threnA--10 of the Company (File No. 333-
175246) dated July 14, 2011.

Date: March 25, 2013
AMEC GRD SA
s/ Colin Gilbert Kubank

By: Colin Gilbert Kubank
Title: Managing Directo




Exhibit 99.2¢
CONSENT OF OPTIRO PTY LTD.

The undersigned hereby consents to reference paite included or incorporated by reference infthieual Report on Form 40-F being filed
by IAMGOLD Corporation (the “Company”) with the Urd States Securities and Exchange Commissiominemtion with (1) the report
evaluating the Essakane Gold Project in Burkina feaitled “IAMGOLD Corporation: Updated FeasihjliBtudy — Essakane Gold Project,
Burkina Faso”, effective June 3, 2008, readdreséaicth 3, 2009 (the “Essakane Reportiid (2) the annual information form of the Comp
dated March 25, 2013, which includes referencéstoame in connection with information relatinghie Essakane Project, the Essakane R
and the properties described therein.

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threnF--10 of the Company (File No. 333-
175246) dated July 14, 2011.

Date: March 25, 2013
OPTIRO PTY LTD.
/s/ 1.M. Glacken

By: I|.M. Glacken
Title: Principal Consultar




Exhibit 99.2¢
CONSENT OF P. SIMARD

The undersigned hereby consents to reference tontthersigned’s name included or incorporated bgregfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation (the “Compg) with the United States Securities and Excha@gemission in connection with
(2) the report entitled “Westwood Project, Quéliganada, Mineral Resources Report as of May 31, 2@dted March 5, 2012 (the
“Westwood Report”) and (2) the annual informatiomfi of the Company dated March 25, 2013, whichuideb reference to my name in
connection with information relating to mineral eesce and mineral reserve estimates for the Doyald Gline, the Westwood Project, the
Westwood Report and the properties described therei

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threnA--10 of the Company (File No. 333-
175246) dated July 14, 2011.

/s/ Patrice Simard
By: Patrice Simart
Title: Head of Geology Departme

Date: March 25, 2013



Exhibit 99.2°
CONSENT OF A. SAVOIE

The undersigned hereby consents to reference tontthersigned’s name included or incorporated bgregfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation (the “Compg) with the United States Securities and Excha@gemission in connection with
(1) the report entitled “Westwood Project, Quéliganada, Mineral Resources Report as of May 31, 2dted March 5, 2012 (the
“Westwood Report”) and (2) the annual informatiomfi of the Company dated March 25, 2013, whichuideb reference to my name in
connection with information relating to mineral eesce and mineral reserve estimates for the Doyald Gline, the Westwood Project, the
Westwood Report and the properties described therei

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threnF--10 of the Company (File No. 333-
175246) dated July 14, 2011.

/s/ Armand Savoie
By: Armand Savoie
Title: Responsible for Mineral Reserv

Date: March 25, 2013



Exhibit 99.2¢
CONSENT OF P. LEVESQUE

The undersigned hereby consents to reference tontthersigned’s name included or incorporated bgregfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation (the “Compg) with the United States Securities and Excha@gemission in connection with
the annual information form of the Company datedd&5, 2013, which includes reference to my nammonnection with information
relating to the mineral resource and mineral resestimates for the Mouska Gold Mine.

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threnA--10 of the Company (File No. 333-
175246) dated July 14, 2011.

/sl Pierre Lévesque
By: Pierre Lévesqu
Title: Head of Geology Departme

Date: March 25, 2013



Exhibit 99.2¢

CONSENT OF BELZILE SOLUTIONS INC.

The undersigned hereby consents to reference tontthersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation (th€6mpany”) with the United States Securities andhaxnge Commission in
connection with (1) the technical report dated Haby 18, 2009 entitled “Technical Report for Nioline” (the “Niobec Report”); and
(2) the annual information form of the Company datarch 25, 2013 which includes reference to my &amconnection with
information relating to the Niobec Report and theperties described therein.

The undersigned also consents to the incorporatjaeference of this consent as an exhibit to threnH--10 of the Company (File
No. 333-175246) dated July 14, 2011.

Date: March 25, 2013
BELZILE SOLUTIONS INC.
s/ Elzéar Belzile

By: Elzéar Belzile, Ing
Title: Independent Mining Consulta




Exhibit 99.3(

CONSENT OF B. MCDONOUGH

The undersigned hereby consents to reference tantthersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation (th€6mpany”) with the United States Securities andhaxge Commission in
connection with (1) the technical report dated JUne2011 entitledTechnical Report on Expansion Options at the Nidaw, Québec
Canada” (the “Niobec Report”); and (2) the anna&bimation form of the Company dated March 25, 2@h&h includes reference to
my name in connection with information relatingte Niobec Report and the properties describecitmer

The undersigned also consents to the incorporatjaeference of this consent as an exhibit to threnH--10 of the Company (File
No. 333-175246) dated July 14, 2011.

Date: March 25, 2013

/s/ Barry McDonough

Name: Barry McDonough, P.Ge«
Title: Senior Geologis

Company: Roscoe Postle Associates |




Exhibit 99.3:
CONSENT OF E. WILLIAMS

The undersigned hereby consents to reference tontthersigned’s name included or incorporated bgregfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation (the “Compg) with the United States Securities and Excha@gemission in connection with
the annual information form of the Company datedd&5, 2013, which includes reference to my nammnnection with information
relating to the mineral resource and mineral resestimates for the Mouska Gold Mine.

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threnA--10 of the Company (File No. 333-
175246) dated July 14, 2011.

/s/ Emilie Williams
By: Emilie Williams
Title: Chief Enginee

Date: March 25, 2013



Exhibit 99.3:
CONSENT OF J. LAVIGNE

The undersigned hereby consents to reference tontthersigned’s name included or incorporated bgregfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation (the “Compg) with the United States Securities and Excha@gemission in connection with
(1) the report evaluating the C6té Gold Projecdimario, Canada entitled “NI 43-101 Technical Réjporthe C6té Gold Project, Chester
Township, Ontario, Canada” dated October 24, 2612 {C6té Gold Report”); and (2) the annual infotimia form of the Company dated
March 25, 2013, which includes reference to my nam@nnection with information relating to the €dold Project, the C6té Gold Report
and the properties described therein.

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threnA--10 of the Company (File No. 333-
175246) dated July 14, 2011.

/sl Jamie Lavigne

By: Jamie Lavigne, M.Sc., P.Gi
Title: Associate Principal Geologi
Company: Roscoe Postle Associates |

Date: March 25, 2013



Exhibit 99.3!
CONSENT OF W. ROSCOE

The undersigned hereby consents to reference tontthersigned’s name included or incorporated bgregfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation (the “Compg) with the United States Securities and Excha@gemission in connection with
(1) the report dated April 21, 2011 entitled “Teidah Report on the C6té Lake Deposit, Chester Rtgpp@ntario, Canada” (the “Cété Lake
Report”); (2) the report evaluating the Coté Gotdjéct entitled “NI 43-101 Technical Report on thété Gold Project, Chester Township,
Ontario, Canada” dated October 24, 2012 (the “@Giikl Report”); and (3) the annual information foofithe Company dated March 25, 2013
which includes reference to my name in connectigh imformation relating to the Cété Gold Projetie Coté Lake Report, the Cété Gold
Report and the properties described therein.

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threnF--10 of the Company (File No. 333-
175246) dated July 14, 2011.

/s/ William E. Roscoe
By: William E. Roscoe, Ph.D, P.Ei

Date: March 25, 2013



Exhibit 99.3:
CONSENT OF R. MOREL

The undersigned hereby consents to reference tontthersigned’s name included or incorporated bgregfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation (the “Compg) with the United States Securities and Excha@gemission in connection with
(1) the report entitled “Westwood Project, Quéliganada, Mineral Resources Report as of May 31, 2@dted March 5, 2012 (the
“Westwood Report”) and (2) the annual informatiomfi of the Company dated March 25, 2013, whichuideb reference to my name in
connection with information relating to the Westwlderoject, the Westwood Report and the properéssribed therein.

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threnA--10 of the Company (File No. 333-
175246) dated July 14, 2011.

/s/ Richard Morel
By: Richard More

Date: March 25, 201



