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IAMGOLD 2003 YEAR-END FINANCIAL RESULTS

H IGHLIGHTS:

* 2003 attributable production of 421,000 ouncesaddl gesults in a 46% increase compared to 290,000es
produced in 2002. Attributable production for teeifth quarter amounted to 108,000 ounces at acsthas
defined by the Gold Institute (“GI”), of US$246/6¢TD US$225/0z).

* Operating cash flow for the quarter was US$4.0iomll(YTD US$30.6 million). In addition, loan repagmis
received from the Damang operation totaled US$illfomfor the quarter (YTD US$6.6 million).

* Consolidated cash and gold bullion position at Dawer 31, 2003 stood at US$114.0 million, including$100.:
million in cash and gold bullion directly held dyet Company and its subsidiaries.

* A second royalty payment of US$1.1 million was reed during the quarter from the Compasny'% royalty o
the Diavik diamond mine.

» The Companys gold bullion holdings totals 145,000 ounces witmarket value of US$60 million relative to a «
of US$47 million.

« Joint venture agreement signed with Barrick GoldpBeation on the Comparg’7,500 sq. km Los Menuc
exploration project in Argentina.

Consolidated Financial Results SummaryUS$000’s).

Three Months Ended Year Ended
Dec. 31, 200 Dec. 31, 200 Dec. 31, 200 Dec. 31, 200



Operating cash flow $ 4011 $ 205 §$ 30,63¢ $ 18,937

Operating cash flow per share $ 00: $ 00 % 021% 0.2t

Gl cash cosfUS$/0z) $ 24 % 202 $ 225 $ 16

«

Average gold revenu@S$/oz) $ 397 % 33C % 36€ $ 31

[¢6]

C ONFERENCE C ALL

A conference call to review the Corporation’s fhuguarter results will take place on Thursday, Matc2004 at 11:00 am ES[ocal call-in
number: 416-913-8746 and N.A. toll-free: 1-800-814857. This conference call will also be audiocast onwebsite (www.iamgold.com).

A replay of this conference call will be availafiem Thursday, March 4, 2004 at 11:00 am until Bolay, March 11, 2004 at 1:00 pm
dialing local: 416-640-1917, passcode: 2103957 &N toll-free: 1-877-28B525, passcode: 21039576#. A replay will also kalalle ot
IAMGOLD'’s website.

Management’s Discussion and Analysis of Financiald3ition
and Results of Operations

The following should be read in conjunction witle tBonsolidated Financial Statements for December28D3 and related notes ther
which appear elsewhere in this report. All figuneghe following sections are in US dollars, unletated otherwise.

O VERVIEW

IAMGOLD (“IMG” or the “Company”) is a growtheriented precious metals mining and exploration gany. During 2003, the Compse
held interests in four operating gold mines in WAsisica and certain diamond and gold royalties andducted exploration activities in So
America and West Africa.

Effective January 8, 2003, IAMGOLD completed a bess combination with Repadre Capital Corporati®ejadre”).Under the terms
the arrangement, 63.0 million common shares of IADA® were issued to Repadre shareholders and Refmedame a whollpwnec
subsidiary of the Company. The purchase considerdtr the transaction was $218.3 million, inclugliacquisition costs of $0.8 milli
(refer to Notes to the Consolidated Statementse 2p

Summarized Financial Results
(in US$00r's except where note

200¢ 200z 2001

Net working capita 118,53¢ 56,88

Non-recourse loans payak 11,34 13,09: 26,61

Royalty revenue 4,50£




Net earningy 15,03¢ 5,53t 10,94¢

¢

Diluted net earnings per she 0.1C 0.07 0.1t

a

Operating cash floy 30,63¢ 18,937 26,43

@
o
o

roduced (000 c- IMG share) 421 29C 25

()]

-

Gold spot price (US$/0z)* 363 31C 27

*  Weighted average Gl cash cost is a non-GAAP nreasalculated in accordance with the Gold Inset@tandard wherein cash cost
equals the sum of cash operating costs inclusiygarfuction-based taxes and management fees andneiage certain cash costs
incurred in prior periods such as stockpiling artdping costs and may exclude certain cash costsrred in the current period that
relate to future production. Refer to individualmmg operating results sections for mine GI casste@and reconciliations to GAAP.
2002 and 2001 do not include Tarkwa and Damang.

**  Average gold price as per the London PM fix.
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Net earnings for 2003 were $15.0 million or $0.Et ghare compared to $5.5 million or $0.07 peresiiar 2002. The increase in earning
largely attributable to the contribution from thegadre assets purchased in January 2003. Earnimgstlie Sadiola and Yatela min
operations were lower by $5.0 million in 2003 dagtoduction shortfalls experienced at the Yatglarations.

Quarterly Financial Review
(in US$000’s except where noted)

Net earnings for the fourth quarter of 2003 were$8illion or $0.04 per share compared to a los$106 million for the fourth quarter
2002.

Quarterly earnings for 2003 have been restatedftect increased provisions for future income tdrder Canadian GAAP, the liability 1
future income tax must be markeds@arket at current exchange rates in each repopémipd. As the Canadian dollar experienced dral
appreciation over the year, a $3.7 million or $0p@8 share nowash charge has been taken against the foreigmegetaccount for the ye
due to the translation of the Company’s Canadbased future tax liability into US dollars. $2.9llian of this loss occurred during the fi
and second quarters and quarterly results haverestated accordingly.

2003 Q1 Q2 Q3 Q4 Total

Net earnings* 3,40¢ 2,02( 4,401 5,212 15,03¢

D 0.0z 0.01 0.0 0.04 0.1

o

iluted earnings per share*

Operating cash flow per share (basic & diluted 0.0¢ 0.0t 0.04 0.0z 0.2

—_

2002 Q1 Q2 Q3 Q4 Total

4

Net earning: 3,97 1,23( 1,81€ (1,489 5,53¢




Operating cash floy 8,832 3,571 4,472 2,052 18,937

* Restated to reflect a change in accounting esémetlating to future income tax
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Results of Operations

As the business combination with Repadre occumelanuary 2003, information on operations on tisetasacquired is provided on a pro
forma basis for 2002 periods.

SADIOLA M INE (IAMGOLD interest — 38%)

The Company owns a 38 percent interest in a Malegistered company, La Société d’Exploitation demdd dOr de Sadiola S.,
(“Sadiola”). Sadiola holds the mining permits féretSadiola mine in western Mali. AngloGold Ltd. ¢igloGold”) owns 38 percent
Sadiola, the Republic of Mali holds 18 percent amirnational Finance Corporation (“IFC"an affiliate of the World Bank, holds 1
remaining 6 percent. AngloGold is the mine operator

A summary of significant operating statistics atli®k is provided in the table below:

Summarized Results
100% Basis

2003 200z
1s'Qtr 2MQtr 3" Qtr 4N Qtr Total  Total

55C 34C 22C 37C 1,48C 1,41C

4,50( 4,84( 3,95( 5,36( 18,65( 16,76(

1,19( 1,29( 1,24( 1,35(C 5,07C  5,05C

Recovery (% 86 93 92 84 88 84

Gold sale- 100% (000 oz 11z 101 10= 134 452 477

Direct cash costs (US$/o

N
[y
N
(=Y
[ee]
~lI
N
N
~lI

Total cash costs (US$/o 23¢ 22¢ 207 251

N
w
N)

171

Gl cash cost (US$/o: 211 217 19¢ 22¢ 213 164

IMG share- 38% (US$000 8,311 8,61 8,35¢ 11,36¢ 36,64: 29,841




GAAP Reconciling items (US$000* * 837 (839) (519 (160) 675 (224
Mining expense (US$00( 9,14¢ 7,77¢ 7,841 11,20¢ 35,96¢ 29,62:

* Strip ratio is calculated as waste plus margimaé divided by full-grade ore.
**  Gold revenue is calculated as gold sales, adjuietiedge accounting, divided by ounces of gold.sol
***  GAAP reconciling items are made up of stock movem@ne interest, exploration and consolidationwsdments.
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In general, the Sadiola operations reached theigbied production level for 2003 but operating €@gtre higher than anticipated.

The Company’s average gold revenue at Sadiola @6 $@r ounce in 2003 was higher than the $314 pereoamchieved in 2002. T
premium above the average spot price of $367 pecein 2003 ($310 per ounce in 2002) resulted floenamortization of deferred hec
revenue from previously crystallized financial nshents.

Gold production at Sadiola was 6% lower in 2003tBA02. This decrease is attributable to lowergvegles delivered to the mill, which,
3.0 g/t for the year, was in line with the averaggerve grade. The lower grade was offset somelwhsignificantly improved mill recoveri
for the year for the sulphide ores processed. Qutite fourth quarter, however, recoveries on sdkplore slipped below 80% due
mechanical problems (now rectified) at the oxygkemip which resulted in insufficient oxygen beinglidered to the process.

Cash costs increased in 2003 due to higher minisgsadue to harder ore, the higher cost of diasgll find the higher cost of labour .
certain supplies which were euro or rand relatéuerathan US dollar related. This trend continuedrdy the fourth quarter of 2003.

Additions to fixed assets at Sadiola in 2003 wete8 $nillion and were expended on a variety of sroaflital projects. 2002 asset additi
were $10.4 million, $7.6 million of which was spemt the sulphidic ore treatment plant and the ramgi$2.8 million on various smal
capital projects. Exploration expenditures in 20@&e $7.9 million (2002 - $6.2 million), $3.3 mdh (2002 - 8.0 million) of which wa
spent on the deep sulphide project and $3.9 mi{&&9 million) was spent on oxide programs.

During 2003, $41.0 million (2002 - $20.0 millionf jprofit distributions were paid to shareholderseTCompanys share of these distributic
was $15.6 million (2002 -%&6 million). Operating cash flow (excluding chaage working capital) for 2003 at Sadiola was $7th#@lion
(2002 - $71.6 million) and cash balances at Sadiglat December 31, 2003 were $30.5 million (20826.5 million). In January 20C
Sadiola distributed an additional profit distritartiof $7.0 million (Company share - $2.7 million)its shareholders.

At December 31, 2003, Sadiola’s financial instrutmaosition consisted of call options on 30,000 @m@Company shareld,400 ounces)
gold expiring in 2004 at an average price of $288rying a mark-to-market loss of $1.4 million (Quemy share - $0.5 million).

For 2004, Sadiola is budgeted to produce 465,00@esi0f gold at a total direct cash cost of $2I(opece and a total operating cash cos
defined by the Gold Institute, of $215 per ounclee Pproduction increase of 3 percent compared t@ 286ults primarily from a higher le»
of ore being processed through the mill. Unit direash costs are expected to be comparable to [B98E. Over the past six months,
feasibility of mining the deposit using compaoyned mining equipment operated by company perdamepposed to continuing wit
mining contractor has been studied and a finalsit@tion this option will be made in the near futukeswitch to owner mining will requi
capital expenditures on the order of $50 to $5%anil Operating costs would be lower in the longgm but there is a risk of incurring hig
mining costs during the transition period. The mincontract with the current contractor has bedarsled to yeaend 2004 to facilitate tl
decision.
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Y ATELA M INE (IAMGOLD interest — 40%)

The Company owns an indirect 40 percent interest Mialian registered company, La Société d’Exptmtades Mines dDr de Yatela S./
(“Yatela”). Yatela holds the mining and exploration permits tfog Yatela mine in western Mali, 25 kilometresthoof the Sadiola min
AngloGold also owns an indirect 40 percent inteietatela and the Republic of Mali holds the renirag 20 percent. AngloGold is the m
operator.

A summary of significant operating statistics atefa is provided in the table below:

2003 200z
1stQtr 2MQr 3" Qtr  4MQtr Total Total

Marginal ore mined (000 26C 16C 18C 52C 1,12C 60C
Total material mined (000 4,36( 4,46( 4,09(C 9,21( 22,12(  18,80(
Ore crushed (000 74C 70C 47C 68C 2,59( 2,81(
Gold stacked (oz 67 85 35 49 23€ 327

Gold sales- 100% (000 oz 54 70

a1
w
N
a

222 26¢

N
N
~
N
N
N
N
N
o

Direct cash costs (US$/o

Total cash costs (US$/o 233 192 1 C

N
~
I
~
N
~
N)
[
[oe]
1 ~I

N
~
N
=
\'

Gl cash cost (US$/o: 218 203 264 33¢€

IMG share- 40% iUS$000 4,56( 6,09z 5,097 5,55C 21,29¢ 19,03¢
Mining expense (US$00( 4,807 5,87¢ 5,04¢ 6,00¢  21,73¢ 19,89(
* Strip ratio is calculated as waste plus margimaé divided by full-grade ore.

i Gold revenue is calculated as gold sales dividedunyces of gold sold.

rkx Accounting adjustments are made up of stockpillg, igagprocess, and deferred stripping adjustments.
**xx GAAP reconciling items are made up of stock movemane interest and consolidation adjustments.

The sales price for gold at Yatela averaged $36lopace in 2003 compared to $311 per ounce in 2088.mine had no exposure to
financial instrument over either reporting period.

Production for the fourth quarter at Yatela was080, ounces of gold. For the year, production tot&&8,000 ounces, 19% lower thai
2002 and 7% below budget. The lower production paatially anticipated as the mine plan progreskeaugh an area of ore at a lower gi
than Yatela’s Dec. 31, 2002



IAMGOLD CORPORATION 6

reserve grade of 3.5 g/t. However, a severe raagan in Mali, coincided with the commissioningaafew crusher circuit and new leach
causing problems in these areas which further rsdlycoduction levels, particularly in the third dodirth quarters. In 2003, approval \
given to develop the nearby Alamoutala deposit mudluction from the Alamoutala pit began in Augi®03. Production from Alamout:
will continue during the first half of 2004 and lupplement ore provided from the main Yatela @itmulative gold recovery from staig
to the end of 2003 is in line with expectation82#4%.

Cash costs at Yatela were higher due to the higbst of diesel fuel, labour and certain suppliecpased in euro-related or rarelatec
currencies and higher costs from the Alamoutalayé to longer haulage distances. Per ounce cashwere particularly impacted as a re
of lower production levels.

Capital expenditures at Yatela totaled $13.6 mill{@002 - $8.7 million), $5.7 million (2002 -0% million) of which was spent on 1
development of Alamoutala, $3.4 million (20024.% million) on the expansion of leach pads, $2ilian on the crusher installation and $
million (2002 - $0.6 million) on exploration. Themaining $1.2 million (2002 -31 million) was spent on project construction scai(
various small capital projects.

During 2003, principal repayments on loans provitiedonstruct the project totaled $11.3 million @20- $18.5 million). The Compar
received $3.5 million (2002 - $6.5 million) of thésnount. Total project loans that remain outstagdibyearend 2003 total $76.9 millic
(2002 - $5.8 million). After the project investment is fultepaid to the Company and AngloGold, each witieiee 40% of any Yatela ce
distributions and the Government of Mali will reeeithe remaining 20%.

Operating cash flow (excluding changes in workiagital) for 2003 at Yatela was $28.0 million (20@&34.8 million) (100% basis) and c:
balances at Yatela as at December 31, 2003 webenfilion (2002 - $9.2 million).

For 2004, Yatela is budgeted to produce 275,00@exnf gold at a total direct cash cost of $230gperice and a total operating cash cos
defined by the Gold Institute, of $225 per ounamdBction is expected to revert to these more nbrimagerterm levels compared to 2C
when the operations mined through a lower gradéqgroof the orebody and experienced significandpidion problems associated with
installation of a new crusher system and highen tharmal rainfall during the wet season. The neaklgmoutala deposit, brought ir
production in 2003, will be depleted as plannethmthird quarter of 2004.
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T ARKWA M INE (IAMGOLD interest — 18.9%)

As a result of the business combination with Repatlre Company owns an 18.9 percent interest iman&an registered company, C
Fields Ghana Limited (“GFGL")GFGL holds the mining and exploration permits tog Tarkwa mine in Ghana. Gold Fields Limited (C
Fields) also owns 71.1 percent interest in GFGL #red Government of Ghana holds the remaining 1@gmer Gold Fields is the mi
operator.

A summary of significant operating statistics atkivea is provided in the table below:

Summarized Results
100% Basis

2003 2002#
1stQtr  2™MQtr  3"Qtr 4N Qtr Total Total




Marginal ore mined (000 40 30 40 13C 24C 30C

10,84( 10,94( 13,53C  13,17C  48,48( 43,33(

3,85( 3,72( 4,08( 3,92( 15,57C 15,10¢

Gold stacked (000 o 172 162 18E 191 71C 753

Gold production & sale- 100% (000 oz 13€ 12¢ 14¢ 142 55k 524

[y
[os]
~lI

Direct cash costs (US$/o 204 20C 21E 201 194

Total cash costs (US$/o g 4 €

-
(]
N
[y
N
[y
_
N
N
N
[y
Ny
N
o
] [¢6]

N
N
4

3 221 24C

N
N
N

Gl cash cost (US$/o: 212

[N
[ee]
~

IMG share- 18.9%(US$000 3,34¢ 2,75¢ 3,89¢ 4,047 14,05

Earnings from working interest (US$0C  1,50¢ 1,07¢ 2,031 2,13 6,73¢

* Strip ratio is calculated as waste plus margimaé divided by full-grade ore.

*x Gold revenue is calculated as gold sales, adjusietiedge accounting, divided by ounces of gold.sol

ok GAAP reconciling items are made up of stock movem@ne interest, mine depreciation, mine taxes @bolidation adjustments
# Shown on a pro forma basis for 2002.

The Company’s average gold revenue at Tarkwa w8 @8 ounce in 2003. The discount below the averpgéeice of $364 per ounce
2003 resulted from the amortization of deferreddeerevenue from previously crystallized financratruments. The remaining $1.7 mill
of deferred hedge revenue will be brought into inean 2004.
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Gold production at Tarkwa was 6% higher in 20031tB802. This increase is generally attributabledotinuous efficiency improvements
all aspects of the operation.

Per ounce cash costs increased in 2003 due taadditiefinition drilling to enhance mineral resoes and a 12% increase in material mined.

During May, the decision was made i) to construehifling circuit at Tarkwa, and ii) to mine the degt with company personnel &
companyewned mining equipment rather than using a minmgtractor. The 4.2 million tonne per annum mill vibasigeted at $85 million
construct. The initial fleet of mining equipmentsv@recast to cost $75 million. The effect of thessestments will be: i) an increase in
sustainable production rate to between 600,000780¢D00 ounces per year, ii) an extension of theertife, and iii) a lowering of the mini
costs.

Total capital expenditures at Tarkwa in 2003 wes&.$ million, $28.9 million of which was spent dmetconstruction of the new mill, $:
million was spent on the new mining fleet, $9.3limil was spent on leach pad expansions and $13lémmivas spent on various sma



capital projects.

During 2003, a $20.0 million profit distribution wapaid to the mine shareholders. The Compmasfiare of these distributions was !
million. From this amount, the Company remitted/aiillion to the mine as its share of a cash aalltfie Tarkwa mill expansion, resulting
net distributions received from Tarkwa of $1.3 il in 2003. Operating cash flow (excluding chanigesorking capital) for 2003 at Tark
was $74.6 million (100% basis) and cash balanc&aikiwa as at December 31, 2003 were $30.1 million.

For 2004, Tarkwa is expected to produce 595,00@esiof gold at a total direct cash cost of $210gpice and a total operating cash cos
defined by the Gold Institute, of $220 per oundaisTproduction level is 7% greater than in 2003cames heaped leached will be higher
some production will be derived from the new ClUInifhe final cost of the new mill is expected te 5% to 10% over the budget of ¢
million primarily due to an increase in the costegfuipment not purchased in US$. Mill commissionmegxpected during the second ha
the year. At mid-year, mining operations will switrom contract mining to owneayperated mining. This project is on schedule an
budget.
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D AMANG M INE (IAMGOLD interest — 18.9%)

As a result of the business combination with Repatire Company owns an 18.9 percent interest ihan@an registered company, Abc
Goldfields Limited (“Abosso”)Abosso holds the mining and exploration permitstfier Damang mine in Ghana. Gold Fields also ownk
percent interest in GFGL and the Government of @Hanids the remaining 10 percent. Gold Fieldsésitiine operator.

A summary of significant operating statistics anizeng is provided in the table below:

Summarized Results
100% Basis

2003 2002%
1stQtr 2MQtr 3" Qtr 4M"Qtr  Total  Total

]
=
(0]
3
>
D
o
o
o
o
—
N
w
o
lan)

1,12( 1,44( 1,41(C 1,28C  5,25(C

(0]

3.2 2.6 1.8 1.9 2.3 2.

%))
=3
S
Py
)
=
o
*

Head

rade (g/t 2.2

287

~
~l
~
(0]
~
o

78

w
o
175}

Gold production & sale- 100% (000 oz

Direct cash costs (US$/o 22¢€ 2 202 21

N
-
n
[y
m
N
[y
cn
—_

N
N
o

< 214 22¢ 22

(]

Total cash costs (US$/o 22¢ 23€

(g))

Gl cash cost (US$/o: 247 21¢ 22¢ 22¢ 23C 22

IMG share- 18.9% (US$000 1,49¢ 1,87¢ 1,741 2,39¢  7,50¢

Earnings from working interest (US$0(C 35E 61€ 44¢ 1,49z 2,911



* Strip ratio is calculated as waste divided byl-fglade ore.

*x Gold revenue is calculated as gold sales, adjusietiedge accounting, divided by ounces of gold.sol

ok GAAP reconciling items are made up of stock movem@ne interest, mine depreciation, mine taxes @bolidation adjustments.
# Shown on a pro forma basis for 2002 for 11 montiig.o

In general, performance at the Damang operationalvase expectation in almost all categories.

The average gold sales price at Damang was ff@68unce in 2003. The mine had no exposure tdiaagcial instruments during the yeal
in future.

Gold production at Damang for 2002 is not directiynparable to 2003 as it is for an eleven montiodenly.
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Per ounce cash costs increased only minimally 682primarily due to higher volumes being minechireatellite orebodies rather than fi
the main orebody.

Total capital expenditures at Damang in 2003 wex@ $nillion for a variety of small capital projectSxploration expenditures were $
million for the year.

During 2003, shareholder loans were fully repaidtal repayments were $34.3 million, of which $6.8lion was the Compang’ share
Future distributions from Damang will be receivexl dividends. Operating cash flow (excluding chaniges/orking capital) for 2003
Damang was $36.7 million (100% basis) and cashbakat Damang as at December 31, 2003 were $14i@m

For 2004, Damang is expected to produce 265,000esuaf gold at a total direct cash cost of $210querce and a total operating cash «
as defined by the Gold Institute, of $235 per oufitee production decrease is attributable to tloegssing of lower grade ores as the hi

grade ores have been depleted.

IAMGOLD A TTRIBUTABLE P RODUCTION AND C OSTS

The table below presents the production attribetadl|AMGOLD’s ownership in the four operating gold mines in WASsica along with th
weighted average cost of production.

IAMGOLD Basis

2003 200z
Production (000 0z 1tQtr 2nd Qtr 31 Qtr 41 Qtr Total Total

Yatela- 40%

Damanc- 18.9%

Gl cash cos

Yatela- 40% 215 20< 264 33¢€ 244 177

Damanc- 18.9%



The Companyg attributable share of gold production in 2004rfrilve above four operating mines is expected t¢45000 ounces of gold
a total direct cash cost of $215 per ounce andishdperating cash cost, as defined by the Goltitinis, of $220 per ounce.

C ORPORATE R ESULTS

Mining I nterests

2003 200z

(US$ 00('s) 1tQtr  2MQtr  3"Qtr 4N Qwr Total Total

Gold sales $23,52¢ $2351 $22,11° $27,44 $96,60 $89,82

Mining expense¢ 13,95¢ 13,64¢ 12,88¢ 17,211 57,70« 49,51

Depreciation and depletic 5,38¢ 5,50¢ 6,12¢ 6,81¢ 23,837 20,58t

Earnings from mining interes $ 4,18¢ $ 4,36: $ 3,09¢ $3,41° $15,06t $19,72
IAMGOLD CORPORATION 11

The Company records its proportionate share oftgisi&bilities and results from operations froms jitint venture interests in the Sadiola
Yatela mines.

The Companys 2003 consolidated gold revenue was 8% higher2082. The increase is a result of consolidatedmeg of $371 per oun
in 2003 being 19% higher than the $313 per ountdéewed during 2002, net of a 10% decrease in atalide production at Sadiola ¢
Yatela. The Company recorded an increase to golentee of $1.8 million in 2003 (2002 18 million) to reflect the amortization of 1
deferred hedge revenue from previously crystallifirdncial instruments at Sadiola and also recom@eédduction to gold revenue of $
million in 2003 (2002 - $0.2 million) to reflecsishare of the change in the markastarket loss on Sadiola call options at DecembefBQ3
All Yatela sales were made at spot prices.

The Companys share of Sadiola and Yatela operating expensed W higher in 2003 than 2002. The increase ésaltrof a higher amot
of material mined and higher unit costs at bothesinotal consolidated cash costs at Sadiola atelaYim 2003 of $224 per ounce incree
from $169 per ounce 2002. Costs increased as & mdhigher fuel and reagent costs and the deptieci of the US$ at both mines, hai
ore at Sadiola and longer haulage distances fandildala at Yatela.

In 2003, the Company expensed $0.2 million (2082.8 million) for exploration at the mine level ie@rdance with Canadian accoun
policies. All other exploration expenditures at Btaland Yatela were capitalized.

Depreciation was 16% higher in 2003 than in 2002 chostly to Alamoutala costs at Yatela being depted over the economic life of 1
Alamoutala deposit versus the Yatela mine life.

Current income taxes include $4.3 million (20023:06million) relating to the Sadiola operationsgin@ing on March 1, 2002 when Sadiala’
five-year tax holiday ended. Yatela is currently sgbject to income taxes as it is currently iiva-fyear tax holiday, ending July 3, 2006.

Working I nterests

2003

(US$ 00(s) 1tQtr 2nd Qtr 3 Qtr 41 Qtr Total
Tarkwa $ 15006 $ 1,07¢ $ 2031 $ 213 $6,73¢
Damang 355 61€ 44€ 1,49: 2,911

Earnings from working interes $ 1,85¢ $ 1692 $ 247 $ 3,62- $9,65(



The Company records on its consolidated statenfesdrmings the proportionate share of the profitenfits working interests in the Tark
and Damang mines.

The two working interests are recorded on the le@la@heets at their fair values acquired at the tifrtee business combination with Repa
The Company’s share of the amortization and degtieci expense recorded in the determination oative earnings was $6.5 million.
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Royalty I nterests

2003

(US$ 00¢'s) 1stQtr 2 Qtr 3 Qtr 41 Qtr Total
Gold royalties

Revenut $ 315 $ 66F $ 63z $ 76C $ 2,37(C

Amortization 224 434 441 487 1,58¢
Diamond royaltie:

Revenut - - 1,01« 1,12( 2,13¢

Amortization - - 56¢ 561 1,12¢
Earnings from royalty interes $ 89 $ 231 % 637 $ 83z $ 1,78¢

Royalty income from the Diavik project, which reded its initial sales during 2003, was $2.1 milliGior 2004, royalty income from t
Diavik mine will increase as the mine should béudltproduction levels for the majority of the yedte recorded amount for royalty incc
is based upon sales during the year. As the ammfurttyalty payable is based upon production, thenfany may be recording additio
royalty income in 2004 attributable to producticgichin inventory at year-end 2003.

Royalty revenues were recorded in 2003 from thiefohg gold royalty interests: the Williams mineniorthern Ontario; the Joe Mann r
in Quebec; the Limon mine in Nicaragua; the VuettakRio mine in Honduras; the Magistral mine inXit®; and the Don Mario mine
Bolivia. The Company expects royalty income for 20m these mines to be at comparable levels 6320

Royalty interests have been recorded on the balsimeet of the consolidated Company at their eséichdir values, which is amortized o
the expected production remaining at those opersitio

E XPLORATION P ROPERTIES

During 2003, the Company spent $5.5 million (2051 million) to advance various exploration pndjgs in South America and Africa.
exploration expenditures, outside of operating sjiveere expensed. Despite a reduction in the 200@dt, by establishing joint ventu
with major companies, the Company was able to ramints high level of exposure to advanced driéigg projects.

Ecuador
Total exploration spending was $2.1 million in 2q@802 - $1.5 million).

At IAMGOLD'’s 100%-owned Quimsacocha property, 6,600m of diamondimigilin 20 holes were completed in 2003. Significgold, silve
and copper mineralization in veins has been outlmeer a strike-length of 300m and the next roubhdriding will test strike extensions.

A revised geological model for the mineralizatidrReetazos was tested with five diamond drill holessay results were low and a deci:



was taken to do no further work. A deal was signitth an Ecuadorian company exploring in the arelagneby IAMGOLD can earn a &
royalty on certain of the Retazos properties.

At Norcay, 100%-owned by IAMGOLD, the initial 2,000diamond drill program confirmed the presence afignineralization in a multi-
vein system. A joint venture partner is being saughund further drilling.

The Condor JV with Gold Fields in the south of Edoradrilled the EI Mozo property in 2003. Gold miakzation was encountered in m
holes but values were low and Gold Fields decidediat no further work on the property. IAMGOLD, ugiits own funding, plans to drill
Mozo in the first quarter of 2004. The Condor J\W whill test another property, Cafiicapa, in 2004.
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Argentina
Total exploration spending was $1.2 million in 2q82.7 million in 2002).

A diamond drill program (2,238m in 11 holes) wasrieal out at Cerro Tornillo on La Esperanza propefthe drilling successful
demonstrated the existence of an intrusive diatrermaecia containing low gold values. A joint vertyrartner for the project is being sought.

An exploration joint venture on the Los Menucosj@cbwas signed with Barrick Gold Corporation. Tihter will fund further exploratic
and the Company anticipates a drill program omptieperty in the second quarter of 2004.

Brazil
Total exploration expenditures amounted to $0.8ionilin 2003 ($1.1 million in 2002).

At the Tocantins project, a 50/50 JV between thenany and AngloGold, reverse circulation drillingswvcarried out at Nova Prata (2,3t
in 40 holes) and Chapada North (2,647m in 55 hate2D03. Follow-up exploration on other targetplanned for 2004.

The Company and AngloGold Brazil Ltda. signed tlen@arela JV agreement whereby the latter will fexploration on what was previou
referred to as the Moeda project. A 6,000m diamaniltiprogram commenced in the third quarter of 2@hd in early 2004 three drills wi
working on the property.

Senegal
The Company spent $1.1 million on the Bambadji Badrala-Boto properties in 2003 ($1.3 million in029.

A 12,000m/186 hole reverse circulation drill pragraompleted in 2003 gave some of the most encawgagisults ever obtained from
Bambadiji project. The best results came from thectirally complex BA target where significant miakzation was intersected in two ar
800m apart. A joint venture partner is being souglaggressively follow-up on these and other t@rge

Mali

The Company spent $0.02 million on direct explamtin the second half of 2003. This expenditure feasthe compilation of variol
datasets of geological, geochemical and geophy&nfaimation covering southern Mali for the purposk identifying properties wi
exploration potential.

A DMINISTRATION AND O THER C OSTS

Corporate administration expenses in 2003 were #@ilfon (2002 - $.5 million). The increase is primarily attributebto the large
organization that resulted from the acquisitiorR&padre in January, 2003. In the second quart@008, the Compang’ head office we
consolidated into one location, relieving the Compaf the expense associated with maintaining tffices. In addition, the Compa
incurred $1.0 million of restructuring charges tethto the acquisition of Repad



In 2002, the Company accrued a $2.9 million expétese as a result of the decision in the Kinbausid3Corporation(Kinbauri) litigation
The decision awarded Kinbauri Cdn$1.7 million rethto damages, 10% simple interest from the comereant of the action and paymen
Kinbauri's legal costs. To date, both parties happealed the judgment and the appeals are expededheard in April 2004.

Foreign exchange losses were $0.6 million in 2QI®2 -gain of $0.05 million). The Cdn$/US$ exchange mttéhe beginning of 2003 w
1.59 and strengthened throughout the year to edd38t As a result, foreign exchange gains of $2illon were generated on translatior
the Company'’s cash
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balances denominated in Canadian dollar balandesU$ dollars for financial statement purposes. &lgan dollar cash balances w
substantially higher in 2003 as a result of theu#ition of Repadre. This gain was more than offsgta $3.0 million noreash foreig
exchange loss due to the translation of the Conigabgnadian based future tax liability into US dwallaCorporate investment income of 4
million (2002 - .5 million) increased mainly due to gains on salbsnarketable securities and interest income ehoreadditional cas
balances acquired from Repadre.

| NCOME T AXES

Income tax expense of $0.2 million was recorded2@®3 (2002 - $.2 million). The current amount of $4.6 millionrf@a003 is primaril
composed of $4.3 million of income taxes relatingptofits on the Sadiola operations and paid togtreernment of Mali. The recovery
future tax in the amount of $4.4 million for 20@3grimarily composed of the following:

e The federal government introduced measures to eedarporate income tax rates from 28% to 21% anghtse out the resoul
allowance, both over a fivgear period. Accordingly the Company reduced its/{gion on the balance sheet for future incomeatad
recognized a one-time non-cash income tax recoa®ed2.5 million in the fourth quarter.

¢ In November, the Government of Ontario amendedipois income tax rates to increase to 14% effecfimnuary 1, 2004 rather tt
decrease to 8% by 2007. Accordingly the Compangesmsed its provision on the balance sheet for éutncome tax and recognize
one-time non-cash income tax expense of $2.9 milkahe fourth quarter.

e A future tax recovery of $3.2 million relating tbet tax effect on reduced estimates of Sadiola tgrafitributable to Canada w
recorded during 2003.

L IQUIDITY AND C APITAL R ESOURCES

The Company maintains a strong balance sheet ansifificient liquidity and capital resources toduts known commitments.
Working Capital

The Company’s consolidated working capital positmecember 31, 2003 is set out below (in $ nmbio

200z 200z
Working Capital $118.* $56.¢
Current Ratic 5.3 4.4

Cash

Consolidated cash balances totaled $66.7 milligreat end 2003 compared to $15.8 million at year2002, and can be segmented as
follows (in $ millions):



200z 200z
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Corporate cash in 2003 increased by $47.4 mill20R decreased by $8.2 million). Cash flows th&tmheined this increase (decrease) ce
shown as below (in $ millions):

200¢ 200z

Net cash acquired from Repar $34.: $
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$314 per ounce) resulting in a total cost base4@f$million (2002 $30.6 million) and a total market value of $60.dion ($417 per ounct
(2002 - $33.4 million ($343 per ounce)).

Other Working Capital I1tems

Current accounts receivable increased by $4.0anilln 2003 ($6.3 million increase in 2002). $1.6lion relates to receivables from roye
interests and $0.6 million relates to corporate refunds receivable. Most of the remaining increedates to rebates due from the 1
Government on diesel fuel purchases. During thetfioguarter of 2003, the Company reclassifiedatsggiterm receivables relating to va
added taxes receivable from the Mali Governmer8adtiola to current receivables as amounts relateiti@nt items and are expected t
collected within 12 months.

Financial | nstruments

As at December 31, 2003, call options for an agategf 30,000 ounces of gold (Companghare 11,400 ounces) were outstanding
average price of US$385 per ounce in respect oS#thola gold mine. There are no financial instroteén place for the Yatela, Tarkwa i
Damang mines and there are no plans to put anyefiufinancial instruments in place at this time.
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The Companys functional currency is United States dollars. Tmmpany does not currently use any derivative getsdto manage
mitigate any foreign exchange exposure.

Contractual Obligations

A summary of the Company’s contractual obligatiangresented in tabular form below (in $ millions).

Payments due by perioc
Total Lessthan 1yr  1-3yrs 4-5yrs After 5 yrs

Long-Term Debl 11.: 3.0 8.3 - -
Operating Lease Obligatiol 0.9 0.3 0.5 0.1 -
Purchase Obligatior 8.9 3.0 5.9 - -
Rehabilitation 11.1 0.5 15 3.5 5.6
Total Contractual Obligatior 32.2 6.8 16.2 3.6 5.6

Long-Term Debt

The Company’s long-term loans payable at Decembe?@03 of $11.3 million (2002 -18.1 million) relate to Yatela loans from AngloG
to the Company for construction of the Yatela mifieese loans are narcourse to the Company and are only secured agaisk flows ¢
the Yatela mine. These loans have no fixed repayseredule. The timing of the repayments showrntable above is based on the
flow generation ability of the Yatela operationsiring 2003, $1.8 million (2002 - $2.0 million) dfe outstanding principal was repaid.

Lease Obligations

The majority of the Compang’lease obligations relate to leases for officecgpincluding the head office and exploration @&ffic Thes
leases carry standard rights of sublet should ffieecspace not be required.

Purchase Obligations

The Company does not have any material direct mselobligations. The major indirect obligationsatelto capital expenditures and
purchase of supplies at the operating mine entilaschase contracts associated with these expeesiihormally contain standard termina
clauses, although some include penalties. Theiterly shown in the table above is the Comy's share of the purchase contract for ceme



the Yatela mine.
Rehabilitation

The amounts indicated in the table above are thmpaays share of the estimated decommissioning and riha#ibn costs that will b
incurred at the four operating mines in which th@nfpany has an interest. The timing of the experghtis dependant upon the actual lif
mine achieved.

Capital Expenditures

Capital expenditures for the Company primarily tel@ expenditures made at the operating gold mifseSarkwa, the major expenditures
for the construction of a mill process facility atie purchase of a fleet of mining equipment. Thegqeenditures will be financed in large |
from internal cash flow generated by the operatfmy net impact on corporate liquidity is expectede minimal. At Sadiola, a commitm
may be made during the first half of 2004 to alacchase a fleet of mining equipment. It is expeched this purchase will be largely finan
from internal cash flow at Sadiola, with minimalpact on corporate liquidity. All other capital réguments at the mining operations
sustaining in nature and will be financed througtierinal cash flow at the respective operation.
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C RITICAL A CCOUNTING E STIMATES

The Companys consolidated financial statements are preparednformity with Canadian generally accepted actiagmprinciples (GAAP,
The accounting policies for the purposes of Cama@®AP are described in note 1 to the consoliddieancial statements. Significe
differences between Canadian and US GAAP are destin note 19 to the consolidated financial statet

Preparation of the consolidated financial statemeatuires management to make estimates and assompVlanagement considers
following estimates to be the most critical in urslanding the uncertainties that could impacteatutts of operations, financial condition .
cash flows.

Mineral Reserves and Mineral Resources

A mineral reserve is a technical estimate of thewmh of metal or mineral that can be economicatyseted from a mineral deposit. Mine
reserve and mineral resource estimates are imprecid depend heavily on geological interpretatiomg statistical inferences drawn fr
drilling and other data, which may prove to be linbte. To determine the economics of extractiontt® metal, reserve statements
require an estimate of the future price for the gadity in question and an estimate of the futurgt b operations. A number of accoun
estimates, as described below, are formulated fhameserve estimate.

Mining, Working and Royalty | nterests

The carrying amounts shown on the balance sheehifing, working and royalty interests are regyladsted for impairment of value. T
critical variables in performing these tests aeerserve estimates, the estimate of future contsnpdces and the estimate of the future ¢
of operation. An interest is considered impairedtsf estimated future cash flow generation abilgyless than its carrying value. If
impairment is identified, the interest is writteaveh to its fair value. Impairment tests have beerfqgmed on mining, working and roye
interests using an estimated long-term price fdd @b $340 per ounce. During 2002 and 2003, na@#s were identified as impaired.

I mpairment of Goodwill

The carrying value for the goodwill on the balasbteet is tested annually for impairment. Goodwals theen proportionately allocated to
Tarkwa/Damang reporting unit and the gold royakyparting unit based upon the underlying fair valoéshe assets within these t
reporting units.

As gold companies have a history of being valuea ptemium to the fair value of their assets, thpdirment test revolves around the ex
of the market capitalization of the Company over shm of the fair values of underlying tangibleeés$ess monetary liabilities. The exce:
allocated proportionately to the fair value of gdild reporting units, (the “Allocated Excesslf)the goodwill allocated to any reporting L
exceeds its Allocated Excess, the goodwill is writdown to the amount of the Allocated Excess. Kite-downs of goodwill were record



in 2003.
Depreciation, Amortization and Depletion

Depreciation, amortization and depletion of miningprking and royalty interests (other than equipthéngenerally provided on a units-of-
production or life-ofmine basis so that the interest is fully amortipedr the life of the mine. Equipment at the minaperations is usual
depreciated over its estimated useful life. Themes and resource estimate for the operation istepreis the prime determinant of the life
the mine and the consequent level of depreciatiah amortization recorded in any one quarter or.y@aerestimation of the reserve \
result in the provision of insufficient depreciatiand amortization charges over the life of theratien.
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The Sadiola and Yatela mines record depreciation bfe-of-mine basis as calculated from the proven and ptebameral reserves. Bas
on current calculations, both operations will blyfdepreciated in 2007. The Sadiola mine has figant additional mineral resources, wr
are expected to be converted into reserves ovendle two years. At the point that the resourcesobe reserves, the mine life will
extended and the depreciation rates reduced aogydi

Depreciation at Tarkwa is provided on a unitgodduction basis with an estimated 7.4 million esof gold being produced over
remaining life of the mine from December 31, 20D8preciation at Damang is also provided on a wfiggroduction basis with an estima
730,000 ounces being produced over the remainiegiithe mine from December 31, 2003.

Rehabilitation Provisions

The operating entities producing gold at Sadiolate¥a, Tarkwa and Damang are obligated to decononissd rehabilitate those mine s
to an acceptable environmental standard as eadtatapereaches the point of final closure. Estimadé these costs have been mad
personnel at the operations and these estimatesgukarly reviewed and updated. Each year, prongsare accrued on the earnings state
of the respective operating entities so that byaheé of operations, sufficient amounts will haverhexpensed to cover the estimated
decommissioning and rehabilitation costs.

At Sadiola, decommissioning and rehabilitation exges are estimated to total $11.3 million. The Camy{s share is 38% or $4.3 million
which $2.0 million has been provided to date aneg@®rded on the balance sheet. At Yatela, decosionisig and rehabilitation expenses
estimated to total $9.5 million. The Compasighare is 40% or $3.8 million of which $1.5 mitlibas been provided to date and is record:
the balance sheet.

The current amounts estimated for Tarkwa and Dansaiedgb13.5 million and $5.8 million respectivelyhelT Companys share of amour
accrued at Tarkwa and Damang are not shown onah@&ny’s balance sheet as these interests arg egabunted.

Exploration Properties

The Company expenses all exploration costs pridghéocompletion of a definitive feasibility studyhigh establishes proven and probi
reserves.

Income Taxes

At the close of each accounting period, the Compestimates a liability for future income taxes. 3@e¢axes are primarily Canadibase:
and arise from the difference between the bookthediax base of its assets and liabilities. As ngnis capital intensive with lonliyed
assets, these future tax provisions can be signifid-uture income taxes are provided at expectiede rates for such tax. In 2003, the fec
government reduced future rates of corporate inctaxevhile the Ontario provincial government raisates. In addition, Canadian GA
requires the calculated liability for future incortex to be translated to the Companyéporting currency of US dollars at current ratt
exchange for each reporting period. There is ntatdy that future income tax rates and exchangesravill be consistent with curre
estimates. Changes in tax and exchange rates gectie@ volatility of the Company’s earnings.

C HANGES IN C ANADIAN A CCOUNTING P OLICIES




Accounting for Asset Retirement Obligations

In 2003, the CICA issued Section 3110 of the Hao#btAccounting for Asset Retirement Obligation&lhder Section 3110, the Compi
records the full amount of any obligation associatéth the asset retirement, such as the reclamatisociated with the end of a mmdife,
as a liability. At the same time, a correspondiagea is recorded which is depreciated over theofiftne asset. The Company is require
adopt Section 3110 on January 1, 2004. Any impadeuthis guideline is not expected to be material.
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Stock Based Compensation

In November 2003, the CICA issued Section 3870hef Handbook, “Stock-based Compensatiddiider Section 3870, the Compan
required to expense the estimated value of opigmsed to directors and employees on the earntagensent. The Company will retroactiv
adopt Section 3870 on January 1, 2004. The imp#latesult in a reduction to the 2004 opening ne¢al earnings equal to the Companpic
forma expense of $2.6 million for prior years relgtto these options.

Forward Looking Statements:

Certain statements in this document constitutenod looking statements” within the meaning of 88t27A of the US Securities Act of
1933 and Section 21E of the US Securities Exchamngef 1943.

Such forward looking statements involve known amétnown risks, uncertainties and other importantdiecthat could cause the ac
results, performance or achievements of the Compabg materially different from the future resufierformance or achievements expre
or implied by such forward looking statements. Stisks, uncertainties and other important factodude among others; economic, busil
and political conditions, decreases in the martketprice of gold, hazards associated with minialgour disruptions, changes in governnm
exchange rates, currency devaluations; inflatiash @her macro-economic factors. These forwaaking statements speak only as of the
of this document.

The Company undertakes no obligation to updateigyhdr release any revisions to these forwbkioking statements to reflect events
circumstances after the date of this document oeftect the occurrence of unanticipated events.

As at March 39, 2004, there were 145,521,179 million common shafehe Company issued and outstanding.

For further information contact:

Joseph F. Conway Grant A. Edey Thomas R. Atkins

President & Chief Executive Officer Chief Financial Officer Vice-President, Investor Relations

Tel: (416) 360-4710 North America Toll-Free: 1 (888) IMG-9999 Fax: (416) 360-4750
Please note:

This entire press release may be accessed viaifaail, IAMGOLD’s website at www.iamgold.com anddbgh Canada Newswirgwebsit
at www.newswire.ca. All material information on IABOLD can be found at www.sedar.com or at www.sec.foyou wish to be placed
IAMGOLD's email press release list, please contecat info@iamgold.com.
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Consolidated Statement of Earnings

(unaudited)
(United States Dollars in 000’s, except per shaatail

For the period ended December 31, 20(

Three months ended Year ended
Dec. 31, 2003 Dec. 31, 2002 Dec. 31, 2003 Dec. 31, 2002

Gold sales $ 27,447 $ 24,73¢ $ 96,607 $ 89,824

29,321 24,73¢ 101,11: 89,82«

Mining 17,21 15,61¢ 57,70« 49,51

Amortization of royalty interests 1,04¢ - 2,71t -

4,24¢ 2,95/ 16,85¢ 19,72:

7,871 2,95/ 26,50¢ 19,72:

Corporate administration 1,161 6,62¢

Provision for litigation - 2,90( - 2,90(

Foreign exchange 27¢ (9) 57€ (47)

2,31 5,05( 11,26« 12,02¢
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Net earnings 5,21¢ (1,489 15,03¢ 5,63¢

Average outstanding during period 145,149,00 78,568,00 142,954,00 76,452,00

Basic net earnings per share $ 0.04 $ (0.02) $ 011 $ 0.07

Consolidated Statement of Retained Earnings

(unaudited



(United States Dollars in 000’s, except per shaataj

For the period ended December 31, 20(

Dec. 31, 2003 Dec. 31, 200.

Net earnings 15,03¢ 5,53¢

Retained earnings, end of year $ 42,02: $ 33,70¢

See accompanying notes to the consolidated finbsigilements.
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Consolidated Balance Sheet
(unaudited)
(United States Dollars in 000’s, except per shaatail
As at December 31, 200
As at As at
Dec. 31, 200: Dec. 31, 200:

Current assets:

Gold bullion (market valu- $60,394; 200:- $33,377)(note 3 47,28 30,57¢

Inventories 10,39 9,79:

Marketable securitie 1,11¢€ -

Long-term receivable 7,61C 8,471

Royalty interest: 62,94

Future tax asst 47 304

Goodwill 74,88¢ 77t

LIABILITIES AND SHAREHOLDERS' EQUITY

Accounts payable & accrued liabiliti $ 27,25¢ $ 16,77



Deferred revenu

Rehabilitation provisio

65,03t 38,63:

Common shares (Issued: 145,333,845 sh

Share option(note 5(c 2,13¢ 8

Retained earning 42,02 33,70¢

$ 451,14: $ 190,63

See accompanying notes to the consolidated finbsigigements.
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Consolidated Statements of Cash Flows

(unaudited)
(United States Dollars in 000’s, except per shaatail

For the period ended December 31, 20(

Three months ende Year endec
Dec. 31, 200: Dec. 31, 200: Dec. 31, 200: Dec. 31, 200:

Net income $ 5,21: $ (1,484 $ 15,03¢ $ 5,63¢

Earnings from working interests,
net of dividend: 3,622 5,65

Deferred revent 412 414 1,654 1,65¢

Share option 314

Gain on sale of marketable securi 1,277 - 1,51 -

Change in nc-cash current working capit 4,45¢ 18 6,69(

4,011 2,05: 30,63¢ 18,93:




Issue of common shares, net of issue ¢ 8,31«

Share purchase loan repayme 1,46¢

i i ii - - 61

Proceeds from nerecourse loan 7 9

1,087 (902) 5,25: 11,13

Net cash acquired from

Repadre Capital Corporati 8 34,23:

i i i 41 - -

Note receivabl 72 98¢ 78E 1,13¢€

181 16,154 31,99:

Purchase of gold bullic

Proceeds from disposition of
marketable securitit 2,521 - 3,032 -

2,21¢ (2,566) 14,94¢ (39,565
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beginning of period 59,36: 17,25( 15,83t 25,33:

upplemental cash flow informatic

Income taxe 2,11¢ 721 4,31¢ 3,01t

See accompanying notes to the consolidated finbsigigements.
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Notes to Consolidated Statements

(unaudited)
(Tabular amounts in thousands of United Statesddsléxcept per share data)

For the period ended December 31, 2003

The interim consolidated financial statements dBOLD Corporation (“the Companyhave been prepared by management in accor
with accounting principles generally accepted im&ia. The interim consolidated financial statembatse been prepared following the si
accounting policies and methods of computationhascbnsolidated financial statements for the figeslr ended December 31, 2002.
interim consolidated financial statements shoulddal in conjunction with the consolidated finahsiatements and the notes thereto ir



Company'’s annual report for the year ended Dece®ibe?002.

1. Acquisition:

On January 8, 2003, the Company acquired all ofsthwed and outstanding shares and assumed h# ebmmon share options of

Repadre Capital Corporation (“Repadre”) in exchaiog¢he issuance of 62,978,855 common shares i@ D00 replacement

common share options (“Options”). Repadre, throitgubsidiaries, owns natentrolling interests in mining operations in Ghamal

owns royalties in diamond and gold mining operatioFhe purchase price has been determined to (& 321,000, including
acquisition costs of $820,000.

The acquisition has been accounted for by the pseeimethod with the fair value of the consideragiai being allocated to the f

value of the identifiable assets acquired andlitgds assumed on the closing date as set out below

Fair Value

Gold bullion 53E

Marketable securities 2,481

Working interests 58,04(

Other assets 60

Future tax liability (19,238

$ 218,33:

Issue of 62,978,855 common shares of IMG $ 212,92¢

Cost of acquisition 82C
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(@) Accounting Policies:
The following represents accounting policies adémethe Corporation as a result of the businesshamation.

Revenue Recognition
Revenue from the sale of gold is recognized whergtiid doré is delivered to the refiner.

Royalty revenue is recognized when the Companyrbasonable assurance with respect to measuremdntadliectability. The

Company holds two types of royalties:

()  Revenue based royalties such as net smelter rétNSR”) or gross proceeds royalties. Revenue royaltiesbased on th
proceeds of production paid by a smelter, refirmrgther customer to the miner and revenue is m@zed in accordance with t



relevant agreement.

(i) Profits based royalties such as a net prafitsrests (“NPI”) or a Working Interest (“WI"An NPI is a royalty based on the pr
after allowing for costs related to production. Expenditure that the operator deducts from revelawe defined in the releve
royalty agreements. Payments generally begin pfigiback of capital costs. The royalty holder is napansible for providin
capital nor covering operating losses or envirortalefiabilities. Revenue is recognized in accordamith the relevar
agreement. A WI is similar to an NPl except workintgrest holders have an ownership position. Akingy interest holder
liable for its share of capital, operating and emwimental costs. The Company records its intereghé Tarkwa mine and t
Damang mine as a working interest.

Goodwill

Goodwill with an indefinite life is tested for impanent at least annually to ensure that the falueaemains greater than or eque
book value. Any excess of book value over fair galwould be charged to income in the period in whighimpairment is determined.

2. CASH AND C ASH E QUIVALENTS :

Dec. 31, 200 Dec. 31, 200

Joint venture: 13,50¢ 10,05

3. GOLD B ULLION :

As at December 31, 2003, the Company held 144,d48eas of gold bullion at an average cost of US§3%7ounce. The market value of this
gold bullion, based on the market close price dffgder ounce was $60,394,000.

4. NON -R ECOURSEL OANS P AYABLE :

Dec. 31, 2003 Dec. 31, 200

Note receivable from the Government of Mali, in@ddn lon¢-term
receivable: 6,63¢ 7,42(
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5. SHARE C APITAL

Authorized:

Unlimited first preference of shares, issuabledries
Unlimited second preference shares, issuable iasser
Unlimited common shares

Issued and outstanding common shares are as follows




Number of
shares Amount

Shares issued on acquisition of Repadre Capitgdd@ation(a 62,978,85!

- Q2, 2003

234,16°

- Q4, 2003 426,06¢ 1,86¢€

(@) OnJanuary 8, 2003, in connection with the acqaisibf Repadre Capital Corporation (note 1), thenpany issued 62,978,855
common shares and 2,712,000 replacement commoa sptons with a value of $212,838,000, net of shissue costs of $91,000,
and $4,582,000 respectively.

(b) Share Option Plan:

The Company has a comprehensive share option gtats ffull-time employees, directors and officared self-employed consultants.
The options vest over three years and expire ngelothan 10 years from the date of grant.

A summary of the status of the Companghare option plan as of December 31, 2003 andgelsaduring the year then ende
presented below. All exercise prices are denomihat€anadian dollars.

200¢:

Weighted

Average

Exercise

Options Price

Granted on acquisition of Repadre Capital Corpore(a) 2,712,001

Exercisec- Q1, 200: 1,289,26

- Q3, 200¢ 1,161,40) 4

l
[{g]

Forfeited (50,000 4.3

~I

(an)

Options exercisable, December 31, 2 4,033,86! $ 4.5
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(c) Stock-based compensation:

The Company expenses the fair value of all stodetiacompensation granted to remployees on or after January 1, 2002. D
2002, 150,000 options were granted to momployees at an exercise price of Cdn$7.35 pepwpiihe value of these options v
calculated to be $2.35 per option. During 2003,4$300 (2002 - 8,000) was recorded as compensation expense fee thpions. N
new options were granted to non-employees durif320



Stock options granted to employees are accountegkfa capital transaction. The Company discldsegito forma effect of accounti
for stock option awards granted to employees swlesgdgo January 1, 2002, under the fair value basettiod in the table below. T
fair value of options granted subsequent to JanLaP@02 to employees is not expensed on the incbatement.

In 2002, 507,000 options were granted to emplogtes average exercise price of Cdn$7.28 per apfioa fair value of these options
is calculated to be $2.22 per option. In 2003, 830,0ptions were granted to employees at an averagyeise price of Cdn$7.60 per
option. The fair value of these options is caledato be Cdn$1.50 per option. The value of thesiemgpgranted in 2002 and 2003 is
expensed over the options’ vesting period of tiyesa's. Also in 2003, 773,000 modified options abaerage exercise price of
Cdn$5.40 per option were granted to non-contindingctors and severed employees as a result @fdipaisition of Repadre. The fair
value of these options is calculated to be $2.1lopton. The effect of expensing these optionshenincome statement is shown on a
pro forma basis in the table below:

Three Months Ended Year Ended
Dec. 31 Dec. 31
Dec. 31 Dec. 31
200: 2002 200¢ 2002

Compensation expense related to

Pro forma earning $ 363 $ (1,579 $ 12,56¢ $ 5,407

Basic and dilute $ 00 $ (0029 $ 0.0¢ $ 0.07

-~

The determination of the fair value of optionsudgmental. The Company uses values calculatedebBltick-Scholes option pricing
model as a proxy for such fair value. Use of thecBtScholes model has become the prevalent prdotiestimating fair values of
options. The Black-Scholes model, however, has soherent weaknesses as it assumes that the optierisadable, have no vesting
period and are transferable. Because of its lifoitat the values produced from the Black-Scholedehdo not necessarily provide a
reliable single measure of the fair value of thenpany’s stock options.
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6. SEGMENTED | NFORMATION

(@) Following the acquisition of Repadre Capital@oation(note 1), the Company has identified the following repagtsegments. The
Company'’s share in assets, liabilities, revenueexpenses, and cash flows in those segments aedas:

Joint Venture

and Working
December 31, 200: Interests  Royalties Corporate Total

Other current asse 28,97( 2,87( 31,84(

Long-term assets related to working intere 119,56: - - 119,56:




Current liabilities 14,31¢ - 12,94: 27,25¢

$ 30,83 $ - $ 34207 $ 65,03¢

Operating costs of mir 58,37¢ - 58,37¢

Exploration expens - - 5,49¢ 5,49¢

Interest & investment expen

Income taxe: 4,571 12¢ (4,495) 202

7. CONTINGENCIES :

In December 2003, the Department of Taxation inieatformed an audit of the mining operations atYtatela and Sadiola mines in Mali

the years 2000, 2001 and 2002. The audit reparnethtaxes and penalties payable of approximatey@million of which the Company’
share is $5.9 million. Sadiola and Yatela managérawe reviewed the claims with legal and tax amhgsand are of the opinion that all ta
were properly paid and that the audit report it merit. The Company will be working with thénet partners in the Yatela and Sac
mines to negotiate a withdrawal of the audit claifaiing which the mines may elect to commencadteation to enforce their rights unc
their original Convention Agreements with the Gowaent of Mali.
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