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EXPLANATORY NOTE

IAMGOLD Corporation (the ‘Company” or the “Registrant”) is a Canadian issuer eligible to file its anntegdort pursuant to
Section 13 of the Securities Exchange Act of 1834amended (theExchange Act’) on Form 40-F pursuant to the multi-jurisdictibna
disclosure system of the Exchange Act . The Comjmay‘foreign private issuer” as defined in Ruke8under the Exchange Act. Equity
securities of the Company are accordingly exengyhfSections 14(a), 14(b), 14(c), 14(f) and 16 eflExchange Act pursuant to Rule 3a12-3.

Exhibits 99.1 through 99.7 are incorporated byresiee as exhibits to the Company’s RegistratioteStant on Form F-10 (File No. 333-
160534).

FORWARD-LOOKING STATEMENTS

This annual report on Form 40-F and the exhibiiscatd hereto contain “forward-looking statememighin the meaning of the Private
Securities Litigation Reform Act of 1995. Such famd-looking statements concern the Company'’s guatied results and developments in the
Company’s operations in future periods, plannedaation and development of its properties, plaiated to its business and other matters
that may occur in the future. These statementserédeanalyses and other information that are basddrecasts of future results, estimates of
amounts not yet determinable and assumptions ofgemnent.

Statements concerning reserves and mineral resesticeates may also be deemed to constitute foreatdng statements to the extent
that they involve estimates of the mineralizatibattwill be encountered if the property is devethmnd in the case of mineral reserves, such
statements reflect the conclusion based on cemtEomptions that the mineral deposit can be ecaradinexploited. Any statements that
express or involve discussions with respect toiptiedis, expectations, beliefs, plans, projectimigectives, assumptions or future events or
performance (often, but not always, using wordphoases such as “expects” or “does not expecteXjsected”, “anticipates” or “does not
anticipate”, “plans”, “estimates” or “intends”, stating that certain actions, events or resultsy"rf@ould”, “should”, “would”, “might” or
“will” be taken, occur or be achieved) are notetag¢nts of historical fact and may be forward-logkitatements. Forward-looking statements
are subject to a variety of known and unknown risk&ertainties and other factors which could cagteal events or results to differ from
those expressed or implied by the forward-lookitegesnents, including, without limitation:

» risks related to our potential need for and abtlitybtain additional financing
» risk related to our earnings being directly relatethe market prices for various miner:
» risks related to our need to continually replacserees depleted by production to maintain prodadeoels over the long terr

» risks related to our ability to sustain or increpsesent levels of gold production which is subjeatumerous known and unkno
risks;

» risks related to the location of our primary prdjeey, including political, economic, and regulatamgtability;
» risks related to the global financial markets amrtimpact on the global economy and the gold ngjrindustry;

» risks related to uncertainty in our ability to futiet development of our mineral properties or thmletion of further exploration
programs

» risks related to differences between U.S. and Qangatactices for reporting resources and rese

» risks related to our reserves and resources fidiegg) estimates based on interpretations and ge&um which may result in less
mineral production under actual conditions thacusently estimatec

» risks related to changes in the market price of gsilver, and other minerals which in the pastthaguated widely and whic
could affect the profitability of our operationsdafinancial condition

» risks related to currency fluctuatior
» risks related to the inherently dangerous actigftynining, including conditions or events beyond oantrol;



» risks related to governmental policies and regoites]

» risks related to uncertainty in our ability to dbtand maintain certain permits necessary to otreatiand anticipated operatiol
» risk of violating our covenants contained in thd@®mended Credit Facility which may cause us tintdefault;

» risks related to being a holding compa

» risk related to the use of derivative instrumentduding credit risk, market liquidity risk and walized mar-to-market risk;

» risks related to our business being subject torenwiental laws and regulations which may increasecosts of doing business a
restrict our operation:

* health risks associated with the mining work farcéfrica;
» risks related to our land reclamation requiremémt®ur properties which may be burdenso
» risks related to the inability to control standaodisior-controlled asset:

* uncertainty relating to our ability to attract amdintain qualified management to meet the needsionticipated growth and ris
relating to our ability to manage our growth effeely;

» risks related to our mineral properties being stifjie prior unregistered agreements, transfersladms and other defects in tit|
» risks related to our mining properties being subjewarious royalty, carried ownership interestd &and payment agreemer

» risks related to continuously evolving legislatierich may have unknown and negative impact onatjmers;

» risks related to operating properties through joemtures

» risks related to the integration of acquisitio

» risks of labor disruptions at our properti

» risks and unknown costs of litigatic

» risks related to undetected failures in internaitoas over financial reporting

» risks related to increased competition that codeasely affect our ability to attract necessanyited funding or acquire suitable
producing properties for mineral exploration in fheure; anc

» risks related to our officers and directors becarassociated with other natural resource companiiésh may give rise to conflic
of interests

This list is not exhaustive of the factors that naffect our forward-looking statements. Some ofithportant risks and uncertainties that
could affect forwardeoking statements are described further in thébétehattached to this annual report. Should oneore of these risks al
uncertainties materialize, or should underlyingiagstions prove incorrect, actual results may vaggamally from those described in the
forward-looking statements. Forward-looking statata@re made based on management’s beliefs, estirmatl opinions on the date the
statements are made, and the Company undertakasigation to update forward-looking statementthédse beliefs, estimates and opinions or
other circumstances should change, except as egfyr law. Investors are cautioned against atirguindue certainty to forward-looking
statements



NOTE TO UNITED STATES READERS-
DIFFERENCES IN UNITED STATES AND CANADIAN REPORTING PRACTICES

The Company is permitted, under a multi-jurisdictibdisclosure system adopted by the United Staagmepare this annual report in
accordance with Canadian disclosure requiremeritsshnare different from those of the United Stafése Company prepares its financial
statements, which are filed with this report onr@0-F, in accordance with Canadian generally aeceaccounting principles (“GAAP”).
They may not be comparable to financial statemehténited States companies. Significant differensetsveen Canadian GAAP and United
States GAAP are reflected in the reconciliatioif©ahadian and United States GAAP attached to thisiE®-F as Exhibit 99.4

CURRENCY

Unless otherwise indicated, all dollar amountshis innual report on Form 40-F are in United Stdtékars. The exchange rate of
Canadian dollars into United States dollars, onebsrer 31, 2009, based upon the noon buying rdtiein York City for cable transfers
payable in Canadian dollars as certified for custgurposes by the Federal Reserve Bank of New Ywak,U.S.$1.00= CDN$1.0466.

RESOURCE AND RESERVE ESTIMATES

The Company’s Annual Information Form (“AlF”) fileas Exhibit 99.20 this annual report on Form 40-F has been prépare
accordance with the requirements of the secutiiss in effect in Canada, which differ from the uegments of United States securities laws.
The terms “mineral reserve”, “proven mineral regérand “probable mineral reserve” are Canadian mgitérms as defined in accordance with
Canadian National Instrument 43-101 — Standard3issflosure for Mineral Projects (“NI 43-101") arfiet Canadian Institute of Mining,
Metallurgy and Petroleum’s (the “CIM")-€IM Definition Standards on Mineral Resources andéfal Reservesadopted by the CIM
Council, as amended. These definitions differ fitbe definitions in the United States Securities Brdhange Commission (“SEC”) Industry
Guide 7 (“SEC Industry Guide 7”) under the Unitadt8&sSecurities Act of 1933as amended. Under SEC Industry Guide 7 standarfispal”
or “bankable” feasibility study is required to represerves, the thregeear historical average price is used in any resencash flow analysis

designate reserves and the primary environmengdysis or report must be filed with the approprigézernmental authority.

In addition, the terms “mineral resource”, “measungneral resource”, “indicated mineral resourced dinferred mineral resource” are
defined in and required to be disclosed by NI 43:Xbwever, these terms are not defined terms UBHEr Industry Guide 7 and are normally
not permitted to be used in reports and registmagtatements filed with the SEC. Investors areioaat not to assume that any part or all of
mineral deposits in these categories will everdieverted into reserves. “Inferred mineral resourbase a great amount of uncertainty as to
their existence, and great uncertainty as to g@nomic and legal feasibility. It cannot be assdithat all or any part of an inferred mineral
resource will ever be upgraded to a higher cateddngler Canadian rules, estimates of inferred nalnesources may not form the basis of
feasibility or prefeasibility studies, except in rare cases. Invastoe cautioned not to assume that all or anygbam inferred mineral resour
exists or is economically or legally mineable. Dostire of “contained ouncesi a resource is permitted disclosure under Canagigulations
however, the SEC normally only permits issuersefmort mineralization that does not constitute “resg” by SEC standards as in place
tonnage and grade without reference to unit measure

Accordingly, information contained in this reportdathe documents incorporated by reference hemitaming descriptions of our
mineral deposits may not be comparable to similformation made public by U.S. companies subjeth¢oreporting and disclosure
requirements under the United States federal gezilaws and the rules and regulations thereunder.

ANNUAL INFORMATION FORM
The Company’s AIF for the fiscal year ended Decan3de 2009 is filed as Exhibit 994dind incorporated by reference in this annual
report on Form 40-F.

AUDITED ANNUAL FINANCIAL STATEMENTS AND MANAGEMENT’ S DISCUSSION AND ANALYSIS

Audited Annual Financial Statemel

The audited consolidated financial statements@Qbmpany as at December 31, 2009 and 2008 amédbrof the years in the three-
year period ended December 31, 2009, includingehert of the independent auditor with respectatwrare filed aExhibit 99.3and
incorporated by reference in this annual reporfform 4(-F. For a reconciliation of important differencesvibeen



Canadian and United States generally accepted atingwprinciples, see the schedule of reconciliiof Canadian and United States GAAP
attached to this Form 40-F as Exhibit 99.4

Managemer's Discussion and Analysis

The Company’s management’s discussion and andlyM®&A ") is filed as Exhibit 99.2nd incorporated by reference in this annual
report on Form 40-F.

Tax Matters

Purchasing, holding, or disposing of securitiethef Registrant may have tax consequences undé&aviseof the United States and
Canada that are not described in this annual repotorm 40-F.

DISCLOSURE CONTROLS AND PROCEDURES

At the end of the period covered by this reporteaaluation was carried out under the supervisfand with the participation of the
Company’s management, including the Chief Execulifficer (“CEQ”) and Chief Financial Officer (“CFQ,"of the effectiveness of the des
and operations of the Company’s disclosure conamtsprocedures (as defined in Rule 13a — 15(eRamel 15d — 15(e) under the Exchange
Act). Based on that evaluation the CEO and the G&@ concluded that as of the end of the perio@malby this report, the Company’s
disclosure controls and procedures were adequaésigned and effective in ensuring that: (i) infation required to be disclosed by the
Company in reports that it files or submits to 8exurities and Exchange Commission under the Exygh&nt is recorded, processed,
summarized and reported within the time periodsi§ipe in applicable rules and forms and (i) infuation required to be disclosed in our
reports filed under the Exchange Act is accumulatetl communicated to our management, includingd®® and CFO, as appropriate, to
allow for accurate and timely decisions regardieguired disclosure.

MANAGEMENT’'S REPORT ON INTERNAL CONTROL OVER FINANC |AL REPORTING

The Company’s management is responsible for estabfj and maintaining adequate internal controt éimancial reporting as defined
in Rules 13a-15(f) and 15d-15(f) under the Exchafige Our internal control over financial reportirgga process designed to provide
reasonable assurance regarding the reliabilitynafiicial reporting and the preparation of finanstatements for external purposes in
accordance with generally accepted accounting iplies

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or d¢tmisstatements. Projections of any
evaluation of effectiveness to future periods agect to the risk that controls may become inadégjbecause of changes in conditions, or
the degree of compliance with the policies or pdoces may deteriorate.

Management conducted an evaluation of the desigroparation of the Company’s internal control ofileancial reporting as of
December 31, 2009, based on the criteria set forthternal Control — Integrated Framewoiksued by the Committee of Sponsoring
Organizations of the Treadway Commission. Thisatidn included review of the documentation of colst evaluation of the design
effectiveness of controls, testing of the operagffgctiveness of controls and a conclusion onekieduation. Based on this evaluation,
management has concluded that the Company’s inteon#rol over financial reporting was effectivea<December 31, 2009 and no material
weaknesses were discovered.

As this report is required for U.S. reporting pwses, the Company is a “foreign private issuer”efindd in Rule 3b-4 of the Exchange
Act, and the Company is a “large accelerated fildr& Company is required to provide an auditottsséation report on internal control over
financial reporting. The Company’s auditor hassitid to internal controls over financial reportfngthe year ended December 31, 2009. The
auditor’s attestation is filed as Exhibit 9and is incorporated by reference in this annebrt on Form 40-F.

CHANGES IN INTERNAL CONTROLS OVER FINANCIAL REPORTI NG

During the period covered by this annual reporfForm 40-F, no changes occurred in the Companygsnial control over financial
reporting that has materially affected, or is reddy likely to materially affect, the Company’sémal control over financial reporting.

The Company’s management, including the CEO and,@®B6€s not expect that its disclosure controlsmodedures or internal controls
and procedures will prevent all error and all fraficcontrol system, no matter how well conceived aperated, can provide only reasonable,
not absolute, assurance that the objectives afdh&ol system are met. Further, the design ofrdrobsystem must reflect the fact that there
are resource constraints, and the benefits of alsntnust be considered relative to their costsaBee of the inherent limitations in all control
systems, no evaluation of controls can provide las@ssurance that all control issues and inssot&aud, if any, within the Company have
been detected. These inherent limitations inclbder¢alities tha



judgments in decisic-making can be faulty, and that breakdowns canrdoecause of simple error or mistake. Additionatigntrols can be
circumvented by the individual acts of some persbg<ollusion of two or more people, or by managahoverride of the control. The design
of any system of controls also is based in parhugtain assumptions about the likelihood of feteivents, and there can be no assurance tha
any design will succeed in achieving its statedgaader all potential future conditions; over timaecontrol may become inadequate becat
changes in conditions, or the degree of compliavite the policies or procedures may deteriorateaBee of the inherent limitations in a cost-
effective control system, misstatements due torenréraud may occur and not be detected.

CORPORATE GOVERNANCE

The Company is required to describe its practioespmlicies with regard to corporate governancegceordance with Canadian securi
regulatory requirements, by way of a corporate guaece statement contained in the Company’s amepalt or information circular. The
Company is listed on the Toronto Stock Exchang&KT), Botswana Stock Exchange (“BSE”) and the Newarky'Stock Exchange (“NYSE”)
and also complies with the specific corporate goaece requirements of the exchanges, as they teltéte Company. As the Company is
listed on the NYSE, the Company complies as necgsdth the rules and guidelines of the United 8sabecurities and Exchange Commis:
(“SEC”). The Company reviews its governance prastion an ongoing basis to ensure it is in compdiavith applicable securities regulatory
requirements, and laws generally, including, withouitation, those introduced pursuant to the @ads-Oxley Act in the United States, by the
SEC and NYSE, as well as Canadian securities regylauthorities, within the timeframes specifiedthe revisions and new requirements
come into effect.

The Company’s Board of Directors has separateligdaged standing Human Resources and Compenshlioninating and Corporate
Governance and Audit and Finance Committees. Thepaay’s Board of Directors has determined thath&lmembers of the Human
Resources and Compensation, Nominating and ComGavernance and Audit and Finance Committeeqdependent, based on the criteria
for independence and unrelatedness prescribedebgatbanes-Oxley Act of 2002, section 10A(m)(3Y tre NY SE Listed Company Manual.

Corporate governance relates to the activitieb®Q@ompany’s board of directors (the “Board”), thembers of which are elected by and
are accountable to the shareholders, and takesdcotmunt the role of the individual members of ngamaent who are appointed by the Board
and who are charged with the day to day manageai¢he Company. The Board is committed to soungh@a@te governance practices which
are both in the interest of its shareholders amdribute to effective and efficient decision making

Canadian National Instrument 58-2Cbrporate Governance Guidelin@®NP 58-201") establishes corporate governanceainds
which apply to all Canadian public companies. TleenBany has reviewed its own corporate governaraetipes in light of these guidelines.
National Instrument £-101Disclosure of Corporate Governance Practiceandates disclosure of corporate governance peagctichich
disclosure is set out in the Company’s annual teoinformation circular.

AUDIT COMMITTEE

The Company’s Board of Directors has a separatetjgthated standing Audit and Finance Committeebbsteed in accordance with
section 3(a)(58)(A) of the Exchange Act. The memléithe Company’s Audit and Finance Committeei@eatified on page 132 of the
Annual Information Form, attached herewith as Eit88.1 and incorporated by reference. In the opinion ef@@mpanys Board of Directors
all members of the Audit and Finance Committeeradependent (as determined under Rule 10A-3 oEttehange Act and the rules of the
NYSE) and are financiallliterate.

Audit Committee Financial Expe

The Board has determined that all members of thgit4und Finance Committee (John Caldwell (ChaignBld K. Charter and Mahenc
Naik) are financial experts, in that they each haveinderstanding of generally accepted accouptiimgiples and financial statements; are
to assess the general application of accountingiples in connection with the accounting for esties, accruals and reserves; have experienc
preparing, auditing, analyzing or evaluating finahstatements that entail accounting issues oflecpmplexity to the Company’s financial
statements (or actively supervising another pevdom did so); have an understanding of internal rmd®tand procedures for financial reporting
and an understanding of audit committee functions.

The members of the Audit and Finance Committeeappointed and replaced from time to time by resofuof the Board.

The Audit and Finance Committee meets with theiBeas and Chief Executive Officer and the Chiefdfinial Officer of the Company
and the Company’s independent auditors to reviavimquire into matters affecting financial repogirthe system of internal accounting and
financial controls, as well as audit procedures amdit plans. The Audit and Finance Committee eds@mmends to the Board of Directors the
auditors to be appointed. In addition, the Comraiteviews and recommends to the Board for apptbeahnnual financial statements,
Managemer's Discussion and Analysis, and undertakes othesitaes required by regulatory authoritie



Audit Committee Charte

The Company’s Audit and Finance Committee Chagattached to the Company’s Annual Information Forcorporated by reference
hereto as Exhibit 99.4nd available on the Company’s website at www.iddhgom or in print to any shareholder who provittes Company
with a written request to the Assistant Corporager8tary at 401 Bay Street, Suite 3200, P.O. B& Ibronto, Ontario M5H 2Y4.

PRINCIPAL ACCOUNTING FEES AND SERVICES — INDEPENDEN T AUDITORS

KPMG LLP acted as the Company’s independent autbtathe fiscal year ended December 31, 2009. Sge (235 of the Registrant’s
Annual Information Form, which is attached heretdeahibit 99.1for the total amount billed to the Company by KPMIP for services
performed in the last two fiscal years by categurgervice (for audit fees, audit-related fees,feas and all other fees) in Canadian dollars.

PRE-APPROVAL OF AUDIT AND NON-AUDIT SERVICES PROVID ED BY INDEPENDENT AUDITORS

See page 135 of the Registrant’s Annual Informafiorm incorporated by reference to this documeirfibxdsbit 99.1.

OFF-BALANCE SHEET TRANSACTIONS

The Company does not have any off-balance shestding arrangements or relationships with uncodat#id special purpose entities.

CODE OF ETHICS

The Board has adopted a written Code of Conduethigh it and all officers and employees of the Campabide. In addition, the
Board, through its meetings with management andrattiormal discussions with management, encouragesture of ethical business conc
and believes the Company’s high caliber manageteant promotes a culture of ethical business contivatighout the Companyoperation
and is expected to monitor the activities of thenpany’s employees, consultants and agents in that rejhedBoard encourages any conce
regarding ethical conduct in respect of the Com{saoperations to be raised, on an anonymous bagtsthe President and CEO, the
Chairman, or another Board member as appropriéite Company has established an anonymous, confidlegpiort system, administered by a
third party, through which any concern of any emgplregarding the integrity of the financial repagtsystem, the financial reporting process,
the financial statements themselves, or the Comigartpmpliance with applicable laws generally, maysegt directly to the Chairs of the At
and Corporate Governance Committees, each indepedulectors.

It is a requirement of applicable corporate lawt thieectors and senior officers who have an intarea transaction or agreement with the
Company promptly disclose that interest at any mgedf the Board at which the transaction or agreetmwvill be discussed and, in the case of
directors, abstain from discussions and votingBpect to the same if the interest is materials&lequirements are also contained in the
Company'’s Articles, which are made available todmectors and senior officers of the Company.

All amendments to the code, and all waivers ofdibe with respect to any of the officers coveredtbyhich waiver may be made only
by the Board in respect of senior officers, willfested on the Company’s website, submitted on F&krand provided in print to any
shareholder who requests them. The Company’s Coasiness Conduct and Ethics is located on itssitelat www.iamgold.com.

CONTRACTUAL OBLIGATIONS

The information provided under the heading “Managetis Discussion and Analysis — Contractual Obliya” contained in Exhibit
99.2as filed with this annual report on Form 40-F carddhe Company'’s disclosure of contractual oblayet and is incorporated by reference
herein.



NOTICES PURSUANT TO REGULATION BTR
There were no notices required by Rule 104 of Regui BTR that the Registrant sent during the yeated December 31, 2009
concerning any equity security subject to a blatkauiod under Rule 101 of Regulation BTR.
UNDERTAKING

The Company undertakes to make available, in pessty telephone, representatives to respond toirieg made by the Commission
staff, and to furnish promptly, when requesteddsd by the Commission staff, information relatiogthe securities registered pursuant to
Form 40-F; the securities in relation to which tidigation to file an annual report on Form 40-S@s; or transactions in said securities.

CONSENT TO SERVICE OF PROCESS

The Company filed an Appointment of Agent for Seevof Process and Undertaking on Forrd #ith respect to the class of securitie:
relation to which the obligation to file the Fori-# arises.

Any change to the name or address of the agesefwice of process of the Registrant shall be conicated promptly to the
Commission by an amendment to the Form F-X reféngrthe file number of the Registrant.

EXHIBITS

99.1 Annual Information Form of the Company for the yeaded December 31, 20

99.2 Managemer's Discussion and Analys

99.3 Annual Financial Statemen

99.4 Reconciliation with United States Generally Accepfecounting Principle- Item 18

99.5 Report of Independent Registered Public AccourfEimm

99.6 Auditor's Report on Reconciliation to United States GA

99.7 Comments by Auditors for US Readers on Car- US Reporting Difference

99.8 Certifications of Chief Executive Officer and Chighancial Officer pursuant to Rule -14 or 15«14 of the Securitie
Exchange Act of 193

99.9 Certifications of Chief Executive Officer and Chlghancial Officer pursuant to 18 U.S.C. Sectiob(,3as adopted
pursuant to Section 906 of the Sarb~-Oxley Act of 2002

99.10 Consent of KPMG LLF

99.11 Consent of P. Bede

99.12 Consent of E. Belzil

99.13 Consent of F. Cloustc
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SIGNATURES

Pursuant to the requirements of the Exchange AetRegistrant certifies that it meets all of thguieements for filing on Form 40-F and
has duly caused this annual report to be signdtsdrehalf by the undersigned, thereto duly auteati

IAMGOLD CORPORATION

By: /s/ Peter C. Jone
Name: Peter C. Jone
Title: Interim President and Chief Executive Offi

Date: March 31, 2010
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Explanatory Notes:
1. All dollar amounts presented in this Annual Infotina Form are expressed in US dollars, unless otfiss indicated
2. Production results are in metric units, unless otfise indicated

3. IAMGOLD Corporation carries on business in Canadlhe subsidiaries of IAMGOLD Corporation carry orsiness in Canad
and elsewhere. In this Annual Information Form, Werds “Company” and “IAMGOLD” are used interchangbly and in each
case refer, as the context may require, to allmy af IAMGOLD Corporation and its subsidiari

4.  Unless otherwise specified, reference herethead2009 Annual Report are references to IAMGOLAYsual Report for the year
ended December 31, 2009. All such references amporated herein

5.  The information in this Annual Information Formcdgmplemented by the Comp’s Audited Consolidated Annual Financ
Statements for the year ended December 31, 200¢handanageme’s discussion and analysis there:

6. The 2009 Annual Report, the Company’s Annuadiéial Statements for the year ended December@®19 and the management’s
discussion and analysis thereon, are available BBSR atwww.sedar.conand the Compar' s website awww.iamgold.com

Cautionary Note to US Investors Regarding Mineral Rporting Standards

The disclosure in this Annual Information Form hagn prepared in accordance with the requireméi@sioadian securities laws, which dif
from the requirements of United States securiti@ss| Disclosure, including scientific or technicgbrmation, has been made in accordance
with Canadian National Instrument 43-101 — StangafiDisclosure for Mineral Projects (“NI 43-101N1 43-101 is a rule developed by the
Canadian Securities Administrators that establistesdards for all public disclosure an issuer rmakescientific and technical information
concerning mineral projects. For example, the témmsasured mineral resources”, “indicated mineeaburces”, “inferred mineral resources”,
“proven mineral reserv’ and“probable mineral resery’



are used in this Annual Information Form and docatsiéncorporated herein by reference to comply Withreporting standards in Canada.
While those terms are recognized and required ma@ian regulations, the United States SecuritidsEacchange Commission (the “SEC”)
does not recognize them. Under United States stdeadaineralization may not be classified as a€res’ unless the determination has been
made that the mineralization could be economicatlg legally produced or extracted at the time ésenve determination is made. Investors
are cautioned not to assume that all or any pattemineral deposits in these categories will deeconverted into mineral reserves. These
terms have a great amount of uncertainty as to #xéstence, and great uncertainty as to their @zt and legal feasibility. It cannot be
assumed that all or any part of measured minesalurees, indicated mineral resources, inferred raimesources, proven mineral reserves or
probable mineral reserves will ever be upgrademiioed. In accordance with Canadian rules, estimaftegerred mineral resources cannot
form the basis of feasibility or other economicdi#is. Investors are cautioned not to assume tlyapan of the reported measured mineral
resources, indicated mineral resources, or infemiggral resources in this Annual Information Fasneconomically or legally mineable and
will ever be classified as a reserve. In additibe, definitions of proven and probable mineral resg used in NI 43-101 differ from the
definitions in the SEC Industry Guide 7. Disclosafécontained ounces permitted disclosure under Canadian regulatibogever, the SE
normally only permits issuers to report minerali@atthat does not constitute reserves as in plaweaige and grade without reference to unit
measures. Accordingly, information contained irs thhnual Information Form containing descriptiofishe Company’s mineral properties
may not be comparable to similar information madkliec by U.S. companies subject to the reporting disclosure requirements under the
United States federal securities laws and the ubelsregulations thereund&lS investors are urged to consider closely the disare on
technical terminology under the headin* Technical Informatior” in the Glossary below



Special Note Regarding Forward-Looking Statements

This Annual Information Form contains certain infation that may constitute “forward looking infortiean” and “forward-looking

statements” within the meaning of applicable Camadiecurities laws and the United States Privater@ies Litigation Reform Act of 1995,
respectively. Forward-looking statements are negédgdased on a number of estimates and assunsptia are inherently subject to
significant business, economic and competitive ttagdies and contingencies. All statements othantstatements which are reporting results
as well as statements of historical fact set fortmcorporated herein by reference, are forwanking statements that may involve a numbe
known and unknown risks, uncertainties and othetiofa; many of which are beyond the Company’s gtiiti control or predict. Forward-
looking statements include, without limitation,tstaents regarding strategic plans, future prodocBales targets (including market share
evolution in regard to niobium), cost estimates anticipated financial results; potential mineratian and evaluation and evolution of mineral
reserves and resources (including, but not limitedRosebel’s potential for further increases) argected mine life; expected exploration
results, future work programs, capital expendituned objectives, evolution and economic performafaevelopment projects including, but
not limited to, the Essakane, Westwood, Quimsacadiala Arena projects and exploration budgetstargts; construction and production
targets and timetables, as well as anticipatechgrof grant of permits and governmental incentimetuding, but not limited to, with respect to
the Camp Caiman Project; outcome of negotiatiors thie Government of Ghana regarding fiscal stgl@greements for the Damang and
Tarkwa Gold Mines; expected continuity of a favdaleagold market; contractual commitments, royaltlyments, litigation matters and
measures of mitigating financial and operatiorsitsj anticipated liabilities regarding site closarel employee benefits; continuous availak

of required manpower; possible exercise of outstandarrants; the integration of operations, tedbgies and personnel of acquired
operations and properties and, more generallyjruomts access to capital markets; and the Compagytsl outlook and that of each of its
mines. These statements relate to analysis andiofbemation that are based on forecasts of futasallts, estimates of amounts not yet
determinable and assumptions of management. Knodruaknown factors could cause actual resultsfferdinaterially from those projected
in the forward-looking statements.

Statements concerning actual mineral reservesesuiirces estimates are also deemed to constitwarfizlooking statements to the extent
that they involve estimates of the mineralizatibattwill be encountered if the relevant projecpoyperty is developed, and in the case of
mineral reserves, such statements reflect the gsioel based on certain assumptions that the midepaisit can be economically exploited.
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Forward-looking statements, which involve assumpsiand describe the Company’s future plans, siegemd expectations, are generally
identifiable by use of the words “may”, “will”, “siuld”, “continue”, “expect”, “anticipate”, “estimat, “believe”, “intend”, “plan” or “project”

or the negative of these words or other variatmmshese words or comparable terminology. Therebeamo assurance that such statement:
prove to be accurate and actual results and feweats could differ materially from those anticgzhin such statements. The following are
some of the important factors that could causesdcasults or outcomes to differ materially fronodle discussed in the forward-looking
statements: hazards normally encountered in theangibusiness including unusual or unexpected gécdbfprmations, rock bursts, cave ins,
floods and other conditions; delays and repairscoetulting from equipment failure; changes to différing interpretations of mining tax
regimes in foreign jurisdictions; the market prioégiold, niobium and other minerals; recent unpdemted events in global financial markets;
recent market events and conditions and the det¢igo of general economic indicators; the abitifthe Company to replace reserves depl
by production; over/underestimation of reserve @surce calculations; fluctuations in exchangesraf currencies; failure to obtain financ
as and when required to fund exploration and dgweémnt; default under the Company'’s credit facititye to violation of covenants therein;
failure to obtain financing to meet capital expéuad plans; risks associated with being a multoreti company; differences between the
assumption of fair value estimates with respethéocarrying amount of mineral interests (includgugpdwill) and actual fair values; inherent
risks related to the use of derivative instrumeatsuracy of mineral reserve and mineral resoustimates; uncertainties in the validity of
mining interests and ability to acquire new projesrand retain skilled and experienced employessous risks and hazards beyond the
Company’s control, many of which are not econonycialsurable; risks and hazards inherent to theimgiindustry, most of which are beyond
the Company’s control; market prices and availgbdf commodities used by the Company in its openat lack of infrastructure and other
risks related to the geographical areas in whiehGbmpany carries out its operations; labour ditwap; health risks associated with the
mining work force in Africa; disruptions created $yrrounding communities; need to comply with tkieesive laws and regulations goverr
the environment, health and safety of the Companyhing and processing operations and exploraativities; risks normally associated w
any conduct of business in foreign countries inicigdrarying degrees of political and economic riskility to obtain the required licenses and
permits from various governmental authorities idesrto exploit the Company’s properties; risks ardenses related to reclamation costs and
related liabilities; continuously evolving legistat, such as the mining legislation in Ecuador Brehch Guiana, which may have unknown
negative impact on operations; risks normally aiséed with the conduct of joint ventures; inabilitycontrol standards of non-controlled
assets; risk and unknown costs of litigation; uadtetd failures in internal controls over financigporting; risks related to making acquisitions,
including the integration of operations; risks tethto the construction, development and startfupeoEssakane Project and the Westwood
Project; the training of workers and the resettlenod local communities in connection with the Heaze Project; dependence on key
personnel; and other related matters.
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Although the Company has attempted to identify ingoat factors that could cause actual resultsfferdinaterially from expectations,
intentions, estimates or forecasts, there may Iher dactors that could cause results to differ frehat is anticipated, estimated or intended.
Those factors are described or referred to belodenthe heading “Risk Factors” in this Annual imf@tion Form. Recent unprecedented
events in global financial and credit markets haeseilted in high market and commodity price vaigténd contraction in credit markets.
These on-going events could impact forward-loolstagements contained in this Annual Informationnfrém an unpredictable and possibly
detrimental manner. Accordingly, readers shouldptate undue reliance on forward-looking statemdesept as required under applicable

securities legislation, the Company undertakeshiigation to publicly update or revise forward-ldog statements, whether as a result of new
information, future events or otherwise.
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Glossary

Mining Terms and Frequently Used Abbreviations
AC: Aircore.

By-product: a secondary metal or mineral product recoveredemtilling process.

Carbon-in-leach (CIL) process:a process used to recover dissolved gold insidaaide leach circuit. Coarse activated carbon glagiare
introduced in the leaching circuit and are movednter-current to the slurry, absorbing gold as thays through the circuit. Loaded carbon is
removed from the slurry by screening. Gold is rezed from the loaded carbon by stripping in a dawstanide solution followed by
electrolysis. CIL is a process similar to CIP (aarlin pulp) except that the gold leaching and thiel @bsorption are done simultaneously in
same stage compared with CIP where the gold atisorgtiage follows the gold leaching stage.

Carbon-in-pulp (CIP) process:a process used to recover dissolved gold from aidgdeach slurry. Coarse activated carbon pastiate
moved counter-current to the slurry, absorbing gadhey pass through the circuit. Loaded carboenmved from the slurry by screening.
Gold is recovered from the loaded carbon by strigpin a caustic cyanide solution followed by elelytsis.

Concentrate: a product containing the valuable metal and fronctvimost of the waste material in the ore has lediemnated.

Contained ouncesounces in the mineralized rock without reductioe ttumining loss or processing loss.

Converter: a furnace in which the pyrochlore concentrate isveoted into ferroniobium and heat is producedHgydxidation reaction.
Cut-off grade: the lowest grade of mineralized material considemzhomic; used in the estimation of mineral resgima a given deposit.
DD: Diamond Drilling or Diamond Drill.

Deferred development:development of underground infrastructure to beluseer an extended period. Costs related to thigitycare
capitalized.

Deferred stripping: The capitalization of additional waste material edndeemed to be a betterment, in order to exdractre body in an ope
pit operation.

Depletion: the decrease in quantity of mineral reserves iagosdit or property resulting from extraction orghuotion.
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Dilution: an estimate of the amount of waste or low-gradeenalized rock which will be mined with the ore astpf normal mining practices
in extracting an orebody.

EHS: environment, health and safety.

EMS: environmental management system.

g Au/t: gram of gold per tonne.

Grade: the relative quantity or percentage of metal orarahcontent.

ISO 14001:a standard established by the International Orgdiniz for Standardization setting forth the guide$ for an environmental
management system.

ISO 9001:a standard established by the International Orgé#ipiz for Standardization setting forth the guides for a quality management
system.

Leach/heap leachto dissolve minerals or metals out of ore with cleats. Heap leaching gold involves the percolatiba cyanide solution
through crushed ore heaped on an impervious phdsa.

MW: megawatts.

Mineral reserves: mineral reserves are divided into two categoriesy@n and probable mineral reserves, which are pargcularly defined
herein under Section 5 of Item Il below.

Mineral resources: mineral resources are divided into three categomessured, indicated and inferred, which are rparécularly defined
herein under Section 5 of Item Il below.

Mtpa: Million tonnes per annum.
Ounce: refers to one troy ounce, which is equal to 31.4Gans.
QA-QC: quality-assurance / quality control.

Qualified person: an individual who is an engineer or geoscientishat least five years of experience in minerall@esgtion, mine
development or operation, mineral project assessmeany combination thereof, has experience eeleto the subject matter of the project or
report, and is a member in good standing of aregffilating organization, as more fully referenaedll 43-101.

RAB: Rotary air blast.
RC: reversed circulation.
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Recovery:the proportion of valuable material obtained duting mining or processing. Generally expressedms@ntage of the material
recovered compared to the total material present.

Restoration: operation consisting of restoring a mining sita teatisfactory condition.

SAG: Semi-autogenous grinding.

Stope:the underground excavation from which the ore tsaexed.

Stoping: the process of mining an underground orebody.

Stripping: In Mining: the process of removing overburden osteaock to expose ore.

In Processing:the process of removing the gold from loaded cafiypnse of a hot caustic cyanide solution.

Tailings: the material that remains after metals or minezatsidered economic have been removed from oragluamilling.
Tailings pond or Tailings Storage Facility (TSF):a containment area used to deposit tailings frottinmi

Tonne: by common convention refers to one Metric ton, ealaint to 1,000 kg.

Financial Terms

2008 Credit Facility: means the credit agreement providing for a revgl¥atility of up to C$140 million entered into byet Company and a
syndicate of financial institutions led by The BasfkiNova Scotia and Société Générale on April TR&

2010 Amended Credit Facility:means the amended and restated 2008 Credit Fandityding increasing the revolving facility to $Billion
and changes to several terms and conditions, ehiteieeby the Company and a syndicate of finanaisiitutions led by The Bank of Nova
Scotia, Société Générale and Canadian Imperial BaGlommerce on March 24, 2010.

2010 Financial Creditors:means the syndicate of financial institutions péotyhe 2010 Amended Credit Facility.
Forward sales:the sale of a commodity for delivery at a specifigtire date and price, usually at a premium tosgha price.

Hedge:a risk management technique used to manage comnpdie, interest rate, foreign currency exchangetber exposures arising from
regular business transactions.
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Hedging: a future transaction made to protect the price @ramodity as revenue or cost and secure cash.flows

Margin: money or securities deposited with a broker asrfg@gainst possible negative price fluctuations.

Royalty: cash payment or physical payment (in-kind) gengeatbressed as a percentage of Net Smelter RgtINBR”) or mine production.
Spot price: the current price of a metal for immediate delivery

TSX: the Toronto Stock Exchange.

Volatility: propensity for variability. A market or share idatile when it records rapid variations.

Technical Information

For the Sadiola and Yatela mines, refer to thenitedhs of the JORC Code (defined below) and fer Tlarkwa and Damang mines, refer to the
definitions of the SAMREC Code (defined below) unttee headings Australasian Code for Reporting of Mineral Resograaed Ore
Reserve— South African Code for Reporting of Mineral Reses Mineral Reservé'sbelow.

Canadian Standards for Mineral Resources and Resexv

Unless otherwise indicated, in this Annual InforimatForm, the following terms have the meaningdaeh below.Reference is made to the
“Cautionary Note to US Investors Regarding MineralReporting Standards” at the beginning of this Annua Information Form.

Mineral Reserves
Mineral Reserves are sub-divided in order of insirggconfidence into Probable Mineral ReservesRmden Mineral Reserves. A Probable
Mineral Reserve has a lower level of confidence th&roven Mineral Reserve.

A Mineral Reserve is the economically mineable pad Measured or Indicated Mineral Resource detnatesl by at least a preliminary
feasibility study. This study must include adequafermation on mining, processing, metallurgiepnomic and other relevant factors that
demonstrate, at the time of reporting, that econa@ntraction can be justified. A Mineral Reserveluides diluting materials and allowances
losses that may occur when the material is mined.

Proven Mineral Reserve

A Proven Mineral Reserve is the economically mitegiart of a Measured Mineral Resource demonstiageat least a preliminary feasibility
study. This study must
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include adequate information on mining, processingtallurgical, economic, and other relevant factbat demonstrate, at the time of
reporting, that economic extraction is justified.

Probable Mineral Reserve

A Probable Mineral Reserve is the economically rabie part of an Indicated and, in some circumstsredeasured Mineral Resource,
demonstrated by at least a preliminary feasibgitydy. This study must include adequate informatiomining, processing, metallurgical,
economic, and other relevant factors that demaotestaa the time of reporting, that economic eximactan be justified.

Mineral Resources

Mineral Resources are sub-divided, in order ofeasing geological confidence, into Inferred, Inthdaand Measured categories. An Inferred
Mineral Resource has a lower level of confiden@nttihat applied to an Indicated Mineral Resourgelrdicated Mineral Resource has a
higher level of confidence than an Inferred MindRakource but has a lower level of confidence thifeasured Mineral Resource.

A Mineral Resource is a concentration or occurresfagatural, solid, inorganic or fossilized organiaterial in or on the Earth’s crust in such
form and quantity and of such a grade or qualigt thhas reasonable prospects for economic eidracthe location, quantity, grade,
geological characteristics and continuity of a MaldResource are known, estimated or interpreuh fpecific geological evidence and
knowledge.

Measured Mineral Resource

A Measured Mineral Resource is that part of a Mah&esource for which quantity, grade or qualignsities, shape, and physical
characteristics are so well established that tlagybe estimated with confidence sufficient to altbe appropriate application of technical and
economic parameters to support production planairevaluation of the economic viability of the dejp. The estimate is based on detailed
and reliable exploration, sampling and testing rimfation gathered through appropriate techniques foxations such as outcrops, trenches,
pits, workings and drill holes that are spacedealipenough to confirm both geological and gradetiooity.

Indicated Mineral Resource

An Indicated Mineral Resource is that part of a &fal Resource for which quantity, grade or qualignsities, shape and physical
characteristics, can be estimated with a levebofidence sufficient to allow the appropriate apation of technical and economic parameters,
to support mine planning and evaluation of the eatin viability of the deposit. The estimate is lthse detailed and reliable exploration and
testing information gathered through appropriatétégues from locations such as outcrops, trengditss,workings and drill holes that are
spaced closely enough for geological and graderugtt to be reasonably assumed.

Page ¢



Inferred Mineral Resource

An Inferred Mineral Resource is that part of a MaldResource for which quantity and grade or qualitn be estimated on the basis of
geological evidence and limited sampling and reabynassumed, but not verified, geological and greahtinuity. The estimate is based on
limited information and sampling gathered througprapriate techniques from locations such as opg;rsenches, pits, workings and drill
holes.

Metallurgical Recovery and Cut-off Grade

In calculating mineral reserves, cut-off gradesemtablished using the Company’s long-term metatioeral prices and foreign exchange
assumptions, the average metallurgical recovesgsrand estimated production costs over the lith@felated operation. For an underground
operation, a cut-off grade is calculated for eadhimy method, as production costs vary from onehm@to another. For a surface operation,
production costs are determined for each blockupedi in the block model of the relevant operation.

* * x % % *x %k * *

Australasian Code for Reporting of Mineral Resours@nd Ore Reserve- South African Code for Reporting of Mineral Resozes and
Mineral Reserve:

The estimates of ore reserves and mineral resotocéise Sadiola and Yatela mines, as set outi;Ahnual Information Form have been
calculated in accordance with the Australasian God®&eporting of Mineral Resources and Ore Reseprepared by the Joint Ore Reserves
Committee of the Australasian Institute of MinimpaMetallurgy, the Australian Institute of Geostists and Minerals Council of Australia

(the “JORC Code”). The estimates for mineral resgmand mineral resources for the Tarkwa and Damangs set out in this Annual
Information Form have been calculated in accordavittethe South African Code for Reporting of MiakResources and Mineral Reserves as
prepared by the South African Mineral Committeeamtie auspices of the South African Institute d@filg and Metallurgy (the “SAMREC
Code”). The SAMREC Code was established in 1998veaimodeled on the JORC Code. NI 43-101 provig&tsdompanies may make
disclosures using the reserve and resource cagsgafithe JORC Code or the SAMREC Code, subjettigsatisfaction of certain
requirements.

The definitions obre reservegunder the JORC Code) andneral reserves(under the SAMREC Code) are as follows.

Ore reserve(under the JORC Code) andneral reserve (under the SAMREC Code) is the economically minegdalrt of a measured or
indicated mineral resource. It includes dilutingtenels and allowances for losses which may ocdwemthe material is mined. Appropriate
assessments, which may include feasibility studiage been carried out, and include considerati@md modification by realistically assurr
mining, metallurgical, economic, marketing, legalyironmental, social and
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governmental factors. These assessments demoratitatetime of reporting that extraction coulds@aably be justified. Ore reserves are
subdivided in order of increasing confidence intolqable ore reserves and proved ore reserves.

Probable ore reserveunder the JORC Code) aptbbable mineral reserve(under the SAMREC Code) is the economically mineadalrt of
an indicated, and in some circumstances measutiedrahresource. It includes diluting materials afidwances for losses which may occur
when the material is mined. Appropriate assessmesfiish may include feasibility studies, have bearried out, and include consideration of
and modification by realistically assumed miningtedlurgical, economic, marketing, legal, enviromtad, social and governmental factors.
These assessments demonstrate at the time ofingptirat extraction could reasonably be justified.

Proved ore reservglunder the JORC Code) apdoved mineral reserve(under the SAMREC Code) is the economically minegdalrt of a
measured mineral resource. It includes dilutingemals and allowances for losses which may occienithe material is mined. Appropriate
assessments, which may include feasibility studiase been carried out, and include considerati@md modification by realistically assurr
mining, metallurgical, economic, marketing, legalyironmental, social and governmental factors s€ressessments demonstrate at the ti
reporting that extraction could reasonably be fiesti

The definitions ofmineral resourcesunder the JORC Code and the SAMREC Code are asvsill

Mineral resource is a concentration or occurrence of material afristc economic interest in or on the Earth’s cinstuch form and quantity
that there are reasonable prospects for eventoabetic extraction. The location, quantity, gradeglggical characteristics and continuity of a
mineral resource are known, estimated or interprétam specific geological evidence and knowledgmeral resources are subdivided, in
order of increasing geological confidence, inteméd, indicated and measured categories.

Inferred mineral resource is that part of a mineral resource for which toreyagrade and mineral content can be estimatedanlitv level of
confidence. It is inferred from geological eviderg®l is assumed, but not verified, geological angade continuity. It is based on
information gathered through appropriate technidtes locations such as outcrops, trenches, pitskings and drill holes which may be
limited or of uncertain quality and reliability.

Indicated mineral resourceis that part of a mineral resource for which torsatensities, shape, physical characteristicsegaad mineral
content can be estimated with a reasonable levabfidence. It is based on exploration, sampling #sting information gathered through
appropriate techniques from locations such as opg;rtrenches, pits, workings and drill holes. Tduations are too widely or inappropriately
spaced to confirm geological and/or grade contynloiitt are spaced closely enough for continuityd@absumed.
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Measured mineral resourceis that part of a mineral resource for which toreatgnsities, shape, physical characteristicsegaad mineral
content can be estimated with a high level of asrice. It is based on detailed and reliable exptarasampling and testing information
gathered through appropriate techniques from lonatsuch as outcrops, trenches, pits, workinggatdoles. The locations are spaced
closely enough to confirm geological and/or gradetinuity.

Mineral resources, which are not ore reserves,ad@ave demonstrated economic viability.

The foregoing definitions of ore/mineral reservad anineral resources as set forth in the JORC @odeghe SAMREC Code have been
reconciled to the definitions in the Canadian st of Mining, Metallurgy and Petroleum StandasdsMineral Resources and Reserves
Definitions and Guidelines (the “CIM Standards”pated under NI 43-101. If ore/mineral reserves @ameral resources for the Tarkwa,
Damang, Sadiola and Yatela gold mines were estuiataccordance with the definitions in the CIM8tards, there would be no substantive
differences in the reserve and resources estimfiatasich mines set forth herein.

Symbols Used

Ag = silver

Au = gold

Cu = copper

FeNb = ferroniobium

Nb = niobium

Nb,O5 = niobium pentoxide (pyrochlore
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Item | Name and Incorporation

The Company was incorporated under@@ada Business Corporations Awdth the name “IAMGOLD International African MininGold
Corporation” by articles of incorporation effectidarch 27, 1990. By articles of amendment effecivae 23, 1995, the outstanding common
shares of the Company (“Common Shares”) were catadetl on a one-for-4.45 basis. By articles of asneent effective July 19, 1995, the
authorized capital of the Company was increasetth&yreation of an unlimited number of first prefece shares (“First Preference Shares”),
issuable in series, and an unlimited number of s@queference shares (“Second Preference Shaiesiable in series, and the “private
company” restrictions were deleted. By articleawfendment effective June 27, 1997, the name dftmepany was changed to “IAMGOLD
Corporation”. By articles of amalgamation effectifpril 11, 2000, the Company amalgamated withtientwhollyowned subsidiary, 37407¢
Canada Ltd. (formerly 635931 Alberta Ltd.). By eles of amalgamation effective January 1, 2004Cbepany amalgamated with its then
wholly-owned subsidiary, Repadre Capital Corporafitrepadre”) Effective March 22, 2006, the Company completedsiress combinatic
transaction with Gallery Gold Limited (“Gallery Gi§) and effective November 8, 2006, the Companyuaeg Cambior Inc. (“Cambior”) by
amalgamating a wholly-owned subsidiary, IAMGOLD-®gaé Management Inc. (“IMG-Qc”), with Cambior puratio the terms of a court-
sanctioned arrangement.

The registered and principal office of the Companipcated at 401 Bay Street, Suite 3200, PO B Ibronto, Ontario, Canada M5H 2Y4.
The Company’s telephone number is (416) 360-47 t0tarwebsite address is www.iamgold.com

Item Il General Development of the Business

1. Three-Year History

IAMGOLD is engaged primarily in the exploration f@nd the development and production of, minersduece properties throughout the
world. Through its holdings, IAMGOLD has interegtssarious operations and exploration propertiegel as a royalty interest on a property
that produces diamonds. The following chart illatds certain subsidiaries of IAMGOLD, together vihik jurisdiction of incorporation of ea
such subsidiary and the percentage of voting séesitieneficially owned or over which control oredition is exercised by IAMGOLD, and 1
material mineral projects of IAMGOLD held througich subsidiaries and the percentage of ownerstepest that the relevant subsidiary of
IAMGOLD has in such material mineral projects.
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Other property interests of IAMGOLD include theléoting:

(@) a 100% interest in the mining leases in theviRoe of Québec, Canada, on which the Doyon golikn(the “Doyon Gold Mine”)
and the Mouska gold mine (the “Mouska Gold Minefdaogether with the Doyon Mine (the “Doyon Divisl) are located and
which are held by IM«-Qc.

(b) anindirect 18.9% interest (held through Repadterirational Corporation) in Abosso Goldfields Liedt“ Aboss("), the holder o
the mineral rights to the Damang concession in @lamwhich the Damang gold mine is located (theriB@ag Gold Mine”). The
Damang concession is contiguous with the concessiomhich the Tarkwa gold mine is locat:

(c) anindirect 41% interest (held through AGEM {tARGEM”), a wholly-owned subsidiary of the Compaimcorporated under the
laws of Barbados) in Société d’Exploitation des &&ird’Or de Sadiola S.A. (“SEMQOS"), the owner of thiming rights for the
mining permit area (th* Sadiola Mining Perm”) in Mali on which the Sadiola gold mine (t“ Sadiola Gold Min”) is located:
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(d) anindirect 50% interest (held through AGEM)Sadiola Exploration Limited (“SADEX”") which holdm 80% interest in Societe
d’Exploitation des Mines d’Or de Yatela S.A. (“YATR”), the owner of the mining rights for the mining petraniea in Mali that i
immediately to the north of the Sadiola Mining P&ramd on which the Yatela gold mine (* Yatela Gold Min”) is located;

(e) anindirect 100% interest in IAMGOLD Guyane S.A8hich owns the mining rights in connection witle tBamp Caiman proje
(the“Camp Caiman Proje”) in French Guiane

(H anindirect 100% interest in La Arena S.A., galbto an option and earn-in agreement under wRichAlto (as hereinafter defined)
can acquire up to a 100% interest in La Arena Sh%. owner of the mining concessions relating &lth Arena goldsopper projec
(the“La Arena Proje(’) in Peru; anc

(9) a 1% royalty on the Diavik diamond property locaiethe Northwest Territories, Canar

The Company is the operator of the Rosebel, Niolklemane, Doyon and Mouska mines. The chart attabkeeeto as Schedule A sets out the
subsidiaries of the Corporation, together withjtivesdiction of incorporation of each subsidiarydahe percentage of voting securities
beneficially owned or over which control or directiis exercised by IAMGOLD, and the material mih@rajects and the other property
interests of IAMGOLD held through such subsidiad@s! the percentage of ownership interest thatettesant subsidiary of IAMGOLD has in
such material mineral projects.

Effective March 21, 2007, the Company sold its 7@%érest in Omai Bauxite Mining Inc. and its 100&teirest in Omai Services Inc. to Bosai
Minerals Group Co. Ltd. (“Bosai Minerals”) for captoceeds of $28.5 million. Bosai Minerals assu®&d.7 million of thirdparty debt as pe
of the transaction.

Effective February 27, 2008, the Company sold 4% 3nterest in the Nyakafuru joint venture to Res®IMining (Tanzania) Limited
(“Resolute”) for $6.0 million in shares of Resolated a retained $10/0z royalty on additional ountiesovered and attributable to the
Company’s former interest capped at an amount ofSillion.

On March 5, 2008, the Company issued 928,962 flawttgh Common Shares for proceeds of C$8,500,08@f ®ecember 31, 2008, the
Company had applied all of the flow-through shaxecpeds raised to fund prescribed resource expgadibn the Company’s Westwood
Project in Québec, Canada. Prior to December 318,20e Company filed with tax authorities the doemts required to renounce the tax
credits associated with these expenditures anéhlidulfilled its commitments under the subscriptagreement and satisfied the requirements
under applicable Canadian federal income tax latiisi.
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On July 23, 2008, the Company acquired the pastmp royalty on production from the Doyon Gold Miand the Westwood Project from
Barrick Gold Corporation for $13 million in cashhé transaction eliminated the royalty obligationppsaduction from the Doyon Gold Mine,
which was 24.75% of the gold price above $375 peice. The participation royalty also extended toWestwood Project, located two
kilometres from the Doyon Gold Mine.

On October 31, 2008, the Company completed theofdhe Sleeping Giant Gold Mine and related mlfiacilities to Cadiscor Resources Inc.
(“Cadiscor”). Following the sale, the Company h@)d,185,715 common shares of Cadiscor, (ii) watsao purchase 1,000,000 common
shares of Cadiscor, exercisable at C$0.70 per stmat@xpiring on December 31, 2010; and (iii) a 6$8illion debenture, convertible into
common shares of Cadiscor.

On December 23, 2008, the Company announced thatlientered into a definitive option agreemertaim a 50% interest in the Siribaya ¢
project in Mali, West Africa, which is 100% contied by Merrex Gold Inc. (“Merrex”). The Company caarn its interest by spending C$10.5
million over four years on the project. Pursuanthi® definitive option agreement, the Company pasek 4,285,714 units on a private
placement basis at a price of C$0.35 per unit. Eaitis comprised of one common share of Merrek@amwarrant exercisable at C$0.45 per
share for a period of 12 months. In December 260@89Company exercised the warrants and now hok#l 328 shares of Merrex represen
approximately 10% of the outstanding shares of Bterr

On December 23, 2008, the French Autorité des néarihanciers published the final results for IAMAD s public offer for Euro Ressourc
S.A. (“EURQ?"), including the re-opened offer. Asesult of the offer, IAMGOLD controls 52.8 millioshares of EURO representing 84.55%
of the current share capital of EURO. EURO hasrtigigation right royalty on production from the &bel Gold Mine that entitles EURO to
payments of 10% of the gold price above $300 peacedor production from soft rock and above $350qece for production from hard ror
As at December 31, 2009, the remaining number ntesi of gold covered by the royalty agreement yasaximately 5.1 million ounces. The
Company may enter into transactions in the mark&rance that will impact its holdings in EURO.

On March 26, 2009, the Company completed a pulfleziag (the “Offering”) of Common Shares through a syndicate of undersraéer pric

of C$8.75 per share by way of a short form proapeint all of the provinces and territories of Camaakcept Québec, and a registration
statement filed with the SEC under the multijurisidinal disclosure system. Including the Commonr&h&ssued on the exercise of the over-
allotment option, the Company issued 39,445,000 @omShares for aggregate gross proceeds of C$313501 Approximately C$250
million of the net proceeds from the Offering arpected to be used to fund the construction anéldpment of the Essakane Project and the
balance is expected to fund capital expenditurésea€ompanys other properties and to be used for general carp@urposes including futt
acquisition opportunities.
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On June 5, 2009, the Company issued 1,379,310tfosrgh Common Shares for proceeds of C$20,000890f December 31, 2009, the
Company had applied all of the flow-through shan@peds raised to fund prescribed resource expeadibn the Company’s Westwood
Project in Québec, Canada. Subsequent to Decerth&089, the Company filed with tax authorities thokeuments required to renounce the
tax credits associated with these expendituregtaréby fulfilled its commitments under the sulysiioin agreement and satisfied the
requirements under applicable Canadian federahiiectax legislation.

On June 19, 2009, the Company acquired 16,088,636non shares at C$0.70 per share for a total imegtof C$11,262,000 representing
approximately 15.7% of the current issued and antihg shares of Oromin Explorations Ltd. (“Orom)irOromin is a TSX-listed company
with a joint venture interest in a property covgrmlarge landholding in close proximaty to the @tda mine in Senegal. The Company
acquired these common shares for investment puspose

In June 2009, an option and earn-in agreement ntasezl into for the sale of the La Arena Projed®@nu. The Company received 8,024,511
common shares (10.6% interest) and 1,500,000 warddiiRio Alto Mining Limited (“Rio Alto”) for a téal value of $1.4 million. Rio Alto has
the option to purchase all of the outstanding shafé.a Arena S.A., an IAMGOLD wholly-owned subsidi, for a cash payment of

$47.6 million. During the option term, Rio Alto mayso earn-in newly issued shares of La Arena 8pAo a maximum of 38.7% by incurring
up to $30.0 million in expenditures on the La Aréhaject. In 2009, Rio Alto was appointed the mamaxf La Arena S.A. and the La Arena
Project and spent $3.7 million on the project urilerearn-in agreement.

On July 29, 2009, the Company filed a base shegectus with the securities regulators in eackipce and territory of Canada (except for
Quebec) and a corresponding registration statemigmthe SEC in the United States. These filingsvathe Company to make offerings of
common shares, warrants, debt securities, subiseriggceipts or any combination thereof of up t0@willion until August 29, 2011.

In August 2009, the Company entered into an opigneement to acquire up to an initial 51% inteiregtvnel Gold Limited (“Avnel”) and its
80% interest in a small operating gold mining compim southwest Mali. The 51% interest in Avnellwéquire spending $11.0 million on
exploration activities over a three-year period] delivering a National Instrument (NI 43-101) resze determination of at least 2 million
ounces of gold. IAMGOLD can increase its interest®% by sole funding a feasibility study (or 65%tuinded jointly), and by payment of a
feasibility study fee determined upon the amourresérves and resources outlined. The Companybslibere is the potential for a large b
tonnage operation in the immediate mine area, mmifisant upside in the large land package. IAMADincurred $1.8 million in 2009 as p:
of a $2.5 million mandatory expenditure in thetfirear of the agreement.
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On December 29, 2009, IAMGOLD acquired an additi@3 interest in SEMOS from the International FicarCorporation (“IFC”)
increasing the Sadiola joint venture ownershiprageto 41%. AngloGold Ashanti acquired the otH#riBterest. The Republic of Mali has
until the end of March 2010 to elect whether itltake up its proportionate entitlement of 0.574%erest in SEMOS from each of the
Company and AngloGold Ashanti.

The consideration for each 3% share in SEMOS was flion in cash followed by contingent paymeafs

. $0.25 million in each of 2010, 2011 and 2012 forethihe average gold price exceeds $900 per oun&®.5 million in each of th
aforementioned years that the average gold priceess $1,000 per ounce, ¢

. $0.5 million upon approval by the board of direstof SEMOS and the Republic of Mali to proceed wlith development of the Sadiola
Deep Sulphide Projec

2. Significant Acquisitions

On February 25, 2009, the Company acquired (theZ@Qme Transaction”) all of the outstanding commuares of Orezone Resources Inc.
(“Orezone Resources”) pursuant to an arrangemeaeaent (the “Arrangement Agreement”) dated Decerhbe2008, as amended
January 12, 2009, between the Company, OrezonauResoand Orezone Gold Corporation (“Orezone Golttig principal asset of Orezone
Resources was a 90% interest in the Essakane guiEtpcomprised of a mining permit covering 106qRiare kilometres and certain
exploration permits in Burkina Faso, West Afridag(tEssakane Project”).

Pursuant to the Orezone Transaction, the holdees‘@rezone Shareholders”) of common shares of @eResources (“Orezone Resources
Shares”) received for each one Orezone Resouraae Gh0.08 of a Common Share of IAMGOLD, and @i}l 25 of a common share of
Orezone Gold, a new public exploration and develapneompany. As part of the Orezone Transactiane#ploration properties of Orezone
Resources that were not related to the EssakatecPyeere spun-out into Orezone Gold together @i#10 million in cash.
On the effective date of the Orezone Transactiah|GOLD, among other things:

. issued an aggregate of 28,817,244 Common Shaeesjtare all of the outstanding Orezone ResourceseS}

. issued 555,425 Common Shares and paid C$5,0452€8isfaction of the 6% convertible debenturedidtdy 1, 2008 in th
principal amount of C$10 million issued by Orez&tesources

. reserved 282,656 Common Shares for issue uporxéreise of outstanding options granted by IAMGOIldhblders of options ¢
Orezone Resources granted under the stock optamgblOrezon:

Page 1



Resources approved by the directors and sharekadfi€¥rezone in 199°

. reserved 84,800 Common Shares for issue upon #reisg of outstanding options of Orezone Resowycasted under the stock
option plan of Orezone Resources approved by tleetdirs and shareholders of Orezone Resource<iy 20d

. reserved 160,000 Common Shares for issue uporx#reige of outstanding warrants to purchase OreRmsdurces Share

As a result of the Orezone Transaction, among dttiegs:

. Orezone Resources was amalgamated with a w-owned subsidiary of the Company, incorporatedfiergurposes of the Orezc
Transaction, to form IAMGOLD Burkina Faso In“IMG-BF");

. IMG-BF (together with IAMGOLD) indirectly holds a 90%terest in the Essakane Proje

. IAMGOLD held approximately 16.6% of the outstandiowmmon shares of Orezone Gold as of the effedite of the Orezone
Transaction; an

. the former Orezone Shareholders held approxim&8yof the outstanding Common Shares as of theteféedate of the Orezone
Transaction

In addition, on February 24, 2009, The StandardkBdrSouth Africa Limited (“Standard Bank”) effeetily assigned to IAMGOLD the $40
million bridge loan payable by Orezone Essakaneitein(an indirect wholly-owned subsidiary of thermany now named IAMGOLD
Essakane Limited) to Standard Bank in considerdtiothe payment by IAMGOLD of $40 million (plus@eied and unpaid interest
outstanding on such loan). The $40 million bridg@nl is now an inter-company loan from IAMGOLD toM&OLD Essakane Limited. The
intercompany loan has subsequently been assign®@EM Ltd, a wholly-owned financing subsidiary g$MGOLD.

3. Trends

IAMGOLD'’s income, cash flow and gold bullion holdjs are significantly affected by fluctuations i thrice of gold which has experienced
significant price movements over the past threesydauring this period, the price of gold, basedtmLondon PM Fix on the London Bullion
Market, reached a low of $608.40 on January 107 201 a high of $1,212.50 on December 2, 2009. &\ihdppears that there is an upward
trend in the price of gold since 2006, there hanksgnificant volatility during this period, andtfire movements in the price of gold are
beyond the control of IAMGOLD. See the discussioder the heading “Risk Factors” below.
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4, Risk Factors

The Company is subject to various financial andratp@nal risks that could materially impact on, aigather things, operating results,
profitability and levels of operating cash flow,@esscribed below. Any one of such risk factors daiduse actual events to differ materially
from those described in forward-looking statemeelating to the Company.

Financial Risks
The Company'’s earnings are directly related torterket prices for various minerals.

The Company'’s revenues depend on the market docesine production from the Company’s producingperties. In 2009, approximately
82% of the Company’s revenues were attributablgotd sales. The gold market is highly volatile @dubject to various factors including
political stability, general economic conditionsne production, and intent of governments who oignificant above-ground reserves. Gold
prices fluctuate widely and are affected by numsragtors beyond the Company’s control, includiegtcal bank lending, sales and purchases
of gold, producer hedging activities, expectatiohiflation, the level of demand for gold as amgatment, speculative trading, the relative
exchange rate of the US dollar with other majorencies, interest rates, global and regional demaoldical and economic conditions and
uncertainties, industrial and jewellery demanddpiction costs in major gold producing regions amdldwide production levels. The
aggregate effect of these factors is impossibfgrédict with accuracy. In addition, the price ofdjbas on occasion been subject to very rapid
short-term changes because of speculative acfvitieictuations in gold prices may materially adedy affect the Company'’s financial
performance or results of operations. If the waonlarket price of gold was to drop and the pricetized by the Company on gold sales were to
decrease significantly and remain at such a lewedfiy substantial period, the profitability of tiempany and cash flow would be negatively
affected. The world market price of gold has flatad widely during the last several years. If theekat price of gold falls significantly from
current level, the mine development projects mayeinelered uneconomic and the development of the priojects may be suspended or
delayed. The profitability and economic viabilitftbe Company’s niobium producing property, the idio mine, is subject to market
fluctuations in the price of niobium. The niobiunarket is characterized by a dominant producer wheotiens may affect the price of niobit
The Company is a relatively new entrant in the niopbmarket and could be negatively affected byaitk of market share.

Failure to obtain the financing necessary for then@pan’s capital expenditure plans may result in a detayndefinite postponement of
exploration, development or production on any drétthe Company’s properties.

To fund growth, the Company may depend on secuhiagecessary capital through loans or other fahpgermanent capital. The availability
of this capital is subject to
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general economic conditions and lender and investerest in the Company and its projects. The tanoson of mining facilities and
commencement of mining operations, such as at$sakane Project and the exploration and developai¢he Company’s properties,
including continuing exploration and developmertjects in Québec and Ecuador, will require subi&thoapital expenditures. In addition, a
portion of the Company’s activities is directedhe search for and the development of new minerpbslits. The Company may be required to
seek additional financing to maintain its capitgbenditures at planned levels. The Company wib &lave additional capital requirements to
the extent that it decides to expand its preseetaijpns and exploration activities or construatiaonal new mining and processing operations
at any of its properties or take advantage of appdties for acquisitions, joint ventures or otheisiness opportunities that may arise. Finar
may not be available when needed or, if availabigy not be available on terms acceptable to thepaom Failure to obtain any financing
necessary for the Company’s capital expendituresphaay result in a delay of indefinite postponenudrexploration, development or
production on any or all of the Company’s propettie

In order to finance future operations and developtredforts, the Company may raise funds throughigtiee of Common Shares of IAMGO
or the issue of securities convertible into Comr8bares of IAMGOLD, which would dilute the shareimgd of the then current shareholders.

In order to finance future operations and develapre&orts, the Company may raise funds throughidhee of Common Shares or the issue of
securities convertible into Common Shares. Thetating documents of the Company allow it to isampng other things, an unlimited
number of Common Shares for such consideratioroarglich terms and conditions as may be establishéuke directors of the Company, in
many cases, without the approval of shareholddre.Jompany cannot predict the size of future issi€mmon Shares or the issue of
securities convertible into Common Shares of IAM@Ddr the effect, if any, that future issues an@ésalf the Company’s Common Shares
will have on the market price of its Common Shafage to recent market volatility and the devaluatd global stock markets, there may b
increased risk of dilution for existing sharehoklshould the Company need to issue additional CamBmares at a lower share price to meet
its capital requirements. Any transaction involvihg issue of previously authorized but unissueth@on Shares or securities convertible into
Common Shares, would result in dilution, possihlgstantial, to present and prospective holderhafes.

The recent unprecedented events in global finamoidkets have had a profound impact on the globahemy and the gold mining industry.

The recent unprecedented events in global finant#akets have had a profound impact on the glob@i@my. Many industries, including the
gold mining industry, are impacted by these mackeiditions. Some of the key impacts of the curfier@ncial market turmoil include
contraction in credit markets resulting in a widenof credit risk, devaluations and high volatilityglobal equity, commaodity, foreign
exchange and precious metal markets, and a lacladfet liquidity. A continued or worsened slowdoinrthe financial markets or other
economic conditions, including, but not
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limited to, consumer spending, employment ratesin@ss conditions, inflation, fuel and energy costssumer debt levels, lack of available
credit, the state of the financial markets, interates and tax rates may adversely affect the @ogip growth and profitability. Specifically t|
global credit/liquidity crisis could impact the ¢@nd availability of financing and the Companyiemall liquidity; the volatility of gold prices
impacts the Compang’revenues, profits and cash flow; volatile eneogynmodity and consumables prices and currencyasgehrates impa
the Company'’s production costs; and the devaluai@hvolatility of global stock markets impacts tlauation of the Company’s equity
securities. These factors could have a materiad@@veffect on the Company'’s financial conditiod egsults of operations.

Recent market events and conditions and the de&tioo of general economic indicators have led toss of confidence in global credit a
financial markets, restricted access to capital anedit, and increased counterparty rit

Beginning in 2007, the U.S. credit markets begagxigerience and continue to experience seriouggisn due to a deterioration in residen
property values, defaults and delinquencies irréiseential mortgage market (particularly, sub-griamd non-prime mortgages) and a decline
in the credit quality of mortgage backed securitidsese problems led to a slow-down in residemigaising market transactions, declining
housing prices, delinquencies in non-mortgage ameseredit and a general decline in consumer cenfid. These conditions continued and
worsened in 2008, causing a loss of confidencherbtoader U.S. and global credit and financialkei@rand resulting in the collapse of, and
government intervention in, major banks, finanaiatitutions and insurers and creating a climatgrefter volatility, less liquidity, widening
credit spreads, a lack of price transparency, aswd credit losses and tighter credit conditiomtwiNhstanding various actions by the U.S. and
foreign governments, concerns about the generalition of the capital markets, financial instrumgrtianks, investment banks, insurers and
other financial institutions caused the broadeditm@arkets to further deteriorate and stock marketdecline substantially. In addition, gent
economic indicators have deteriorated, includingiding consumer sentiment, increased unemployraedtdeclining economic growth and
uncertainty about corporate earnings.

These unprecedented disruptions in the currenitaad financial markets have had a significantariat adverse impact on a number of
financial institutions and several financial ingtibns have either gone into bankruptcy or havethdse rescued by governmental authorities.
Access to capital and credit has been negativgbaated. These disruptions could, among other thimg&e it more difficult for the Company
to obtain, or increase its cost of obtaining, amnhd financing for its operations. The Compamgsess to additional capital may not be
available on terms acceptable to it or at all. railto raise capital when needed or on reasonabtestmay have a material adverse effect o
Company'’s business, financial condition and reafligperations. In addition, recent market event$ @onditions have significantly raised the
risk of counterparty default. The Company is subjecounterparty risk and may be impacted in trenéthat a counterparty, including
suppliers and joint venture partners, becomesvesd!
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These factors, as well as other related factorg,caase decreases in asset values that are deerbbedther than temporary, which may result
in impairment losses. If such increased levelsabtility and market turmoil continue, the Compasgperations could be adversely impacted
and the trading price of the Common Shares mayieraely affected.

Mining tax regimes in foreign jurisdictions are $eitt to differing interpretations and are subjegtdonstant change

Mining tax regimes in foreign jurisdictions are gdi to differing interpretations and are subjectonstant change and may include fiscal
stability guarantees. The Company’s interpretatibtaxation law as applied to its transactions activities may not coincide with that of the
tax authorities. As a result, transactions mayhsdlenged by tax authorities and the Company’s atpmrs may be assessed, which could result
in significant additional taxes, penalties and liesé.

The violation by the Company of covenants containgde 2010 Amended Credit Facility may causeGbempany to be in default under the
terms of the facility.

The 2010 Amended Credit Facility contains certaiits, such as, the Company’s ability to incur didaial indebtedness, enter into derivative
transactions, make investments in a business,ror oa business, unrelated to mining, dispose efGompany’s material assets or, in certain
circumstances, pay dividends. Further, the 2010 ktad Credit Facility requires the Company to mamspecified financial ratios and meet
financial condition covenants. Events beyond thenBany’s control, including changes in general eaoicand business conditions, may
affect the Company’s ability to satisfy these cams, which could result in a default under the@B8inended Credit Facility. As at March 31,
2010, there were no funds drawn against the 2018nied Credit Facility. Depending on its cash posiind cash requirements, the Comg
may draw on the 2010 Amended Credit Facility todfgrart of the capital expenditures required in @mtion with its current development
projects. If an event of default under the 2010 Adexl Credit Facility occurs, the Company would bahle to draw down further on the 2010
Amended Credit Facility and the lenders could eleateclare all principal amounts outstanding thader at such time, together with accrued
interest, to be immediately due. An event of defantler the 2010 Amended Credit Facility may alse gise to an event of default under
existing and future debt agreements and, in suehtethe Company may not have sufficient fundefay amounts owing under such
agreements.

The Company'’s fair value estimates with respetti¢ccarrying amount of mineral interests (includigpgodwill) are based on numerous
assumptions and may differ significantly from atfaa values.

The Company evaluates the carrying amount of mimeterests (including goodwill) to determine whetlturrent events and circumstances
indicate such carrying amount may no longer be sttpple, which becomes more of a risk in the gl@sanomic conditions that exist
currently. The fair values of its reporting unite &#ased, in part, on certain factors that maydvgghly or totally outside of the Company’s
control.
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This evaluation involves a comparison of the estimdair value of the Company’s reporting unitgheir carrying values. The Company’s fair
value estimates are based on numerous assumptidmaay differ from actual fair values and theséedénces may be significant and could
have a material effect on the Company’s financ@aifoon and results of operation. If the Companigf® achieve its valuation assumptions or
if any of its reporting units experiences a declimés fair value, then this may result in an irmpgent charge, which would reduce the
Company’s earnings.

Fluctuations in exchange rates of currencies digeichpact the earnings of the Compa

Currency fluctuations may affect the revenues withehCompany will realize from its operations sigodd is sold in the world market in
United States dollars. The costs of the Companynarered principally in Canadian dollars, Unitet@i®s dollars, Euros and CFA francs. The
appreciation of non-U.S. dollar currencies agadinstU.S. dollar increases the cost of gold producitn U.S. dollar terms. While CFA francs
currently have a fixed exchange rate to the eudoaaia currently convertible into Canadian and UhB¢ates dollars, they may not always have
a fixed exchange rate or be convertible in therfutu

The Company is affected by movements in interéss.ra

The Company is affected by movements in interdssrdnterest payments under the 2010 Amended (JFadility are subject to fluctuation
based on changes to specified interest rates hBetidcussion below under the heading “Materialt@ats — 2010 Amended Credit Facility.
copy of the credit agreement in connection with2B@0 Amended Credit Facility is available under @ompany’s profile on SEDAR at
www.sedar.com

There are risks associated with being a multinssla@ompany.

The Company is a multinational company that corgloperations through mainly foreign subsidiarieseifyjn companies and joint ventures,
and substantially all of the assets of Companyisbn$ equity in these entities. Accordingly, anyitations, or the perception of limitations,

transfer of cash or other assets between the pavemtany and these entities, or among these entitielld restrict the Company’s ability to

fund its operations efficiently, or to repay itdtle and could impact negatively the Company’s atadun and share price.

The use of derivative instruments involves ceritaierent risks including credit risk market liquiglirisk and unrealized mark-to-market risk.

While the Company generally does not employ hedgéérivative) products in respect of mineral prctitin, the Company may from time to
time employ hedge (or derivative) products in respé other commodities, interest rates and/orengies. Hedge (or derivative) products are
generally used to manage the risks associated awitbng other things, mineral price volatility, cgas in commodity prices, interest rates,
foreign currency exchange rates and energy piitegre the Company holds such derivative
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positions, the Company will deliver into such agaments in the prescribed manner. The use of deevimstruments involves certain inher
risks including: (a)credit risk— the risk of default on amounts owing to the Comyplay the counterparties with which the Company has
entered into such transactions; (market liquidity risk— the risk that the Company has entered into aaliire position that cannot be closed
out quickly, by either liquidating such derivativestrument or by establishing an offsetting positiand (c) unrealized mark-to-market risk

the risk that, in respect of certain derivativedurats, an adverse change in market prices for catiti|as, currencies or interest rates will result
in the Company incurring an unrealized mark-to-reaif&ss in respect of such derivative products.

In the case of a gold option based forward salegram, if the metal price rises above the pricetdth future production has been committed
under an option based forward sales hedge proghrenCompany may have an opportunity loss. If theahpice falls below that committed
price under an option based forward sales hedggrgmg revenues will be protected to the extenuohsommitted production. There can be
no assurance that the Company will be able to aeHigture realized prices for metal prices that reayeed the option based forward sales
hedge program.

Operational Risks

The Company’s mineral reserves and mineral res@lace estimates, and no assurance can be giventtbastimated reserves and resources
are accurate or that the indicated level of goldl We produced.

Reserves are statistical estimates of mineral coated ore based on limited information acquiredulgh drilling and other sampling methods
and require judgmental interpretations of geoldgyccessful extraction requires safe and efficientrmg and processing. The Company’s
mineral reserves and mineral resources are essireate no assurance can be given that the estimegterd/es and resources are accurate ¢
the indicated level of gold will be produced. Sastimates are, in large part, based on interpogistf geological data obtained from drill
holes and other sampling technigues. Actual mireatibn or formations may be different from thosedicted. Further, it may take many ye
from the initial phase of drilling before productics possible, and during that time the economésifality of exploiting a discovery may
change. Mineral resource estimates for propeitiastave not commenced production are based, iy matances, on limited and widely
spaced drill hole information, which is not nece#gandicative of the conditions between and arduill holes. Accordingly, such mineral
resource estimates may require revision as mollandrinformation becomes available or as actualdoiction experience is gained. It canno
assumed that all or any part of the Company’s nainessources constitute or will be converted imgerves. Market price fluctuations of gold
or niobium, as applicable, as well as increaseduywrion and capital costs or reduced recovery ratay render the Company’s proven and
probable reserves unprofitable to develop at aquéar site or sites for periods of time or maydenmineral reserves containing relatively
lower grade mineralization uneconomic. Moreoveorsterm operating factors relating to the mineeslerves, such as the need for the orderly
development of ore bodies or the processing of oreghifferent ore grades, may cause
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mineral reserves to be reduced or the Company tmpeofitable in any particular accounting periggdtimated reserves may have to be
recalculated based on actual production experiehmg of these factors may require the Company dliuce its mineral reserves and resources,
which could have a negative impact on the Compafitygscial results. Failure to obtain necessaryrpsror government approvals could also
cause the Company to reduce its reserves. Thatedsi0 assurance that the Company will achievieabeld levels of gold or niobium recove

or obtain the prices for gold or niobium productassumed in determining the amount of such reselres®| of production may also be
affected by weather or supply shortages. The SES dot permit mining companies in their filingsiwihe SEC to disclose estimates other
than mineral reserves. However, because the Commapgres its disclosure in accordance with Canatisclosure requirements, the
Company’s disclosure contains resource estimataddition to reserve estimates, in accordance Mith3-101. See the discussion above
under the heading “Cautionary Note to U.S. InvesiBegarding Mineral Reporting Standards”.

The Company must continually replace reserves tegpley production to maintain production levels e long term.

The Company must continually replace reserves tlplgy production to maintain production levelsowe long term. The life-of-mine
estimates for each of the material properties @@bmpany are based on a number of factors andhaisms and may prove to be incorrect
addition, mine life would be shortened if we expgndduction. Reserves can be replaced by expataiogn ore bodies, locating new
deposits or making acquisitions. Exploration ishygspeculative in nature. The Company’s explorafioojects involve many risks and are
frequently unsuccessful. Once a site with mineadilin is discovered, it may take several years frloeninitial phases of drilling until
production is possible, during which time the eaanimfeasibility of production may change. Substalrexpenditures are required to establish
proven and probable reserves and to construct manial processing facilities. As a result, themeoiassurance that current or future
exploration programs will be successful. Thereiiskthat depletion of reserves will not be offbgtdiscoveries or acquisitions. The mineral
base of the Company may decline if reserves arednivithout adequate replacement and the Companynoiaye able to sustain production
beyond the current mine lives, based on currerdymtion rates.

The ability of the Company to sustain or incredasgresent levels of gold production is dependeipiirt on the success of its projects, which
are subject to numerous known and unknown risks.

The ability of the Company to sustain or increasgiesent levels of gold production is dependeipiairt on the success of its projects. Risks
and unknowns inherent in all projects include:dbeuracy of reserve estimates; metallurgical regesgcapital and operating costs of such
projects; and the future prices of the relevantardts. Projects have no operating history upon wtadbase estimates of future cash flow. The
capital expenditures and time required to develp mines or other projects are considerable andgesain costs or construction schedules
can affect project economics. It is not unusuahamining industry for new mining operations tgexence unexpected
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problems during the start-up phase, resulting laydeand requiring more capital than anticipatectual costs and economic returns may differ
materially from the Company’s estimates or the Canypcould fail to obtain the governmental approvedsessary for the operation of a
project, in which case, the project may not progcedtier on its original timing, or at all.

Reserve and resource calculations may be over/@stierated as a result of coarse gold at the Essakanject.

The Essakane project is a “coarse gold” deposht patrticles up to five millimetres in diameter. étipts have been made to ensure that the
grade samples used to determine mineral resergereanurces are representative by using variouplsgmeparation and analytical techniq

and by reassaying many of the earlier samples using thesplsgpreparation and analytical techniques. Thdeyrd the deposit could be lov

or higher than predicted by the grade model deesldpr the feasibility study and included in thes&lsane Report.

The Company is subject to continuously evolvinglation, which may have unknown and negative impamperations.

The Company is subject to continuously evolvingdkgion in the areas of labour, environment, l&itids, mining practices and taxation. New
legislation may have a negative impact on operatidhe Company participates in a number of indus$sgociations to monitor changing
legislation and maintains a good dialogue with gomeental authorities in that respect. However,Goenpany is unable to predict what
legislation or revisions may be proposed that majfect its business or when any such proposaésiatted, might become effective. Such
changes, however, could require increased capithbaerating expenditures and could prevent, delgyrohibit certain operations of the
Company.

The validity of mining interests held by the Compean be uncertain and may be contested, and tteéde no assurance that the Company
will continue to be able to compete successfulthh W competitors in acquiring such properties assets or in attracting and retaining skill
and experienced employees.

The validity of mining interests held by the Compawhich constitute most of the Company’s propémjdings, can be uncertain and may be
contested. Acquisition of title to mineral propestiis a very detailed and time-consuming procesbstlee Company'’s title to its properties may
be affected by prior unregistered agreements osteas, or undetected defects. Several of the Copipticenses will need to be renewed, and
on renewal the license may cover a smaller areerelis a risk that we may not have clear titlelto@r mineral property interests, or they may
be subject to challenge or impugned in the futAfthough the Company has attempted to acquirefaatiwy title to its properties, some risk
exists that some titles, particularly title to undped properties, may be defective. A successfallenge to the Company'’s title to its
properties could result in the Company being untbl@perate on its properties as anticipated argoanable to enforce its rights with respect
to its properties which could have a material athekase effect on the Company. The
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Company competes with other mining companies adiviohuals for mining interests on exploration prdpes and the acquisition of mining
assets, which may increase its cost of acquiriitgtsle claims, properties and assets, and the Coynglao competes with other mining
companies to attract and retain key executiveseamgloyees. There can be no assurance that the @gmylacontinue to be able to compete
successfully with its competitors in acquiring sgebperties and assets or in attracting and retgigkilled and experienced employees. The
mining industry has been impacted by increaseddwode demand for critical resources such as inpatroodities, drilling equipment, tires
and skilled labour and these shortages have caussdicipated cost increases and delays in delitverys, thereby impacting operating costs,
capital expenditures and production schedules.

The Company cannot confirm the likelihood that & gplication for a mining permit will be grantedlits Camp Caiman Project in French
Guiana.

Camp Caiman is a development project located at®kilometres southeast of Cayenne, the capitalodiFrench Guiana. In January 2008,
the Company’s application to begin constructiomthef Camp Caiman Project was denied by the Frensei@ment.

In June 2009, the French authorities publishedaé drining framework identifying the Camp Caimamject location as an excluded zone for
mining. There has been no significant progress tdsva final framework and no assurance that tred flamework would permit the
development of the Camp Caiman Project. The resfiltse January 10, 2010 referendum, in which FreBaiana rejected greater autonomy
from France, supported the Company’s view that #&ppropriate to record a non-cash impairment ehaf§88.8 million for the net carrying
value of the project.

In order to protect the interests of the Compary itsishareholders for damages incurred to datroapate legal claims were prepared anc
September 28, 2009, the Company, through IAMGOLRdpe S.A.S., its indirect subsidiary in French @aiasent a preliminary request for
indemnification to the Prefect of French Guianadar5 million. This was followed by a motion senthe Administrative Tribunal in
Cayenne, French Guiana on December 23, 2009, &aafipe Prefect of French Guiana’s implicit refusagrant the preliminary request for
indemnification

The Company is subject to risks and expenses delateeclamation costs and related liabilities.

The Company is generally required to submit foregamental approval a reclamation plan (some of whie reassessed on regular basis) and
to pay for the reclamation of its mine sites upm® ¢ompletion of mining activities. It is anticipdtthat the Doyon, Mouska, Mupane and
Yatela mines will complete mining activities withtime next two years. The Company estimates thpnesent value of future cash outflows for
reclamation costs at all properties under CICA Hmudk Section 3110 at $105.147 million as at Decerlte2009 based on information
available as of that date. Any significant increageer the current estimates of these costs cawd hn adverse impact on the Company’s
future cash flows, earnings, results of operatemd financial condition.
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The success of the Company is heavily dependéttt key personnel and on its ability to motivattain and attract highly skilled persons.

The success of the Company is heavily dependeits &y personnel and on its ability to motivatgtain and attract highly skilled persons.
The competition for qualified personnel in the mipindustry is currently intense. There can bessugnce that the Company will
successfully attract and retain additional qualifiersonnel to manage its current needs and aatédmrowth. The failure to attract such
qualified personnel to manage growth effectivelylddhave a material adverse effect on the Compamnysiness, financial condition or results
of operations.

The Company operates certain of its propertiesugtojoint ventures and is subject to the risks radlyrassociated with the conduct of joint
ventures.

Certain of the properties in which the Company drainterest are operated through joint venturek atther mining companies and are subject
to the risks normally associated with the conddigpint ventures. Such risks include: inabilitydgert control over strategic decisions made in
respect of such properties; disagreement with pestan how to develop and operate mines efficieitbility of partners to meet their
obligations to the joint venture or third partiasd litigation between partners regarding jointtues matters. Any failure of such other
companies to meet their obligations to the Comparty third parties, or any disputes with respedhe parties’ respective rights and
obligations, could have a material adverse effadhe joint ventures or their respective propertidsich could have a material adverse effect
on the Company’s results of operations and findrecadition.

The Company’s non-controlled assets may not comiphyits standards.

Some of the Company'assets are controlled and managed by other caaspamnjoint venture partners, some of which mayeha substantiall
higher interest in the assets than the interegteoCompany. Some of the Company’s partners mag Haergent business objectives which
may impact business and financial results. Managewiethe Company’s non-controlled assets may ooty with the Company’s
management and operating standards, controls acedgures (including with respect to health, safety the environment). Failure to adopt
equivalent standards, controls and proceduresatthssets or improper management or ineffectiNeigs) procedures or controls could not
only adversely affect the value of the related n@naged projects and operations but could alsottebidjher costs and reduced production
adversely impact the Company’s results and remutathd future access to new assets.

As a holder of a minority interest in some asgéts Company neither serves as the nsrgerator nor does the Company have significgntl
into how the operations are conducted. As suchCtirapany has varying access to data on the opesaioto the actual properties themsel
It is difficult or impossible for the Company tosme that the properties are operated in its béstast.
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The Company'’s business is subject to a numbesk$ and hazards, most of which are beyond the Coygaontrol, and many of which are
not economically insurable and the mining indussrgubject to significant risks and hazards, mdstioich are beyond the Company’s control.

The Company’s business is subject to a numbeshks$ iand hazards generally, including adverse emviemtal conditions and hazards,
industrial accidents, labour disputes, adverseguigmwnership claims, unusual or unexpected gecdbgonditions, ground or slope failures,
pit wall failures, rock bursts, cave-ins, floodirdjanges in the regulatory environment, most otvlaire beyond the Company’s control, and
natural phenomena such as inclement weather consljtfloods and earthquakes. Such occurrences oesidt in damage to, or destruction of,
mineral properties or production facilities, perabimjury or death, environmental damage to the gamy’s properties or the properties of
others, delays in mining, monetary losses and ligaility.

Where economically feasible and based on avaitghificoverage, a number of operational, finanaia political risks are transferred to
insurance companies. The availability of such iasue is dependent on the Company’s past insurassehd records and general market
conditions. Available insurance does not covettalpotential risks associated with a mining conyfmaperations. The Company may also be
unable to maintain insurance to cover insurablesrég economically feasible premiums, and insuraoserage may not be available in the
future or may not be adequate to cover any resultiss. Moreover, insurance against risks suchasdlidity and ownership of unpatented
mining claims and mill sites and environmental pitdin or other hazards as a result of exploratiwh @roduction is not generally available to
the Company or to other companies in the miningistiy on acceptable terms. As a result, the Compaght become subiject to liability for
environmental damage or other hazards for whichdompletely or partially uninsured or for whictelects not to insure because of premium
costs or other reasons. Losses from these eventsanae the Company to incur significant costs ¢batd have a material adverse effect upon
its financial condition and results of operations.

The mining industry is subject to significant risksd hazards, including environmental hazards,stidl accidents, unusual or unexpected
geological conditions, labour force disruptionsauailability of materials and equipment, weathemditions, pit wall failures, rock bursts,
groundfalls, slope failures, cave-ins, floodingsegc activity, water conditions and gold bulliawskes and other natural or man-provoked
incidents that could affect the mining of ore, mafstvhich are beyond the Company’s control. Théslesrand hazards could result in: damage
to, or destruction of, mineral properties or prashrcfacilities; personal injury or death; enviroenmal damage; delays in mining; and mone
losses and possible legal liability. As a resulbduction may fall below historic or estimated lisvand the Company may incur significant
costs or experience significant delays that coalkra material adverse effect on the Company’siéiis performance, liquidity and results of
operations. To minimize risks in these areas, the@any provides training programs for employeeshasijoint management-worker
committees to review work practices and environment
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The profitability of the Company’s business is etfd by the market prices and availability of condities which are consumed or otherwise
used in connection with the Company’s operatiort anojects.

The profitability of the Company’s business is aféal by the market prices and availability of condities which are consumed or otherwise
used in connection with the Company’s operatioms@ojects, such as diesel fuel, electricity, steehcrete and cyanide. Prices of such
commodities also can be subject to volatile pricvements, which can be material and can occur shvet periods of time, and are affectec
factors that are beyond the Company’s control. @p@rs consume significant amounts of energy aadlapendent on suppliers to meet these
energy needs. In some cases, no alternative sotieergy is available. An increase in the costjenrease in the availability, of construction
materials such as steel and concrete may affec¢intfiireg and cost of the Company’s projects. If tosts of certain commodities consumed or
otherwise used in connection with the Company’sagens and projects were to increase significaathd remain at such levels for a
substantial period of time, the Company may deteentihat it is not economically feasible to contimeenmercial production at some or all of
the Company’s operations or the development of sonadl of the Company’s current projects, whiclulcbhave a material adverse impact on
the Company.

The operations of the Company are carried out inggaphical areas which lack adequate infrastructarel are subject to various other risk
factors.

Mining, processing, development, and exploratidivéies depend, to one degree or another, on aateqofrastructure. Reliable roads,
bridges, power sources, and water supply are irapbdeterminants which affect capital and operativgts. Lack of such infrastructure or
unusual or infrequent weather phenomena, sabdiagerism, government, or other interference inrttentenance or provision of such
infrastructure could adversely affect the Compamyserations, financial condition, and results oérgpions.

The Company’s operations at its Quimsacocha Praje&icuador are subject to increased political astter risks relating to operating in
Ecuador.

The Company has completed a pre-feasibility studitoQuimsacocha Project located in Ecuador whachassumed no changes to the mining
and taxation framework in Ecuador. The findings aadclusions of the pre-feasibility study may bgatevely affected by any such changes
thereto or by political uncertainty and economigtatility, or by unanticipated legislative, regolgtor public policy initiatives in Ecuador in

the future.

A mandate passed by the Constituent Assembly o&dmuin April 2008 resulted in a moratorium on mopictivities in the country pending
the completion of new mining legislation. Followiaghational referendum which approved a new catigit in September 2008, a mini
congress or “Congresillo” was formed to act as Houa legislative body pending presidential andgressional elections which occured in
April 2009. The Congresillo is dominated by membarBresident Correa’s AP Party.
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On January 19, 2009, President Correa signed amiring law passed by the Congresillo and proposedasnendment dealing with what are
known as “special mining areas”, which relate t shate’s rights regarding concessions in whichstate has previously undertaken
exploration work. The Company understands thaptbposed amendment was published in the governm&atzette and has now taken eft
Based on the Company’s understanding, some keysiwog of the law include the following, all of vahi are consistent with the expectations
of the Company:

. no limits imposed on the number of concessionsdaatbe held by a concessiona

. no mining concessionaire may have one or mores titleich together cover an area over 5,000 hect
. concessions are limited to a term of 25 years tutenewable

. a royalty of not less than 5% on sal

. establishes clear timelines for project exploratod development; ar

. an exploitation contract must be entered into With Government (which is expected to occur conatlgravith the development of
the regulations and finalizing terms and conditiohmining operations as they relate to the new.:

Certain aspects of the new mining law are discnetip in nature, and so the Company expects thmaté impact of the new mining law will
not be known until rules and regulations issueNdvember 2009 are fully understood. Now that the méning law is effective, the Company
understands that the Mining Mandate imposed onlAgri2008, which (among other things) suspendest mining activities in the country,
has been lifted. However, even though the new mifaw is in place, the Company understands thamiinéstry of Mines and Petroleum takes
the position that the Constituent Mandate remairfsli force. If the Ministry continues to take shposition, certain of the Company’s mining
concessions are potentially at risk.

Under the new mining law, the Company must agrearoexploitation contract with the government pteoresuming operations at the
Quimsacocha Project. There is no certainty thaQthmpany will be able to enter into an exploitatcmmtract on favourable terms. The failure
to agree on such a contract would have a matetiadrae effect on the Company’s financial conditimid results of operations.

There are risks that, should they materialize, ¢ aukate a situation hostile to the Company or Wwiimuld undermine the ability of mining
companies to operate successfully in Ecuador. Thelsg include, but are not limited to, the podgipthat: the mining law is amended, or
regulations are promulgated under the mining lavg manner which renders the development of then@agocha Project uneconomic; and the
Company is unsuccessful in entering into an “exptmn contract” with the
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government, as required under the law. If the Eotiad government continues its existing defaubusequently defaults on additional fore
debt obligations, this could have negative implaa for the country’s economy and investment ctemalthough the Company does not
anticipate it will impact the implementation andplgation of the new mining law.

The Company is dependent on its workforce to ex&nad process minerals, and is therefore sensitwe labour disruption at any of the
Company’s material properties.

The Company is dependent on its workforce to ekaad process minerals. The Company has progranegitoit and train the necessary
manpower for its operations and endeavours to miaiigood relations with its workforce in order tinimize the possibility of strikes, lock-
outs and other stoppages at its work sites. Relatietween the Company and its employees may becbeghby changes in labour relations
which may be introduced by, among other things,leyge groups, unions, and the relevant governmewithlorities in whose jurisdictions the
Company carries on business. In 2007 and 2008 ¢ingp@ny experienced a work stoppage at its Roseinel which impeded its access to the
mine site and resulted in damages to equipmenthé&ulabour disruptions at any of the Company’saral properties could have a material
adverse impact on its business, results of opermtiad financial condition. Some of our employeesr@presented by labour unions under
various collective labour agreements. The Compaay not be able to satisfactorily renegotiate itdective labour agreements when they
expire. In addition, existing labour agreements malyprevent a strike or work stoppage at our itéedl in the future, and any such work
stoppage could have a material adverse effecto@tmpany’s earnings and financial condition.

There are health risks associated with the miniogkforce in Africa.

Malaria and other diseases such as HIV/AIDS remtegaerious threat to maintaining a skilled wor&éin the mining industry throughout
Africa and are a major healthcare challenge fagetth® Company’s operations in Africa. There cambessurance that the Company will not
lose members of its workforce or see its workfar@an-hours reduced or incur increased medical esstsresult of these health risks, which
could have a material and adverse effect on thepaaogis future cash flows, earnings, results of apens and financial condition.

Surrounding communities may affect mining operatittmough the restriction of access of supplies @ondkforce to the mine site or through
legal challenges asserting ownership rights.

Surrounding communities may affect the mining ofiers through the restriction of access of suppdied workforce to the mine site. Certain
of the material properties of the Company may ligesat to the rights or asserted rights of varioommunity stakeholders, including
indigenous people. Active community outreach angetijpment programs are maintained to mitigate ifteaf blockades or other restrictive
measures by the communities.
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Artisanal miners make use of some or all of the Gany’s properties. This condition may interferehaitork on the Company’s properties and
present a potential security threat to the Compmeagiployees. There is a risk that the Compmaoperations may be delayed, or interfered \
due to the use of the properties by artisanal miriene Company uses its best efforts to maintagdgelations with the local communities in
order to minimize such risks.

The Company’s mining and processing operationsexdoration activities are subject to extensivedaamd regulations governing the
environment, health and safety.

The Company’s mining and processing operationsexptbration activities are subject to extensivedamd regulations governing the
protection of the environment, exploration, devet@nt, production, exports, taxes, labour standactsjpational health, waste disposal, toxic
substances, mine and worker safety, protectiomdfegered and other special status species andnoitiers. The Comparg/ability to obtair
permits and approvals and to successfully opengpaiticular communities may be adversely impabtedeal or perceived detrimental events
associated with the Company’s activities or thdsetloer mining companies affecting the environméntman health and safety of the
surrounding communities. Delays in obtaining oluie to obtain government permits and approvals athersely affect the Company’s
operations, including its ability to explore or éép properties, commence production or continieratpons. Failure to comply with applica
environmental and health and safety laws and régakmay result in injunctions, fines, suspensionevocation of permits and other
penalties. The costs and delays associated witlpli@mee with these laws, regulations and permitdacprevent the Company from proceec
with the development of a project or the operatiofurther development of a mine or increase trstscof development or production and may
materially adversely affect the Company’s businessylts of operations or financial condition. T@mpany may also be held responsible for
the costs of addressing contamination at the $itewent or former activities or at third partyes. The Company could also be held liable for
exposure to hazardous substances. The costs dedowgith such responsibilities and liabilities nmiazgy significant. Testing of the final effluent
at the Niobec Mine indicated that for the monthSwufie, July, August and September 2008 and inteemiliy through 2009 the final effluent ¢
not pass the bioassay test using the invertdbagdnia magna a bio-assay species used by the Québec Mini®ystainable Development,
Environment and Parks (“MSDEP”) to measure the wiertoxicity effect of industrial effluent. The Cqrany submitted an action plan in April
2009 to the MSDEP outlining the actions and teskwequired to achieve consistent compliance. Inebdzer 2009, the Company held a
meeting with the MSDEP and discussed various ttyxioanagement options which were presented ondhis bf pilot tests conducted in 20

In early 2010, Niobec will present the detailsiu# preferred option to the MSDEP and commencentipdeimentation of the long term solutic
Such measures, and any additional measures redquissttiress effluent compliance, fines and costigoarthe effluent quality at the Niobec
Mine may have a negative impact on the Compangaitial condition or results of operations. In aerof the countries in which the
Company has operations, it is required to submitgbvernment approval, a reclamation plan for eddts mining sites that establishes the
Company'’s obligation to
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reclaim property after minerals have been minethftbe site. In some jurisdictions, bonds or otleemfs of financial assurances are require
security for these reclamation activities. The Campmay incur significant costs in connection vifitese reclamation activities, which may
materially exceed the provisions the Company hadenfiar such reclamation. In addition, the unknowture of possible future additional
regulatory requirements and the potential for aolidl@l reclamation activities create further undettes related to future reclamation costs,
which may have a material adverse effect on the @@my's financial condition, liquidity or results operations. Various environmental
incidents can have a significant impact on openatio

Mining investments are subject to the risks norynatisociated with any conduct of business in foremuntries including varying degrees
political and economic rist

Mining investments are subject to the risks norgnatisociated with any conduct of business in foreuntries including: uncertain political
and economic environments; war, terrorism and digturbances; changes in laws or policies of paldr countries, including those relating to
imports, exports, duties and currency; cancellatiorenegotiation of contracts; royalty fees, neffits payments and tax increases or other
claims by government entities, including retroaetilaims; risk of loss due to disease and othemia endemic health issues; risk of
expropriation and nationalization; delays in obitanor the inability to obtain necessary governrabpermits; currency fluctuations;
restrictions on the ability of local operating caanges to sell gold offshore for U.S. dollars, amdtoe ability of such companies to hold U.S.
dollars or other foreign currencies in offshorelbancounts; import and export regulations, inclgdiestrictions on the export of gold;
limitations on the repatriation of earnings; ancr@ased financing costs.

These risks may limit or disrupt operating minepmjects, restrict the movement of funds, causgbmpany to have to expend more funds
than previously expected or required, or resuthendeprivation of contract rights or the takingopobperty by nationalization or expropriation
without fair compensation, and may materially adeér affect the Company’s financial position orules of operations. In addition, the
enforcement by the Company of its legal rightsoirefgn countries, including rights to exploit itoperties or utilize its permits and licenses
may not be recognized by the court systems in farelign countries.

IAMGOLD's operations could be adversely affected by chamgenining laws related to royalties, net profétyments, land and mineral
ownership.

IAMGOLD'’s operations could be adversely affecteddmanges in mining laws related to royalties, mefippayments, land and mineral
ownership and similar matters.

Major changes to the mining laws of the countrrew/hich IAMGOLD owns mining properties may be catesied from time to time. If these
legislative changes, which may relate to, amongirothings, royalty fees or net profit payments,emacted in the future, they could have a
significant effect on the ownership, use, operatind profitability of mining claims that IAMGOLD awg or holds. Any amendment to current
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laws and regulations governing the rights of leafldrs or the payment of royalties, net profiteiests or similar amounts, or more stringent
enforcement thereof in countries where IAMGOLD basrations, could have a material adverse impatAMGOLD'’s financial condition
and results of operations.

Operations, particularly those located in emergowuntries, are subject to a number of politicakds

The Company currently conducts mining, developnagt exploration activities in countries with dey@ig economies. These countries and
other emerging markets in which we may conduct atpans have, from time to time, experienced ecoranpolitical instability. It is difficult
to predict the future political, social and economirection of the countries in which we operate] ¢he impact government decisions may
have on our business. Any political or economitabsity in the countries in which we currently opte could have a material and adverse
effect on our business and results of operations.

Operations in Burkina Faso, Ghana, Mali, Guyana%unihame are governed by mineral agreements witl jovernmental authorities that
establish the terms and conditions under whichtQtbimpany'’s affairs are conducted. These agreemestsulject to international arbitration
and cover a number of items, including: duratiomnifiing licenses/operating permits; right to exgodduction; labour matters; right to hold
funds in foreign bank accounts and foreign curresidiaxation rates; and right to repatriate capital profits.

While the governments of most countries the Compmperates in have modernized their mining legistatind are generally considered by the
Company to be mining friendly, no assurances caprbeided that this will continue in the future.&bconomy and political system of
Ecuador, French Guiana, Suriname, Peru, Burkina,Falsana, Botswana and Mali should be consideree fess predictable than in countries
such as Canada and the U.S. The possibility tha¢ey or a future, government may adopt substfintéferent policies or take arbitrary

action which might halt exploration, productiontend to the nationalization of private assets erdéincellation of contracts, the cancellatio
mining and exploration rights and/or changes iratax treatment cannot be ruled out, any of whimhld have a material and adverse effect on
the Company'’s future cash flows, earnings, resfltsperations and financial condition.

The Company maintains active communications prograith host governmental authorities and the Camagovernment.
The Company’s mining properties are subject toaasiroyalty, carried ownership interests and lamyment agreements.

The Company’s mining properties are subject tootariroyalty, free-carried ownership interests amdl Ipayment agreements. Failure by the
Company to meet its payment obligations under thgseements could result in the loss of relateggnty interests.
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The mining laws of Burkina Faso, Ghana, Mali andeggl stipulate that should an economic ore bodyismvered on a property subject tc
exploration permit, a permit that allows procesgpgrations to be undertaken must be issued thaler. Legislation in these countries
currently provides for the relevant governmentdquare a free-carried ownership interest, normeflgt least 10%, in any mining project. In
Ghana, in addition to its current 10% interest,@overnment of Ghana has the right to purchaselditi@nal 20% interest in the Damang G
Mine at fair market price. The requirements of ¥theous governments as to the foreign ownershipcamdrol of mining companies may
change in a manner which adversely affects the Gomp

The operations of the Company require licensespanthits from various governmental authorities tpleit its properties.

The operations of the Company require licensespanchits from various governmental authorities tplei its properties, and the process for
obtaining licenses and permits from governmentti@ities often takes an extended period of time iarsubject to numerous delays, costs
uncertainties. Any unexpected delays or costs &gacwith the permitting process could delay theedopment or impede the operation of a
mine, which could adversely impact the Company’srafjons and profitability. Such licenses and p&are subject to change in various
circumstances. Failure to comply with applicabledand regulations may result in injunctions, firmsspensions or revocation of permits and
licenses and other penalties. There can be noas=ithat the Company has been or will be atra#diin compliance with all such laws and
regulations and with its licenses and permits at the Company has all required licenses and pgimitonnection with its operations. The
Company may be unable to timely obtain, renew dntaan in the future all necessary licenses andjtsrthat may be required to explore and
develop its properties, commence construction eratpn of mining facilities and properties undepleration or development or to maintain
continued operations that economically justify tost.

The Company is subject to the risk of litigatidre tauses and costs of which cannot be known.

The Company is subject to litigation arising in tteemal course of business and may be involvedsputies with other parties in the future
which may result in litigation. The causes of pdigrfuture litigation cannot be known and may arigom, among other things, business
activities, environmental laws, volatility in stopkice or failure to comply with disclosure obligats. The results of litigation cannot be
predicted with certainty. If the Company is unatol@esolve these disputes favourably, it may haneterial adverse impact on the Company’s
financial performance, cash flow and results ofrapiens. See the discussion under the headinggation” under Section 8 of Iltem Il below.

In the event of a dispute involving the foreign @twns of the Company, the Company may be subjettte exclusive jurisdiction of foreign
courts or may not be successful in subjecting fprgiersons to the jurisdiction of courts in Candde Company’s ability to enforce its rights
could have an adverse effect on its future cashsfl@arnings, results of operations and finan@abdion.
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The Company'’s system of internal controls overfaia reporting may not detect or uncover all fads of persons within the Company to
disclose material information required to be repattor fraudulent acts of a material nature.

The Company documented and tested, during its #6648 year, its internal control procedures inartb satisfy the requirements of

Section 404 of the Sarbanes-Oxley Act (“SOX”). S@¥uires an annual assessment by management eff¢élstiveness of the Company’s
internal control over financial reporting and atestation report by the Company’s independent atgladdressing this assessment. The
Company may fail to achieve and maintain the adegodits internal control over financial reportiag such standards are modified,
supplemented, or amended from time to time, anCtvapany may not be able to ensure that it canleda®mn an ongoing basis that it has
effective internal controls over financial repogim accordance with Section 404 of SOX. The Corgjsafailure to satisfy the requirements of
Section 404 of SOX on an ongoing, timely basis doakult in the loss of investor confidence in thigability of its financial statements, which
in turn could harm the Company’s business and neggatmpact the trading price of its Common Shasesarket value of its other securities.
In addition, any failure to implement required nemimproved controls, or difficulties encounteredheir implementation, could harm the
Companys operating results or cause it to fail to meetdfsorting obligations. Future acquisitions of camigs may provide the Company v
challenges in implementing the required procegs®sedures and controls in its acquired operatidonguired companies may not have
disclosure controls and procedures or internalrobotver financial reporting that are as thorougteffective as those required by securities
laws currently applicable to the Company.

No evaluation can provide complete assurance llga€ompan’s internal control over financial reporting wiletect or uncover all failures of
persons within the Company to disclose materiarmftion required to be reported. The effectiversédshe Company’s control and
procedures could also be limited by simple error&olty judgments. Accordingly, the Compasyhanagement does not expect that its inte
control over financial reporting will prevent ortdet all errors and all fraud. In addition, as @@mpany continues to expand, the challenges
involved in implementing appropriate internal cagrover financial reporting will increase and walquire that the Company continue to
improve its internal controls over financial repiogt Although the Company intends to devote suliithtime and incur substantial costs, as
necessary, to ensure ongoing compliance, the Coyrggamot be certain that it will be successfulamplying with Section 404 of SOX.

Any acquisition that the Company may choose to tetmmay be of a significant size, may change ¢akef the Compar's business and
operations and may expose the Company to new ggloigtgolitical, operating, financial and geologiaasks.

The Company plans to continue to pursue the adouisif producing, development and advance stagéeation properties and companies.
The search for attractive acquisition opportunitiad the completion of suitable transactions ame ttonsuming and expensive, divert
management attention away from our existing busiaesl may be unsuccessful. Any acquisition thaCibiapany may choose to complete
may be of
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a significant size, may change the scale of the fizmy's business and operations and may exposeaimp&hy to new geographic, political,
operating, financial and geological risks. The Camys success in its acquisition activities dependgsoability to identify suitable acquisitic
candidates, negotiate acceptable terms for any acghisition and integrate the acquired operatsaesessfully with those of the Company.
Any acquisitions would be accompanied by risks. &@ample, there may be a significant change in codity prices after the Company has
committed to complete the transaction and estaddishe purchase price or share exchange ratioterialaorebody may prove to be below
expectations; the Company may have difficulty in&ing and assimilating the operations and perdasfreny acquired companies, realizing
anticipated synergies and maximizing the finanara strategic position of the combined enterpase, maintaining uniform standards, poli
and controls across the organization; the integmadf the acquired business or assets may dignapgfompany’s ongoing business and its
relationships with employees, customers, suppéatscontractors; and the acquired business orsassst have unknown liabilities which may
be significant. In the event that the Company chedse raise debt capital to finance any such aitiguisthe Company’s leverage will be
increased. If the Company chooses to use equitpmsideration for such acquisition, existing shatéérs may suffer dilution. Alternatively,
the Company may choose to finance any such aciguisitith its existing resources. There can be su@sice that the Company would be
successful in overcoming these risks or any oth@blpms encountered in connection with such actijis.

The success of the construction, development andugi of the Essakane Project by the Companyheilsubject to numerous risk factors.

The Company intends to continue with the constoumcéind development of the Essakane Project. Theessof the construction, development
and start-up of the Essakane Project by the Compdéhlge subject to a number of factors includihg tavailability and performance of
engineering and construction contractors, miningtreetors, suppliers and consultants, the recéigquired governmental approvals and
permits (including environmental permits) in conti@t with the construction of mining facilities attte conduct of mining operations and
other operational elements at the Essakane Préjagtdelay in the performance of any one or morthefcontractors, suppliers, consultants or
other persons on which the Company is dependesdrinection with its construction activities, a della or failure to receive the required
governmental approvals and permits in a timely neaion on reasonable terms, or a delay or failuimection with the completion and
successful operation of the operational elementsimection with the Essakane Project could detgyevent the construction and startup of
the Essakane Project, as planned. There can b&sncaace that current or future construction aad-sip plans to be implemented by the
Company will be successful; that the Company welldible to obtain sufficient funds to finance camstipn and startyp activities in connectic
with the Essakane Project; that available persoanélequipment will be available in a timely manoeon reasonable terms to successfully
complete construction of the Essakane Project;tte€Company will be able to obtain all necessayegnmental approvals and permits; or
the completion of the construction, the start-upte@nd the ongoing operating
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costs associated with the development of the EssaReoject will not be significantly higher thartiaipated by the Company. Any of the
foregoing factors could materially adversely impidet business, results of operations and finaoiadition of the Company.

The Company faces certain risks relating to thétrag of workers and the resettlement of local camities in connection with the Essakane
Project.

Additional challenges associated with the develapnoéthe Essakane Project include, but are natdito, securing a bilingual work force,
the training of Burkina Faso nationals as skilleéderoperators, many of whom will need to be reedifrom outside the local area, and the
need to resettle approximately 11,300 people. mability to implement an effective training program a timely basis could result in delays to
the development of the Essakane Project, and @alydrsely affect mine development and productiormddition to this, any opposition to the
resettlement program may cause further delays asis in the development of the Essakane Project.

Item 11l Description of the Business

1. Mining Activities - Canada

In Canada, the Company indirectly owns interesteén\Westwood Project, the Niobec Mine (a prodwderiobium and discussed in Section 3
below) and the Doyon and Mouska Gold Mines, twadpaing gold mines with production in Quebec.

1.1  Westwood Projec

Unless stated otherwise, the information in thidisa is based upon the technical report (the “Westl Report”) entitled “NI 43-101

Technical Report: Westwood Project, Québec, Canddegd February 27, 2009, prepared by Rejean Si@Esager, Mining Geology,
IAMGOLD-Québec Management Inc.), Daniel Valliérésaphager, Underground Projects, IAMGOLD-Québec Mamagnt Inc.) and Pierre
Pelletier (Vice President, Metallurgy, IAMGOLRuébec Management Inc.). The Westwood Report hars filed with the securities regulate
authorities in each of the provinces and terrio&Canada. Portions of the following informateme based on assumptions, qualifications and
procedures which are not fully described hereirfeRamce should be made to the full text of the Westl Report which is available for review
on SEDAR at www.sedar.com. The Westwood Reporbisand shall not be deemed to be incorporated fleyeace into this Annual

Information Form.

i) Project Description and Locatic

The Westwood Project, which is indirectly wholly-ogd by the Company, is located in the Bousquet Bbwmapproximately 40 kilometres
east of Rouyn-Noranda, Québec.
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The Westwood Project is located on the Doyon Goidevproperty, described in subsection 1.2 i) afnlté below. Federal and provincial
permits will be required for project approval; haxee the approval process may be made easier Wistwood Project is considered to be an
extension of the Doyon Gold Mine. The Westwood &bjvill use existing mill and water managementlitées from the Doyon Gold Mine.

i) Accessibility, Climate, Local Infrastructure andyBiography

Access to the Westwood Project is by road frombgon Gold Mine. The Westwood Project is at an a&lien of about 340 metres, its
physiography is relatively flat and it is accessigknerally year round. It is located in a matoredt and power, water and labour are all rei
available in the area.

iii) History

Exploration in the area of the Westwood Projeceddtack to 1910. In 1980, the Doyon Mine was brough production by Lac Minerals Ltd.
(“Lac”), and Cambior Inc. (“Cambior”) subsequendigquired a 50 per cent interest therein. In 19@8nklor became the sole owner of the
Doyon Gold Mine when it acquired the remaining iat of Barrick Gold Corporation, which had acqdiits interest pursuant to its acquisi
of Lac. In 2002, Cambior commenced exploration gpeht $11.3 million in drilling 50,000 metres armnpleting 2.6 kilometres of drift
development. The Company acquired Cambior in Nowrab06.

iv) Geological Setting and Mineralizatic

The Westwood Project is located within the southriiibi sub-province of the Archean Canadian Shidlhe local geology comprises meta-
volcanics of the Blake River Group and meta-sedtargrocks of the Cadillac and Kewagama Groups. Nlbeshla intrusive, a synvolcanic
differentiated pluton, intrudes the meta-volcaricthe western part of the property. Westwood ndligation is hosted in meta-volcanic and
intrusive rocks of the Bousquet Formation at thedbthe Blake River Group (2701-2696 million ygaend occurs in three distinct zones. The
first two zones (Zone 2 Extension and North Comjdoe associated with a proximal sericite-pyritp o 10%) —garnet alteration assemblage
and quartz-pyrite + chalcopyritesphalerite veins and veinlets. The vein systenmses/ely occur within felsic volcanic units #4.8cb#4.4 o
the Bousquet formation, although enveloping suddoemineralization are slightly discordant to styaphy in both strike and dip. The third
zone (Warrenmac-Westwood corridor) comprises gimldpyrite-sphalerite stringers or concentratioithwcal massive sulphide bands (5-20
centimetres) and minor gold-bearing sulphide-righrtg veins/veinlets, all included in a dissemidagtgrite-rich halo. The Warrenmac-
Westwood host rocks are lithologically and geocloathy similar to those hosting the main sulphideskes at the LaRonde-Penna VMS deposit
located on strike to the east of the Westwood ptgpe
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V) Exploration

At the end of 2009, a total of 220,000 metres of itd been completed at the Westwood Project, oflwd,000 metres tested continuity
within the known resources and the remaining 18Dj0@tres targeted extensions to the resourcessiaee collared from both surface and
the underground exploration drift at a depth of 8#ires below surface.

Vi) Sampling and Analysi

Sampling is conducted on intervals selected baragliartz sulphides, veins stringers, sulphide cimhcentrations, shearing/deformation,
alteration and disseminated sulphides, and theoget$ at the Westwood Project are responsiblsdorple selection. Core is sawed in half
with one half sent to the laboratory and the ottadf kept as a reference in the core box. In aoéaefinition drilling, samples were first cut in
half with one half sent for metallurgical testingdathe other half to the lab for assaying. The damare put into a sample bag, identified by
sample number. Typically samples are 1 metre lartge possible high grade zones; outside theseszesample intervals are 1 metre or

1.5 metres. The analytical quality assurance pragreludes systematic addition of blank samplesynebered reject and pulp duplicates and
internal reference material standards for eachhbaftsamples sent for analysis. Some reject sangpéesent to an external laboratory

(Lab Expert of Rouyn, Noranda) for reassaying.ddiion, some reject samples are sent to ALS Chesih&tal d’Or for base metal content
determination as well as gold and silver assaydat& verification program is in place.

vii)  Dirilling

Orbit Garant Drilling has been the drilling contiarcon site since 2004. Eleven electric drills fgiffom underground and three from surface)
were running between January and June 2009. Thyggimowas reduced to nine undergound drills by titea# the year. Hole lengths vary
from less than one hundred metres to 2.4 kilome@ese recovery is usually very good (greater t9&per cent) except for the main fault zone
and sericitic schist intervals where recovery napally decrease to 50 per cent. Recent test wangubke triple-tube method has significantly
increased recovery from these zones. Even wheretiozery is good, the RQD is generally poor witthie main fault zone area. All

exploration holes are surveyed, in direction an dt the collar and while drilling is in progresXllar coordinates are obtained in 3D from a
total station TCR-1105 (Leica) instrument after i@ginning of the hole. Down hole surveys are peréa at nominal 50 metre downhole
intervals with Reflex or Flexit tools depending thie instrument availability. Down-hole geophysisatveys were not performed in 2009.

viii)  Security of Sample

All samples are sent to the Doyon Gold Mine labamatA complete QA/QC program is then incorporated the mine’s own quality control
system. A typical batch of samples
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sent to the laboratory numbers approximately 159péas and around 15 to 20 QA/QC samples are irtsarte the sample stream.

iX) Exploration Drilling

The 2008-09 surface exploration drilling campaiguered the area above the 14th level located etté&cal depth of 840 metres on both sides
of the Bousquet Fault. The underground exploratiiifing tested the continuity and lateral extefthe known mineralized lenses. The
definition drilling program targeting Zone 2 delated greater geological continuity than expectedHe mineralization whereas grade
distribution appears variable inside individualdes as predicted. Additional mineralization wasnéalted closer to surface and at depth, and
some isolated intercepts require follow-up.

The potential to find more resources on both safébe Bousquet fault is considered good, espgcalbdepth and to the west on the three
mineralized corridors. On the eastern side, thentaties of mineralization require further definitidrilling and all known zones remain open
at depth. The 2010 exploration program has beeigmss at closer spacing (80 metres X 80 metresjtiaiow depth (500 metres below the
14th level) and greater spacing at further defRlemned development will provide access for dedadealuation drilling on Zone 2 and the
North Corridor for the same period. The approveddat for 2010 calls for 70,000 metres of drillii

X) Mining Operations and Processi

It is planned that the ore will be processed aettisting mill complex at the Doyon Gold Mine amdtihe first phase only the gold ore will be
treated in the mill at a proposed annual rate @00 tonnes per year with the intention to inceethss to 850,000 tonnes per year in the fourth
year. Cyanide destruction will be increased totti€® per cent of the tailings. A new circuit Wik set up to remove sulphides in order to b
the restoration work of the tailings in the ponds.

The ore will be trucked to the Doyon Gold Mine naitla distance of approximately 2 kilometres farsbing and then conveyed to ore bins
using the existing conveyor system. The existingsSaill and ball mill will also be utilized. The esting gold recovery circuit will require
some repairs and improvements. Tailings disposdlides the use of desulphurized tailings for reelédmm cover materials at the Doyon
tailings impoundments, underground paste backiil i pit disposal.

A bulk sample from the 84-0 level, zone 2-30 of Westwood project has been processed inside thaldabyon mill circuit. A total of 8,366
tonnes were processed in July 2009. The results the bulk sample treatment met all expectatiocdisiexing 96% gold recovery without any
problems. Mineral processing and metallurgicalingstvill continue to be carried out on the differeme zones.

Xi) Mineral Resources and Mineral Reserves Estirr
Modeling of the 3D mineralized envelopes and bloaideling resource estimation is
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performed using Data Mine software. The interpretatvas performed on sections using polylines &ed thecked on plan views to avoid
unexpected changes of direction and to ensurelatentinuity. Extension of the mineralized zonesswestricted to a maximum of 50 metres
laterally and 100 metres vertically from the dhitlles information. Minimum width was set to 2.0 mest(true width) even if the mineralization
could be contained within 10 to 25 centimetre veirtee sample length varied from 0.5 metres to lefres with an average of about one me
All drill hole assay values are grouped into 0.8m@eequal-length composites. Based on the log abdistributions and Doyon Gold mine
geologists experience, Zone 2 Extension assays vegeed to a grade*thickness value of 99 g*m/t Whianslates into 66 g Au/t over a 1.5
metre length, 99 g Au/t over 1.0 metre or 198 gtAuér 0.5 metre. North Corridor assays were cappedgrade*thickness value of 60 g*rm/t
which translates into 40 g Au/t over a 1.5 metregth, 60 g Au/t over 1.0 metre or 120 g Au/t over Metre. The zones pertaining to the
Westwood corridor are usually mineralized on théretength of the drill hole intersects, therefatkthe assay grades were capped at 40 ¢
in the Westwood corridor. Specific gravity of 2 @®nes per cubic metre was used for the Zone Zisixtie and North Corridor lenses based on
479 density tests. During the 2007/08/09 drillirgnpaigns 814 density measurements from the sulfidezones (semi-massive to massive
mineralization) were completed. The data average04 tonnes per cubic metre but it can reach 865when the massive sulfide material
contains more than 1% zinc. Because the Compamyf idles are too widely spaced, it uses a corerg density of 3.10 tonnes per cubic
metre to estimate the tonnage of the massive to-s@ssive type of mineralization pertaining to Westwood corridor. One exception is the
Warrenmac lens (massive sulphide) where the Combasyumerous data to estimate the average defisitst lens at 3.7 t/rh

Assuming a price of $850 per ounce for gold anéxarhange rate of C$1.15 for each US$1.00, six grgsld per tonne cut off for resources
was used as a base. A development dilution of 88¢x@ was added on the development ore while 56 dilution and a 94 per cent min
recovery was added on the production ore.

Some base metal resources were evaluated usin@ #rHound for copper and $1.00 per pound for.Zihe total amount of base metal
resources is presently insufficient to show pragmmnomic return and thefore is not part of the gmestudy.

A proposed production rate of 2,300 tonnes perata860,000 tonnes per year was used. Prelimindiypates of operational costs
(not including pre-production expenditures) are 99 per tonne.
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Cut-Off
(g Auft)
1.0
20
3.0
4.0
5.0
6.0
7.0

Lens

Westwooc— WW12
Westwooc— WW12
Westwooc— WW25
Westwooc— WW25

Total Inferred Resources by Cut-Offs(1

Inferred Resources — Lens WW12 and WW?25 (Cut-off 6 g Au/t or NSR = $80/Tonne)

Cut-off Tonnes
(000’s)

6gAui 134
$80 NSF 19C
6 g Auli 14
$80 NSF 334
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Tonnes Grade Contained Golc

(000) (g Ault) (000 0z)

21,09: 7.C 4,76¢

17,92¢ 8.C 4,61¢€

16,10¢ 8.6 4,46t

13,65¢ 9.t 4,16¢

11,17: 10.5 3,76¢

9,352 11.4 3,431

7,54¢ 12.£ 3,02¢

Grade

Ounces
Ounces

Gold sSilver Zinc  Copper ofGold of Silver _Zinc Copper
(9/t) (9/t) (%) (%) (000’s)  (000’s) (tonnes (tonnes
10.7 46
8¢ 234 27t 0.14 54 14z  5,21¢ 26¢€
8.2 4
2¢ 131 1.61 0.0¢ 31 14C 5,37¢ 30C



Inferred Resources (Cut-off = 6 g Au/t or NSR = $80onne for WW12 and WW?25 lens)

Grade
Ounces
Ounces

Location Corridor Tonnes Gold Silver Zinc  Copper of Gold of Silver Zinc Copper
(000's)  (g/t) (a/t) (%) (%) (000’s) (000’s)  (tonnes) (tonnes

East of Bousquet Fat Zone 2 Exi 647 11.z 234

North 2,45¢ 111 874

Westwood 98¢ 7.3 234
Westwood— WW25 334 29 131 1.61 0.0¢ 31 14C 5,37¢ 30C

West of Bousquet FaL Zone 2 Exi 3,26( 12.2 1,28:

North 1,42¢ 13.€ 637

Westwood 42C 8.9 12C

Westwood— WW12 19C 89 234 2.7t 0.14 54 145 5,21¢ 26¢€
Total 9,72¢ 11.1 _ 3,461 288 10,59/ 56€

Indicated Resources (Cut-off = 6 g Au/t for Z230 oNSR = $80/tonne for Warrenmac)

Grade
Ounces
Ounces
Location Corridor Tonnes Gold Silver Zinc  Copper of Gold of Silver Zinc Copper
(00Cs) (alt) (alt) (%) (%) (00Cs) (00Cs)  (tonnes) (tonnes
East of Bousquet Fat Zone 2 Exi
North
Westwood
Westwood— WW25
West of Bousquet FaL Zone 2 Ext+ Z230 95 9.3 28
North
Warrenmac 31z 6.9 53.7 454 0.2C 70 54C 14,20( 62€
Westwood o — —
Total 40¢ 75 98
Note:

(1) Although “measured resources”, “indicated reses” and “inferred resources” are categories ofardlization that are recognized and
required to be disclosed by Canadian regulatidvesSEC does not recognize them. Disclosure of gwedaounces is permitted under
Canadian regulations, however, the SEC generatlyiteresources to be reported only as in placedga and grade. See “Cautionary
Note to U.S. Investors Regarding Mineral Reportgndard”.

(2) All zones are estimated using a minimum of 2.0 mmgtre width and each individual lenses are capp@admaximum of 15 g Au/

xii)  Financial Evaluatiol

A preliminary assessment (“Preliminary Assessment¥ completed to determine the economic viabdftthe Westwood Project. The base
case was estimated using a gold price of $850 yerey a copper price of $2.50 per pound and agprige of $1.00 per pound. The exchange
rate from US dollars to Canadian dollars was fiae@€$1.15 for each US$1.00. The production is mgéo subject to Barrick Gold
Corporation’s participation royalty previously hedd the Doyon Mine. Total production of 3.0 millionnces of gold is expected to generate
net revenues estimated at C$3.0 billion.
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The operating costs and sustaining capital totdl,Z2 million and C$327 million respectively. Cdkiws are made before taxes and have
been made on the basis of project years. They égc@uay element or impact of debt financing. A sumned the preliminary assessment is set
out in the following table.

Economic Evaluation starting January 1st , 2009

Tonnes Minec 13,167,64
Tonnes Milled 13,167,64
Gold Production (oz 2,973,00!
Gold Revenues (C$00 2,948,80!
$/t milled (C$000)
Mining 67.8¢ 893,39:
Processing 18.91 249,04!
Administration 6.1¢ 81,36
Total Operating Costs 92.9¢ 1,223,79
Operating Cash Flow 1,733,653
Capital Expenditures 460,96:
Sustaining Capital 326,80:
Net Cash Flow (Before Tax’ 945,77

xiii)  Environment

As at December 31, 2009, the recorded amount mhated restoration and closure costs for the pitgpeas $0.7 million, representing the
discounted costs. The undiscounted cost of estimatoration and closure costs for the property $83 million. The Preliminary
Assessment provides for C$15 million in restoratimd closure costs at the end of the project.

Cautionary Note to Investors Concerning PreliminaAssessment

There has been insufficient work to date to defina NI 43-101 compliant measured or indicated mineralesource for the Westwood
Project. Due to the uncertainty that may be attache to inferred mineral resources, it cannot be assued that all or any part of an
inferred mineral resource will be upgraded to an iicated or measured mineral resource with continue@xploration. The preliminary
assessment set out above is preliminary in naturend includes inferred mineral resources that are cosidered too speculative
geologically to have the economic considerations plfed to them that would enable them to be categared as mineral reserves, and
there is no certainty that the preliminary assessm set out above will be realized.
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1.2 Doyon Division— Doyon and Mouska Gold Mine
i) Property Description and Locatit

The Doyon Division is comprised of the Doyon andudka underground mines, located approximately Wridtres east of Rouyn-Noranda,
in the Province of Québec, Canada. The Doyon Dumisiovers an area of approximately 2,785 hectaréssasituated on the prolific Cadillac-
Bousquet gold belt in the Abitibi region. The DoyDivision mines are held 100% by IMG-Qc, a whollsoed subsidiary of the Company.
The Doyon mine property has a total surface aregppfoximately 20 square kilometres (1,993 hec}ared consists of 116 claims, one min
lease and three tailings leases. Mining and tailiegses are renewable annually against a payrhahbat $66,000 per year. The mining lease
was renewed for a 10-year period until July 2, 2Ba0is in the process of being renewed for antaddil 10 years.

The Mouska property is adjacent to the westerndyoofithe Doyon property. This 792 hectare propisrtyeld through 22 claims and two
mining leases, one expiring on August 6, 2011 &edstcond on April 5, 2018. The propestproduction is subject to two royalties. The fig
2% royalty on the value of gold recovered is pagdblFranco-Nevada Corporation. The second royaky0.2% royalty on gold produced,
payable to the estate of an individual.

ii) Accessibility, Local Resources and Infrastruct

The mines of the Doyon Division are readily acdalssby existing paved roads and benefit from abédélavater supply and electric power
supply sources. The Doyon Gold Mine facilities &ogiipment include a conventional mill equipped vaitSAG mill and cyanidation, CIP and
copper flotation processing facilities, a high-dgnsludge plant, a water treatment plant, a tgdipond and settling pond (both allowing for
natural degradation of the cyanide, decanting anttaulation of the water used in milling), elecéiiand mechanical maintenance shops and a
headframe, mechanized mobile underground equiprasntell as a warehouse, a paste backfill plantanadministrative building. The

Doyon Gold Mine ceased operation in 2009. Surfafrastructure is being maintained during restoratibthe site for treatment of the Mouska
ore, and to facilitate construction at the WestwBodiect.

Mouska Gold Mine's principal facilities include addframe, a service building housing electrical meghanical shops and an administrative
office. All of the ore mined is processed at theyDromilling facilities. Access to underground igd main shaft of 485 metres and an internal
shaft of 560 metres. The internal shaft is locdt@dkilometres east from the main shaft. A ramjpéated near the internal shaft on Level 15 to
access reserves at depth.

iii) Geological Setting and Mineralizatit

The Doyon gold camp lies in the southern portiothef Archean Abitibi volcanic belt, within the Bajget Formation of the Blake River
Group. The Blake River Group is
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overlain to the north by sedimentary rocks of theevMdgama Group and underlain to the south by sedémerocks of the Cadillac Group. The
contacts between the volcanic and sedimentary gratgcharacterized by extensive zones of defoomati

The Doyon and Mouska deposits lie within the inedysiltered and deformed corridor of the Bousquehfation known as the Doyon-
Dumagami deformation zone. Vein-type mineralizatimminates, with the main mineralized veins averggeveral centimetres in thickness.
Vein assemblages typically comprise varying prapag of pyrite, quartz, chalcopyrite, carbonate galdi.

The Doyon gold deposit can be divided into thregsp@one 1, Zone 2 and West Zone. Zones 1 and@raxclusively within volcanic rocks
of the Bousquet Formation, whereas West Zone miiat®n is hosted by the Mooshla synvolcanic ptutchich intrudes the meta-volcanic
assemblage.

The Mouska Gold Mine is hosted by andesitic volcamif the Blake River Group and the Mooshla intreswith the latter hosting all current
reserves. The Mouska deposit is classified as agemic lode-gold deposit. Economic mineralizat®associated with laterally and vertically
continuous narrow quartz veins of less than oneenietthickness. Veins strike east-southeast, dipvertically and contain 5-15% pyrite-
pyrrhotite and 5-10% chalcopyrite.

iv) Drilling, Sampling and Analysis, and Security onSaes

All drill collars are surveyed and down hole surseye conducted in exploration holes. The loggimysampling of drill holes are carried out
in accordance with industry standards. Exploratiore is split and mineralized zones sampled ond155 metre lengths. Whole core is usu
sampled in areas of definition drilling. In unmiakzed areas, sample lengths may be up to 3.0 miditest core samples are assayed at the
Doyon Division laboratory. Samples from mineralizzdas are assayed by fire assay method while enatired samples are assayed by
atomic absorption (“A.A.”). All values greater tha8rD g Au/t obtained with the A.A. method are regltny fire assay.

The quality assurance procedures and assay pretfudloiwed at the Doyon Division mines conform nalustry-accepted quality control
methods. The QA-QC program at the Doyon Divisiariides assaying of re-numbered pulps and rejedsremnaddition of standards and
blanks by the geology department. Pulps and reggetsoutinely submitted to a commercial laboraforyexternal check assays.

V) Mineral Resources and Reser

Information on mineral resources and reservesdsiged in Section 5 below. Patrice Simard, HeaGeblogy Department, “qualified person”
for the purposes of NI 43-101 is responsible forraheral resource and mineral reserve estimateshé Doyon Gold Mine, as at
December 31, 2009.
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Vi) Mining Operations

The Mouska Gold Mine has recently made the trasiid sub-level stoping with paste fill, althoudtriskage mining may be used in some
cases. All ore is processed on site. The 2,300ew®per day Doyon plant uses the CIL and CIP praecesecover gold and produce gold bulli
In 2010, an estimated 750 metric tonnes of coppecentrate will be produced by flotation from thehdka ore and shipped to the Horne
Smelter in Rouyn-Noranda for copper refining. Cappe by-product and is credited against Mouskadgluction costs. The production of the
Mouska Gold Mine is expected to be between 20,0@038,000 ounces in 2010. As a cost savings iiviiathe ore mined from Mouska will
be stockpiled and batch processed when economlogbrocessing is planned for in the first quarte2@10. Based on mineral reserves as at
December 31, 2009, the Mouska Gold Mine is expettadntinue in operation until 2012.

The following table indicates operating informatimn the Doyon Division for the last two years.

DOYON DIVISION 2009 2008

Gold Production (Ounce: 109,00 118,00(
Tonnage milled (tonne: 388,000 456,00(
Grade milled (g Au/t 8.8 8.4
Recovery (% 96 96

Information on mineral resources and reservesasiged in Section 5 below.

Hourly employees at the Doyon Division are uniodiZ€he collective agreements regarding employmehoorly employees expire on
November 30, 2011 for the Doyon Gold Mine and Oetdby, 2010 for the Mouska Gold Mine. At the en@009, the Doyon Divisio
employed approximately 292 individuals, includihgse employed by outside contractors.

vii)  Environment
The EMS for the Doyon Division is certified undaet2004 revision of the ISO 14001 Standard and irmia compliance with the
certification. The Doyon Division successfully padghe ISO 14001 recertification audit in Novempe0o?7.

The EMS is built on a database describing operatiactivities and their impacts or risks on theismment. Operational procedures aim at
controlling said activities to minimize said impsi.c€ontinuous improvement of environmental perfarogeis obtained through programs with
objectives and targets. Emergency response plahslasure plans for reclamation are also prepared.

A closure plan has been prepared and approvedeb@uiébec Government. As at December 31, 2009¢timeded amount of estimated
restoration and closure costs for
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the property was $43.4 million, representing theedunted costs. The undiscounted cost of estimmagdration and closure costs for the
property was $68.0 million, of which $17.4 milliasmcurrently funded through letters of credit untter Company’s credit facility.

viii)  Exploration and Developme

In 2009, the Westwood Project capital expenditwere charged to the Westwood Project, a part obihyon Division. The majority of
exploration expenditures for the Division, incluglithe Mooshla Project, the Mouska Deep Projecttheadoyon Deep Extension Project were
expensed directly by the mines. Work was initidted005 on the Mooshla Project by developing acéess the underground workings of the
Mouska Gold Mine. The exploration drift was compbktn 2008, and exploration performed at Mooshl2G89 was comprised of 4,670 me!
of exploration drilling for an investment of $643}4 No further exploration work is planned at theddhla Project at this time.

In 2009, exploration at the Mouska Gold Mine corsed approximately 10,500 metres of DD on severgkta, including the 47 and 50-South
lenses below Level 15, for a total cost of $0.7ionl This work resulted in a transfer of 51,008res with a grade of 12.7 g Au/t to reserves
and a reclassification of 15,000 tonnes with a graft6.4 g Au/t to measured resources; the majofithese tonnes were previously classified
as inferred resources. Finally, an additional 40,@Mnes of inferred resources with a grade ofj94&i/t were discovered below Level 14. At
the Mouska Gold Mine, additional underground depgient is under way to access these recently defeseives and resources.

From the Doyon Gold Mine, the Doyon Deep Extengimrject was an exploration program designed totkesDoyon structures below the
existing shaft. A total of 7,486 metres of DD weoenpleted for C$854,782. Follow-up drilling on tfeenaining potential is scheduled for
2011-12 when access from the Westwood Project gnoiend development workings will be available.

Approved expenditures for 2010 are $0.5 milliontfee Doyon Deep Extension Project.

iX) Taxation

The Company’s Canadian operations are subjectieré and provincial income taxes. Operations k&t the Province of Québec are also
subject to Québec mining duties at a statutory sat2%. Additional tax information is provided 8ection 6.5 below.
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2. Mining Activities — International

2.1 Africa: Burkina Faso — Essakane Projec

Unless stated otherwise, the information in theises below (other than the information under teadings “Essakane Mining Convention”
and “Mining Legislation”) are based upon the techhreport (the “Essakane Report”) entitled “IAMGDICorporation: Updated Feasibility
Study — Essakane Gold Project, Burkina Faso” ditacth 3, 2009 (effective June 3, 2008), preparetldyyis Gignac (President, G Mining
Services Inc.), lan Glacken (Principal Consult@ntiro Pty Ltd.), John Hawxby (Senior Project MaeadsRD Minproc (Pty) Ltd.), Louis-
Pierre Gignac (Senior Mining Engineer, G Mining\Bees Inc.), and Philip Bedell (Principal, Goldesgbciates Ltd.). The Essakane Repor
been filed with the securities regulatory authestin each of the provinces and territories of @an&ortions of the following information are
based on assumptions, qualifications and procedunah are not fully described herein. Referenceusthbe made to the full text of the
Essakane Report which is available for review oDAR at www.sedar.com. The Essakane Report is mbshall not be deemed to be
incorporated by reference into this Annual Inforimat-orm.

The Essakane Report reports the results of a peséaasibility study (the “2007 Essakane Feasibfitudy”) which was completed by Gold
Fields Essakane (BVI) Limited (“Gold Fields”), aeplecessor majority owner of the Essakane Projedtaa addendum to the 2007 Essakane
Feasibility Study prepared by G Mining Services. M&thin this section, Orezone Essakane LimitedgZ0ne Resources (now IMG-BF) and
Essakane S.A. will be jointly referred to as “EssaX'.

i) Mining Legislation and Permii

The permits comprising the Essakane Project aresuio the Mining Lawno. 031-2003/ANlated May 8, 2003 of Burkina Faso (the “Burkina
Faso Mining Law”). The Essakane Exploration Perifdefined in Section 2.1 ii) of Item |1l below) acensidered to be exploration permits as
defined under the Mining Law. The Burkina Faso MgLaw gives the exploration permit holder the asgole right to explore for the minerals
requested on the surface and in the subsurfacénwtiite boundaries of the exploration permit.

The exploration permit also gives the holder thelesive right, at any time, to convert the explamatpermit into a mining exploitation permit
in accordance with the law. Exploration permits\aakd for a period of three years from date ofisand may be renewed for two more
consecutive terms of three years each for a tétaihe years. Mining permits are valid for an iaitperiod of twenty years and are renewable
for five-year periods on an exclusive basis, uh#é# deposit is exhausted. Pursuant to Article 2B@Burkina Faso Mining Law, mining
permits are treated as real property rights withglete right of mortgage and liens. Both exploma@md mining permits are transferable rights
subject to the consent of the Ministry of MinesBafrkina Faso.
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Pursuant to article 78 of the law, only holdersnifiing exploitation permits are required to maintaifiduciary account with an accredited
bank to hold funds for reclamation of mining prdjes. As a result, IMG-BF is required to maintaireaerve for future reclamation in
connection with the Essakane Mining Permit (defihetbw). The Burkina Faso Mining Law also guarastaetable fiscal regime for the life
any mine developed. The Burkina Faso Mining Law @iovides that work toward development and mimngst be started within two years
from the date a mining permit is granted and masfarm to the feasibility study.

All mining exploitation permits in Burkina Faso aebject to a ten per cent carried interest ardesetper cent royalty on gold produced in
favour of the Government of Burkina Faso once aimgiconvention is signed and an exploitation lieeissawarded by the government. The
mining convention guarantees stabilization of ficiahand customs regulations and rates during éneg of the exploitation to reflect the rates
in place at the date of signing. The Burkina Fasoihg Law states that no new taxes can be impostdtiae exception of mining duties, taxes
and royalties. However, the title holder can berfedim any reductions of tax rates during the difehe exploitation license.

ii) Property Description and Locatit

The Essakane Project straddles the boundary @titalan and Seno provinces in the Sahel regiorudfiBa Faso and is approximately

330 kilometres northeast of the capital, Ouagadoulidgs situated some 42 kilometres east of trerest large town and the provincial capital
of Oudalan, Gorom-Gorom, and near the village ddg@untou to the east. All the Essakane Explorafiermits are located on contiguous
ground.

The Essakane main zone deposit (the “EMZ depaaitt) the Falagountou resource are located withibOa2lsquare kilometre permit area as
described below in Section 2.1 iii) of Item |1l bel. The permit area is surrounded by six exploragiermits (the “Essakane Exploration
Permits”) totalling 1,283 square kilometres. Fifale six Essakane Exploration Permits are new fiergnanted by the Ministry of Mines in
November 2009 for an initial thr-year term ending November 2012, and subject thiéuntenewal. The sixth Essakane Exploration Penag
renewed in October 2009 for a second three-year seibject to renewal in October 2012.

iii) Type of Mineral Tenur

Each of the Essakane Exploration Permits has bestiegl by the Minister of Mines, Quarries and Eggrgrsuant to the Burkina Faso Mining
Law. The Essakane Exploration Permits are in géanidéng. Pursuant to the Burkina Faso Mining Laaghemining exploitation permit
application requires a separate feasibility studtythere is precedent in Burkina Faso for variatitmthis rule. The total entitlement of an
exploration permit is nine years. Exploration pesmaire guaranteed by the Burkina Faso Mining Lgnavided the permit holder complies
with annual exploration expenditures and reporteguirements. The Burkina Faso Mining Law provittgsan exploration permit to be
superseded by a mining permit. The requirements are
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. exploration permit holders must have observedradf pbligations under the Burkina Faso Mining Lz
. applications for conversion to a Mining Permit mhstmade at least three months before expiry oéxipéoration permit; an

. the applications must be accompanied by a feayisiludy and a deposit development and mining plaich must include, among
other things, an environmental impact study andlpditation plan.

In April 2008, following the filing by Orezone Rasmes of the 2007 Essakane Feasibility Study, ar@mental and socio-economic impact
assessment (the “Environmental Assessment”) andhktaning of the Essakane Environmental Permitiridd below), the Government of
Burkina Faso granted to Essakane a mining perhétEssakane Mining Permit”) over an area of 10§uage kilometres containing the EMZ
deposit. The Essakane Mining Permit is for anahitieriod of twenty years and can be renewed focessive periods of five years until
depletion of the orebodies within the limits of thermit.

Essakane S.A. is a Burkinabe company created éoptinpose of developing and operating the EssaRevject. IMG-BF (formerly Orezone
Resources) owns 90 per cent of the outstandingesttdrEssakane S.A. through its wholly-owned suases Essakane (BVI) Limited and
IAMGOLD Essakane Limited (formerly Orezone Essakhimeited), while the Government of Burkina Faso hagn per cent free-carried
interest in the outstanding shares in Essakanedd\a three per cent royalty on gold and otheenais from production. The ten percent
interest of the Government of Burkina Faso is @iediinterest. The Government of Burkina Faso atdtects various taxes and duties on the
imports of fuels, supplies, equipments and outsiteices as specified in the Burkina Faso Mining/La

iv) Essakane Mining Conventic

In July 2008, subsequent to the date of the EssaRaport, the mining convention (the “Essakane MjriConvention”) for the Essakane
Project was signed by the Minister of Mines andrgpdor Burkina Faso and Essakane S.A. Pursuaatctandition contained in a bridge loan
facility agreement entered into by Orezone Essakanéed, Essakane S.A. was required to re-exethéd=ssakane Mining Convention in
September 2008. The Essakane Mining Conventionaacisstability agreement in respect of mining af@ns by, among other things,
transferring the state-owned mineral rights to aingi company. The Essakane Mining Convention dterithe application of the provisions of
the Burkina Faso Mining Law with respect to Essa&k&rA. by describing the Government of Burkina Fasommitments and operational tax
regime and the obligations of Essakane S.A. t@atreernment of Burkina Faso. The Essakane Miningv€ntion cannot be changed without
the mutual agreement of both parties. Pursuartedssakane Mining Convention, Essakane S.A.damy out its operations in furtherance
and in accordance with, the 2007 Essakane Fe&gitlidy and the Environmental Assessment. ThelkasgaMining Convention is valid fro
the date of issuance for a period of 20 years
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and is renewable for the full life of the Essakdfining Permit. Thereafter, the Essakane Mining Gartion is renewable at the request of
either of Essakane S.A. or the Government of Barliaso for one or more periods of ten years eatled to the provisions of the Burkina
Faso Mining Law.

The Essakane Mining Convention stabilizes and gavepecific details relating to fiscal policy, tdga, employment, land and mining
guarantees, customs and currency exchange requdatial environmental protection in accordance thighBurkina Faso Mining Law.

Pursuant to the Essakane Mining Convention, ttecaiirently a three per cent royalty payable toGlegernment of Burkina Faso on the value
of all gold and precious metals produced from thedkane Project; however, the Government of Burkas is considering raising this rate to
5%. Other royalties payable to the Government akBia Faso in respect of production from the Essalroject are as follows:

. diamonds and precious stor— seven percen

. base metals and other mineral substances — foueefwhich the Government of Burkina Faso is adersing reducing to 3%);
and

. hand-crafted (artisanal) gold products — three ger¢which the Government of Burkina Faso is alses@dering raising to 5%
subject to a reduction

In accordance with Burkina Faso’s statutory requeats and international best practices, the Enmental Assessment had been submitted to
the Burkina Faso Minister of Environment on Aug8s2007. After review and public consultations, HEres/ironmental permit (the “Essakane
Environmental Permit”) for the Essakane Project isased by the Minister of the Environment on Nobem30, 2007.

The Essakane Project resulted in the displaceniegpyoximately 11,300 people living in 2,562 hdusds in the Essakane Project area. A
resettlement action plan (the “RAP”) was developad approved in consultation with the communitaddress the resettlement of these
people. The RAP describes the policies, procedamapensation rates, mitigation measures and sthéaturesettlement. The approach to
involuntary resettlement is consistent with thesinational Financial Corporation’s Performance 8#ads on Environmental and Social
Sustainability and Essakane will adopt a collabeesapproach involving the Government of Burkina&and the affected communities.
Construction of resettlement villages commence@ditober 2008 and was completed in 2009.

V) Accessibility, Climate, Local Resources, Infrastune and Physiograpt

The Essakane Project area and specifically thesaneaunding the EMZ deposit are characterizedelstively flat terrain sloping gently
towards the Gorouol River to the north of the EM&pdsit. Vegetation consists mostly of light scrald aeasonal grasses. Access to and from
the capital Ouagadougou is by paved road and then b
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laterite road and within the exploration permitsess is by way of local tracks and paths. Thelidereeap leach pad and plant operated by
Compagnie d’Exploitation des Mines d’Or du Burkit@EMOB”) in the 1990s is located one kilometre teafsthe EMZ deposit and contains
approximately one million tonnes of leached materia

The Essakane Project is approximately 330 kilonsaetm@th-east of the capital, Ouagadougou. As dgszlisbove under the heading “Essakane
Mining Convention”, some 2,562 households totallirig300 individuals live within the Essakane Prbfeotprint or will be economically
affected by the Essakane Project. There are norroajomercial activities in the project area andngenic activity is confined to subsistence
farming and artisanal mining. There are no opegatail links and all transport is by road. The dit@ is typically sahelian and with the
temperature ranging from 46 Cto 40 C. A wet seasmuirs between late May and September. Surfabtsrig the area of the Essakane
Mining Permit belong to the State of Burkina Fadtlisation of the surface rights is granted by Eesakane Mining Permit under condition
that the current users are properly compensatdsitifickinfrastructure consists of an exploratiompawith accommodation and canteen
facilities for up to 150 persons. Offices, maintecefacilities and shelters required for explomratativities are also available. In 2008,
subsequent to the Essakane Report, constructiaddifional infrastructure began at the Essakang@&rcAmong other things, foundations for
offices, workshops and warehouses have been cozdpdeid a new permanent camp was completed in 2009.

Public infrastructure such as electrical poweraptg water, distribution, sewage treatment andodial) and telecommunications is now in
place in the Essakane Project area. Electricithecexploration site is provided by on-site diegaterators; satellite communication is also
available at the exploration site. Water is pumfseth wells (boreholes) in sufficient quantities #xploration drilling and the exploration
camp. A 26 megawatt power plant, fuelled with hefst oil was built for the production phase. Coustion power is supplied by three
800 kilowatt diesel gensets, which will become ayeecy generators during the production phase. Ahntarger supply of water mainly for
milling operations will be required by the Essak&neject. The main sources of water will be thedbol River during the rainy season and
well fields around the Essakane pit and near the @ River.

Essakane has initiated local training programsaftisans. It is envisaged that unskilled labout & sourced locally with skilled labour drawn
from Burkina Faso at large. It is expected thats@®-100 expatriates from North America and Eunsfliebe required in the initial years of
production, but that number will decrease as Buatienworkers acquire the expertise and experienagptace the expatriate employees.

The EMZ deposit is surrounded by ample flat anchibabited land where tailings and waste dump stotagebe located. The tailings storage
facility is to be located southwest of the surfadae and processing plant. The mine waste stogkty will be located mainly west of the
surface mine, but a smaller waste dump will alstobated east of the surface mine.
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Approximately one million tonnes of material on #wdsting CEMOB heap leach pad from previous miropgrations may be processed du
the production phase. Currently, there is no ptarh&ap leaching at the Essakane Project in theeut

Vi) History

The EMZ deposit has been an active artisanal misitegsince 1985. Heap leach processing of gragjgcts from the artisanal winnowing and
washings was carried out by CEMOB in the period2t2999. From available records located in Burkiaad; CEMOB placed 1.01 million
tonnes of material at an average grade of 1.9 grdmgsld per tonne and achieved 73 percent recoVeiy estimated that 250,000 ounces of
gold has been extracted from the local area sif&.1At its peak, up to 25,000 miners worked theZEdéposit.

A company named Société Filiere Or (“SFO”) was fedhin which the Government of Burkina Faso hel® @ércent interest. SFO controlled
all mining and processing. During this period, Bigeau des Mines et de la Géologie du Burkina undkmregional mapping and geochemical
programs and arranged and financed the prograraay teach test work between 1989 and 1991. The wks constructed in 1992 and
produced 18,000 ounces in 1993 but averaged bet3,800 and 5,000 ounces per year. Serious effate aiso made to leach saprolite from
the EMZ deposit but, based on verbal accountshlagdailed because of high cement consumptionsaation blinding in the heaps.

CEMOB was granted the Essakane mining researchifper®91. The permit covered most of the areacWlis now included within the
Essakane Project (excluding the Gomo permit). BHRek&ls International Exploration Inc. (“BHP”) astsd CEMOB and explored the area
from 1993 to 1996 under a proposed joint ventura-#a BHP excavated and sampled 26 trenches (8X3metres) along the EMZ deposit.
Scout reverse circulation drilling was completettliiding on the Falagountou and Gossey prospdotewed by reverse circulation drilling
(7,949 metres of vertical holes on a 100 metrengtre grid) and a few diamond drill holes (1,54€tres) in the main area of artisanal
mining on the EMZ deposit.

Upon CEMOB going into liquidation in 1996, Corormtilnternational Mining Corporation (“CIMC”) secutditle and in July 2000 six new
Essakane licenses were granted to CIMC. In Septedtli®, CIMC entered into an option agreement Riéimger Minerals (“Ranger”)
pursuant to which Ranger undertook an exploratimgiam, focusing on intensive rotary air blast eexkrse circulation drilling of an oxide
resource between October 2000 and June 2001. Raitdniast drilling (12,867 metres) was used tatedrill targets at Essakane North,
Essakane South, Falagountou and Gossey. Followugrse circulation drilling at the EMZ deposit amting to 22,393 metres was completed
along with 1,070 metres of diamond drill twins axdensions. Ranger mapped and sampled veins BHRetrenches and decided to drill
toward local grid east at a dip of -60 degrees.

In April 2007, Orezone Resources, Orezone Inc.z@re Essakane Limited, Gold Fields Essakane (BWjted (“GF BVI”), Orogen and
Essakane (BVI) Limited entered
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into a members agreement which gave effect todimed of an option agreement and also set out thestend conditions on which the parties
would form a joint venture. As GF BVI earned a ®0qent interest in Essakane (BVI) Limited by spagdhe requisite $8 million on
exploration. It increased its ownership to 60 petde the Essakane Project when it gained a futdrepercent interest in Essakane (BVI)
Limited having completed an Essakane Feasibilid$ion September 11, 2007. In October 2007, OreRas@urces entered into an
agreement with Gold Fields to acquire its 60 peragarest in the Essakane Project in considerdto$200 million, with $150 million in cash
and $50 million in Orezone Resources Shares. Emsaction closed on November 26, 2007 and OrezeseuRces became the operator and
owner of a 100 percent interest in the Essakang@rsubject to the interest of the Burkina Faseegoment.

After obtaining the Essakane Environmental Peramt concluding an agreement with the local popotadiiscussed above under the heading
“Essakane Mining Convention”, the Essakane Miniegniit was granted, which resulted in the transfehe Essakane Project to

Essakane S.A. See “General Development of the Bssin- Three Year History” for a description of #oguisition of Orezone Resources

by IAMGOLD.

Previous exploration of the EMZ has been compleie@EMOB, BHP, Ranger, Orezone Resources and Geldsmand can be summarized
as follows:

. Trenching by CEMOB in the early 1990s, a totalieéftrenches (705 metres) were excava

. Trenching, RC and DD, airborne geophysics and nmgpby BHP in 1995 and 1996: a total of 25 trenqie$45 metres)
117 vertical RC holes (5,732 metres) and 9 DD h@lg=10 metres) inclined at 60 degrees to local gest were complete

. RAB and RC drilling and DD by Ranger between 2000 2001: a total of 21 RAB holes (541 metres) 28Rles
(19,777 metres) and 15 DD holes (2,131 metres) aampleted. All holes were inclined at 60 degree®tal grid east

. DD and RC drilling, trenching, mapping and assayigdrezone Resources between 2003 and 2005:|ataté4 RAB holes
(1,275 metres), 658 RC holes (63,572 metres), 22 1dis (35,064 metres) and 56 DD holes (7,245 esytwere drilled at various
angles but predominantly vertic

. RC and AC drilling, DD and assaying by Gold Fiesitsce January 2006: total drilling amounts to 69,8%tres. Holes were
inclined to local grid east or west depending andbllar position in relation to the EMZ depositdfaxis. Generally the holes were
inclined at 60 degrees to grid east. The AC dglliles were vertical and inclined holes, drilledit refusal on condemnation
programs at the Essakane Project site and on r@gaploration programs on the surrounding pern@esotechnical drilling
comprised DD and RC drilling at the expected higlhpasitions of the EMZ deposit design pit sh
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Orezone Resources was the project operator atssekBne Project from July 2002 through Decembeb.2Dile 2006 project development
exploration program on the deposit was carriedoguBold Fields and focused on quality of gold assgaality of geological modelling and
quality of mineral resource estimate.

vii)  Geological Setting

The Essakane Project is located in the Paleopmigrdorouol Greenstone Belt in northern Burkinad=a he local stratigraphy can be
subdivided into a Birimian succession of lower-gr&eshist facies flysch metasediments (metargillidesnites and volcaniclastics),
conglomerates and subordinate felsic volcanics,anaverlying Tarkwaian succession comprisingisiistic metasediments, conglomerates
and mafic to andesitic volcanics. The Birimian sgsion contains intercalated mafic intrusive uthigg collectively comprise up to forty
percent of the total stratigraphic section. Golduscences within the project area occur almostuesiekly in the Birimian rocks.

The region preserves evidence for at least twaredideformational events. D1 structural elemeunth ss the Essakane host anticline are
refolded by a series of NNE-trending F2 folds. ldtealized deformation occurs near the margin célaalkaline batholith in the south of the
project area. The Markoye Fault trends NNE throtnghwestern portion of the project area and segsithe Paleoproterozoic rocks from an
Archaean granite-gneiss terrane to the west.

viii)  Mineralization
Essakane is an orogenic gold deposit charactebyeplartz-carbonate stockwork vein arrays and setbwithin a sequence of Birimian
arenite and argillite. The deposit occurs in arigifrasymmetric anticline that plunges shallowlytie northwest. The highest concentration of

guartz veins and gold mineralization occurs in3Ae70 metres thick ‘main arenity unitind spatially in the hinge zone and eastern fohdh lof
the host anticline.

There are two distinct structural controls on gwlideralization: (i) gold associated with beddingghiel deformation; and (ii) gold associated
with structures formed by the anticlinal foldingeen. The vein arrays are complex and consist pédiily bedding parallel laminated quartz
veins; (ii) late steeply dipping extensional quastins; (iii) axial planar veins and pressure soluseams in the axial zone of the host anticline.

Alteration in the host arenite unit typically costsiof a sericite > carbonate > silica + albiteseaopyrite + pyrite assemblage. Arsenopyrite
and pyrite occurs within and adjacent to quartnseir is disseminated thoughout areas of wallrdtekation. Traces of chalcopyrite, pyrrhot
galena and hematite occur with arsenopyrite. Gotdirs as free particles within the veins and atsmirgrowths in arsenopyrite on vein
margins or in the host rocks.

The regolith profile within the deposit area cotsisf one to three metres of laterite and a 4@Mtm8tre thick saprolite zone that is underlail
competent rock. The Essakane deposit has a srilgth of 2,500 metres and is open to the north.
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Mineralization has been confirmed to 270 metresicadly below surface and the potential existsnoréase resources at depth, down-plunge,
and down-dip.

iX) Drilling

Orezone Resources and Gold Fields drilled 20,384emef oriented HQ diameter core between Septe2®@$ and June 2006 for the project
development and feasibility study program. The dijes were to infill drill to upgrade inferred mgces, expand the resource inventory and
better understand the geology and controls on miization to advance geological modelling and inwerthe quality of assay samples.

X) Sampling Metho

Most of the 2006 drill holes were sampled as on#erlengths of full core. The first one kilogransag sub-sample was split out only after the
sample had been crushed to 80 per cent passintiirdeties. The entire one kilogram sub-sample atguas pulverized to 90 percent passing
75 microns and assayed without further sub-sampReyerse circulation drilling during 2006 was ntainsed as a pre-collar to diamond drill
holes. Drilling changed to diamond drilling as s@swet samples were returned generally at a @dpth to 50 metres. All operators sampled
the 51 /, to 5 4 inch reverse circulation holes ateitre intervals at the drill rig. The full 20 to &logram RC samples were reduced to 3 to
5 kilograms with an 8 to 1 riffle splitting. Thisas subsequently changed in 2006 to use rotoresglitib split out a 1 kilogram sample which
was pulverized to 90 percent passing 75 micronsaasdyed by LeachWELL rapid cyanide leach. Thekdngram splits were pulverized and
bagged under full time SGS management and traresptytSGS Tarkwa in Ghana in sealed bags. Thewaigssealed with metal clips and
placed in large calico grain bags which were tifd@old Fields supplied a full time geologist t&S Tarkwa to receive the samples at Tarkwa
and manage the unloading and sample preparati@@$soA small number of assays were completed (& B@kina Faso in Ouagadougou

in 2007.

Gold Fields completed a range of bottle roll leaold gravity concentration tests in late 2005 andatestrated that the previous BLEG and
LeachWELL bottle roll assays were biased low beeaxfsanomalously poor dissolution of coarse goldldG-ields introduced a comprehen:
QA/QC system involving insertion of certified stamd reference materials supplied by RockLabs. @oguartz blanks were inserted as well.
An umpire check assay process was also used by Faellds.

Xi) Data Verification

A significant proportion of the assay data for Essakane Project has been generated by previotestopse However, much of this historical
data was generated either with inadequate QA/QGunes in place, or uncertified reference mateviedee used, and thus made the quality
control measures equivocal. RSG Global completexti@w of the recorded quality control data for Bssakane pre-feasibility study. The key
findings of this review are summarized below:
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. The use of uncertified (unaccredited) standardsishime discontinued; the use of 250 gram standar/BLEG and LeachWELL
cyanide leach assays should be exami

. Orezone standards appear to have been mixed upgdakioratory submission; much of Orezone standatd appears unusahb
. The Abilabs QA/QC results appear to be substan:
. A bias between BHP FA (ITS FAA) and BLEG assays f@yhe result of incomplete dissolution during Bid=G process

. Indications exist that unaccounted gold is preseétitin samples that report BLEG results less th&ngtams of gold per tonne; this
suggests that tails samples should be taken f&L&IG samples greater than 0.5 grams of gold parei

. Heterogeneity test work should be undertaken toroge the su-sampling protocol

xii)  Mineral Processing and Metallurgical Test

At an early stage in 2005 it was determined thadraventional crushing, milling, carbon in leachdyplant would be required and extensive
leaching tests were conducted on various ore types.

xiii)  Mining Operations

Operating costs were estimated based on fuel 0c6$6.81 per litre for HFO and $1.09 per litre tbesel delivered to site (inclusive of
applicable duties and taxes) in each case basadoent crude oil price of $65 per barrel.

The ore based costs consist of processing andajearet administrative (“G&A”xosts. Saprolite has a processing cost of $6.6%opee and
G&A cost of $1.55 per tonne. Transition ore hasacessing cost of $8.52 per tonne and a G&A co$tlds7 per tonne. Fresh rock has a
processing cost of $10.36 per tonne and a G&A @b$1.85 per tonne.

It will be necessary to divert water from a nearivgr to create a reservoir because the depokitéed in a semi-desertic area. Dewatering of
the pit will be required with the use of borehadesl submersible pumps with a sump at the pit bottohold seasonal rains. Fuel will have to
be imported and power will be provided by genematinits. Tank farms will be established at the &itfuel storage. The mining is intendec
be carried out using a conventional drill, blasgd and haul surface mining method with an owrestflAnnual mining rates will be at

32 million tonnes per year for the first four yeafsoperation after which it decreases to 25 millionnes per year and stabilizes at 15 million
tonnes per year thereafter. The weathered zonébenvilequentially mined over the life of the op@ratommencing with the saprolite and
benches will be on six
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metre heights. Grade control samples will be ctdi@aising reverse circulation drills and drill rig8l be used for drilling production blast
holes. Loading will be accomplished with hydrawdicavators and wheel loaders. The truck fleetldlcomposed of fourteen 140 ton class
and five 100 ton class trucks. Tailing ponds wdldonstructed for tailings disposal.

The mine production schedule includes a six monghgpoduction period during which time the overtamravill be pre-stripped and some ore
will be stockpiled (two million tonnes at an avesagrade of 1.26 grams of gold per tonne which kélidrawn down by the third year of
production). During pre-production, a total of &ndlion tonnes of waste material (mainly saprolitg)l be mined and it will be used for pad
construction and tailings dam construction. Orthtoplant will be a blend of the three weathergusycommencing predominantly with
saprolite and transition (saprock) for the firsethyears. Fresh rock mill feed will gradually isase from Year 4 onward. Milling rates will be
at 7.5 million tonnes per year for the first thyears of operation, 6.5 million tonnes per yeartifigr fourth year, and 5.4 million tonnes per year
thereafter when mill feed is entirely fresh rockelgreat majority of waste material will be stonedhe main overburden storage facility. Other
mining infrastructure involves a mine office complenine offices, change house and canteen), equipmerkshop with overhead cranes
integrated to the main warehouse and external wasim bays, blasting and explosives compound innlydiagazines, diesel storage and
dispensing facility and a drill core storage fagiliThe operating costs have been determined forome types, namely the saprolite ore and
fresh rock arenite/argillite ore. The operatingtdos the transition ore type is determined by agéng the process cost for the oxide and

fresh ore.

The proposed tailings storage facility has an di/besse of some 450 hectares and will be develapsthges concurrent with mine production
using thickened tailings disposal. Three stagepamgosed for the tailings storage facility. Stage construction covers the initial three years
of mine production when mostly saprolite ore w#l imilled resulting in more process water reportmthe tailings facility. Stage two covers
years four, five and six during which time the wi# predominantly be a blend of transition andstneore. Stage three covers the remaining
years. The perimeter berms will be 10 metres high erest widths of 10 metres. The main stageseparated by low internal berms. Ro
within the plant are four metres wide and of lagedonstruction. The haul road is 20 metres widkvaas constructed by the mining departn
and supports the 140 tonne mine haul trucks. Te willage was built from prefabricated structuaes this village was initially used as the
construction camp. The site has a satellite comaatioins system. Two office complexes are locatetiérmine plant area, one to service mine
operations and maintenance and the other reseovedfistruction management and administrative sesviThe main warehouse is attached to
the mine maintenance shops and includes a sizstvkge yard.

General services are an essential component utheess of the project. Because of the remotemelsscamplex logistics of the project coup
with the limited services available in Burkina Fagee scope and extension of the general servigegartiment
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to support construction and subsequently produdsiaery substantial. Construction manpower peakexkcess of 3,000 workers in 2009 and
manpower during production will be approximatel20Q workers. The capital costs for infrastructyprecessing facilities, plant and
equipment, construction indirects, general servarespre-production development are estimated 43,$00,000.

xiv)  Exploration and Developme

An incremental exploration plan of $2.3 million wiagtiated in the third quarter of 2009 to allowpdoration activities to proceed in parallel
with mine development. The Essakane exploratiomtisgfully operational and completed 15,489 me(g8sholes) of condemnation drilling
during 2009 in areas of planned infrastructure akborne magnetic and radiometric survey commeité&tbvember 2009 and in February
2010, geophysical data had been acquired ovemitire 4,383 square kilometre concession area, direguthe mining lease. During 2009, the
Company completed 7,898 metres of a 13,366-mepkiation drilling program on established high pityptargets on trend with the main
resource area. In 2010, 50,000 metres of delineatial resource expansion drilling is planned, imwaction with 17,500 metres of explorat
drilling. Exploration and resource development wplknned includes infill drilling north and southtbe June 2009 resource model, and on-
going evaluation of satellite gold prospectus.

xv)  Mineral Resources and Mineral Reserve Estim

As of December 2009 the Essakane Mineral ResoumkManeral Reserves include both the Essakane Maime (EMZ) and the satellite
Falagountou deposit, located approximately 9 kilveseeast of EMZ.

The EMZ block model used for the mineral resouctsmation consists of blocks of dimensions of fimetres east-west, ten metres nathth
and five metres vertical. The average density vedsrchined by lithological type and alteration leloglconducting density measurements on
approximately 6,000 saprock and fresh arenite agitlise core samples.

The Falagountou block model is based on five maik#c blocks in which both gold grade and rock dgnsere interpolated using the inverse
distance squared algorithm.

The open pit optimizations were performed using thsoftware based on the Lerch-Grossman algoritfime final pit shells used for mine
design correspond to the ones that maximize thenesent value of both the EMZ and Falagountoudetsj

The basis of the mineral resource estimate in deposits included geological interpretation and eflaty, block modelling, drill hole
compositing (five metre lengths at EMZ and one matrFalagountou), statistical analysis of samele ® establish a suitable domaining
strategy, analysis of caps by examining the curivdlahean grade and cumulative standard deviatidgheoflata sets and variography of the
composite grades within each domain. The basegmderice used for pit
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optimization and design was $850 per ounce whileenal resouces were defined within a $1000 per epitcshell.

December 2009 Mineral Resources Reported within al®00/0z Whittle Pit Shell(v

Category Tonnage Grade Contained Golc
M1) (g Ault) (M oz)

Indicated 110.5 1.3¢ 4.74C

Inferred 44.] 1.4¢ 2.07i

Notes:

(1) Mineral resources are inclusive of mineral resendthough”“measured resourc’, “indicated resourc” and“inferred resource’ are
categories of mineralization that are recognizediraquired to be disclosed by Canadian regulatitresSEC does not recognize them.
Disclosure of contained ounces is permitted underadian regulations; however, the SEC generalljnjteresources to be reported o
as in place tonnage and grade. “Cautionary Note to U.S. Investors Regarding Min&eaporting Standar”.

December 2009 Mineral Reserve Based on $850/0z

Category Reporting Cut-off Tonnage Grade Contained Gold
(g It Au) (M) (g Ault) (M 0z)
Probable Oxide (0.3-0.37) 19.29¢ 1.2C 0.742
Transition (0.4-0.47) 20.28( 1.2¢ 0.83¢
Fresh (0.5-0.58) 53.33: 1.5¢ 2.72%
Total Probable 92.911 1.44 4,301
Total 92.911 1.44 4.301*
Waste (including nor-reserve material) (0001 224,03
Strip Ratio 2.41

*attributable: 3,871,000 oz

xvi)  Environment

As at December 31, 2009, the recorded amount mhated restoration and closure costs for the pitgpeas $1.6 million, representing the
discounted costs. The undiscounted cost of estiratoration and closure costs for the property $21 million.

2.2  Africa: Ghana- Tarkwa Gold Mine

Unless stated otherwise information in the sectlwisw (other than information subsequent to the d&the Tarkwa Report (defined below
based upon an independent technical report (the&ktWi@Report”) prepared for the Tarkwa Gold Mineited “An Independent Technical
Report on the Tarkwa gold mine, Ghana” dated JuB00D4. The Tarkwa Report was prepared by SRK Qtingwnder the supervision of

Rick Skelton, a “qualified person” for the purposédNI 43-101. Portions of the following informati@re based on assumptions, qualifications
and procedures which are not fully described heRé@ference should be made to the full text offthgkwa
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Report which is available for review on SEDAR atwisedar.com. The Tarkwa Report is not and shalbealeemed to be incorporated by
reference into this Annual Information Form.

i) Property Description and Locatit

IAMGOLD holds an aggregate 18.9% interest in Gdklds Ghana Limited (“GFGL"). GFGL has rights toespte and develop a property
known as the Tarkwa concession in Ghana, whicluded the Tarkwa Gold Mine. Gold Fields Limited (I&&ields”) is the operator of the
Tarkwa Gold Mine and majority shareholder of GFGithva 71.1% interest. The Republic of Ghana hold8% free carried interest.

The Tarkwa Gold Mine is located in southwesternzhabout 300 kilometres by road west of Accractygtal. The Tarkwa Gold Mine
consists of an open pit operation on the Tarkwa@ry and the adjacent northern portion of the Tedtie property acquired by GFGL in
August 2000. The Tarkwa Gold Mine operates mingages covering a total area of approximately 20h@&2%ares. The Tarkwa property is
covered by five mining leases, each dated AprillB®7, in respect of operations at the Tarkwa ptgpand two mining leases dated
February 2, 1988 and June 18, 1992, respectivalythé operations at the Teberebie property. Thi&ia property mining leases expire in
2027 and the Teberebie property mining leases @xpi2018. The Government of Ghana is entitled tayalty equal to 3% (increasing in
certain events to 12%) of mineral revenue, aftexaiexpenses, from the Tarkwa Gold Mine.

i) Accessibility, Climate, Local Resources and Infnasture
The Tarkwa Gold Mine has access to the nationatrédéy grid, water and road infrastructure. Maspplies are trucked into the property.

The area has a tropical climate with two wet seagbtarch to July and September/October), with a Btsan dry season from mid-October to
March. Temperatures range from 21°C to 32°C, aimdathaverages approximately 2,000 millimetres aenum. The vegetation is a mixture of
tropical rain forests and semi-deciduous foresfoBsstation, due to subsistence farming by thellpopulation, has altered the vegetation in
the environs of the mines to secondary forest,jsand cleared land. No primary forest is foundhl@doncession. The operating season is
continuous throughout the year.

i) History
IAMGOLD

Pursuant to an agreement dated October 13, 199®iaVMResources Limited (“Mutual”) acquired Creschtming Finance Limited (“Crescent
Finance”), which held a 5% interest in GFGL. Goldaright Resources Inc. (“Golden Knight”), a Canadiablic company at the time,
acquired Mutual in October 1995.
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Pursuant to a letter agreement dated August 16 488 amended on September 24, 1998 between Géldght and Cabo Frio Investments
A.V.V. (“Cabo Frio”), Golden Knight acquired a fher 12.5% interest in GFGL.

Pursuant to a share purchase and assignment agregatved March 4, 1999 with Cabo Frio, Repadre lpased from Cabo Frio on April 30,
1999, shares of GFGL representing a 1.4% inteneGHGL.

In April 1999, Repadre and Golden Knight compleddulisiness combination and, effective January @9 2Repadre, Golden Knight and
Mutual amalgamated under the name “Repadre Cdpitgloration”. Effective January 7, 2003, Repadrs asmalgamated with a wholly-
owned subsidiary of IAMGOLD, pursuant to a courpagved plan of arrangement, and effective Janua®p@4, Repadre (in its amalgamated
form) was amalgamated with IAMGOLD.

GFGL

GFGL was incorporated in 1993 to hold the Tarkwacessions. In June 1993, the Government of Ghaeaeehinto an agreement with GFGL
under which GFGL would operate the mine under aagament contract. The mine then became known &svaagold Fields Limited. In
1996, a pre-feasibility study into an open pit/hésgrh operation, undertaken on behalf of GFGL BRK £onsulting, concluded that such a
project was economic. This study was followed uthwi feasibility study and the subsequent apprm/ptoceed with the project. Open pit
operations began in 1998.

In August 1999, GFGL suspended all undergroundmgioiperations at the Apinto shaft and AVS sectamthey had become uneconomic.
The milling plant continued to process remaining and clean up material until shutdown in Decenll®®9. At that stage, GFGL withdrew
totally from the underground operations, allowihg mine to flood.

In August 2000, following the acquisition by GhaaraiAustralian Goldfields Limited (“GAG”) of the Tebkebie lease and operations, GFGL
acquired the northern part of the Teberebie leasa GAG. The facilities, comprising the Teberebeo pit and heap leach pads and
associated equipment, were recommissioned at at&4tl million, and placed into production andstekpansion increased the heap leach
production capacity. The Teberebie heap leach pads closed in December 2009 and subsequently medpa January 2010 as part of the
“high pressure grinding rolls” trial, which will beompleted in July 2010.

In 2003, a decision was made to expand the operhtiadding a CIL processing plant which was comsioiged in late 2004.

iv) Geological Setting and Mineralizatit

The Tarkwa deposits are hosted within Paleoprotécazedimentary rocks of the Tarkwaian Group ingbethern part of the Ashanti Belt in
southwest Ghana. The Ashanti Belt comprises melzan@s and meta-sediments of the Birimian Group
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which are intruded by at least two chemically distigranitic suites and unconformably overlain layKiwvaian Group meta-sediments. Tight to
isoclinal folding of both stratigraphic groups amdjor thrust faulting occurred during the Eburniaogeny to produce the strong northeast
structural grain of the Ashanti Belt. At least fidteformation episodes have been documented at dawkith individual deposits having
significantly different structural controls andfeifing degrees of structural complexity.

The local Tarkwa geology is dominated by the Bar8esies of the Tarkwaian Group which comprisesgaisece of mineralized conglomerz
and pebbly quartzites bound by barren footwall laadgingwall quartzite units. Approximately ten &nmdus quartz pebble conglomerate units
occur in the concession area, within a sedimergackage ranging from 40 metres to 110 metres gktlgiss. Low grade to barren quartzite
units are interlayered between the separate reétsf un

Gold occus as sparsely distributed tiny specksiwitiie matrix of phyllosilicates, the silicified mmx of conglomerates and occasionally in
association with recystallized hematite. The galdurs predominantly in a native state, with minectum and copper-gold alloy. Gold
particles have an average size range from 50 tarii&fdns. The finer gold is distinctly sphericalshare whereas the coarser grains are more
globular or hypidiomorphic. Silver content variesrh 3% to 7%.

V) Drilling, Sampling and Analysis, and Security ofhgaes

A total of 1,909 exploration boreholes have beéifedron the Tarkwa concession, of which 1,479 wdnibed by GFGL, 177 by Pioneer
(Teberebie), 11 by Ghana Australia Goldfields drel224 by the State Gold Mining Corporation. Alitleése exploration drill holes are
included in the database.

A total of 956,632 metres of grade control RC irflhave been drilled on the concession. All greaigtrol drill holes have also been captured
in the geological database.

The primary database captures the following: (&)dbllar positions of all RC and DD holes, (2) delaie survey data, (3) lithological data,
(4) assay data, and (5) the final stratigraphidrapiof all boreholes.

Mining software geological databases are usediiaf ata storage and data manipulation. Duringoirnpf raw data into the Surpac database,
validation routines are carried out.

Tarkwa'’s quality control program consists of thédwing internal controls: (1) field re-splits eye20th sample, i.e. a coarse duplicate (a
complete second sample is taken which providesrimdtion regarding fundamental sample error andatgindity of results); (2) laboratory
repeats every 20th sample (a second sample tateartta first stage of comminution that indicatesparation errors), as well as repeat fire
assays every 10th sample (every sample that aabayse three g Au/t is repeat assayed using fir@ydisand (3) the laboratory repeat assays
pulps at random (indicates analytical varianceyefiercent of all sample pulps are checked by gpirem
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laboratory to assess the quality of analysis. Bhefatories also participate in regular round rarialyses. QA/QC protocols are in place with
respect to sampling procedures.

The Tarkwa Gold Mine maintains an ongoing grademeiiation program between current mineral resegade and tonnage models, with
actual tonnes mined and grades as measured alceolsslts feeding the heaps.

Vi) Mineral Resources and Reser
Information on mineral resources and reservesasiged in Section 5 below.

vii)  Mining Operations
Operator

Gold Fields is the operator of the Tarkwa Gold Milmeconsideration for its services, Gold Fieldseiges a management fee equal to 2.5% of
GFGL gold revenues per annum. As of December 318 2he Tarkwa Gold Mine had a compliment of apprately 3,800 employees,
including those employed by outside contractors.

Processing

The Tarkwa Gold Mine currently utilizes a combioatiof conventional heap leach techniques and cdiorend CIL processing to recover go
Heap leach operations consisted of two separafelkaah circuits, namely, the Tarkwa “North” plamd the Teberebie “Soutlplant. The twc
plants each have multiple stage crushing and sicrg@nocesses combined with agglomeration and ébawd capacity of approximately
11.3 million tonnes per annum. The south heap Igéaht was closed down in December 2009 and culreap leach capacity from the north
heap leach plant is 10.4 Mtpa.

A CIL expansion project at the Tarkwa Gold Mine vgadstantially completed during December 2008 witlof the primary process
equipment installed and operating and the planieagiy the nameplate throughput capacity. Durirgfitst quarter of 2009, the installation of
remaining ancillary equipment was completed ancktitée plant was commissioned. As a result, tHepEbcess capacity has been increased
to a design capacity of 12 Mtpa. Current heap leagtacity is at 10 Mtpa. Following the ramp-uphet beginning of 2009, actual production
for 2009 was 10 Mtpa from the CIL process plus lipafrom the north heap leach plant for a toteéd@Mtpa.

Production

For 2010, the Company’s share of production isvestttd at 136,000 ounces of gold. Based on the3Wn2008 mineral reserve statement, the
Tarkwa Gold Mine is expected to continue in operatintil 2022.
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The following table indicates operating informatimn the Tarkwa Gold Mine for the last two years:

TARKWA GOLD MINE 2009 2008

Gold Production (Ounce® 660,00( 629,00(
Tonnage processed (tonn 20,964,000 22,125,00
Grade processed (g Au 1.1 1.2
Recovery (% 87 7€

@ The Compan’'s 18.9% interest in Tarkwa represents 125,000 auimc2009 and 119,000 ounces in 2C

viii)  Environment

GFGL has received all required environmental ofegatermits for the Tarkwa Gold Mine from the Gh&havironmental Protection Agency
(“EPA™), and an environmental certificate coverigoperations at the site has been issued by ffe EFGL has submitted a reclamation
plan for the property which has been approved byBRA. A reclamation security agreement with thé& BRs been finalized and GFGL has
posted a reclamation bond based upon the reclamsdicurity agreement in the amount of $6 milliomertng disturbance associated with the
operation. Bond levels are subject to review andhtp every two years under the agreement.

In 2009, there were no environment incidents toatd result in medium-term or long-term environnatiiinpact.

An environmental management plan for the Tarkwad@®ihe has been submitted and approved by the ERA EMS is certified ISO 14001,
additionally, the environmental permit for constian and operation of the CIL mill and tailings déas been issued.

The EMS includes operational procedures relateditdmization of risk associated with environmeritapact. A comprehensive training
program has been implemented to ensure that thifevoe is competent in these procedures.

Concurrent rehabilitation continued as part ofrgegrated mine plan, with reclamation being congalein leach heaps, waste dumps and oper
pit areas. A comprehensive life of mine decommisigig and reclamation plan has been developed anflpding for reclamation liability is
maintained, including a provision for monitoringeafmine closure. No significant remediation isshage been identified for closure of the
mine due to the favourable geochemical nature@btle and waste materials.

A new tailings storage facility has recently beenstructed. The designers were external consulteitiisan established reputation for the
design of such facilities. The facility has a desigpacity of 84 million tonnes and is a hillsidgibundment south of the existing north heap
leach pads.
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As at December 31, 2009, the recorded amount mhated restoration and closure costs for the pitgpeas $33.6 million (proportionate
share: $6.4 million), representing the discountests The undiscounted cost of estimated restoratial closure costs for the property was
$29.7 million (proportionate share: $5.6 million).

iX) Mining Taxation

Ghanaian resident companies are subject to taRehbdsis of income derived from Ghana. The stantamgbrate income tax rate is currently
25%. Tax depreciation of capital equipment operateter a capital allowance regime. The capitakadioce consists of an initial allowance of
80% of the cost of the asset and the balance daprdat a rate of 50% per year on a decliningrizaddasis. For the purposes of computing
depreciation for the year following its acquisitj@¥ of the cost of the asset is included in tHarze. Under the memorandum of agreement
entered into between the Government of Ghana ar@@elLG#he government has agreed that no withholdigatill be payable on any dividend
or capital repayment declared by GFGL which is doé payable to any shareholder not normally resideGhana.

Ghana'’s exchange control laws require permissiom fthe Ghanaian authorities for transactions bigleass involving foreign currency. Under
an agreement between GFGL and the Government af&I@&FGL is currently obligated to repatriate 20R4revenue to Ghana and to eit
use such amounts in Ghana or maintain them in a&@#&@a bank account.

Negotiations are ongoing with the Government of izhaith respect to a fiscal stability agreementolthamong other things, guarantees
rates and foreign currency repatriation rates\al¢eno less favourable than current rates.

Under exisiting law, the Ghanaian government margh a royalty of 3 to 6% on the revenues of miiognpanies. The Ghanaian
government currently charges a royalty of 3%. Tiha&ian government has proposed to increase théyay 5%. The legislation to effect
this increase has not been passed and negotiatatignue with the mining companies.

2.3 Africa: Ghana- Damang Gold Mine

Unless stated otherwise information in the sectlmisw (other than information subsequent to thte dathe Abosso Report (defined below))
is based upon an independent technical report'&besso Report”) prepared for the Damang Gold Ménétled “An Independent Technical
Report on the Damang gold mine, Ghana” dated Julp@4. The Abosso Report was prepared by SRK Qtimgunder the supervision of

Rick Skelton, a “qualified person” for the purposédNI 43-101. Portions of the following informati@are based on assumptions, qualifications
and procedures which are not fully described heRé@ference should be made to the full text ofAbhesso Report which is available for
review on SEDAR at www.sedar.com. The Abosso Reparbt and shall not be deemed to be incorporfaye®ference into this Annual
Information Form.
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i) Property Description and Locatit

IAMGOLD holds an 18.9% interest in Abosso. Abosss hights to operate and develop a property knash@Damang concession in Ghana,
which includes the Damang Gold Mine. Gold Fieldthis operator of the Damang Gold Mine and the nitgjshareholder of Abosso, with a
71.1% interest. The Republic of Ghana holds a 11@% ¢arried interest.

Damang Gold Mine is approximately 280 kilometresdgd west of the capital, Accra. The Damang prypsrcovered by a mining lease
granted to Abosso by the Government of Ghana oiil 29y 1995. The mining lease was amended on Aprll996 and now covers

52.39 square kilometres. The mining lease was gddfior a period of 30 years, expiring on April 2025. In addition to its current 10%
interest, the Government of Ghana has the rightitochase an additional 20% interest in the Damawld ®line at a fair market price. The
Government of Ghana is also entitled to a royatdjyat to 3% (increasing in certain events to 6%anoferal revenue, after direct expenses,
from the Damang Gold Mine.

ii) Accessibility, Climate, Local Resources and Infnasture

The Damang Gold Mine is located 40 kilometres noftthe town of Tarkwa and 140 kilometres by roauhf the port of Takoradi on the
Atlantic coast. It has good access roads and ablested infrastructure, and most supplies are&kaddnto the property. The Damang Gold
Mine has access to the national electricity gridiescription of the climate in the general argarizvided above under subsection 2.2 ii) of I
Il

iii) Drilling, Sampling and Analysis, and Security ofhgaes

The primary drilling database captures the follayvifl) the collar positions of all RC and DD hol&), down-the-hole survey data,

(3) lithological data, (4) assay data, and (5)fthal stratigraphic zoning of all boreholes. Miniagftware geological databases are used for
data storage and data manipulation. During imploraw data into the Surpac database, validatiotimes are carried out. All grade control ¢
holes are also captured in the geological database.

The Damang Gold Mine has developed a stringent laprpparation and analysis regime along withiatgquality control program. All
exploration drilling utilizes 50g fire assay anasysinless otherwise prescribed. At times, botiletests with catalyzed cyanide leach (800g
charge) is employed where closer spaced infill grafbrmation is required. Samples are always utfteesupervision of Abosso staff until
submitted to the laboratory, and a system of sasythenission ensures the tracking of sample progmetbe system.

Damang follows industry standard quality assuraaraquality control procedures, including employstgndards, blanks, duplicates and cl
assays in external laboratories.
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iv) Mineral Resources and Reser
Information on mineral resources and reservesasiged in Section 5 below.

V) Mining Operations

Operator
Gold Fields is the operator of the Damang Gold Mineconsideration for its services, Gold Fieldsaiges a management fee of $1.5 million
per annum.

Mining at the Damang Gold Mine is carried out bepmpit method using a contractor fleet operatedioigan Mining Services (“AMS”).
AMS has held the earth-moving contract since thmrnencement of operations in November 1997. Miningairried out at a number of pits
located on the Damang Mining Lease. A differenttraxctor, Engineers & Planners Co. Ltd., perfornesdhe haulage contract work at Dam:

Fresh rock and transitional zones are drilled dadted in six-metre lifts with excavation in threeetre flitches. The majority of oxide material
is excavated without the requirement of blastinge &nd waste is loaded by three hydraulic excasatobackhoe configuration, while hauling
is done using trucks with a payload capacity ofrapipnately 90 tonnes.

Waste material is hauled to planned dumps locateximpal to the pit. The mine has a progressiveameltion plan whereby, as areas become
inactive, they are immediately rehabilitated throwgntouring, replacement of topsoil, seeding, fihgnand fertilization.

Processing
The plant is a conventional two-stage grindingudiravith pebble crusher and gravity concentratfofipwed by a CIL recovery process. The
average throughput of the plant is currently 60th&s per hour (14,000 tonnes per day or 5 Mtpd) aritaverage availability of 93%.

The plant processes a blend of hard, unweatheeedrdresh rock (phyllite, dolerite and sandstaa@] of highly weathered oxides (laterite,
saprolite). The blend varies between 60% and 75%eeh rock, depending on the ore grade, avaitshifi the ore and the state of the SAG
liners.

Production

The Company'’s share of 2010 production is estimated9,000 ounces of gold. Based on the June 3® &0neral reserve statement, the
Damang Gold Mine is expected to continue in openatintil 2019.
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The following table indicates operating informatimn the Damang Gold Mine for the last two years:

DAMANG GOLD MINE 2009 2008
Gold Production (Ounce® 203,00( 197,00(
Tonnage milled (tonne:! 4,987,000 4,642,001
Grade milled (g Au/t 1.3 14
Recovery (% 94 93

@ The Compan’'s 18.9% interest in Damang represents 38,000 odac2609 and 37,000 ounces for 20

As of December 31, 2009, the Damang Gold Mine hgmtaximately 1,700 employees, including those erygidioby outside contractors.

Vi) Environment

Abosso is in full compliance with environmental wéagory requirements in Ghana and all environmepeainits are up to date for the Damang
Gold Mine. Abosso has signed a reclamation secagtgement with the EPA, which is secured by tlowipion of an irrevocable letter of
credit in the amount of $2 million and a cash dépafs$200,000. The EMS for the Damang Gold Mins baen certified under the ISO 14001
standard, effective July 2003, and remains in aonémce with the certification. In 2009, there weoeenvironmental incidents that could re

in medium-term or long-term environmental impact.

The Environmental Protection Agency of Ghana awduldamang the “Most Environmentally Committed Compamvard for 2005” at a
ceremony held on June 5, 2006. As at December(I9,2he recorded amount of estimated restoratidncéosure costs for the property was
$5.2 million (proportionate share: $1 million), repenting the discounted cost. The undiscountéehatsd restoration and closure costs for the
property was $5 million (proportionate share: $1llion).

vii)  Mining Taxation

The mining taxation applicable to the Damang GoldéVis the same as that applicable to the Tarkwld @line: information is provided in
subsection 2.2 ix) of Iltem Il above.

Under a deed of warranty between Abosso and the@ment of Ghana, Abosso is currently obligatecefratriate 25% of its revenue to
Ghana.

Negotiations are currently in process with the Goreent of Ghana with respect to a fiscal stabdigyeement which, among other thin
guarantees future tax rates and foreign currenggtri@ation rates at levels no less favourable tharent rates.

Information on mineral resources and reservesasiged in Section 5 below.
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2.4 Africa: Botswana- Mupane Gold Mine

Unless stated otherwise information in the sectlmelsw (other than information subsequent to thte dathe Mupane Report (defined below))
is based upon a technical report (the “Mupane R&pemtitled “Technical Report on the Mupane Golwject” dated January 18, 2006. The
Mupane Report was prepared by Marcus TomkinsorLartdn Putland, “qualified persons” for the purpesd NI 43-101. Portions of the
following information are based on assumptions|ifjoations and procedures which are not fully désed herein. Reference should be made
to the full text of the Mupane Report which is dable for review on SEDAR at www.sedar.com. The lsllog Report is not and shall not be
deemed to be incorporated by reference into thisu&hinformation Form.

i) Property Description and Locatit

The Mupane Gold Mine consists of an open pit mirdpgration exploiting the Tau, Kwena and Tholo gidghosits. The mine area is locate
the eastern part of Botswana roughly 30 kilometmgheast of the town of Francistown.

The Mupane Gold Mine is owned 100% by Mupane Goiding (Pty) Ltd., a wholly owned subsidiary of IAM®E.D since March 22, 2006.
The Mupane Mining License covers an area of 1,16Bdares and is located on two adjoining farme& ddijacent Shashe mining license is
owned 85% by the Company.

The Mupane License grants permission to the haterine for gold in the mining license area forestipd of 10 years commencing on
September 5, 2003 and ending on September 4, Zoli&tain the Mupane License, the holder must:gragnnual license fee to the office of
the Director of Mines; carry out mining operatiagtgctly within the license area and in accordawita the approved program of mining; and
pay a royalty to the Government monthly. In additithe Mupane License area is subject to notariaéral leases with each of the two farm
owners which grant sole and exclusive access witlérmining lease areas to search for, mine aral/ezqold in all forms in, on and under
mining lease areas, plus further rights set oly fulthin the lease documents. To retain thesed@asmngements, the holder must pay monthly
rental fees, escalated annually. The mineral leaisdsre for a period of 10 years from the datessifié of the Mupane License, and will be
automatically renewed upon renewal of the Miningdrise for a further period of 10 years.

ii) Accessibility, Climate, Local Resources and Infnasture

The Mupane Gold Mine is located about 30 kilomes@stheast of the town of Francistown having a faifmn of approximately 300,000.
Transportation to Mupane is by private vehiclestaff buses. The mine is connected to the Botswatianal power grid and obtains its water
from the Shashe Dam located west of Francistowprivate airfield is located on a farm which compsghe southeast portion of the Mupane
mining lease area.
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iii) Drilling, Sampling and Analysis, and Security ofhgaes

All drill hole collars are surveyed and downholevays are conducted in exploration holes. All R@slare collected for both exploration and
grade control from a cone splitter into bags ahéxgdloration and some grade control samples aigh&ed. This procedure follows recognized
industry standards. All samples are analyzed régssadf whether they were collected from mineraizenes or not. The exceptions are the
dyke zones which are known to be barren. RC hoketogged and entered in the database. Core friodiaahond holes is halved, with half the
core assayed and half the core retained for fufezence. All core is oriented, logged and phapged before cutting for future reference if
required.

All exploration assaying is done using fire assag grade control uses the leach well process, thétbulk of analysis being carried out at the
Mupane assay laboratory and the remaining samplgg® Set Point laboratory in Johannesburg if iregu A select proportion of sample pulp
rejects are sent from Mupane to Set Point for iedepnt verification when required. A QA/QC progranomsisting of submitting blank,
duplicate samples and standard samples is caniteahal follows accepted industry standards. Fielalidates are collected at 6 metres for
every hole and analyzed for additional controlidd duplicate is also collected within the expeateineralized zone in exploration holes
where possible.

iv) Mineral Resources and Reser
Information on mineral resources and reservesasiged in Section 5 below.

V) Mining Operations

Mining activity is conventional open pit mining. fbst all of the material mined from the Mupane p#guires drilling and blasting. There are
up to three mining benches per level which are naiti five metres in height. Each bench is mine@ 2.5 metre flitche intervals which
facilitates grade control. Mining is currently bgioonducted in four open pits: Kwena, Tawana, SigfilaWest and Signal Hill A-Zone.

The largest pit currently mined is Signal Hill A-Ze, which contains 46% of the current availablegabie ore. It is currently designed to be
735 metres in length with a maximum width of 180me with a pit depth of 90 metres.

The 2010 production is estimated at 53,790 ountgsld. Based on the proposed mining for Febru@&i2 the Mupane Gold Mine is
expected to continue in operation until the firsager of 2013 which includes the processing oflgtded ore.

The following table indicates operating informatimn the Mupane Gold Mine for the last two years:
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MUPANE GOLD MINE 2009 2008

Gold Production (Ounce: 51,00( 101,00(
Tonnage milled (tonne:! 899,00 1,077,001
Grade milled (g Au/t 2.2 BAE
Recovery (% 82 84

The main causes for the drop in production from&086til 2009 were reduced grade, which is oftericigipas a mine nears the end of its life
and a series of mechanical problems in the milictviwere resolved by the end of 2009.

The Mupane Gold Mine mill uses a conventional twemge grinding circuit with one SAG and one balllnfihe mill currently utilizes
conventional CIL processing to recover gold andipoe gold bullion. The plant has capacity for a mathroughput of 1.2 million tonnes
annum of oxide ores.

At the end of 2009, the Mupane Gold Mine employpgdraximately 400 individuals, including those emyad by outside contractors.

vi) Environment

Mupanes tailing management system recycles and reuses amd does not require any water releases tontfisbement. During the design
the project, there were predictions of increassdrac concentrations and a treatment process \stadléd and operated. In 2007, it was
identified that arsenic conentrations were welblethe treatment requirements, and the treatmemaiegs was suspended. The Mines
Department of Botswana issued a letter regardiagltbcontinuation of the treatment process. Theersite has agreement to investigate
alternative treatment processes to improve therveaiality, including reducing cyanide concentratiofirials with peroxide were completed in
2009, and an alternate treatment process will fteddn early 2010.

The Mupane Gold Mine has an EMS to manage the @mviental aspects and legal and other obligatidating to its activities. The aspects
addressed include those that the Company can lglienttrol through its own operations and also éhodated to the activities of its contract
and suppliers that it can influence.

The Botswana Department of Mines has conductedataliannual EHS audits of the facility since Agg2006. Mupane has acted on
recommendations from these audits and substantiathpleted their implementation.

The Botswana Mines and Minerals Act (1999) requingsing companies to develop mine closure and rditeiton plans to make the site safe
and rehabilitate the environment to as close asilplesto its natural state. These plans need &ubanitted to the Director of the Department of
Mines in Botswana for consideration and approvadiréft closure plan was submitted to the DepartroéMines in 2009.

Page 7¢



As at December 31, 2009, the recorded amount mhated restoration and closure costs for the pitgpeas $6.4 million, representing the
discounted costs. The undiscounted cost of estimatoration and closure costs for the property $6&6 million.

vii)  Exploration and Developme

Near mine exploration during 2009 consisted of @,fdiétres of RC drilling within the Mupane miningée. This was carried out in the Kwe
pit to delineate additional ore reserves at ddgthexploration activities are planned for 2010.

viii)  Mining Taxation

The Mupane Gold Mine is operated under a miningnge owned 100% by a Botswanan registered miningpaany and is taxed in accordance
with the Twelfth Schedule of the Botswana Incoma Aat. Mining profits are taxed according to théldaing formula: Annual Tax Rate
equals 70-(1500 divided by x), where x is the paddility ratio calculated as taxable income as @gmtage of gross income, provided that the
minimum rate applicable is the company flat rat@s¥ of annual taxable income. Mining capital exgitme is deductible in full in the year
which the expenditure was incurred. Sales of phadt equipment at the end of the project will bethat 25%, if tax losses are not available to
offset such income.

2.5 Africa: Republic of Mali- Sadiola Gold Mine
i) Property Description and Locatit

The Sadiola Gold Mine consists of an open pit ngroperation exploiting the Sadiola gold deposisoatted CIP processing plant, townsite
and infrastructure at Sadiola, in Mali. The Sadenlea is located in the extreme west of the RepuwlbfliMali, West Africa near the Senegal/V
border, approximately 70 kilometres south of Kayks,regional capital. The Sadiola Gold Mine is edfoy SEMOS which holds the mining
rights for gold, silver (and related substances) @latinoids for the Sadiola Mining Permit in whitfe Sadiola Gold Mine is located. The
Sadiola Mining Permit covers an area of 302 squdmenetres. The shareholders of SEMOS are IAMGOWRIch indirectly owns 41%,
AngloGold Ashanti, which indirectly owns 41%, artGovernment of Mali, which owns 18%. The IFC, ember of the World Bank Group,
sold one half of its 6% interest to each of IAMGORBd AngloGold Ashanti on December 22009 and no longer has an interest in SEMOS.

The Sadiola Mining Permit is for an initial term 2@ years, expiring in 2024, and may be extendeorgr of the President of Mali if mining
operations are ongoing. Under the Malian Mining €atie Sadiola Mining Permit may be cancelled bigeree of the President in certain
events, including: a delay of mining for longerrnhane year, without valid reason, in a manner pliejal to the general interests of Mali; a
default in the performance of the obligations undethe failure to maintain proper records as ireglby, the concession agreement covering
the Sadiola Mining Permit; the non-payment of taxesducting mining activities outside of the Sdai®ining Permit; and
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ceasing to provide technical and financial guarstequired in order to proceed satisfactorily wihing activities.

SEMOS

SEMOS is the joint venture company which holds$hdiola Mining Permit, owns the Sadiola Gold Mime @arries out exploration activities
within the Sadiola Mining Permit. SEMOS is goveridan agreement dated September 8, 1994 (the “SEBl@areholders Agreement”) to
which all of the shareholders of SEMOS are paribezisions of the directors of SEMOS are by majoriite; however, the approval of at least
75% of the directors of SEMOS is required for a bemof significant decisions affecting the assepgrations or capitalization of SEMOS,
including the modification of any mining plan, taecumbrance of assets, the development of anotiner, mchange in the nature or purpos
SEMOS and a decision to abandon the Sadiola MiRengnit, as well as for budget approvals, incurohghdebtedness and profit distributio

A shareholder (other than the Government of Mali) be forced to relinquish its shares of SEMOSryyather shareholder for breach of the
SEMOS Shareholders Agreement, in which event tisemerequirement for the valuation of the termidatarty’s interest and a buyout at such
value.

SEMOS makes distributions of profits after takintpiaccount repayment of capital, the forecastaipeg and capital expenses of SEMOS,
legal reserves required by applicable corporate @perating expenses include all the expenses BfCBEincurred in connection with its
activities, including mine operations, depreciatitaxation and legal provisions, but excluding streents.

IAMGOLD and AngloGold Ashanti have agreed to vaigdther at shareholdemsieetings with respect to any action requiring 75#rsholde
approval or at meetings of directors with respedcrty resolution requiring a similar level of apgab There is no requirement to vote together
in the event of a conflict of interest with respexbne of the parties voting. If the two partiesieot agree, their shares of SEMOS must be
voted against such resolution.

AngloGold Ashanti acquired its interest in the S¢aliGold Mine from IAMGOLD as part of the financiof the project. As a result of this
process, the IFC and the Republic of Mali obtaiegdity interests in SEMOS. Construction at the 8ladipen pit commenced in 1994 and
production was achieved in 1997.

During 2009, IAMGOLD held a 38% interest in the &éal joint venture. Other shareholders included la@pld Ashanti (38%), the Republic
of Mali (18%) and the IFC (6%). As previously mem&d, on December 29, 2009, IAMGOLD and AngloGokhanti each acquired an
additional 3% interest in the Sadiola joint ventfren IFC, increasing their respective ownershigiiest to 41%. The Republic of Mali had
until the end of March 2010 to elect whether it VWadoiake up its proportionate entitlement to a 0%Adterest in SEMOS from each of the
Company and AngloGold Ashanti.
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i) Accessibility, Climate, Local Resources and Infnasture

The Sadiola Gold Mine is located in a remote p&Mali with almost no infrastructure. Establishitige mine and process plant required
upgrading of the regional gravel road linking thimento Kayes, and access to the Sadiola Gold Mima Kayes is now by a regional all-
weather road. There is an airstrip at the Sadialla ®ine capable of handling light aircraft. Kayieserviced by rail, road and air from
Bamako, the capital of Mali, and from Dakar, theital of Senegal. Bamako has an international aingdh daily flights to many other West
African and European destinations. There are rdtigits twice weekly between Bamako and Kayes. &ak a major port of entry to West
Africa by sea and air.

A 57 kilometre pipeline from the Senegal River, tidy reliable source of water in the region, wastlio provide approximately eight million
cubic metres per year of process water. Electpoaler is provided through Sadiola’s diesel powegederating sets which are capable of
meeting an average demand of 16.7 MW and a peakntof 17.7 MW. As part of the Deep Sulphide Prbfas hereinafter defined), a
connection to the Mali electrical grid is being éstigated which would make available lower cost @ofer Sadiola.

iii) Drilling, Sampling and Analysis, and Security ofhgaes
QA-QC protocols are in place with respect to sangpprocedures.

The collection and processing of all grade cordral exploration samples prior to dispatch to th#18E laboratory is carried out by
employees of SEMOS.

Blind quality control sample trays are given to 8MOS laboratory containing 2.9% pulp repeats¥@®anks and 2.9% standard material.
Coarse blanks are submitted at an approximateofd&®. No field duplicates are submitted. The SEM@&t®ratory processes principally all
the grade control samples for the Sadiola Gold Mine

In combination with the SEMOS laboratory, Analaitsayes) processes the samples from exploratidritza Deep Sulphide Project. Blind
quality control sample trays are given to Analabstaining 10% pulp repeats, 3% blanks and 7% stdndaterial. Coarse blanks are
submitted at an approximate rate of 5%. No fielglidates are submitted. Approximately 10% of al ¢iiibject’s ore zone is submitted to an
external laboratory (generally Chemex, in Canadagheck assay. More recently, certain projectehead 10% of their entire sample set sent
for re-assay.

SEMOS resource drilling uses a custom designed i@@ltional database. The database is marketed blyyeSystems (Canada). The system
has been pre-designed to check for errors so @et@nt geological overlapping and incorrect sanmgkrvals. The system utilizes user
security levels to prevent unauthorized accessta ds well as data corruption by simultaneousipheluser use. The database is audited from
time to time.
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Resource modeling is undertaken by a dedicated tdéam-site personnel. Datamine is used to consgeclogical and grade models, while
Istatis software is used for Uniform Condition &iimate recoverable resources.

Reconciliations are carried out on grade, tonnagkecantained metal between the individual anomadpurce models and grade control mc
on a monthly basis (for anomaly where mining h&engplace). In addition, reconciliations betweesnpland resource models are also carried
out monthly. Daily and monthly comparisons of cdlfaining grade and received plant grade are aldertaken.

iv) Mineral Resources and Reser
Information on mineral resources and reservesasiged in Section 5 below.

V) Mining Operations
Operator

IAMGOLD and AngloGold Ashanti are equal partnerSEEMOS and AngloGold Ashanti, through its wholly+med subsidiary AngloGold
Mali S.A. (“AngloGold Mali”), is the operator of thSadiola Gold Mine. In consideration for its seed, AngloGold Mali is entitled to receive
a management fee of 1% of revenue derived fromatioers at the Sadiola Gold Mine, an engineeringofe&2o of capital expenditures at the
Sadiola Gold Mine (with some exclusions) and reimbment for technical and consultancy servicesdwhie to be competitive and consis
with the standard rates charged by AngloGold teottoneperator companies). In addition, AngloGold Malerttitled to reimbursement for
reasonable costs incurred by it in connection Wwatlservices as operator of the Sadiola Gold Mine.

Production

The oxide and sulphidic saprolite ores are beimated by open pit mining techniques. Ore extiatis being conducted at the Sadiola main
pit and four smaller satellite pits.

The pit slopes have been engineered to industngatds of stability for the range of lithologiegpent at Sadiola, following risk management
principles. There are regular reviews of the sldpgigns and conditions by external geotechnicatwitents.

Mining operations are carried out by Moolmans, aing contractor from South Africa with extensiveeoppit experience. Grade control is
effected by drilling 10 metre long vertical (or limed) holes on a 10 metre by five metre grid. @rgansported to the main run of mine
stockpile, located between one kilometre and s&iltemetres from the respective pits. Waste matesidisposed of in dumps adjacent to the
pits with minimal haul distances, usually less tBahkilometres.

Approximately 90% of ore is stockpiled before pregiag. The ore stockpiling facility is located betm the pit and the process plant, and its
purpose is two-fold. Primarily, the area
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allows stockpiles of ore with differing oxide analghide mineralogy, gold grades, hardness, visgdsitels (resulting not only from variable
clay contents but also from differing clay minejaad grit contents to be laid down. Ore is reckdnfrom the stockpiles and fed into the
process plant on a blended basis, thereby contript the efficiency of the process plant and mmazing the recovery of gold. The second
function of the stockpile is to provide a reserveme to feed the process plant at times wheng@tations are temporarily affected by external
factors such as heavy rains.

Processing

The processing plant consists of two identical fereircuits, collectively capable of treating apgimately 4.6 million tonnes of saprolite ores
per year.

As described above, most of the ore is deliverechfthe pit to a stockpile/reclaim area, adjacerthéoprocessing plant site. The ore blend is
reclaimed from the stockpile using front-end loadend trucks and, with the ore sourced directlynftbe pit, is fed to two parallel mineral
sizers, a type of crusher designed to handle thiersares which are found at the Sadiola Gold MiFige ore passes to surge bins located aheac
of the two ball mills. A single regrind mill is incporated, serving both circuits, to further grthd coarse fraction contained in the output from
the ball mills and into a conventional grinding dedching circuit.

The discharge from the ball mills is fed to cyclsntne overflow from which goes to the leach cirediere the pulp is subject to cyanide
leaching, while the underflow goes to the regrintl. A gravity concentrator was recently addedhe tircuit with plans to include a second
unit during 2010. Current gold recovery performano&+95% on soft oxides and +80% on soft sulphatesheing achieved.

The barren slurry, after removal of the gold, isnped to the tailings dam, located approximatelgehdlometres to the southeast of the pro
plant, for final disposal.

Deep Sulphide Project
In October 2009, a prefeasibility study on the minand processing of the hard sulphide ore at &adias completed.

The current Sadiola Gold Mine life of mine planitates declining gold production over time goingafard until end of mine life in 2015. The
pre-feasibility study projects an increase in pidiaun at the Sadiola Gold Mine to between 400,0@6 500,000 ounces per year (on a 100%
basis running from 2013 through 2018) with an ehohime life in 2019, increasing the total gold puotion at the Sadiola Gold Mine by
approximately 2.2 million ounces beyond the currairte plan.

The pre-feasibility study calls for mining to canie on an open pit basis and incorporate largeingiiequipment. This study is based on
construction of a new crushing, grinding and Clamilfor treatment of the deep sulphide ores anstiagi hard ore stockpiles while the exist
mill would continue to treat soft oxide ores in @lel, or treat additional sulphide ore once oxide is exhausted. The total nominal

Page 8(



treatment capacity of the proposed operation wbel&.5 million tonnes per year on the combineddeeanisus 4.5 million tonnes per year
nominal capacity with the current plant treatingnarily softer oxide ores.

Assuming positive results from the 11 month fedisybétudy and the investment decision, constructiomuld begin in late 2010, pre-stripping
would commence in 2011 with the new fleet, andntée plant would begin operating in 2012.

Evaluating the differential economics between thient plan and the new plan, the pre-feasibilitidg demonstrates an after-tax project
internal rate of return of 11%, at a gold pric&b800 per ounce and a breakeven gold price of appeagly $625 per ounce based on an initial
investment of $400 million for the treatment planining fleet, waste pre-stripping, and variousasfructure elements. Average cash costs are
projected to be $490 per ounce on a life of mings@ncluding royalties).

The economics are dependent on successful conglosimngoing negotiations with the Malian governinfen access to grid power at
appropriate rates, as well as agreement with therganent that the Deep Sulphide Project is sultjeattax treatment equivalent to new
projects.

vi) Production
The 2010 production is estimated at 301,000 ouatgsld (the Company’s share at 41% would be 1ZB@hces).

Based on mineral reserves as at December 31, #¥®Sadiola Gold Mine is expected to continue wdpiction until 2015, including the
treatment of ore currently in stockpiles. A positidecision to proceed with the Deep Sulphide Proyecld extend the life of the mine until
2019.

The following table indicates operating informatimn the Sadiola Gold Mine for the last two years:

SADIOLA GOLD MINE 2009 2008

Gold Production (Ounce® 354,00( 453,00(
Tonnage milled (tonne: 4,364,000 4,117,001
Grade milled (g Au/t 2.€ 3.S
Recovery (% 91 83

@ The Compan's prior 38% interest in Sadiola represents 135¢d0&es in 2009 and 172,000 in 20

vii)  Environment

Under the concession agreement with the Republdadf, SEMOS is obligated to minimize the enviromtad impact of mining activities and
is required to rehabilitate the mine site oncerttige permanently ceases operation. A baseline anognonitors environmental parameters,

including seasonal differences in climatic datatewguality for surface and groundwater and grouatéwlevels. There is also an integrated

EMS
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for the Sadiola Gold Mine. The EMS ensures thaetidronment is protected and that environmenthities are adhered to. An annual
independent environmental audit of the Sadiola Gdilae is conducted, focusing in particular on thdE, community relations and
closure/rehabilitation.

The two principal environmental concerns are theemtal for the contamination of surface and growmder resources, particularly with
cyanide, arsenic and antimony, and the rehabditadif the tailings dam and waste rock dumps. IAM®Qielieves that these issues are
currently being adequately addressed. The gold pladh tailings dam are managed as a closed sysiighnwater flow being strictly controlled
and recycled. Spillage of contaminated processniag@le the plant is contained in a concrete bdratea, from where the water is pumped
back into the treatment plant process. The tailoheys is fenced and access to the area is controlled

Two issues that continue to receive attention laeectosure plan and environmental issues assoaidthdhe processing of the sulphidic
saprolitic ore. An environmental impact assessr{f#iA”) was prepared in 2001 to address, among iothimgs, acid mine drainage issues due
to the resultant exposure of sulphide bearing ristierthe pit and placement of such material ost@aock dumps, ore stockpiles and the
tailings dam. The recommendations of the EIA haaenbadopted and the EMS is being revised as apatepo address all sulphide related
impacts.

There are adequate facilities for all mineral pesieg requirements, including waste disposal, tn Ais at December 31, 2009, the recorded
amount of estimated restoration and closure costhé property was $31.3 million, representingdfseounted amount (proportionate share:
$12.8 million). The undiscounted amount of theaestion and closure costs for the property was38&8llion (proportionate share:

$15.7 million).

viii)  Exploration and Developme

Exploration is carried out by SEMOS. In July 2088 Company reported that a combined SADIOLA-YATE&#ploration budget of $14.9
million was approved to fully evaluate the remagnoxide potential of the joint venture lands, amdertake investigation of potential sulphide
mineralization. The program was designed as an a8tmexploration work plan and fifteen targets widentified on the Sadiola concession
ranging from geophysical anomalies to drill-offset&known mineralization containing economic gradedependently, a further phase of
drilling was initiated on the Deep Sulphide Projéétar-mine exploration was principally carried ontthe projected trend of the Sadiola
deposit, and involved exploring and extending knamineralization outside the resource blocks in prity to the FE3 and FE4 pits. Satellite
targets such as Sekekoto continued to return pmgiill results and will be the focus of furtheork in 2010. Combined RC and DD totalled
15,776 metres for the year.

In 2009, exploration was carried out at the FE4 &aa to the south of FE4 (where a zone of kackiamneling was identified). This work is
scheduled to be completed in 2010. Additional itigllwas completed around the FE pits, the new S13
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gravity anomaly and at Sekekoto SE, where the solytirend of the main Sekekoto mineralization cwms. A detailed air-borne
magnetic/radiometric survey was also carried ouihgidetailed data.

IAMGOLD'’ s share of exploration work, including both theim@nd expensed portions at the Sadiola Gold Miae $1.6 million in 2009. A
at December 31, 2009, the program was on trackdompletion during the third quarter of 2010 withther focus in 2010 on areas adjacent
between the FE3 and FE4 pits and on the Sekekatotarget.

iX) Mining Taxation

Net mining profits, as calculated under the Maliéining Code, are taxable at the rate of 35%. Akigling costs, depreciation and financ
charges are deducted in calculating net profits.

A royalty (Contribution pour prestation de servicesf 3% based on the export value of gold produgtand arad valorentax of 3% payable
on the value of products sold to refineries or ather buyer less any refining expenses and setlisgs, are paid to the Government of Mali.

2.6  Africa: Republic of Mali- Yatela Gold Mine
i) Property Description and Locati

The mining permit area in Mali on which the Yat@8ald Mine is situated (the “Yatela Mining Permit$)located immediately north of the
Sadiola Mining Permit. The Yatela Mining Permibiwned by YATELA, and covers 195 square kilometfigee shareholders of YATELA are
SADEX (which is indirectly owned 50% by IAMGOLD ari% by AngloGold Ashanti) which holds an 80% ietgrand the Republic of Mali
which holds a 20% interest.

YATELA is governed by a shareholders’ agreemeneddtay 27, 2000. Decisions of the directors of YAREare by a majority vote. The
board of directors of YATELA currently consistseifjht directors. SADEX is entitled to appoint sikedtors and the Government of Mali is
entitled to appoint two directors.

Each shareholder of YATELA is entitled to receiveidiends, which may be distributed after paymentheffinancial obligations of YATELA,
including the shareholder loan advanced by SADEXte development and construction of the Yatelld®4ine. Dividend distributions by
YATELA also take into account the projected opergind capital expenses of YATELA and legal resereguired by applicable corporate
law.

SADEX received the Yatela Mining Permit from thev@mment of Mali in February 2000. The Yatela MoniRermit is for an initial term of
30 years, expiring in 2031, and may be extendedrfgr of the President of Mali if mining operaticar® ongoing. The Yatela Mining Permit
may be cancelled on the same bases as the SadidlggNPermit (see “Sadiola Gold Mine — Property Exgstion and Location” above).
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i) Accessibility, Climate, Local Resources and Infnasture

The Yatela Gold Mine adjoins the Sadiola Gold Mio¢he north and its location and access are time s for the Sadiola Gold Mine.
Information thereon is provided in subsection Z.8em Il above.

The Yatela Gold Mine is located approximately 2Bikietres north of the Sadiola Gold Mine and isatitd close to the main gravel road to
Kayes, the regional capital, which is approxima&dykilometres from the Yatela Gold Mine. In 20@5ew access road was constructed
between Yatela and Sadiola to facilitate movemeinwben the two operations.

The water needed by the Yatela Gold Mine is souficad a well field and from boreholes establishedi¢water the pit in advance of mining.
Potable water for both the Yatela Gold Mine operatind the mine townsite is supplied from the \iielt and treated prior to distribution.

Electrical power is provided through six diesel poad generating sets located at the Yatela Gole&Min

iii) History and Exploratiol
SADEX, through a predecessor whotiysned subsidiary, had the right to explore an engtion permit adjacent to the northern boundarthe

Sadiola Mining Permit. The northern part of the &atproperty was acquired by SADEX on Februaryd®8lfrom Eltin Limited (“Eltin”) of
Australia.

SADEX commissioned a feasibility study, which wasried out by AngloGold (now AngloGold Ashanti) apesented in June 1999. The
feasibility study concluded that an open pit mieeding a 2.5 Mtpa heap leach operation was the finasicially attractive of the alternatives
studied.

The final feasibility study prepared by AngloGoldanti in November 1999 advanced the heap leaébnoat a fully tendered capital cost
status. The final feasibility study reported thatogen pit 2.5 Mtpa heap leach operation shoulcdpable of producing 1.2 million ounces fi
the Yatela deposit over a six year period.

iv) Drilling, Sampling and Analysis, and Security ohgaes
The collection and processing of all grade cordral exploration samples prior to dispatch to th#165 laboratory is carried out by
employees of YATELA.

Blind quality control sample trays are given to 8MOS laboratory containing 2.9% pulp repeatsy@®anks and 2.9% standard material.
Coarse blanks are submitted at an approximateofd®. No field duplicates are submitted. The SEM&ratory processes principally all
the grade control samples for the Yatela Gold Mine.
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In combination with the SEMOS laboratory, Analaibsiayes) processes the exploration samples. Bjuadity control sample trays are given
to Analabs containing 10% pulp repeats, 3% blamiks%6 standard material. Coarse blanks are sulsh@ttan approximate rate of 5%. No
field duplicates are submitted. Approximately 10f@dlrill project’s ore zone is submitted to anegrtl for check assay.

The resource drilling database system is the sanfier dhe Sadiola Gold Mine. Information thereompisvided in subsection 2.5 iii) of Item Il
above.

Reconciliations are carried out on grade, tonnagkecantained metal between the individual anomadpurce models and grade control mc
on a monthly basis (for anomaly where mining h&engplace). In addition, reconciliations betweesnpland resource models are also carried
out monthly. Daily and monthly comparisons of cdlfeining grade and received plant grade are aldentzken.

QA-QC protocols are in place with respect to samgpprocedures.

V) Mineral Resources and Ore Reser
Information on mineral resources and reservesasiged in Section 5 below.

Vi) Mining Operations

Operator
IAMGOLD and AngloGold Ashanti are equal partnersl #&mgloGold Mali is the operator of the Yatela Gtéhe on the same terms as those
for the Sadiola Gold Mine.

Mining operations are now carried out by AfricanndiServices which, in 2008, replaced the previaumractor, Moolmans. The Yatela
deposit is being exploited by open pit mining taghes.

Processing
The process plant consists of a standard heapitepfdcility. It consists of a two stage crushecait feeding an agglomeration drum to
produce a pelletized product.

The discharge from the agglomeration drum is trartspl by an overland conveyor to the “grasshopperiveyor and radial stackers which
build each heap leach pad in up to three lifts.@@solution is fed through drip irrigation piping the pads. The pregnant solution is
collected after it has percolated through the patlia eventually pumped through carbon filled cahgnavhich strip out the gold.

The average life of mine gold recovery rate incoaped in the feasibility study was 85%. The leagtie of the Yatela Gold Mine is longer
than originally anticipated, however, the ultimegeovery rate for the contained gold is still expddo be 85%.
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Production
The Company'’s share of 2010 production is estimatei®,115 ounces of gold.

The latest forecast completed in December 200®pt®stacking until February 2012 when closurdanmsf the heap leach pads will be in 1
operation.

The following table indicates operating informatimn the Yatela Gold Mine for the last two years:

YATELA GOLD MINE 2009 2008

Gold Production (Ounce® 222,00( 165,00(
Tonnage crushed (tonne 2,746,000 2,721,00
Grade crushed (g Au/ 3.4 2.1

@ The Company holds a 40% interest in Yatela reptex89,000 ounces in 2009 and 66,000 ounces i8..

vii)  Environment

Under the concession agreement with the Governofaviali, YATELA is obligated to minimize the envinonental impact of mining activitie
and is required to rehabilitate the mine site aheeYatela Gold Mine permanently ceases operafiarenvironmental impact assessment
report prepared in accordance with Malian and in@gonal standards was approved by the Malian atiggand resulted in the Malian
authorities issuing the necessary environmentahper

A baseline program monitors seasonal differencetinmatic data, water quality for surface and grbwater and groundwater levels. An
integrated and comprehensive EMS has been impleadot the Yatela Gold Mine. The EMS ensures tligtticbance to the environment is
maintained within acceptable limits and that enwimental policies are adhered to. An independenit@mwental audit of YATELA is
conducted annually.

There are adequate facilities for all mineral pesieg requirements, including waste disposal, tn si

As at December 31, 2009, the recorded amount whatgd restoration and closure costs for the ptgpeas $24.4 million, representing the
discounted cost (proportionate share: $9.8 milligie undiscounted amount of estimated restoratiwhclosure costs for the property was
$25.1 million (proportionate share: $10.1 million).

viii)  Exploration and Developme

All exploration activity is carried out by YATELAAs previously mentioned in subsection 2.5 viii)lteim 11l above, in July 2009, the Compe
reported that a combined SADIOLBATELA exploration budget of $14.9 million was apped to fully evaluate the remaining oxide potdr
and undertake investigation of potential sulphidearalization of the Yatela Gold Mine concessioodl in conjunction with a parallel
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program at the Sadiola Gold Mine. The program wessghed as an 18-month exploration work plan diteefn targets were identified on the
Yatela Gold Mine concession ranging from geophysicamalies to exploring the projected expansiothefYatela Gold Mine pit resources.
During the fourth quarter of 2009, a supplemengalitalized budget of $2.2 million ($0.9 million bgi IAMGOLD's share) was approved in

response to positive exploration results.

A total of 101,757 metres of RC drilling was contpltas at December 31, 2009. IAMGOLD's share ofasapion work, including both the
capital and expensed portions at the Yatela GoloeMias $2.1 million in 2009. The program succebsadded resources at Alamoutala, and
the Company announced in January 2010 that the lifénef the Yatela Gold Mine was estimated to kteaded by approximately fifteen
months into early 2012.

In 2009, exploration was carried out over definemvidy anomalies YG1 to YG7 near the operationsgi@dissolution features similar to
Yatela), Dinguilou South, KE17, KW18, Yatela No(8tructural feature north of Yatela) and Yatela S¥pitalized drilling to find additional
ounces was completed at both Yatela and Alamoatadethe results of this drilling should be annowuhice2010.

Exploration in 2010 will continue with further evaltion and definition of new resources at the ¥a@&bld Mine and at Alamoutala, as well as
examining the sulphide potential beneath the oxalee at the Yatela Gold Mine. More work is alsanpled for early stage targets located n
and south of the Yatela Gold Mine pit that exh#ihilar geological characteristics.

iX) Mining Taxation

YATELA was exempt from taxation of net mining pttsfias calculated under the Malian Mining Codeil daty 5, 2006. Since that date, the
mining taxation applicable to YATELA is the sametlaat applicable to SEMOS. Information thereonrsviled in subsection 2.5 ix) of ltem
[l above.

2.7  Africa: Tanzania- Buckreef Project

The Company relinquished its interest in the BuekRroject during the third quarter of 2009 wheteiminated the three commercial
agreements under which it operated the project.

2.8 Africa: Tanzania- Kitongo Project

Kitongo is located in north central Tanzania, apprately 60 kilometres south of the city of Mwangihin the Lake Victoria Goldfields. The
145 square kilometre project area is underlairheySukumaland greenstone belt, host to most ahtijer gold mines and resources in
Tanzania. The property position is comprised oérprospecting licenses, three retention applicatam six prospecting license applications,
as well as two prospecting licenses and one préisgdicense application that are held under amopagreement with third parties. Kitongo
has seen

Page 8



several stages of exploration by numerous compamess considered an advanced exploration profetdtal of 1,665 drill holes for 61,264
metres have been completed on the property sin@®. These were comprised of 594 AC holes for 6/#8%es, 832 RAB holes for 33,821
metres, 226 RC holes for 19,256 metres and 13 Déslfor 1,432 metres.

Gold mineralization at Kitongo is hosted in a naréist trending mafic volcanic sequence compriseacjpally of basalt with subordinate
ironstone and chert horizons. Mineralization ioagged with shearing and alteration of mafic voica and metasediments, within a closed to
tight, gently southeast plunging anticline. Oxidimenalisation in the Kitongo Main Zone is charaized by gossanous brecciated cherts and
limonitic tuffs after arsenopyrite. Limited driliinbelow the oxidised profile reveals mineralizatiortlose association with disseminated
arsenopyrite and pyrite.

As previously reported, the Company is divestingadjects in Tanzania.

2.9  South America: Surinameé Rosebel Gold Ming

Unless stated otherwise, the information in theises below (other than information subsequenhtodate of the Rosebel Report (defined
below)) is based upon the technical report (thesé#bel Report”) entitled “IAMGOLD — Rosebel Mine,r8iame — Technical Report” dated
March 29, 2010, prepared by the IAMGOLD Technicab@ under the supervision of Gabriel Voicu, a digal person for the purposes of
NI 43-101. Portions of the following information are bdson assumptions, qualifications and proceduréshadre not fully described herein.
Reference should be made to the full text of thee®el Report which is available for review on SED&Rvww.sedar.com. The Rosebel
Report is not and shall not be deemed to be incated by reference into this Annual InformationRor

i) Property Description and Locatit

The Rosebel property is located in Suriname, SAutlerica, approximately 100 kilometres south of ¢itg of Paramaribo, the capital of
Suriname. Suriname is a former Dutch colony locatethe northeastern coast of South America. TreeRal mining concession covers
17,000 hectares in the District of Brokopondo, eswthe Suriname River to the East and the Saranfiger to the West, and is surrounded
by exploration concessions covering an additiongbse area of 62,355 hectares. The property & ieRGM, a 95%-owned subsidiary of
IAMGOLD.

The relationship between IMG-Qc (as successor talfiar), a wholly-owned subsidiary of the Compan@B MR and the Republic of Suriname
is governed by a mineral agreement executed orl Agprj 1994, as amended and supplemented by anmagnéelated March 18 , 2003 (the
“Mineral Agreement”). The Mineral Agreement proviglén particular, for the Republic of Suriname hiogda 5% carried participation in the
share capital of RGM (the Class A shares) and Romifedeemable shares (the Class B shares). Titalkstructure of RGM had provided for
the redemption of Class B shares in accordanceth&lCommercial Code of Suriname prior to
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distribution of dividends to its shareholders. lat@er 2009, the remaining Class B shared heldh&Riepublic of Suriname were redeemed
such that as at December 31, 2009, the RepubBudhame only held 50 Class A shares and IMG-Q@ 88D Class A shares and 7,999,000
Class B shares in RGM. Through a unanimous resoluti the shareholders of RGM passed in Decemb®@9,2thly holders of Class A shares
are now entitled to receive dividends as and whesrtaded by RGM.

The Company had previously obtained foreign investinnsurance coverage for its investment in RGMafportion of the losses resulting
from certain political risks that may affect thedebel Gold Mine. Insurance was obtained from aiswtel of insurers including Export
Development Canada (collectively the “Insurers’heTinsurance policy expired at the beginning of280d was not renewed after a review of
the political risks associated with the mine. Tights of the Company under this insurance poliay bheen assigned to the 2008 Financial
Creditors pursuant to the terms of the 2008 Ciiealitlity.

The Mineral Agreement outlines various businessiitmmms, including the right to export gold, to tdunds in foreign bank accounts, to acc
local currency at market rates and to import gowidl, few exceptions, on a dufyee basis. The Mineral Agreement provides forramoine ta
rate being the lesser of the statutory rate incéfieurrently 36%) and 45%, an international digpesolution mechanism and a debt-to-equity
capital structure of 4 to 1.

On December 16, 2002, RGM was granted a 25-yeam@le Right of Exploitation for the Rosebel minenfi the Government of Suriname,
following the Government’s approval of the updafeaisibility study and environmental impact assesgéme

Production from the Rosebel mine is subject txediroyalty of 2% of production, paid in-kind, ardprice participation royalty of 6.5% on
the amount exceeding a market price of $425 pecoohgold, when applicable, payable to the Goveminof Suriname, and a fixed royalty
0.25% of production payable in kind to a foundatimtablished by RGM, Grassalco, an entity ownethbyGovernment of Suriname, and the
Government of Suriname to promote the local devakaqt of natural resources. The Suriname Environahemtd Mining Foundatios’board i
composed of two representatives from RGM, two f@rassalco and one from the Government of Suriname.

All of IMG-Qc’s shares of RGM were pledged in favafrthe 2008 Financial Creditors under the 2008I& feacility subject, until March 24,
2013, to a first ranking pledge and security agmeann respect of 50% of RGM shares, which wagassi to EURO, a subsidiary of the
Company.

i) Accessibility, Local Resources and Infrastruci

The Rosebel Gold Mine began commercial productiofr@bruary 11, 2004. The property is accessiblpléye or by road from Paramaribo.
facilities and equipment include a processing plargtintenance and warehouse facilities, a transonisisie to tap into the Afobaka power
generating station owned by a major bauxite produoel
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related support infrastructure. RGM concluded twwer supply agreements, one with the Governmemighiedexed to the price of gold, and
one with a statewned entity, EBS NV, which is fully effective farperiod of 10 years, being indexed to the oilgrimoth of which provide fi
the supply of 21 MW of average power and 27 MWdeak power to the mine and mill facilities.

iii) History

The Rosebel property was optioned in 1992 by Goftan Resources Ltd. (“Golden Star”) from Grasskogduminum Company N.V.
(“Grassalco”), a state-owned mining company. Cambéd a 50% interest in the property from June4l@AMay 2002 when it acquired
Golden Star’'s 50% interest (the “Rosebel Transat}id’ursuant to the Rosebel Transaction, Golden $id a gold price participation right
equal to 10% of the excess gold market price a$8@® per ounce for soft and transitional ore araat$350 per ounce for hard rock ore, up
to a maximum of 7 million ounces produced. Basedeserve estimates as of December 31, 2007, thpasition of the ore deposit is split
approximately equally between soft and transitimraland hard rock ore. Golden Star subsequentlyitsoprice participation right to EURO.
Cambior, which held a 95% interest in RGM, was &eglby the Company on November 8, 2006, pursuatite Cambior Arrangement and a
84.55% interest in EURO was acquired by the Compgamguant to a public offer on December 23, 2008.

A feasibility study and an environmental impactegssnent were filed with the Government of Surinamday 1997. Following additional
drilling on the property, a revised feasibility djuwas submitted to the Government in December 1887pdated feasibility study for the
project was completed in August 2002 and submateattly thereafter to the Government of Surinamié) an environmental impact
assessment, for approval.

Following the acceptance of the 2002 updated fé@gibtudy and environmental impact assessmeetgttanting of the 25-year renewable
Right of Exploitation, the securing of satisfacttmysiness conditions, the completion of financing anplementation of political risk insurar
coverage, Cambior, through its subsidiary RGM,oidfly commenced construction of the Rosebel minBécember 2002 and commercial
production began on February 11, 2004.

iv) Geological Setting and Mineralizatit

The Rosebel concession lies within the Lower Pozteic Guiana Shield. The Suriname portion of theldrconsists of distinct belts of low-
grade metamorphic rocks separated by large arebeslaim by granites and gneisses. Local remnaritseo§ub-horizontal Precambrian
Roraima Formation unconformably overlie this basena&d younger Proterozoic and Permo-Triassic diablgkes cut the entire sequence.

The Rosebel deposits are hosted in the Marowijmee@moup volcano-sedimentary sequence. Five didtthological associations have been
identified locally: felsic to mafic volcanic rockdeep-water sediments; shallow-water sedimentsicfeitrusions;
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and, late diabase dykes. Economic gold mineratindtias been recognized in the sedimentary andnioleasociations

The property hosts seven orogenic gold depositsatieadistributed along the northern and southerhd of a regional synformal structure. In
the north limb, the mineralized trend has a stiékeyth of 12 kilometres and hosts the Pay Carcst Pay Caro, Koolhoven andZdne deposit
as well as the Spin and Mamakreek anomalies. Thenalized trend in the south limb has a strike flerag 15 kilometres and hosts the Mayo,
Royal Hill, Roma, and Rosebel deposits. Weathehiag produced a local laterite/saprolite profilelépths of up to 100 metres below surface.

Gold mineralization is primarily associated withgothermal quartz-carbonate vein systems emplacedgdor shortly after the Trans-
Amazonian orogeny (between 2180-2000 million years)ns systems are preferentially developed alithglogical contacts, fold closures
and subvertical shear corridors. Vein mineralogy generatiynprises quartz, carbonate, feldspar, tourmalhtepyrite, although the proporti
of principal minerals and the nature of secondainenals differ between the northern and southemenailized trends.

Wall rock alteration typically consists of 2 to §8rite and pyrrhotite, with an envelope of weakbcarate alteration around quartz-carbonate
veins and K-feldspar alteration around quartz-caale-feldspar veins. Alteration halos range front@btimetres around thin veins to over 20
metres around major vein sets.

V) Drilling, Sampling and Analysis and Security of Sdes

The core is HQ size in soft rock and reduced todi¥f@ in solid rock. Most of the holes are samplaatiouously from top to bottom of the hole
and sample intervals are normally 1.0 metre intlenghe core is split. All drill collars are sunaxyand downhole surveys conducted in
exploration holes. The logging and sampling ofl drdles is done in accordance with industry stadslaAssays are performed on site at the
Rosebel mine laboratory. All samples are assay¢didpssay method.

Industry standard quality assurance and qualitgrobprocedures, including standards, blanks, dapdis and check assays in external
laboratories, are employed.

vi) Mineral Resources and Reser
Information on mineral resources and reservesasiged below in Section 5.

vii)  Mining Operations

Processing involves crushing and grinding using-$teme SAG and ball milling, gravity separation ethiecovers in the range of 30% of the
gold, a cyanidation circuit and a carbon-in-leatdnp The flowsheet reflects the need to handlead sticky ore from the laterite and
saprolite layers during the initial mining phasédbe treating harder material from the transitiowl &ard rock zones.
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At current production levels, the mine has an etgeémine life of 12 years at an average produata of 400,000 ounces per year. The 2010
production is estimated at 410,000 ounces of gitié. Company’s share would be 390,000 ounces.

The following table indicates operating informatimn the Rosebel Gold Mine for the last two years.

ROSEBEL GOLD MINE 2009 2008

Gold Production (Ounces) 100@ 412,00( 331,00(
Tonnage milled (tonne: 11,093,000 8,309,001
Grade milled (g Au/t 1.2 1.3
Recovery (% 93 92

@ The production attributable to the Company in 230815,000 ounces of gold and the production aitaible to the Company in 2009 is

392,000 ounces of gol

At the end of 2009, Rosebel employed approximated?5 individuals and contractors, including thesgloyed by outside contractors. An
illegal work stoppage by a number of unionized esyiees in January, 2007 prompted a temporary sugpeooperations. This work
stoppage was resolved in mid-February with theisgyof a labour agreement in principle. In ApriQ®7, a three-year collective labour
agreement was concluded and a one-year extensibisafontract was negotiated in 2008 and amenu2009.

viii)  Environment

The EMS for the Rosebel Gold Mine is certified unk&0 14001, effective December 2005, and remaic®mpliance with certification. The
Rosebel Gold Mine successfully passed the ISO 14€¢drtification audit in December 2008. Rosebehtains active community consultati
with nearby communities and works in partnershifhwhie communities on community development prsject

As at December 31, 2009, the recorded amount whatgd restoration and closure costs for the ptgpeas $26.3 million, representing the
discounted amount. The undiscounted amount of agtdrestoration and closure costs for the propeaty $36.8 million.

iX) Exploration and Developme

A total of 85,843 metres of DD were completed i@20@n various near-mine drilling programs that wageeloped in seven different deposits
as presented in the following table.
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Exploration Condemnatior

Infill Total
Deposits (metres) (metres) (metres) (metres)
Koolhoven 7,144 5,02( 1,671 13,84(
Royal Hill 5,69t 2,95¢ 0 8,64¢
Pay Caro 4,692 2,06/ 0 6,75¢€
Rosebel 4,241 1,24¢ 0 5,49
“J” Zone 7,54 3,32¢ 0 10,87:
Mayo 10,38( 11,88 1,08( 23,34,
Roma 9,32: 3,551 0 12,87:
Tailings 0 0 4,01¢ 4,01¢
Total 49,02: 30,04¢ 6,77: 85,84

Additionally, a regional exploration effort was dad out on the Rosebel concession and adjacettratipn concessions as described in
Section 4.3.7 below.

For 2010, the Company'’s attributable gold productitthe Rosebel Gold Mine is expected to be be1v@86,000 and 400,000 ounces and
plans include a $12 million resource delineatiod aaar-mine exploration program and $12 millionddditional leach tanks to improve
recoveries. The 81,000 metre near-mine drill progimdesigned to upgrade additional resourcessierves and pursue targets in close
proximity to existing resources.

X) Taxation

Under the 1994 Mineral Agreement in effect for Resebel Gold Mine, as amended and referred to alitageprovided that the corporate
income tax rate applicable during the first 25 gezfroperation is the lesser of the yeaktar applicable corporate tax rate (currently 369
45%. Operating expenses, including interest ex@er@se generally deductible from taxable income, lasses may be carried forward
indefinitely. Capital expenditures are generallpmeiated over a four-year period for plant andiggent during the preroduction period an
the production phase. Dividends and interest mayaie without any withholding taxes. Legislativalstity of taxation rules and rates is
guaranteed by the 1994 Mineral Agreement, as antende
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2.10 South America: Ecuado- Quimsacocha Projec

Unless stated otherwise, the information in theiges below are based upon the technical repcet‘@uimsacocha Report”) entitled
“Quimsacocha Gold Project, Ecuador: Technical ReNbrA3-101" dated February 2009, prepared by Bielletier (Vice-President
Metallurgy, IAMGOLD-Québec Management Inc.), Dan¥allieres (Manager, Underground Projects, IAMGOLIDébec Management Inc.)
and Francis Clouston (Manager, Project EvaluatidbhlGOLD-Québec Management Inc.). The QuimsacochpdRehas been filed with the
securities regulatory authorities in each of thevprces and territories of Canada. Portions offttlewing information are based on
assumptions, qualifications and procedures whiemat fully described herein. Reference should bderto the full text of the Quimsacocha
Report which is available for review on SEDAR atwisedar.com. The Quimsacocha Report is not andirstatbe deemed to be incorporated
by reference into this Annual Information Form.

i) Property Description and Locatit

The Quimsacocha Project is 100% owned by the Coynpad is located approximately 30 kilometres soattvof the city of Cuenca, Azuay
Province, Ecuador. The property consists of thra@ng concessions covering an aggregate area abaippately 8,030 hectares.

i) Accessibility, Climate, Local Resources, Infrastane and Physiograpt

Access to the property from Cuenca is by 40 kilgesebf paved road to the town of San Gerardo,@eltres of winding gravel road to the
exploration base camp and 10 kilometres of windjrayel road to the project. The project is locatedn elevation ranging from 3,500 metres
to 3,900 metres.

The mean daily temperature is 8.4°C and ranges r@AC in July-September to 9.3°C in November-DédwmmiTotal annual precipitation
averages 1,281 millimetres. The wettest month&Narember, March and April which average 270 milliree per month and the driest mor
are August and December, averaging 22 millimetezgyonth. Vegetation is sparse and typical of Andesgetation above the tree line. Much
of the property is covered by Andean “paramo”,@etgf moorland vegetation consisting of mainly seagrasses. Stands of small pine occur
on hillsides adjacent to the property.

i) History
Initial exploration work was carried out by the téd Nations in the 1970s. A stream sediment geoidda isurvey identified base metal
anomalies that were further investigated by geclghapping and DD. COGEMA then acquired the priypend carried out an exploration

program in the 1990s. Stream sediment geochemicatys identified gold anomalies and subsequentinehole, 1,869 metres DD program
was completed in 1992 to 1993.
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In 1994, COGEMA, Newmont Mining Corp., and TVX Gdlatmed a joint venture to further explore the Qs@wocha targets. During 1994 to
1996 the exploration program comprised geologicabping as well as geochemical and geophysical gsrweer the main areas of
hydrothermal alteration. The joint venture idesetifinine targets by geochemical and geophysicakgant he targets were further investigated
with a two-phase, 82-hole, DD program for a tofal 681 metres.

In March 1999, IAMGOLD acquired the Cerro Cascdstat, and Rio Falso concessions from COGEMA. Upompletion of a bankable
feasibility study, IAMGOLD is required to pay COGEMB2.00 per ounce of gold in the proven and probabserves plus the measured and
indicated resources, as defined by the feasitstilgly, commencing on the date that a formal pradnatecision is made. In addition,
COGEMA will be entitled to a 5% net profits inter¢sIP1) in any mining operation on the propertyM&OLD retains a first right of refusal
should COGEMA elect to sell the NPI. A fourth, ddjog concession (San Martin) was not subject ©@AOGEMA agreement and was
returned to the Government in 2008 after the appba of the Mining Mandate in the spring of thaty. The prefeasibility study regarding the
Quimsacocha Project commenced in 2008 and was etedpin February 2009.

iv) Geological Setting and Mineralizatic

Ecuador can be subdivided into a number of tectoatigraphic terranes that were accreted onto tmazon Craton from the Late Jurassic to
Eocene. The Quimsacocha project is located in #stern Cordillera of the Andes, in the southwespam of the Chaucha terrane. The deposit
occurs in the continental area of Chaucha thabismib by the Bulubulo Fault system to the north,@ién Fault to the southeast and the
Jubones Fault to the southwest.

The local Quimsacocha geology is dominated by Upiecene volcanics and volcaniclastics, includihg Turi, Turupamba, Quimsacocha
and Tarqui Formations. The property is located betwtwo major faults, the Gafarin and Giron Falltsaldera four kilometres in diameter
and centred on the Gafiarin Fault lies 400 metres$ @fehe main resource area. The Turi Formatiaoimprised of tuffaceous breccias,
conglomerates and sandstones and underlies rleytlitlacitic tuffs and minor lapilli tuffs of theuTupamba Formation. The overlying
Quimsacocha Formation comprises banded lava flosaadesite tuffs and breccias. The Quimsacochadtan and upper parts of the Turi
Formation are the main hosts of alteration and raligation.

The Quimsacocha deposit is a high sulphidatiorhepital gold-copper-silver deposit. Mineralizatisrassociated with a NNE-striking
structural feature and is hosted by coayssined tuffs or occurs at lithological contactsween flows and tuffs. The alteration system coam
area of approximately 12 kilometres (north-southplkilometres (east-west) and is typical of higlphidation systems with a nucleus of
vuggy and massive silica, and more laterally, afyrkaolin, dickite and pyrophyllite surrounded&alo of argillic alteration represented by
illite and smectite clays. Mineralization zones ehnaracterized by multiple brecciation and opercsgdling events and sulphides such as
pyrite, enargite, covellite, chalcopyrite and luteror, at
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lower sulphidation states, tennantite and tetrateedfhe principal area of economic interest itaalfing mineralized zone that strikes north-
south for approximately one kilometre, extends-gastt for at least 300 metres and ranges in thekfrem 10 metres to 100 metres (Main
Zone). Gold mineralization is found, for the moattpin one of the following mineralogical assengas: (i) vuggy silica plus fine grained
pyrite and enargite; (ii) massive pyrite, includiadprilliant arsenical pyrite; (iii) vuggy silicaith grey silica banding, sulphide space-filling
(pyrite, enargite, luzite, covelite and barite) dr@hded pyrite.

V) Exploration and Developme

The Company has compiled all the data assemblguidwous operators and has conducted an explorptimgram to supplement the database.
Magnetometer surveys on 100 metres line spacing w@nducted. In areas covered by previous ownersghcing was reduced to 25 metres.
Magnetic highs in the central part of the caldesaywell as an area north of the D1 Zone, possifiisespond to a subvolcanic unit with a high
magnetite content. Magnetic lows on the propertyeamsociated with shears or zones of silicificat®wil geochemical surveys were conducted
to supplement rock geochemical surveys previoushdacted. DD followed, and all hydrothemal alteyatfrom drill holes was analyzed using
a portable infrared mineral analyzer. Alteratiortees were plotted which led to the discovery @& thain Quimsacocha mineralization. In
addition to the Quimsacocha deposit, the propevstshseveral additional mineralized prospects dinty Cerro Casco, Gulag, Aguarangos and
Rio Falso.

A mandate passed by the Constituent Assembly o&dmuin April 2008 resulted in a moratorium on mppiactivities in the country pending
the completion of new mining legislation. Followiaghational referendum which approved a new caigtit in September 2008, a mini-
congress or “Congresillo” was formed to act as Houa legislative body pending presidential andgressional elections which took place in
April 2009 and resulted in the re-election of Pdesit Correa and his Alianza Pais party. Presidente@ has publicly supported the
introduction of responsible large-scale mining ougdor.

On January 19, 2009, President Correa signed amiring law passed by the Congresillo and proposedamendment dealing with what are
known as “special mining areas”, which relate ® skate’s rights regarding concessions in whictsthte has previously undertaken
exploration work. The Company understands thaptbposed amendment was published in the governm&atzette and has now taken eft
New mining regulations were developed to suppatrtbw mining law and were finally approved by Riest Correa in November 2009.

final feasibility study for the Quimsacocha Projata cost of $14 million is expected to be congaléh about 12 months after receipt of a
water use permit and approval to resume drillintivédg at the site.
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Vi) Drilling, Sampling and Analysis, and Security ofhgaes

The Quimsacocha mineralization does not outcroptl@desource estimate is based entirely on DD. €aiee sample intervals were
determined by Company geologists based on theaggéantensity of alteration and sulphide minerdi@a Most mineralized zones were
sampled using a maximum interval of one metrerseigtions selected for sampling were cut in hathwi diamond saw. Half the core was
placed in a plastic sample bag and samples wecegla large rice bags, approximately eight per, Bagured, and shipped to the laboratory
via company and public transport. Core recovenpoigd in most, but not all, of the drill logs. Caoezovery is generally very good and aver:
greater than 90% in the mineralized zones. A wita4,625 metres has been drilled to date.

Until January 2005, split core samples were prepar&uito, Ecuador, by ALSChemex and assayedeaftt5-Chemex, Vancouver
laboratory. Beginning in January 2005, the sampdparation and fire assays were done by BSI Insp&et (“BSI”) in Lima, Peru. Sample
pulps were shipped to BSI in Sparks, Nevada foudtislely coupled plasma (“ICP") analyses, untiyd@D05 when BSI installed ICP analyses
capability in Lima. Most of the assays used inrémource estimate were conducted at the BSI faeilitl all samples are analyzed for gold by
fire assay and a multi-element package using aggia digestion with an ICP finish. BSI's Quality i@l program requires including one
duplicate sample, standard reference sample, amik sBmple per batch of ten samples.

The Company’s Quality Control program included shiemission of standard reference samples and kkamlles with the pulverized samples
of core. Reference material and blanks are insettedrequency of one per fifteen samples. Chaokpées are also analyzed at a second
laboratory.

A prefeasibility study completed in late 2008 intigated the economic and technical potential fouaderground mining operation using
conventional milling, and incorporating a flotatioimcuit to produce a sulfide concentrate contajrtiee copper, gold and silver. The refractory
characteristics of the gold require applied sulid&idation technology to liberate the gold andesil The sulfide will be oxidized using
autoclave technology. The oxidation product willlbached in a conventional CIL circuit for gold asitver technology. Copper from the leach
solution would be recovered by copper cementafitie. study was based on concentrator throughpu603tonnes per day. Average yearly
production over a eight year mine life would beragpnately 200,000 ounces of gold, 990,000 oundessiver and 9.3 million pounds of
copper. The pre-feasibility preparations includestatiurgical testing, environmental and social tiasestudies, a geotechnical assessment and
mine planning and processing design.

vii)  Mineral Processing and Metallurgical Test
The following is a summary of the mineral procegsamd metallurgical testing conducted at Quimsaanch
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» A flotation process followed by an off-site pressoxidation (“POX”) of the concentrate process basn selected as the most
environmentally and economically favorable oretirent option

» Design is based on a 3,000 tonnes per day ore giodwduring an -year mine life (1,095,000 tonnes per ye

» The chosen processes should ensure optimal reco/egveral economic elements: 90% Au, 92% Cu ai%d Ag. Flotation of the
sulfides will ensure removal of approximately 95%ile sulphur from the ore treated-site.

» 78% of the total planned ore to be milled at thaersite and the resulting tailings will remain #heFhis stream theoretical
represents the less reactive material and shosidtiie less reactive waste. 58% will be used asepbackfill underground and the
remaining 20% will be deposited on surface in threnf of thickened tails or paste tails in a secuw@atainment facility

» For economic reasons, the POX plant will be locatetie Guayagil area at sea level near limestoneces

» Enough flotation concentrate has been produced thensamples available to proceed to a pilot plamtusing POX. The results
have been used for the flotation, autoclave, golti@pper recovery circuit desic

» Testwork confirms that the ore is moderately hartitbat its abrasion index is exceptionally hightehnical review of the grindir
and milling circuit alternatives resulted in théestion of a single stage SAG mill circuit for econic reasons

viii)  Mineral Reserves and Resour

In 2008, personnel of the Company completed a raimesource estimate. The following table setstloaitindicated and inferred mineral
resource of the Quimsacocha Project at a cut-o3f@fyrams of gold per tonne.

Indicated Mineral Resource at 3.0 g Au/t grade cutff as of August 2008%

Resource Status Tonnage Gold Silver Copper

(000) (g9/t) (000 oz (g/t) (000 0z (%) (Ibs)
High grade 9,242.4. 6.7¢ 2,00¢ 37.9¢ 11,27 0.4¢ 88,926,40
Low grade 692.9! 4.4C 98 26.31 _ 586 0.47 _7,182,80
Total 9,935.3« 6.6C 2,107 37.1¢ 11,86 0.4¢ 96,109,20

Inferred Mineral Resources at 3.0 g Au/t grade cutff as of August 2008

Resource Status Tonnage Gold Silver Copper

(000) (9/t) (000 oz, (9/t) (000 0z (%) (Ibs)
High grade 104.6( 8.9< 30 41.0¢ 136 1.1& 2,728,401
Low grade 194.6( 4.91 31 47.4¢ 297 0.85 3,629,70
Total 299.2( 6.3 61 45.2¢ 43t 0.9€¢ 6,538,10
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Note:

(1) Mineral resources are inclusive of mineral reserVesnes and ounces have been rounded and thisasaly in minor discrepancie
Although “measured resources”, “indicated resoureesl “inferred resources” are categories of milieation that are recognized and
required to be disclosed by Canadian regulatidvesSEC does not recognize them. Disclosure of awdaounces is permitted under
Canadian regulations; however, the SEC generahyite resources to be reported only as in placeaga and grade. See “Cautionary
Note to U.S. Investors Regarding Mineral Reportgndard”.

The following table sets out the diluted probabieeral reserve after factoring in mining recoveng alevelopment. Currently there are no
proven mineral reserves at the Quimsacocha Project.

Mineral Reserves

Resource Status Tonnage Gold Silver Copper

(000) (g/t) (0000z (g/t) (000o0z (%) (Ibs)
Developmen 13E 6.4¢€ 28 34.4t 15C 0.4z 1,250,02.
Mining Recovery (95% 7,96 6.4€ 1,654 36.4¢ 9,33z 0.4z 73,732,71
Probable Mineral Reserve 8,09¢ 6.4¢ 1,68z 36.4¢ 9,482 0.4z 74,982,73

iX) Environment

In the past, Environmental Impact Assessments supenitted for drilling programs and the environnaémbanagement plans and field
activities were audited by relevant government agen All activities to date have been in conforegwith laws, regulations and related
agreements.

The Company is awaiting the issuance of environaleegulations which would enable the water autiidd issue the necessary approvals
required for mining activity to resume.

Community consultation and development programsvaleadvanced in support of the exploration andefflgoment activities.

2.11 South America: French Guiane- Camp Caiman Projec

Unless stated otherwise, the information in theises below (other than information subsequenh&date of the Camp Caiman Report
(defined below)) are based upon the technical tefgioe “Camp Caiman Report”) entitledCambior — Rapport Technique — Projet Camp
Caiman — Norme Canadienne 43-10the “Camp Caiman Report”), dated August 2005 prepared under the supervision of Patrick Godin,
then General Manager, Camp Caiman Project, “afigaiperson” for the purposes of NI 43-101. Porsiari the following information are
based on assumptions, qualifications and proceduné&h are not fully described herein. Referencauithbe made to the full text of the Camp
Caiman Report which is available for review on SEHD#t www.sedar.com. The Camp Caiman Report is mbsaall not be deemed to be
incorporated by reference into this Annual Inforimat-orm.
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i) Property Description and Locatit

The Camp Caiman Project is located about 45 kiloesdidirectly by air) southeast of Cayenne, thetabpity of French Guiana, an overseas
department of France located on the northeastexst d South America between Brazil and Surinamen¢h Guiana covers an area of 91,000
square kilometres and hosts a population of appratély 200,000 people.

The property is held by IAMGOLD Guyane S.A.S. (femy named CBJ Caiman S.A.S.), an indirect wholyned subsidiary of the Compal
and was acquired in November 2003 as a resulhodrger transaction with Ariane Gold Corp. The Cdbaiman Project is comprised of a
30 square kilometres mining concession obtainddavember 2004 for a period of 25 years and twoaajaexploration permits: Trésor

(20 square kilometres) to the West and Patawadq@ars kilometres) to the East. The two exploragermits expired on July 31, 2009 but
extension applications were filed. The mineral tigheld by the Company are subject to the Frenciingniaws applicable in French Guiana.

All of IMG-Qc’ s equity securities of IAMGOLD Guyane are pledgedavor of ASARCO Incorporated as guarantee fompeyt of the balan:
of the purchase price.

i) Accessibility, Climate, Local Resources, Infrastane and Physiograpt

Over 95% of French Guiana is covered by rainfonéft no infrastructure. Access to the Camp Caimanjeet area from Cayenne is by road,
with approximately 65 kilometres of paved highwa 8 kilometres of all-weather unpaved road. Themesently no major infrastructure at
Camp Caiman.

iii) Exploration

Gold mining has been carried out in French Guidmeesl857 and a total of approximately 6.5 millmmces of gold has been declared,
essentially from alluvial and eluvial deposits. 8ysatic regional exploration funded by the Frenohegnment and carried out by tBereau

de Recherches Géologiques et Minigf&RGM”) between 1975 and 1995, led to the idengfion of a number of primary gold targets that
were auctioned to the private industry. BRGM idiedi a 7-kilometres long gold-in-soil geochemicabmaly at Camp Caiman and the project
was auctioned in 1994 to Asarco Guyane Francaisdrg..

The initial drill program discovered the Scout Zand 996, which led to an expanded DD program i&718nd the discovery of the CC-88
Zone. A pre-feasibility study of both deposits veasried out in April 1999. Further delineation tingy took place in 2000 and 2001 after the
publication of the study. Intensive exploratiorlldrg resumed in September 2002 when Ariane toak @amp Caiman.

A significant amount of exploration drilling hasdrecarried out at Camp Caiman since 1996, withied 66 135,545 metres of drilling in 1,790
holes as at December 31, 2005: 82,530 metres ahD3 holes and 53,015 metres of RC drilling 077, holes.
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The geological model was updated with an estimatedsured and indicated resource base of 20.4 mithiones at an average grade of
2.46 g Ault, representing 1.615 million ounces afigcontained, of which 59% are in saprolite materi

iv) Drilling, Sampling and Analysis and Security of Sdes

The core is HQ size in soft rock and reduced todif@ in solid rock. The majority of holes are sagdptontinuously from top to bottom
(normally 1.0 metre in length) and the core ists@lample lengths are 1.5 metres for RC drillinty.déill collars are surveyed and downhole
surveys are conducted in exploration holes andagyerecovery is approximately 90%. The logging sandpling of drill holes is done in
accordance with industry standards. Assays arempeed in Cayenne by SGSayenne (Filab) laboratory. All samples are asséyefite assa
method.

The quality assurance procedures and assay pretfmtlowed for the Camp Caiman Project conformnidustry-accepted quality control
methods. The QA-QC program includes assaying &f @leplicates, re-numbered pulps and rejects, mhddf standards and blanks by the
geology department and pulps and rejects are rytsubmitted to a second commercial laboratoryefdernal check assays.

V) Exploration and Developme

In August 2005, Cambior released a Feasibility $fiod the Camp Caiman Project which estimated potbare reserves at 12.3 million toni

at an average grade of 2.8 g Au/t representing sofnmillion ounces of golth situ. A gold price of $425/0z was used to calculatectineoff
grades and pit design. The Camp Caiman ore bodgtdd in a 30 square kilometres mining concessvas,to have two open pits. The Scout
pit, comprised primarily of saprolite, represeni®@of the project’s probable reserves. Adjacenthéoeast of the Scout pit, Pit 88 is composed
of saprolite and fresh rock in equal proportioms] eepresents 65% of the project’s probable reseiMee deposits identified are open at depth
in the north extension of Pit 88 and the westeteresion of the Scout pit.

Following the French Government’s denial of the @amy’s application to commence construction ofGlaenp Caiman Project in January
2008, the Company proposed a conceptual plan éoptbject, entitled Project Harmonie, whose purpess to locate the project’s milling and
processing facilities further away from the Kaw Méeain Reserve to enable the project to proceedruhdeGovernment of France’s new
mining framework. New framework is currently beidgveloped with the primary aim of allowing respdtesimining that is respectful of
French Guiana’s bio-diversity.

The Company has actively engaged key stakeholddfsehch Guiana to obtain their support for Profggtmonie and continues to cooperate
with French mining and environmental authoritiesloe development of the new mining framework andséeking to explain the benefits of
Project Harmonie to a wide audience, is workingamig its goal of obtaining a mining permit for Rx@jHarmonie, once the new mining
framework is in place.
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Vi) Environment

For another project to be developed, a new envissral impact study will need to be prepared incoapog the information prepared for the
Camp Caiman Project pursuant to regulatory requeremtogether with the identification of a new sitke Company will then file the
necessary applications to obtain a mining permit.

The French government is in the process of estabijsa new mining framework to define a regimerfoning in French Guiana which will
cover zoning and technical requirements. This fraork should lead to the creation of new mining tagjans in French Guiana by the end of
2010.

vii)  Taxation

French Guiana being an overseas department of &rdmegeneral French system of tax applies, sutgesome particularities such as the
possibility of obtaining a tax exemption and thegibility of reducing capital expenditures through credits (Loi Girardin ). The Camp
Caiman Project benefits from a ten-year incomeeteemption once mining operations begin and the Gomexpects the construction of the
mine to qualify under thkoi Girardin by virtue of the project being situated in an oeassFrench department and qualifying for suchrtreat
because its activities relate to mining. The Comypalao benefits from a 17-year exemption on progpet. A royalty tax applies on gold
production and there are significant indirect teosesh as I'Octroi de mer and the fuel tax.

The France-Canada tax treaty provides for a wittihgltax rate of 10% on interest payments from &gain Canada and of 5% on dividend
payments to shareholders holding 10% or more otal lentity.

2.12 South America: Pert- La Arena Project
The La Arena property is located near the town editdachuco, Sanchez Carrion province, in the Lartabledepartment, 480 kilometres north-
west of Lima, Peru.

The mining concessions pertaining to the La Arertgelet total 20,673 hectares that are fully owned eegistered to La Arena S.A. The
La Arena deposit, its direct extensions and varioireral occurrences are entirely covered by th@mgiconcessions. The mining concessions
are in good standing.

In June 2009, an option and earn-in agreement nasezl into for the sale of La Arena S.A., detaflsvhich are contained in Section 1 of Item
Il above.
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3. Non-Gold
3.1 Ferroniobium Production- Niobec Mine

Unless stated otherwise, the information in theises below are based upon the technical repoet‘fitiobec Report”) entitled “Technical
Report for Niobec Mine” dated February 18, 200&pared by Elzéar Belzile (Belzile Solutions Inghe Niobec Report has been filed with
the securities regulatory authorities in each efgihovinces and territories of Canada. Portionth@®following information are based on
assumptions, qualifications and procedures whiemat fully described herein. Reference should bderto the full text of the Niobec Report
which is available for review on SEDAR at www.sedam. The Niobec Report is not and shall not bereekto be incorporated by reference
into this Annual Information Form.

i) Property Description and Locatit

The Niobec underground mine is located on a 1, &5%dne property, comprised of two mining leasesctvhiave been renewed until 2015 and
43 claims, 25 kilometres north of Chicoutimi, Québ&he Niobec property is held 100% by IMG-Qc, aolfrowned subsidiary of the
Company.

The Niobec Mine is the only North American sourég@yrochlore (the primary niobium ore) in operati@md one of three major producers of
niobium worldwide. Niobium is a greyish white metghich tarnishes bluish when exposed to air fareylperiod of time. When polished,
niobium resembles steel. Niobium is noted for itdleability, ductility and electrical conductivitiNiobium is characterized by its resistance to
impacts, corrosion and high temperatures.

Niobium is mainly used in special alloys for staséd in pipelines, the automobile industry andcstmes, as it enhances impact strength as
as wear and corrosion resistance. It is also us#tkei manufacturing of superconducting magnets jmnuedical applications such as the de:
of artificial joints and pacemakers.

Discovered in 1801, it was not until 1874 that aeflish scientist succeeded in isolating the niob&lement for the first time. Although the
International Union of Pure and Applied Chemistdppted and confirmed the name “niobium” in 195@5 thetal is sometimes called
“columbium”. The Niobec Mine first produces a niobyi pentoxide (N Q ) concentrate which is thereafteverted on-site into standard
grade ferroniobium (FeNDb).

ii) Accessibility, Local Resources and Infrastruct
The Niobec Mine is readily accessible by existiaggd roads and benefits from available water sugptelectric power supply sources.

The Niobec Mine facilities include a headframejabium pentoxide (N @ ) concentrator, a Conceattatferroniobium Converter and
ancillary surface installations. The Niobec Mine lyaar-round operation.
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The topography is relatively flat at an averagea&tien of 144 metres. The Niobec Mine is surrounige mixture of forest and farms.

iii) History

Prior to July 2, 2004, Cambior held a 50% inteineshe mine on a joint venture basis with Sequoiadvils Inc. (“Sequoia”), which held the
other 50%. Mazarin Inc., Sequoia’s predecessantgrést, had purchased its 50% interest in the &tidlbine from Teck Corporation in
March 2001. On July 2, 2004, Cambior acquired Seqtimwough a merger transaction, thereby consatigahe ownership of the Niobec Mir
On November 8, 2006, the Company acquired Campredgcessor to IMG-Qc) pursuant to the Cambior dgesnent.

Commercial production of concentrates at the Niddaw began in 1976 and ferroniobium productiotdiwked from December 1994 onwar
The Niobec Mine has had an excellent history ofarahreserve renewal over 30 years of operatias.durrently producing approximately 7-
9% of world consumption.

iv) Geological Setting and Mineralizatic

The Niobec deposit lies within the southern portibthe Saint-Honoré carbonatite, within the Gréie\structural province of the Canadian
Shield. The intrusive mass is almost completelyetest by Trenton limestone of Paleozoic age antijgieal in plan view, with a major axial
length of approximately four kilometres. It consisf a series of crescentic lenses of carbonatttea@mpositions becoming younger
progressively inwards from calcitite through doltiteito ferrocarbonatite. Rocks immediately surmiang the complex are composed of
magnetite diorite as well as hypersthene syenite.

Niobium-bearing minerals of bi-pyramidal form are disseatéu throughout the carbonatite. The economic ralization is comprised of
ferrian and sodic pyrochlore, generally in assdmmtvith geological units rich in magnetite, bietiéind apatite. The niobium-bearing minerals
dispersed in the rock are fimggained (0.2 to 0.8 millimetres in diameter) anethavisible to the naked eye such that assayitigeaonly way tc
evaluate the tenor of mineralized zones.

Average grades of the large mineralized envelopefetween 0.44 and 0.51% BMb sO . These envelopgdeawveen 45 and 180 metres in
width (north-south) and approach 750 metres intledgips are generally vertical or steeply dipp{r@0°) to the northwest or northeast.
Mineralization has a known vertical extent of apgmzately 750 metres, although all zones remain agaeatepth. The deepest completed drill
holes are mineralized at grades equivalent to tbbsarrent ore production.

V) Drilling, Sampling and Analysis and Security of Sdes

All drill collars are surveyed, and logging and gdimg of drill holes is carried out in accordancéhaindustry standards. The majority of holes
are sampled continuously from top to bottom, andgdas are normally 3 metres in length. All assags a
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performed on site at the Niobec Mine laboratory arelassayed by X-ray fluorescence spectrometogeldures and quality control at the
laboratory are integrated with the mine’s ISO systExternal assay checks are performed every yesgr ignot at the same level as for gold
mines. Grade is very regular at Niobec and theltefom external labs confirm that the assayshighly reproducible.

Vi) Mineral Resources and Reser
The following table sets out the estimated minegaburces at the Niobec Mine as of December 319:200

Niobec Mine Mineral Resources as of December 31,292

Tonnes Grade Metal Rec, Yield
(000) (%Nb 20 5) (%) (Kg Nb 20 s/t)
Measured Block 1 99:¢ 0.51 57.12 2.91
Block 2 2,192 0.5t 57.2% 3.14
Block 3 4,05: 0.6( 58.71 3.5
Block 4 1,127 0.6t 55.9¢ 3.65
Indicated Block 4 13,32¢ 0.57 57.21 3.28
Block 5 1,98¢ 0.5¢ 55.3¢ 2.9¢
Block 6 8,407 0.5t 55.2¢ 3.02
Total Measured and Indicated 32,08¢ 0.5¢€ 56.7:2 3.2C
Inferred Block 4 4,35¢ 0.52 56.17% 2.9(
Block 5 14,937 0.5¢ 57.3¢ 3.22
Block 6 9,901 0.62 57.62 3.6(
Block 7,8,9 8,71F 0.5¢ 55.62 3.2¢
Total Inferred 37,91: 0.5¢ 56.8¢ 3.2¢

Note:
(1) Mineral resources are inclusive of mineral ress. Numbers have been rounded and this may liesuihor discrepancies. Although

“measured resources”, “indicated resources” anfified resources” are categories of mineralizatia are recognized and required to
be disclosed by Canadian regulations, the SEC nlmiecognize then

The resources presented in the above table angsinelof the mineral reserves as set out belowehdinresources which are not mineral
reserves do not have demonstrated economic viabilit

A mineral reserve is the economically mineable p&e measured or indicated mineral resource. Tinenal reserves are identified in mining
blocks 1 through 6 while inferred resources aretéichto mining blocks 4 through 6.

The following table sets out the estimated minezaérves at the Niobec Mine as of December 31,.2009

Niobec Mine Mineral Reserves as of December 31, 200

Tonnes Grade Metal Rec Yield
(000) (%Nb >0 5) (%) (Kg Nb 70 s/t)
Proven Block 1 99¢ 0.51 57.1Z 2.91
Block 2 2,192 0.5¢ 57.2¢ 3.1<
Block 3 4,05: 0.6C 58.71 3.5¢
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Block 4 1,127 0.65 55.9¢ 3.6:

Subtotal Proven 8,365 0.5¢ 57.7¢ 3.3¢
Probable Block 4 13,32¢ 0.57 57.21 3.2t
Block 5 1,98¢ 0.5¢ 55.3¢ 2.9¢
Block 6 8,407 0.5F 55.2¢ 3.0z
Subtotal Probable 23,72( 0.5¢ 56.3% 3.1¢
Total Proven and Probable 32,08¢ 0.5€ 56.7: 3.2(C

The mineral reserves at the Niobec Mine are sefficfor approximately 15 years of operation atently planned mining rates (260 tonnes per
hour).

Additional information on mineral resources ancergss is provided in Section 5 below.

vii)  Mining Operations

The initial tailing ponds closed in 2005 and theos®l started operating in 2003. Both ponds aredalcelose to infrastructure and cover
1.2 square kilometres. An ore stockpile is als@ied on the plant site covering between 7 and 2@atipg days. The mining method currently
used is blasthole open stoping without backfillfuture mining blocks, the Company plans to usekfilhc

The Niobec processing facilities use conventionasising, rod and ball mill grinding, followed by mgaflotation steps to obtain pyrochlore
concentrate.

The pyrochlore concentrate produced at Niobeaissformed into ferroniobium grading 66% niobiumngsan aluminothermic process. Sales
and production in 2009 were equivalent to that@i&

Management and the union at the Niobec Mine netgatiaew collective agreements in 2008 which wilirtimate on April 30, 2011. At year-
end, the Niobec Mine employed approximately 307viddals, including those employed by outside cactiors.

viii)  Exploration and Developme

In 2009, 16,706 metres of DD were completed antiree. From this total, exploration and reserve tigument drilling represented

4,997 metres and definition drilling totaled 11,#@6tres. Drilling below the 730-metre level has dastrated the continuity of the different
lenses of the Niobec deposit. Definition drillingsvcarried out for the preparation of the miningaarfor 2011 and 2012. All drilling is from
underground drifts.

Since the acquisition of Niobec, the Company ine@$t73.2 million on capital expenditures, mainly danew hoist and headframe extension,
underground infrastructure, equipment and defedealopment.
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For 2010, capital expenditures are estimated aB®®dlion, including $31.3 million for mill expaien and $0.25 million for exploration and
resource development drilling totalling 4,572 metre

iX) Environment

The environmental management system (EMS) for flbe@t mine is certified under the 2004 revisionhaf ISO 14001 standard. Niobec
successfully passed the 1SO 14001 recertificatiatitan November 2007. Niobec’s quality managensystem is certified 1ISO 9001: 2000
since 1995; it was last recertified in 2006.

Niobec received two warning letters in 2008 withpect to environmental performance. The first fettas issued in January 2008
Environment Canada for a non-compliance issue gbden 2007 (for not informing Environment Canadaahange in the location of an
effluent discharge point). The second letter wasas by the Quebec Environment Ministry for disgiray, in June and July of 2008, a final
effluent which did not pass Daphnia magna analgslipmarker aquatic organism. The cause of thisawmpliance is currently attributed to
the naturally high chloride content and the highdctivity level of the water pumped out of the argtound mine. Different treatment optic
have been explored and trialed in 2009 to prevenfihal effluent from being toxic to Daphnia magna

In December 2009, Niobec's staff met the MSDEPr&sent the options and analysis completed. Niohkcespond to the MSDEP’s
guestions and comments in early 2010 to seek appafthe long term solution.

As part of a plan of action developed in respops& Wwarning letter issued by Environment Canad20Bi, Niobec completed construction of a
new 160,000 m sedimentation basin in order to obttie total suspended solid (TSS) concentratidhénfinal effluent (50% of the TSS
consist of algae).

A closure plan has been prepared and approvedeb@tiébec Government. Reclamation of a tailingdifiagias completed in 2006. As at
December 31, 2009, the recorded amount of estimatdration and closure costs for the property $&3% million, representing the
discounted amount. The undiscounted amount of aestidnrestoration and closure costs for the propeaty $4.4 million.

X) Taxation

The Company’s Canadian operations are subjectieré and provincial income taxes. Operations k@t the Province of Québec are also
subject to Québec mining duties at a statutory oaf?%. Additional tax information is provided 8ection 6.5 below.
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3.2 Diamond Royalty- Diavik Project

IAMGOLD holds a 1% royalty (the “Lac de Gras RoydJtin respect of diamond production from any claistaked by Dr. Christopher
Jennings on his own behalf or on behalf of anyqefer whom Dr. Jennings acted as a consultanhduhie period from November 15, 1991
to November 15, 1992 in the Lac de Gras area olththwest Territories, Canada, between longitugie degrees and 112 degrees west and
between latitude 64 degrees and 65 degrees nantingxthe relevant time period, Dr. Jennings wa®lved in staking certain claims (thedc
de Gras Claims”) in the Mackenzie Mining Distridttbe Northwest Territories and Nunavut which aubjsct to the Lac de Gras Royalty. The
Lac de Gras Claims include the Diavik diamond propéhe “Diavik Project”) in which Harry WinstoniBmond Corporation (formerly Aber
Diamond Corporation) (“HWDC”) owns a 40% intereatieDiavik Diamond Mines Inc. (“DDM”), a wholly owmesubsidiary of Rio Tinto plc,
owns a 60% interest. Effective September 2003, Bep@vhich subsequently merged with IAMGOLD) entkirgto a royalty agreement with
HWDC and DDM formalizing the foregoing 1% royalty iespect of the Diavik Project.

4, Exploration and Development
4.1 General

In 2009, IAMGOLD carried out exploration in ninewtdries of Africa and the Americas, employing ab®dtfull time exploration
professionals in eight regional offices. The Compfmtiows a strategy of growth through a combinataf exploration and acquisitions.

Exploration and development spending, totalled ntioae $409 million in 2009. Expenditures by regé&a shown in the table below:
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($000s) 2009 2008 2007

Capitalized Exploration & Development Projects
South Americe

Ecuado-Quimsacochi 10,30( 2,50( 3,40(
French Guian-Camp Caimal 0 1,50C 10,90(
Peri-La Arena 4,50( 1,20( 3,20(
South Americé- Other 12,20C 10,60¢( 9,80(
Africa
Tanzani-Buckreef 0 4,60( 5,50(
Burkina Fasc- Essakan: 248,40( 0 0
Africa - Other 3,10( 1,40( 2,20(
Canade
Canadé Westwooc 91,10C 27,10( 3,50(
Canade- Other 10C 1,00( 7,90(
Total Capitalized 369,70C 49,90( 46,40(
Expensed Exploration & Development Projects
South Americe 18,70C 18,50 16,30(
Africa 16,10( 8,40C 10,10(
Canade 4,90( 6,70( 60C
Australia 0 0 1,50(¢
Total Expensed 39,70C 33,60( 28,50(
Total Capitalized and Expensec 409,40C 83,500 74,90(

4.2  Capitalized Exploration and Development Proje:
4.2.1 Africa - Botswana

The Company’s 2009 exploration effort was diredtegards resource development drilling within thepdoe Gold Mine lease area as
previously described in Section 2.4 of Item Il abov

4.2.2 Africa - Tanzania

Earlier in 2009, the Company terminated the thararoercial agreements that comprised the Buckregé&rand is pursuing a sale of the
Kitongo Project and two remaining grass roots puisje

4.2.3 South America- Ecuador

The Company'’s exploration and development actiwitiee confined to the Quimsacocha project (seed®e2tl0). Following the mandate
passed by the Constituent Assembly in April 20@8utting in a moratorium on mining activities, exaition activities on the Company’s
Quimsacocha project were suspended. With the gass$ithe new Mining Law in January 2009, the restiampof ground work, including

exploration, is anticipated once the related retgaria are in place and
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permits issued.

4.2.4 South America- Peru

In June 2009, an option and earn-in agreement ntaseal into for the sale of the La Arena Projed®@mu. Rio Alto has the option to purchase
all of the outstanding shares of La Arena S.Adaash payment of $47.6 million. Details of theimpire contained in Section 1 of Item |l
above.

4.3 Greenfields Exploration and Development Expens
4.3.1 Africa - Senegal

IAMGOLD maintains an office in Dakar that servesaasase for West African regional exploration arfdo&an mine operations. Between 2007
and 2008, the Company completed 6,588 metres o&a6,362 metres of RC drilling on the Boto projémtated in eastern Senegal near the
international border with Mali. Multiple zones afisificant gold mineralization were intersecteddadwo important gold trends identified. A
number of geochemical and geophysical anomaligimihese trends were targeted in 2009 with twimfelup drill campaigns totalling

12,853 metres of drilling (5,187 metres of DD ang6b metres RC drilling). Drilling led to a numhefrencouraging results, although
continuity of high grade mineralization has nottbéefinitively demonstrated to date. A detailedistural study is planned for early 2010 us
recently acquired high-resolution ground and aimeageophysical data to determine mineralizatiortrots

The Bambadji Project, a contiguous concession bhamekh of Boto, was joint-ventured with RandgoldsBerces (“Randgold”) in 2007,
providing Randgold the ability to earn a 65 perdeterest in the property. Randgold operates the jenture, and continues to explore the

property.

4.3.2 Africa - Mali

In December 2008, the Company entered into a dis#noption agreement with Merrex Gold Inc. (“Mexteto earn a 50% interest in its
Siribaya gold project in Mali, by spending C$10.8lion over four years. The Company has satisftel first year expenditure commitment of
C$3.0 million and, in November 2009, exercisedélts outstanding 4,285,714 share purchase warsnt$0.45 per share to increase the
Company’s equity interest in Merrex to 10.64% uaigit (8.88% fully diluted).

The Siribaya gold project consists of an 848-squdometre land package in western Mali covering twajor regional structural trends that
hold significant potential for economic gold minigation. Merrex operates the Siribaya project uralpint IAMGOLD-Merrex management
committee and completed 4,706 metres of DD withen$iribaya 1B resource area in 2009. Merrex ancedian updated NI 43-101 gold
resource estimate with indicated resources of 3B¢inces of gold comprising 4.02 million tonneading 2.39 grams per tonne gold and
inferred resources of 69,500
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ounces of gold comprising 0.95 million tonnes gngdiind 2.29 g Au/t. Additional exploration actiegiin 2009 included the acquisition of
high-resolution airborne geophysical data overtire concession block and regional geochemicapting over select trends of the 848-
square-kilometre land package to generate newtdrgets. The 2010 exploration plan of $C2.5 milliocludes 14,500 metres of drilling to
cover significant strike extensions of the Siribdyaand 1B mineralized corridors and to test higbnity targets identified elsewhere within
the project area.

In August 2009, the Company entered into an opigreement with Avnel Gold Ltd. (“Avnel”) to acquiee51% share of its Kalana project in
southwest Mali by spending $11 million over threass. The Company can increase its share of thiablesinterest in the project by up to
70% upon delivery of a feasibility study, or 65%Avnel elects to participate in the study. As parthe agreement, the Company paid a
signing fee of $1 million. The 30-year Kalana extaltion permit covers an area of 387.4 square kéfwas and contains a developed mine site
consisting of a small underground gold operatigpl@ing narrow, high-grade quartz veins. Explosativork in 2009 has included systematic
underground and surface mapping and sampling pmgyrand the acquisition of detailed airborne ges®y data. A north-west-trending
corridor of ancient artisanal mine workings extergdover an area of 200 metres wide and over twmrétres long has been identified two
kilometres northeast of the Kalana mine.

The 2010 Kalana exploration plan totals $4.6 milland includes a 20,000 metre drilling componehe program is designed to carry out a
preliminary evaluation of the Kalana mine in a kxggrale, bulk mineable context and test a numbsatedlite targets in the immediate vicinity
of the existing operation. The concession areaalslh be systematically sampled using a termitemd@eochemical sampling survey to
generate additional exploration targets on the gntyp

4.3.3 South America- Peru

The Company carries out early stage regional eaptor and evaluates acquisition and joint ventymgootunities from an office based in Lin
In 2009, exploration activities were principallynggative in nature. The Company added an additithmaé early stage projects to the project
portfolio and these will be subject to further gaatage exploration work in 2010.

In 2007, the Company entered into a joint ventgme@ment with Sociedad Minera Trinity Peru S.A!Crifity”) providing Trinity with the
ability to earn up to a 70% interest in the Compsu@aupar project. Trinity met its earn-in obligatiin 2009, and IAMGOLD has elected to
not participate in further work. The Company’s net& in the joint venture will dilute as Trinitydars further exploration expenditures.

4.3.4 South America- Brazil
Exploration activities in 2009 were directed atexaV early stage projects located
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principally in the historically important Minas Gas mining district and in southern Para StatelliBgi on the Minas Gerais properties has
identified a continuous low-grade mineralized systxtending over 800 metres along strike beneatiotic seventeenth century surface
workings. Modeling of the complex polyphase defatioraindicates a number of targets offering highierde as well as new targets on the
Company’s land package.

A joint venture agreement was signed in 2008 withebmetal producer Votorantim Metais (“Votorantirater the Camaqué Concession Bl
in Rio Grande do Sul State. To earn a 51% intenedl®fMGOLD's interest in the property, Votorantire required to spend $2 million in
exploration expenditures by September 2010 and rpedseribed payments to the underlying owner. \aittm can then increase its share to
70% by preparing a bankable feasibility study. Toenpany retains 100% of all discovered gdtininant mineralization under this agreem
Votorantim completed 7,387 metres of DD on thegrbjn 2009 and remains in the option agreement.

4.3.5 South America- French Guiana

Minimal exploration activites were carried out tve tCompany’s concessions located about 20 to dfkilres southwest of the Camp Caiman
development project. A planned 5,000 metre dritigpam first designed in 2008 was suspended dueetarcertainty surrounding the Camp
Caiman development project and the outcome of #vemining framework currently under considerationFrench Guiana. The Company
continues to monitor the situation and had filegl@ations for extension of some exploration pesntiitat had expired during the current year.
Applications were made in order to maintain the @any’s exploration rights on areas with high patdrior additional resources for Project
Harmonie.

4.3.6 South America- Guyana

The Company’s field activities in Guyana were diegcat the Eagle Mountain project located aboutk@dnetres south of the coastal capital
city of Georgetown, and an Option & Joint Venturgrdement entered into in March 2009 at Fish Crieelated 250 kilometres northwest of
Georgetown.

At Eagle Mountain, sufficient work has been carred to allow for an inferred resource model tadegeloped. In 2009, a DD program of
3,001 metres verified the presence of shallow digpgoldbearing shears in granite and extended mineradizati the south and at depth to
west. Following a comprehensive review of the ggiglal potential of the Eagle mountain project atha,Company determined that the pro
does not appear likely to pass internal hurdlesratéerms of contained ounces and the Company&ilew strategic alternatives for the
project in 2010.

At Fish Creek, exploration began with geologicappiag, reconnaissance geochemistry (stream sedisaempling) and shallow auger
sampling in gold of several stream sediment ana@sahdditional work will be carried out in 2010.
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4.3.7 South America- Suriname

IAMGOLD is engaged in a multi-year exploration effon the Rosebel Gold Mine concession holdingsnBiwus large soil geochemical and
geophysical surveys were carried out in 2009 tduate the potential of areas within reasonable ecoa distance from the Company’s
operations. Exploration included: mapping of keggmects, 13,351 deep auger samples; 80 line kitesief ground magnetics, 3D geologic
modeling and 8,525 metres of drilling (6,850 metvEBD and 1,675 metres of RC drilling). A followp DD program was carried out on the
Mamakreek zone, located on the northern structtegatl that hosts the Pay Caro-East Pay Caro, Keelhand J-Zone deposits. Infill auger
sampling at Brinks Granite and Kraboe Doin (10 kitdres south of the mining concession) generatestrakdiscrete anomalies for drill test
in 2010. An initial program of DD on the Charmagion intersected extensive alteration with assted gold mineralization. This will be
followed up in 2010 with mapping, geophysics anderoD.

The Sarakreek project is situated in Brokopondwipice about 100 kilometres south of the Rosebeti®tihe and 170 kilometres south of the
capital of Paramaribo. The project covers an afda281 square kilometres in two concession blobk8IGOLD holds an 87.5% interest in
the entire project. The Company carried out twtl dampaigns totaling 1,835 metres (600 metresBfddd 1,235 metres of RC drilling). This
drilling continued to assess the potential of digant mineralization identified in three prospe@sila, North West and Awari. It also identifi
other targets along the mineralized trend usinglyemical surveys (2,437 metres of deep auger) SHnakreek exploration program for 2010
will include additional drilling on the three prasgs and detailed follow-up work in areas of anamuasalgeochemistry.

4.3.8 North America - Québec, Canadz

The Val-d’Or administration and exploration offis@s closed in May 2009 and a regional exploratifice@was subsequently established for
the purpose of continued exploration in Quebecs&raots exploration in Quebec had previously ednced to a minimal level to allow for
the maintenance of select and strategically impboetaploration properties. Reassessment of th&egitamerits of exploration and developn
in Quebec has prompted the Company to restart extda programs on three high priority propertie2010. The projects provide potential
for shear-hosted gold mineralization associatetl thieé Porcupine-Destor and Cadillac fault zones, iecognized major deep-seated gold-
bearing structures in the Abitibi region of Quelb@d Ontario. These projects may require multi-ygagrams and 8,000 metres of drilling in
conjunction with complementary ground geophysiqadanned for 2010.

The Company also maintains an interest in numemuosventures and passive royalty interests inligge Some of the more important
ventures include the Noranda Camp Project withatatCopper, together with partner Alexis Minergig; VVal-d'Or camp properties being
actively explored under different agreements byxAfelria Minerals, Alexis Minerals and Adventure Gdhe Cogitore Resources earn-in
agreement on the Caribou-Estrees property; NortBaperior's and Matamec’s exploration efforts om th
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Company’s L’Esperance project; and Virginia Minearn-in agreement in the Anatacau property locatd¢ite James Bay (Opinaca) region.

4.4  Outlook

The Company intends to continue the search foromvortunities and pursue the discovery of new dépas2010. The approved capitalized
and expensed exploration and development for 20$291.6 million and is summarized as follows:

(in $ millions) Capitalized Expenset Total
$ $ $

2010

Brownfield Exploration and Resource Developm 39.4 3.2 42.€

Development project 211.¢ 2.3 213.¢

Greenfields exploration projec 0.6 34.5 35.1
251.¢ 40.C 291.¢

Capitalized expenditure estimates include undergtalevelopment and drilling at the Doyon property ¢he Westwood development project;
surface exploration and development at the Roggbkl Mine; and feasibility-related work at the Qugimeocha Project.

The Company finances exploration expenditures fidernal cash resources. The Company also beffiefitsfinancial assistance from the
Quebec government for some Quebec programs thritweglssuance of flow-through shares.

5. Mineral Reserves and Resource

The following tables set out the Compamg'stimate of its mineral reserves and mineraluress as of December 31, 2009. Rejean Sirois,
Manager, Mining Geology, a “qualified person” fbetpurposes of NI 43-101, is responsible for atiemal resource and mineral reserve
estimates contained herein, as at December 31, Rli@8ral reserves and resources at the Sadiolaratela mines have been estimated in
accordance with or reconciled to the definitionshaef JORC Code. Mineral reserves and resourcée dtarkwa and Damang mines have been
estimated in accordance with or reconciled to #findions of the SAMREC Code. Mineral reserves arideral resources at Doyon, Mouska,
Rosebel, Essakane, Mupane, Quimsacocha, Westwaodiabec have been estimated in accordance witlCthkeDefinition Standards on
Mineral Resources and Mineral Reserves adoptetidtM Council as required by NI 43-101. Excepbtwerwise indicated below, reported
mineral reserves were estimated using a long-texch grice assumption of $850 per ounce in 2009raimral resources were estimated using
a long-term gold price assumption of $1,000 perceuiThe Company is required by NI 43-101 to diszlts mineral reserves and mineral
resources using the subcategories of proven minesatves, probable mineral reserves, measuredahiesources, indicated mineral
resources and inferred
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mineral resourcedJnlike proven and probable mineral reserves, minerbresources (of all categories) do not have a demstrated
economic viability.

Consolidated Mineral Reserves and Resources as oé€mber 31, 2009 ) (2@

Attributable Contained

Ounces of Gold
(000)

Total Proven and Probable Reser 14,50¢
Total Measured and Indicated Resources (Inclush

Reserves 19,85:
Total Inferred Resource 8,89(

Notes:

(1) Mineral resources that are not mineral reservesaidave demonstrated economic viability. Infemesburces are in addition
measured and indicated resources. Details of me@sund indicated resources and other NI 43-10%rirdton can be found in the
relevant technical reports, all of which have bpepared by a qualified person as defined in NL@3-and filed with the Canadian
securities regulators and which are available oD/AE at www.sedar.com. Inferred resources have atgmmount of uncertainty as to
their existence and whether they can be minedliegakconomically. It cannot be assumed that edmy part of the inferred resources
will ever be upgraded to a higher category. AltHotimeasured resources,” “indicated resources” amfgéfred resources” are categories
of mineralization that are recognized and requiceble disclosed under Canadian regulations, the &8 not recognize them.
Disclosure of contained ounces is permitted underadian regulations; however, the SEC generalljnjierresources to be reported o
as in place tonnage and grade. See “Cautionary tddteS. Investors Regarding Mineral Reporting 8tads”. Rounding differences
may occur

(2) Measured and indicated resources are inclusiveodem and probable reservi

(3) Mineral resources and mineral reserves for eachepty are reported separately in the table be

Mineral Reserves and Resources for Tarkwa and Damanas of June 30, 2009)(2@)#)E.

Attributable
Contained
Contained Ounces of

Gold Operations Tonnes Grade Ounces of Golc Gold

(000) (g Ault) (000) (000)
Tarkwa, Ghana (18.9%)
Proven Reserve 154,00( 1.3 6,321 1,19
Probable Reserve 116,00( 1.2 4,35k 82¢
Subtotal 270,00( 1.2 10,67¢ 2,01¢
Measured Resourct 149,40( 14 6,912 1,30¢
Indicated Resource 173,40( 1.2 6,70¢ 1,267
Inferred Resource 26,00( 3.1 2,56¢ 48¢€
Damang, Ghana (18.9%)
Proven Reserve 3,511 1.8 207 3¢
Probable Reserve 32,54 1.5 1,61: 30t
Subtotal 36,05: 1.€ 1,82(C 344
Measured Resourct 9,397 1t 464 88
Indicated Resource 53,06¢ 14 2,452 463
Inferred Resource 12,47¢ 34 1,367 25¢

Total (Tarkwa and Damang)
Proven and Probable Reser 306,05: 1.3 12,49¢ 2,36:
Measured and Indicated Resour 385, 26¢ 1.3 16,53: 3,12¢
Inferred Resource 38,47¢ 3.2 3,93¢ 744
Notes:
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(1) Measured and indicated resources are inclusiveodem and probable reservi

(2) In mining operations, measured and indicated ressuthat are not mineral reserves are considemeetbaomic at the price used |
reserves estimation

(3) Mineral reserves have been estimated using a $3@@ld price and mineral resources have been estimesing a $1,000/0z gold pric

(4) Mineral resources have been estimated in accordaiticehe SAMREC code

(5) Although “measured resources”, “indicated reses” and “inferred resources” are categories ofardlization that are recognized and
required to be disclosed under Canadian regulgttbesSEC does not recognize them. Disclosure mtfagwed ounces is permitted under
Canadian regulations; however, the SEC generatiyipe resources to be reported only as in placeaga and grade. See “Cautionary

Note to U.S. Investors Regarding Mineral Reportitgndard”.

Mineral Reserves and Resources of Gold Operations @f December 31, 2009)(2G)4

Attributable
Contained
Contained Ounces of
Gold Operations Tonnes Grade Ounces of Golc Gold
(000) (g Ault) (000) (000)
Rosebel® Suriname (95%)
Proven Reserve 81,67¢ 1.1 2,787 2,64¢
Probable Reserve 64,47 1.1 2,307 2,19
Subtotal 1
46,15: 1.1 5,09 4,84(
Measured Resourct 124,46- 1.C 3,90¢ 3,70¢
Indicated Resource 101,52! 1.C 3,327 3,161
Inferred Resource 27,16¢ 1.1 941 894
Essakane ) Burkina Faso* (90%)
Probable Reserve 92,91 14 4,301 3,871
Indicated Resource 110,49: 1.3 4,74C 4,26¢
Inferred Resource 44,10z il 15 2,077 1,87(
Westwood,” Quebec (100%)
Indicated Resource 40¢ 7.5 98 98
Inferred Resource 9,352 11.4 3,431 3,431
Quimsacocha,® Ecuador (100%)
Proven Reserve
Probable Reserve 8,09¢ 6.5 1,68¢ 1,68:
Subtotal 8,09¢ 6.5 1,68: 1,68:
Indicated Resource 9,93t 6.€ 2,107 2,107
Inferred Resource 29¢ 6.3 61 61
Mupane, ® Botswana ( 85- 100%)
Proven Reserve 1,81¢ 1.8 10z 10¢<
Probable Reserve 1,34« 24 10z 96
Subtotal 3,16C 2.C 205 19¢
Measured Resourct 2,27z 2.C 14z 142
Indicated Resource 1,747 2.3 12¢ 12z
Inferred Resource 91¢ 2.8 81 8C
Sadiola, @0 Mali (41%)
Proven Reserve 9,99¢ 25 79t 32¢
Probable Reserve 39,517 2.2 2,75¢ 1,131
Subtotal 49,51¢ 2.2 3,554 1,457
Measured Resourct 24,92 1.5 1,18¢ 48¢€
Indicated Resource 88,857 1.8 5,14¢ 2,11(
Inferred Resource 49,57: 1.8 2,82 1,15¢
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Yatela, @ Mali (40%)

Proven Reserve 3,00¢ 1.1 11C 44
Probable Reserve
Subtotal 3,006 1.1 11C 44
Measured Resourct 3,54¢ 1.2 141 56
Indicated Resource 2,00z 2.7 174 7C
Inferred Resource 464 3.1 46 19
Doyon Division, 12 Quebec (100%)
Proven Reserve 86 14.€ 41 41
Probable Reserve 33 11.t 12 12
Subtotal 1
11¢ 3.7 53 53
Measured Resourct 57C 5.6 103 10¢<
Indicated Resource 2,10z 4.4 29t 29t
Inferred Resource 3,70¢ 5.3 635 63<
Total (excl. Tarkwa and Damang)
Proven and Probable Reserves 1
302,96: 1.5 4,99¢ 12,14¢
Measured and Indicate 472,84: 1.4 21,49: 16,72%
Resources
Inferred Resource 135,58 2.3 10,097 8,14¢

* The Essakane Project was acquired under the Or@zangaction on February 25, 20!

Notes:

(1) Measured and indicated resources are inclusiveayiem and probable reservi

(2) Inunderground operations, mineral resources cosiaiilar dilution and mining recovery as minerderves

(3) In mining operations, measured and indicated ressuthat are not mineral reserves are considereecbuomic at the price used |
reserve estimations but are deemed to have a r@alggorospect of economic extractis

(4) Although “measured resources”, “indicated reses” and “inferred resources” are categories ofardlization that are recognized and
required to be disclosed under Canadian regulattbesSEC does not recognize them. Disclosure mtfagoed ounces is permitted under
Canadian regulations; however, the SEC generahynite resources to be reported only as in placeaga and grade. See “Cautionary
Note to U.S. Investors Regarding Mineral Reportgndard”.

(5) Effective November 8, 2006, the Company indirectiyns a 95% interest in the Rosebel Gold Mine. Tleasured, indicated and infert
resources are confined within pit shells basedlg@®® per ounce

(6) Effective February 25, 2009, the Company indireothns a 90% interest in the Essakane project. Téesared, indicated and inferr
resources are confined within pit shells basedlg@®® per ounce

(7) Mineral resources have been estimated as atZQ®O using a 6.0 grams per tonne cutoff overrammuim width of 2 metres and have
been estimated in accordance with N-101.

(8) Mineral resources have been estimated as aigi®p08 using a $750/0z gold price and have bsémated in accordance with NI 43-
101.

(9) The Company indirectly owns a 100% interest irdelbosits at the Mupane Gold Mine, other than thiel&@oEagle deposit, in which
indirectly owns an 85% interest. Mineral reservagenbeen estimated as at December 31, 2009 indeoeme with NI 43-101. The
measured, indicated and inferred resources arénezhivithin pit shells based on $1,000 per ou

(10) Mineral reserves have been estimated as at Dece3tib2009 using a $880/0z gold price and minesduieces have been estimated ¢
December 31, 2009 using a $1,025/0z gold pricé) bave been estimated in accordance with the JOsde.0’he Sadiola Deeps
Mineral reserves have been estimated as at OcBdh@009 using $800/0z and Mineral resources, nedfivithin pit shells, have been
estimated as at October 31, 2009 using $1,000/azdordance with NI -101.

(11) Mineral reserves have been estimated as arbeer 31, 2009 using a $880/0z gold price and raimesources have been estimated as af
December 31, 2009 using a $1,025/0z gold pricéy bate been estimated in accordance with the JOgUe.

(12) The Company indirectly owns 100% of the Doyawmision which includes mineral reserves and resesifrom the Doyon Mine and the
Mouska Mine,
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Mineral Reserves and Resources of Non-Gold Operatis as of December 31, 2009 (2

Contained Tonnes NI

Niobium Operations Tonnes Grade 205
(000) (%Nb ,0 5) (000)
Niobec (100%)
Proven Reserve 8,36¢ 0.5¢ 48.€
Probable Reserve 23,72 0.5¢ 132.¢
Subtotal 32,08¢ 0.56 181.:
Measured Resourci 8,36¢ 0.5¢ 48.¢
Indicated Resource 23,72 0.5¢ 132.¢
Inferred Resource 37,91: 0.5¢ 219.1
Notes:

(1) Although “measured resources”, “indicated reses” and “inferred resources” are categories ofardlization that are recognized and
required to be disclosed by Canadian regulatidrvesSEC does not recognize them. Disclosure of gwedaounces is permitted under
Canadian regulations; however, the SEC generahyite resources to be reported only as in placeaga and grade. See “Cautionary
Note to U.S. Investors Regarding Mineral Reportgndard”.

(2) Measured and indicated resources are inclusiveodem and probable reservi

The Company’s reserve estimate is comprised ofdnepmateriali.e . contained ounces of gold and contained kilografriéb , O ,
metallurgical recovery factors must be taken irtooaint in order to assess and quantify the recbleeraaterial.

There are numerous parameters inherent in estigyptoven and probable mineral reserves, includiagyrfactors beyond the Company’s
control. The estimation of reserves is a subjegiiEess, and the accuracy of any reserve estisatinction of the quality of available data
and of engineering and geological interpretatioth janigment. Results from drilling, testing and protion, as well as material changes in nr
prices subsequent to the date of an estimate, nséifyj a revision of such estimates.

Estimation Procedure:

The “qualified persons” responsible for the supsion of the preparation and review of all mineesiaurce and mineral reserve estimates for
IAMGOLD is Réjean Sirois, Eng., Manager, Mining Gagy considered “qualified person” for the purposésll 43-101 with respect to the
mineralization being reported on. The technicabinfation in this section has been included heréih the consent and prior review of

Mr. Sirois. The qualified person has verified tteaddisclosed, and data underlying the informaioapinions contained in this section.

For each of the projects and properties it operétesCompany has established rigorous methodprammedures aimed at assuring reliable
estimates of the mineral reserves and resourcegdeh mine and project of the Company, the relegaalified persons verified the data
disclosed, including samplings, analytical and tisdt underlying the information contained her@inality control falls under the responsibi
of Mr. Sirois.

In calculating mineral reserves, cut-off gradesemtablished using the Company’s long-term goldepaind foreign exchange assumptions, the
average metallurgical
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recovery rates and estimated production coststbedlife of the related operation. For an undergcbaperation, a cut-off grade is calculated
for each mining method, as production costs vasgnfone method to another. For a surface opergtimduction costs are determined for each
block included in the block model of the relevapemtion.

The nature of mining activities is such that th&raotion of ore from a mine reduces reserves. dieioto renew reserves (at least partially) on
most of its producing properties, the Company earadut exploration drilling programs at depth aatdrally.

The Company’s attributable share of reserves ftit gperations, excluding Tarkwa and Damang as afeéder 31, 2009, was 12.1 million
ounces. A sensitivity analysis on the price of goded to calculate the mineral resources would aingédributable ounces as follows: a $100
increase in the gold price would increase the Camwigattributable share of ounces by roughly 5%, @#100 decrease in the gold price
would decrease the Company'’s attributable shacein€es by roughly 7%. The mineral reserves wilbfgla similar trend since as of
December 31, 2009 all open pit mineable resounesanfined within pit shells.

The Company’s attributable share of reserves fefMéwkwa and Damang gold operations as of Jun2®I® was 2.4 million ounces. A
sensitivity analysis on the price of gold useddfrulate the mineral reserves would impact atteblg ounces as follows: a 10% increase in the
gold price would increase the Company’s attribigadtlare of ounces by roughly 12% and, a 10% dexindke gold price would decrease the
Company'’s attributable share of ounces by rougbBtl1

6. Other Aspects of the Busines

6.1 Marketing of Production

The gold market is relatively deep and liquid, vittle price of gold generally quoted in US dollaise demand for gold is primarily for
jewellery fabrication purposes and bullion investtn&old is traded on a wo-wide basis. Fabricated gold has a variety of usefjding
jewellery (which accounts for 80% of fabricated @em), electronics, dentistry, decorations, medadsddficial coins. Central banks, financ
institutions and private individuals buy, sell amald gold bullion as an investment and as a stbxaloe.

The use of gold as a store of value (the tendehggld to retain its value in relative terms againasic goods and in times of inflation and
monetary crisis) and the large quantities of gatilfior this purpose in relation to annual mineduation, has meant that historically the
potential total supply of gold has been far gretttan demand. Thus, while current supply and denpéands some part in determining the price
of gold, this does not occur to the same extefbrasther commodities. Gold prices have, in additioeen significantly affected by macro-
economic factors such as expectations of inflatioierest rates, exchange rates, changes in regelieg by central banks and global or
regional political and economic crises. In timesndifation and currency
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devaluation, gold was often seen as a refuge, whireased purchases of gold and thereby suppitstetarket price.

The Company’s revenue and earnings are generagéedmpinantly from the sale of gold. The gold pricefuates continually due to factors
beyond IAMGOLD's control.

The following table indicates fluctuations in theldyprice in US dollars per troy ounce based orLitredon PM Fix on the London Bullion
Market for the periods indicated:

Year Ended December 31, 200

2009 2008 2007 2006 2005
High $1215.9( $1011 $841 $72E $537
Low $ 801.6¢ $ 715 $60€ $52& $411
Average $ 972.77 $ 87t $69t $604 $444

Also, since revenue from sales of gold and ferromim are received in US dollars while a significpottion of operating and other expenses
are incurred in other currencies, including Canadiallars, the value of the Canadian dollar an@oturrencies relative to the US dollar has a
direct impact on the Company'’s profit margin.

The following table illustrates fluctuations in tegchange rates for US dollagpressed in Canadian dollardor the last five calendar years,
as established for customs purposes by the Baglanéda.

Year Ended December 31, 200

$C/$ 2009 2008 2007 2006 2005
High 1.0252 0.971: 0.917C 1.099C 1.1501
Low 1.306¢ 1.300¢ 1.185: 1.172¢ 1.270¢
Average 1.142( 1.066( 1.074¢ 1.134. 1.211¢
End of Period 1.051C 1.218( 0.991: 1.165¢ 1.163(

6.2 Government Regulatiol

The Canadian mining industry has evolved with fatland state or provincial legislation governing #xploration, mining, processing and
marketing of minerals. This legislation governs dloguisition and ownership of mining rights, minohgties and income taxes, labour, health
and safety standards, exports and other relateraat

The North American mining industry is also subjectederal and state or provincial environmentatgction legislation. This legislation
imposes high standards in order to reduce or efitaithe effects of waste generated by ore minidigpaocessing operations. Consequently
construction and commercial operation of a mineessarily entails compliance with applicable envinemtal legislation and the obtaining of
permits for the use of land and water or otherlsingiuthorizations from
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various government bodies. Each mining companydeua strict obligation to comply with all applida environmental laws.

Failure to comply with this legislation may leadthe issuance of orders suspending or curtailiregatfons or requiring the installation of
additional equipment. IAMGOLD could be requiredrndemnify private parties suffering losses or daesaarising from its mining activities
and could be assessed fines if found guilty of pirfieactions under the terms of such legislation.

In the Guiana Shield, RGM must comply, in the cewsits operations, with a range of SurinamesesIsiwilar in their effects to legislation to
which IAMGOLD is subject in Canada. However, widspect to the Rosebel Gold Mine, the Mineral Agresinexecuted on April 7, 1994,
provides exceptions to applicable Surinamese letisl in favour of RGM and its shareholders in @erinstances, among which figure an
alleviated tax system and, in certain cases, pimnssfor legislative stability. The Mineral Agreemerovides a comprehensive legal
framework that applies to the specific activitiéshe Rosebel Gold Mine.

The Company commissioned an environmental impassssnent for the Rosebel Gold Mine which was filetl, and approved by, the
Surinamese Government in 2002 along with an updatsibility study.

Elsewhere in South America and Africa, the Compeaugt comply with various mining and environmengal$ in force in such countries,
which laws are generally similar in effect to comgide laws in North American jurisdictions.

The Company believes that it is in substantial dianpe with all material current legislation, regtibns and administrative standards
applicable to its activities.

6.3 Environment

The Company'’s challenge is to integrate its ecopantivities with environmental integrity, sociarerns and effective governance, the four
pillars of sustainable mining.

With respect to environmental stewardship, IAMGOWill focus activities to understand the interactlmtween activities and the
environment, and seek ways to protect the envirormed maximize sustainable development.

None of the environmental measures taken by thepgaosnshould impact negatively on its competitiveifion, as the whole of the Nor
American mining industry is subject to substanyialimilar regulatory standards. The medium and {tanm financial impact of these standards
lies in the cost of mine site restoration duringnimgg and once mining activities have ceased. Thaeg2amy annually reviews its provision for
environmental obligations, and no material advefsect on earnings is expected in the future. IAM@MDelieves that its operations are
substantially in compliance with all relevant andterial laws and regulations, as well as standandsguidelines issued from the relevant
regulatory authorities.
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The estimates for restoration and closure costpraared by knowledgeable individuals and areeslyp review and approval by governm
authorities. Site closure costs are charged agaipsbvision accumulated during the production ph@ese obligations are currently estim;
as follows:

Discounted Undiscounted

(in millions of $) (in millions of $)

Westwooc 0.7 1.3
Doyon Division 43.4 68.C
Essakan 1.€ 2.1
Mupane Gold Mine 6.4 6.€
Tarkwa Gold Mine 6.4* 5.€*
Damang Gold Min¢ 1.C 1.C
Sadiola Gold Mine 12.&* 15.7*
Yatela Gold Mine 9.8* 10.7*
Rosebel Gold Mint 26.2 36.¢
Niobec Mine 3.1 4.4
Other Sites 1.C 3.7

* Proportionate share based on ownership as at Dexe3tth2009

6.4 Community Relations

As part of its strategy, the Company plays an aatdle in the communities in which it operates. Pbsitive economic impacts of mining
operations are often more noticeable in emergingp@s. Therefore, in such countries, the Comparpjements development programs,
which can be sustained beyond the mine life, tsassimproving the quality of life for those regints impacted by the operations and proj
The Company has also established community outneadrams to interact with stakeholders with respedts activities and their impact on
the local communities. Community support for minoyerations is viewed as a key ingredient for asssful mining venture.

6.5 Taxes

IAMGOLD is subject to federal income tax in Canaateits worldwide earnings, although earnings ofGlmenpany’s foreign subsidiaries are
not generally subject to Canadian tax until reptéd to Canada. Some of the foreign subsidiariesad@ in countries which have concluded a
tax treaty with Canada and, as a consequencegedunisiness income earned in those countries waukkbmpt from Canadian taxes when
repatriated to Canada. However, earnings of forsigssidiaries operating in other countries coulihet Canadian taxes depending on the tax
rate in the relevant foreign country. The Compai@ésadian operations are also subject to provimiame tax. The statutory combined
corporate tax rate is approximately 33%. The Compsialso subject to Québec mining duties at aigiag rate of 12%.
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6.6  Mining Development and Constructio

In 2007, the Company created a Project Developrbepdrtment, consisting of three in-house divistonsupport the existing operations on
specific technical issues, extraordinary capit@esditures, expansions, and the advancement afqisojThe goal consists of optimizing
performance of each division’s activities with awito achieving greater effectiveness in termsostsand schedule.

The objective of the Technical Services Divisiomogrovide technical assistance to mines opefayatie Company on specific projects and to
conduct technical studies.

The objective of the IAMROCK Mining Development [8ion is to form and manage specialized teams paifg mining development works
at various mines or projects, in accordance witlpa@te priorities.

The objective of the Engineering and Constructiavidibn is to form and manage teams of profess®aall technicians specialized in
engineering and planning, implementing and supinyisonstruction activities of mine facilities aimdrastructure.

6.7 Intellectual Property
Operations of the Company are not dependent upsohject to patents or intellectual property lieer rights.

6.8  Competition
6.8.1 Gold Market

The Company is in competition with other mining guamnies for the acquisition of interests in preciowtal mining properties. In the pursui
such acquisition opportunities, IAMGOLD competeshwseveral Canadian and foreign companies thathaeag substantially greater financial
and other resources. Although IAMGOLD has acquirethy such assets in the past, there can be naassuhat its acquisition efforts will
succeed in the future.

6.8.2 Niobium Market

The Niobec Mine is currently the only ferroniobiygroducer in North America. The Company competea worldwide basis against two otl
producers, both located in Brazil, for the sal¢hef mine’s production. Companhia Brasilera de Metaa e Mineragéo (“CBMM”) is the
world’s largest producer of ferroniobium with ariiested market share, in 2009, in the range of G@#eracdo Catalao, a member of the
Anglo-American plc group, holds a slightly highearket share to the Company’s, which is estimategpptoximately 13% of worldwide

supply.

Niobium demand has increased significantly sind@222003 however due to the difficult market coratig in 2009, demand decreased by
compared to 2008. Its price has also increasedfisigmtly since the latter part of 2006 to stakelin 2009.

Page 12:



The Company’s competitiveness in certain marketg oesimpacted by tariffs and duties imposed by govents. Nevertheless, steady market
and limited supply growth has enabled the Compargxpand production and increase sales.

6.9 Sale of Productior

The Companys revenues are generated predominately from tieeo$ajold (more than 82% of total 2009 revenuea cnnsolidated basis). T
gold price is subject to fluctuations resultingnfréactors beyond the Company’s control. These fadgteclude general price inflation, changes
in investment trends and international monetaryesys, political events and changes in gold supptydemand on the public and private
markets. The gold market is characterized by sicamt above-ground reserves which can dramatiedict the price should a portion of these
reserves be brought to market. In 1999, the golketdelt the effects of gold reserve sales by soerdral banks as well as the effects of the
announcement at the end of September 1999 by Eamagntral banks of a self-imposed annual limigold sales (the “Washington
Agreement”). In 2004, the group of 15 signatoriethe Washington Agreement renewed this agreenoerat period of five years, with
additional participants joining the original groapsignatories. The renewal should provide for sargd stability in the marketplace.

Gallery Gold, a wholly-owned subsidiary of the Camp, used, in the past, various instruments toaedue volatility of its revenues and
secure the cash flows from its operating minessarth outstanding instruments impact on the priaéttie Company realizes on the sale of
gold from the Mupane Gold Mine. Currently IAMGOLR$ entered into an option based forward sales heggam to protect the book va
of the Mupane Gold Mine as it reaches end-of-lifedpiction cycle.

From the commencement of commercial production timiend of 1994, production from the Niobec Mimas sold in the form of concentrz
to firms in Europe, India, Japan and the UnitedeStéor conversion into ferroniobium and distrilouatiin their respective markets. Commercial
production of ferroniobium at the mine site commezhtn December 1994 following the construction glant to convert niobium pentoxide
concentrates into ferroniobium grading 66% niobiwsing an aluminothermic process. Ferroniobium pcedwat the Niobec Mine is currently
distributed, directly or through a distributor ar agent, mainly in North America, Europe and Asia.

A significant part of the annual production frone tiobec Mine is sold under the terms of commemaaitracts with third party purchasers.
However, these purchasers are not bound to purcmaktake delivery of all of Niobexproduction under the terms of these contractdtzere
can be no assurance that these contracts willieved upon their expiry or that the Company wilklie to enter into agreements with other
purchasers in the event that the existing contraesiot renewed.
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6.10 Employee Relation:

All of the Company’s current Canadian operatioresarionized. As with all unionized labour enviromtg the Company’s operations may be
affected by legal and illegal work stoppages.

The Company considers that it has good relatiotis it employees and unions. It offers a competitempensation program, a secure and
challenging working environment and an open diaégogu

As at December 31, 2009, the Company employed appately 6,146 individuals and approximately 33®tractor-employees.

7. Dividends
The following table outlines the dividends declaped Common Share for the three most recently ceteglfinancial years:

2009 2008 2007
Dividend per Common Sha $0.0€ $0.0€ $0.0¢€

IAMGOLD maintains a dividend policy with the timipngayment and amount of dividends paid by IAMGOIloshareholders to be determir
by the directors of IAMGOLD from time to time baseplon, among other things, the cash flow, resdltgperations and financial condition of
IAMGOLD, the need for funds to finance ongoing aggms and development, exploration and capitgkpts and such other business
considerations as the directors of IAMGOLD may c¢desrelevant.

The 2010 Amended Credit Facility contains coven#mds restrict the ability of the Company to deelar pay dividends if a default under the
2010 Amended Credit Facility has occurred and iginaing or would result from the declaration oypeent of the dividend.

8. Litigation

Reference is made to the Company’s audited coragelidfinancial statements for its financial yeadeshDecember 31, 2009, as contained in
the Company’s 2009 Annual Report, for informatiegarding litigation. As mentioned under Sectiorf #t&m Il above, in order to protect the
Company’s interests and those of its shareholaderddmages incurred to date in connection withdiér@al of the Company’s application to
begin construction of the Camp Caiman Project, gymjiaite legal claims were prepared and, on Septe28)e2009, the Company, through
IAMGOLD Guyane S.A.S., its indirect subsidiary ireRch Guiana, sent a preliminary request for indécation to the Prefect of French
Guiana for €275 million. This was followed by a mootsent to the Administrative Tribunal in CayenRegnch Guiana on December 23, 2009,
to appeal the Prefect of French Guiana’s impleftisal to grant the preliminary request for indefination.
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Item IV Description of Capital Structure

The Company is authorized to issue an unlimitedemof First Preference Shares, an unlimited nurob8econd Preference Shares and an
unlimited number of Common Shares, of which 370,938 Common Shares and no First Preference ShaBecond Preference Shares were
issued and outstanding as at March 26, 2010.

Each Common Share entitles the holder thereof éovoite at all meetings of shareholders other thaetimgs at which only holders of another
class or series of shares are entitled to voteh Emmmon Share entitles the holder thereof, sulbjeitte prior rights of the holders of the First
Preference Shares and the Second Preference Sioamszive any dividends declared by the direadbthe Company and the remaining
property of the Company upon dissolution.

The First Preference Shares are issuable in om®r series. Subject to the articles of the Comptingydirectors of the Company are
authorized to fix, before issue, the designatiahts, privileges, restrictions and conditions eltiag to the First Preference Shares of each
series. The First Preference Shares rank pridre@econd Preference Shares and the Common Shtresspect to the payment of dividends
and the return of capital on liquidation, dissadator windingup of the Company. Except with respect to matter®avhich the holders of Fi
Preference Shares are entitled by law to votedass, the holders of First Preference Sharesairemitled to vote at meetings of shareholders
of the Company. The holders of First Preferenceéthare not entitled to vote separately as a cdiassries or to dissent with respect to any
proposal to amend the articles of the Companyedatera new class or series of shares rankinganitgrto or on parity with the First

Preference Shares or any series thereof, to effeekchange, reclassification or cancellation effivst Preference Shares or any series thereo
or to increase the maximum number of authorizedeshaf a class or series ranking in priority t@orparity with the First Preference Share
any series thereof.

The Second Preference Shares are issuable in anererseries. Subject to the articles of the Compthe directors of the Company are
authorized to fix, before issue, the designatiahts, privileges, restrictions and conditions eltiag to the Second Preference Shares of each
series. The Second Preference Shares rank junibe teirst Preference Shares and prior to the Cam@hares with respect to the payment of
dividends and the return of capital on liquidatidigsolution or winding-up of the Company. Excejithwespect to matters as to which the
holders of Second Preference Shares are entitléamiabio vote as a class, the holders of Seconc:Rmefe Shares are not entitled to vote at
meetings of shareholders of the Company. The heloeEecond Preference Shares are not entitledtéoseparately as a class or series or to
dissent with respect to any proposal to amend tiides of the Company to create a new class éesef shares ranking in priority to or on
parity with the Second Preference Shares or angsstitereof, to effect an exchange, reclassificatiocancellation of the Second Preference
Shares or any series thereof or to increase thémoax number of authorized shares of a class oeseanking in priority to or on parity with
the Second Preference Shares or any series thereof.
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Iltem V Market for Securities

The Common Shares of the Company are listed omdhento Stock Exchange (the “TSX") under the symtiglG”, on the New York Stock
Exchange (“NYSE”) under the symbol “IAG” and on tBetswana Stock Exchange under the symbol “IAMGOLD”

The following table sets forth the market priceganin Canadian dollars, and the trading volumiefCommon Shares on the TSX for each
month during the year ended December 31, 2009.

TSX

High Low Close Volume

(C$) (C9%) (C9%) (millions)
January 8.9z 6.3¢ 8.4( 57.2
February 11.3¢ 8.0¢ 10.2¢ 97.%
March 10.9¢ 8.0¢ 10.8¢ 80.C
April 11.1% 8.94 9.51 51.¢
May 12.5¢ 9.5C 12.2¢ 44.:
June 12.4¢ 10.2¢ 11.7¢ 46.€
July 12.3i 9.9¢ 11.4: 30.C
August 13.41 11.4C 12.7: 31.2
Septembe 16.97 12.31 15.1: 109.:
October 15.9¢ 13.17 14.3t 46.€
Novembetr 21.1¢  13.9¢ 19.8¢ 67.1
Decembe 21.9t 1597 16.5] 60.1

The following table sets forth the market priceganin dollars, and the trading volume of the ComrBbares on the NYSE for each month
during the year ended December 31, 2009.

NYSE

High Low Close Volume

(US$) (US$) (US$)  (millions)
January 7.2F 5.2t 6.8¢4 60.¢
February 9.0C 6.4¢€ 8.0¢ 81.2
March 8.9C 6.31 8.5 74.€
April 8.87 7.21 7.9¢ b5.2
May 11.42 797 11.2; 57.4
June 11.51 9.04 10.1- 73.%
July 11.31 8.57 10.1¢ 57.¢
August 12.3¢  10.6z 11.6: 37.¢
Septembe 15.8¢ 11.1¢ 14.1¢ 135.1
October 15.2( 12.1¢ 13.1f 106.Z
Novembet 20.1: 1292 18.9¢ 139.¢
Decembe 21.0C 15.0z 15.6¢ 142.¢
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Item VI Directors and Officers

1. Directors

As of the date hereof, the list of IAMGOLD’s direcs is as follows:

Name, Province and Country of Residenc

WILLIAM D. PUGLIESE
Aurora, Ontario, Canadi

DEREK BULLOCK®®)
Bobcaygeon, Ontario, Cana¢

JOHN E. CALDWELI(1)(3)
Toronto, Ontario, Canad

DONALD K. CHARTEK1)(2)@3)
Etobicoke, Ontario, Canac

W. ROBERT DENGLE(2)@
Aurora, Ontario, Canad:

GUY G. DUFRESNI®
Boucherville, Québec, Canal

PETER C. JONE
Toronto, Ontario, Canad

MAHENDRA NAIK(1)(2)
Markham, Ontario, Canad

JOHN SHAW®
Sydney, New South Wales, Austr.

@ Member of the Audit and Finance Commit
@ Member of the Human Resources and Compensation fee

Principal Occupation

Director Since

Chairman of the Compar
Mining Consultan

President and Chief Executive Officer of SV
Corporation Limited (electronic manufacturing sems)

Corporate Director and President, 3Cs Corporation
(private company

Corporate Director
Corporate Director

Management Consultant, Corporate Director and lime
President and Chief Executive Officer of the Cony

Chief Financial Officer of Fundeco Inc. Private gstmen
Chartered Accountar

Corporate Director

) Member of the Nominating and Corporate Governanommittee

“@ Member of the Environmental, Health and Safety Citiee
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All of the above-mentioned directors have heldrtiearrent positions or another position with thairrent employer or a company related
thereto during the last five years, with the follogrexceptions: Mr. Charter, who prior to DecemP@d5 was an Executive Vice President of
Dundee Corporation and Dundee Wealth Managementdnd the Chairman, President and Chief Exec@iffieer of Dundee Securities
Corporation and Dundee Private Investors (finarsgalices companies); Mr. Dufresne who prior to &aber 2006, was President and Chief
Executive Officer of Québec Cartier Mining Compdirgn ore extraction and manufacturing companyy} k. Jones who, prior to his
retirement in November 2006, was President andf@mperating Officer of Inco Limited (a metals anéhing company).

Each director will, unless he resigns or his offieeomes vacant for any reason, hold office uméldlose of the next annual meeting of
shareholders or until his successor is electegpoiated.

2. Executive Officers

The current list of Company officers is as follows:

Name, Province and Country of Residence QOccupation Officer Since
PETER C. JONE! Interim President and CE 2010
Toronto, Ontario, Canac

P. GORDON STOTHART Executive Vice President and Chief Operating Off 2007
Oakville, Ontario, Canad

CAROL T. BANDUCCI Executive Vice President and Chief Financial Office 2007
Mississauga, Ontario, Cana

LARRY E. PHILLIPS Executive Vice President, Corporate Affairs 1990
Toronto, Ontario, Canac

BRIAN CHANDLER Senior Vice President, African Operations 2008
Dakar,Senege

MICHAEL DONNELLY Senior Vice President, Exploratir 2007
Oakyville, Ontario, Canad

ROSS GALLINGER Senior Vice President, Health, Safety and Sustdihal 2006
Oakyville, Ontario, Canad

JOHN McCOMBE Senior Vice President, Operating Strategy 2005

Toronto, Ontario, Canac
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Name, Province and Country of Residence Occupation Officer Since

DENIS MIVILLE -DESCHENES* Senior Vice President, Project Developm 2006
Bromont, Québec, Cana

PAUL B. OLMSTED Senior Vice President, Corporate Developn 2003
Mississauga, Ontario, Cana

JEFFERY A. SNOW Senior Vice President, General Counsel and Corporat 2009
Toronto, Ontario, Canac Secretary

LISA ZANGARI Senior Vice President, Human Resources 2009

Toronto, Ontario, Canac
* Prior to joining the Company, the individual wasddficer or held another management position wittompany acquired by IAMGOLL

All of the executive officers of the Company hawdhtheir current positions or another managemesitipn with the Company or one of its
affiliates during the last five years, with theléaling exceptions: Ms. Banducci who, prior to JAB07, was Vice President, Financial
Operations with Royal Group Technologies (a bugdimoducts manufacturer) and from 2004 to 2005 evegaged as a consultant advising on
the restructuring of businesses, and prior to 20@4, Chief Financial Officer of Canadian Generalw&o Limited (a flexible polymer materials
manufacturer); Mr. Chandler who, prior to 2009, wagaged as a consultant for the Company from &3 20 December 2008 and who,
prior to May 2008, was a mine management consylkntDonnelly who, prior to November 2006, was @&t Manager Copper Exploration
Latin America for Falconbridge Limited (a miningmpany) and from November 2001 to July 2003 was @dméanager Exploration Southe
Hemisphere for Noranda Inc. (a mining company); Glallinger who, prior to May 2006, was Vice Presitl&Sustainability of Placer Dome
Canada (a mining company), and, prior to May 20 Manager, Environment of BHP Billiton, Base M&faivision (a mining company);
Mr. McCombe who, prior to September 2005, was \Reesident, Operations of Breakwater Resources(atchining company); Mr. Stothart
who, prior to December 2007, was General Managejeé Technical Services for Xstrata Copper (aingrcompany) and from January 2006
to August 2006 was Director of Development for Balgridge Limited, Copper Business Unit (a miningnpany), and from July 2003 to
December 2005 was General Manager at Falconbriggiédd’s Lomas Bayas mine; Mr. Snow who, prior toddmber 2009, was Managing
Director, Mining Group for McMillan LLP and priootMarch 2006 was Senior Vice President and Ge@ahsel of Falconbridge Limited (a
mining company) and Mrs. Zangari who, prior to ®ember 2009, was Senior Vice President, Human Ressuat Kinross Gold Corporation
mining company) from 2005 to 2009, and, prior t®@20was Vice President, Human Resources at PlameelCanada (a mining company).
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3. Shareholdings of Directors and Officers

As at March 26, 2010, directors and executive efSaf IAMGOLD as a group beneficially own, dirgedr indirectly, or exercise control or
direction over, approximately 6.12 million Commoaages or 1.65% of all issued and outstanding Com&ires of IAMGOLD.

4, Corporate Cease Trade Orders or Bankruptcies

To the knowledge of the Company, no director oiceffof the Company is, or has been in the lasy&sans, a director or executive officer of
issuer that, while acting in such capacity, (a) Wessubject of a cease trade order or similarravdan order that denied the issuer access to
any exemptions under Canadian securities legislatoy a period of more than 30 consecutive ddyswas subject to an event that resulted,
after that person ceased to be a director or eixecofficer, in the issuer being the subject okase trade or similar order or an order that
denied the issuer access to any exemption undexdzansecurities legislation, for a period of mivan 30 consecutive days, or (c) within a
year of that person ceasing to act in that capaoggame bankrupt, made a proposal under anyagigisirelating to bankruptcy or insolven

or was subject to or instituted any proceedinggrmement or compromise with creditors or had aivec, receiver manager or trustee
appointed to hold its assets, except for the fahow(i) Mr. Caldwell was serving as a directortoé Mosaic Group Inc. when, in December
2002, it filed for protection under tl@ompanies’ Creditors Arrangements Aitte “CCAA”). Mr. Caldwell ceased being a directidrthe
Mosaic Group in September 2003; (ii) Mr. Caldwelisna director of Stelco Inc. when, in January 2@0ghtained a court order under the
CCAA to initiate the restructuring of its debt ajdtions and capital structure. Stelco Inc. emefged CCAA on March 31, 2006.

Mr. Caldwell was a director of Stelco Inc. from Z99ntil March 31, 2006; (iii) Mr. Shaw was serviag a hon-executive director of Albidon
Limited when, on April 23, 2009, the company vohnily appointed administrators. Following this appiment of administrators Mr. Shaw
resigned as director of Albidon Limited; (iv) Miordes was serving as director of Lakota Resouraesathen, on May 7, 2009 a temporary
cease trade order was issued by the Ontario Siesucibmmission for failing to file audited annuialancial statements and management’s
discussion and analysis due to lack of availabhelifug. A permanent cease trade order was issuedl®la8009 and similar orders were issued
by the British Columbia Securities Commission amel Alberta Securities Commission on May 11, 2009 Angust 10, 2009, respectively.
Additionally, on August 4, 2009, Lakota Resouraas | initiated proposal proceedings pursuant tBiwekruptcy and Insolvency Aghe
“BIA”). Mr. Jones resigned from the board of Lakota Ressuhac. on October 28, 2009. Lakota Resourceduifdled all of its obligations ir
the company’s restructuring under the proposalipions of the BIA, however the permanent ceasesttaders are still in effect.
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Personal Bankruptcie

To the knowledge of the Company, no director oiceff of the Company, or shareholder holding a sigffit number of securities to affect
materially the control of the Company, has, witthia 10 years before the date of this Annual InfdiomaForm, become bankrupt, made a
proposal under any legislation relating to bankeyptr insolvency, or become subject to or instila@y proceedings, arrangement or
compromise with creditors, or had a receiver, negeinanager or trustee appointed to hold his oabsets.

Penalties and Sanctiot

To the best of management’s knowledge, no penaitisanctions have been imposed on a directoresutive officer of the Company, or
shareholder holding a sufficient number of seasito affect materially the control of the Companyrelation to securities legislation or by a
securities regulatory authority or has entered ingettlement agreement with a securities regylatothority or has had any other penalties or
sanctions imposed by a court or regulatory bodylwald likely be considered important to a reasd@anvestor in making an investment
decision.

Conflict of Interest

To the best of management’s knowledge, there aexisting or potential material conflicts of intetdetween the Company or any of its
subsidiaries and any director or officer of the @amy or a subsidiary of the Company.

Item VII Audit and Finance Committee

1. Composition and Relevant Education and Experiencefdlembers

The directors of the Company have an Audit and fieaCommittee (the “Audit Committee”) which consisf Messrs. John E. Caldwell
(Chairman), Donald K. Charter and Mahendra Naile @ivectors of the Company have determined thahathbers of the Audit Committee
are “independent” and “financially literate” foralpurposes of applicable laws. The directors ofdbmpany have also determined that each
member of the Audit Committee is an “Audit Commatteinancial Expertfor the purposes of applicable laws. The designatfoeach membe
of the Audit Committee as an “Audit Committee Fingah Expert” does not make him an “expert” for gnypose, impose any duties,
obligations or liability on him that are greateaththose imposed on members of the Board of Dirgetho do not carry this designation or
affect the duties, obligations or liability of anther member of the Audit Committee.

The following is a brief summary of the educatiow &xperience of each member of the Audit Commitiaéis relevant to the performance of
his responsibilities as a member of the Audit Cottesi
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Name

John E. Caldwel
(Chairman)

Relevant Education and Experience
Mr. Caldwell is a Chartered Accountant and hold&aahelor of Commerce degree from Carleton Univer
Ontario. He has over 30 years experience as arsexagutive of various publicly held companies. Kaldwell has
obtained significant experience in analyzing analeating financial statements as well as exposueetounting
and financial matters as President and Chief Exee@fficer of SMTC Corporation (a global providefradvanced
electronic manufacturing services) since 2003, rasifent and Chief Executive Officer of CAE Incflight
simulation and training servicesmpany) for over 6 years, as Chief Financial @ffiof CAE Inc. for 4 years and
years in various senior financial positions at astoner products compar

Mr. Caldwell has acquired through his education exgerience, an understanding of accounting priesipsed by
the Company to prepare its financial statementstl@dmplications of said accounting principlestoa Company’s
results, as well as an understanding of internatrots and procedures for financial reporting. Kaldwell is also a
member of the audit committee of a number of pliplimded companie:
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Name

Donald K. Charte

Mahendra Naik

Relevant Education and Experience
Mr. Charter is the President of 's Corporation his private consulting and investnoemhpany. Mr. Charter h:
experience in a number of sectors including mingib& gas, real estate, financial services angooate
governance. He has completed the Institute of Gatpdirectors, Directors Education Program araliisember of
the Institute. He is a graduate of McGill Univeysithere he obtained degrees in Economics and Labéddian his
career in Toronto where he built a successful cornimleand M&A legal practice becoming a partnettie firm. In
1995 he left the practice of law and joined the @eengroup of companies as an Executive Vice Presidieh a
number of responsibilities including the compargepital market activities. In 1998 he became tlaeigural
Chairman and CEO of the Dundee Securities grougooifpanies and oversaw its growth from a start upr@ajor
independent financial services company, includiisgivolvement in the creation of the Dundee BaslE&ecutive
Vice Chairman. In 2006, Mr. Charter left this graafpicompanies and has focused his attention on 8@sas a
corporate director primarily in the resource sectarently sitting on the Board of Directors of ldin Mining
(Compensation Committee (Chair), Audit CommitteenBee REIT, Great Plains Exploration (Audit Comnaténd
Compensation Committee), Baffinland Iron Mines (@amsation Committee, Governance Committee (Chair)),
Adrianne Resources (Chairman of the Board) anda&COepital (Audit Committee, Compensation Committ

Mr. Naik is a Chartered Accountant with mining andestment industry experience. He holds a Bachadlor
Commerce degree from the University of Toronto.prgcticed as a Chartered Accountant for nine yeéhsa
major Canadian accounting firm. As a Chartered Aiotant, Mr. Naik has experience in preparing, aoigljt
analyzing and evaluating financial statements, tstelads internal controls and procedures for firmeporting
and understands the accounting principles usetidZbmpany to prepare its financial statementsedisas the
implications of said accounting principles on thentpany’s results. He is also the Audit Committeai@han for a
TSX listed bas-metals company and number of private compa
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2. Mandate of the Audit and Finance Committee

The general mandate of the Audit and Finance Coteenis to review and, if deemed appropriate, recenmdrthe approval of the Company’s
annual and quarterly financial statements andedldisclosure to the Board of Directors, and mamiqularly to oversee the Company’s
financial reporting process, internal control sgstenanagement of financial risks and the audit @gs®f financial information.

This committee reviews the general policies suladitty the Company’s management in connection witintial reporting and internal
control and deals with all material matters relgtinereto. Based on its review, this committee makeommendations to the Board of
Directors. Finally, the committee ensures thatekiernal auditors are independgig-a-vismanagement of the Company and makes its
recommendations regarding their nomination forehsuing year. The charter of the Audit and Finabommittee is attached hereto as
Schedule B.

3. Pre-Approval Policies and Procedures

The Audit and Finance Committee has adopted a ppessal policy with respect to permitted non-awgditvices. Under this policy, subject to
certain conditions, specified audit-related sersj¢ax-related non-audit services, audit servicescertain permitted non-audit services may be
presented to the Audit and Finance Committee fergmproval as a category of services on an anmyabgect basis. On a quarterly basis, the
Chief Financial Officer of IAMGOLD is required tqpdate the Audit and Finance Committee in respetii@fictual amount of fees in
comparison to the pre-approved estimate. Followliegannual pre-approval, on an interim basis, thiefG-inancial Officer of IAMGOLD is
permitted to approve statutory, compliance andigidry audits and additional audit-related serviaed specified non-audit services, provided
that the estimated fees for such services falliwispecified dollar limits. Additional audit-relateservices and specified non-audit services that
exceed the dollar thresholds and all additionalaodit services, including tax-related non-audivees, require the pre-approval of the Audit
and Finance Committee (or if within a specifiedlalothreshold, the Committee Chairman).

4, External Auditor Service Fees
Audit Fees

The aggregate fees billed by the Company’s extexuditor in each of the last two fiscal years fodiaservices were $1,416,000 in 2009 and
$1,462,000 in 2008.

Audit-Related Fees

The aggregate fees billed in each of the last teaaf years for assurance and related servicesebh@ompany’s external auditor that are not
included in the above paragraph were $207,000 @9 2td 8,200 in 2008. The audit-related fees rétaservices provided in connection with
public offerings completed by the Company.
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Tax Fees

The aggregate fees billed in each of the last teaaf years for professional services renderechbydompany’s external auditor for tax
compliance and tax advice were $107,000 in 2009%&0700 in 2008. The nature of the services canyithese fees was advice regarding
compliance and general tax matters.

All Other Fees
There were no other fees billed by the Companytsrerl auditors in the past two fiscal years.

Sample Chart for the above fee disclosure
The aggregate fees billed by the external auditthedCompany in each of the last two financialrgeaf the Company are as follows:

2009 2008
Audit Fees® 1,416,000 1,462,00!
Audit-Related Fee® 207,00( 8,20(
Tax Fee® 107,00 60,70(
Total 1,730,000 1,539,00!

@ “Audit Fee” include the aggregate professional fees paid to &RMP for the audit of the annual consolidated ficial statements ar

other regulatory audits and filing

“Audit-Related Fees” include the aggregate feed pmKPMG LLP, for the provision of technical, aceing and financial reporting
advice services

“Tax Fee” include the aggregate fees paid to KPMG LLP forgravision of corporate tax compliance, tax plagrémd other tax relate
services

@

®

Item VIII Interest of Management and Others in Material Transactions

Within the three most recently completed finangiédrs and during the current 2009 fiscal year ¢odidite hereof, none of the directors or
executive officers of the Company or associatesffirates of any such individuals has, to the lifgshe Company’s knowledge, any material
interest, direct or indirect, in any transactioatthas materially affected or will materially affése Company and its subsidiaries.

Item IX Transfer Agent and Registrar
The Company’s transfer agent and registrar is:

Computershare Trust Company of Canada
100 University Ave.

9th Floor, North Tower

Toronto, Ontario M5J 2Y1

Canada
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Iltem X Material Contracts

2008 Credit Facility

The Company entered into a credit agreement (thedi€CAgreement”) on April 15, 2008 with a syndieatf financial institutions (collectively
the “Lenders”) led by The Bank of Nova Scotia andigté Générale providing for a revolving bank dréatility of up to $140 million (the
“2008 Credit Facility”). The purpose of the 20082@it Facility is to finance general corporate reguients of the Company including
permitted acquisitions. The 2008 Credit Facilitytumas and all indebtedness thereunder is due arabfgaon April 15, 2013. The Company,
with the consent of lenders representing greater 662 /3% of the aggregate commitments under the 2008 Crradility, has the option to
extend the term of the facility for up to two adlital one-year terms. The Company must replacawcel the commitments of any Lenders
who do not consent to such an extension.

Advances under the 2008 Credit Facility are avélaibUS dollars and bear interest at rates catedlaith respect to certain financial ratios of
the Company and vary in accordance with borrowatgs in Canada and the United States. The Lendeesaah paid a standby fee on the
undrawn portion of the 2008 Credit Facility, whifgle also depends on certain financial ratios ofGbepany. Payment and performance ol
Company'’s obligations under the facility are guéead by certain of the subsidiaries of the Compganilectively with the Company, the
“Obligors”) and are secured by a pledge by the gaini of all of their equity interests in each daf tither Obligors (other than the Company)
and a pledge by the Obligors of their bank accqunt®stment accounts, bullion accounts and cedabt obligations. The Credit Agreement
includes certain covenants relating to the opematand activities of the Obligors including, amatigers, restrictions with respect to
indebtedness, distributions, entering into derixatransactions, disposition of material assetsgers and acquisitions and maintaining assets
in certain jurisdictions, as well as covenants @intain certain financial ratios and a tangiblewetth of not less than the aggregate of $738
million plus 50% of the Company’s consolidated inebme for the fiscal quarter ending December 8D,72and each subsequent fiscal year
(excluding any period in which net income is a Joptus 50% of the proceeds of equity issuancemotributions after December 31, 2007.
The Credit Agreement also includes typical evefideault, including any change of control of then@any.

2010 Amended Credit Facility

The Company amended and restated the Credit Agragfenended Credit Agreement”) on March 24, 201ithva revised syndicate of
financial institutions (collectively the “Revisedthders”) led by The Bank of Nova Scotia, Société&egle and the Canadian Imperial Bank of
Commerce. The amendments provide for a revolvimk leaedit facility of up to $350 million USD or Cadian dollar equivalents (the “2010
Amended Credit Facility”). The purpose of the 2@fended Credit Facility remains to finance genecaiporate requirements of the
Company including permitted
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acquisitions. The 2010 Amended Credit Facility mesuand all indebtedness thereunder is due andleaga March 24, 2013. The Company,
with the consent of lenders representing greater 662 /3% of the aggregate commitments under the 2010 Arct@edit Facility, has the
option to extend the term of the facility for uptteo additional one-year terms. The Company mystce or cancel the commitments of any
Lenders who do not consent to such an extension.

Advances under the 2010 Amended Credit Facilityaamglable in US dollars, and Canadian dollars laeak interest at rates calculated with
respect to certain financial ratios of the Compangt vary in accordance with borrowing rates in @arand the United States. The Lenders are
each paid a standby fee on the undrawn portiohe2010 Amended Credit Facility, which fee alsoad&s on certain financial ratios of the
Company. Payment and performance of the Comparhjigations under the facility continue to be guaesal by certain of the subsidiaries of
the Company (collectively with the Company, the fi@brs”). All previous security including pledgeg the Obligors of all of their equity
interests in each of the other Obligors (other t@nCompany) and a pledge by the Obligors of thaitk accounts, investment accounts,
bullion accounts and certain debt obligations Hasen eliminated. The Amended Credit Agreement dedcertain covenants relating to the
operations and activities of the Obligors includiaghong others, restrictions with respect to indebéss, distributions, entering into derivative
transactions, disposition of material assets, merged acquisitions as well as covenants to maimitain financial ratios and a tangible net
worth of not less than the aggregate of $1,250anilplus 50% of the Company’s consolidated netinedor the fiscal quarter ending
December 31, 2010 and each subsequent fiscal geeu@ing any period in which net income is a lppt)s 50% of the proceeds of equity
issuances or contributions after December 31, 2088.Amended Credit Agreement also includes tymeahts of default, including any
change of control of the Company.

As at March 31, 2010, there were no funds drawreatite 2010 Amended Credit Facility.

Arrangement Agreeme
The Arrangement Agreement entered into by the Campaconnection with the Orezone Transaction ondbaber 10, 2008, as amended
January 12, 2009, was a material contract of thegzmy.

There are no other contracts, other than thoserhdisclosed in this Annual Information Form antietthan those entered into in the ordinary
course of the Company'’s business, that is materitde Company and which was entered into in thstmexently completed financial year of
the Company or before the most recently complatexhtial year but is still in effect as of the dafehis Annual Information Form.
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Item XI Interests of Experts

The following persons and companies have preparedrtified a statement, report or valuation dédsatior included in a filing, or referred to
in a filing, made by the Company under Nationatdm®ient 51-102 during, or relating, to the finahgiear of the Company ended
December 31, 2009.

KPMG LLP, Chartered Accountants

The qualified persons whose names are set forimedreing: Rejean Sirois, Pierre Pelletier, DaN@lieres, Francis Clouston, Gabriel
Voicu, Patrice Simard, Elzear Belzile, lan Glackew Optiro Pty Ltd, Louis-Pierre Gignac, Louis Gigrand G Mining Services Inc,
John Hawxby and GRD Minproc (Pty) Ltd, Phillip Bddend Golder Associates Ltd, Rick Skelton and SRéhsulting, Marcus
Tomkinson, Linton Putland and Patrick Godin.

To the knowledge of the Company, after reasonatudgiey, each of the foregoing persons and compaaiaept for KPMG LLP, beneficially
owns, directly, or indirectly, or exercises contooldirection over less than one per cent of thstanding Common Shares. Rejean Sirois,
Pierre Pelletier, Daniel Vallieres, Francis ClomstGabriel Voicu and Patrice Simard are employdééseoCompany.

KPMG LLP are the Company’s external auditors angehaported to the shareholders on the Companyisatidated financial statements for
the year ended December 31, 2009 in their repeeddslarch 25, 2010. In connection with their audPMG LLP has confirmed that they are
independent within the meaning of the Rules of &sional Conduct of the Institute of Chartered Axtants of Ontario.

Item Xl Additional Information

Additional information relating to the Company mag found on SEDAR atww.sedar.corand the Company’s websitevatvw.iamgold.com
Information, including directors’ and officers’ remeration, principal holders of the Compangecurities and securities authorized for issu
under equity compensation plans, is containedendbmpany’s Management Information Circular peitajrio its Annual General Meeting of
Shareholders, scheduled for May 19, 2010, whichimiblve the election of directors. Additional artnation is also provided in the
Company’s audited consolidated financial statemantsmanagement’s discussion and analysis fordtt necently completed financial year
ended December 31, 2009.
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SCHEDULE B
IAMGOLD CORPORATION
AUDIT AND FINANCE COMMITTEE CHARTER

1. Overall Purpose and Objectives

The audit and finance committee (the “Committeell) assist the directors (the “Directors”) of IAM@GbCorporation (the “Corporation”) in
fulfilling their responsibilities under applicabllegal and regulatory requirements. To the extensicered appropriate by the Committee or as
required by applicable legal or regulatory requieens, the Committee will provide oversight withpgest to the integrity of financial reporting
process of the Corporation, the system of intecoatrols and management of the financial risksef@orporation, the performance of
IAMGOLD' s internal audit function and the external audiicgss of the financial information of the Corparatioversight of financial policie
and the nature and structure of major strategamiiial commitments. In fulfilling its responsibiéis, the Committee maintains an effective
working relationship with the Directors, managemafithe Corporation, internal audit and the exteaualitor of the Corporation as well as
monitors the independence of the external auditor.

In addition to the powers and responsibilities esgty delegated by the Board of Directors to then@idtee in this Charter, the Committee r
exercise any other powers and carry out any othsransibilities delegated to it by the Board frammetto time consistent with the Company’s
bylaws. The powers and responsibilities delegayethé Board to the Committee in this Charter oeottise shall be exercised and carried out
by the Committee as it deems appropriate withogtiirement of Board approval, and any decision niadihe Committee (including any
decision to exercise or refrain from exercising ahthe powers delegated to the Committee herelisthatl be at the Committee’s sole
discretion. While acting within the scope of thevyeos and responsibilities delegated to it, the Catemshall have and may exercise all the
powers and authority of the Board. To the fullegeat permitted by law, the Committee shall hawepbwer to determine which matters are
within the scope of the powers and responsibiliielegated to it.

Notwithstanding the foregoing, the Commi’s responsibilities are limited to oversight. Maratent of the Company is responsible for the
preparation, presentation and integrity of the Canys financial statements as well as the Compaifiyascial reporting process, accounting
policies, internal audit function, internal accaangtcontrols and disclosure controls and proceduriee independent auditor is responsible for
performing an audit of the Company’s annual finahstatements, expressing an opinion as to theoomiitfy of such annual financial
statements with accounting principles generallyepted in the Canada (GAAP) and reviewing the Comgaquarterly financial statements. It
is not the responsibility of the Committee to
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plan or conduct audits or to determine that the @gamy’s financial statements and disclosure are ¢eteand accurate and in accordance with
generally accepted accounting principles and apbléclaws, rules and regulations. Each membereo€timmittee shall be entitled to rely on
the integrity of those persons within the Compang af the professionals and experts (including@benpany’s internal auditor (or others
responsible for the internal audit function, indghglcontracted non-employee or audit or accourfimngs engaged to provide internal audit
services) and the Compasyihdependent auditor) from which the Committeenees information and, absent actual knowledgéeocbntrary
the accuracy of the financial and other informagioovided to the Committee by such persons, prafeats or experts.

2. Authority

(@) The Committee shall have the authority
0] engage independent counsel and other advisorg &aimmittee determines necessary to carry outitiss]
(i) set and pay the compensation for any advisors greglby the Committe¢

(i)  communicate directly with the internal and exteraditor of the Corporation and require that theeal auditor of thi
Corporation report directly to the Committee; ¢

(iv)  seek any information considered appropriate byQbemittee from any employee of the Corporat

(b) The Committee shall have unrestricted and terfed access to all personnel and documents @dhgoration and shall be provided with
the resources reasonably necessary to fulfilesponsibilities

3. Membership and Organization

(a) The Committee will be composed of at least threenbers. The members of the Committee shall be apgabloy the Directors to serve one-
year terms and shall be permitted to serve an utelihmumber of consecutive terms. Every membeh@fGommittee must be a Director whu
independent and financially literate. In this Cbharthe terms “independent” and “financially literahave the meaning ascribed to such terms
by Applicable Laws , including currently the reaqaritents of Multilateral Instrument 52-110 and thepdoate Governance Rules of the New
York Stock Exchange (“NYSE Rules”), which are regwoed in Appendix “A” attached hereto. The chairmfthe Committee will be
appointed by the Committee from time to time onrd@mmendation of the corporate governance comenéthd must have such accountin
related financial management expertise as the ireenay determine in
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their business judgment.

All members shall, to the satisfaction of the Boafdirectors, be “financially literate”, and atlgt one member shall have accounting or
related financial management expertise to quakfa &financial expert” in accordance with applieldgal requirements, including currently
the requirements of Multilateral Instrument 52-1t& rules adopted by the United States SecudtidsExchange Commission and the NYSE
Rules reproduced in Appendix “A” attached hereto.

No Committee member may simultaneously serve ortidé committee of more than two other public camips, unless the Board determi
that such simultaneous service would not impairathiéity of such member to effectively serve on @@mmittee.

As the rules set out in Schedule “Afay be revised, updated or replaced from timente tithe Audit Committee shall ensure that suchdule
is up-dated accordingly when required.

(b) The secretary of the Committee will be the Secyetéthe Corporation or such other person as isehdy the Committee.

(c) The Committee may invite such persons to meetifiglseoCommittee as the Committee considers appatsgréxcept to the extent exclus
of certain persons is required pursuant to thisr@har Applicable Laws.

(d) The Committee may invite the external auditor & @orporation to be present at any meeting of thm@ittee and to comment on any
financial statements, or on any of the financigleass, of the Corporation.

(e) The Committee will meet as considered appropriatdesirable by the Committee. Any member of the @dttee may call or the external
auditor of the Corporation may request a meetingpefCommittee at any time upon 48 hours priorteminotice.

(f) All decisions of the Committee shall be by simplajonity and the chairman of the Committee shalllreote a deciding or casting vote.
(9) Minutes shall be kept in respect of the proceedofgdl meetings of the Committee.

(h) Except as may be delegated by the Committee t@maeyr more members of the Committee, no busirreslklze transacted by the
Committee except at a meeting of the members thateshich a majority of the members thereof isserg.

(i) The Committee may transact its business by a régolin writing signed by all the members of then@uittee in lieu of a meeting of the
Committee.
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4, Role and Responsibilities

To the extent considered appropriate or desirabtequired by applicable legal or regulatory regmients, the Committee shall, in respect of
the:

(@) Financial Reporting of the Corporati

() review the quarterly and annual financial statemefthe Corporation, managen’s discussion and analysis and
annual and interim earnings press releases of dheo€ation before the Corporation publicly discksech information and
discuss these documents with the external auditwmath management of the Corporation, as apprag!

(i) consider the fairness of the quarterly and anmiatim financial statements and financial disclesoirthe Corporation ar
review with management of the Corporation whet

» actual financial results for the annual and intepieniods varied significantly from budgeted, prégetor previou:
period results

» generally accepted accounting principles have lbeasistently appliec
» there are any actual or proposed changes in adoguottfinancial reporting practices of the Corpama; and

» there are any significant or unusual events orstiations which require disclosure and, if so, abersthe adequacy
that disclosure

(i) review significant accounting and reporting issuesluding recent professional and regulatory proreements, and
consider their impact on the financial statemefth® Corporation

(iv)  review any legal matters which could significarithypact the financial statements of the Corporatismeported on by
counsel and meet with counsel to the Corporatioeangker deemed appropria

(v) review the selection of, and changes in the ac@ogipolicies of the Corporatiol

(vi)  review judgmental areas, for example those invghdrvaluation of the assets and liabilities anéottommitments an
contingencies of the Corporatic
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(vii) review audit issues related to the material assetiand affiliated entities of the Corporation thety have a significant
impact on the equity investment therein of the ©@oafion;

(viii) discuss the Corporation’s earnings press releasesell as financial information and earning gumaprovided to analysts
and rating agencies, if applicab

(ix)  meet with management and the external auditoreotbrporation to review the annual financial staeta of the
Corporation and the results of the audit thereo

(x)  meet separately and periodically with the manage¢mietne Corporation, the external auditor of trergdration and the
internal auditor (or other personnel responsibtetie internal audit function of the Corporatioffitoe Corporation to discu
any matters that the Committee, the external auditthe Corporation or the internal auditor of erporation ,
respectively, believes should be discussed priyg

(b) Internal Controls of the Corporatic

(i) oversee the planning and implementation of worthefinternal auditor pursuant to the internal aoHdrter, which charter shall
approved by the Committee from time to time, inahgg without limitation, the identification and magement of risks to the
Corporation through the implementation of a systéiimternal controls appropriate to the Corporati

(i) review the areas of greatest financial risk toGeporation and whether management of the Corporadi managing these ris
effectively;

(iii) review and determine if internal control recommeities made by either the internal or external awdif the Corporation hay
been implemented by management of the Corpore

(iv) review and be satisfied that adequate proceduesi glace for the review of the public disclosafe¢he Corporation of financial
information and periodically assess the adequadfaxfe procedures; ai

(v) establish procedures fc

» the receipt, retention and treatment of complaietgived by the Corporation regarding accountinggrinal accounting
controls or auditing matters; a
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(€)

» the confidential, anonymous submission by employpééise Corporation of concerns regarding questitma
accounting or auditing matters relating to the @oation;

External Auditor of the Corporatic

(i)

(i)
(iii)

(iv)
v)

(vi)

recommend to the Director

» the external auditor to be nominated for the puepafgoreparing or issuing an auditor’s report amdhnual financial
statements of the Corporation or performing othsitareview or attest services for the Corporatiemd

» the remuneration to be paid to the external auditdhe Corporation

review the proposed audit scope and approach ahtteznal auditor of the Corporation and ensuremjastifiable restriction or
limitations have been placed on the scope of tbpgsed audit

oversee the work of the external auditor engageth®purpose of preparing or issuing an au’s report on the annual financ
statements of the Corporation or performing othuitareview or attest services for the Corporationluding the resolution of
disagreements between management of the Corpoetibthe external auditor of the Corporation rega@rdny financial reporting
matter and review the performance of the exteraditar of the Corporatior

consider the qualification and independence otttternal auditor of the Corporation, including eving the range of servic
provided by the external auditor of the Corporaiiothe context of all consulting services obtaibdhe Corporatior

pre-approve all non-audit services to be providetihé Corporation or any subsidiary entities thebgothe external auditor of the
Corporation and, to the extent considered apprtgor{g adopt specific policies and proceduresdocadance with Applicable Laws
for the engagement of such non-audit servicescaifil delegate to one or more independent memabktise Committee the
authority to pre-approve all non-audit servicebegrovided to the Corporation or any subsidianties thereof by the external
auditor of the Corporation provided that the otmembers of the Committee are informed of each soc-audit service

review and approve the hiring policies of the Cogpion regarding partners, employees and formenpes and employees of the
present and former external auditor of the Corpona
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(vii) review with the external auditor of the Corporatany audit problems or difficulties and managengergsponse to such problems
or difficulties;

(d) Financial Matter

The Committee shall review and, where appropriatge recommendations to the Directors regarding:

(i) policies relating to the Corporatiantash flow, cash management and working capftateholder dividends and related policy,
share issuance and repurcha

(i) financing plans, including capital market and offidnce sheet transactions, including, without Etidin, equity, debt and sale-
leasebacks that may have a material impact on eingaCatior s financial position

(iii) capital expenditure budgets and proposed majotalapipenditure (development and exploration) prtsij
(iv) acquisitions, joint ventures, divestitures and o#imilar transactions; ar
(v) other transactions or financial issues that managémishes to be reviewed by the Commit

The Committee shall review and assess annuallyctiaster and recommend any proposed changes Bo#re of Directors for approval and
perform an annual evaluation of the performanctefCommittee, the results of which shall be reggbto the Board of Directors.

5. Communication with the Directors

(@) The Committee shall produce and provide the Dimsctath a summary of all actions taken at each Cdteenmeeting or by
written resolution

(b) The Committee shall produce and provide the Dimsctgth all reports or other information requiredde prepared und
Applicable Laws
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Appendix A

Independence Requirement of Multilateral Instrument52-110

A member of the Audit Committee shall be considéiedependent”, in accordance with Multilateral timsnent 52-110 - Audit Committees
(“MI 52-110"), subject to the additional requirenteior exceptions provided in Ml 52-110, if that miEmhas no direct or indirect relationship
with the Company, which could reasonably interfeita the exercise of the member’s independent juglgimrhe following persons are
considered to have a material relationship withGoenpany and, as such, cannot be a member of thg Bammittee:

a.
b.
C.

an individual who is, or has been within the l&see years, an employee or executive officer ofQbmpany

an individual whose immediate family member ishas been within the last three years, an execaffieer of the Company

an individual who

i. is a partner of a firm that is the Comp’s internal or external auditc

ii. is an employee of that firm; «

iii. was within the last three years a partner or enggayf that firm and personally worked on the Cony’s audit within tha
time;

an individual whose spouse, minor child or stemthor child or stepchild who shares a home withitlgévidual:

i. is a partner of a firm that is the Comp’s internal or external auditc

ii. is an employee of that firm and participates iraitglit, assurance or tax compliance (but not tarnihg) practice, ¢

iii. was within the last three years a partner or engaayf that firm and personally worked on the Cony’s audit within tha
time;

an individual who, or whose immediate family nfiem is or has been within the last three yeargxacutive officer of an entity if

any of the Compar’s current executive officers serves or servedeat#ime time on the en's compensation committee; a

an individual who received, or whose immediamily member who is employed as an executive afiidehe Company received,
more than $75,000 in direct compensation from tbey@any during any 12 month period within the laséé years, other than as
remuneration for acting in his or her capacity aseanber of the Board of Directors or any Board caétte®, or the receipt of fixed
amounts of compensation under a retirement plaru@ing deferred compensation) for prior servicetfe Company if the
compensation is not contingent in any way on camtihservice

In addition to the independence criteria discusdeul/e, any individual who:

a.

has a relationship with the Company pursuanthich the individual may accept, directly or inditly, any consulting, advisory or
other compensatory fee from the Company or anyigialg entity of the Company, other than as rematien for acting in his or
her capacity as a member of the board of directoesy board committee; or as a part-time chaii@g-chair of the board or any
board or committee, ¢

is an affiliated entity of the Company or anyitefsubsidiary entities, is deemed to have a nateiationship with the Company,
and therefore, is deemed not to be indepen

The indirect acceptance by an individual of anystditing, advisory or other fee includes acceptarfcefee by:

a.
b.

an individua's spouse, minor child or stepchild, or a childtepshild who shares the individ’s home; ol

an entity in which such individual is a partmeember, an officer such as a managing directoumpgdng a comparable position or
executive officer, or occupies a similar positiexdept limited partners, non-managing members laosktoccupying similar

positions who, in each case, have no active rofganiding services to the entity) and which pr@sdiccounting, consulting, legal,
investment banking or financial advisory serviaegiie Company or any subsidiary entity of the Comyp
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Independence Requirement of NYSE Rules

A director shall be considered “independent” inadance with NYSE Rules if that director has noeriat relationship with the Company that
may interfere with the exercise of his/her indemsrag from management and the Company. In addition:

a.

A director who is an employee, or whose immediataily member is an executive officer, of the Compemnot independent un
three years after the end of such employment ogigliips.

A director who receives, or whose immediate famiember receives, more than $100,000 per yedirétt compensation from the
Company, other than director or committee feespersion or other forms of deferred compensatiompfimr service (provided
such compensation is not contingent in any wayamicued service), is not independent until threarg after he or she ceases to
receive more than $100,000 per year in such conapiens

A director who is affiliated with or employed by, whose immediate family member is affiliated withemployed in a professior
capacity by, a present or former internal or exakauditor of the Company is not “independeumttil three years after the end of -
affiliation or the employment or auditing relatidris.

A director who is employed, or whose immediate fgmiember is employed, as an executive officerrafther company where a
of the Company’s present executives serve on trapany’s compensation committee is not “indeperidemtil three years after
the end of such service or the employment relaltigm

A director who is an executive officer or an emm@eyor whose immediate family member is an exeeufficer, of a company th
makes payments to, or receives payments from, tmep@ny for property or services in an amount whictany single fiscal year,
exceeds the greater of $1 million, or 2% of sudtentompany’s consolidated gross revenues, isindependent” until three years
after falling below such threshol

A member of the Audit Committee must also satibfy independence requirements of Rule 10A-3(b)(dpesdi under the Securities Exchange
Act of 1934 as set out below:

In order to be considered to be independent, a reeoftan audit committee of a listed issuer thadsan investment company may not, other
than in his or her capacity as a member of thetaamittee, the board of directors, or any otheard committee:

a.

Accept directly or indirectly any consulting vabry, or other compensatory fee from the issuemy subsidiary thereof, provided
that, unless the rules of the national securitiehange or national securities association prosttierwise, compensatory fees do
not include the receipt of fixed amounts of compies under a retirement plan (including deferrethpensation) for prior service
with the listed issuer (provided that such compgosas not contingent in any way on continued &), or

Be an affiliated person of the issuer or anysglilry thereof. An “affiliated person” means agmr who directly or indirectly
controls IAMGOLD, or a director, executive officgrartner, member, principal or designee of an ettt directly, or indirectly
through one or more intermediaries, controls, aoistrolled by, or is under common control withM&OLD.

Financial Literacy Under Multilateral Instrument 52 -110

“Financially literate”, in accordance with MI 52-Q,1means that the director has the ability to @adlunderstand a set of financial statements
that present a breadth and level of complexityocobanting issues that are generally comparableetdteadth and complexity of the issues that
can reasonably be expected to be raised by the &uytgpfinancial statements.
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Financial Expert under SEC Rules
An audit committee financial expert is defined geason who has the following attributes:

a.
b.
C.

d.
e.

an understanding of generally accepted accountingiples and financial statemen
the ability to assess the general application ohgarinciples in connection with the accountingdstimates, accruals and resen

experience preparing, auditing, analyzing or eualgdinancial statements that present a breadthierel of complexity o
accounting issues which are generally comparaltleetdreadth and complexity of issues that caroresgtsly be expected to be
raised by the registre’s financial statements, or experience actively sugi@ag one or more persons engaged in such desy

an understanding of internal controls and procesdfoefinancial reporting; an

an understanding of audit committee functic

An individual will be required to possess all oéthattributes listed in the above definition to gfyads an audit committee financial expert and
must have acquired such attributes through oneose of the following means:

a.

education and experience as a principal finaoéfiger, principal accounting officer, controllgsublic accountant or auditor, or
experience in one or more positions that invoheghrformance of similar functio

experience actively supervising a principal finahaofficer, principal accounting officer, contraljgublic accountant, auditor
person performing similar function

experience overseeing or assessing the perforndromempanies or public accountants with respettiéqoreparation, auditing
evaluation of financial statements;

other relevant experiens
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Exhibit 99.2

2 IAMGOLD

CORPORATION

M ANAGEMENT ' SD ISCUSSION AND A NALYSIS
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The following Management'’s Discussion and Analy4i4D&A”), dated March 25, 2010, should be read mngunction with the Company’s
annual consolidated financial statements for Deegrth, 2009 and related notes thereto which apglsawhere in this report. The
consolidated financial statements have been prdpargccordance with Canadian generally accepteduaxting principles (“GAAP”). All
figures in this MD&A are expressed in US dollarslass stated otherwise. Additional information AMIGOLD Corporation can be found at
www.sedar.com or www.sec.gov. IAMGOLD'’s securitiesde on the Toronto, New York and Botswana stochanges.
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Forward-Looking Statements

C AUTIONARY S TATEMENT ON F ORWARD -L OOKING | NFORMATION

Certain information included in this Managementisddission and Analysis, including any informatient@the Company’s future financial or
operating performance and other statements thaesgpnanagement’s expectations or estimates akfptrformance, constitute “forward-
looking statements”. The words “expect”, “will”,ifend”, “estimate” and similar expressions idenfdyward-looking statements. Forward-
looking statements are necessarily based upon aewof estimates and assumptions that, while censitireasonable by management, are
inherently subject to significant business, ecorwamd competitive uncertainties and contingendibe. Company cautions the reader that ¢
forward-looking statements involve known and unknavgks, uncertainties and other factors that maayse the actual financial results,
performance or achievements of IAMGOLD to be matbridifferent from the Company’s estimated futuesults, performance or
achievements expressed or implied by those forda@oking statements and the forward-looking stateésiare not guarantees of future
performance. These risks, uncertainties and o#iitoffs include, but are not limited to: changethaglobal price of gold, niobium, copper,
silver or certain other commodities (such as funel alectricity); changes in US dollar and otherency exchange rates, interest rates or gold
lease rates; risks arising from holding derivatiharuments; ability to successfully integrate dcegliassets; legislative, political or economic
developments in the jurisdictions in which the Camp carries on business; operating or technicétdifies in connection with mining or
development activities; laws and regulations goweyhe protection of the environment; employeatiehs; availability and increasing costs
associated with mining inputs and labour; the slaise nature of exploration and development, idaig the risks of diminishing quantities or
grades of reserves; adverse changes in the Congpearrggit rating; contests over title to properteticularly title to undeveloped properties;
and the risks involved in the exploration, develeptmand mining business. IAMGOLD's ability to sustar increase its present levels of gold
production is dependent in part on the successs @irdjects. Known and unknown risks inherent Irpedjects include: the accuracy of reserve
estimates; metallurgical recoveries; capital angrating costs of such projects; and the futuréHermrelevant minerals.

Development projects have no operating history upbith to base estimates of future cash flow. Tdygital expenditures and time required to
develop new mines or other projects are considerafdi changes in costs or construction scheduteaftect project economics. Actual costs
and economic returns may differ materially from I&®LD’s estimates or IAMGOLD could fail to obtainetlyovernmental approvals
necessary for the operation of a project; in eittaese, the project may not proceed, either orrigénal timing, or at all.

These factors are discussed in greater detaikitCtimpany’s most recent Form 40-F/Annual Infornraiorm on file with the U.S. Securities
and Exchange Commission and Canadian provincialrges regulatory authorities.

The Company disclaims any intention or obligatiomupdate or revise any forward-looking statemertstiver as a result of new information,
future events or otherwise except as required ipjicgble law.

U.S. Investors Should Note

The U.S. Securities and Exchange Commission (“SB@finits mining companies, in their filings witket8EC to disclose only those mineral
deposits that a company can economically and kegatract or produce. The Company may use cergging in its publications such as
“measured”, “indicated” and “inferred” “resource$iat are prescribed by Canadian regulatory poliay guidelines but are prohibited by the
SEC from use by U.S. registered companies in fhigigs with the SEC.

IAMGOLD CORPORATION - MD&A - 2009
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Executive Summary

IAMGOLD Corporation (“IAMGOLD”, “IMG”, or the “Company”) is committed to its vision of building a prangold company through a
disciplined growth strategy focused on exploratimd acquisition. The Company delivered solid resnl2009 highlighted by record net
earnings, strong production and cost control parforce, and by significantly increasing gold resgrve

In 2009, IAMGOLD focused on optimizing its operatothrough innovative production and cost contamniatiatives that resulted in a total
gold production of 939,000 ounces, exceeding tigiral guidance by 7%, and cash cost per ounce61 $bettering the initial estimates of
between $470 and $480 per ounce. In addition t@ #B@9,000 ounces of gold added to proven and piebraserves (through the acquisitior
the Essakane Project in February), the Companykeation activities increased reserves a furth&®@,000 ounces, representing a 17%
increase in 2009.

The Company maintains a solid balance sheet witicgnt liquidity to fund its existing pipeline girojects and seeks advantageous invest
opportunities that fit within IAMGOLD's growth stragy. Acquisition opportunities are focused on aeing superior economic returns with a
particular emphasis on decreasing the Companys1lerm cost structure. Other key acquisition cidénclude an addition of an advanced
exploration project or operation with a minimum1&0,000 ounces of gold per annum; a demonstraggdration upside; and a regional and
geographic profile that complements the Companyistiag portfolio. On March 25, 2010, the Compangreased its $140 million secured
revolving credit facility to a $350 million unseauat revolving credit facility. In addition, the Coamy will enter into a $50.0 million facility fc
the issuance of letters of credit. IAMGOLD contisue assess the requirement and timing of a fugeity offering through the prospectus
filed in July 2009.

The Company’s operating mines delivered superisulte with record gold production at the Rosebdd@dine, the Company’s flagship
operation, and an extended mine life at the Doyisi@dn. The Doyon Mine operated seven months peestinticipated end of life and was
ultimately closed in December 2009. The Mouska Miilecontinue to operate at reduced levels throBgh2. At the Mupane Mine, ball mill
issues (from the second half of the year) impapteduction. The major issues are now resolved #spare in place to achieve improved
performance in 2010.

The Company completed all 2009 construction milesscat the Essakane Project, in Burkina Faso,reniMestwood Project in Quebec, with
both projects on or ahead of schedule. The prajestely startip of the Essakane Project (scheduled to beginugust 2010) demonstrates
Company'’s ability to acquire, integrate and devealpprations safely, responsibly and profitably.

IAMGOLD has remained focused on continuously imgmg\its safety performance. The Company’s commitnemchieving Zero Harm has
resulted in IAMGOLD realizing better-than-industgfety averages in 2009, with a 31% decrease is @agy injuries.

IAMGOLD remains focused on achieving outstandingg@enance through the delivery of solid operatieguits; securing aggressive organic
growth opportunites; and developing a successhélpie of projects while maintaining its financ&fength. The Company’s ability to deliver
on its 2009 objectives has resulted in a solid é@tion for growth in 2010 and beyond.

IAMGOLD CORPORATION - MD&A - 2009
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Overview

IAMGOLD is an established mining and exploratiomgany. IAMGOLD’s interests include seven operatjofd mines and a niobium
producer (see table below), a diamond royalty,eploration and development projects located thnoug Africa and the Americas. The
Company’s advanced exploration and developmenept®jnclude the Essakane Project in Burkina RhgoWestwood Project in Canada and
the Quimsacocha Project in Ecuador.

The following table highlights the Company’s pernage ownership share of producing mines and majaoeation and development projects
(“E&D").

Reporting Geographic IAMGOLD Share
Site Operator Segment Location 2009 2008 2007
Rosebel Mine IAMGOLD Gold Suriname  95% 95% 95%
Doyon Division® IAMGOLD Gold Canade 10(% 10(% 10C(%
Sleeping Giant Min® IAMGOLD Gold Canade — 10C% 10C%
Mupane Mine IAMGOLD Gold Botswane 10(% 10(% 10(%
Essakane Proje®© IAMGOLD E&D BurkinaFas 90% — —
Niobec Mine IAMGOLD Non-gold Canade 10(% 10(% 10C%
Quimsacocha Proje: IAMGOLD E&D Ecuador 10(% 100% 10(%
Joint Ventures:
Sadiola Mine@ AngloGold Ashant  Gold Mali 41% 38% 38%
Yatela Mine AngloGold Ashant  Gold Mali 0% 40% 40%
Working Interests:
Tarkwa Mine Gold Fields Limiter  Gold Ghana 18.9% 18.9% 18.%
Damang Mine Gold Fields Limiter  Gold Ghana 18.9% 18.€% 18.9%

@ The Doyon Division includes the Doyon Mine, the Mka Mine and the Westwood Project. The Doyon Miperation ended i
December 2009. Refer to the Doyon Division analiysifie results of operations section. The Westwgect is planned for
commercial production in early 201

® " The Company mined and processed reserves at tpilgieGiant Mine until the end of its reserve lifde property and all the relat
infrastructure assets were sold in October 2

© " The Essakane Project is under construction withneernial production scheduled to begin by August®@

@ On December 29, 2009, the Company purchased aticaddi3% interest increasing the Sadiola jointtues ownership interest to 41¢
Refer to the Sadiola Mine analysis in the resultsprations sectior
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2009 Highlights

Solid Financial Position

» Record full year adjusted net earnirigs increasét ®7/$212.2 million ($0.60 per share), includinged positive impact of $39.3 million
($0.11 per share), primarily the result of foreehange gains ($0.07 per share), and a gain erosgbld bullion ($0.09 per share),
partially offset by changes in asset retiremenigalilons for closed properties ($0.04 per shard)iarpairment of the carrying value of
certain marketable securities ($0.01 per shi

* Net earnings for 2009 were $114.1 million ($0.32 geare) including nc-cash impairment charges of $98.1 million primafdy the
Camp Caiman Projec

» Strong operating cash flow of $257.0 million ($0p&3 share).

» Continued strong financial position with $422.7Irit in available funds. Cash, cash equivalentsgoid bullion (at market) c
$300.1 million and $122.6 million of available citat December 31, 200

* Ninth straight annual dividend; $0.06 per shar20f9 totaling $22.1 million paid in January 20

Strong Production and Cost Control Performance; Reord Reserves
» Gold production of 939,000 ounces, 7% higher thagiral guidance, and average cash ¢ of $461 per ounce

e Record production at the Rosebel Mine of 392,0@(batable ounces, 24% higher than 2008 productma, cash co: of $396 pel
ounce.

» Gold reserves at record levels; increased by 17%,lomillion ounces, to 14.5 million ounct
« Strong niobium sales of 4.3 million kilograms argkmting margirt of $20 per kilogram
* Niobium reserves increased by 32%, or 43.5 milkidbograms, to 181.3 million kilograms of containeidbium pentoxide (NI, O s).

Development Projects on Schedule to Deliver

» Acquired, integrated and accelerated the EssakanjedPin Burkina Faso with commercial producti@meduled to begin by August
2010.

» The Westwood Project in Quebec is on schedulengldrcommercial production to begin in early 2C
» Feasibility study of the Sadiola deep sulphide gebapproved and a construction decision due ificiheth quarter of 201(

Zero Harm Continues
e Commitment to Zero Harm resulted in a 31% reducitiodays away injuries

Market Capitalization Growth

* In September 2009, the Company announced that &@uatd Poc's (“S&F”) has added IAMGOLD to the S&P/TSX 60 Index. 1
S&P/TSX 60 Index represents Can’s 60 largest and most heavily traded corporati

2010 Outlook
e 2010 gold production guidance to be between 940zB@01,000,000 ounces at an average cast! of $490 to $510 per ounc

Adjusted net earnings, Cash cost per ounce anda@pgmargin per kilogram of niobium at the Niobddme are non-GAAP measures.
Refer to the Supplemental information attachedh&MD&A for reconciliation to GAAP measure

Operating cash flow per share is a -GAAP measure and is calculated by dividing the obdated cash flow from operating activiti
by the weighted average number of common sharesaguting in the perioc
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Solid Financial Results

In 2009, full year revenues of $914.3 million inesed $44.7 million from the previous year. A higheerage gold price more than
compensated for the lower ounces sold due to tieurt of the Sleeping Giant Mine in late 2008.

In 2009, adjusted net earnings nearly doubled i®@$2million ($0.60 per share) as compared to $8.6llion ($0.36 per share) in 2008. The
results included a net of tax positive impact d®.83million ($0.11 per share) mainly the resulfarkign exchange gains ($0.07 per share) and
a gain on sale of gold bullion ($0.09 per sharejtially offset by changes in asset retirementgaiions for closed properties ($0.04 per share)
and impairment of the carrying value of certain kegable securities ($0.01 per share).

Net earnings for 2009 were $114.1 million ($0.32 giware) including nc-cash impairment charges of $98.1 million mainhatedl to the Camr
Caiman Project in French Guiana. In 2008, the o vas $9.9 million ($0.03 per share) includingaimment charges of $117.4 million (net
of tax).

Annual operating cash flow from 2009 activities %&7.0 million ($0.73 per shate ), similar to $Z58@hillion ($0.87 per share ) in 2008.
Higher revenues and improvements in cash minintsagere offset by increased spending on exploratihcorporate initiatives, and
increased investment in working capital.

Financial Position Remains Strong

The Company’s cash, cash equivalents and goldobulit market value) position remains strong wBBG 1 million available at December 31,
2009. In addition, the availability under the ctddcility, net of asset retirement guarantee®etember 31, 2009 was $122.6 million, for a
total of $422.7 million of available funds. The ditefacility availability increased during the yeas the Company repaid $50.0 million of
previously drawn funds. On March 25, 2010, the Camypincreased its $140 million secured revolvireddrfacility to a $350 million
unsecured revolving credit facility. In additiohetCompany will enter into a $50.0 million facilifigr the issuance of letters of credit.

Capital expenditures in 2009 were $452.6 milliontesCompany aggressively advanced constructidgheoEssakane and Westwood
development Projects and invested in productioraegion at the Rosebel Mine through mining fleetrionpments.

With strong cash, cash equivalents and gold bupiasitions, the available credit facility and exjgelcoperational cash flows, the Company has
the financial capacity to fund the continuing 20&quirements of exploration and development prejdotMarch 2010, the Company issued
1,575,000 flow-through shares at C$20 per shate gvibss proceeds of C$31.5 million to fund presaibesource expenditures on the
Westwood Project. In 2010, the Company plans cegxi@enditures of $373 million and exploration expes of $38 million.

On July 29, 2009, the Company filed a base shegectus with the securities regulators in eackiipce and territory of Canada (except for
Quebec) and a corresponding registration statemiémthe SEC in the United States. These filindsvalthe Company to make offerings of
common shares, warrants, debt securities, subseriptceipts or any combination thereof of up tOGwillion until August 29, 2011. This
base shelf prospectus will help expedite acceadddional financial capacity in support of stremgting the Company’s liquidity and capital
resources for the future including acquisition opypuoities.

! Adjusted net earnings are a non-GAAP measure. €ledisr to the Supplemental information attachetth¢oMD&A for reconciliation to

GAAP measure
Operating cash flow per share is a -GAAP measure and is calculated by dividing the obdated cash flow from operating activiti
by the weighted average number of common sharesaguting in the perioc

2
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Strong Production and Cost Control Performance; Reord Reserves

Gold production for 2009 was 939,000 attributahleaes at an average cash dost of $461 per ounisepduction level was in line with the
revised October 2009 guidance and 7% higher thigmaf guidance for the year primarily due to thepact of productivity improvements at
the Rosebel Mine. IAMGOLD's attributable gold pration in 2009 decreased by 58,000 ounces or 6% acedpo 2008.

Excluding the Sleeping Giant Mine, production iraged by 11,000 ounces during 2009. This relatige=ise is mainly a result of record gold
production at the Rosebel Mine from higher throughpalized from the mill expansion, higher prodorctat the Yatela Mine from higher gold
grades, and higher production at the Tarkwa Minenfthe commissioning of a new CIL plant, partiaif§set by lower production at the
Mupane and Sadiola Mines.

The consolidated average cash ¢ost increased pgrd@unce in 2009 to $461 per ounce compared t6 fébounce in 2008. The Company’s
focus on productivity gains, acquisition of royailtyerests related to its operations and positivetdiations in foreign currency exchange rates
largely mitigated rising energy costs, lower gotdduction, lower grade and higher royalties dutheoimpact of a higher realized gold price.
Cash cost per ounce of gold produced in 2009 wéseérwith the latest guidance of $460 to $470qance and lower than the original
guidance of $470 to $480 per ounce.

Proven and probable mineral reserves of gold dftptetion increased 17%, or 2.1 million ounced,4& million ounces as at December 31,
2009. The main contributors to the changes wengpaiated geological model for the Essakane Projetdigig an additional 1.1 million ounces
of mineral reserves (a 38% increase) and a highlergrice; an addition of over 1.3 million ouncesm the Rosebel Mine (a 37% increase); an
addition of 0.9 million attributable ounces at B&diola Mine representing seven years of minedifet a decrease of reserves of 1.1 million
ounces related to the Camp Caiman Project.

Total proven and probable mineral reserves of nmimbincreased 32% to 181.3 million kilograms of eaméd niobium pentoxide (Nb O
5). This increase was a result of infill drillingathallowed for the conversion of inferred to indedhmineral resources. The increase follows
significant gains in 2008 from the approval of gaste backfill project which enabled higher exiactatios on the lower levels.

! Cash cost per ounce is a non-GAAP measure. RefaetS8upplemental information attached to the MDi&Areconciliation to GAAP

measure
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Development Projects on Schedule to Deliver

In 2009, the Company invested $345.7 million initdjzed and expensed expenditures incurred onldpreent projects including Essakane
Burkina Faso, Westwood in Northern Quebec and Qadasha in Ecuador. The development projects arensuiped below. Refer to the
Development section on page 33 for more information

Burkina Faso — Essakane Project — Accelerated EarliProduction

In September 2009, the Company announced its plandelerate production at its Essakane developRrefgct by increasing the processing
rate and optimizing the mine plan, allowing forlegraccess to higher grade ore. Gold productiastgnated to be between 480,000 and
490,000 ounces from August 2010 (scheduled comadgrmduction) to the end of 2011 with an averagghocost expected in the $400 to ¢
per ounce range. Life-of-mine production estimagsain at 315,000 ounces per year. Constructiogrpss remains ahead of the original
schedule with total planned capital expenditure$42f3.0 million. Project expenditures since thergaly 2009 acquisition date were

$245.5 million with a project to date total of $3@8&nillion. In 2010, 50,000 metres of delineatiodaesource expansion drilling is planned.

Canada — Westwood Project — On Schedule for Earlyda3

On December 21, 2009, IAMGOLD announced continuegitive results from an updated preliminary assesdgrstudy (the “study”) on its
100% owned Westwood development Project locateckilsmetres from the Company’s Doyon gold minehe #Abitibi region of Northern
Quebec. The results of the study provide furtherfidence to move forward on the Westwood Project.

Construction progress at Westwood is on schedute @@mmercial production planned for early 2013j&t expenditures in 2009 totaled
$81.4 million with significant progress regardintggreparation and construction of infrastructure.

During 2009, the exploration ramp was extended byenthan 2,200 metres, which will provide bettellidg access to the upper part of the
deposit (above the 84-0 level exploration driffhyeTBousquet fault was successfully crossed by ptosation drift on the 84-0 level
significantly improving drilling access to the resoes to the east of the fault. In 2010, over 70®@tres of exploration, valuation and
definition drilling is planned.

Ecuador — Quimsacocha Project — Ready to Resume Degpment

In November 2009, detailed Mining and EnvironmeRagulations relating to the Ecuadorian Mining Lgassed in February 2009 were
completed and approved by President Correa. Tlhédtep to allow the resumption of work at the Camypgs Quimsacocha Project is the
review and confirmation of water permits for thejpct area and the issuance of an authorizatioestome mining activity. During 2009, the
Company continued the advancement of engineerinthéoconcentrator. The Company intends to resuiliing and other feasibility work
once the necessary authorization is received. Tifiroo the financial viability of this project, a $Imillion feasibility study and environmental
impact assessment will be required and is expegtiih 15 months of receiving the authorizatiomrésume mining activity.
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Exploration — Aggressive Organic Growth

The Company’s exploration focus areas are WestaffQuebec, the Guiana Shield, and the Andes asxlIBegions of South America.
Additionally, the Company continues to search aggjkely for advanced exploration joint venture ogusition opportunities that will provide
the foundation for future growth.

In 2009, the Company invested $63.8 million on exgtion projects, a significant increase from $5@ikion in 2008. The 2009 expenditures
were:

* Nearmine brownfield exploration and resource develophexpenditures of $32.9 million. This included&m843-metre, $12.0 million
resource expansion and delineation drilling progedrtihe Rosebel Mine that directly led to a sigaifit reserve expansion of 1.3 million
ounces in 200¢

» Greenfield exploration of $30.9 million conductedl8 earl-stage projects in 10 countries in South America/fnta as part of th
Compan’s lon¢-term commitment to reserves replenishment and drc

Refer to the Exploration section on page 37, foraminformation.

Acquisitions and Agreements

IAMGOLD was active in 2009, building its projectpgiine through acquisitions and greenfield exploratThe Company acquired the
Essakane Project from Orezone Resources Inc. &edted in additional targeted opportunities throagreements as noted below.

Orezone Resources Inc. (“Orezone”)

On February 25, 2009, the Company acquired ahefutstanding common shares of Orezone for a¢otaideration of $238.1 million. The
principal asset of Orezone was a 90% interestarbE$sakane gold Project in Burkina Faso, inclugixgoration permits around the mine
concession. Construction is ahead of the origiclaédule with commercial production expected to éyi August 2010.

Oromin Explorations Ltd. (“Oromin”)

In June 2009, the Company acquired 16,088,636 canghares for $10.3 million, representing 17% afiégssand outstanding shares of
Oromin. Oromin is the owner of a joint venture hef&t in a large property in Senegal at the explomaand preliminary feasibility stage.
Currently the Oromin share holding represents apprately 15.7% of the outstanding shares of Oromin.

Additional 3% Interest in Sadiola

On December 29, 2009, the Company purchased aticaddi3% interest in Société d’Exploitation desnelé d’Or de Sadiola S.A. (*“SEMOB”
for $5.6 million, increasing the Sadiola joint verg ownership interest to 41%. The Republic of Mak until March 31, 2010 to elect to take
up its proportionate entittement of 0.574% inteiesSEMOS from the Company.
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Avnel — Kalana Joint Venture

In August 2009, the Company entered into an oigreement to acquire up to an initial 51% inteiregtvnel Gold Limited (“Avnel”) and its
80% interest in a small operating gold mining compi southwest Mali. The 51% interest in Avnellwdquire spending $11.0 million on
exploration activities over a three-year period] delivering a National Instrument (NI 43-101) reste determination of at least 2 million
ounces of gold. IAMGOLD can increase its interest®% by sole funding a feasibility study (or 65%tuinded jointly), and by payment of a
feasibility study fee determined upon the amounesgérves and resources outlined. The Companybslibere is the potential for a large b
tonnage operation in the immediate mine area, mmifisant upside in the large land package. IAMADincurred $1.8 million in 2009 as p:
of a $2.5 million mandatory expenditure in thetfysar of the agreement.

Merrex — Siribaya Joint Venture

Under the definitive option agreement signed in&@Be Company is proceeding with funding the sdograr’s exploration program at the
Siribaya joint venture Project in Mali with Merr&old Inc. (“Merrex”). In November 2009, the Compawercised warrants and acquired
additional shares for $1.8 million. The additioshbres resulted in IAMGOLD holding a fully dilutederest of 8.9% in Merrex. The 2009
diamond drilling program was completed in the thjréarter of 2009 and the Company met its first ysaaork commitment of C$3.0 million in
exploration expenditures.

La Arena Project

In June 2009, an option and earn-in agreement ntasezl into for the sale of the La Arena Projed®@nu. The Company received 8,024,511
common shares (10.6% interest) and 1,500,000 warddiiRio Alto Mining Limited (“Rio Alto”) for a tdal value of $1.4 million. Rio Alto has
the option to purchase all of the outstanding shafé.a Arena S.A., an IAMGOLD wholly-owned subsidi, for a cash payment of

$47.6 million. During the option term, Rio Alto majso earn-in newly issued shares of La Arena 8pAo a maximum of 38.7% by incurring
up to $30.0 million in expenditures on the La Aréhraject. In 2009, Rio Alto was appointed the mamaxf La Arena S.A. and the La Arena
Project and spent $3.7 million on the project urilerearn-in agreement.

Commitment to Zero Harm Continues

The Company’s objective to maintain the highestdéads in health and safety continues, with a 3&@8tiction in days away injuries in 2009,
as compared to 2008. The Company’s continued camnit to Zero Harm has provided a 64% decreaseyin @aay injuries since 2006.
Publication of the second Health, Safety & Sustailitg Report, which is guided by the Global RepogtInitiative, will be available on
IAMGOLD'’s website in the second quarter of 2010.
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Reserves and Resources

% %

2009 Change 2008 Change 2007

Gold (000 attributable oz contain~ IMG share)

Total proven and probable mineral reser 14,50¢ 17% 12,40  56% 7,97¢
Total measured and indicated mineral resou 19,85. (25%) 26,414  17% 22,66¢
Total inferred resource 8,89( 16% 7,69 9% 7,087
Niobium (000 tonnes NI, O scontained!

Proven and probable resen 181.:. 32%  137.¢ 36% 101.¢
Measured and indicated resour 181.¢ 32%  137.¢ 18% 117.1

Inferred resource 219.1 32%  165. 72%  96.F
@ Includes proven and probable reserves (2,809,000as), indicated resources (3,594,000 ounces)inéerded resources (774,000
ounces) of the Essakane Project acquired on FgbP%a2009

Record Reserves — Increase by 17%

Proven and probable mineral reserves of gold dfptetion increased 17%, or 2.1 million ounced,4d million ounces as at December 31,
2009. For assumptions used, refer to the sectid@ritital accounting estimates on page 52. For nd@mation, also refer to the Company’s
website, www.iamgold.com.

The main contributors to the changes were:

* An updated geological model for Essakane yieldimg@ditional attributable 1.1 million ounces of enial reserves (a 38% increase)
a higher gold price

* An addition of over 1.3 million attributable oundesm Rosebel (a 37% increas

* An addition of 0.9 million attributable ounces a&d®la representing seven years of mine

* Adecrease of reserves of 1.1 million ounces rdltaghe Camp Caiman Project (refer to the Develampmrojects section on page &
Total proven and probable mineral reserves of pimbincreased 32% to 181.3 million kilograms of eaméd niobium pentoxide (Nb © ).

This increase was a result of infill drilling tretowed for the conversion of inferred to indicatatheral resources. The increase follows
significant gains in 2008 from the approval of gaeste backfill project, which enabled higher exitactratios on the lower levels.
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A TTRIBUTABLE G oLD P RobucTION AND C ASH C 0ST PERO UNCE

The table below presents the production attribetédthe Company’s ownership in operating gold mialeng with the weighted average cash
cost of production.

Gold Production Total Cash Cost!
2009 2008 2007 200¢ 200& 2007
0000: 0000: 0000: $/loz $loz $loz

IMG Operator

Rosebel (95% 39z 31t 26% 39€ 46€ 45
Doyon Division (100% 10€¢ 11& 131 524 54& 52¢
Mupane (100% 51 101 86 73t 367 54¢
Joint Venture

Sadiola (38%(@ 135 17z 14C 48: 38¢ 401
Yatela (40%, 89 66 12C 33¢ 514 217

77€ 772 TAC 44E 457 42¢

Working Interests

Tarkwa (18.9% 128 11¢ 124 51: 521 39t
Damang (18.9% 38 37 34 61¢ 67€ 53¢

162 _15€ 15€ 53¢ 55& 42t
Total excluding closed mir 93¢ 92& 89¢ 461 47C 42¢
Closed mine (Sleeping Giant (1009 — 69 67 — 308 35¢
Total 93¢ 997 96t 461 45¢ 42:

The following table details the royalty expensduded in cash costs.

% %
Cash Cost per Ounce of Gold 200¢  Change 200¢  Change 2007
$loz $loz $/oz
Cash cost excluding royalti 41¢ 4% 40z 7% 37¢
Royalties 42 (25%) 56 24% 45
Cash cos 461 — 45¢ % 42t

@ On December 29, 2009, the Company purchased aticaddi3% interest increasing the Sadiola jointtues ownership interest to 41¢

IAMGOLD'’s attributable gold production in 2009 deassed by 58,000 ounces or 6% compared to 2008.

Excluding the Sleeping Giant Mine, production iraged by 11,000 ounces during 2009. The relativease is mainly a result of:
* Record gold production at Rosebel from higher thhqut realized from the mill expansic
» Higher production at Yatela from higher gold gradew
» Higher production at Tarkwa from the commissionaig new CIL plan

Partially offset by:
* Lower gold production at Mupane due to lower miildughput and lower grades, &
* Lower gold production at Sadiola due to lower ggplddes

This production level was in line with the latesidance and 7% higher than original guidance ferytar largely due to the impact of
productivity improvements at the Rosebel Mine andeatife extensions at Doyon.

! Cash cost per ounce is a FGAAP measure. Refer to the Supplemental informaditbexched to the MD&A for reconciliation to GA#

measure
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The consolidated average cash cost increased pgrd@unce in 2009 to $461 per ounce compared t6 fébounce in 2008. The Company’s
focus on productivity gains, acquisition of royailtyerests related to its operations and posifivetdiations in foreign currency exchange rates
largely mitigated rising energy costs, lower gotddguction, lower grade and higher royalties dutheoimpact of a higher realized gold price.
Cash cost per ounce of gold produced in 2009 wéseérwith the latest guidance of $460 to $470qance and lower than the original
guidance of $470 to $480 per ounce.

N 10BIuM P RODUCTION , SALES AND O PERATING M ARGIN

0, 0,
2009 Chzfnge 2008 Chzfnge 2007
Operating Results— Niobium Mine
Niobium production (million kg Nb 4.1 (7%) 4.4 2% 4.3
Niobium sales (million kg Nb 4.3 3% 4.2 (3%) 4.3

Operating margin ($/kg Nk@ $20 5% $19 90% $1C
@ Operating margin per kilogram of niobium at the bé#o Mine is a non-GAAP measure. Please refer t&thpplemental information
attached to the MD&A for reconciliation to GAAP nseses.

Niobium production decreased in 2009, compared@B82because a higher level of silica content enstopes impacted the grade and vol
of the ore being milled during the first half oktlear.

The operating margin per kilogram of niobium inae@ by $1 per kilogram during 2009 compared to 8¥08arily as a result of higher
niobium prices, lower consumable costs and a s&obig dollar.

A TTRIBUTABLE G oLD SALES V OLUME AND R EALIZED G oLD P RICE

The following table presents the total ounces ddl gold and the realized gold price per ounce.

Gold Sales Realized Gold Price
2009 2008 2007 200¢ 200&¢ 2007
0000: 0000: 0000: $/loz $loz $loz

IMG operator and joint ventul 781 76S 73S 957 84¢ 697
Working interest: 16 156 15€ 97Z 874 69t
Total (excluding closed min¢2 944 92t 897 96C 85:% 692
Closed mine (Sleeping Giar — 72 65 — 874 70z

944 997 96z 96C 85c 69¢

@ Attributable sales volume for 2009, 2008 and 20@7exd25,000 ounces, 981,000 ounces and 949,00@swespectively, after taking
into account 95% of Rosebel sal

Gold sales volumes were lower in 2009 compared@82due to the closure of the Sleeping Giant Minihe end of 2008. Excluding the
Sleeping Giant Mine, sales increased by 19,000esidaring 2009. The relative increase is mainkgsailt of record gold production at Rose
due to higher throughput realized from the expamsicthe mill; higher production at Yatela, duehigher gold grades; and higher production
at Tarkwa, due to the commissioning of a new CHnpl

Realized gold prices increased substantially du2id@©. The average gold price on the London MetahBnge for 2009 increased 11% to
$972 per ounce compared to $872 per ounce in 200809, the Company sold its gold on the spot miaféxcept for forward sales
commitments of 43,888 ounces at Mupane, at a guté pf $407 per ounce).
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Operations Summary

One of IAMGOLD'’s objectives is to improve and maxae its mining operations performance. The Compa@@09 operations are
summarized below. For more information, refer tgepa5.

R 0SEBEL M INE , SURINAME

Gold production at Rosebel increased by 24% in 2@@8pared to 2008. Record gold production was aeki¢hrough higher productivity,
operational efficiencies, an expanded mining feeet increased mill throughput resulting from thenptetion of the mill expansion project.
Cash costs have decreased by $70 per ounce ind2@0® higher production, lower diesel fuel pridég, introduction of contractor ore
haulage for more distant pits and the acquisitioa participation royalty.

D oYoN D visioN , C ANADA

Gold production at the Doyon Division (Mouska anaybn Mines) declined in 2009 compared to 2008. dédine in production reflects the
expected reduction in tonnage mined as the DoyareMias closed in December 2009. In the fourth guaift2009, the Company approved a
program to extend the life of the Mouska Mine iatoly 2012 at reduced rates. Cash costs per duneee 4% lower in 2009 compared to
2008, due to higher gold grades, lower royaltiesiftting from the acquisition of a participatioryatty), and favourable movement in the
Canadian dollar.

M UPANE M INE , B OTSWANA

Gold production at Mupane declined in 2009 comp&oe2D08 by 50% as a result of lower mill throughfsam the non-availability of the ball
mill for most of the second half of the year andéo grades, with issues now resolved. Cash costsymeet in 2009 were sharply higher as a
result of lower production and increased royaltirshigher gold prices.

SADIOLA M INE , M ALI

Attributable gold production in 2009 was down 228tnpared to 2008, because of lower gold grades bringd from satellite pits following
the completion of mining at the main Sadiola p&s@ costs per ounée of gold were higher in 2009eoed to 2008, as a result of lower
production, higher waste stripping and increasgdlties from higher realized gold prices.

Y ATELA M INE, M ALI

Attributable gold production for 2009 increased 388mpared to 2008 due to a higher gold grade froerstacked in prior periods. Cash cost
per ounce was lower in 2009 compared to 2008 pifynas a result of increased production. Improvetaémmining costs were also realized
following the engagement of a new mining contraatdate 2008.

T ARKWA M INE , G HANA

Attributable gold production in 2009 increased By Bompared to 2008. A 63% increase in productiomfthe CIL plant was mainly a result
of the plant expansion completed in 2009. The petida in the heap leach plant was lower in 2009 tduewer gold grades and less ore
crushed. Cash cost per ourice of gold decreaseaDid 2y 2% compared to 2008 as a result of increpsmdliction and lower diesel fuel and
power costs, partially offset by increased royalfiem higher gold prices.

! Cash cost per ounce is a -GAAP measure. Refer to the Supplemental informaaitached to the MD&A for reconciliation to GA#

measure
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D AMANG M INE , G HANA

Attributable gold production in 2009 remained riglally unchanged from the previous year. Processfrajightly lower grade ore was offset by
higher gold recoveries. Cash costs per odnce 8 2e higher compared to the same period in 28G8Brasult of lower production and
increased royalties from higher gold prices. Casdt per ounce decreased by $57 or 8% in 2009 esuét bf lower diesel fuel and power costs
and a slightly higher gold production.

N 1oBec N ioBium M INE , C ANADA

Niobec continued to deliver strong operating resimt2009. Revenues for the full year increasea &sult of higher realized niobium pric
and increased sales volumes. The operating mangiproived by $1 per kilogram of niobium in 2009 comguhto 2008, owing to a favourable
movement in the Canadian dollar and higher salesmnes.

! Cash cost per ounce is a non-GAAP measure. Refaet8upplemental information attached to the MD&Areconciliation to GAAP

measure
2 Operating margin per kilogram of niobium at the b&#o mine is a n-GAAP measure. Refer to the Supplemental informasitached t

the MD&A for reconciliation to GAAP measur
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S UMMARIZED F INANCIAL R ESULTS

(in $ millions)

Financial Position

Cash and cash equivalents, and gold bu
» at market valu

* atcosi

Total asset

Credit facility

Shareholder equity

(in $ millions, except where noted

Results of Operations

Revenue:

Mining costs

Depreciation, depletion and amortizati
Earnings from mining operatiol

Earnings from working interes

Total earnings from operations and working intes!
Net earnings (loss

Impairment charges (net of related income ta
Adjusted net earning?

Basic and diluted net earnings (loss) per shash&pé)

Adjusted basic and diluted 1 earnings per sha2($/share’

Cash Flows
Operating cash flo

Dividend declared per share ($/she

Key Operating Statistics

Operating Results— Gold Mines

Attributable gold sales (000 « IMG share)
Average realized gold price ($/c

Attributable gold produced (000 ~ IMG share)
Cash cost ($/02

Operating Results— Niobium Mine

Niobium production (000 kg Nk

Niobium sales (000 kg Nt

Operating margin ($/kg Nz

1

reconciliation to GAAP measur

As at
December 31

%

As at
December 31

2009 Change 2008
$ $
300.1 12% 269.1
231.¢ 23% 188.2
2,996.¢ 39% 2,151.°
—  (100%) 50.C
2,416." 46% 1,655.°
% %
2009 Change 2008 Change 2007

$ $ $
914.: 5% 869.6 28% 678.]
446.¢  (1%) 452.( 6% 426.]
153.6 (9%) 169.€ 44% 117.¢
3137 26% 248.C 85% 134..
36.C 48% 24. (4%) 25.¢
349.7 28% 272.5 70% 159.¢
114.1 n/e (9.9 n/e (42.1)
98.1 (16%) 117.¢ 18%  99.€
2122 97% 107.E 87% 57.t
0.3z n/e (0.09) n/e (0.14)
0.6C 67% 0.3¢ 80% 0.2C
257.( — 258.z 117% 119.]
0.06 — 0.0¢ — 0.0¢
944 (5%) 997 4% 962
96C 12% 85  23% 69:
93¢ (6%) 997 3% 96~
461 — 45¢ 9%  42¢
4,10¢ (7%) 4,39¢ 2% 4,30(
4,347 3% 4,201 (3%) 4,33
20 5% 19 90% 10

charges. Please refer to the Supplemental infoomatitached to the MD&A for reconciliation to GAAReasure
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F INANCIAL R ESULTS

N ET E ARNINGS
The change in net earnings in 2009 compared to RO@@ributable to the following:

(in $ millions) 2009
$

Higher metal price 95.¢
Higher sales volume 15.C
Lower operating cos! 7.7
Higher production input volum (18.9)
Changes to asset retirement obligati (16.9)
Higher depreciation, depletion and amortiza (1.€)
Higher earnings from working interes 11.¢
Higher corporate administratic (6.9
Higher exploration expens (6.2)
Gain on sale of gold bullio 36.€
Purchase of royalties in 20! 21.2
Other 21.€
Income and mining taxe (27.2)
Increase in adjusted net earnings (excluding Sleamy Giant) 132.2
Net impact of closing of Sleeping Giant during (302 (27.9
Increase in adjusted net earnings, compared to 20( 104.7
Impairment charges in 20( (98.1)
Impairment charges (net of tax) in 2C 117.¢
Increase in net earnings, compared to 20C 124.(
R EVENUES

The Company’s consolidated revenues increased 5d¢oord $914.3 million in 2009, compared to $864illion in 2008. The increase in
revenues in 2009 compared to 2008 was the result of

* An $84.7 million increase due to a 12% increaseigimer realized gold prices (excluding working net&s),

» Lower gold volumes resulting in a sales decreaskbaf7 million. Higher sales at the Rosebel Mind #ve Doyon Division wer
partially offset by the closure of the Sleepingi@iline in the fourth quarter of 2008. Excludindesaof the Sleeping Giant Mine
from the comparable period, gold revenues weredtigly $10.0 million

e An $11.2 million increase due to an 8% increaseatized niobium prices and a $5.0 million incredse to 3% higher niobiui
sales volumes, ar

« Lower revenues from royalty interests an-product credits of $2.6 million primarily due toAter production at the Diavi
diamond property
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M INING AND C AsH C 0sTS
Mining costs were $446.8 million in 2009, a deceeas$5.0 million from $451.8 million in 2008. Mimg costs were lower due to:
» The disposal of the Sleeping Giant Mine in the foguarter of 2008 ($21.3 million in 200!
» Lower royalty costs ($16.6 million) primarily agesult of the elimination in late 2008 of a royadty the Rosebel Mir's production

Partially offset by:
» Adjustments to asset retirement obligations ($h6illon), and

» Higher operating costs ($16.0 million) primarilyedto higher volume of mined and processed ore gniglaste stripping at the Sadi
Mine, higher inflation driven labour costs, andmtland mine support overheads at the expanded Rlogkte.

D EPRECIATION , D EPLETION AND A MORTIZATION

Depreciation, depletion and amortization decredsed $169.6 million in 2008 to $153.8 million in @9 due to the increase in reserves at
operating mines and the disposal of the Sleepirgi3Vine in October 2008. The decrease was paridiset by the amortization of deferred
stripping at Yatela, the depreciation of new equéptrat Mupane and Rosebel, and the amortizatioayafities acquired in 2008.

E ARNINGS FROM W ORKING | NTERESTS
Year over year earnings from working interestsaased as a result of higher sales, higher reajaketiprices and lower cash costs.

| MPAIRMENT C HARGES

Long-lived assets and goodwill are reviewed foranment periodically or whenever events or changesrcumstances indicate that the
carrying amount of an asset may not be recoversMa@agement’s estimate of future cash flows isexttitp risk and uncertainties. Therefore,
it is reasonably possible that changes could ostich may affect the recoverability of the Companigng-lived assets and may have a
material effect on the Company'’s results of operetiand financial position. Asset and goodwill mash impairment charges totaled

$98.1 million in 2009 compared to $129.9 millionZ2808. These impairment charges were mainly rekateide following:

Camp Caiman Project ($88.8 million)

In June 2009, the French authorities publishedagt-dnining framework identifying the Camp Caimarojéct location as an excluded zone for
mining. There has been no definitive progress tdwarfinal framework and no assurance that thé fiammework would permit the
development of the Camp Caiman Project. The restilise January 10, 2010 referendum, in which HigBuiana rejected greater autonomy
from France, supported the Company’s view thatai$ @ppropriate to record a non-cash impairmengehafr $88.8 million for the net carrying
value of the project.

In order to protect the interests of the Compary isishareholders for damages incurred to datroapate legal claims were prepared anc
September 28, 2009, the Company, through IAMGOLRdpe S.A.S., its indirect subsidiary in French @aiasent a preliminary request for
indemnification to the Prefect of French Guianagar5 million. This was followed by a motion seothe Administrative Tribunal in
Cayenne, French Guiana on December 23, 2009, &aafipe Prefect of French Guiana’s implicit refusagrant the preliminary request for
indemnification.

IAMGOLD CORPORATION - MD&A - 2009
PAGE 18



Buckreef Project and Other Tanzanian Exploration Stes (2009 — $9.3 million; 2008 — $121.1 million)

Since the acquisition of the Buckreef Project ifyea006, comprehensive exploration programs haenlcompleted. This work did not
materially increase the resource base. As a reSalitimated capital costs for mine developmentdpsignificantly higher than anticipated, an
impairment charge of $111.6 million was recorde@®8. Other Tanzanian exploration sites were iatgaired for $9.5 million in 2008.

In 2009, in consultation with the Tanzanian Govegninthe Company took steps to terminate the Bedkoint venture agreement.
Exploration activities were suspended earlier eybar as part of a strategic reorientation olGbhmpany’s exploration focus. Transactions
contemplated for the sale of the Buckreef Projé&tindt meet the Company’s valuation criteria arel @ompany elected to relinquish the
associated properties. This decision resulted2@0® impairment charge of $9.3 million relatedhe Buckreef acquisition costs and
exploration properties in Tanzania.

C ORPORATE A DMINISTRATION

Corporate administration expenses in 2009 werel$ddllion compared to $42.0 million in 2008. Theliease in 2009 was due to certain costs
relating to acquisition and financing activitiegdeadditional resources to support expansion andgsimprovement activities. In addition, the
increased fair value of options granted resulteidéneased stock-based compensation costs.

E XPLORATION AND D EVELOPMENT E XPENSES

Exploration and development expenses in 2009 w&@e8dmillion compared to $33.6 million in 2008. Tinerease in expenses is in line with
the Company’s objective to pursue aggressive ocggmaiwth. Refer to the Exploration section on pagdor more details.

N ET | NTEREST E XPENSE (I NCOME )

Net interest expense in 2009 was $0.7 million camg#o net interest income of $1.7 million in 2q@8narily due to higher interest exper
related to the credit facility in 2009 and loweteirest income related to gold receivable in 2008.

F OREIGN E XCHANGE G AIN

The foreign exchange gain in 2009 was $27.0 miliompared to a foreign exchange loss of $1.1 mililiv2008. The 2009 gain was the result
of holding significant Canadian dollars during tfear as the Canadian dollar appreciated as compatbed US dollar. The higher level of
Canadian dollars held resulted, from the equitgriting completed during the first quarter of 2009.

D ERIVATIVE G AIN

The derivative gains were $7.0 million in 2009 camgal to derivative losses of $4.3 million in 2008ese derivative gains/losses were mainly
due to the market variation of derivative contramtd the valuation of share purchase warrantsnféoe information on derivatives, refer to-
Financial position section on page 42 of this MD&A.

G AINON SALE OF G oLD B ULLION
During 2009, the gain on the sale of gold bulliotated $36.6 million from the sale of 73,705 ounekgold bullion at an average per ounce
price and cost of $901 and $404, respectively,gerterated proceeds of $66.4 million. There wasat®af gold bullion during 2008.
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| NCOME AND M INING T AXES

In 2009, income and mining taxes totaled $108.0Gonilcompared to $68.4 million in 2008. The increass mainly a result of higher taxable
income realized by the Rosebel and Yatela Mines.dmbined federal and provincial statutory incaeerate was 33% in 2009 and 34% in
2008. There are a number of factors that can sogmifly impact the Company'’s effective tax rateliiing the geographic distribution of
income, varying rates across jurisdictions, the-remognition of tax assets, mining taxes, foreigmency exchange rate movements, changes
in tax laws, and the impact of specific transadiand assessments. A reconciliation of the Comgastgtutory rate to the actual provision is
provided in note 20 of the Company’s annual codsdéd financial statements.

The Company has significant cumulative tax lossesvhich a valuation allowance has been recordid.r€alization of these unrecorded tax
benefits is subject to the generation of profithia jurisdictions and corporations in which thessskes were incurred.

C AsHF Low

Years ended December 31 2009 2008 2007
(in $ millions) $ $ $
Operating activitie: 257.C 258.2 119.1
Investing activities (407.0) (292.5) (115.9)
Financing activitie: 196.( 41.¢ (41.9
Impact of foreign exchange on cash and cash eaurits 27.4 (2.9 (2.0
Increase (decrease) in cash and cash equivalentscintinuing operatior 73.4 4.7 (39.5)
Cash and cash equivalents from discontinued opeis — — 28.5
Net increase (decrease) in cash and cash equis 73.4 4.7 (11.1)
Cash and cash equivalents, beginning of 118.( 113.c 124.:
Cash and cash equivalents, end of 191./ 118.( 113.3

Operating Activities
Higher revenues were offset by increased spendirgxploration and corporate initiatives, and inseghinvestment in working capital.

Investing Activities

Investing activities in 2009 include capital expimees in mining assets and exploration and devety of $452.6 million mainly related to
Essakane and Westwood Projects. Investing acBwitiere partially offset by the $66.4 million prodedrom sale of gold bullion. The
Company also invested $10.3 million in Oromin Expt@n Ltd. and $5.6 million for the 3% additionaterest in Sadiola.

Financing Activities

Cash flow from financing activities was higher iD0® because of the public offering and the issuafd®w-through shares which were
partially offset by the repayment in full of theedit facility ($50.0 million) and of the assumedsianding bridge financing of the Orezone
acquisition ($40.0 million).

Foreign Exchange

The increase of cash and cash equivalents waslaésto the foreign exchange gain in 2009 resufiiogn holding significant Canadian dollars
over the period as the Canadian dollar apprecetezbmpared to the US dollar. The higher levelarialian dollars held resulted from the
equity financing completed during the first quaxé2009.
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Q UARTERLY F INANCIAL R EVIEW

Q4 Q3 Q2 Ql Q4 Q3 Q2 Ql

(in $ millions, except where noted) 2009 2009 2009 2009 2008 2008 2008 2008

$ $ $ $ $ $ $ $
Revenue: 265.. 235.2 225.: 188.¢ 209.¢ 226.¢ 225.1 208.(
Net earnings (loss (474 64.¢ 441 52t (96.4) 18.6 33.z 34.
Add back:

Impairment charges (net of related income ta 88.¢ — 9.2 — 112t 46 — —
Adjusted net earninct 414 64.¢ 53.4 52t 16.4 234 33.z 34.
Basic and diluted net earnings (loss) per s (0.17) 0.1¢ 0.1z 0.17 (0.37) 0.0€ 0.11 0.1z
Adjusted basic and diluted net earnings per st 0.11 0.1¢ 0.1t 0.17 0.0¢ 0.0¢ 0.11 0.1z

Fourth quarter gold sales of 233,000 ounces avarage price of $1,096 per ounce and strong niolsiales drove revenues of $265.3 million
in the fourth quarter of 2009 as compared to $2@¢lkon in 2008. The impact of a higher averagédgarice more than compensated for the
lower ounces sold due to the closure of the Slge@iant Mine in 2008.

During the fourth quarter of 2009, the Company’'mstdd net earnings were $41.4 million ($0.11 ers) compared to $16.4 million ($0.06
per share) during the fourth quarter of 2008. Theth quarter of 2009 adjusted net earnihgere negatively impacted by $15.6 million ($0
per share) mainly due to changes in asset retireaimigations for closed properties ($0.03 per ehand impairment of the carrying value of
certain marketable securities ($0.01 per share).

The Company'’s fourth quarter net loss was $47.4ani($0.13 per share) compared to $96.4 millio®.88 per share) in the fourth quarter of
2008. Net earnings in the fourth quarter of 20@9uded non-cash impairment charges of $88.8 millelated to the Camp Caiman Project in
French Guiana.

' Adjusted net earnings per ounce are a-GAAP measure. Refer to the Supplemental informaditbeched to the MD&A fo

reconciliation to GAAP measur

IAMGOLD CORPORATION - MD&A - 2009
PAGE 21



M ARKET T RENDS

G LoBAL F INANCIAL M ARKET C ONDITIONS

Events and conditions in the global financial méskearticularly over the last two years continuépact gold prices, commodity prices,
interest rates and currency rates. These condiéisveell as market volatilities may have a positveegative impact on the Company’s
revenues, operating costs, project developmentrehpees, and planning of the Company'’s projects.

G oLb M ARKET

The performance of the Company’s gold mines isetfoselated to the market driven gold price. Thédgoarket is affected by political
stability, general economic conditions, mine prdaucand substantial above-ground reserves thaaffant the price should a portion of these
reserves be brought to market. While many factogsict the valuation of gold, traditionally the Kagtors are actual and expected US dollar
value, global inflation rates, oil prices and ietgrrates.

During 2008 and 2009, the global financial marketis affected the volatility of gold and other corodity prices, oil prices, currencies and
availability of credit. In 2009, the gold price ¢omued to display considerable volatility with splaily closings between $810 and $1,213 per
ounce ($713 and $1,011 per ounce in 2008).

($/0z of gold) 2009 2008 2007
Average market gold pric 972 872 69t
Average realized gold pric 96C 85E 69:
December 31 December 31 December 31

2009 2008 2007
Closing market gold pric 1,08¢ 87C 834

The Company’s shareholder value increase in 20@9pastially the result of a rising gold price. A tfollowing graph depicts, the price
leverage impact is significant and correlated tM@OLD’s share price movement.

12 Hf M A M § i [ ¢ RO RO | I | ¥ M oM ¥ A K B N § F W A& M ¥ T < T ]
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Source of information: Thomson Reuters
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N 10BIUM M ARKET

The Company is one of three significant producéfemoniobium in the world, with a market shareapfproximately 11% in 2009
(approximately 8% in 2008). The largest producgh&niobium market is a Brazilian producer whogerations can impact market conditic
Niobium demand closely follows the demand for stedth a trend towards increased usage of niobiemtgnne of steel produced. World st
production decreased by 8% compared to 2008. Nwgteinding the overall 8% reduction in global stehand, niobium prices were
marginally higher in 2009 than the average of 2@Q8 were consistent with the prices from the fowytarter of 2008.

Niobium is used primarily as an alloying elemenstiengthen steels used in the transportation asdrgnsmission pipeline industries. In
transportation industry, niobium is used in trucknies and wheels, railway cars, containers, car dnatdy panels, and in heat resistant
automotive parts such as exhaust systems and tiadyverters. Niobium applications to variousagmf vehicles also reduce weight, thereby
providing savings in fuel consumption. Gas transiois pipelines which require extra strength anddility are made from high strength steel
plates containing niobium. Niobium is also exteriwsed in providing increased strength to stmadtsteels used in the construction industry,
as well as to bridges and high-rise buildings inl construction. New applications for niobium a@nstantly being developed as this steel
alloying element provides increased strength, #ithadded benefits of good weldability and meetewyirements from a great variety of end
users. In a highly competitive global market, niohiis called on to play an ever-expanding role essalt of its properties and alloying uses.

C URRENCY

The Company’s reporting currency is the US doldovement in the Canadian dollar against the USaddils a direct impact on the
Company’s Canadian mining activities and executiffice cost base. International operations are @lgmsed to fluctuation in currency
exchange rates. Currencies continued to experiesleélity relative to the US dollar in 2009. Theykcurrencies to which the Company is
exposed are the Canadian dollar, the €uro anddabthRAfrican Rand (“Rand”; symbol: “ZAR”).

Average Average Average

Closing Closing Closing
Rate Rate Rate Rate Rate Rate
December 31 December 31 December 31

2009 2008 2007 2009 2008 2007
Canadian dollar/US 1.049! 1.218( 0.991: 1.1417 1.066( 1.074¢
US$€uro 1.433: 1.397¢ 1.459: 1.394¢ 1.471. 1.371:
ZAR/US$ 7.417¢ 9.440( 6.840( 8.378: 8.248: 7.036¢

Following the Canadian dollar equity financing cdeted in March 2009, the Company reduced its initédging position for the 2009
Canadian dollar requirements, and utilized the $uindm its financing to meet its Canadian dollajuieements, in support of operations at the
Doyon Division and the Niobec Mine as well as tdgancement of the Westwood Project.

During 2010 the Company will have a significant @dian dollar requirement due to capital expenditueguired to advance the Westwood
Project, as well as operating and capital experestat the Niobec Mine. The Company will on an angdasis update its hedging strategy,
which is designed to mitigate the volatility of nemaent in the exchange rate of the Canadian dallaretet these currency requirements.

Regarding the construction of the Essakane Projdgtirkina Faso, the Company has initiated hedgiiidpe €uro and Rand currencies at the
end of 2009 for future expenditures planned in 2@&thg forward contracts. The Company will conéria review its hedging strategy to
protect against the currency volatility in 2010.
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O IL PRICE

Diesel fuel is a major cost component for miningeHs produced by the refinement of crude oil Hrefluctuations in the price of oil have a
direct impact on fluctuations in fuel costs. Then@pany’s operations and projects expect to consypeaimately 0.6 million barrels of fuel
in 2010.

In 2009, the oil price displayed considerable \bitatwith spot daily closings between $34 and $&%F barrel.

($/barrel) 2009 2008 2007
Average market oil pric 62 10C 72
December 31 December 31 December 31

2009 2008 2007
Closing market oil pric 79 39 96

As a result of the large decrease in oil pricesnduthe fourth quarter of 2008, the Company hedgedrtion of its future consumption of die
for 2009. At the end of 2009, the Company entenéal new hedge contracts for portions of its 201@sconption. Call options on heating oil
used to mitigate the risk of price increases osalituel consumption.

At December 31, 2009, the Company’s fuel hedgenarmagor 2010 covered 36% of the expected expodure.Company will on an ongoing
basis update its hedging strategy.
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R ESuLTS oF O PERATIONS

Suriname — Rosebel MindlAMGOLD interest — 95%)
Summarized Results

0, 0,
2009 Chzfnge 2008 Chzfnge 2007
Total operating material mined (0Ol 53,40: 20% 44,39; 23% 35,96:
Strip ratio® 3.3 (18%) 4.C 11% 3.€
Ore milled (000t 11,09: 34% 8,30¢ 11% 7,50¢
Head grade (g/1 1.2 (8%) 1.3 8% 1.2
Recovery (% 93 1% 92 (1%) 93
Gold productior- 100% (000 oz 41z 24% 331 20% 27¢
Attributable gold productio— 95% (000 oz, 392 24% 31t 20% 263
Gold sale- 100% (000 oz 38¢ 19% 328 21% 267
Gold revenue ($/0z® $ 97€ 12% $ 871 24% $ 70E
Cash cost excluding royalties ($/c $ 351 (6%) $ 374 (2%) $ 38C
Royalties ($/0z 45 (51%) 92 28% 72
Cash cost ($/0z© $ 39€ (15%) $ 46€ 3% $ 452

@
(b)
©

Strip ratio is calculated as waste divided by-grade ore

Gold revenue per ounce is calculated as gold siiésed by ounces of gold sol

Cash cost per ounce is a non-GAAP measure. Pleteseto the Supplemental information attached éoMID&A for reconciliation to
GAAP measures

Record gold production was achieved at Rosebed@92hrough higher productivity, operational efficcies, an expanded mining fleet, the
introduction of contractor ore haulage for moreatis pits and increased mill throughput resultirayrf the mill expansion project completed
earlier in the year. The mill exceeded its annealinameplate capacity of 11 million tonnes andughput was 34% higher than the prior year.
As planned, the strip ratio was lower than thempyiar due to more mining in low strip ratio pits.

Cash costs per ounce were positively impacted 2404 increase in gold production in 2009 compare2D@8. In addition, energy costs were
lower as a result of lower global diesel fuel psicEash costs were negatively impacted by an ieeralabour costs and consumables usage tc
support the higher mine and mill capacities ateyganded site. Royalty expenses were $47 per daneg, primarily due to the acquisition of
the EURO Ressources royalty in December 2008.

During 2009, Rosebel capital expenditures were$ollion and consisted of mining equipment ($28\#lion), resource delineation and near-
mine exploration ($12.2 million), mill expansion7(@ million), tailings impoundment ($6.7 milliorgnd various smaller projects

($16.6 million). The mine advanced capital spendih§15.2 million from 2010 to 2009 for a mine fiéecrease to better exploit the above-
nameplate performance of the expanded mill.

Proven and probable reserves at Rosebel rose byoB798 million attributable ounces. This increases driven by the successful infill and
exploration drilling, grade reconciliation, andiiease in gold price. Major increases were achietele currently producing Royal Hill pit
(where higher grade material was encountered ahjflapd from the Mayo deposit that expanded attdaptl on the western extension.

Outlook:

Rosebel’s attributable production in 2010 is expddb be between 380,000 and 400,000 ounces. Cegjtenditures of $49 million are
planned at Rosebel in 2010, and include a $12anillesource delineation and near-mine exploratiogram and $12 million for additional
leach tanks to improve recoveries. The 81,000 mreteg-mine drill program is designed to upgradetemtahl resources to reserves and pursue
targets in close proximity to existing resources.
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Canada — Doyon Divisio(IAMGOLD interest — 100%)
Summarized Results

0, 0,

2009 Chz?nge 2008 Chzfnge 2007
Total operating material mined (0Ol 385 (15%) 454 (29%) 643
Ore milled (000t 386 (15%) 45€ (29%) 64z
Head grade (g/t 8.8 5% 84 27% 6.€
Recovery (% 96 — 96 — 96
Gold production (000 oz 10¢ (8%) 11€  (10%) 131
Gold sales (000 o: 114 (1%) 11¢& (5%) 121
Gold revenue ($/0z@ $97C 10%  $87¢ 25%  $701
Cash cost excluding royalties ($/c $514 3%  $50C 5%  $47%
Royalties ($/0z 10 (79%) 48 (9%) 53
Cash cost ($/0z) $524  (4%) $54¢ 4%  $52¢

@ Gold revenue per ounce is calculated as gold sliéted by ounces of gold sol

® " cash cost per ounce is a non-GAAP measure. Pleteeto the Supplemental information attached éoMID&A for reconciliation to
GAAP measures

Gold production decreased during 2009 compare®®8 2lue to lower throughput, partially offset bghnér grades.

The Doyon Mine ended operations in December 208&rs months after initially planned, following ttepletion of its reserves. In the fourth
quarter of 2009, the Company approved a prograextend the life of the Mouska Mine to early 201#2ptigh the use of paste backfill
produced from the neighbouring Doyon paste plant.

Total cash costs for the Doyon Division were sligidwer during 2009, as compared to 2008, prinyatile to lower royalties. The $38 per
ounce decrease in the royalty expense was a mdhke Company acquiring Barrick Gold’s Doyon/Wesba participation royalty in July
2008. A stronger average US dollar, compared tetloe year, factored into a lower cash cost, whigs partially offset by lower production.

There were no significant capital expenditurehat@oyon Division during 2009.

Outlook:

The production of the Mouska Mine is expected ttéveen 20,000 and 30,000 ounces in 2010. Astasaemgs initiative, the ore mined
from Mouska will be stockpiled and batched procdssben economical. No processing is planned fonénfirst quarter of 2010.
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Botswana — Mupane Mine(IAMGOLD interest — 100%)
Summarized Results

%

%

2009 Change 2008 Change 2007
Total operating material mined (0Ol 7,461  156% 2,91¢ (61%) 7,48(
Strip ratio@ 7.6 311% 1.¢ (65%) 5.4
Ore milled (000t 89¢ (17%) 1,071 18% 90¢
Head grade (g/1 2.2 (37%) 3.t — 3.5
Recovery (% 82 (2%) 84 (1%) 85
Gold production (000 o: 51 (50%) 101 17% 86
Gold sales (000 o: 60 (35%) 93 8% 86
Gold revenue ($/0z® $ 75E 13% $ 67C 8% $ 621
Cash cost excluding royalties ($/c $ 68C 110% $ 324 (@B7%) $ 51c
Royalties ($/0z 55 28% 43 23% 35
Cash cost ($/0z© $ 735 100% $ 367 (33%) $ 54¢

@
(b)
©

GAAP measures

Strip ratio is calculated as waste divided by-grade ore
Gold revenue per ounce is calculated as gold sialeted by ounces of gold sol
Cash cost per ounce is a non-GAAP measure. Pleteseto the Supplemental information attached eéoMID&A for reconciliation to

Gold production declined by 50,000 ounces during@@mpared to 2008, as a result of lower mill tigtgput from the non-availability of the
ball mill for most of the second half of the yeathnissues resolved in December, and lower grafléditional issues with the SAG mill motor
that arose in late December were managed throwghgh of a smaller spare and were rectified wighréipair and reinstallation of the SAG
motor early in March. Other plant components aliadevaluated and repaired as required to allonemeliable performance over the next

years.

Cash cost per ounce of gold was higher in 2009 ewetpto 2008, primarily as a result of a 50% deciingold production and higher royalties

from rising gold prices.

Capital expenditures for 2009 were $3.8 million arete primarily for the ball mill rebuild and praasimprovement initiatives.

In February 2010 the Company entered into forwatessoption contracts to protect a portion of Muamproduction for 2010 and 2011. The
hedges are specific to the Mupane Mine producti@hiatended to support a positive operating cash from the operation.

Mupane forward sales contracts:

During 2009, Mupane delivered the final shipmen48f888 ounces under the forward sales contractpared to 77,776 ounces in 2008. A
August 2009 through February 2010, Mupane’s gotdipction was sold at spot gold prices.

Revenues at Mupane were comprised of the following:

(in $ millions) 2009 2008 2007
$ $ $
Gold spot sale 16.€ 12.¢ 5.6
Gold forward sales contrac 17.¢ 31.% 31.:c
Gold forward sales liability amortizatic 10.5 17.¢ 16.2
Silver sales 01 041 —
5.1 62.1 53.t
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Mali — Sadiola Mine (IAMGOLD interest — 38%}»
Summarized Results

0, 0,
2009 Chzfnge 2008 Chzfnge 2007
Total operating material mined (0Ol 8,75( (4%) 9,15¢ (12%) 10,45¢
Strip ratio®) 5.6 97% 3.C (19%) 3.7
Ore milled (000t 1,65¢ 6% 1,56¢ (1%) 1,58(
Head grade (g/1 2.€ (33%) 3.9 5% 3.7
Recovery (% 91 10% 83 6% 78
Attributable gold production (000 o 13t (22%) 172 23% 14C
Attributable gold sales (000 o 13t (22%) 172 19% 144
Gold revenue ($/0z© $ 96F 11% $ 87¢ 24% $ 704
Cash cost excluding royalties ($/c $ 42t 26% $ 337 (6% $ 35¢
Royalties ($/0z 58 12% 52 21% 43
Cash cost ($/0z) $ 482 24% $ 38¢ B $ 401

@ On December 29, 2009, the Company purchased aticaddi3% interest increasing the Sadiola jointtues ownership interest to 41%.
Refer to the Sadiola analysis in the further rassoltoperations sectio

© Strip ratio is calculated as waste divided by-grade ore

© " Gold revenue per ounce is calculated as gold sialéted by ounces of gold sol

@ cash cost per ounce is a -GAAP measure. Please refer to the Supplementaination attached to the MD&A for reconciliation
GAAP measures

Attributable gold production decreased in 2009 cared to 2008 primarily as a result of lower golddgs with lower grade satellite pits being
mined as a result of the completion of the maini@agit. The mine expended significant effort oaste stripping during the majority of the
year.

Cash cost per ounce of gold increased during 206%ared to 2008, because of higher waste strippicgease in consumption of
consumables, higher royalties and lower gold pridncConsumption of consumables increased asudt iifgprocessing higher proportions of
sulphide ore. Royalty expenses were higher duégtoeh gold prices compared to the prior year.

Sadiola distributed dividends of $50.0 million,valiich the Company’s share was $19.0 million, coragdo dividends of $110.0 million in
2008, of which the Company’s share was $41.8 millio

The Company'’s attributable portion of capital exgitures during 2009 of $3.8 million was mainly tbe deep sulphide project ($1.2 million)
as well as various other projects ($2.6 million).

The deep sulphide project is a 2.2-million-ouncedhrack reserve below the Sadiola pit. IAMGOLD halsen the lead in this work with an
innovative approach to reduce cost and re-engieeconstruction schedule. In 2009, approval wesived to proceed with a feasibility study
on the deep sulphide project at a cost of $9.0ani{100% basis). The study contemplates addirgparste hard rock processing facility,
which would operate in conjunction with the exigtsoft rock plant. Assuming positive results frdm tL1-month feasibility study and an
investment decision, construction would begin id@Qore-stripping would commence in 2011 with teevrileet, and the new plant would
begin operating in 2012. Evaluating the differergizonomics between the current plan and the naw, phe pre-feasibility study demonstrates
an after-tax project internal rate of return of 1¥#a gold price of $800 per ounce and a breakga&hprice of approximately $625 per ounce
based on an initial investment of $400 million @&00% basis) for the treatment plant, mining flestste pre-stripping and various
infrastructure elements. Average cash costs ajegienl to be $490 per ounce on a life-of-mine b@suding royalties).

IAMGOLD CORPORATION - MD&A - 2009
PAGE 28



During 2009, IAMGOLD held a 38% interest in the &dal joint venture. Other shareholders included la@pld Limited (“AGA”) (38%), the
Republic of Mali (“ROM”) (18%) and the Internatidri@inancial Corporation (“IFC")§%). On December 29, 2009, IAMGOLD and AGA e
acquired an additional 3% interest in the Sadioiatjventure from IFC, increasing ownership intetesA1%. The ROM has until the end of
March 2010 to elect whether it will take up its pootionate entitlement of 0.574% interest in SEM@fBn each of the Company and AGA.
The consideration for each 3% share in SEMOS wasélion in cash followed by contingent paymeafs

e $0.25 million in each of 2010, 2011 and 2012 forethihe average gold price exceeds $900 per ound®,® million in each of th
aforementioned years that the average gold priceess $1,000 per ounce, ¢

*  $0.5 million upon approval by the board of direstof SEMOS and the ROM to proceed with the devekpof the Sadiola deep
sulphide project
Mali — Yatela Mine (IAMGOLD interest — 40%)
Summarized Results

% %
2009 Change 2008 Change 2007

Total operating material mined (00! 2,53¢ (25%) 3,37¢ 34% 2,51¢
Capitalized waste mine- pit cutback (000t — (100%) 684 (80%) 3,50z
Strip ratio® 2.6 (54%) 5.7  119% 2.€
Ore crushed (000 1,09¢ 1% 1,08¢ (12%) 1,232
Head grade (g/i 3.4 62% 2.1 (36%) 3.3
Attributable gold stacked (000 o 11¢ 63% 73 (44%) 131
Attributable gold production (000 o 89 35% 66 (45%) 12C
Attributable gold sales (000 o 89 35% 66 (45%) 121
Gold revenue ($/0z® $ 984 12% $ 87E 27% $ 68¢
Cash cost excluding royalties ($/c $ 28C (39%) $ 461 163% $ 17¢
Royalties ($/0z 59 11% 53 26% 42
Cash cost ($/0z9 $ 33¢ (34%) $ 514 137% $ 217

@
(b)
©

Stripratio is calculated as waste divided by-grade ore

Gold revenue per ounce is calculated as gold siiésed by ounces of gold sol

Cash cost per ounce is a -GAAP measure. Please refer to the Supplementainv#tion attached to the MD&A for reconciliation
GAAP measures

Gold production increased in 2009 as compared @8 28s a result of higher gold grade for ore stdékerior periods.

Mine production was lower during the year compaced008 primarily due to the failure of the maih @gcess ramp and challenges associated
with mining the bottom of the pit. Mining is expedtto continue at least through 2010 while goldipation on the leach pads is expected to
continue into early 2012. Previously, mining wapented to cease in mid-2010.

Gold stacked increased in 2009 mainly due to higlodst grade as a result of mining the bottom ofrttan pit as compared to lower grade ore
mined higher in the pit push back in the prior year

Cash costs were lower during 2009 compared to 2098, result of higher gold production, lower egexgd contractor costs and capitalization
of ore stockpiles.

Attributable capital expenditures for 2009 were7$illion and mainly consisted of capitalized resmudelineation and near-mine exploration.
In 2009, Yatela distributed a dividend of $75.0lioil, of which the Company’s share was $30.0 millanmpared to no dividend paid in 2008.
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Ghana — Tarkwa Mine (IAMGOLD interest — 18.9%)
Summarized Results

Total operating material mined (0Ol
Capitalized waste mined (00(

Strip ratio@

Heap Leach

Ore crushed (000

Head grade (g/t

Attributable gold stacked (000 o
Attributable gold production (000 o
Mill:

Ore milled (000t

Head grade (g/i

Recovery (%

Attributable gold production (000 o
Total attributable gold production (000 ¢
Total attributable gold sales (000 ¢
Gold revenue ($/0z®

Cash cost excluding royalties ($/c
Royalties ($/o0z

Cash cost ($/0z©

@
(b)

%

%

2009 Change 2008 Change 2007
16,69¢ (1%) 16,85( (1%) 17,06:
8,031 36% 5,897 24% 4,777
3.3 3% 3.2 — 3.2
1,962  (37%) 3,12¢ (1%) 3,14¢
0.8  (20%) 1.C — 1.C
57  (45%) 10z (1%) 104
42  (38%) 68 (8%) 74
1,99¢ 90% 1,05¢ (2%) 1,07:
14  (13%) 1€ 7% 1k
98 1% 97 — 97
83 63% 51 2% 5C
12t 5% 11¢ (4%) 124
12t 5% 11¢ (4%) 124
97¢€ 12% $ 874 26% $ 69t
484 (2%) $ 49t 32% $ 374
29 12% 26 24% 21
$ 51c %) $ 521 32% $ 39t

Strip ratio is calculated as waste divided by-grade ore
Gold revenue per ounce is calculated as gold siiésed by ounces of gold sol

©  cash cost per ounce is a non-GAAP measure. Pleteeto the Supplemental information attached éoMID&A for reconciliation to

GAAP measures

Attributable gold production in 2009 was higher gared to 2008, as a result of completion of the @#nt, partially offset by lower grades.
Gold production at the CIL plant increased 63% careg to the prior year due to higher throughputlleassociated with the new plant.

Cash costs in 2009 were lower compared to 2008 esudt of higher gold production and a lower povegiff. Power costs were also lower,
compared to 2008, as they were revised downwardsebi?ower Authority of Ghana in June 2009, retiivaly to the beginning of the year.

The Companys attributable portion of capital expenditures dgr2009 was $25.3 million and consisted of cagigalistripping ($12.4 million

mining fleet ($4.0 million), high pressure grindirgl plant ($2.0 million) and other miscellaneqrejects ($6.9 million).

Tarkwa did not make any cash distributions in 2002008. The attributable portion of cash helchatTarkwa Mine (accounted for as a

working interest) totaled $9.3 million as of DecemB1, 2009.
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Ghana — Damang Mineg(IAMGOLD interest — 18.9%)
Summarized Results

0, 0,
2009 Chzfnge 2008 Chz?nge 2007

Total operating material mined (0Ol 2,73( (45%) 4,98¢ 34% 3,721
Capitalized waste mined

— pit cutback (000t — (100%) 14& (93%) 2,07¢
Strip ratio® 2.6 (46%) 4.8 (6%) 5.1
Ore milled (000t 942 8% 877 (4%) 917
Head grade (g/t 1.3 (7%) 14 17% 1.2
Recovery (% 94 1% 93 — 93
Attributable gold production (000 o 38 3% 37 9% 34
Attributable gold sales (000 o 38 3% 37 9% 34
Gold revenue ($/0z® $ 964 10% $ 874 26% $ 69€
Cash cost excluding royalties ($/c $ 59C 9% $ 65C 27% $ 51z
Royalties ($/0z 29 12% 26 24% 21
Cash cost ($/0z© $ 61¢ 8% $ 67¢ 27% $ 53¢

@
(b)
©

Strip ratio is calculated as waste divided by-grade ore

Gold revenue per ounce is calculated as gold siiesed by ounces of gold sol

Cash cost per ounce is a -GAAP measure. Please refer to the Supplementainv#tion attached to the MD&A for reconciliation
GAAP measures

Attributable gold production during 2009 remainethtively unchanged from 2008. Increased througbpting the year, as well as higher
recoveries, were partially offset by lower gradegassed.

Cash costs decreased during 2009 compared to 8088p the decline in global diesel fuel prices aodsumption from lower mine
production. Power costs were also lower, compaye2D08, as they were revised downwards by the P8wtrority of Ghana in June 2009,
retroactively to the beginning of the year.

The Company’s attributable portion of capital exglieures was $3.6 million during 2009.

Damang did not make any cash distributions in 2008008. The attributable portion of cash helchatbamang Mine (accounted for as a
working interest) totaled $6.9 million as of DecemB1, 2009.
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Canada — Niobec MingIAMGOLD interest — 100%)
Summarized Results

0, 0,
2009 Chzfnge 2008 Chz?nge 2007
Total operating material mined (0Ol 1,77: (2%) 1,801 18% 1,53(
Ore milled (000t 1,75¢ (2%) 1,78¢ 11% 1,61¢
Grade (% Nk, 0 5) 0.61 (2%) 0.62 (5%) 0.6%
Niobium production (000 kg Nk 4,10¢€ (7%) 4,39¢ 2% 4,30(
Niobium sales (000 kg Nt 4,34 3% 4,201 (3%) 4,33
Operating margin ($/kg Nk $ 20 5% $ 19 90% $ 1C

@ Operating margin per kilogram of niobium at the Ib&#o Mine is a non-GAAP measure. Please refer t&tipplemental information
attached to the MD&A for reconciliation to GAAP nseaes.

The Niobec Mine is a non-gold producing assegpresents the only North American source of pymrehin operation, and one of only three
major producers of niobium worldwide.

Niobium production during 2009 was 4.1 million Iglams, a decrease of 7% compared to 4.4 millicgkiims in 2008, because a higher l¢
of silica content in the stopes impacted the geatkvolume of the ore being milled during the firatf of the year.

Niobium revenues of $159.3 million were higher dgr2009 as compared to $143.1 million in 2008 duadreases in sales volume anc
niobium prices.

The operating margin per kilogram of niobium inae@ by $1 per kilogram during 2009 compared to 38¥08arily as a result of higher sales
volumes, higher niobium prices, lower consumabkisand a favourable movement in the Canadianrdolla

In June 2009, the Company began work on a mill egiom and paste backfill plant at the Niobec Mine.

Construction of the mill expansion began in Jun@®@ith estimated completion during the third gaadf 2010 and expenditures of $4.1
million in 2009 and $24.0 million in 2010. The milirrently has an average throughput of 210 topee$iour, while the mining hoist has an
average hoisting capacity of 260 tonnes per hdoe. mill expansion will increase mill throughput 24%. The mill expansion is designed to
match throughput to the mining hoisting capacity.

The paste backfill initiative will enable near cdete extraction of the ore body at lower levelshaf mine by using mill tailings mixed with
binding material, significantly reducing the needdave behind natural ore pillars. Constructiothefpaste backfill plant and associated
underground infrastructure began in June 2009 siedpected to be completed during the second guarB910 with expenditures of

$4.8 million in 2009 and $12.6 million in 2010.

Total proven and probable mineral reserves of niobincreased 32% to 181.3 million kilograms of edméd niobium pentoxide (N\b O
5). This increase was a result of infill drillingathallowed for the conversion of inferred to indedmineral resources. The increase follows
significant gains in 2008 from the approval of gaeste backfill project, which enabled higher exitactratios on the lower levels.

Capital expenditures during 2009 were $28.0 milkma include the shaft deepening project ($3.lionij| a filtration and drying project ($1.3
million), underground development ($8.5 milliorf)etstart-up of the mill expansion ($4.1 milliongspe backfill projects ($4.8 million), and
various other projects ($6.2 million).

Outlook:

The Niobec Mines production for 2010 is expected to be betweemnmilibn kilograms and 4.4 million kilograms. In 20, capital expenditur:
at Niobec of $74 million (mainly related to the heikpansion, paste backfill, equipment and develeminwill facilitate significant future
increases in production, reserves and resources.
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D EVELOPMENT P ROJECTS

In 2009, the Company invested $345.7 million initdzed and expensed expenditures incurred onldprent projects including the
Essakane Project in Burkina Faso, the WestwooBraj Northern Quebec, and the Quimsacocha Primjéetuador. The development
projects are summarized as follows:

(in $ millions) 2009 2008 2007
$ $ $

Capitalized development expenditure!
North America

Canade Westwood Projec 812 27.1 3t
Africa

Burkina Fas Essakane Proje 245.k

Mali — Sadiola deep sulphide proje 12 — —
South Americe

Ecuador- Quimsacocha Proje 10.c 3.4

French Guian— Camp Caiman Proje:

o P
NY (1 n
[EEN
o
n

Peru- La Arena Projec
342.¢ 32.¢ 21.(
Expensed development expenditure
South Americé
Ecuadol- Quimsacocha Proje 07 1C —
French Guian— Camp Caiman Proje: 21 — —
28 1 —
Total 345.7 33.8 21.C
Outlook 2010:
The planned capitalized and expensed developmeeneitures for 2010 are summarized as follows:
(in $ millions) Capitalized Expense( Total
$ $ $
2010
Development project 211.¢ 2.3 213.¢

The 2010 plan includes $195.5 million for constimtiof development projects, and $18.4 million fleaisibility studies and other expenditures.

Burkina Faso — Essakane Project — Accelerated Earliproduction
Mining plan and reserves

The acquisition of Orezone Resources Inc. (“Ore2oaed its 90%-owned Essakane Project in Burkinsol-&Vest Africa, occurred on
February 25, 2009. The Essakane Project is fullynfited and has been under construction since Bey@e2008. Commercial production is
scheduled to begin by August 2010.

In September 2009, the Company announced its plandelerate production at its Essakane Projestdrsgasing the processing rate and
optimizing the mine plan allowing for earlier acgés higher grade ore. The project development temtified an opportunity to improve
early production and operating cash flow by stolikgilower grade saprolite during pre-productiolfipwaing access to higher grade ore sooner
and increasing the mill feed grade over the figtdonths. At the end of December 2009, the Compaiished updated reserves and
resources as disclosed in the following table.
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Summary highlights of the project,

Proven and probable reserves

Measured and indicated resour

Inferred resources

Mine life
Average annual gold productit

Average cash cost per our
(Years1to 9

Pre-production capital expenditur

on a 100% bamsis,shown in the table below:

Updated Feasibility Study
September 2009

Updated Information
December 31, 2009

53,310,000 tonnes at 1.7 g/t Au
for 3,370,000 oz
(attributable: 3,033,000 o

70,560,000 tonnes at 1.6 g/t Au for 3,594,
0z
(attributable: 3,235,000 o

14,490,000 tonnes at 1.7 g/t Au
for 774,000 oz
(attributable: 697,000 o:

9 years
315,000 o:
$40(-$410/0z

$443 million

(construction and st-up of the mine

Sustaining capital
(2010 pos-construction,

Gold price assumption

$2.0 million (excluding exploration)

$700/0z

92,911,000 tonnes at 1.44 g/t Au for
4,301,000 oz (attributable: 3,871,000 0z)

110,491,000 tonnes at 1.33 g/t Au
4,740,000 oz
(attributable: 4,266,000 o

44,103,000 tonnes at 1.46 g/t Au for
2,077,000 oz
(attributable: 1,869,000 o

$850/0z for reserves and
$1,000/0z for resource

Construction progress remains ahead of the origicla¢dule with total planned capital expendituféb4d3.0 million. Project expenditures
since the February 2009 acquisition date were $24#ilion with a project to date total of $348.0llon.

Construction

The Company successfully transitioned and integrtte project following the acquisition in Febru&§09. Upon assuming control of the
project, the Company modified the execution appgndemm external engineering, procurement and canstm management contractors to
owner managed construction activities. Construgbiargress continues to go as planned and remagelaif the original schedule. Highlights

are as follows:

» Infrastructure: Mine employe’ village and most permanent offices were completeihd the year. The commitment to reloc
several villages and nearly 2,000 homes and pbblidings was completed at the beginning of 201plasned. Berm construction
at the tailing water pond progressed well durirgytbar and will be completed at final height atehd of the first quarter of 201

» Process plant: Work is progressing as planned mviht of the bulk concrete poured including concreadls of the ore reclaim
tunnels and grinding circuit foundations. CIL tanktallation was completed during the fourth quau

* Plant and equipment: Structural steel construdigrogressing for the various service buildingsu&ural steel for the power ple
building and mechanical installation of radiators aearing completion. All Caterpillar 785C minitigcks are on site and

assemblec
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* Pre-production: All material used to build theitagls dam and earthworks are sourced from the ogstngine area. Grade control
drilling started during the fourth quarter and oriming and stockpiling started during the monttOatober. Excavation in the pit is
progressing on the 245- and 250-metre benchesfathavailable mining faces. Three additional mgnfaces were developed in
October. Ore pockets for surface benches are Hfigialigzed and the ore was placed on stockpilesriyegg in October

* Manpower: During the year, the Essakane Projecipmaar exceeded 3,000 people. The level of manpetagted reducing in
January 2010 with the completion of the Essakaltege.

» Inthe year, the project exceeded three million wlative hours without a lost-time accident and rteiimed an excellent health and
safety performance of 0.14 I-time accidents per 200,000 hours work

Exploration

An incremental exploration plan of $2.3 million wiagiated in the third quarter of 2009 to allowpdoration activities to proceed in parallel
with mine development. The Essakane exploratiomtisgfully operational and completed 15,489 me(g8sholes) of condemnation drilling
during 2009 in areas of planned infrastructure aikkborne magnetic and radiometric survey commeimcé&tbvember 2009 and in February
2010, geophysical data had been acquired ovemitire 4,383 square kilometre concession area ifoduidhe mining lease. In 2010, 50,000
metres of delineation and resource expansionmfii planned, in conjunction with 17,500 metregxjfloration drilling.

Canada — Westwood Project
Mining plan and reserves

On December 21, 2009, IAMGOLD announced continuggitive results from an updated preliminary assesdrstudy (the “study”) on its
100% owned Westwood development Project locateckilsmetres from the Company’s Doyon gold Mine le tAbitibi region of Northern
Quebec. The results of the study provide furtherfidence to move forward on the Westwood Project.

The study is classified as preliminary as moshefresources delineated at Westwood are in theréafeategory. The study includes mine
planning, capital and operating cost estimatiook nmechanics, metallurgical work, and overall ecoiostudies that are advanced, due in part
to the knowledge obtained from the Doyon Division.

Summary project highlights are shown in the talaio:

Inferred mineral resourc 9,352,000 tonnes at 11.4 g/t.
(undiluted, 6.0 g/t Au c-off) for 3,431,000 o.

Indicated mineral resour¢ 313,000 tonnes at 6.9 g/t Au for 70,00C
Warrenmac ($80/tonne cut-off) 95,000 tonnes at 9.3 g/t Au for 28,000 oz
Zone =30 (undiluted, 6.0 g/t Au c-off)

Net recoverable gol 2,973,000 o

Mine life 16 years

Average annual gold productit 186,000 o:

Cash cost per ount $358/0z

Sustaining capite $284 million

Operating cash flow (p-tax) $822 million

Canadian/US dollar exchange r 1.15

Gold price assumptio $850/0z
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Construction

Construction progress at Westwood is on schedule @@mmercial production planned for early 2013j&t expenditures in 2009 totaled
$81.4 million with significant progress regardintgpreparation and construction of infrastructimeluding:

* The head frame, hoist room building and the inatimih of two hoists for the exploration sh:
» The shaft sinking commenced in July, reaching &€ metres by the end of December,
» Atotal of 1,400 metres of underground developnaahiieved during the year, a

Main activities included in the 2010 plan are dofes:
* Raise boring for ventilation will continue and benpleted.
» Shaft sinking to reach 1,300 metres by year
» Development work will include 11,000 metres of tateand vertical excavatiol
* An additional 2,00-tonne bulk sample will be collected from the-0 level to test mining methods, a
» Installation of production and service hoists aathpletion of surface facilitie:

Exploration
During 2009, exploration activities included:

* The exploration ramp was extended by more than®2n2€res, which will provide better drilling accéeghe upper part of the deposit
(above the 8-0 level exploration drift)

» The Bousquet fault was successfully crossed byplogation drift on the 84-0 level, significantlsnproving drilling access to the
resources to the east of the fault, :

» Atotal of 83,000 metres of delineation and exgioradrilling completed in 200¢
In 2010, over 70,000 metres of exploration, valwatnd definition drilling is planned.

South America — Ecuador — Quimsacocha

Work in Ecuador during 2009 was directed entirgiytloe Quimsacocha Project, an advanced developpneject with probable reserves of
8.1 million tonnes at an average grade of 6.5 graing®Ild per tonne of ore containing 1.7 millionaes of gold within an indicated resourc
9.9 million tonnes at an average grade of 6.6 graing®Id per tonne of ore containing 2.1 millionnaes of gold.

In November 2009, detailed mining and environmerggulations relating to the Ecuadorian mining [agsed in February 2009 were
completed and approved by President Correa. Tharige of such regulations is a necessary finalfetegdlowing the Minister of Mines to
provide authorization to resume activity at thejgecosite. The final step to allow the resumptidnvork at the Quimsacocha Project is the
review and confirmation of water permits for thejpct area. This inter-ministerial process was iooiirtg at the date of this MD&A.

The new mining law confirms the importance of resgble mining to the country and provides for figeams, including a royalty rate of not
less than 5% on gold production. During the fouytlarter, the Company maintained regular contactdieddgue with senior government
officials in an effort to expedite the resumptidnark at the Quimsacocha Project.

During 2009, the Company continued advancemenhgiheering for the concentrator. The Company inseind-esume drilling and other
feasibility work at Quimsacocha once the necesaatfjorization is received. To confirm the finanaiglbility of the project, a $14 million
feasibility study and an environmental impact assent will be required and is expected within 15the of receiving the authorization to
resume mining activity.
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South America — French Guiana — Camp Caiman Project

Camp Caiman is a development project located at®kilometres southeast of Cayenne, the capitalodiFrench Guiana. In January 2008,
the Company’s application to begin constructiothef Camp Caiman Project was denied by the Frensei@ment.

In June 2009, the French authorities publisheda&-dnining framework identifying the Camp Caimaroject location as an excluded zone for
mining. There has been no definitive progress tdwarfinal framework and no assurance that thé fiammework would permit the
development of the Camp Caiman Project. The restiltse January 10, 2010 referendum, in which FreBaiana rejected greater autonomy
from France, supported the Company'’s view that &ppropriate to record a non-cash impairment ehaf§88.8 million for the net carrying
value of the project.

In order to protect the interests of the Comparyitsishareholders for damages incurred to datgpppate legal claims were prepared anc
September 28, 2009, the Company, through IAMGOLRdpe S.A.S., its indirect subsidiary in French @aiasent a preliminary request for
indemnification to the Prefect of French Guianadar5 million. This was followed by a motion senthe Administrative Tribunal in
Cayenne, French Guiana on December 23, 2009, &aafige Prefect of French Guiana’s implicit refusadgrant the preliminary request for
indemnification.

South America — Peru — La Arena Project

In June 2009, an option and earn-in agreement nt@seal into for the sale of the La Arena Projed®@ru. The Company received 8,024,511
common shares (10.6% interest) and 1,500,000 warddiiRio Alto Mining Limited (“Rio Alto”) for a tdal value of $1.4 million.

Rio Alto has the option to purchase all of the tantding shares of La Arena S.A., an IAMGOLD whatiyned subsidiary, for a cash payment
of $47.6 million. During the option term, Rio Altoay also earn-in newly issued shares of La AreAa$ to a maximum of 38.7% by
incurring up to $30.0 million in expenditures or tha Arena Project.

Rio Alto can partially exercise the option and gase shares currently held by IAMGOLD during th&apterm to a maximum 49% of the
outstanding shares of La Arena S.A. The term obihtéon and earn-in agreement is two years andlmagxtended twice in increments of nine
months if Rio Alto spends at least $10.0 millioreothe initial two years of the option term. An aathal consideration of $2.5 million for the
first extension and up to $5.0 million for the firtension are payable upon extending the optam t

In 2009, Rio Alto has been appointed manager oAtema S.A. and the La Arena Project and $3.7 nmilli@s incurred on the project under
earn-in agreement. The amount is equivalent to ‘@P&ttstanding shares of La Arena S.A.

E XPLORATION

The Company'’s exploration focus areas are WestaffQuebec, the Guiana Shield, and the Andes asmlIBegions of South America.
Additionally, the Company continues to search aggjkely for advanced exploration joint venture ogusition opportunities that will provide
the foundation for future growth.

In 2009, the Company invested $63.8 million on ergtion projects, a significant increase from $5@ikion in 2008. The 2009 expenditures
were:

* Nearmine brownfield exploration and resource developnespenditures of $32.9 million. This included &@t-metre, $12.0 millior
resource expansion and delineation drilling progedrRosebel that directly led to a significant regeexpansion in 200!

* Greenfield exploration of $30.9 million conductadl8 early-stage projects in 10 countries of Sdutterica and Africa as part of the
Compan’s lon¢-term commitment to reserves replenishment and drc
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Exploration expenditures are summarized as follows:

(in $ millions)

2009
Nea-mine brownfield exploration and resource developrn@
Greenfield exploration projec

2008
Nearmine brownfield exploration and resource developr®
Greenfield exploration projec

2007
Nea-mine brownfield exploration and resource developrn@
Greenfield exploration projec

@
segmented information found in note 32 of the Camy’s annual consolidated financial stateme

The Company’s exploration expenditures were as\idil

(in $ millions)
Capitalized Near-Mine Brownfield Exploration and Resource Developmet
Suriname
Canade
Mali
Burkina Fasc

Capitalized Greenfield Exploration
South Americ:
Africa

Total Capitalizec
Expensed Nea-Mine Brownfield Exploration and Resource Developmeh
Canads
Botswane
Mali
Other

Expensed Greenfield Exploration
South Americe
Africa
Canade
Australia

Total Expensed
Total
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Capitalized Expenset
$ $
26.1 6.8
0.7 30.2
26.€ 37.C
13.C 7.4
4.€ 25.2
17.€ 32.€
19.7 5.7
5.7 22.¢
25.4 28.t

Capitalized and expensed brownfield exploratioatesl to activities within a mine area are inclugeining assets and within tt

H
elo |52
-~ -~ fax i ierRie))

Al
o

[EEY
| P o~
O~ tn

N
ol
N

w
N
~

a
©
[N

Total

w W
oN
A

[o)]
w
m

N N
o O
m N

a
o
N

N N
o o1
MmN

()
w
7}

o 8
P o
m 13

=
«

H
|01|.01| |so|| N
-~ -1 (ep)

N
o1 ¢
[N

oo |
(o m ’

Ullee]

(B
(MAN) O tn
N—r

~

N
N
m

N
0
e

()
w
I7s)



Outlook — Exploration
The planned and approved capitalized and expeng#dration for 2010 is $77.7 million and is sumnzad as follows:

(in $ millions) Capitalized Expenset Total
$ $ $

2010

Nearmine brownfield exploration and resource developn 39.¢ 3.2 42.€

Greenfield exploration projec 0.€ 34.5 35.1
40.C 37.7 77.7

C APITALIZED E XPLORATION E XPENSES

During 2009, the Company'’s exploration team wassalst engaged in 10 countries within North and $oAimerica and Africa, including
exploration work in proximity to the Company’s opéing mines.

South America — Suriname — Rosebel

The 2009 exploration program at Rosebel was dedigmeonvert measured, indicated and inferred megsuinto proven and probable reser
to extend resources along strike and at depthaittehtify new resources near known deposits. Wpéoeation program totaled 85,843 metres
at the six known gold deposits (Koolhoven, J-Zdray Caro, Mayo, Royal Hill and Rosebel) and an aded exploration project situated
between the Mayo and Royal Hill pits (Roma). Adutital exploration within the central Rosebel minaogncession was directed at the Blauwe
Tent prospect located approximately seven kilonsesmaith of the Rosebel Mine complex.

Africa — Tanzania — Buckreef

As previously announced, the Company took furtbepsduring the fourth quarter of 2009 to relinguise Buckreef property and terminate
associated agreements including the Mawe Meru janture adjoining the Buckreef joint venture pnbigs. The Company intends to reduce
Tanzanian activities to a minimum level in 2010taontinues discussions with third parties congegrthe sale of its wholly-owned Kitongo

property.

Africa — Botswana — Mupane

During 2009, resource development consisted ofQLii&tres of reverse circulation drilling within tMeipane mining lease. This was carried
out in the Kwena pit with the aim of changing the peserve classification at depth. Additionallgndemnation drilling of the area underlying
the new Kwena waste dump required 389 metres bihdri

Africa — Burkina Faso — Essakane

An exploration program commenced late in the foguhrter designed to expand near-mine resourcesxdadd the northern strike extent of
the Essakane main zone. The 13,366-metre combiaatbdd drilling and reverse circulation program \Ba%6 complete at yeand 2009, an

was completed in February of 2010. In 2010, capedlexploration expenditures of $2.2 million atenmed for the mine permit in addition to
the reserve expansion drilling carried out by theration.

IAMGOLD CORPORATION - MD&A - 2009
PAGE 39



G REENFIELD E XPLORATION E XPENSES
South America — Brazil

Exploration was directed at several early-staggept@reas located in the Minas Gerais mining idisand in southern Para State. Diamond
drilling on the Minas Gerais properties has idéatifa continuous lowgrade mineralized system extending over 800 metweg) strike benea
historic 17t century surface workings. Modeling lod tomplex polyphase deformation indicates a nurabtrgets offering higher grade as
well as new targets on the Company’s land package.

A joint venture agreement was signed in 2008 wibkebmetal producer Votorantim Metais over the Car&pncession Block in Rio Grande
do Sul State. Votorantim completed 7,387 metrediarhond drilling on the project in 2009 and remamthe option agreement.

South America — Colombia

Colombia has been incorporated into the Compamgtgaphical focus with the establishment of an afenal base in the capital city of
Bogota from where the Company will review explasatbpportunities and prospective ventures.

South America — Guyana

The Guyana exploration program continued to focuthe Eagle Mountain project located 200 kilomet®sth of the coastal capital city of
Georgetown. A 3,000-metre diamond drilling campaignfirmed grade continuity and extensions of thejpusly identified shallow dipping
mineralization system. Preliminary drill indicat®euggest that the identified resource does not theeCompany’s development criteria, and
the Company is currently examining a range of sgiatalternatives for the project.

South America — Peru

Large concession blocks were granted over threxipal early-stage targets following regional gatige work in several areas. The timetable
for work plans in 2010 is dependent in part on &g agreements with local communities. Effectisenmunity relations programs are an
important part of all the Company’s programs, araReruvian exploration team took important stag0i09 to develop additional in-house
capacity.

South America — Suriname

An extensive deep augering geochemical programcaagged out on the Kraboe Doin prospect locatediftbnetres south of the Rosebel Mine
complex. The survey highlighted a cluster of galdraalous zones extending over more than eight ldtoes. Elsewhere, early-stage
exploration diamond drilling totaling 1,792 metieas carried out on the Charmagne concession atatelb20 kilometres north of the Rose
infrastructure. Follow-up drill programs are pladrfer both sites in 2010. The Sarakreek Projectated 100 kilometres south of Rosebel, was
the subject of a 1,234-metre reverse drilling paognear previously reported gold mineralization.digmificant results were reported. Deep
geochemical auger sampling campaigns in conjunetitimregional targeting work will continue into 20.

Africa — Essakane

Five new exploration permits were approved latthenthird quarter bringing the total project araacunding the Essakane mining permit to
1,283 square kilometres. A high resolution airbageephysical survey to cover the Company’s enéinel Iposition was initiated in the fourth
quarter and data acquisition was 61% completeatgmed. The survey was completed in February 28@,s expected to enhance the
Company’s geologic understanding of the region.
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Africa — Mali — Kalana Joint Venture

The Company entered into an option agreement witheAGold Limited (“Avnel”)in August 2009 to acquire a 51% share of its KaRrgect
in southwest Mali by spending $11 million over #aggears. The Company can increase its share afvéiable interest in the project up to
70% upon delivery of a feasibility study, or 65%\nel elects to participate in the study. As pdrthe agreement, the Company paid a sig
fee of $1 million. The 30-year Kalana exploitatipgrmit covers an area of 387.4 square kilometrdscantains a developed mine site
consisting of a small underground gold operatigpl@ing narrow, high grade quartz veins. Explayativork in 2009 has included systematic
underground and surface mapping and sampling pregrand the acquisition of detailed airborne gesjlay data. A northwest trending
corridor of ancient artisanal mine workings extegdover an area 200 metres wide and over two kileadong has been identified between
one and two kilometres east of the Kalana Mine. (B®LD is the operator of all exploration activiti@sd responsible for project design and
implementation.

The 2010 Kalana exploration plan totals $4.6 millamd includes a 20,000-metre drilling componehe frogram is designed to carry out
preliminary evaluation of the Kalana Mine in a lewgcale, bulk mineable context and test a numbsatedlite targets in the immediate vicinity
of the existing operation. The concession areaalslh be systematically sampled using a termiterd@eochemical sampling survey to
generate additional exploration targets on the gnyp

Africa — Mali — Siribaya Joint Venture

In December 2008, the Company entered into a dis#noption agreement with Merrex Gold Inc. (“Mexteto earn a 50% interest in its
Siribaya gold Project in Mali, by spending C$10.#ion over four years. Merrex is the operator dfexploration work on the mining titles
held under the option agreement. The Company hisdiasd the first-year expenditure commitment of3@$million and, in November,
exercised all of its outstanding 4,285,714 sharetmse warrants at C$0.45 per share to increasedimpany’s equity interest in Merrex to
10.64% undiluted (8.88% fully diluted).

Merrex operates the Siribaya Project under a JeiMGOLD-Merrex management committee and complet&®@ metres of diamond drilling
within the Siribaya 1B resource area. Merrex ancedran updated NI 43-101 gold resource estimateindticated resources of 308,200
ounces of gold comprising 4.02 million tonnes gngd2.39 grams per tonne gold and inferred resowt69,500 ounces of gold comprising
0.95 million tonnes grading 2.29 grams per tonnd.gddditional exploration activities in 2009 incled the acquisition of high resolution
airborne geophysical data and regional geocheraaabling across the 800 square kilometre land gpct@generate new drill targets for
2010.

The 2010 exploration plan of $2.5 million include$500 metres of drilling to cover significant k&riextents of the Siribaya 1A and 1B
mineralized corridors and to test high prioritygets identified elsewhere within the project area.

Africa — Senegal

Exploration on the Company’s wholly-owned Boto padjlocated in eastern Senegal was directed atlkilsmetre long gold mineralized tre
identified and reported in 2008. A 5,187-metre ddachdrilling program targeting untested geochemaeal geophysical features was
completed during the third quarter of 2009, foll@A®y a 5,000-metre reverse circulation campaighénfourth quarter of 2009 that returned a
number of encouraging results. Continuity of higadg mineralization has not been definitively destated to date. A detailed structural
study is planned for early 2010 using recently &eglhigh resolution ground and airborne geophyslata to determine mineralization
controls and aid future drill targeting.
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F INANCIAL P osITION

Financial Risks

The Company manages capital and its exposuredadial risks by ensuring it has sufficient finamciapacity to support its operations, current
mine development plans and long-term growth stsateg

Market events and conditions and the deterioratfageneral economic indicators at the end of 20@Bthe beginning of 2009 have led to a
loss of confidence in global credit and financiarkets, restricted access to capital and credit,jmereased counterparty risk. These events
conditions did not have a material negative effecthe Company’s capital structure.

The Company is subject to various financial rigiat tould have a significant impact on profitaitind financial conditions. These risks
include liquidity risk, credit risk and financialarket conditions relating to interest rates, goidey oil price and currency rates.

Liquidity Risk and Capital Resources

Liquidity risk is the risk that an entity will enaater difficulty in meeting obligations associateith financial liabilities that are settled by
delivering cash or another financial asset. The @amy has treasury policies designed to support giagaf liquidity risk by proactively
mitigating exposure through cash management, ilmduidrecasting its liquidity requirements with #able funds and anticipated operating
cash flows.

The adequacy of the Company’s capital structuessessed on an ongoing basis and adjusted asamgcafssr taking into consideration the
Companys strategy, forward gold and niobium prices, thaing industry, economic conditions and the assediaisks. In order to maintain
adjust its capital structure, the Company may ddfsi€apital spending, adjust the amount of dimileistributions, issue new shares, purchase
shares for cancellation pursuant to normal cowssger bids, extend its credit facility, issue nabtdrepay existing debt or sell gold bullion.

The Company ended the year with a strong balaneet simcluding $300.1 million in cash and cash eajeints, and gold bullion valued at
market value, compared to $269.1 million at the eh2008.

In 2009, the Company’s capital structure was medifo finance the Orezone acquisition and developwiexisting mines and projects.
Funds were raised through an equity financing asriteed below under Shareholders’ equity, and e 28 of the Company’s annual
consolidated financial statements.

The Company has a credit facility agreement witlaak syndicate, which provides access to a highl lefvadditional liquidity and capital
resources and may be used for general corporap@ges including acquisitions. On March 25, 2018,Gempany increased its $140 million
secured revolving credit facility to a $350 millionsecured revolving credit facility. In additidhe Company will enter into a $50.0 million
facility for the issuance of letters of credit. AsDecember 31, 2009, no funds have been drawnstghe credit facility and $17.4 million in
letters of credit were used to guarantee certaatastirement obligations.

On July 29, 2009, the Company filed a base shelgectus with the securities regulators in eackiipce and territory of Canada (except for
Quebec) and a corresponding registration statemigmthe SEC in the United States. These filindsvalthe Company to make offerings of
common shares, warrants, debt securities, subseripgceipts or any combination thereof of up tO@willion until August 29, 2011. This
base shelf prospectus will help expedite acceadddional financial capacity in support of stremgting the Company’s liquidity and capital
resources for the future including acquisition opypuoities.
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Cash and Cash Equivalents

December 31 2009 2008
(in $ millions) $ $
Cash 182.¢ 111.1
Cash equivalents: Sh-term deposits with initial maturities of le

than three month 8.8 6.8
Cash and cash equivalel 191.2 118.(
Gold Bullion

December 31 2009 2008
Ounces hel (oz2) 99,99¢ 173,70:
Weighted average acquisition c ($/0z) 404 404
Acquisition cos! (in $ millions) 40.2 70.2
End of year spot price for go ($/0z) 1,08¢ 87(
End of year market valt (in $ millions) 108.7 151.1

Gold bullion is held in the accounts of reputabie authorized counterparties, which include Canmadiartered banks, refineries, metals
dealers, and foreign banks as reviewed and apphmysdnior management on a continual basis. Fauating purposes, gold bullion is valt

at cost in the Company’s consolidated balance she&009, the Company sold 73,705 ounces of gp&thaverage price and cost of $901 and
$404, respectively, with proceeds of $66.4 millaowd a gain before income taxes of $36.6 million.

Working Capital

December 31 2009 2008
Working capital (in $ millions 264.¢ 105.
Current working capital rati 2.2 14

During 2009, working capital increased by $159.4iom mainly due to the increase in cash and caglivalents generated by operating
activities, the equity financing and the sale dfigaullion during the year.

Contractual Obligations

Contractual obligations as at December 31, 20@pegsented in tabular form below. These obligatiwill be met through available cash
resources and operating cash flows.

Payments Due by Period

Less than : After

(in $ millions) Total Year 2-3 Years 4-5 Years 5 Years
$ $ $ $ $

Capital commitment 29.€ 12.1 17.F — —
Purchase obligatior 34.¢ 34.¢ — — —
Operating lease 8.2 2.3 3.4 1.8 0.7
Termination benefit 3.3 1.4 1.9 — —
Asset retirement obligatior 148.7 8.C 18.€ 19.C 103.1
Total contractual obligatior 224.7 58.7 41.4 20.€ 103.¢
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Capital commitments relate to contractual committeém complete facilities at some of the Compamyises. Purchase obligations relate to
agreements to purchase goods and services thanfareeable and legally binding on the Company.r@pgg leases refer to total payment
obligations related to operating lease agreements.

Termination benefits relate to the Doyon Divisidihe Doyon Mine closure was extended from the oaigplan of May 2009 to December
2009, and the Mouska Mine, originally scheduledlose at the end of 2009, has been extended inp 26 2.

The Company also holds hedging contracts thateseribed below. Production from mining operatiansubject to third party royalties and
management fees as described in note 30 of the &uwyigpannual consolidated financial statements.

Asset retirement obligations:

Asset retirement obligations are the Comparattributable share of the estimated decommissjpaind rehabilitation costs that will be incur
at the Company’s mines. The timing of the expemdgus dependent upon the actual life of mine aeltie

The Company'’s activities are subject to varioussland regulations regarding the environmental rastm and closure provisions for which
the Company estimates future costs. These prowsity be revised on the basis of amendments tolawshand regulations and the
availability of new information such as changesdgerves corresponding to a change in the minealifguisition or construction of new mines.
According to management’s estimate, cash flowsigem/by the Company’s operations and expected fhensale of residual equipment will
be sufficient to meet the payment obligations.

As at December 31, 2009, the Company had lettetsedlit in the amount of $17.4 million to guaranssset retirement obligations.

Every year, the Company re-evaluates the assegmegit obligation for each site. This revaluatiesults in changes to estimated amounts of
cash flows required to settle these obligationsDAtember 31, 2009, estimated undiscounted amofictssh flows required to settle the
obligations, expected timing of payments and theraye credit-adjusted risk-free rate assumed irsurg®y the asset retirement obligations
were as follows:

Undiscountec

Expected Average Credil-
Amounts Timing of Adjusted
(in $ millions) Required Payments Risk-Free Rate
$
Rosebel Mine 36.¢ 201(-2024 6.87%
Doyon Mine 66.¢ 201(-2127 5.74%
Mouska Mine 1.1 2012-201¢ 3.91%
Mupane Mine 6.€ 201(-201¢ 5.08%
Sadiola Mine (41% 15.7 201(-202¢ 5.76%
Yatela Mine (40% 10.1 201(-201¢ 4.72%
Niobec Mine 4.4 201(-2024 5.71%
Essakane Proje 2.1 20171-202¢ 5.18%
Westwood Projec 1.3 202¢-202¢ 5.77%
Other sites 3.7 201(-210¢ 4.17% 5.72%
148.7

At December 31, 2009, a liability of $105.1 milliaepresenting the discounted value of these diibigs, is included in the Company’s
consolidated balance sheet. The increase in oldigatiuring 2009 was mainly related to revisiothia estimated cash flows and timing of
payments, and accretion expenses. The increastinmaged cash flows and timing of payments was aelated to the Doyon closed prope
due to changes to remediation plans. Disbursemttiging $6.7 million, were incurred during 200908 — $9.8 million).
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Each of the Company’s mines, except the Mupane Méneertified under the 1ISO 14001 standard foriremmental management. In 2009, the
Essakane Project and the Toronto office were atw#us certification.

Credit Risk

Credit risk is the risk that one party to a finahénstrument will cause a financial loss for thkeer party by failing to discharge an obligation.
Credit risk is associated with cash and cash etprit& receivables, and derivatives. The Compafyshmash and cash equivalents in
creditworthy financial institutions and does notchany asset-backed commercial paper. The credfitrelated to the Company’s receivables is
considered minimal.

Market Risk

Market risk is the risk that the fair value or fréicash flows of a financial instrument will fluetie because of changes in market prices. For
hedging activities, it is the risk that the failuwa of a derivative might be adversely affectedatishange in underlying commodity prices or
currency exchange rates, and that this in turrcefflne Company’s financial condition.

The Company mitigates market risk by establishimg monitoring parameters that limit the types aadrde of market risk that may be
undertaken, establishing trading agreements witintewparties under which there is no requiremepbtt any collateral or make any margin
calls on derivatives. Counterparties cannot regeétdement solely because of an adverse charipe fiair value of a derivative.

Marketable securities and warrants

IAMGOLD holds certain marketable securities follogithe settlement of specific transactions (eigpakbal of a project in exchange for the
shares of the counterparty) or as a strategic imes#t. These investments relate to mining compamigsh are part of a volatile market. Share
market price exposure risk is related to the flatiin in the market price of marketable securities.

In 2009, an unrealized gain related to changelsemtioted share market value of marketable seesigtassified as available-for-sale of

$22.2 million was recorded in other comprehensia®ine, compared to an unrealized loss of $6.2anillh 2008. The Company sold some of
its marketable securities during 2009. The gaifidl million (initially included in other comprehgime income) was transferred to the
statement of earnings. At the end of the yearCthvapany reviewed the value of marketable securitiesnpairment based on both
quantitative and qualitative criteria and deterrditigat a related impairment charge of $4.6 millicas required ($0.4 million in 2008) and
recorded in other expenses.

The Company also has share purchase warrants @ttlndOther longerm assets on the consolidated balance sheeurirbalized gain or los
related to changes in fair value is reported unideivative gain or loss in the consolidated statgnoé earnings. An unrealized gain of

$0.8 million was recorded in 2009 compared to a [fs$0.9 million during 2008. In addition, the Cpamy realized a gain of $1.5 million
following the exercise of certain warrants in 2009.

At December 31, 2009, a change of 10% in the fainer of marketable securities and warrants would: masulted, respectively, in a change in
unrealized net of tax gain/loss of $3.8 millionttheould be included in other comprehensive income @ change of $0.1 million in net
earnings.

Derivative instruments

Commodity prices in the gold industry are facingngiicant volatility and all of the factors thattdemine them are beyond the Company’s
control. The Company is focused on controlling @ists existing mining operations and deploys leglgtrategies to manage the Company’s
commodity and currency risk.

As per the Company’s risk management policy, then@any may enter into derivative financial instruitsefinrom time to time, to manage its
exposure to fluctuations in commaodities prices Whian impact the Company'’s costs. In 2009 and 082the Company entered into hedging
contracts to limit the impact of fluctuations aseault of volatilities in the world markets by héuig a portion of its requirement of Canadian
dollars, South African Rand (“Rand”; symbol: “ZAR&nd €uros, and its expected consumption of deselaluminum.
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At year end, the Company’s derivatives were aova!

December 31 2009 2008
Carrying Carrying
Fair Fair
Value Value Value Value
(in $ millions) $ $ $ $
Normal gold sales contrac — — (20.5) (20.¢)
Derivatives— Gold forward sales agreeme — — (3.9 (3.9
Derivatives— Currency contract 0.1 0.1 (0.€) (0.6)
Derivatives— Heating oil options contrac 2.7 2.7 1kt 1kt
Derivatives— Aluminum options contract 0.2 0.2 — —
3.C 3.C (13.0 (23.9)

Gold price market risk

The market risk related to the fluctuation in thie@ of gold has an impact on the fair value ofdbél forward contracts. Following the
acquisition of Gallery Gold Limited (Mupane) in Zb@nd the acquisition of EURO Ressources in la@82the Company assumed existing
gold forward commitments. At the end of 2009, theeze no remaining gold derivative contracts.

Due to the Mupane Mine’s short life of mine andgézure its margin, in late February 2010 the Compartered into forward sales option
contracts to protect a portion of Mupane’s prodarcfior 2010 and 2011.

Currency risk

Movements in the Canadian dollar, the €uro andRied against the US dollar have a direct impadcherCompany’s Canadian operations,
executive office cost base and development prdjeafstal expenditures. International operationgehaxposure to currencies; however metal
sales are mainly transacted in US dollars andrafgignt portion of each international operatiootst base is denominated in US dollars.

The Company uses foreign exchange contracts tgatétithe risk of variability of the US dollar comed to the Canadian dollar, the €uro and
the Rand.

In late 2008, the Company entered into option amdidrd contracts to hedge its exposure to the Ganatbllar in the 2009 spending plan.
Following the Canadian dollar equity financing cdeted in March 2009, the Company reduced its heggosition for 2009 Canadian dollar
requirements. At December 31, 2009, there wereutstanding hedge contracts for the exposure t&€#readian dollar. During 2010, the
Company will have a significant Canadian dollaruiegment due to capital expenditures required t@aade the Westwood Project and
operating and capital expenditures at the NiobaweMihe Company will on an ongoing basis updatedtiging strategy.

As a result of the 2010 Essakane Project spendarg the Company hedged its exposure to the €wtdrenRand. This resulted in total net
commitments to buy ZAR 20.0 million (equivalent®#.5 million; 25% of its annualized exposure), &8.0 million (equivalent of

$33.5 million; 33% of its annualized exposure). 3deontracts will expire in 2010 and do not qudiifiyhedge accounting. The Company will
continue to monitor its currency hedging requiretaemd exposure in 2010.
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As at December 31, 2009, a 10% variation in thdnarge rate as compared to the US dollar would etéatfollowing change in the fair value
of these contracts:

December 31 Increase o Decrease ¢
2009 10% 10%
Fair value (in $ millions) $ $ $
€uro 0.3 3.1 (3.9)
Rand (0.2) (0.2) 0.2
Total 0.1 2. (3.6)

The 2009 foreign exchange gain of $27.0 million wesnly due to the appreciation in the value of@@nadian dollar compared to the

US dollar and the higher level of Canadian doliarsash and cash equivalents. In relation to Camadollars held at the end of the year, a :
weaker Canadian dollar against the US dollar woelglatively impact net earnings by $5.3 million. @24 stronger Canadian dollar against the
US dollar would positively impact net earnings BySmillion.

Heating oil options contracts

Diesel is a key input to extract tonnage and inescases, to wholly or partially power operatiorinc8 fuel is produced by the refinement of
crude oil, changes in the price of oil directly iagpfuel costs. The Company uses heating oil omt@rracts to mitigate the risk of oil price
volatility on fuel consumption. Heating oil is tredlin an active market and the Company believeag fkea strong relationship between heating
oil prices and diesel prices. As a result of thgomdisruption in the world oil markets, the Companitiated a hedging strategy in late 2008 to
limit the impact of price fluctuations for 2009.

In 2009, the Company entered into additional optiontracts at a cost of $1.6 million, hedging 36%63.6 million gallons of 2010 planned fi
requirements. These option contracts cover consompt the Rosebel, Mupane, Sadiola, Yatela andkas®e operations. The fair value of
these contracts was $2.7 million at the end of 200@ Company will on an ongoing basis updateeging strategy. As described in note 17
of the Company’s annual consolidated financialestants, the Company incurred a derivative los<df #illion in 2009 ($0.8 million in
2008) for heating oil option contracts. The faituaimpact of a 10% increase in the price per gallould have had a positive impact on net
earnings of $1.6 million. A decrease of 10% woudddrhad a negative impact on net earnings of $ilidm

Aluminum option contracts

Aluminum is a key input in the production of niolsiuDuring 2009, the Company initiated a hedgingtefyy to limit the impact of fluctuations
of aluminum prices and to hedge a portion of itsifies consumption of aluminum for 2010. The Compasgd zero-cost option contracts to
hedge 25% of its annualized aluminum exposureeahibbec Mine. The Company will on an ongoing bagidate its hedging strategy. The
contracts had a fair value of $0.2 million at tinel ®f 2009, resulting in an unrealized derivatiaéngduring the year. The change in fair value,
after an increase or a decrease of 10% in the pdacenetric tonne, would not have been material.
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Shareholders’ Equity

At the end of 2009, the Company announced an amtividend payment of $0.06 per share (2008 — $pdi6Gshare), totaling $22.1 million,
which was paid on January 12, 2010 ($17.7 millim2008 was paid on January 12, 2009).

Number December 31, 20C March 22, 201(
Shares issued and outstand 368,887,21 370,917,53
Share option 5,413,23. 4,964,15!
2,000,000 warrants exercisable for AMGOLD shateG$14.79 each expiring on August 1, 2( 160,00( 160,00(

The increase in the number of shares issued astboding since December 31, 2009, is due to thesiseeof options and issuance of flow-
through shares. In March 2010, the Company issi&Etb1000 flow-through shares at C$20 per share gvitss proceeds of C$31.5 million to
fund prescribed resource expenditures on the Westwwooject.

Non-controlling Interests
The non-controlling interests relate to the minopéartners’ interests in Rosebel Gold Mines N.MURD Ressources S.A. and the La Arena

Project.

R ELATED P ARTY T RANSACTIONS
In 2009, 2008 and 2007 there were no materialedlparty transactions.
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2010

On January 21, 2010 the Company announced guidan2810 as follows:

Outlook
2010
(issued
January 2010
Attributable Share of Gold Production (000 c

Africa 540- 570
South Americe 380- 400
Canads 20- 30
Total attributable share of gold production (000 940- 1,00C
Cash cost ($/02 $490- $51(
Projected gold price ($/0; $1,000
Projected oil price ($/barre $75
Projected foreign exchange rate (C$/U 1.10
Niobium production (millions of kg Nk 4.2-4.4
Niobium operating margin ($/kg NIt $17- $19

Attributable Gold and Niobium Production

The 2010 production level reflects the projectechoencement of commercial production at Essakadeigust 2010, the share ownership
increase from 38% to 41% in Sadiola, and highedpection at Tarkwa. This production level will bergialy offset by the harder ore
anticipated at Rosebel, lower grades at SadiolaRasebel, a reduced mining schedule at Mouskagamgbletion of mining at the Doyon Mi
in the fourth quarter of 2009.

Niobium production at Niobec is expected to be leemv4.2 and 4.4 million kilograms with an operatingrgintin the $17 to $19 per kilogra
range. The 2010 production level increase is dukegampact of the mill expansion and paste bddkiiatives. Niobec has commitments for
over 80% of 2010 estimated production.

Cash Cost

The Company’s cash cogper ounce of gold is expected to increase in 2QE0mdainly to production related impacts noted alaneincrease
energy costs. The Company’s cash cost will be pesjtimpacted when Essakane commences producyigkuigust 2010.

The current financial market volatility may afféature cash costs either positively or negativalptigh changes in gold price, oil price, ove
operating costs and currency rates. Changes ie timsimptions may have a material impact on caghresults of operations and overall
financial position of the Company. Actual resultaynvary significantly from guidance. The followitable provides estimated sensitivities
around certain inputs that can affect the Compaogérating results, based on the Company’s guidemc010.

! Cash cost per ounce and Operating margin per lafogyf niobium at the Niobec Mine are -GAAP measures. Please refer to

Supplemental information attached to the MD&A feconciliation to GAAP measur
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Impact on the Annualizec

Change of 2010 Cash cost by $/0z
Gold price $ 50/0z $ 3
Oil price $10/barre $ 6
Canadian dollar per US doll $ 0.cC $ 2

As part of the Compang’focus on managing costs, the Company activelpgegin hedging strategies with respect to its sumoto fuel prici
volatility, aluminum price volatility and foreigrkehange rate volatility.

Capital and Exploration Expenditures

The Company plans to continue significant investniemine development and exploration in 2010. Gdmxpenditures of $373 million are
projected in 2010 as follows:

2010 Forecas
Capital
($ millions) Expenditures
Development Projects $
Essakan(@ 11¢€
Westwooc®) 10z
Quimsacochi 12
Sadiola deep sulphide proje 4
234
Mining Operations
Rosebe 49
Niobec 74
Others combine 16
13¢
Total 372

@ Includes construction, capital for operations, exation and resource developm

Includes construction, exploration and resourcesigment
Level of capital expenditures dependent on reswonpif mining activities. Refer to the Developmegttion of this MD&A for more
information.

©

Included above is $196 million for constructiondevelopment projects, $117 million for capitalizgzerations, $39 million for resource
development, and $21 million for feasibility stusliend other expenditures.

In addition, the Company plans to incur $38 millimrexploration expenses in the Company’s exploratocus areas of West Africa, Quebec,
the Guiana Shield, and the Andes and Brazil regidr&outh America. Refer to the Exploration sectiéhis MD&A for more information.
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D 1scLOSURE C ONTROLS AND P ROCEDURES AND | NTERNAL C ONTROLS O VER F INANCIAL R EPORTING

Pursuant to regulations adopted by the U.S. Séesidhd Exchange Commission (SEC), under the Seskiaxley Act of 2002 and those of t
Canadian Securities Administrators, the Companysagement evaluates the effectiveness of the dasidjoperation of the Company’s
disclosure controls and procedures and internaralsmover financial reporting. This evaluatiordisne under the supervision of, and with the
participation of, the President and Chief Execu@fécer (“CEQ”) and the Chief Financial Officer@FO”).

Disclosure controls and procedures:

As at the end of the period covered by this MD&Alatcompanying consolidated financial statemeh&sQompany’s management, including
the CEO and the CFO, have reviewed and evaluatedftbctiveness of its disclosure controls and @doces. Based on that evaluation, the
CEO and the CFO have concluded that the Compaitgctodure controls and procedures were effectiyeraoide reasonable assurance that
material information relating to the Company indhglits consolidated subsidiaries and joint ventuas made known to them by others within
those entities.

Internal controls over financial reporting:

Management of the Company, with the participatibthe CEO and the CFO, are responsible for estahtijsand maintaining adequate internal
controls over financial reporting. The Company'mal controls over financial reporting are desigjito provide reasonable assurance
regarding the reliability of financial reporting@preparation of consolidated financial statemémnt&xternal purposes in accordance with
generally accepted accounting principles.

Management, including the CEO and the CFO, evaluidiie design and effectiveness of the Companyésriad control over financial reporting
as at December 31, 2009. In making this assessmanggement, including the CEO and the CFO, usedrtteria set forth by the Committee
of Sponsoring Organizations of the Treadway Comimisi Internal Control — Integrated Framework. § Bivaluation included review of the
documentation of controls, evaluation of the desigd testing the operating effectiveness of costiahd a conclusion on this evaluation.
Based on their evaluation, the CEO and the CFO bameluded that, as at December 31, 2009, the Coyfgpaternal control over financial
reporting is effective in providing reasonable aasae regarding the reliability of financial repogt and the preparation of consolidated
financial statements for external purposes in atanoce with generally accepted accounting principles

There have been no significant changes in the Coyipinternal control over financial reporting orather factors that could significantly
affect internal controls subsequent to the dateafiagement’s evaluation.

Limitations of controls and procedures:

The Company’s management, including the CEO andC#@ believe that any disclosure controls and gtores and internal controls over
financial reporting, no matter how well designeah ©iave inherent limitations. Therefore, even theystems determined to be effective can
provide only reasonable assurance that the obgtifthe control system are met.
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C RITICAL A CCOUNTING E STIMATES

The Company'’s consolidated financial statementgpegpared in conformity with Canadian generallyegoted accounting principles
(“GAAP”). The significant accounting policies fdne purposes of Canadian GAAP are described inZvofeghe Company’s annual
consolidated financial statements.

Preparation of the consolidated financial statesegrjuires management to make estimates and assomgthe Company considers the
following estimates to be the most critical in urglanding the uncertainties that could impacta®uits of operations, financial condition and
cash flows.

Mineral Reserves and Mineral Resources

Mineral reserve and resource estimates include mumseaincertainties and depend heavily on geologitatpretations and statistical inferen
drawn from drilling and other data, and requireneates of the future price for the commodity in sfien and the future cost of operations.
Actual production costs may be different than eated production costs due to many factors, inclydicreasing costs of inputs such as
labour, energy and consumables as well as higlyaityoexpenses related to the price of gold. Lefgiroduction may also be affected by of
factors such as weather and supply shortages. Réarh drilling, testing and production, as wedlraaterial changes in metal prices
subsequent to the date of an estimate, may justifigion of such estimates.

The key operating parameters to determine minessrves and resources are summarized below. Ferinformation, refer to the detailed
presentation of reserves and resources includdwi@009 annual report and at the Company’s websitew.iamgold.com).

2009 2008 2007
Weighted average gold price used |
Gold reserves ($/o: 83z@ 658 60C@
Gold resources ($/o: 977 ®) 703© 60C@
Niobium sale price ($/kg Nk 25.0( 26.2¢ 27.4:%

Foreign exchange rate (C$/U< 1.1F 1.1C 1.0t

@ Mineral reserves have been estimated using a gimd pf $850 per ounce except for the Tarkwa anch&zg Mines using $800 p

ounce (as at June 30, 2009), the Sadiola and YMiekes using $880 per ounce, and the Sadiola delppide project using $800 per
ounce (October 31, 200¢

Mineral resources have been estimated using apyid of $1,000 per ounce, except for the Sadinth¥atela Mines using $1,025 .
ounce, and Quimsacocha using $700 per ounce (00%)2Resources of the Tarkwa and Damang Mines e&mated as at June 30,
2009.

Mineral reserves and resources have been estimsiegl a gold price of $700 per ounce, except ferthrkwa and Damang Mines usi
$650 per ounce, the Yatela Mine using $870 per eutine Essakane Project using $600 per ounce handadmp Caiman Project using
$425 per ounce

Mineral reserves and resources have been estimsiiegl $600 per ounce, except for the Tarkwa, Dam8adiola and Yatela Mine
using $550 per ounce, and the Camp Caiman Progang $425 per ounc

(b)

©

(d)

Purchase Price Allocation

Business combinations are accounted for underuhghpse method of accounting whereby identifiablets acquired and liabilities assumed
are recorded at fair value as of the date of adépriswith the excess of the purchase price ovehdair value recorded as goodwill. If a
transaction does not meet the definition of a lessrcombination as per Canadian GAAP standardgahgaction is recorded as an acquisi

of assets. The determination of fair value requinemagement to make assumptions and estimatesfalheat events. The Company also
retains outside specialists to assist in determittie final allocations of the fair values for eéntassets. The assumptions and estimates with
respect to determining the fair value of assetsiiaed and liabilities assumed generally requirégh ldegree of judgement, and include
estimates of mineral reserves and resources adqfitere commaodity prices, discount rates andifprexchange rates. Changes in any of the
assumptions or estimates used in determining thedlue of acquired assets and liabilities assuoeadd have an impact on the allocation of
the fair value to balance sheet items and on fuesalts.
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Depreciation, Depletion and Amortization

Mining assets and any fair value increment relédetthe original acquisition of the working interestre amortized over the estimated economic
life of the mine, which refers to proven and prdealeserves, using the units of production methfothe expected useful life of the assets is
less than the life of the deposit, depreciatiobased on their anticipated useful life on a striaiigle basis. Amounts relating to values beyond
proven and probable (“VBPP”) reserves are not azetuntil the related resources are convertedriggerves. Amortization of producing
royalty interests is calculated using the unitgadduction method with an estimated economic lffene corresponding to the property’s
reserves and resources. In estimating the unifg-afuction, the nature of the orebody and the nektianining the orebody are taken into
consideration. Changes in the mineral reservesiatgiwill result in changes to the depreciation amwrtization charges over the remaining
life of the operation.

Impairment of Long-Lived Assets

The carrying amounts shown on the balance sheétrigrlived assets are regularly tested for impaintrof value as described in note 2 of the
Company’s annual consolidated financial statementsignificant accounting policies.

The Company evaluates long-lived assets to determirether current events, economic conditions @éedmstances indicate the carrying
amount may no longer be supportable. The fair wahre based, in part, on certain factors that negyaltially or totally outside of the
Company’s control. The Company'’s fair value estesadre based on mineral reserves and resourcesntiomed above and on numerous
assumptions. If the Company fails to achieve itsaton assumptions or if any of its reporting srékperiences a decline in its fair value this
may result in an impairment charge. The impairnodiairge may be significant and could have a matefiatt on the Company’s financial
position and results of operation. For more infdioraon impairment of long-lived assets in 200®reb the Impairment analysis on page 18
of this MD&A.

Impairment of Goodwill

The carrying value of goodwill on the balance sligaibt amortized and is tested for impairmeneast annually or when there is evidence of
potential impairment as described in note 2 ofGbenpany’s annual consolidated financial statemdrits.fair value of each reporting unit,
which includes goodwill, is compared to the totatrging amount (including goodwill) of that repargi unit. If the fair value exceeds the
carrying value, goodwill is not considered to bedained. If the fair value is less than the carryiadue, the fair values of the assets and
liabilities within the reporting unit are estimatéthe difference between the fair value of the iiable assets and liabilities within the
reporting unit and the fair value of the entireamg unit represents the implied fair value o tioodwill of the reporting unit. When the
carrying value of goodwill exceeds the implied featue, the excess is charged to earnings in thiecom which the impairment is determined.
Due to the fact that each reporting unit has adineserve life, goodwill impairment charges aevitable. The Company cannot predict if an
event that triggers impairment will occur, whemitl occur or how it will affect the asset amounéported. However, the Company believes
these estimates are reasonable and consistentwvignt conditions, internal planning and expedtedre operations. For more information on
impairment of goodwill in 2009 refer to the Impa&mnt analysis on page 18 of this MD&A.

Fair Value of Financial Instruments

The Company has financial instruments recordediat&lue on the balance sheet. Cash and cashatepnis are designated as held-for-trading
and are recorded at fair value.

Investments in marketable securities designatetvaidable-for-sale are accounted for at their ¥ailue, which is determined based on the last
guoted market price. Changes in market value alsasehe related tax impact are accounted forterotomprehensive income (“OCI”) until
the marketable security is sold or is determinelet@ther than temporarily impaired. When marketakicurities are sold or are determined to
be other than temporarily impaired, the relateduaadated change in OCI is reversed and the actial@ loss on disposal or the impairment
charge is accounted for in the consolidated statéofeearnings. Investments in equity instrumehéd tlo not have a quoted market price in an
active market are measured at cost.

IAMGOLD CORPORATION - MD&A - 2009
PAGE 53



Warrants in other companies are classified as foglttading and measured at fair value using treckBIScholes pricing model. Unrealized
gains or losses related to changes in fair valugaofants are reported as a derivative gain orifofise consolidated statement of earnings.

Derivative instruments related to currency, heatiiignd aluminum and some gold forward contractsaecounted for at their fair value on
balance sheet date and the change in market valoretfie acquisition or inception is included in temsolidated statement of earnings as a
derivative gain or loss. This valuation is based@mward rates considering the market price, rétaterest and volatility. Among other factors,
fair value takes into account the credit qualityraf financial instrument.

Current market conditions can have an impact osetli@ir values. These management’s estimates bjecsto risk and uncertainties.
Therefore, it is reasonably possible that changefdoccur which may affect the recoverability loé tCompany’s financial instruments.

Asset Retirement Obligations

The Company recognizes, when the legal obligasandurred, the present value of an estimatediifatior the future cost of restoring a mine
site upon termination of the operation. These edésare dependent on labour costs, known envinsianenpacts, the effectiveness of
remedial and restoration measures, inflation ratesaverage credit-adjusted risk-free interessrdtke Company also estimates the timing of
the outlays, which is subject to change dependimgamtinued mining activities or newly discoverederves.

Elements of uncertainty in estimating these costiide potential changes in regulatory requiremantsin changes in the methods of
remediation.

Stock-Based Compensation

The Company may grant options as part of emplogeaineration or as part of consideration in the &sitipn of assets. The Company utilizes
the Black-Scholes model to value these options.riibdel requires management estimates such as-aaesknterest rate, volatility, dividend,
weighted average expected life of options issued veeighted average grant-date fair value as déscligr note 23 of the Company’s annual
consolidated financial statements.

Income and Mining Taxes

At the end of each accounting period, future inc@me mining tax assets and liabilities are recogphipr the future tax consequences
attributable to differences between the finandialesnent carrying amounts of existing assets afudities and their respective tax bases.
Future income and mining tax assets and liabildiesmeasured using enacted or substantively ehtateates expected to apply to taxable
income in the years in which those temporary défifees are expected to be recovered or settledluati@n allowance is recorded against any
future income and mining tax asset if it is mokely than not that the asset will not be realizéslmining is capital intensive with long-lived
assets, these future tax provisions can be sigmifiAssessing the recoverability of future incameassets requires management to make
significant estimates of future taxable incomeadigition, Canadian GAAP requires the calculatehilitt for future income and mining taxes
to be translated to the Company’s reporting curyexidJS dollars at current rates of exchange fahaaporting period. There is no certainty
that future income and mining tax rates and foreigchange rates will be consistent with curreritreges which increases the volatility of the
Company’s net earnings.

Litigation
The Company is subject to various litigation actiomhose outcome could have an impact on its vialuahould it be required to make

payments to the plaintiffs. Ineuse counsel and outside legal advisors assepstatial outcome of the litigation and the Compastablishe
provisions for future disbursements required.
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C HANGES IN C ANADIAN A CCOUNTING P oLICIES

(a) Goodwill and intangible assets

In February 2008, the Canadian Institute of Chadeékccountants (“CICA”) replaced Section 3062, Geiticand other intangible assets and
Section 3450, Research and development costs Seittion 3064, Goodwill and intangible assets. Bkigion gives the definition and
establishes standards for the recognition, measmeand disclosure of goodwill subsequent to iitialnrecognition, and intangible assets.
Standards for goodwill and intangible assets foillma business combination remain unchanged. $e8064 gives guidance about internally
generated intangible assets. This section is éffeédr the Company in 2009. The adoption of thesvrstandard did not have an impact on the
Company’s consolidated financial statements in 2009

(b) Credit risk and the fair value of financial as®ts and financial liabilities

In January 2009, the Emerging Issues Committee"Eksued EIC-173, Credit risk and the fair vabfdinancial assets and financial
liabilities. The EIC reached a consensus that gityenown credit risk and the credit risk of theunterparty should be taken into account in
determining the fair value of financial assets &indncial liabilities, including derivative instruents. This accounting treatment should be
applied retrospectively without restatement of pgeriods. The application of EIC-173 did not haveaterial impact on the Company’s
consolidated financial statements in 2009.

(c) Mining exploration costs

In March 2009, the CICA issued EIC-174, Mining exqaltion costs replacing EIC-126, Accounting by minéenterprises for exploration costs.
EIC-174 provides guidance on the capitalization gredimpairment of exploration costs. This standareffective in 2009. The application of
the EIC did not have an impact on the Company’'sobdated financial statements.

(d) Amendment to Section 3862, Financial instrumest— Disclosures

In June 2009, the CICA issued amendments to Se8868, Financial instruments — Disclosures, effector the Company in its 2009 annual
consolidated financial statements. These amendnreitgle additional disclosure requirements abairtvalue measurements of financial
instruments using a fair value hierarchy that fiehe significance of the inputs used in makhgyrmeasurements. In addition, these
amendments enhance liquidity risk disclosure regoénts. Disclosure requirements are reflected e hd of the Company’s annual
consolidated financial statements.

(e) Amendment to Section 3855, Financial instrumeat— Recognition and measurement

In August 2009, Section 3855, Financial instrumeniecognition and measurement was amended folipetianges made to Section 3855 in
December 2008 which allow the reclassificationertain held-for-trading financial assets in certEilcumstances. The amendments add
guidance concerning the assessment of embeddegitilegs upon reclassification of a financial assetof the held-for-trading category. The
amendment applies to reclassifications made offter duly 1, 2009.

Section 3855 was also amended with the new definitf loans and receivables, to change the categofifinancial assets into which a debt
instrument is required or permitted to be clasdifte change the impairment model for held-to-migtdinancial assets to the incurred credit

loss model of Section 3025, Impaired loans; anetmire reversal of previously recognized impairtriesses on available-for-sale financial

assets in specified circumstances. These amendiaggplisto the Company’s annual consolidated finalrgtiatements for 2009.

The application of these amendments did not havempact on the Company’s consolidated financiaiesteents.
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F UTURE A CCOUNTING C HANGES

(a) Section 1582, Business combinations; Section016 Consolidated financial statements; Section 160Ron-controlling interests; and
Amendments to Section 3251, Equity

The CICA issued three new accounting standardannary 2009: Section 1582, Business combinatioasti@ 1601, Consolidated financial
statements; Section 1602, Non-controlling interemtsl amendments to Section 3251, Equity. Thesestewdards will be effective for the
Company in 2011 and earlier adoption is permitedfahe beginning of a fiscal year. The Compann ihe process of evaluating the
requirements of the new standards.

Section 1582 replaces Section 1581 and establ&herdards for the accounting for a business cortibmdt provides the Canadian equivalent
to International Financial Reporting Standards IFFRS- Business Combinations.

Sections 1601 and 1602 together replace Sectiod, I&@nhsolidated financial statements. Section kQablishes standards for the preparation
of consolidated financial statements. Section 1€fiablishes standards for accounting for a nonralting interest in a subsidiary in
consolidated financial statements subsequent tesdéss combination. It is equivalent to the cqroesling provisions of International

Financial Reporting Standard IAS 27 — Consolidated separate financial statements.

Amendments to Section 3251 apply to entities tla@ehadopted Section 1602 and require separatenpatisa on the statements of operations
and comprehensive income of income attributableaners of the Company and those attributable teamotrolling interests. The amendme
also require that non-controlling interests be @nésd separately as a component of equity.

(b) Amendment to Section 3855, Financial instrumest— Recognition and measurement
In June 2009, Section 3855, Financial instrumerRgeognition and measurement was amended to:

» Clarify the application of the effective interesétinod following an impairment loss of an investmierd debt instrument. This clarificatir
applies to investment in debt instruments clagsifie held-to-maturity and to those classified aslable for sale. This amendment will be
effective for the Company in 201

» Clarify the situation where the embedded prepayroption is considered closely related and, theegfiernot separated from the host ¢
instrument for recognition purposes. This amendmélhbe effective for the Company in 201

The Company is in the process of evaluating thairements of these new standards.

(c) International Financial Reporting Standards (“IFRS”)

In February 2008, the Accounting Standards Boa#d $B”) confirmed that IFRS, as issued by the Inddional Accounting Standards Board
(“IASB”), will replace Canadian generally acceptsrtounting principles (“GAAP”) for publicly accouatile enterprises and must be adopted
for fiscal years beginning on or after January@l 2 Changing from current Canadian GAAP to IFR8& significant undertaking that may
materially affect the Company’s reported finangasition and results of operations.

The Company launched its conversion project in R088. An external advisor was engaged and a tdantified, including people at all
levels of the organization from various departmémttuding finance, information technology, intelraadit, mining operations and investor
relations. The Company is following the key eventeline proposed by the AcSB to obtain training #mrough knowledge of IFRS, finalize
assessment of accounting policies with referendERS and plan for convergence to be ready fo20flL changeover.
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The conversion project consists of four primarygasa
» Preliminary impact assessment phase was completgdigtember 2008 and served as the basis foraheiph of future phase

» Design, planning and solution development phasehe-design and planning portion of this phase wagpdeted in December 2008 and
involved the development of the detailed plan famwergence and implementation. The solution dewveéy portion of this phase is near
completion and involves the analyses of policyratitives allowed under IFRS, the specificationtdrges required to existing account
policies, and the development of solutions for infation systems and business processes. In addhi@Company continues to monitor
IFRS developments and adapt its convergence plor@iogly. Continuing changes to IFRS will resultciertain policies and policy
choices being revised or not finalized until latethe Compan’s convergence timelin

* The implementation phase is currently in prograss, includes the completion and formal authorizatibrecommended changes
accounting policies, the execution of changes farimation systems and business processes, deliférgining programs across the
Company, and the preparation of the opening balaheet. In addition, the impact of IFRS on certgjreements, such as hedge contracts,
loan arrangements, and shareholder and compensatieements will be addressed. Implementation ptisisés being managed through
the use of planned risk management protocols antrdleking of key performance indicatc

* Post-implementation phase — This phase will inv@wompliance review and project assurance aetiyito ensure the adequacy of
controls over the IFRS conversion project its

The Company has engaged and will continue to enjadi@logue with the Company’s independent auditorall phases of the conversion
project.

The Company is in the process of quantifying thpdots expected on its consolidated financial statésa The following is a discussion of
some of the general issues facing the Companyerktatthe accounting standards identified as nikedylto have a significant financial
statement impact.

IFRS 1 — First-Time Adoption of IFRS:

Most adjustments required on transition to IFRS el made, retrospectively, against opening reth@snings as of January 1, 2010, the date
of the first comparative balance sheet presentdemniRS. However, IFRS 1 provides entities adaptifRS for the first time a number of
optional exemptions and mandatory exemptions, itazeareas, to the general requirement for fulospective application of IFRS on the d

of transition. The following are the optional exdiops which the Company is considering:

» Business combination electi~ This election allows the Company to adopt IFRS 3{®)spectively from the date of transitic

» Fair value or revaluation as deemed cost ele— The Company may elect on transition to record @eitams of property, plant ar
equipment at fair value. Use of this election caoidthe requirement to reverse any impairmentdesscognized prior to transitic

» Share-based payments election — This election esdik Company to adopt IFRS 2, Share-based pagnfiearh the date of transition to
IFRS.

« Decommissioning liabilities — This election enabies Company to apply a “short-cigpproach for the determination of the correspon
asset balance on the date of transit

» Assets and liabilities of subsidiaries, associates$joint ventures currently reporting under IF- The Company is considering includi
the consolidated financial statements of its suasiEs based on the adopted policies of the Compaayiring retrospective adjustment
where policies differ and IFRS 1 elections areanatilable.

The remaining optional exemptions are not expetddi significant to the Company’s adoption of IFRS
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IFRS 3R — Business Combinations:

The key areas of difference between IFRS and CanddAAP which can have a significant impact on fetbusiness combinations relate to
the following:

* The measurement date of shares issued as congide

e The value recognized for n-controlling interests

» Contingent consideratiol

» Transactions costs of the business combinatioexgrensed as incurre

» The value of equity shares held prior to obtairéongtrol; anc

* Negative goodwill

The differences under IFRS are expected to onlg lsaprospective impact due to the election availabd noted in the discussion of IFRS 1
above.

IFRS 6, IAS 8 — Exploration and Evaluation:

The Company’s policy under Canadian GAAP requirgdaation and evaluation costs to be capitalizéanva project is determined to be
potentially economically viable. Under IFRS, then@many is considering adopting a policy of capitatii@n upon probable economic recovery.

IAS 31 — Interests in Joint Ventures:

The IASB has indicated that it expects to issuew standard to replace IAS 31 in early 2010, whirdy result in the requirement to account
for joint ventures under the equity method of aectig. Under Canadian GAAP, joint ventures are aoted for under the proportionate
consolidation method.

IAS 36 — Impairment of Assets:

Canadian GAAP generally uses a two-step approatchgairment testing while IFRS uses a one-stepagr for both testing for and
measurement of impairment. This may potentiallyités more write-downs where carrying values afets were previously supported under
Canadian GAAP on an undiscounted cash flow baatswbuld not be supported on a discounted cash lflasis.

In addition, IFRS requires the reversal of any ey impairment losses where circumstances leaditige original impairment have changed.
Canadian GAAP prohibits reversal of impairment ésss

IAS 21 — Effects of Changes in Foreign Exchangefat

The underlying concepts of functional currency eggbrting currency are broadly consistent betweama@ian GAAP and IFRS. However,
IFRS rules differ in the determination of functibearrency. Under IFRS, the functional currenciésertain entities may change on transition.

IAS 12 — Income Taxes:

While the overall methodology for recording defertaxes is consistent between Canadian GAAP an8 |iere are several other key
differences that may have a significant impactt@@ompany’s financial statements.

The IFRS impact on tax processes and policiestensive as the impact will not only result from rbes to tax accounting standards but may
also arise from changes to other standards.
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R 1sks AND U NCERTAINTIES

The Company is subject to various business, firrmeid operational risks that could materially adety affect the Companyfuture busines
operations and financial condition and could caussh future business, operations and financial iiondo differ materially from the forward-
looking statements and information contained is MD&A and as described in the Cautionary Statererfforward-Looking Information
found on page 2.

For a more comprehensive discussion of the ristéadfdy the Company, please refer to the Compary09 Z2nnual Information Form, filed
with Canadian securities regulatory authoritiegnatv.sedar.com, and filed under Form 40-F with thetét States Securities Exchange
Commission at www.sec.gov/edgar.html. The riskedeed in the Annual Information Form, which, inditibn to being filed and viewable on
www.sedar.conand www.sec.gov/edgar.html, is available upon regjffrem the Company, are incorporated by referémicethis MD&A.

F INANCIAL R ISKS
General Economic Conditions

Events and conditions in the global financial méskgarticularly at the end of 2008 and the begigrih2009, have had a profound impact on
the global economy leading to a loss of confidénaglobal credit and financial markets, restricketess to capital and credit, and increased
counterparty risk. Many industries, including tredgmining industry, are impacted by these marketditions. Some of the key impacts of the
current financial market conditions include conti@t in credit markets resulting in a widening oédit risk, devaluations and high volatility in
global equity, commodity, foreign exchange and jmmex metal markets, and a lack of market liquiditycontinued or worsened slowdown in
the financial markets or other economic conditioray adversely affect the Company’s growth and fabifiity.

Commodity Prices and Currency

All of the factors that determine commodity prisegh as gold price, niobium price and diesel paog, currencies are beyond the Company’s
control. For more details, also refer to the Matkehnds section and the Balance sheet — Finanska section of this MD&A.

Hedging Activities

Derivative products can be used to manage the ais&gciated with, among other things, changesnmuadity prices and foreign currency
exchange rates. The Company may deliver into streimgements in the prescribed manner. For morélslettso refer to the Balance sheet —
Financial risks — Market risk section of this MD&A.

Liquidity and Capital Resources

The adequacy of the Company’s capital structuessessed on an ongoing basis and adjusted asamgcafssr taking into consideration the
Company'’s strategy, the forward gold and niobiumes, the mining industry, economic conditions #melassociated risks. In order to
maintain or adjust its capital structure, the Conypaay adjust its capital spending, adjust the amhotidividend distributions, issue new
shares, purchase shares for cancellation pursoia@arinal course issuer bids, extend its creditifpcissue new debt or sell gold bullion. For
more details, also refer to the Balance sheet atf€iial risks — Liquidity risk section of this MD&A.

Access to Capital Markets, Financing and Interest Rtes

To fund growth, the Company may depend on secuhiagecessary capital through loans or permangitatarlhe availability of this capital
is subject to general economic conditions and |esidmd investors’ interest in the Company angbitgects. There is a risk in obtaining
financing as and when required, and on commercgadteptable terms, for exploration, developmemusitions and general corporate
purposes. The Company is subject to movementdéneist rates.
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Taxation

Mining tax regimes in foreign jurisdictions are gdi to change and may not include fiscal stabdiiiarantees. The Company’s interpretation
of taxation law as applied to its transactions activities may not coincide with that of the taxttaurities. As a result, transactions may be
challenged by tax authorities and the Company’saijmms may be assessed, which could result irfgignt additional taxes, penalties and
interest.

O PERATIONAL R ISKS
Mineral Reserves, Mineral Resources, and Extraction

The Company’s mineral reserves and mineral resswrm estimates, and no assurance can be givetheéhedtimated reserves and resources
are accurate or that the indicated level of golidivé produced. Such estimates are, in large paded on interpretations of geological data
obtained from drill holes and other sampling tegaess. Actual mineralization or geologic conditionay be different from those predicted. In
addition to gold market price fluctuations, it magke many years from the initial phase of drillgfore production is possible, and during that
time the economic feasibility of exploiting a diseoy may change. To minimize the risks, reservesatimated in accordance with accepted
guidelines and standards within the mining indysiniality control programs are established, andp=temt personnel are employed.

The Company must continually replace reserves tlgbley production to maintain production levelsme long term. Reserves can be
replaced by expanding known orebodies, locating deposits or making acquisitions. There is no aswe that current or future exploration
programs will be successful. There is a risk tlegtlettion of reserves will not be offset by discaesror acquisitions.

Projects

The Company’s ability to sustain or increase itsspnt levels of gold production is dependent ih paithe success of its projects. Risks and
unknowns inherent in all projects include the inaecy of estimated reserves, metallurgical recegegapital and operating costs of such
projects, and the future prices of the relevantardls. Projects have no operating history upon lvtodbase estimates of future cash flows.

Acquisitions and Integration

Any acquisition that the Company may choose to detapmay be of a significant size, may change tfadesof the Company’s business and
operations and may expose the Company to new geluigraolitical, operation, financial and geolodidaks. The Company’s success in its
acquisition activities depends on its ability tendify suitable acquisition candidates, negotiaigeptable terms for any such acquisition and
integrate the acquired operations successfullyimadimely manner with those of the Company.

Title to Properties

The validity of mining interests held by the Compawhich constitute most of the Company’s propémjdings, can be uncertain and may be
contested. Acquisition of title to mineral propestiis a very detailed and time-consuming procesbtlee Company’s title to its properties may
be affected by prior unregistered agreements asteas, or undetected defects.

Insurance

Where economically feasible and based on avaitgtuficoverage, a number of operational and finalmisks are transferred to insurance
companies. Available insurance does not covehalpbtential risks associated with a mining comfsmaperations. The Company may also be
unable to maintain insurance to cover insurabkesré economically feasible premiums and the gitiditclaim under existing policies may be
contested.
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Key Personnel

The success of the Company is heavily dependeits Gy personnel and on its ability to motivatgain and attract highly skilled persons.
The competition for qualified personnel in the mipindustry is currently intense. There can bessuence that the Company will
successfully retain current key personnel or atdditional qualified personnel to manage its entmeeds and anticipated growth.

Geographical Areas

Some of the operations of the Company are carti¢thageographical areas which lack adequate itrfressire and are subject to various other
risk factors. Reliable roads, bridges, power sausred water supply are important determinants waifdct capital and operating costs.

Environmental, Health and Safety

The Company’s mining and processing operationseaptbration activities are subject to extensivedamd regulations governing the
protection of the environment, waste disposal, wodafety, mine development and protection of egdeed and other special status species.
The Company’s ability to obtain permits and appteead to successfully operate in particular comitiesymay be adversely impacted by real
or perceived detrimental events associated witlCthmpany’s activities or those of other mining camigs affecting the environment, human
health and safety or the surrounding communitibe. Company’s legal and/or constructive commitmemtectify disturbance caused by
mining, development and exploration activities nchgnge due to new laws or regulations, updatedmetion plans or new environmental
requirements.

Political Risk

Mining investments are subject to the risks norynatisociated with any conduct of business in foreguntries including: uncertain political
and economic environments; war, terrorism and digturbances; changes in laws or policies of paldr countries, including those relating to
imports, exports, duties and currency; cancellatiorenegotiation of contracts; royalty fees, neffips payments and tax increases or other
claims by government entities, including retroaetilaims.

Non-controlled Assets

Some of the Company'’s assets are controlled ancdgeahby other companies, some of which may hawbstantially higher interest in the
assets than the interest of the Company. Some=a@timpany’s partners may have divergent busingsstokes which may impact business
and financial results.

Litigation
The Company is subject to litigation arising in tteemal course of business and may be involvedsputies with other parties in the future
which may result in litigation. The causes of pdirfuture litigation cannot be known and may arigom, among other things, business

activities, environmental laws, volatility in stopkice or failure to comply with disclosure obligats. The results and costs of litigation cannot
be predicted with certainty.
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S UPPLEMENTAL | NFORMATION TO THE M ANAGEMENT ' SD ISCUSSION AND A NALYSIS

N oN -GAAP P ERFORMANCE M EASURES

A DJUSTED N ET E ARNINGS

Adjusted net earnings and adjusted net earningshzee are non-GAAP financial measures and represtrearnings (loss) before impairment
charges. Management believes that these measutesrefiect the Company’s performance for the entiperiod and are a better indication of
its expected performance in future periods. Adjistet earnings and adjusted net earnings per shaiatended to provide additional
information, but do not have any standardized meapirescribed by GAAP and should not be considerégblation or a substitute for
measures of performance prepared in accordanceG#ithP. These measures are not necessarily indeafinet earnings (loss) or cash flows
as determined under GAAP. The following table pdegi a reconciliation of adjusted net earnings teeamings (loss) as per the consolidated
statement of earnings.

2009 2008 2007
(in $ millions) $ $ $
Adjusted net earninc 212.2 107.t 57.t
Impairment charge (98.1) (129.9) (99.€
Income taxes related to impairment chat — 12.5 —
Net earnings (los: 114.1 (9.9 (42.))
Weighted average number of common shares outsiguidimillions) 352.¢ 295.4  293.:
Basic and diluted adjusted net earnings per < 0.6C 0.3€ 0.2C
Basic and diluted net earnings (loss) per s 0.32 (0.05 (0.19

C asH C osTs

The Company’s MD&A often refers to cash costs perce, a non-GAAP performance measure, in orderdeighe investors with information
about the measure used by management to monitimrmance. This information is used to assess holitie producing gold mines are
performing compared to plan and prior periods, @isd to assess the overall effectiveness and efifigi of gold mining operations. “Cash cost”
figures are calculated in accordance with a stahdaveloped by The Gold Institute, which was a dwitle association of suppliers of gold
and gold products and included leading North Angarigold producers. The Gold Institute ceased ojpaisatn 2002, but the standard is still an
accepted standard of reporting cash costs of golduetion in North America. Adoption of the standlés voluntary and the cost measures
presented herein may not be comparable to othelasiyrtitted measures of other companies. Costiigle mine site operating costs such as
mining, processing, administration, royalties anodpiction taxes, and attributable realized derisagjain or loss, but are exclusive of
amortization, reclamation, capital, exploration aleselopment costs. These costs are then dividedeb@€ompany’s attributable ounces of
gold produced to arrive at the total cash costopace. The measure, along with sales, is conslderbe a key indicator of a company’s
ability to generate operating earnings and cash fltom its mining operations.

These gold cash costs differ from measures detedrimaccordance with GAAP. They are intended twiole additional information and
should not be considered in isolation or as a gubstfor measures of performance prepared in aectre with GAAP. These measures are not
necessarily indicative of net earnings or cash fi@mm operations as determined under GAAP.

The following tables provide a reconciliation ofabcash costs per ounce produced for gold minésetanining costs, excluding depreciation,
depletion and amortization as per the audited dateged statement of earnings.
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Year ended December 31, 2009

Operating Gold Mines Other
Sleeping
Doyon Giant
(in $ millions, except where noted Rosebe  Division (@) Mupane  Sadiola®  Yatela Total Other (©)  Total (@)
Mining costs, excluding depreciation, depletion .
amortization 155.¢ 77 — 40.C 67.C 30.E 370.7 76.1 446.¢
Adjust for:
By-product credit (excluded from mining cos 0.3 (2.9 — (0.2 0.1y — (2.9
Loss (Gain) on non-hedge derivatives (excluded
from mining costs 0.6 (0.5) — 0.1 0.2 0.1 0.6
Stock movemer 14.1 (0.9 — (1.2 — — 12.€
Accretion expense and other changes in asset
retirement obligation @a.7n (@@7.2 — (0.3 (0.7 (0.5) (20.9
Foreign exchange, interest and ot 4.7 (0.2 — (1.2 (1. 0.1 (7.4
Cost attributed to nc-controlling interes (8.2 — — — — — (8.2
(0.2) (20.9) — (2.5) (2.0) (0.3 (25.9
Cash cost- operating mine 155.¢ 57.C — 37.t 65.C 30.z 345.(
Cash cost- working interest«® 88.1
Total cash costs including working intere 155.¢ 57.C — 37.t 65.C 30.z 433.]
Attributable gold productio— operating mines (000 o 392 10¢ — 51 13t 89 77€
Att(rei)butable gold production — working interest9(00z) 163
Total attributable gold production (000 ¢ 93¢
Total cash costs ($/0 39€ 524 — 73t 48: 33¢ 461

EZ; The Sleeping Giant Mine closed at the end of Oat@bes.

©
(d)

© As per Consolidated statement of earnil
e

Working interests relate to the Tarkwa and Damarmgeis!
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Year ended December 31, 2008

Operating Gold Mines Other
Sleeping
Doyon Giant
(in $ millions, except where noted Rosebe  Division @ Mupane  Sadiols  Yatela Total Other ()  Total ()
Mining costs, excluding depreciation, depletion .
amortization 156.: 67.4 21.: 35.¢ 717 35.C 387.t 64.5  452.(
Adjust for:
By-product credi (0.2 (2.7 (0.9 (0.2 0.y (0.3 4.2
Stock movemer (0.2 1.6 (1.4) 1.8 — — 1.9
Accretion expens 1.3 (1.9 (0.2 0.3 (0.0 (0.9 4.7
Foreign exchange, interest and ot (1.2 — 2.C — (4.00 (0.6 (3.7
Cost attributed to nc-controlling interes (7.7) — — — — — (7.7)
(10.9 (3.0 (0.5) 14 4.7 (1.1 (18.9
Cash cost- operating mine 145.¢ 64.4 20.¢ 37.2 67.C 33.¢ 369.C
Cash cost- working interest() 87.2
Total cash costs including working intere 456.4
Attributable gold productio— operating mines (000 o 31t 11¢ 69 101 172 66 841
Att(rc;)butable gold production working interests (000 o 15¢
Total attributable gold production (000 ¢ 997
54¢ 303 367 38¢ 514 45¢

Total cash costs ($/0 46€

@

(b)
©

@ As per Consolidated statement of earnil

Working interests relate to the Tarkwa and Damarmgeis!
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Year ended December 31, 2007

Operating Gold Mines Other
Sleeping
Doyon
(in $ millions, except where noted) Rosebe  Division Giant Mupane  Sadiolz  Yatela Total Other ®  Total ()
Mining costs, excluding depreciation, depletion and
amortization 124.¢ 67.2 24.¢ 49.F 59.5 29.¢ 355.¢ 70.7 426.1

Adjust for:

By-product credi (0.2 (2.5) (0.8 (0.2 (0.) (0.3 (3.9

Stock movemer 1.8 6.1 0.9 (1.2 (1.4 (0.9 5.9

Accretion expens (2.2) 2.7 (0.9 (0.5 0.3y (0.2 (4.9

Foreign exchange, interest and ot (0.5 (0.9 0.1 (0.7) 1.2 (3.0 (5.7

Cost attributed to nc-controlling interes (6.2) — — — — — (6.2

(6.9 1.t (0.7) (2.€) (3.0 (3.6 (4.9

Cash cost- operating mine 118.t 68.¢ 23.¢ 46.¢ 56.5 26.z 340.7
Cash cost- working interest« 67.2
Total cash costs including working intere 407.¢
Attributable gold productio— operating mines (000 o 26< 131 67 86 14C 12C 807
Att(rci)butable gold productio— working interests (000 o 158
Total attributable gold production (000 ¢ 96&
Total cash costs ($/0 452 52¢ 35€& 54¢ 401 217 423

@
(b)
©

Niobium, Exploration and development and Corpo&ggments
As per Consolidated statement of earnil
Working interests relate to the Tarkwa and Damarmgeis!
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U NIT O PERATING M ARGIN PER K ILOGRAM OF N 10BIUM FOR THE N I0BEC M INE

The Company’s MD&A refers to operating margin pgodgram of niobium at the Niobec Mine, a non-GAA&rformance measure, in order to
provide investors with information about the measused by management to monitor the performanie nbn-gold asset, the Niobec Mine.
The information allows management to assess howtheNiobec Mine is performing relative to thepland to prior periods, as well as as
the overall effectiveness and efficiency of theratien. Operating margin per kilogram of niobiundifined as revenues net of mining costs

for niobium divided by the sales volume of niobium.

The following table provides a reconciliation ofesating margin per kilogram of niobium at the Nioldine to revenues, mining costs and
attributable non-hedge derivative gain or lossexscpnsolidated statement of earnings.

2009 2008 2007
(in $ millions, except where noted) $ $ $
Revenues from the Niobec Mine as per segmentediaiaon

(Note 32 of the Compar's annual consolidated financial stateme 159.: 143.1 107.7
Mining costs per Consolidated statement of earr 446.¢ 452.( 426.]
Mining costs from gold mines as per cash cost reitiation (370.%) (387.5) (355.9)
Other mining cost (2.0 (0.9 (6.0

74.1 63.7 64.7

Non-hedge derivative gai (0.6) — —
Mining costs from the Niobec Mir 73.E 63.7 64.7
Operating margi 85.¢ 79.4 43.C
Sales volume (000 kg NI 4,34 4,201 4,331
Operating margin ($/kg Nt $ 20 $ 1¢ $ 1C
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M INING O PERATIONS P RODUCTION D ATA

Tables below show production data for each minipgration for each quarter of 2009 and 2008.

2009 2008
Q4 Qs Q2 Q1 Q4 Q3 Q2 Q1
Suriname — Rosebel Mine (IAMGOLD interest — 95%)
Total operating material mined (0Ol 15,54 14,13 12,60z 11,127 13,24 11,13¢ 9,917 10,09¢
Strip ratio® 3.5 3.5 3.C 3.2 3.8 4.3 3.8 4.1
Ore milled (000t 2,75¢ 3,00z 2,88: 2,44¢ 2,17¢ 2,19¢ 2,002 1,931
Head grade (g/i 1.3 1.3 1.3 1.2 1.4 1.2 1.3 1.2
Recovery (% 93 92 93 93 9C 92 93 93
Gold productior— 100% (000 oz 104 111 10¢ 88 9C 86 79 7€
Attributable gold productio— 95% (000 oz, 99 10¢€ 104 83 86 82 75 72
Gold sale< 100% (000 oz 98 107 104 74 89 87 77 7C
Gold revenue ($/0z® $ 1097 $ 96¢ 91€ 91z 80z 87C $ 904 92¢
Cash cost excluding royalties ($/c $ 36¢ $ 35¢ 327 35¢ 33¢ 39¢ $ 37¢ 38t
Royalties ($/o0z 53 44 40 4C 65 96 10€ 10
Cash cost ($/0z© $ 422 $ 408 367 39z 404 49t $ 48t 48¢
Canada- Doyon Division (IAMGOLD interest — 100%)
Total operating material mined (00! 60 99 11¢ 107 10t 10€ 11€ 127
Ore milled (000t 63 104 11k 10€ 11z 104 11€ 121
Head grade (g/i 10.5 9.5 7.9 8.2 9.5 8.5 8.C 7.7
Recovery (% 96 96 96 96 95 95 96 97
Gold production (000 oz 24 30 28 27 33 27 29 29
Gold sales (000 o: 23 30 25 36 3C 29 25 31
Gold revenue ($/0z®) $1,09 §$ 978 92¢ 91€ 79z 874 $ 89t 92t
Cash cost excluding royalties ($/c $ 517 $ 50t 514 521 411 50¢ $ 547 54z
Royalties ($/0z 11 12 9 8 8 10 84 92
Cash cost ($/0z© $ 528 $ 517 522 52¢ 41¢ 51¢ $ 631 63
Canada- Sleeping Giant Mine (IAMGOLD interest — 100%) (@)
Total operating material mined (0Ol — — — — — 49 59 48
Ore milled (000t — — — — — 51 58 48
Head grade (g/1 — — — — — 13.4 134 11.¢
Recovery (% — — — — — 97 97 97
Gold production (000 o: — — — — 6 21 24 18
Gold sales (000 o: — — — — 8 22 25 17
Gold revenue ($/0z® — — — — 79t 86€ $ 89z 93z
Cash cost excluding royalties ($/c — — — — 87 24z $ 30¢ 414
Royalties ($/o0z — — — — 7 11 5 —
Cash cost ($/0z — — — — 94 25: $ 311 414

@
(b)
©

Strip ratio is calculated as waste divided by-grade ore

@ GAAP measures

Gold revenue per ounce is calculated as gold sialeed by ounces of gold sol
Cash cost per ounce is a non-GAAP measure. Pleteseto the Supplemental information attached eéoMID&A for reconciliation to

IAMGOLD CORPORATION - MD&A - 2009

PAGE 67

The Company mined and processed reserves at She@pnt until the end of its then current reseifeewhich occurred at the end of
October 2008, at which time the property and d#itesl infrastructure assets were s



Botswana— Mupane Mine (IAMGOLD interest — 100%)

Total operating material mined (0Ol
Strip ratio@

Ore milled (000t

Head grade (g/i

Recovery (%

Gold production (000 oz

Gold sales (000 o:

Gold revenue ($/0z®)

Cash cost excluding royalties ($/c
Royalties ($/0z

Cash cost ($/0z©

Mali — Sadiola Mine (IAMGOLD interest — 38%) @

Total operating material mined (0Ol
Strip ratio®@

Ore milled (000t

Head grade (g/i

Recovery (%

Attributable gold production (000 o
Attributable gold sales (000 o

Gold revenue ($/o0z®

Cash cost excluding royalties ($/c
Royalties ($/0z

Cash cost ($/0z©

Mali — Yatela Mine (IAMGOLD interest —40%)

Total operating material mined (0Ol

Capitalized waste mine- pit cutback (000t

Strip ratio®

Ore crushed (000

Head grade (g/t

Attributable gold stacked (000 o
Attributable gold production (000 o
Attributable gold sales (000 o
Gold revenue ($/0z®

Cash cost excluding royalties ($/c
Royalties ($/o0z

Cash cost ($/0z©

@
(b)
©

o GAAP measures

Strip ratio is calculated as waste divided by-grade ore
Gold revenue per ounce is calculated as gold siiésed by ounces of gold sol
Cash cost per ounce is a non-GAAP measure. Pleteseto the Supplemental information attached éoMID&A for reconciliation to

2009

2008

04 03 02 01 04 03 02 01
1,95¢ 2,04¢ 1,817 1,63¢ 1,38: 6332 192 711
8.8 7.4 9.2 6.3 3.2 1.8 0.5 1.1
203 19¢€ 24€ 252 30¢ 26¢ 27t 224
1.8 2.2 2.4 2.2 3.7 3.6 34 34
89 85 80 76 83 84 83 84
11 11 15 14 30 26 25 20
10 11 20 19 23 28 23 19
$1,10¢ $ 836 $ 647 $ 642 $ 671 $ 70t $ 664 $ 62¢€
$ 814 $ 702 $ 644 $ 59€ $ 231 $ 38C $ 336 $ 37¢
71 41 53 57 40 45 40 47
$ 83 $ 744 $ 697 $ 652 $ 271 $ 428 $ 37 $ 42:
2,587 2,07z 1,84t 2,24¢ 2,44¢ 1,831 2,25C 2,62¢
7.6 13.4 3.3 4.6 3.0 4.2 2.7 2.5
467 421 413 357 427 381 397 35¢
2.1 2.6 2.8 3.0 3.9 3.3 4.1 4.4
94 86 92 91 85 89 82 75
32 32 35 36 49 41 45 37
33 31 37 34 51 39 45 37
$1,08¢ $ 956 $ 922 $ 89¢ $ 812 $ 874 $ 89t $ 93C
$ 54 $ 466 $ 36€ $ 334 $ 30C $ 34€ $ 36C $ 344
67 57 58 51 51 50 54 56
$ 61€ $ 525 $ 424 $ 38t $ 351 $ 39€ $ 414 $ 40C
41C 53t 652 93¢ 941 81t 98¢ 637
— — — — 38 102 15€ 38¢
2.1 8.5 14 2.9 4.9 3.8 8.2 8.€
32t 22C 283 271 304 214 27€ 294
3.C 3.2 4.4 2.8 2.0 2.7 2.6 1E
32 23 39 25 20 18 21 14
28 22 26 13 16 18 15 17
29 22 25 13 17 17 15 17
$1,091 $ 956 $ 924 $ 90 $ 81¢ $ 867 $ 89¢ $ 921
$ 256 $ 194 $ 28C $ 471 $ 46C $ 51€ $ 53C $ 34¢
67 57 54 55 52 49 53 55
$ 322 $ 251 $ 334 $ 52¢€ $ 512 $ 56t $ 58: $ 40:¢
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2009 2008

Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1
Ghana- Tarkwa Mine (IAMGOLD interest — 18.9%)

Total operating material mined (0Ol 3,90C 3,98: 4,32/ 4,487 4,48t 457¢ 3,888 3,90¢
Capitalized waste mined (00( 2,131 1991 1,65 2,25¢ 2,00t 1,272 1,00¢ 1,611
Strip ratio® 3.1 3.0 3.3 3.6 3.2 34 3.3 3.2
Heap Leach

Ore crushed (000 52C 42¢ 47¢ 537 75¢€ 78E 76¢ 81¢€
Head grade (g/i 0.7 0.7 0.9 1.0 1.0 1.0 1.0 1.C
Attributable gold stacked (000 o 15 12 13 17 25 26 25 27
Attributable gold production (000 o 9 8 11 14 15 17 18 18
Mill:

Ore milled (000t 511 541 497 44¢ 26C 25¢€ 264 274
Head grade (g/t 14 14 1.3 1.3 14 1.7 1.6 1.€
Attributable gold production (000 o 23 25 20 15 11 13 14 13
Total attributable gold production (000 ¢ 32 33 31 29 26 30 32 31
Total attributable gold sales (000 ¢ 32 33 31 29 26 30 32 31
Gold revenue ($/0z® $1,108 $ 964 $ 92C $ 904 $ 80t $ 87C $ 89€ $ 91t
Cash cost excluding royalties ($/c $ 475 $ 47¢ $ 484 $ 50C $ 56C $ 54¢ $ 451 $ 43¢
Royalties ($/o0z 30 32 28 27 24 26 27 27
Cash cost ($/0z) $ 50t $ 511 $ 512 $ 527 $ 584 $ 57t $ 47¢ $ 462
Ghana- Damang Mine (IAMGOLD interest — 18.9%)

Total operating material mined (00! 63C 47¢ 71€ 90¢ 87€ 1,17% 1,348 1,58:
Capitalized waste mine- pit cutback (000t — — — — — — — 14t
Strip ratio@ 24 2.0 24 3.6 3.2 45 4.8 6.7
Ore milled (000t 213 23z 24¢€ 252 23C 214 20C 23¢
Head grade (g/t 1.3 14 1.3 1.3 14 1.3 1.6 14
Recovery (% 93 95 93 93 93 93 9 94
Attributable gold production (000 o 8 10 10 10 9 8 10 10
Attributable gold sales (000 o 8 10 10 10 9 8 10 1C
Gold revenue ($/0z® $1,087 $ 962 $ 921 $ 90€ $ 807 $ 86E€ $ 897 $ 921
Cash cost excluding royalties ($/c $ 61€ $ 54€ $ 581 $ 62C $ 611 $ 864 $ 59¢ $ 557
Royalties ($/o0z 36 26 28 27 24 26 27 28
Cash cost ($/0z9 $ 652 $ 572 $ 60C $ 647 $ 635 $ 89C $ 62t $ 58t

@
(b)
©

Strip ratio is calculated as waste divided by-grade ore

Gold revenue per ounce is calculated as gold siiésed by ounces of gold sol

Cash cost per ounce is a -GAAP measure. Please refer to the Supplementainve#tion attached to the MD&A for reconciliation
GAAP measures
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2009 2008

Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1
Canada- Niobec Mine (IAMGOLD interest — 100%)
Total operating material mined (0Ol 474 437 43¢ 424 41¢ 46( 47¢% 447
Ore milled (000t 44¢ 441 458 413 442 452 465 42¢
Grade (% Nk, 05) 0.64 0.61 057 0.65 0.5¢ 0.62 0.6C 0.67
Niobium production (000 kg Nk 1,23¢ 982 90z 98t 1,056 1,15¢ 1,03t 1,157
Niobium sales (000 kg Nt 1,451 1,08: 951 862 974 964 1,217  1,04¢

Operating margin ($/kg Nt@ $ 20 $ 18 $ 19 $ 22 $ 24 $ 22 $ 15 $ 16

@ Operating margin per kilogram of niobium at the Ib&éo Mine is a non-GAAP measure. Please refer t&tipplemental information

attached to the MD&A for reconciliation to GAAP nsemes.
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M ANAGEMENT ' SR ESPONSIBILITY FOR F INANCIAL R EPORTING

To the Shareholders and Directors of IAMGOLD Corporation

The accompanying consolidated financial statementAMGOLD Corporation (“the Company”), their pregation and the information
contained in the annual report, including inforraattdetermined by specialists, are the responsilafimanagement. The consolidated finan
statements have been prepared in accordance withigiing principles generally accepted in Canadi@. financial information on the
Company presented elsewhere in the annual repcohisistent with that in the consolidated finanstatements.

The integrity of the consolidated financial repagtiprocess is the responsibility of management.dgament maintains systems of internal
controls designed to provide reasonable assurliatéransactions are authorized, assets are saflsgliand reliable financial information is
produced. Management selects accounting princgidsmethods that are appropriate to the Compairgigrastances, and makes certain
determinations of amounts reported in which es@®atr judgments are required.

The Board of Directors is responsible for ensutheg management fulfills its responsibility for dincial reporting. The Board carries out this
responsibility principally through its Audit Comrtée which consists of outside directors. The Badiirectors has also designated the
Chairman of the Audit Committee as the Companyiaricial expert. The Audit Committee meets peridticgith management and the
external auditors to discuss internal controls jtmgimatters and financial reporting requiremefitse Audit Committee satisfies itself that
each party is properly discharging its respongiedi reviews the quarterly and annual consolidéitexhcial statements and any reports by the
external auditors; and recommends the appointnfehecexternal auditors for review by the Board apgroval by the shareholders.

The external auditors audit the consolidated firerstatements annually on behalf of the sharehsldéne external auditors have full and free
access to management and the Audit Committee.

Peter C. Jones Carol T. Banducci
Chief Executive Officer Chief Financial Officer
March 25, 2010 March 25, 2010
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A UDITORS ' R EPORT

To the Shareholders of IAMGOLD Corporation

We have audited the consolidated balance sheédWEOLD Corporation (“the Company”) as at DecemBér 2009 and 2008, and the
consolidated statements of earnings, compreheimsteee, shareholders’ equity and cash flows foheddhe years in the three-year period
ended December 31, 2009. These financial stateraeathe responsibility of the Company’s managent@ut responsibility is to express an
opinion on these financial statements based omodits.

We conducted our audits in accordance with Canagiserally accepted auditing standards and wittstéwedards of the Public Company
Accounting Oversight Board (United States). Thdsedards require that we plan and perform an aodibtain reasonable assurance whether
the financial statements are free of material ratestent. An audit includes examining, on a tesisbasidence supporting the amounts and
disclosures in the financial statements. An audib ancludes assessing the accounting principled asd significant estimates made by
management, as well as evaluating the overall Gighistatement presentation.

In our opinion, these consolidated financial staeta present fairly, in all material respects,fthancial position of the Company as at
December 31, 2009 and 2008, and the results opisations and its cash flows for each of the yeatise three-year period ended
December 31, 2009 in accordance with Canadian giyaccepted accounting principles.

KPMG LLP

Chartered Accountants, Licensed Public Accountants
Toronto, Canada
March 25, 201(
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C ONSOLIDATED B ALANCE SHEETS
(Expressed in thousands of US dollars)

At December 31

Assets
Current Assets
Cash and cash equivalel
Gold bullion (market value $108,749; December IN& $151,079
Receivables and oth
Inventories

Other lon¢-term asset
Working interest:

Royalty interest:

Mining asset:

Exploration and developme
Goodwill

Other intangible asse

Liabilities and Shareholder' Equity
Current Liabilities:
Accounts payable and accrued liabilit
Dividends payabli
Credit facility
Current portion of lon-term liabilities

Long-Term Liabilities:
Future income and mining tax liabili
Asset retirement obligatior
Other lon¢-term liabilities

Non-Controlling Interests
Shareholder’ Equity:
Common share
Contributed surplu
Warrants
Retained earning
Accumulated other comprehensive income (It

Commitment and Contingencies (note 30)

Subsequent events (notes 19, 23 and 29)

See the accompanying notes, which are an integndlqf these consolidated financial statements.

On behalf of the Board

Note

O W oo~

12
13
14
15
16

19
18

2C
21

23(b)
23(d)

24

2009 2008
$ $
191,37: 117,98
40,40¢ 70,19
83,08 64,16
162,03, 92,80
476,89 345,14
136,12; 105,23
173,27¢ 153,17
28,68¢ 30,80
1,053,341 1,004,91;
786,07¢ 158,33
334,00 342,04
8,37- 12,04
2,996,78' 2,151,68
175,32(  146,66¢
24,507 17,74(
— 50,00(
12257 2529
212,08 239,69
237,37¢ 150,73
97,337 70,49(
10,21¢ 11,70¢
344,93 241,93
23,11 14,38t
2,203,26! 1,655,75'
36,69: 39,24
14¢ —

113,887 21,89
62,66 (61,229
2,416,66. 1,655,66
2,996,78 2,151,68

WILLIAM D. PUGLIESE
Director

PETER C. JONES
Director
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C ONSOLIDATED S TATEMENTS OF E ARNINGS
(Expressed in thousands of US dollars, except deasre amounts)

Years ended December 31 Note 2009 2008 2007
$ $ $
Revenues 914,33¢ 869,63t 678,13:
Expenses:
Mining costs, excluding depreciation, depletion antbrtizatior 446,81¢ 451,99. 426,09:
Depreciation, depletion and amortizati 153,84 169,62¢ 117,58:

600,66¢ 621,62( 543,67:

313,67 248,01t 134,45¢
Earnings from working interes 12 36,03¢ 24,27: 25,39:

349,70¢  272,28¢  159,85!

Other:
Corporate administratic 49,14¢ 41,95: 32,23
Exploration and developme 39,76 33,62¢ 28,44¢
Impairment charge 25 98,06¢ 129,86 99,62¢
Net interest expense (incon 26 68C (1,697) (2,48¢)
Foreign exchange loss (ga (26,96) 1,06¢ 1,917
Derivative loss (gain 27 (7,047%) 4,341 (549)
Gain on sale of gold bullio (36,629 — —
Other net expense (incorr 1,804 1,51( (417)
118,82: 210,66: 158,77!
Non-controlling interest: 8,78¢ 3,12( 1,76¢
127,60 213,78 160,53
Earnings (loss) before income and mining te 222,10« 58,50¢ (689)
Income and Mining Taxes: 20
Current taxe: 92,27+ 76,34( 26,95¢
Future taxes expense (recove 15,70% (7,919  14,41¢
107,98: 68,42: 41,371
Net earnings (loss 114,12 (9,916) (42,060
Weighted average number of common shares outstandjn(in thousands) 23(j)
Basic 352,75 295,43( 293,28
Diluted 354,63. 295,43( 293,28
Basic and diluted net earnings (loss) per shai 0.32 (0.09) (0.19

See the accompanying notes, which are an integndlqd these consolidated financial statements.

IAMGOLD CORPORATION — CONSOLIDATED FINANCIAL STATEM ENTS - 2009
PAGE 5



C ONSOLIDATED S TATEMENTS OF C OMPREHENSIVE | NCOME
(Expressed in thousands of US dollars)

Years ended December 31 Note 2009 2008 2007
$ $ $
Net earnings (loss 114,12: (9,916) (42,060

Other comprehensive income, net of tax
Cumulative translation adjustme
Unrealized gain (loss) on translating financiatestaents of net investment in self-sustaining
foreign denominated operatio 103,04( (78,567)  29,88:
Reversal of unrealized foreign exchange gain opadial of the Sleeping Giant Mil — (2,04%) —

103,04(  (80,60¢)  29,88!

Change in unrealized gain (loss) on avail-for-sale financial asse
Unrealized gain (loss 22,16 (6,15¢) (3,979
Income tax impac (3,279 912 434
18,88: (5,246 (3,549

Reversal of unrealized loss following the impairtnand disposal of availal-for-sale financial asse

Unrealized los: 2,44¢ 40¢ 1,62¢

Income tax impac (479 (4) (180)

1,97( 40E 1,44«

Total other comprehensive income (loss), net o 24 123,89. (85,44) 27,78:
Comprehensive income (loss 238,01! (95,369 (14,27

See the accompanying notes, which are an integndlqs these consolidated financial statements.
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C ONSOLIDATED S TATEMENTS OF SHAREHOLDERS ' E QuUITY
(Expressed in thousands of US dollars)

Years ended December 31

COMMON SHARES

Balance, beginning of ye

Issuance of shares, net of issue ¢
Balance, end of ye:

CONTRIBUTED SURPLUS

Balance, beginning of ye

Options issued on acquisition of Orez(
Exercise of option

Transfer of fair value of expired warral
Share bonus pla

Stocl-based compensatic

Balance, end of ye:

WARRANTS

Balance, beginning of ye

Transfer of fair value of expired warral
Warrants issued on acquisition of Orez
Balance, end of ye

RETAINED EARNINGS

Balance, beginning of ye

Net earnings (loss

Dividends

Balance, end of ye:

ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)

Balance, beginning of ye.

Other comprehensive income (loss) of the pe
Balance, end of ye:

TOTAL SHAREHOLDERS ’ EQUITY

Note 2009 2008 2007
$ $ $

1,655,75! 1,633,11' 1,625,99.
547,51 22,63t 7,128
23(b) 2,203,26! 1,655,75' 1,633,11
39,24: 20,03  19,15:

5 684 — —
(8,475 (9,219 (1,979

— 24,39; —

(839) — —
23(i) 6,08( 4,03¢ 2,85¢
36,69 _ 39,24. _ 20,03
— 24,397 24,39

— (24,39 —

5 14¢ — —
23(d) 14¢ — 24,39:
21,897  49,55! 109,23
114,12: (9,916 (42,060
(22,13) (17,740 (17,625
113,887 _ 21,897 _ 4955:
(61,22  24,21¢ (3,564
123,89: (85,447 _ 27,78
24 62,66 _ (61,228 _ 24,21¢
2,416,66. 1,655,660 1,75131

See the accompanying notes, which are an integndlqd these consolidated financial statements.
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C ONSOLIDATED S TATEMENTS OF C ASH F Lows
(Expressed in thousands of US dollars)

Years ended December 31

Operating Activities:
Net earnings (loss
Disbursement to asset retirement obligati
Settlement of derivative
Items not affecting casl
Earnings from working interes
Depreciation, depletion and amortizati
Impairment charge
Amortization of forward sales liabilit
Future income and mining tax
Stoclk-based compensatic
Unrealized derivative loss (gai
Gain on sale of gold bullio
Asset retirement obligations adjustme
Non-controlling interest:
Foreign exchange loss (ga
Other
Change in nc-cash working capite

Investing Activities:
Acquisitions
Shor-term deposit:
Investments
Restricted cas
Mining asset:
Exploration and developme
Long-term ore stockpile
Net proceeds (acquisitions) of other as:
Proceeds from sale of gold bulli

Financing Activities:
Proceeds from loa
Repayment of lor-term liabilities and credit facilit
Issue of common shares, net of issue ¢
Share purchase loi
Dividends paic

Impact of foreign exchange on cash and cash equieaits

Increase (decrease) in cash and cash equivalentsin continuing operations
Cash and cash equivalents from discontinued opes

Net increase (decrease) in cash and cash equivale
Cash and cash equivalents, beginning of yei

Cash and cash equivalents, end of yei

Information related to consolidated statementsaghdlows (note 29)

Note

23(i)
27

2009 2008 2007
$ $ $
114,12: (9,916  (42,06()
(6,66) (9,769 (35¢)
4,416 (2,260 —
(36,030 (24,279 (25,39
153,84  169,62¢  117,58:
98,06¢  129,86: 99,62
(10,47) (17,879  (34,93Y
15,70; (7,919  14,41¢
6,08( 4,03 2,85¢
(6,131) 4,341 (54€)
(36,629) — —
21,72¢ 4,98¢ 8,361
8,78¢ 3,12( 1,76¢
(27,439 2,867 2,01¢
4,98( 2,07¢ (1,879
(38,58() 9,34¢ (22,300
256,95( 25824!  119,14°
(7,765 (98,279 179
— — 39
(8,06 (1,96 —
5,311 (4,205) (379
(105,869 (159,50 (96,959
(346,69) (9,819 (23,179
(9,347 (17,809  (9,586)
(1,037) (96§)  14,97"
66,41 — —
(407,04) (292,53) (115,26()
72,000 50,00 7,50(
(166,58) (4,960 (36,699
308,35(  14,46¢ 5,08¢
— — 29t
(17,740 (17,629 (17,570
106,030  41,88( (41,380
27,43 (2,86) (2,019
73,38 4,72¢ (39,519
— — 28,45
73,38t 4,72¢ (11,060
117,98¢  113,26! 124,32
191,37:  117,98¢  113,26!

See the accompanying notes, which are an integndlqs these consolidated financial statements.
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N OTES TO C ONSOLIDATED F INANCIAL S TATEMENTS
(Amounts in notes are in US dollars, and tabular amunts are in thousands of US dollars, except wheherwise indicated)

1. NATURE OF O PERATIONS AND B ASIS OF P RESENTATION

IAMGOLD Corporation (“IAMGOLD” or “the Company”) i€ngaged in the exploration, development and ojperaf gold mining
properties and the operation of a niobium mine. ddresolidated financial statements of IAMGOLD aregared in accordance with
Canadian generally accepted accounting princig@dAP”"). Summarized below are those policies corsidl significant to the
Company. Reference to the Company included hereemnsithe Company and its consolidated subsidianégoint ventures.

Certain 2008 and 2007 comparative figures have badassified to conform to the consolidated firiahstatement presentation adopted
in 2009.

2. SIGNIFICANT A CCOUNTING P oLICIES
() Basis of consolidation

The consolidated financial statements include tlw®ants of the Company and its subsidiaries. Isteri@ joint ventures are
accounted for by the proportionate consolidationhmé. The Company applies the equity method of aetiog for its working
interests. All significant intercompany balanced &ransactions have been eliminated.

Significant properties of the Company are accoufdeas follows:

Ownership

Name Location Interest Status

Rosebel Mine Suriname 95% Consolidatec
Doyon Division including the Westwood Proj Canade 10C% Consolidatec
Mupane Mine Botswane 10C% Consolidatec
Sadiola joint ventur Mali 41% Proportionate consolidatic
Yatela joint venturt Mali 4C% Proportionate consolidatic
Tarkwa Mine Ghana 18.9% Equity method of accountir
Damang Mine Ghana 18.€% Equity method of accountir
Essakane Proje Burkina Fas 90% Consolidatec
Quimsacocha Proje: Ecuadol 10C% Consolidatec
Niobec Mine Canad: 10C% Consolidatec

@ On December 29, 2009, the Company purchased aticaddi3% interest in Société d’Exploitation desnigls d'Or de Sadiola S.A.
(“SEMO¢S”) from the International Finance Corporati¢‘IFC”), increasing the Sadiola joint venture ownershipregeto 41% (note 5
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(i) Use of estimates

The preparation of consolidated financial stateméntonformity with GAAP requires management tdkenastimates and
assumptions that affect the reported amounts etsssd liabilities and disclosure of contingersieds and liabilities at the date of
the consolidated financial statements and the teg@mounts of revenue and expenses during thetegjpgear. The most
significant estimates relate to mineral reservekrasources, purchase price allocation, depreaiatiepletion and amortization,
long-lived asset and goodwill valuations, fair \@hf financial instruments, asset retirement ohiliges, stock-based compensation,
income and mining taxes, and contingent liabilitikstual results could be materially different frahose estimates.

(i) Functional and reporting currency
The US dollar is the functional and reporting coogof the Company.

The functional currency of Canadian mining actestis the Canadian dollar. Assets and liabilitieSanadian mining activities are
translated into US dollars at the exchange ratdfact at the balance sheet date and revenuesxaedses are translated at the
average rate in effect during the period. Withia @anadian operations, translation adjustmentsgricom changes in exchange
rates are deferred and included in cumulative tagios adjustment within accumulated other compnshe= income.

The US dollar is the functional currency for then@many’s activities in Guyana, Suriname, EcuadoryRed Africa as all proceeds
from the sale of production and a significant portof disbursements are in US dollars.

(iv) Financial instruments
Cash and cash equivalents, and restricted cash
Cash and cash equivalents, and restricted casteaignated as held-for-trading and are recordéairatalue.

Receivables, accounts payable and accrued liabiks

Receivables excluding prepaid expenses, derivatimeracts (note 9), accounts payable and accrabiifies are recorded at
amortized cost.

Marketable securities

Investments in marketable securities designatetvaisable-for-sale are accounted for at their ¥alue, which is determined based
on the last quoted market price. Changes in makiee as well as the related tax impact are acealfatrr in other comprehensive
income (“OCI”) until the marketable security is dar is determined to be other than temporarilydirgd. When marketable
securities are sold or are determined to be otteer temporarily impaired, the related accumulatezhge in OCI is reversed and
actual gain or loss on disposal or the impairméarge is accounted for in the consolidated statéwfezarnings. Investments in
equity instruments that do not have a quoted mamie¢ in an active market are measured at cost.

Warrants

Warrants held in other companies are classifiguedd-for-trading and measured at fair value usirgBlackScholes pricing mode
Unrealized gains or losses related to changedrindbue are reported under “Derivative gain oislois the consolidated statement
of earnings.
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Gold receivable

Gold receivable was considered a hybrid instrunseniposed of a receivable and an embedded derivthitavere accounted for
separately. The receivable was accounted for ast@rest bearing receivable, with accrued intecharged to earnings. The
embedded derivative was marked-to-market at ealeimtxa sheet date based on the change in gold\piticehe variation charged
to earnings as a derivative gain or loss.

Credit facility

The credit facility is accounted for at amortizex$t; using the effective interest method. Creditlitt issue costs are capitalized in
other long-term assets and the current portiondeided in prepaid expenses. Amortization is caled on a straighine basis ove
the term of the credit facility.

Commodity and currency contracts

The gold forward sales contracts, assumed thrauglat¢quisition of Gallery Gold Limited (“GGL"), welaccounted for as normal
purchase and sales contracts whereby deliveries rgeorded at their respective forward prices. €livery of gold into the forwai
contracts, the related acquired liability was aimed and recorded into gold revenue.

The change in market value of forward contractsuamed through the acquisition of Cambior Inc. iO&0vas included in the
statement of earnings as a derivative gain or [@asdelivery of gold into the forward contractse ttelated marked-to-market value
was amortized and recorded into gold revenue.

The derivative instruments related to currencytihgeaoil and aluminum entered into in 2008 and 20481 gold forward contracts
assumed following the acquisition of EURO Ressagiraee accounted for at their fair value on theihed sheet date. The valuat
is based on forward rates considering the markee prate of interest and volatility and takes iat@ount the credit risk of the
financial instrument. The fair value of these dative instruments is included on the balance stiegtthe change in fair value from
the acquisition or inception is included in thetastaent of earnings as a derivative gain or loss.

Gold bullion
Investments in gold bullion are valued at the loakaverage cost and net realizable value.

(v) Inventories

Gold production inventory, niobium production intery and concentrate inventory are valued at thetomf cost and net realizal
value. Production costs include the cost of magriabor, mine site production overheads and dggtien to the applicable stage
processing.

Ore stockpiles are valued at the lower of costragtdealizable value. The cost of ore stockpiléadseased based on the related
current mining cost of the period, and decreasesarstockpiles are charged back to mining costgyube weighted average cost
per tonne. Ore stockpiles are segregated betweesnt@nd long-term inventory.

Mine supplies are valued on an average purchasdasis with appropriate provisions for redundam slow-moving items.

(vi) Capital assets

Capital assets include furniture and equipment,mder equipment, software, scientific instrumemts aquipment, vehicles, land
and leasehold improvements. Depreciation is caledlan a straight line basis based on the estimegefill lives of the assets and
in the case of leasehold improvements, over thaimng lease term determined at the time of actjoiisi

IAMGOLD CORPORATION — CONSOLIDATED FINANCIAL STATEM ENTS - 2009
PAGE 11



(vii) Working interests

Working interests are accounted for using the gquithod. Any fair value increment related to thigioal acquisition of the
working interests is amortized on a units-of-praducbasis over the estimated economic life ofitfiee corresponding to the
proven and probable reserves. Working interestadecchanges in the investment as a result of ikcomoss reported by the
company in which IAMGOLD has invested. This chaigyaccounted for in the statement of earnings esregs from working
interests. Cash received from working intereseiounted for as a decrease of working interedtseitbalance sheet.

(viii) Royalty interests

The Company records its royalty interests at castortization of producing royalty interests is aakted using the units-of-
production method with an estimated economic lffene corresponding to the property’s reservesrasdurces.

(ix) Mining assets and stripping costs

Mining assets represent the capitalized expenditigkated to the operation of mineral propertietuiding plant and equipment,
mining properties, deferred costs and construdtiqgprogress. Upon commencement of commercial priimhycrelated capital
expenditures for any given mining assets are ageatton a straight-line basis or using the unitprofduction method over the
estimated economic life of the mine which referpttoven and probable reserves. If the expectediLiéfef of the assets is less than
the life of the deposit, depreciation is basedhmirtanticipated useful life on a straight-lineisa#f a property is abandoned or
deemed economically unfeasible, the related prajeletnces are written off. Amounts relating to esltbeyond proven and proba
(“VBPP”) reserves are not amortized until resourmesconverted into reserves.

Mining costs associated with stripping activitinsah open pit mine are expensed unless the stg@ativity can be shown to
represent a betterment to the mineral property viéquires such costs be capitalized. Capitaliz@opéng costs are amortized o
the reserves that directly benefit from the stiigpéactivity on a units-of-production basis.

(x) Exploration and development

Exploration expenses incurred prior to the datestéblishing that a property has mineral resoungésthe potential of being
economically recoverable are charged against eggnibevelopment costs incurred subsequent to #tesate capitalized until such
time as the projects are brought into productioarerdeemed economically unfeasible. All administeacosts that do not directly
relate to specific exploration and developmentvitgtare expensed as incurred. Interest costs@reapitalized until the decision
develop a property is made.

(xi) Business combinations

Business combinations are accounted for using tihehpse method of accounting, whereby identifialsteets acquired and
liabilities assumed are recorded at fair valuefah@date of acquisition with the excess of thechase price over such fair value
recorded as goodwill.

If a transaction does not meet the definition biiginess combination as per Canadian GAAP standaelsransaction is recorded
as an acquisition of an asset.
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(xii) Impairment of long-lived assets

LongHived assets are reviewed for impairment periotiioa whenever events or changes in circumstanuisate that the carryir
amount of an asset may not be recoverable. An immeait loss must be recognized if the carrying anofia long-lived asset
exceeds the sum of the undiscounted cash flowsceegbéo result from its use and eventual dispasitio that event, the asset must
be written down to its fair value (present valuduitire cash flows) and an impairment loss is réedrin earnings. Net estimated
future cash flows from each long-lived asset ateutated based on anticipated future productioo\{pn and probable reserves as
well as value beyond proven and probable reserestinated metal prices, operating costs, capifadmditures and site restoration
expenses. The Company will determine fair valuenfrecent transactions involving sales of similaparties, if deemed more
appropriate in the circumstances. Management'magti of future cash flows is subject to risk andastainties and it is reasonably
possible that changes could occur with evolvingheooic conditions, which may affect the recoverapitif the Company’s long-
lived assets and may have a material effect ol€tmpany’s results of operations and financial pmsit

(xiii) Goodwill and goodwill impairment

Goodwill assigned to the reporting units followiagpusiness combination is not amortized. The aagryalue of goodwill on the
balance sheet is tested for impairment at leastahnor when there is evidence of potential impegnt. The fair value of each
reporting unit, that includes goodwill, is compatedhe total carrying amount (including goodwalthat reporting unit. If the fair
value exceeds the carrying value, goodwill is rsidered to be impaired. If the fair value is ldem the carrying value, the fair
values of the assets and liabilities within theoripg unit are estimated. The difference betwéenfair value of the identifiable
assets and liabilities within the reporting unitidhe fair value of the entire reporting unit regeets the implied fair value of the
goodwill of the reporting unit. When the carryinglwe of goodwill exceeds the implied fair values #xcess is charged to earnings
in the period in which the impairment is determined

(xiv) Other intangible assets

Other intangible assets are related to the fairevaF favourable supplier contracts accounteddboding the purchase of Cambior
in 2006. Fair value was determined using a difféa¢cost method based on the costs expected saved due to the favorable
terms of the supplier contracts. Other intangilsieets are amortized under the straight-line meliased on the terms of each
contract.

(xv) Income and mining taxes

The Company uses the asset and liability methatobunting for income taxes. Under this methodjriaitncome and mining tax
assets and liabilities are recognized for the Ritax consequences attributable to differencesderivthe financial statement
carrying amounts of existing assets and liabiliiad their respective tax bases. Future incomendnithg tax assets and liabilities
are measured using enacted or substantively entmotedtes expected to apply to taxable incoméenyears in which those
temporary differences are expected to be recovaredttled. A valuation allowance is recorded asfa@my future income and
mining tax asset if it is more likely than not thia¢ asset will not be realized. The effect onfancome and mining tax assets and
liabilities of a change in tax rates is recognigedarnings in the year that includes the datenatament or substantive enactment.
Mining taxes represent Canadian provincial taxe®teon mining operations and are classified asrimetaxes since such taxes are
based on a percentage of mining profits.
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(xvi) Asset retirement obligations

The Company recognizes, when the legal obligasdndurred, the fair value of an estimated liapifdr the future cost of restoring
a mine site upon termination of the operation wittorresponding increase in the carrying valudefrélated long-lived asset. The
Company amortizes the amount added to the asswf thet depreciation method established for theéegelasset. An accretion
expense in relation with the discounted liabilityeothe remaining life of the mining propertiesesorded in mining costs. The
liability is adjusted at the end of each periodeflect the passage of time and changes in theatd future cash flows underlying
the obligation with a corresponding increase indheying value of the related long-lived assetjustiments to asset retirement
obligations for closed mines and environmental @mging site reclamation costs at operating mimesharged to the statement of
earnings in the period during which they occur.

(xvii) Flow-through shares

Flow-through common shares require the Compangdorian amount equivalent to the proceeds of theeisn prescribed resource
expenditures in accordance with the applicabldegislation. The Company recognizes future incoaxelitbility for flow-through
shares, and reduces shareholders’ equity, on teetftat the tax credits associated with the expereti are renounced and provided
there is reasonable assurance that the expenditilldse made.

(xviii) Stock-based compensation plans

The Company has the following stock-based compamsptans with related costs included in corpoeatministration expenses in
the statement of earnings.

a. Share options

Share option compensation costs are accounted fan axpense in the statement of earnings andededi contributed surplus
within shareholders’ equity. This cost is measurased on the fair value of the option on the gdae, calculated by the Black-
Scholes option pricing model, and is recognized tive related service period. Consideration paiéimployees on exercise of the
options and the grant-date fair value of optionsreised are added to common shares.

b. Share bonus plan

The Company expenses share bonuses granted toyaeplover the three-year or five-year vesting pei@hare bonuses to
directors are expensed on issuance as they vesdrataly.

c. Deferred share plan
The Company expenses deferred share units gramtadployees over a three- or four-year vestingogeri

d. Share purchase plan

Effective January 1, 2007, the Company initiatesthare purchase plan where the Company contribosesrds the purchase of
shares on the open market. The Company’s contoibwgsts on December 31 of each year and is chéogestnings in the year of
contribution.

(xix) Revenue recognition
Revenues from the sale of gold and by-productegisaind copper concentrate) are recognized wheméhal is delivered and title
transfers to the counterparties to the transaction.
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Revenues for the sale of niobium (ferroniobium)r@egnized when legal title (rights and obligasipto the ferroniobium is
transferred to the buyer.

Royalty revenue is recognized when the Companyd®sonable assurance as to measurement and dullgctihe Company
holds two types of royalties:

. Revenue based royalties such as Net Smelter R¢NSR”) or Gross Proceeds Royaltit

Revenue based royalties are determined based gmdbeeds from the sale or other disposition oferdts recovered from
the property on which the royalty interest is hdlde form, manner and timing of the receipt of apgcific royalty payment
are governed by the corresponding royalty agreemihtthe owner of the royalty property.

. Profits based royalties such as Net Profits Intsr(* NPI"):

An NPI royalty is based on the profit after allogifor costs related to production as defined inrdtevant royalty
agreement. Payments generally begin once the Conimnreceived pay-back of capital costs. The tpyailder is
responsible neither for providing capital, nor cdwg operating losses or environmental liabilitiB®venue is recognized in
accordance with the relevant agreement.

(xx) Earnings per share

Basic earnings per share are calculated by dividetgearnings by the weighted average number ohmmmshares outstanding
during the year. The calculation of diluted earsipgr share uses the treasury stock method whjaktadhe weighted average
number of shares for the dilutive effect of shgrdams and warrants.

The computation of diluted earnings per share assuire conversion, exercise or contingent issuahsecurities only when such
conversion, exercise or issuance would have aidl@tffect on earnings per share. No potential comshares are included in the
computation of any diluted per share amount whernbmpany has a loss before discontinued operations

3. CHANGES IN ACCOUNTING POLICIES
(a) Goodwill and intangible assets

In February 2008, the Canadian Institute of Chadéekccountants (“CICA”) replaced Section 3062, Gaiidand other intangible
assets and Section 3450, Research and developostst with Section 3064, Goodwill and intangiblsets. This section gives the
definition and establishes standards for the reitiogin measurement and disclosure of goodwill sghsat to its initial recognition,
and intangible assets. Standards for goodwill atmhgible assets following a business combinagonain unchanged.

Section 3064 gives guidance about internally geadratangible assets. This section was effectiveife Company in 2009. The
adoption of this new standard did not have a malteripact on the Company’s consolidated finandiaesnents in 2009.

(b) Credit risk and the fair value of financial as®ts and financial liabilities

In January 2009, the Emerging Issues Committeeq™Ebsued EIC-173, Credit risk and the fair vabfdinancial assets and
financial liabilities. The EIC reached a consertiad an entity’s own credit risk and the credikrid the counterparty should be
taken into account in determining the fair valudioéncial assets and financial liabilities, indlugl derivative instruments. This
accounting treatment should be applied retrospelgtiwithout restatement of prior periods. The agadion of EIC-173 did not have
a material impact on the Company’s consolidatedrfaial statements in 2009.
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(c) Mining exploration costs

In March 2009, the CICA issued EIC-174, Mining exqaltion costs replacing EIC-126, Accounting by mgienterprises for
exploration costs. EIC-174 provides guidance orcHpgtalization and the impairment of explorati@sts. This standard was
effective in 2009. The application of the EIC dimt have an impact on the Company’s consolidateahfifal statements.

(d) Amendment to Section 3862, Financial instrumest— Disclosures

In June 2009, the CICA issued amendments to Se886@, Financial instruments — Disclosures, effector the Company in its
2009 annual consolidated financial statements. & aesendments include additional disclosure requérgmabout fair value
measurements of financial instruments using avigite hierarchy that reflects the significancehaf inputs used in making the
measurements. In addition, these amendments enhanickty risk disclosure requirements. Disclosueguirements are reflected
in notel7.

(e) Amendment to Section 3855, Financial instrumest— Recognition and measurement

In August 2009, Section 3855, Financial instrumeniecognition and measurement was amended folipetianges made to
Section 3855 in December 2008 which allow the msifecation of certain held-for-trading financiasets in certain circumstances.
The amendments add guidance concerning the assessheenbedded derivatives upon reclassificatioa iancial asset out of
the held-for-trading category. The amendment apptiereclassifications made on or after July 1,9200

Section 3855 was also amended with the new definitf loans and receivables, to change the catgofifinancial assets into
which a debt instrument is required or permittetiéaclassified; to change the impairment modehfid-to-maturity financial
assets to the incurred credit loss model of Se@@#2b, Impaired loans; and to require reversalefipusly recognized impairment
losses on available-for-sale financial assets @ti§igd circumstances. These amendments appligtet€@ompany’s annual
consolidated financial statements for 2009.

The application of these amendments did not havempact on the Company’s consolidated financiaiesteents.

4. FUTURE A CCOUNTING P oLICIES

(a) Section 1582, Business combinations; Section016 Consolidated financial statements; Section 160Ron-controlling interests; and
Amendments to Section 3251, Equity

The CICA issued three new accounting standardannary 2009: Section 1582, Business combinatioesti@ 1601, Consolidat
financial statements; Section 1602, Non-controliimgrests; and amendments to Section 3251, Edliityse new standards will be
effective for the Company in 2011 and earlier adwpis permitted as of the beginning of a fiscadiydhe Company is in the
process of evaluating the requirements of the nandsirds.

Section 1582 replaces Section 1581 and establighrdards for the accounting for a business cortibmdt provides the Canadi
equivalent to International Financial Reportingrisi@rds IFRS 3R — Business Combinations.

Sections 1601 and 1602 together replace Sectiod, T&thsolidated financial statements. Section ¥4blishes standards for the
preparation of consolidated financial statemengstiBn 1602 establishes standards for accounting fn-controlling interest in a
subsidiary in consolidated financial statementseghbent to a business combination. It is equivatettte corresponding provisio
of International Financial Reporting Standard IAS-2Consolidated and separate financial statements.
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Amendments to Section 3251 apply to entities tlaaehadopted Section 1602 and require separatenpaéise on the statements of
operations and comprehensive income of incoméatable to owners of the Company and those ataiidatto non-controlling
interests. The amendments also require that notrailing interests be presented separately as goaent of equity.

(b) Amendment to Section 3855, Financial instrumest— Recognition and measurement
In June 2009, Section 3855, Financial instrumerRgeognition and measurement was amended to:

. Clarify the application of the effective interesetinod following an impairment loss of an investmiara debt instrument.
This clarification applies to investment in debdtiuiments classified as held-to-maturity and te¢hdassified as available
for sale. This amendment will be effective for empany in 201C

. Clarify the situation where the embedded prepayroption is considered closely related and, theesfisrnot separated frc
the host debt instrument for recognition purpo$éss amendment will be effective for the Companp@il.

The Company is in the process of evaluating thairements of these new standards.

(c) International Financial Reporting Standards (“IFRS")

In February 2008, the Accounting Standards Boa#e$B”) confirmed that IFRS, as issued by the Indional Accounting
Standards Board (“IASB”), will replace Canadian GR£or publicly accountable enterprises and mustdmpted for fiscal years
beginning on or after January 1, 2011.

5. A CQUISITIONS
Orezone Resources Inc. (“Orezone”)

On February 25, 2009, the Company acquired ahefutstanding common shares of Orezone. The pehasset of Orezone is a 90%
interest in the Essakane gold Project in BurkinsoF&rior to the 100% acquisition of Orezone, othgiloration properties that were not
related to the Essakane Project were spun outin®w exploration company, Orezone Gold Corpordtiomnezone Gold”), a new public
company. The holders of common shares of Orezareved, for each share, 0.08 of an IAMGOLD commioare and 0.125 of a
common share of Orezone Gold. As a result of thestction, IAMGOLD held approximately 16.6% of Qyee Gold.

In accordance with Canadian GAAP, CICA Section 1Hisiness combinations, this transaction doesnaett the definition of a
business combination as the primary asset (Essakaject) has not commenced planned principal ¢jpaisiand is in the development
stage. Consequently, the transaction has beendextas an acquisition of an asset.

On February 25, 2009, a total of 28,817,244 IAMGGdtiares valued at $220,735,000, were issued fadfeisition of Orezone. The
value was determined based on the market valugeedi®MGOLD shares at the closing date of the tratisa. The Company also settled
the convertible debenture assumed from Orezoneping cash of $4,021,000 and issuing to the hd8&r425 common shares of
IAMGOLD.

IAMGOLD CORPORATION — CONSOLIDATED FINANCIAL STATEM ENTS - 2009
PAGE 17



The Company’s private placement in Orezone acqureBecember 31, 2008, for a gross considerati®16f420,000, was accounted
for using the equity method of accounting withinriing interests. The Company recognized an eqogyg bf $491,000 (note 12) for the
period between the acquisition date and Februarg@39. In conjunction with the Orezone Gold sy an amount of $3,416,000
representing the Company’s 16.6% interest in OreZdold was reclassified out of working interests imarketable securities. The
Company’s investment in Orezone Gold has been dat#d as available-for-sale marketable securifies.remaining private placement
balance of $12,513,000 has been included as padnsiideration for the transaction. Also includsdgart of consideration were the
issuance of options and warrants of IAMGOLD andshcsubscription of $3,975,000 into the sharesrez@e Essakane (BVI) Limited,
a wholly-owned subsidiary of Orezone.

The purchase price of $238,105,000 was allocatdéitetassets acquired and the liabilities assumseldban the fair value of the total
consideration at the closing date of acquisitiolh fiAancial assets acquired and financial liaBktassumed were recorded at fair value.
The excess of the amounts assigned to the accasssds over the consideration paid was allocatedpyn rata basis to reduce values
assigned to mining assets and exploration and dpweint assets acquired. The future tax liabilitsitattable to the asset acquisition was
calculated using the appropriate method in ordedlarate the purchase price to the assets anetlgted future tax liability.

$

Assets acquired and liabilities assume
Current assel 2,41¢
Other lon¢-term asset 18
Exploration and developme 339,24
Current liabilities (15,019
Debt (40,000
Convertible debentur (8,27¢)
Future income and mining tax liabili (40,279

238,10!
Consideration paid
Issuance of share 220,73t
Initial private placement investme 12,51
Additional subscriptior 3,97¢
Options issue! 684
Warrants 14¢€
Transaction cost 5,36¢
Less: Cash and cash equivalents acqt 5,31¢

238,10!

Investment in Oromin Explorations Ltd. (“Oromin”)

In June 2009, the Company acquired 16,088,636 canghares at C$0.70 per share for a total investofe$t0,316,000
(C$11,262,000), representing 17% of issued andandsg shares of Oromin. Oromin is the owner ffilst venture interest in a large
property in Senegal at the exploration and prelanjrfeasibility stage. The Company acquired thesemon shares for investment
purposes. As of December 31, 2009, the Companyhalaing approximately 15.7% of the outstanding skarf Oromin. This investme
is classified as available-for-sale marketable gtes (included in Other long-term assets).
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Acquisition of an additional 3% interest in Sadiola

During 2009, IAMGOLD held a 38% interest in the téa joint venture. Other shareholders included la@pld Limited (“AGA”)

(38%), the Republic of Mali (“ROM”) (18%) and thetérnational Financial Corporation (“IFC”) (6%). @ecember 29, 2009,

IAMGOLD and AGA each acquired an additional 3% et in the Sadiola joint venture from IFC, inciagownership interest to 41%.
The ROM has until March 31, 2010, to elect to takdts proportionate entitlement of 0.574% inteiesSEMOS from each of the

Company and AGA.

The consideration for the 3% interest in SEMOS &&900,000 in cash followed by contingent paymaeffits

» $250,000 in each of 2010, 2011 and 2012 for whiehatberage gold price exceeds $900 per ounce, &;,@3Din each of th

aforementioned years that the average gold priceegds $1,000 per ounce; based on future estimatdgrgce, the Company determined
that it is likely that payments will be requireddarecognized a discounted contingent liability &f198,000

* $500,000 upon approval by the board of directorSEMOS and the ROM to proceed with the developroétite Sadiola deep sulphide
project. The deep sulphide project is in the faliitstage and the timing and the decision is wnkn, making it difficult to estimate the

current value of the payment; therefore, this cagent payment has not been accrued ai-end.

The Sadiola Mine is a joint venture and the inteire¢he joint ventures is accounted for by thepamionate consolidation method. The
total purchase price of $5,573,000 was net of eashcash equivalents acquired of $1,535,000. Thehpse price was allocated to the
assets acquired and the liabilities assumed basé#uedair value of the total consideration at¢hesing date of acquisition. All financial
assets acquired and financial liabilities assumerewecorded at their proportionate fair value. €keess of the amounts assigned to the
acquired assets over the consideration paid wasad#d to reduce the value assigned to miningsaasquired. The future tax asset
attributable to the asset acquisition was calcdlating the appropriate method in order to allotiaepurchase price to the assets and the

related future tax asset.

Assets acquired and liabilities assume
Current assel

Other lon-term assets (ore stockpile
Mining asset:

Future income and mining tax as
Current liabilities

Asset retirement obligatior

Consideration paid

Cash paymer

Discounted contingent liability recogniz
Less: Cash and cash equivalents acqt
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2,63¢
3,251
1,20¢
417
(997)
(93)
5,57+

6,00(
1,10¢
1,53¢
5,57¢



A cquisiTioN oF EURO R ESsOURCESS.A. (“EURO Ressources”)

In 2008, the Company acquired 52,838,639 shar&4J&O Ressources, representing 84.55% of the cushame capital of EURO
Ressources. EURO Ressources has a participatiotragalty on production from IAMGOLD’s Rosebel @dMline. The total purchase
price amounted to $82,030,000, including transacatiosts of $3,514,000 less cash and cash equisaeqtired of $2,063,000.

In 2009, the purchase price allocation of EURO Bes=es has been adjusted from that disclosed i8 86@& result of the final review of
future income and mining tax liabilities, and aditial transaction costs resulting in an increasgoafdwill and future income and mining

tax liabilities.
Preliminary
Final
Fair Value Adjustment Fair Value
$ $ $
Assets acquired and liabilities assume
Other current asse 5,407 — 5,40’
Mining asset: 81,58¢ — 81,58
Goodwill 23,17¢ 7,62¢ 30,80¢
Current liabilities (3,367 — (3,367)
Debt (657) — (657)
Forward sales liabilit (4,950 — (4,950
Future income and mining tax liabiliti (16,659 (7,44%) (24,10)
Non-controlling interes (2,68¢) — 2,68¢
81,85: 177 82,03(
Consideration paid
Cash 80,57¢ — 80,57¢
Transaction cost 3,331 177 3,514
Less: Cash and cash equivalents acqt (2,069 — 2,06
81,85 177 82,03(

6. A SSETSH ELD FOR SALE

On February 13, 2007, the Company completed areaget for the sale of its bauxite operation witreffective date at December 31,
2006. The transaction was completed on March 207 2@ith the receipt from the purchaser of $28,86Q,and the assumption of third
party debt of $17,724,000.

7. CASH AND C ASH EQUIVALENTS

At December 31 2009 2008
$ $
Cash 182,57( 111,11
Cash equivalent:
Shor-term deposits with initial maturities of less ththree month: 8,80¢ 6,87¢
Cash and cash equivalel 191,37 117,98¢
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8. GoLb B ULLION

At December 31 2009 2008

Ounces hel (oz2) 99,99¢ 173,70
Weighted average acquisition c ($/0z) 404 404
Acquisition cos! (in $000s  40,40¢ 70,19:
End of year spot price for go ($/0z) 1,08¢ 87(
End of year market valt (in $000s  108,74¢ 151,07¢

In 2009, the Company sold 73,705 ounces of its faltion at an average price of $901 per ounce wititeeds of $66,411,000 resulting
in a gain of $36,628,000.

9. RECEIVABLES AND O THER

At December 31 2009 2008
$ $
Gold trade receivabl 7,69: 10,54
Settlement receivables from sales of niob 20,72( 13,35
Receivables from government related to taxes, rlmaghts and exploration tax cre: 24,717 25,61(
Royalty receivabl 1,18¢ 2,48
Other receivabli 7,911 6,094
62,22¢ 58,08¢
Derivatives- currency contract 142 —
Derivatives— heating oil option contrac 2,72: 1,457
Derivatives— aluminum option contraci 18¢€ —
Prepaid expenst 17,80: 4,615

83,08: 64,16!

10. | NVENTORIES

At December 31 2009 2008
$ $

Gold production inventor 43,54¢ 27,01¢
Niobium production inventor 7,43¢ 10,13¢
Concentrate inventor 70z 151
Ore stockpile~ current 26,40¢ 8,221
Mine supplies 83,93t 47,27!
Inventories 162,03: 92,80:

The amount of inventories recognized as an expamseg the period is included in mining costs ie tonsolidated statement of
earnings. The cost of inventory that was chargezkpense represents all mining costs and amodizafi mining assets. During 2009,
there was no write-down of inventories recognizedma expense.
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11. OTHER L ONG -T ERM A SSETS

At December 31 2009 2008
$ $

Receivables from governments related to taxes, n@imghts and exploration tax cred 6,22¢ 13,05t
Restricted cas — 5,57¢
Marketable securitie 46,407 4,31¢
Warrants 1,38: 364
Convertible debentur — 2,87:
Long-term ore stockpile 70,37( 70,93"
Capital asset 6,27¢ 4,70:
Other asset 5,45¢ 3,40¢

136,12 105,23!

12. WORKING | NTERESTS

The Company holds an 18.9% working interest in Goédds Ghana Limited (“Tarkwa Mine”), an unlist€&hanaian company holding
100% of the Tarkwa gold Mine in Ghana. The carryiafiie of this asset was recorded on the balareet im January 7, 2003, at its fair
value of $42,742,000. This amount included a falue increment of $4,617,000, which is amortizedamits-of-production basis over
the life of the mine corresponding to the proved probable reserves.

The Company also holds an 18.9% working interesttiosso Goldfields Limited (“Damang Mine”), an wtkd Ghanaian company
holding 100% of the Damang gold Mine in Ghana. Taeying value of this asset was recorded on thenba sheet on January 7, 2003,
at its fair value of $15,298,000. This amount ield a fair value increment of $6,261,000, whicari®rtized on a units-of-production
basis over the life of the mine corresponding phoven and probable reserves.

On December 31, 2008, IAMGOLD acquired 71,428 ,55thmon shares of Orezone at a price of C$0.28 @eedbr total consideration
of C$16,420,000. The investment was recorded ubiag@quity method of accounting until February 289, when the Company
completed the acquisition of 100% of Orezone (&tdffective February 25, 2009, Orezone’s reshédtge been consolidated into
IAMGOLD'’s consolidated financial statements.

Tarkwa Damang  Orezone Total
$ $ $ $
Balance, December 31, 20 73,43. 13,65¢ — 87,08¢
Earnings from working interests in 20 22,118 3,27 — 25,39:
Balance, December 31, 20 95,54¢ 16,92¢ — 112,47¢
Acquisition — — 16,42( 16,42(
Earnings from working interests in 20 22,22:  2,05( — 24,27
Balance, December 31, 20 117,77: 18,97¢ 16,42( 153,17:
Consolidation of Orezon — — (15,929 (15,929
Earnings from working interests in 20 30,81( 5,71 (497) 36,03¢
Balance, December 31, 20 148,58: 24,69¢ — 173,27¢
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13. ROYALTY | NTERESTS

At December 31, 200!
Revenue producing royaltit
Diavik @

Magistral®)

At December 31, 200t
Revenue producing royalti
Diavik @

Magistral®)

Revenue producing royalties

Accumulated

Net

Royalty
Cost Amortization Interests
$ $ $
49,44¢ 23,36¢ 26,08:
3,10¢ 50z 2,607
52,55¢ 23,86 28,68¢
$ $ $
49,44¢ 21,25: 28,19«
3,10¢ 50z 2,607
52,55¢ 21,75¢ 30,80:

(@) The Company owns a 1% gross proceeds royaltedain claims in the Lac de Gras region of thetheest Territories, including
the Diavik lands controlled by Harry Winston DiandoGorporation and Diavik Diamond Mines It

(b) The Company owns a sliding scale NSR royalty onem@ihproduction from the Magistral gold propertyMiexico owned by U
Gold Corporation. The royalty rate is 3.5% untiD3BO0 ounces of gold have been produced and 1%satter. In July 2005, mine
operations were suspended. In 2008, the Comparegsess the estimated fair value of the royalty agjais carrying value includir
the associated goodwill, and determined an impaitraearge was required. The $2,772,000 carryingevaf goodwill was charge
to earnings. No additional impairment was require@009.

14. M INING A SSETS

At December 31, 200¢

Plant and equipmel

Mining property and deferred co
Construction in progres

At December 31, 200t

Plant and equipmel

Mining property and deferred cos
Construction in progres
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Net

Depreciation Mining
Cost and Depletior Assets
$ $ $
628,47¢ 375,48: 252,99°
1,481,67! 731,56¢ 750,11
50,23¢ — 50,23¢
2,160,391 1,107,04¢ 1,053,34
$ $ $
522,81( 302,40t 220,40
1,320,47 574,77¢ 745,69¢
38,81( — 38,81(
1,882,09 877,18: 1,004,91.
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15. EXPLORATION AND D EVELOPMENT
Capitalized investments in exploration and develepnproperties, net of impairment charges, werfel&svs:

At December 31 Note 2009 2008
$ $

Burkina Fas Essakane Proje 5 596,63( —
Canade Westwood Projec 131,28¢ 36,64
Ecuadol- Quimsacocha Proje 22,18 11,89
Tanzanie- Buckreef 25 — 9,19
Tanzanie- Other 72€ 72€
French Guian— Camp Caiman Proje: 25 3,47¢  71,14:
Peru- La Arena Projec 30(g) 30,00¢ 26,76¢
Peru- Other 1,77: 1,962

786,07¢ 158,33:
16. GoobwiLL
At December 31 Note 2009 2008

$ $
Balance, beginning of ye 342,04¢ 361,64¢
Adjustment— Cambior 13,89: (8,61])
Adjustment- La Arena Projec (1,320 —
Adjustment and Acquisitio—- EURO Ressource 7,62¢ 23,17¢
Impairment— Camp Caiman Proje: 25 (28,239 —
Impairmeni- Buckreef Projec 25 — (25,669
Impairmeni- Other exploration and developme 25 — (4,387)
Impairment- Gold Royalty— Magistral 25 — (2,772)
Adjustment- Sale of Sleeping Giant Mir — (1,349
Balance, end of ye: 334,00: 342,04t

Goodwill adjustments include final purchase pridgiatments, foreign exchange impacts and disposals.
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17. FINANCIAL | NSTRUMENTS
The following table presents the carrying amounts @stimated fair values of the Company’s finanicistruments.

2009 2008
Carrying Fair Carrying Fair
At December 31 Value Value Value Value
$ $ $ $

Financial Assets
Cash and cash equivalei® 191,37 191,37 117,98¢ 117,98¢
Restricted cas — — 5,57¢ 5,57¢
Receivables excluding derivative contracts, anggickexpense? 62,22¢ 62,22¢ 58,08¢ 58,08¢
Derivatives— Currency contract® 142 142 — —
Derivatives— Heating oil option contract3 2,72 2,72: 1,45 1,457
Derivatives— Aluminum option contract® 18¢€ 18¢€ — —
Marketable securitie®) 46,40 46,40 4,31¢ 4,31¢
Warrants®) 1,38: 1,382 364 364
Convertible debentur® — — 2,87: 2,87:
Financial Liabilities
Accounts payable and accrued liabilit® (175,32() (175,32() (146,669 (146,667
Credit facility ® — — (50,000 (50,000
Gold forwards sales liabilit- Mupane® — — (10,472) (20,777
Derivatives— Gold forward sale® — — (3,440 (3,440
Derivatives— Currency contract® — — (573 (573

@ The related interest income totaled $790,000 ir2®,735,000 in 2008

@ Refer to the credit risk section below. The failuesapproximates the carrying amount given thetshaturity period

® " Derivatives, marketable securities and warrantd rebther companies are discussed below in thé&ehaisk section

@ The Compan’s convertible debenture received as part of thegqeds for the sale of the Sleeping Giant Mine id8@as converted int
marketable securities in 2009 resulting in a déreagain of $2,827,00(

Refer to the Liquidity risk section below. The faalue approximates the carrying amount given Hugtsmaturity period

Refer to the Liquidity risk section below. The dtddcility is recorded at amortized cost. Since thedit facility is variable rate debt, t
fair value is equivalent to the carrying amot

®)
(6)

Risks

The Company is subject to various financial insteatrrisks that could have a significant impact asfiability, levels of operating cash
flow and financial conditions. Ongoing financial rkat conditions may have an impact on interesistageld prices and currency rates.

The Company is exposed to various credit, marketiguidity risks associated with its financial ingnents, and manages those risks as
follows:
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Credit risk

Credit risk is the risk that one party to a finahénstrument will cause a financial loss for thkeer party by failing to discharge an
obligation. Credit risk is associated with cash aeash equivalents, receivables and derivatives.rgvagplicable, the fair value of
derivatives has been evaluated to account for eopatty credit risk.

The Company holds cash and cash equivalents intwathy financial institutions and does not holtyaasset-backed commercial paper.

For derivatives, the Company mitigates credit kiglentering into derivatives with high quality ceerparties, limiting the exposure per
counterparty, and monitoring the financial conditaf the counterparties.

Receivables excluding prepaid expenses and demdgationtracts are summarized in note 9.

The credit risk related to gold trade receivabdesonsidered minimal as gold is sold to creditwprttajor banks and settled promptly,
usually within the following month.

Niobium sales credit risk on settlement receivaldeslated to difficulties buyers may have in nregtheir payment obligations. At
December 31, 2009, 55% of outstanding settlemestvables from sales of niobium were outstandisg tban 30 days and 29%
between 30 and 60 days. In order to minimize tleditrisk related to receivables from sales of niof) credit limit exposure reviews are
performed on a regular basis. As at December 319,28h impaired settlement receivable for $133}¥®been recognized and fully
provided for through a doubtful account provisiangd there was no amount that would otherwise beduesor impaired whose terms
have been renegotiated. The Company does not hgldeurity or any other credit enhancements i to these receivables.

The credit risk is also related to receivables fignuernments related to taxes, mineral rights aipibeation tax credits. Pending
completion of certain government audits the fulebae recorded may not be ultimately realized. M@naent does not expect the amc
realized to be materially different from that cunttg recorded. In 2008, a write-down related toueahdded tax (“VAT”) receivables of
$5,440,000 was recorded against other income iodhsolidated statement of earnings.

Market risk

Market risk is the risk that the fair value or frgwcash flows of a financial instrument will fluetie because of changes in market prices.
For hedging activities, it is the risk that therfaalue of a derivative might be adversely affedigda change in underlying commodity
prices or currency exchange rates, and that thisrmaffects the Company’s financial conditionisithe risk that, in respect of certain
derivative products, an adverse change in marketpfor commodities, currencies or interest ratdlsresult in the Company'’s incurring
an unrealized mark-to-market loss.

The Company mitigates market risk by establishimg) @onitoring parameters that limit the types aedrde of market risk that may be
undertaken, establishing trading agreements witintesparties under which there are no requirenergest any collateral or make any
margin calls on derivatives. Counterparties camequire settlement solely because of an adversggehia the fair value of a derivative.
Market risk comprises three types of risk:

* Share, gold and commodity market price r
e Currency risk, an
* Interest rate risk
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Fair value measurements

The following fair value hierarchy, which refledtee significance of the inputs, is used in makimg theasurements of the fair value of
financial assets and liabilities.

Level 1  Quoted prices (unadjusted) in active markets fenital assets or liabilitie

Level 2  Inputs other than quoted prices included in Levidt are observable for the asset or liabilitthesi directly (i.e. as
prices) or indirectly (i.e. derived from priceshc

Level 3  Inputs for the asset or liability that are not lthea observable market data (unobservable ing
Fair values of the Company’s financial assets @tillities were as follows:

Quoted Price:

Significant
in Active Other Significant
Mlzcijg(r?ttii af1(IJr Observable Unobservable Aggregate
Assets Inputs Inputs
December 31, 2009 (Level 1) (Level 2) (Level 3) Fair Value
$ $ $ $

Financial asset:
Derivatives:

Currency contract — 142 — 142

Heating oil option contrac! — 2,728 — 2,72¢

Aluminum option contract — 18€ — 18¢€
Held-for-trading:

Warrants — 1,38 — 1,382
Available-for-sale:

Marketable securitie 46,407 — — 46,40’
Total 46,40 4,43: — 50,84(

Quoted Price:
Significant
in Active Other Significant
Markets for Observable Unobservable
Identical Aggregate
Assets Inputs Inputs
December 31, 200 (Level 1) (Level 2) (Level 3) Fair Value
$ $ $ $

Financial asset:
Derivatives:

Heating oil option contrac! — 1,457 — 1,45i
Held-for-trading:

Warrants — 364 — 364
Available-for-sale:

Marketable securitie 4,31¢ — — 4,31¢
Total 4,31¢ 1,821 — 6,13¢
Financial liabilities:

Derivatives:

Gold sales commitmen — (3,440 — (3,440

Currency contract — (573 — (573)
Total — (4,019 — (4,019
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Valuation techniques
Marketable securities:

The fair value of available-for-sale marketableusiies is determined based on a market approdtdctiag the closing price of each
particular security at the balance sheet date cldwng price is a quoted market price obtainedhftbe exchange that is the principal
active market for that particular security andchisrefore classified within Level 1 of the fair valhierarchy.

Warrants:

The fair value of warrants held in other compaisesbtained through the use of Black-Scholes pgicimodels which use share price
inputs and volatility measurements and are theeedtassified within Level 2 of the fair value hierhy.

Derivatives:

For its derivative contracts (gold, currency, hegwil and aluminum), the Company obtains a vatumtf the contracts from
counterparties of its portfolio of contracts. Vaioas are based on forward rates considering théeharice, rate of interest and
volatility, and take into account the credit ridktloe financial instrument, and are therefore éfeesbwithin Level 2 of the fair value
hierarchy.

Marketable securities and warrants, and market pri@ risk

IAMGOLD holds certain marketable securities follogithe settlement of specific transactions (eigpasal of a project in exchange for
the shares of the counterparty) or as a stratagastment. These investments relate to mining coiepavhich are part of a volatile
market. Share market price exposure risk is relatele fluctuation in the market price of markd¢agecurities.

Investments in marketable securities are class#gedvailable-for-sale and are recorded at faireval other long-term assets on the
consolidated balance sheet. Exposure to share tyaike risk is related to the fluctuation in thanket price of marketable securities. In
2009, an unrealized gain related to the changesirket price of marketable securities classified\alable-for-sale of $22,161,000 was
recorded in other comprehensive income comparedrealized losses of $6,158,000 in 2008 and $30808n 2007. The Company sold
some of its marketable securities during 2009. gdia of $2,130,000 initially included in other corapensive income was transferred to
the statement of earnings. At the end of the yearCompany reviewed the value of marketable seesifior impairment based on both
quantitative and qualitative criteria and deterrditieat a related impairment charge of $4,579,008 iequired ($409,000 in 2008) and
recorded in other expenses. Factors considereetérdining impairment included a decreasing trefrtth@se investments’ market value
and other information available on these companies.

The Company also has share purchase warrants @ttladbther long-term assets on the consolidatéhba sheet. These warrants are
considered held-for-trading and are measured avéile. The unrealized gain or loss related tongba in fair value is reported under
derivative gain or loss in the consolidated stat@noé earnings. An unrealized gain of $828,000tesldo the change in the fair value of
warrants classified as held-for-trading was recdlide2009 compared to losses of $897,000 durin@20@ $1,236,000 in 2007. In
addition, the Company realized a gain of $1,479following the exercise of certain warrants in 2009

At December 31, 2009, the impact of a change of O#he fair value of marketable securities andrasats would have resulted in a
change in unrealized net of tax gain/loss of $3,823 that would be included in other comprehensigeme, and a change of $119,000
in net earnings.
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Gold price market risk

The market risk related to the fluctuation in thieg of gold has an impact on the fair value ofdlé&l forward contracts. Following the
acquisition of Gallery Gold Limited (Mupane) in Zb@nd the acquisition of EURO Ressources in la@82the Company assumed
existing gold forward commitments.

At the end of 2009, there were no remaining golivdéve contracts.

At December 31 2009 2008
Carrying Carrying
Fair Fair
Value Value Value Value
$ $ $ $
Normal sales contracts (Mupar — — (20,477 (20,77°)
Forward sales contracts (EURO Ressour — — (3,440 (3,440

— —  (@391) (2421)

The assumed Mupane forward sales contracts weoriatsx for as normal purchase and sales contrdetsely deliveries were record
at their respective forward prices.

On the acquisition date of EURO Ressources in 2(@8¢e were outstanding forward sale agreements7di00 ounces of gold at $459
per ounce for settlement in 2009. During the fipsarter of 2009, the Company paid the settlemeligation of $3,617,000 outstanding
for ounces bought back in December 2008. Durind@2@0 the ounces came to maturity with a fair eadd $1,429,000 paid in October
2009 and $3,654,000 expiring in December 2009 sgtitlement in January 2010. These contracts didumalify for hedge accounting
and the decrease in fair value in 2009 totalin$43,000 ($2,107,000 between the acquisition dadeDstember 31, 2008) was
accounted for as a derivative loss.

In February 2010 the Company entered into forwaltessoption contracts to protect a portion of Mugamproduction for 2010 and 2011.
The hedges are specific to the Mupane Mine prodnctnd intended to support a positive operating lasv from the operation.

Currency risk

Movements in the Canadian dollar, the €uro andBitieth African Rand (“Rand”; symbol: “ZAR”) again$ie US dollar have a direct
impact on the Company’s Canadian divisions and @tkez office cost base, and on development prdjeefsital expenditures.
International operations have exposure to currentiewever metal sales are mainly transacted inldIi&rs and a significant portion of
each international operation’s cost base is denatmdhin US dollars.

The impact of conversion of transactions denomuhatdoreign currencies is accounted for in theéesteent of earnings and presents
increased risk as the Canadian dollar and otheewcy rates fluctuate in relation to the US dolks.the Company’s Canadian mines are
considered self-sustaining foreign operationsfdieign exchange impact of translating their finahstatement balances to US dollars is
accounted for in accumulated other comprehensivenire, as a cumulative translation adjustment, whiigiters the operations from
having this impact on the consolidated statememeiofings until the investment is repatriated.

The Company uses foreign exchange contracts tgabétithe risk of variability of the US dollar cormed to the Canadian dollar, theré
and the Rand.

In late 2008, the Company entered into option amdidrd contracts to hedge its exposure to the Ganatbllar in the 2009 spending
plan. Following the Canadian dollar equity finargcoompleted in March 2009, the Company reduceldeitiging position for 2009
Canadian dollar requirements. At December 31, 20@9¢ were no outstanding hedge contracts foexpesure to the Canadian dollar.
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During 2010, the Company will have a significannh@dian dollar requirement due to capital expend#uequired to advance the
Westwood Project and operating and capital experatitat the Niobec Mine.

As a result of the 2010 Essakane Project spendarg the Company hedged its exposure to the €wtdrenRand resulting from the
construction of the Essakane Project. This resuttédtal net commitments to buy ZAR 20,000,000ufeglent of $2,539,000; 25% of its
annualized exposure), and €23,000,000 (equivafe$3®,457,000; 33% of its annualized exposure) s€rmntracts will expire in 2010
and do not qualify for hedge accounting. At Decengde 2009, the positive fair value of $142,000 weduded in receivables and other
on the consolidated balance sheet.

Fair value adjustments were recognized during #s gynd recorded as an unrealized derivative gain.

Years ended December 3 2009 200¢ 2007
$ $ $
Unrealized loss (gain) on contracts expiring in2 (573 57 —
Realized gai (2,890 — —
Total included in derivative loss (gai (3,469 T —

As at December 31, 2009, a 10% variation in thénarge rate as compared to the US dollar would €téatfollowing change in the fair
value of these contracts:

December 31

Increase o Decrease ¢
Fair value 2009 10% 10%
$ $ $
€uro 29C 3,10( (3,869)
Rand (14¢) (244) 29¢
Total 142 2,85¢ (3,56¢)

The 2009 foreign exchange gain of $26,967,000 waislsndue to the appreciation in the value of tlen&dian dollar compared to the
US dollar and the higher level of Canadian doliarsash and cash equivalents. In relation to Camadollars held at the end of the year,
a 10% weaker Canadian dollar against the US deltard negatively impact net earnings by $5,292,8000% stronger Canadian doll
against the US dollar would positively impact netreéngs by $6,468,000.

Heating oil option and market price risk

Diesel is a key input to extract tonnage and, meaases, to wholly or partially power operatiddisce fuel is produced by the
refinement of crude oil, changes in the price dHoiectly impact fuel costs. The Company usesihgatil option contracts to mitigate t
risk of oil price volatility on fuel consumption.gdting oil is traded in an active market and thex@any believes there is a strong
relationship between heating oil prices and dipseks. As a result of the major disruption in wharld oil markets, the Company initiat

a hedging strategy in 2008 to limit the impact o€ fluctuations for 2009. In 2009, the Companteesd into additional option contracts
at a cost of $1,630,000, hedging 36% or 8,610,@0M@ms of 2010 planned fuel requirements. Thesmpmontracts cover consumptior
the Rosebel, Mupane, Sadiola, Yatela and Essakasrations.
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The fair value is included in receivables and othehe consolidated balance sheet. At Decembe2@®19, fair values of outstanding
contracts were as follows:

December 31 December 31
Number of
Gallons 2009 2008
$ $
Expiring in 200 — — 1,457
Expiring in 201C 8,610,00! 2,72 —
Total 8,610,001 2,72¢ 1,45i
@ Acquired during 2008 at a premium average pric80B0 per gallon, for a total price of $2,260,C
@ Acquired in 2009 at a premium average price of $@dr gallon, for a total price of $1,630,0
Changes in fair values resulted in a derivative s follows:
Years ended December 3 2009 200¢ 2007
$ $ $

Unrealized loss (gain) on contracts expiring in2 (803) 80 —
Unrealized gain on contracts expiring in 2( (1,099 — —
Realized los: 1,974 = = |
Total included in derivative los 78 80t —

As of December 31, 2009, the valuation of thesdraots was based on a heating oil price of betvide#5 and $2.00 per gallon with a
net premium of $0.19 per gallon. The fair valu¢eafn increase and a decrease of 10% in the peicgallon, would have been as

follows:
December 31, 20C Increase o Decrease ¢
Fair value $0.19/gallon 10% 10%
$ $ $
Heating oil options contrac 2,72% 4,31¢ 1,32¢

Aluminum option contracts and market price risk

Aluminum is a key input in the production of niolsiuDuring 2009, the Company initiated a hedgingtegy to limit the impact of
fluctuations of aluminum prices and to hedge aipordf its future consumption of aluminum for 20Ithe Company used zero-cost
collared option contracts to hedge 25% of its afined aluminum exposure at the Niobec Mine. Theiabn of these contracts was
based on an aluminum price of between $1,667 ar@/$2er metric tonne, at no cost, for the 201Goamption. At December 31, 2009,
the fair value of contracts was as follows:

December 31 December 31
Number of
Metric Tonnes 2009 2008
$ $

Expiring in 201C® 90C 18¢€ —

@ Acquired in 2009 at no cost. Resulted in an unzedliderivative gain of $186,000 during 20
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The relating fair value, after an increase andaeakese of 10% in the price per metric tonne, wdnalde been as follows:

December 31 Decrease
Increase o
Fair value 2009 10% 10%
$ $ $
Aluminum option contract 18¢€ 35¢& 61

Interest rate risk

The Company is exposed to interest rate risk ocaith and cash equivalents and revolving crediitfadkelated interests are based on
market interest rates. The revolving credit fagiitovides for an interest rate margin above LIB&H®R Base rate advances which varies
according to the senior debt ratio. Fees relatatiegdetter of credit and standby fees also vappeating to the senior debt ratio. A change
in the debt interest rates would have an impactairearnings and/or capitalized costs accordirijegroject the debt is related to. The
Company does not take any particular measurestegiritself against fluctuations in interest rates

If interest rates in 2009 had been 10% lower ohdéigvith all other variables held constant, theaestmpn net earnings would not have
been material on the interest expense recordedg@009.

Liquidity risk
Liquidity risk is the risk that an entity will enaater difficulty in meeting obligations associateith financial liabilities that are settled
delivering cash or another financial asset.

As at December 31, 2009, the Company’s cash arderpgvalents, and gold bullion position valuedhat year-end gold market price,
was $300,123,000. In 2008, the Company signedalvieg credit facility agreement with a bank syrati, which provides access to a
high level of additional liquidity and capital rasaes. The Company’s credit facility is a $140,000, five-year revolving credit facility
which may be used for general corporate purpos#gsdimg acquisitions (note 19). As at December289, no funds have been drawn
against the credit facility and $17,406,000 indegtof credit were used to guarantee certain asetment obligations.

On July 29, 2009, the Company filed a base shelgectus with the securities regulators in eackipce and territory of Canada (exct
for Quebec) and a corresponding registration statemith the SEC in the United States. These fiatiow the Company to make
offerings of common shares, warrants, debt seesriubscription receipts or any combination thfeséap to $700,000,000 until
August 29, 2011.

On March 25, 2010, the Company increase its $140000 secured revolving credit facility to a $38MMO00 unsecured revolving credit
facility.
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The Company has a treasury policy designed to stpmmaging of liquidity risk as follows:

Investments in financial instruments in order tegarve capital, maintain required liquidity andizzaa competitive rate of return while
considering an appropriate and tolerable levekeflit risk;

Investments in gold bullion until a combinationfators indicates that a sale or use of gold bulifostrategically advantageous for the
Company, or as part of the overall treasury manage;

Monitor cash balances within each operating er

Perform sho- to mediun-term cash flow forecasting, as well as medium amgd-term forecasting incorporating relevant bucd
information;

Consider the need for expanding treasury actifignd when appropriate (including but not limitedhedging and derivatives); a
Establish credit limits for counterparties and esviimits periodically

The market liquidity risk is the risk that the Coamy has entered into a derivative position thahoabe closed out quickly, by either
liquidating such derivative instrument or by esitgtihg an offsetting position. Under the termshtef Company’s hedging agreements,
counterparties cannot require the immediate settterof outstanding derivatives, except upon theioence of customary events of
default such as covenant breaches, including fishnovenants, insolvency or bankruptcy. The Conypggenerally mitigates liquidity
risk by spreading out the maturity of its derivagwover time.

18. CURRENT P ORTION OF L ONG -T ERM L IABILITIES

At December 31 Note 2009 2008
$ $
Current portion of
Asset retirement obligatior 21  7,81C 6,52«
Gold forward sales liabilit— Mupane 17 — 10,47
Derivatives- Gold forward sale—- EURO Ressource 17 — 3,44(
Gold forward sales agreement paye— EURO Ressource 17 3,65¢ 3,61i
Derivatives— Currency contract 17 — 57¢
Other 79¢ 665
12,25, 25,29:
19. CreDIT F ACILITY
At December 31 200¢ 2008
$ $
Credit facility — 50,00(

In 2008, the Company signed a $140,000,000 five-y@aolving credit facility. This credit facilitynpvides for an interest rate margin
above LIBOR and Base rate advances which variezrdiog to the senior debt ratio. Fees related édetter of credit and standby fees
also vary according to the senior debt ratio. Thelit facility is guaranteed and secured by them@any’s major subsidiaries and by a
pledge of IAMGOLD'’s shares in these subsidiaries.

As at December 31, 2009, no funds have been drgainst the credit facility and $17,406,000 in lettef credit were issued to guarar
certain asset retirement obligations.

On March 25, 2010, the Company increased its $2400000 secured revolving credit facility to a $38),000 unsecured revolving
credit facility.
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Credit facility issue costs:

In 2008, following the signature of the five-yeavolving credit facility, the Company capitalizétktcredit facility issue costs of
$1,589,000 in other long-term assets and the cup@ntion is included in prepaid expenses. Amotiirais calculated on a straight-line
basis over the term of the credit facility. Thergang value of these costs at December 31, 200984##16,000.

20. I NCOME AND M INING T AXES

Income and mining tax expense differs from the amhtliat would have been computed by applying thehioed federal and provincial
statutory income tax rate of 33% in 2009 (34% i0&and 36% in 2007) to earnings before income ainthgtaxes. The reasons for the
differences are as follows:

Years ended December 31 2009 2008 2007
$ $ $
Earnings (loss) before income and mining te 222,10«  58,50¢ (689)
Income tax provision calculated using statutoryries 73,29¢  19,59¢ (24€)
Increase (reduction) in income and mining taxesltieg from:
Earnings not subject to taxati (13,55) (8,729  (9,12¢)
Earnings in foreign jurisdictions subject to diffet tax rate 35,69: 9,26/ 12,97«
Provincial mining taxe (6,287%) 8,934 1,907
Change in enacted corporate income tax t (229) (1,943 (3,676
Losses not tax benefite 13,65 15,367  36,49¢
Impairment charge — 12,50: —
Amounts not deductible for tax purpos (69€) 10,46¢ 5,75¢
Other 6,10: 2,96/ (2,714
Total income and mining tax 107,98. 68,42. 41,37:

The provision for income and mining taxes is map®fithe following components:

Years ended December 31 2009 2008 2007
$ $ $
Current:
Foreign income ta 91,00« 68,66F  26,95¢
Provincial mining ta» 1,27(¢ 7,67¢ —
92,27 76,34 26,95¢
Future:
Foreign income tax (recover 1,64: (23,539 12,207
Federal and provincial income t 21,61¢ 14,36: 73
Provincial mining tax (recovery (7,559 1,25¢ 2,13¢
15,70% (7,919 14,41¢
Total 107,98: 68,427  41,37%
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The components that give rise to future tax lisiesi are as follows:

At December 31 2009 2008
$ $
Future tax asset
Other asset 3,00¢ 6,43
Exploration and development expen 42,34¢ 39,86:
Share issue cos 4,32¢ 162
Non-capital losse 83,68: 68,86
Net capital losse 474 98(
Mining asset: 20,09¢ 17,92:
Corporate minimum tax credi 89 16C
Asset retirement obligatior 26,98¢ 18,63«
Accrued benefit liability 852 53&
Long-term portion of forward sales liabilif — 5,16:
Mining duties 2,76¢ 3,47¢
184,63: 162,19:
Valuation allowanct (84,174 (85,479
Future tax asset after valuation allowa 100,45¢ 76,71¢
Future tax liabilities
Mining asset: (264,55) (195,68%)
Exploration and developme (4,852) (5,907
Royalty interest: (38,015 (27,23%)
Intangibles (3,019 (4,336
Other (27,409) (3,297
(337,83) (236,45
Net future tax liability (237,379 (159,739

The Company has non-capital loss carry forward€tmadian income tax purposes of approximately $228000, which may be used
to reduce taxable income on or prior to 2029. Then@any also has cumulative Canadian explorationcantllative Canadian
development expenses of approximately $45,448,660vaning assets capital cost allowance of appretéty $218,197,000, which may
be carried forward indefinitely, subject to certedstrictions, to reduce taxable income in therfitWaluation allowances have not been
recorded for these tax attributes.

In 2009, governmental assistance in the form ofQbebec resources tax credit reduced capitalizplbration expenditures by
approximately $6,803,000 ($5,292,000 in 2008).
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Losses carried forward as at December 31, 2009expire as follows:

2010
2011
2012
2013
2014
2015-2029

Unlimited
Undeterminec

(@)

United
Canada States Ecuador ~ Barbados  Argentina
$ $ $ $ $
4,45¢ 1,54¢ — 1,85¢ 551
— 1,02¢ — 2,34 1,43:
— 347 522 44t 8
— — 49C 53t 88
— — 5,86¢ 162 16¢€
224,11¢ 3,107 — 2,28¢ —
228,57. 6,026 6,881 7,631  2,24¢
Peru  Guyana( Botswane Brazil Tanzania
$ $

9,98¢

$
— 69,13t  78,07¢

$ $
21,74%  64,94.

9,98t 69,13t  78,07¢

21,74°  64,94:

fiscal profit is realized (no fiscal profit has lmeesalized to date
In accordance with the Mineral Agreement concludét the government of the count

21. AssSeTR ETIREMENT O BLIGATIONS

According to fiscal legislation in Peru, losses bancarried forward until the end of the fourth ydlowing the first year in which a

The Company’s activities are subject to variousslamnd regulations regarding the environmental rastm and closure provisions for
which the Company estimates future costs. Thesdgions may be revised on the basis of amendmerssah laws and regulations and
the availability of new information such as changeseserves corresponding to a change in the fi@ecquisition or construction of a
new mine. The liability for asset retirement obtigas has been considered in the annual impairteshprocess. As at December 31,

2009, the Company had letters of credit in the amhofi$17,406,000 to guarantee asset retiremeigastuns.

At December 31, 2009, estimated undiscounted arsafridash flows required to settle the obligati@gected timing of payments and
the average credit-adjusted risk-free rate assumegtasuring the asset retirement obligations \aerillows:

Rosebel Mine
Doyon Mine
Mouska Mine
Mupane Mine
Sadiola Mine (41%
Yatela Mine (40%
Niobec Mine
Essakane Proje
Westwood Projec
Other site

Undiscountec Expected Average Credii-
Amounts Timing of Adjusted Risk-Free
Required Payments Rate

$

36,76( 201(-202¢ 6.87%

66,93t 2012127 5.74%
1,09¢ 2012-201¢ 3.91%
6,60z 201(-201¢ 5.08%

15,69( 201(-202¢ 5.76%

10,057 201(-201¢ 4.72%
4,44* 201(-202¢ 5.71%
2,07¢ 201+202¢ 5.18%
1,301 202¢-202¢ 5.77%
3,73( 201(-210¢ 4.17%5.72%

148,69"
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The schedule of estimated future disbursementsefabilitation and for security deposits is asdot:

2010
2011
2012
2013
2014
2015 onward:

The following table presents the reconciliatiorttod liability for asset retirement obligations:

Years ended December 31 Note

Balance, beginning of ye

New obligations relating to the acquisition of S84di3% interes 5
Sale of Sleeping Giant Mir

Revision in the estimated cash flows and timingafments

Accretion expens

Disbursement

Foreign exchange variatic

Balance, end of ye:

Less current portio 18

Long-term portion

22. TERMINATION B ENEFITS

$
8,02
7,37¢
11,25¢
8,47¢
10,48¢
103,07:
148,69
2009 2008
$ $
77,01«  85,25¢
93¢ —
— (3,339
24,64( 7,95¢
4,82t 4,98¢
(6,66) (9,769
4,39C (8,080
105,14 77,01
7,81( 6,52
97,337 70,49

Contractual termination benefits of $4,928,000 werded in 2008 for both the Doyon and Mouskaédim Canada. In 2009, the m
life of the Doyon Mine was extended from May 200December 2009 due to improved operating effiGgesdn addition, the Company
approved a program to extend the life of the Moudkae from 2009 into early 2012 through the useadte backfill to extract additional
ore. In 2009, termination benefits provisions wer@uced by $1,588,000 due to mine life extensich@tMouska Mine and the contint

employment of certain Doyon Mine employees at thesiWood and Essakane sites.

In 2007, contractual termination benefits total$®y132,000 were recorded for the Sleeping GianteNtinCanada. The Sleeping Giant

Mine closed in October 2008 following the depletafrreserves.
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Liabilities relating to termination benefits forettlosure of the Company’s Doyon, Mouska and Steg@iiant Mines in Canada as of

December 31, 2009, were as follows:

Termination Paid
Benefits ;
December 31 Adjustments in During December 31
2008 2009 2009 2009
$ $ $ $

Doyon and Mousk 4,92¢ (2,58¢) (62) 3,27¢

Sleeping Gian 72 — (72) —
Total 5,00( (1,58¢) (133) 3,27¢

Termination benefit liabilities as of December 3008 were as follows:
Termination
December 31 Benefits Paid December 31
Incurred in During
2007 2008 2008 2008
$ $ $ $

Doyon and Mousk — 4,92¢ — 4,92¢
Sleeping Gian 2,132 — (2,059 72
Total 2,132 4,92¢ (2,059 5,00(
At December 31 2009 2008

$ $
Current portion included in Accounts payable anciiaed liabilities 1,372 4,38¢
Long-term portion included in Other lo-term liabilities 1,907 61z
Total 3,27¢ 5,00(

23. SHARE C APITAL
(a) Authorized
Unlimited first preference shares, issuable ineseri
Unlimited second preference shares, issuable iasser
Unlimited common shares
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(b) Issued and outstanding common shares

Years ended December 31 2009 2008 2007
Number of Number of Number of

shares Amount ($) shares Amount ($) shares Amount ($)
Outstanding, beginning of ye 295,716,67 1,655,75! 293,763,67 1,633,11! 292,559,95 1,625,99.
Shares issued on acquisition of Orez 28,817,24. 220,73 — — — —
Shares issued following the conversion of a delverituOrezon 555,42! 4,25¢ — — — —
Public offerings 39,445,000 273,43( — — — —
Flow-through share© 1,379,31 17,40: 928,96 7,041 — —
Exercise of option® 2,878,03! 30,85¢ 952,89:. 15,06¢  1,141,23 6,59(
Share bonus and deferred share p®(@) 95,521 837 71,14¢ 52€ 53,09 444
Share purchase pl: — — — — 5,61 50
Warrants exercise — — — — 3,78C 41
Outstanding, end of ye 368,887,21 2,203,26! 295,716,67 1,655,75' 293,763,67 1,633,11!

These amounts are net of issue costs.

On February 25, 2009, 28,817,244 shares value®24t,$35,000 were issued for the acquisition of Gmez(note 5). The value was
determined based on the market value of the IAMGQhBres on the date of transaction. The Compatigdet convertible debenture
assumed from Orezone by paying cash of $4,021,000ssuing 555,425 common shares of IAMGOLD atiegpequal to 95% of the
volume weighted average price of one IAMGOLD shamghe Toronto Stock Exchange for the 20 tradingsgaior to the date of the
Orezone acquisition.

On March 26, 2009, the Company issued 39,445,0601mmn shares, at a price of C$8.75 per common $haegse gross proceeds of
$281,474,000 (C$345,144,000). The net proceeds $2%8,430,000.

(c) Flow-through common shares

Flow-through common shares require the Compangdorian amount equivalent to the proceeds of thesisn prescribed resource
expenditures in accordance with the applicabldegislation. In June 2009 the Company issued flomtigh shares at C$14.50 per share
with gross proceeds of C$20,000,000 (March 2008$& 15 per share with gross proceeds of C$8,500,0Bie proceeds from the flow-
through shares fund prescribed resource expendituréhe Westwood Project.

The Company had applied all of the flow-throughreharoceeds raised by the prescribed deadlinesetUDICA EIC-146, Flow-through
shares, the Company is required to record a pmviai the time the actual renunciation forms deal fivith the tax authorities. The
Company plans to fulfill its commitments under tudbscription agreement and satisfy the requiremerdsr applicable Canadian fede
income tax legislation in the first quarter of 20l conjunction with the filing of the renunciatiof tax credits, the Company will record
a future tax liability and corresponding reductairshareholders’ equity of approximately C$3,000,0Dhe documents required to
renounce the tax credits associated with the 28p8ralitures were filed by the Company in late 2@08] the Company recorded a fut
tax liability and corresponding reduction of shanelers’ equity in the amount of $1,047,000 in 2008.

In March 2010, the Company issued 1,575,000 florgttgh shares at C$20 per share with gross proa#eci$31,500,000 to fund
prescribed resource expenditures on the Westwoajed®r
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(d) Warrants

On acquisition of Orezone (note 5), in the firsagar of 2009, 2,000,000 warrants were issued cesarle for 160,000 shares of
IAMGOLD, at a price of C$14.79 each, expiring onghist 1, 2010, with a risk-free interest rate off¥2and dividend yield of 0.76%.
These warrants have a carrying value of $148,000.

(e) Share options

The Company has a share option plan for its foletemployees, directors and officers and self-eygul@onsultants. The options vest
over three or four years and expire no later tHagehars from the grant date. As at December 319.20@ total number of shares resel
for the grants of share options was 20,257,401lofA3ecember 31, 2009, 10,048,251 shares remainezsérve. Options issued on the
acquisition of Repadre Capital Corporation (in 20@®d Cambior (in 2006) are excluded from thigres number.

A summary of the status of the Company’s shareoaptian as of December 31, 2009, 2008 and 2007¢laawges during the three years
then ended is presented below. All exercise pracesienominated in Canadian dollars. The exchaatgs at December 31, 2009, 2008,
and 2007, between US dollar and Canadian dollae w491, 1.2180 and 0.9913 respectively.

Years ended December 3

Outstanding, beginning of ye

Granted

Assumed on acquisition of Orezone as:
Exercisec

Forfeited

Outstanding, end of ye:

Exercisable, end of ye

IAMGOLD CORPORATION — CONSOLIDATED FINANCIAL STATEM ENTS - 2009

2009 2008 2007

Weighted Weighted Weighted
average average average
exercise exercise exercise

Price price price

Options (C$) Options (C$) Options (C$)

6,510,80 8.1t 5,741,85! 8.6 5,685,49 7.6¢€
1,722,201 12.1¢ 2,230,501 6.41 1,976,001 9.8¢4

367,45¢ 17.8: — — — —
(2,878,03) 8.6z (952,89 6.7C (1,141,23) 4.8(
(309,200) 9.5¢ (508,65 8.6 (778,40  10.21
5,413,23. 9.7t 6,510,80 8.1t 5,741,85! 8.6:
1,598,10:! 10.2z 2,851,68! 8.51 3,187,85! 7.5€
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The following table summarizes information relatiogshare options outstanding at December 31, 2009:

Options Outstanding

Weighted

Average

Remaining

Range of Prices Number Contractual
C$ Outstanding Life - Years
1.01-2.00 53,66 0.9
3.01-4.00 11,00( 1.9
4.01-5.00 7,14( 04
5.01-6.00 59,56( 2.€
6.01-7.00 1,666,001 34
7.01-8.00 216,16( 1.6
8.01-9.00 215,00( 2.8
9.01-10.00 88,33¢ 1.9
10.01-11.00 1,254,711 1.9
11.01-12.00 1,385,001 4.4
12.01-13.00 6,80( 4.4
13.01-14.00 45,00( 4.6
14.01- 15.00 44,00( 4.1
15.01- 16.00 25,00( 4.7
17.01-18.00 109,40( 5.1
18.01- 19.00 85,00( 4.9
19.01- 20.00 68,80( 7.C
21.01-22.00 4,00( 5.6
23.01-24.00 36,00( 7.€
24.01- 25.00 26,65¢ 6.3
26.01- 27.00 6,00( 7.2
5,413,23. 3.3

Weighted
Average
Exercise
Price C$

1.2¢
3.9C
4.6t
5.4¢
6.41
7.4¢
8.62
9.71
10.2¢
11.5¢
12.5(
13.1¢
14.9:
15.1¢
17.7:
18.4¢
20.0¢
21.7¢
23.61
25.0(
26.2¢

9.7¢

Options exercisable

Number

Exercisable

53,66
11,00(
7,14(
52,06(
209,87
194,41(
75,00(
38,33¢
729,96¢

6,80(
44,00(
34,40(
68,80(

4,00(
36,00(

26,65¢
6,00(

1,598,10i

Weighted
Average

Remain

ing

Contractual

Life - Ye

ars

0.9
1.9
0.4
2.4
3.4
1.8
2.9
15
1.7

4.4

4.1

o

The Company uses values calculated by the Blacki8sloption pricing model as a proxy for such failue.

The fair value of the options granted has beemadéid at the grant date using the Black-Scholdsropticing model with the following
weighted average assumptions. The weighted avergueeted life of these options is between one &ttt gears depending upon the
of the option. The estimated fair value of the opsiis expensed over the options’ vesting periatirafe or four years.

Risk-free interest rat

Volatility

Dividend

Weighted average expected life of options issuedrs)
Weighted average gre-date fair value (C$ per shai

2009
2%
56%
1%
4.4
4.9¢
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7.C
5.6
7.6
6.3
7.2

2.6

2008
3%
53%
1%
4.2
2.4¢

Weighted
Average
Exercise

Price C$

1.2¢
3.9C
4.6t
5.47%
6.4%
7.5¢
8.6¢
9.62
10.4(

12.5(

14.9:

17.5%

20.0(
21.7¢

2007
4%
3%
1%
4.1
2.62



(H Share bonus plan

The Company has a share bonus plan for employgbsavmaximum allotment of 600,000 common sharesofA3ecember 31, 2009,
372,555 shares remained in reserve.

Years ended December 3 2009 2008 2007
Number Number Number
Outstanding, beginning of ye 86,65 137,80: 89,89:
Granted 18,00( 20,00( 122,00(
Issuec (64,157 (71,149 (53,09
Forfeited (3,000 — (21,000
Outstanding, end of ye: 37,50( 86,65: 137,80:

(9) Deferred share plan

On April 11, 2007, the Company initiated a defersedre plan for employees with a maximum allotnoérit00,000 common shares. As
of December 31, 2009, 468,625 shares remainedearve.

Years ended December 3 2009 2008
Number Number
Outstanding, beginning of ye 127,00( —
Granted 10,00( 135,00(
Issued (31,379 —
Forfeited (10,500 (8,000
Outstanding, end of ye: 95,12t 127,00(

(h) Share purchase plan

On January 1, 2007, a new share purchase plamwdsmented whereby the Company matches 75% ofr8ie&5$o of salary of
employee contribution towards the purchase of shanethe open market. No shares are issued frasurng under the current purchase
plan.

(i) Stock-based compensation

The Company expenses the fair value of all stodedaompensation granted.

Years ended December 3 2009 2008 2007
$ $ $
Share option: 5,32¢ 3,50¢ 2,19t
Share bonus pla 49¢  26Z  66C
Deferred share pla 25E 26€ —

6,080 4,03t 2,85¢
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()) Earnings per share
Basic earnings (loss) per share computation

Years ended December 31

Numerator:
Net earnings (loss

Denominator
Weighted average common shares outstan

Basic earnings (loss) per shi

Diluted earnings (loss) per share computation

Years ended December 3

Numerator:
Net earnings (los:
Denominator
Weighted average common shares outstan
Dilutive effect of employee share optic
Dilutive effect of employee deferred share
Total average common shares outstan

Diluted earnings (loss) per sh

2009 2008 2007
$ $ $
114,12: (9,916 (42,060
Number Numbe Numbe
352,755,44 295,430,16 293,284,39
$ $ $
0.32 (0.09) (0.1
2009 2008 2007
$ $ $
114,12: (9,916 (42,06()
Number Numbe Numbe
352,755,44 295,430,16 293,284,39
1,745,43: — —
130,28¢ — —
354,631,17 295,430,16 293,284,39
$ $ $
0.3 (0.09) (0.1

Equity instruments excluded from the computatiodiafted earnings per share which could be dilutivehe future were as follows:

Share option:
Warrants
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2009 2008 2007
Number Number Number
294,85¢ 6,510,800 3,320,39:
160,00( — 8,396,222
454,85¢ 6,510,80 11,716,61
ENTS — 2009



24. AcCcUMULATED O THER C OMPREHENSIVE | NCOME (L 0SS)

Unrealized Unrealized
Gain (Loss;
Cumulative Gain Accumulated
(Loss) on on Other
Translation Debenture Marketable Income Comprehensive
Tax
Adjustment Receivable Securities Impact Income (Loss)
$ $ $ $
Balance as at December 31, 2( (4,83¢€) 28C 1,165 173 (3,569
Change in 200 29,88: (280) (2,074 254 27,78:
Balance as at December 31, 2( 25,041 — (909 81 24,21¢
Change in 200 (80,60¢) — (5,749 90¢ (85,44
Balance as at December 31, 2( (55,559 — (6,65%) 98¢ (61,229
Change in 200 103,04( — 24,61( (3,759 123,89:
Balance as at December 31, 2( 47,48 — 17,95: (2,769 62,66
25. | MPAIRMENT C HARGES
Years ended December 3 2009 2008 2007
$ $ $
Camp Caiman Proje— Exploration and development assets and goo 88,81 — —
Buckreef- Exploration and development assets and goot 9,25t  111,58: —
Mupane- Mining assets and goodw — — 93,72t
Doyon- Development cost — — 5,90:
Kitongo— Capitalized exploration expenditures and good — 5,33¢ —
Nyangombe— Exploration and development assets and goot — 1,89¢ —
Magistral gold propert— Goodwill on gold royalty — 2,77 —
Other exploration propertie Goodwill — 2,47 —
Other- Exploration and development ass — 5,80¢ —
98,06¢ 129,86: 99,62¢
Impairment of mining asse — — 60,94
Impairment of exploration and development as 73,96° 97,03¢  5,90:
Impairment of goodwil 28,23¢ 32,827 32,78.
Reversal of a lor-term liability (4,137 — —
98,06¢ 129,86: 99,62¢
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Camp Caiman, French Guiana

In June 2009, the French authorities publishedat-dnining framework identifying the Camp Caimaroject location as an excluded
zone for mining. There has been no definitive pesgrtowards a final framework and no assurancehbdtnal framework would permit
the development of the Camp Caiman Project. Thateesf the January 10, 2010 referendum, in whigmEh Guiana rejected greater
autonomy from France, supported the Company’s Wit was appropriate to record a non-cash impexit of $88,814,000 for the net
carrying value of the project, including $28,23900r goodwill. As part of the impairment chardgee tCompany eliminated the balance
payable of the purchase price for the Camp Cainmajeé of $4,137,000 assumed on acquisition of Ganib 2006. This balance was
interest-free and was payable within 120 days efabmmencement of commercial production.

Buckreef Project and other Tanzanian exploration des

Since the acquisition of the Buckreef Project ifyea006, comprehensive exploration programs haenlcompleted. This work did not
materially increase the resource base. As a resektimated capital costs for mine developmentdpsignificantly higher than
anticipated, an impairment charge of $111,582,086 mecorded in 2008, including a goodwill impairmnein$25,668,000. Other
Tanzanian exploration sites were also impairedf)532,000, including goodwill impairment of $4,2000.

In 2009, in consultation with the Tanzanian Govegnimthe Company took steps to terminate the Bedloint venture agreement.
Exploration activities were suspended earlier eybar as part of a strategic reorientation ofGbmpany’s exploration focus.
Transactions contemplated for the sale of the BaefldProject did not meet the Company’s valuatidteida and the Company elected to
relinquish the associated properties. This decistsnlted in a 2009 impairment charge of $9,255@0ied to the Buckreef acquisition
costs and exploration properties in Tanzania.

Magistral gold property, Mexico

In 2008, a goodwill impairment of $2,772,000 wasamted for in respect of the goodwill of the MagisGold Royalty property in
Mexico, which has not yielded the production thasvexpected on acquisition.

Mupane Mine, Botswana

During 2007, the Company reviewed the exploratioteptial of the area, the current mineral resoyrtesprojected operating costs,
metallurgical performance and gold price of the lslug Mine. These resulted in an impairment charglegdlupane operations of
$93,725,000 (reduction of goodwill of $32,782,0$8,038,000 to other long-term assets (stockpiled)$52,905,000 in the carrying
value of the Mupane Mine).

Other exploration properties

An impairment of $5,975,000 in 2008, including gadtimpairment of $170,000, was accounted foréspect of exploration and
development projects in Botswana and Peru whicle lshewn unsuccessful results. In 2007, the Complswyrecorded an impairment
charge of $5,903,000 related to resource developouets incurred at the Doyon Division which wensuccessful in increasing the
division’s resource profile.
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26. NET | NTEREST E XPENSE (I NCOME )

Years ended December 31

Interest expense on credit facil
Credit facility fees
Other

Less: Interest on debt capitaliz
Total interest expens

Interest income on cash and cash equival
Other interest incom

Total interest incom
Net interest expense (incorr

27. DERIVATIVE L 0ss(G AIN )

Years ended December 31

Unrealized change in fair value «
Derivative gold forward sale
Derivative foreign exchange instrume
Derivative heating oil option instrumer
Derivative aluminum option instrumer
Embedded derivative in gold receiva
Other (warrants and embedded derivatiy

Unrealized derivative loss (gai

Realized loss (gain) ol
Derivative foreign exchange instrume
Derivative heating oil instrumen

Realized derivative gai

Derivative loss (gain

28. | NFORMATION R ELATED TO C ONSOLIDATED S TATEMENTS OF C ASH F Lows

Years ended December 3

Interest paic
Income and mining taxes pe
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2009 2008 2007
$ $ $
63¢ 38C  1,23¢
851 47¢ —
50 26 46¢
1,54( 884  1,70¢
— (209  —

1,54 675 1,70¢
(790 (1,735 (2,929
(70) (637 (1,263)
(860) (2,379 (4,19))
68C (1,697 (2,486

Note 2009 2008 2007
$ $ $

17 1,64: 2,107  2,08¢
17 (579 572 —
17 (1,89¢) 802 —
17 (186 — —
— (285)  (3,87))
(5,119 1,147  1,23¢
(6,13) 4,341 (549

17 (2,890 — —
17 1,97¢  — —
(916 — —

(7,047 4,341 (549

2009 2008 2007
$ $ $

1,35( 33¢  1,40(

29,02: 42,42( 43,99:

ENTS - 2009



29. CAPITAL D ISCLOSURES
IAMGOLD'’s objectives when managing capital are:

» To ensure the Company has sufficient financial capao support its operations, current mine depeient plans and lo-term growth
strategy;

» To provide a superior return to sharehold
* To ensure the Company complies with its creditlifgatovenants; an
» To protect the Compa’s value with respect to markets and risk fluctuadi

The Company’s capital items are the following:

At December 31 2009 2008

$ $
Cash and cash equivalel 191,37 117,98¢
Credit facility — 50,00(
Common share 2,203,26! 1,655,75!

The Company’s capital structure reflects the rezqants of a company focused on significant growth capital intensive industry that
experiences lengthy development lead times asasgeilsks associated with capital costs and timfrfr@ject completion. Factors
affecting these risks, which are beyond the Comisazgntrol, include the availability of resourcése issuance of necessary permits,
costs of various inputs and the volatility of tr@dyprice.

The adequacy of the Company’s capital structuesgessed on an ongoing basis and adjusted asavgcafdsr taking into consideration
the Company’s strategy, the forward gold and nipbprices, the mining industry, economic conditiansl the associated risks. In order
to maintain or adjust its capital structure, ther(pany may adjust its capital spending, adjust theumt of dividend distributions, issue
new shares, purchase shares for cancellation purguaormal course issuer bids, extend its cifeditity, issue new debt, repay existing
debt or sell gold bullion.

There were no changes in the Company’s approacapital management during the year. The Comparap#al structure was modified
with the objective to finance the Company’s groatith as the acquisition of Orezone and the devedapof the Essakane and
Westwood Projects in 2009.

The Company has declared a 2009 annual dividench@atyof $0.06 per share payable on January 12, 26tHling $22,133,000 ($0.06
per share payable on January 12, 2009 for $17,0@0,02008).

The Company’s capital structure was modified du20g9 following the issuance of shares as desciibadte 23. During 2009, the
Company also sold gold bullion as mentioned in 1gte

In 2008, the Company replaced the previous creditify by signing a $140,000,000 five-year revalyicredit facility (described in note
19) which provided additional financial capacitynreeting its goals. This credit facility is in liméth the Company’s objectives in
managing capital. During 2009, the Company repaidts$50,000,000 on its revolving credit faciliby.addition, the Company repaid in
full the assumed outstanding bridge financing d3,$80,000 following the acquisition of Orezone 602 (note 5). At December 31,
2009, no funds have been drawn against the credlity and $17,406,000 in letters of credit wesed to guarantee certain asset
retirement obligations. The Company has compligti w8 credit facility covenants.
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On July 29, 2009, the Company filed a base shelgectus with the securities regulators in eackipce and territory of Canada (exct
for Quebec) and a corresponding registration statemith the SEC in the United States. These fiiatiow the Company to make
offerings of common shares, warrants, debt seesrisubscription receipts or any combination thfes&ap to $700,000,000 until
August 29, 2011.

On March 25, 2010, the Company increased its $0400000 secured revolving credit facility to a $38),000 unsecured revolving
credit facility. The Company continues to assess#iguirement and timing of a further equity offigrthrough the prospectus filed in J
20009.

In March 2010, the Company issued 1,575,000 florgttgh shares at C$20 per share with gross proa#eci$31,500,000 to fund
prescribed resource expenditures on the Westwoajed®r

30. COMMITMENT AND C ONTINGENCIES
(a) Royalty expenses

Production from certain mining operations is subjecahird party royalties (included in mining cesbased on various methods of
calculation summarized as follows:

Years ended December 31 2009 2008 2007
$ $ $

Rosebe® 18,35¢ 29,45¢ 19,85(
Doyon@® — 4,61: 6,171
Mouska® 1,10z 1,00¢ 77C
Sleeping Gian® — 39¢ —

Mupane®) 2,792 4,34¢  3,02:
Sadiola® 7,79t 9,02t 6,102
Yatela® 5,25¢ 3,46¢ 5,00¢
Total included in mining cos: 35,29¢ 52,30¢ 40,92/

@ 296 inkind royalty per ounce of gold production and priegticipation of 6.5% on the amount exceeding &etgorice of $425 per oun

when applicable, using for each calendar quarteatierage of the market prices determined by tmelbo Bullion Market, P.M. Fix

0.25% of all minerals produced at Rosebel payabedharitable foundation for the purpose of prantplocal development of natural
resources within Suriname.

10% of the excess, if any, of the average quartedyket price above $300 per ounce for gold pradondtom the soft and transitional

rock portions and above $350 per ounce from thd haok portion of the Rosebel property, after comogment of commercial

production and up to a maximum of 7,000,000 oumpceduced. In 2008, IAMGOLD acquired 84.55% of ocatsting shares of EURO
Ressources, the owner of this participation righity. The resulting mining asset is being de@iet over the reserves and resources of
the Rosebel Mine.

@ 24.75% of any excess of the annual average marioet gver $375 per ounce of gold produced. In 2098, the Company acquired the

participation royalty for the Doyon/Westwood prayeior a cash consideration of $13,050,000. Thevgayt was accounted for as a
reduction of $4,574,000 of accrued liabilities foyalty expenses incurred during the first hal2608, and as an increase of mining a:
for $8,476,000. This mining asset will be depremiadver the reserves and resources of the Doyor [dinsed in December 2009) and
Westwood Project (beginning of commercial produtidanned for early 2013
@ Two royalties of 0.2% and 2.0% respectively of gotdduction.
@ 20 of gross operating profit for one and 15% ofaprating profit for the other taking into consilon cumulative capital investme
and restoration expenses. The Sleeping Giant Méased its activities in 2008 after depletion oféiserves
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Royalty of 5% of revenues based on market pricelaig of shipmen
A royalty of 3% of revenue and a royalty of 3% lo¢ tnet amount of sales less refining and treatcieaiges

The Company is also subject to a royalty of 3%hefiet amount of sales less refining and treatcigarges related to its working
interests (Tarkwa and Damang Mines). These royadpenses totaling $4,785,000 in 2009 (2008 — $400@7and 2007 — $3,297,000)
are included in Earnings from working interest$hia consolidated statement of earnings.

(b) Management fees

Years ended December 3 2009 2008 2007
$ $ $

Joint ventures

Sadiola (1% of revenue 1,301 1,50t 1,01¢

Yatela (1% of revenue: 87€ 57¢ 83t
Included in mining cost 2,177 2,087 1,85:
Working interests

Tarkwa (2.5% of revenue 3,06¢ 2,60 2,157

Damang (fixed amoun 284 284 284
Included in earnings from working intere 3,34¢ 2,88¢ 2,441
Total management fer 5,628 4,967 4,29/

(c) Operating contractual obligations

Payments Due by Perioc

Less thar
After
At December 31, 200¢ Total 1 Year 2-3 Years 4-5Years 5 Years
$ $ $ $ $
Capital commitment 29,62¢ 12,07: 17,55: — —
Purchase obligatior 34,91¢ 34,91¢ — — —
Operating lease 8,15¢ 2,271 3,41z 1,752 728

Capital commitments relate to contractual committeém complete facilities at some of the Companyines. Purchase obligations re
to agreements to purchase goods and servicesrthahBorceable and legally binding on the Comp@&nerating leases refer to total
payment obligations related to operating leaseeageats.

(d) Claims

The Company is subject to various claims, legateedlings, potential claims and complaints arisinthé normal course of business.
Company is also subject to the possibility of neaoime and mining tax assessments for some yeaesCdmpany does not believe that
unfavourable decisions in any pending procedurdbreat of procedures related to any future assasisar any amount it might be
required to pay will entail a material adverse efffen the Company’s financial condition. No amoumase been accrued in the financial
statements.
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(e) Camp Caiman Project

Camp Caiman is a development project located at®lilometres southeast of Cayenne, the capitalofiFrench Guiana. In January
2008, the Company'’s application to begin constauctf the Camp Caiman Project was denied by thedir&overnment. The French
authorities published a draft-mining framework im@ 2009 but there has been no significant progoessrds a final framework and no
assurance that the final framework would permitdeeelopment of the Camp Caiman Project. In 2009mgairment charge of
$88,813,000 was accounted for (note 25). In om@rotect the interests of the Company and itsedt@ders for damages incurred to
date, appropriate legal claims were prepared am&eptember 28, 2009, the Company through IAMGOLRdhe S.A.S., its indirect
subsidiary in French Guiana, sent a preliminaryesg for indemnification to the Prefect of Frenanaha for €275,000,000. This was
followed by a motion sent to the Administrativedunal in Cayenne, French Guiana, on December 28,20 appeal the Prefect of
French Guiana’s implicit refusal to grant the prefiary request for indemnification.

(f Quimsacocha Project in Ecuador

In November 2009, detailed mining and environmerggllations relating to the Ecuadorian mining [@agsed in February 2009 were
completed and approved by President Correa. Thédtep to allow the resumption of work at the Camypgs Quimsacocha Project is the
review and confirmation of water permits for thejpct area. In 2009, the Company continued therazbraent of engineering for the
concentrator. The Company intends to resume dyilind other feasibility work at the Quimsacochgdttoonce the necessary
authorization is received. A feasibility study artdenvironmental impact assessment (at a costf0@Q,000) are expected within 15
months of receiving the authorization to resumeimgractivity.

If the Company is unable to reach an agreementtiélgovernment of Ecuador on an acceptable prd@etlopment plan, there may be
an adverse impact on existing rights, interestscamdying value, the impact of which is difficult &ssess at this time. Based on
information currently available, the Company bedigthere is insufficient evidence to indicate apaimment exists. The Company will
continue to monitor the situation. The carryingweabf the Quimsacocha Project included in exploratind development capitalized
assets was $22,180,000 at December 31, 2009.

(g) La Arena Project

In June 2009, an option and earn-in agreement nasezl into for the sale of the La Arena Projed®@ru. The Company received
8,024,511 common shares (10.6% interest) and 1)80Qyarrants of Rio Alto Mining Limited (“Rio Altg”for a total value of
$1,418,000. Rio Alto has the option to purchasefahe outstanding shares of La Arena S.A., an @®LD wholly-owned subsidiary,
for a cash payment of $47,550,000. During the opiism, Rio Alto may also earn-in newly issued skaf La Arena S.A. up to a
maximum of 38.7% by incurring up to $30,000,00@xpenditures on the La Arena Project. In 2009,A&io was appointed the manager
of La Arena S.A. and the La Arena Project, and 83,000 was incurred on the project under the eaagieement.

Rio Alto can partially exercise the option and gase shares currently held by IAMGOLD during th&apterm to a maximum of 49%
of the outstanding shares of La Arena S.A. The tefrthe option and earn-in agreement is two yeadsmay be extended twice in
increments of nine months if Rio Alto spends asteék 0,000,000 over the initial two years of thé@pterm. An additional considerati
of $2,500,000 for the first extension and up td$5,000 for the final extension are payable upderekng the option term.

31. RELATED P ARTY T RANSACTIONS
There were no material related party transactiorZ)D9, 2008 and 2007.
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32. SEGMENTED | NFORMATION
The Company’s gold mine segment is divided intoggaphic segments, as follows:

e Suriname
. Rosebel Mine

+ Canada
. Doyon Division including the Doyon Mine closed irr€mber 2009, the Mouska Mine and the Westwoodé&t
. Sleeping Giant Mine closed in October 2(

» Botswana
. Mupane Mine

e Mali
. Joint venture in the Sadiola Mine; on December22®9, the Company purchased an additional 3% istté@mereasing th
Sadiola joint venture ownership interest to 41%t€ri)
. Joint venture in the Yatela Mine (40¢
* Ghana:

. Working interests in the Tarkwa Mine (18.9
. Working interests in the Damang Mine (18.9

The Company’s segments also include non-gold diets/for the Niobec Mine located in Canada, Exgioraand development, and
Corporate, which also includes royalty interestated in Canada.
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Year ended December 31, 2009

Gold Mines
Suriname _Canada Botswane Mali Ghana Total
$ $ $ $ $ $
Revenue: 374,63 112,71 45,09 217,67: — 750,11
Depreciation, depletion and amortizati 52,047 21,16. 14,757 26,167 — 114,12¢
Earnings from working interes — — — —  36,52% 36,527
Exploration and development expen 711  3,81: 67 2,251 — 6,84
Impairment charge — — — — — —
Net interest expense (incon — 211 — — — 211
Other expense (incom — — — — — —
Income and mining taxes (recove 57,57¢ — — 31,39 — 88,96¢
Net earnings (loss 103,31¢ 11,45¢ (9,771) 60,61: 36,527 202,14.
Expenditure for mining assets and capitalized engpilon and developme 70,10¢ 82,43( 3,89¢ 5,461 — 161,89:
Increase (decrease) to goody — 13,89: — — — 13,89:
At December 31, 2009
Working interest, royalty interest, mining assetgyloration and development, a
other intangible asse 426,81: 282,53. 29,44t 27,25: 173,27¢ 939,32(

Total asset 661,76¢ 404,64( 54,86¢ 182,90: 232,43t 1,536,61
Year ended December 31, 20C

Total Exploration

Gold and

Mines Niobium Developmen  Corporate Total

$ $ $ $ $
Revenue: 750,11 159,33. — 4,89( 914,33
Depreciation, depletion and amortizati 114,12¢ 24,97: 1,75¢  12,98¢ 153,84
Earnings from working interes 36,527 — (491) — 36,03¢
Exploration and development expen 6,84z — 32,92( — 39,76:
Impairment charge — — 98,06¢ — 98,06¢
Net interest expense (incon 211 38 — 431 68(
Other expense (incom — — 80z 1,00z 1,80¢
Income and mining taxes (recove 88,96¢ 10,77¢ (727) 8,96/ 107,98:
Net earnings (los¢ 202,14. 49,65: (131,95) (5,717 114,12
Expenditure for mining assets and capitalized egpion and developme 161,89. 26,29¢ 264,37: — 452,56«
Increase (decrease) to goodv 13,89 — (29,559 7,62 (8,042
At December 31, 2009
Working interests, royalty interest, mining assetqloration and development, anc
other intangible asse 939,32( 351,48" 653,71. 105,25( 2,049,76!

Total asset 1,536,61. 394,42: 939,42 126,33. 2,996,78
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Year ended December 31, 2008

Gold Mines
Suriname Canada Botswane Mali Ghana Total
$ $ $ $ $ $
Revenue: 281,72¢ 167,07¢ 62,12¢ 208,33¢ — 719,27:
Depreciation, depletion and amortizati 42,29¢ 50,71: 15,23 24,99¢ — 133,24(
Earnings from working interes — — — — 24,27 24,27:
Exploration and development expen 5,13(C 5,667 13 1,751 12,56
Impairment charge — — — — — —
Other expense (incom (4,420) 2,314 — 5,44( — 3,33¢
Income and mining taxes (recove 33,04 @ —  27,54¢ — 60,59
Net earning: 45,397 19,95 10,997 40,95¢ 24,27: 141,56t
Expenditure for mining assets and capitalized ergpion and developme 85,07¢  36,05: 2,182 13,32¢ 136,64
Increase (decrease) to goodv — (8,972) — — — (8,972
At December 31, 2008
Working interest, royalty interest, mining assetgloration and development,
and other intangible asst 409,46 177,77* 37,52¢ 51,04¢ 136,75. 812,56¢

Total asset 605,99¢ 290,71¢ 70,102 178,87. 195,91: 1,341,60I
Year ended December 31, 2008

Total Exploration

Gold and

Mines Niobium Developmen Corporate Total

$ $ $ $ $
Revenue: 719,27: 143,13 — 7,22¢ 869,63t
Depreciation, depletion and amortizati 133,24( 27,23t 1,04¢ 8,11( 169,62¢
Earnings from working interes 24.27: — — — 24.27:
Exploration and development expen 12,56 — 18,55 2,51¢ 33,62¢
Impairment charge — — 127,08¢ 2,77 129,86
Net interest expense (incorr — 25 — (1,729 (1,697)
Other expense (incom 3,334 — 2,11z (3,93%) 1,51C
Income and mining taxes (recove 60,59. 29,54( (14,71Y) (6,999 68,42.
Net earnings (loss 141,56¢ 49,35¢ (136,47) (64,36¢) (9,916
Expenditure for mining assets and capitalized engtilon and developme 136,64 22,86 9,81: — 169,31¢
Increase (decrease) to goodv (8,972) — (30,055 19,42 (19,602
At December 31, 2008
Working interests, royalty interest, mining assetgloration and development, ar
other intangible asse 812,56¢ 292,32: 138,10¢ 116,26: 1,359,26.

Total asset 1,341,600 322,71¢ 160,05. 327,31' 2,151,68
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Year ended December 31, 2007

Revenue:

Depreciation, depletion and amortizati

Earnings from working interes

Exploration and development expen

Impairment charge

Other expense (incom

Income and mining taxes (recove

Net earnings (loss

Expenditure for mining assets and capitalized ergpion and developme
Increase (decrease) to goodv

Year ended December 31, 2007

Revenue:

Depreciation, depletion and amortizati
Earnings from working interes
Exploration and development expen
Impairment charge

Net interest expense (incon

Other expense (incom

Income and mining taxes (recove

Net earnings (loss

Expenditure for mining assets and capitalized engpilon and developme
Increase (decrease) to goody

Gold Mines
Suriname Canada Botswana Mali Ghana Total
$ $ $ $ $ $
188,28 133,44¢ 53,81« 185,34! — 560,89:
31,407 24,58 22,23( 14,32( —  92,53¢
— — — — 25,39: 25,39:
— 832 552 1,48: — 2,86¢
— 5,48¢ 93,72t — — 99,21«
— — 564 — — 564
10,79¢ (340 1,73¢ 28,29 — 40,48¢
20,89¢ 10,45¢ (114,549 51,94¢ 25,39: (5,85
39,33: 17,90¢ 1,14¢ 18,10/ — 76,49
(45,509 1,551 (38,829 — — (82,779
Total Exploration
Gold and
Mines Niobium  Developmen Corporate Total
$ $ $ $ $
560,89 107,75! — 9,48t 678,13:
92,53¢ 19,37( 71 5,60z 117,58:
25,39: — — — 25,39:
2,86¢ — 27,77¢ 2,801 28,44¢
99,21« — — 414 99,62¢
— 69 — (2,555) (2,486
564 — (310) (66E) (411
40,48¢ 2,47¢ (971) (61S)  41,37:
(5,856  20,93¢ (24,339 (32,80() (42,060
76,49 20,45: 23,19¢ — 120,13¢
(82,776 = (20,557 —  (103,32)
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33. JOINT V ENTURES
The following amounts represent the Company’s pridqaate interest in the joint ventures of the:

» Sadiola Mine: On December 29, 2009, the Companghased an additional 3% interest increasing théofejint venture ownershi
interest to 41% (note 5), al

* Yatela Mine (40%)

In 2009, the Company’s share of mining asset afthtin the Company’s joint ventures was $5,461(2008 — $13,324,000; 2007 —
$18,104,000).

At December 31 2009 2008
$ $
Current assetl 112,330 67,21
Long-term asset 70,56¢ 111 65¢
182,90 178,87:
Current liabilities 30,917 43,35¢
Long-term liabilities 16,96« 18,10/
47,87F  61,45¢
Years ended December 31 2009 2008 2007
$ $ $
Revenue: 217,67! 208,33 185,34!
Expenses (including income tax 157,06: 167,38: 133,39
Net earning: 60,61 40,954 51,94¢
Cash flows from operating activiti 81,48: 32,24 54,38¢
Cash flows used in investing activiti (7,780) (22,07)) (18,109
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Exhibit 99.4

IAMGOLD Corporation
Reconciliation to Generally Accepted
Accounting Principles in the United States
Years Ended December 31, 2009, 2008 and 2007

IAMGOLD Corporation (the “Company”) prepares itssolidated financial statements in accordance @éhadian generally accepted
accounting principles (“Canadian GAAP”) which piijples differ in certain respects from those apfiiedan the United States (“U.S.
GAAP”) and from practices prescribed by the Unifdtes Securities and Exchange Commission (“SEC”).

Consolidated Statements of Earnings:

(in 00C's except per share amounts 2009 2008 2007
$ $ $

Net earnings from continuing operations reportedeurCanadian GAAI 114,12: (9,916) (42,060
Non-controlling interest (Note 9(iv 8,78¢ 3,12( 1,76¢
Earnings from Sadiola and Yatela under Canadian BAAIng proportionate

consolidation (Note 1(a (60,705 (40,959 (51,94
Sadiola equity earnings under U.S. GAAP (Note 1 36,11¢ 30,29¢ 21,85
Yatela equity earnings under U.S. GAAP (Note 1 33,65¢ 9,95¢ 24,36¢
Reduction of Tarkwa and Damang equity earnings ubds. GAAP (Note 1(a) (5,487 (5,859 (7,832
Exploration expensed (Note 1(b),9(i: (96,1900 (41,329 (22,190
Reduction of impairment charge (Note 1( 1,391 13,10z —
Transaction costs (Note (5,369 — —
Gain on previously held equity interest in Orez@Nete 2) 28,88: — —
Warrants (Note 1(e (407) 13,87 13,23:
Other 25¢€ 33t (664)
Income taxes on the above ite 20,28: 7,36¢€ 6,26¢€
Net income, U.S. GAAI 75,33¢ (20,009  (57,21)
Net income attributable to n-controlling interests in Subsidiari (8,789 (3,120) (1,769
Net income attributable to equity holders of IAMGD! 66,55 (23,129  (58,98)

Basic and diluted net earnings per share attritbeit@bequity holders of
IAMGOLD 0.1¢ (0.0¢) (0.20)




Consolidated Statements of Comprehensive Income:

(in 000's) 2009 2008 2007
$ $ $

Net income, U.S. GAAF 66,55: (23,129 (58,98’
Other comprehensive income (loss), net of ta:
Cumulative translation adjustment (Note 1(b), 89,291 (73,409 28,89t
Change in unrealized gains (losses) on avai-for-sale financial assets, net

tax 18,88: (5,24¢) (3,544
Reversal of unrealized loss following the impairmefhavailable-for-sale

financial assets, net of t: 1,97( 40¢ 1,444
Comprehensive income, U.S. GAAP, net of ta 176,69! (101,37)  (32,18¢)
Less: Comprehensive income attributable to-controlling Interes (8,789 (3,120) (1,769
Comprehensive income attributable to equity holderof IAMGOLD 167,91. (104,497 (33,950

Consolidated Statements of Shareholders’ Equity:
The cumulative effect of the U.S. GAAP differencitscussed below on the Company’s consolidated Bblters’ equity is as follows:

(in 000s) 2009 2008 2007
$ $ $
Shareholder equity based on Canadian GA/ 2,416,66: 1,655,66! 1,751,311

Impact on shareholde’ equity of U.S. GAAP adjustment
Reclassification of non-controlling interests irbsigliaries associated with

the adoption of ASC 8:-10 (Note 9(iv)) 23,11: 14,38¢ 8,57¢
Accounting for equity investments under U.S. GAAR{e 1(a)) (4,68¢) (13,752 (13,052
Tarkwa and Damang stripping costs (Note 1 (25,389 (29,909 (14,049
Accumulated exploration expensed (Note 1 (163,559 (54,929 (33,799
Accumulated amortization of royalty interests (Ni{e)) (1,903 (1,95¢) (2,05¢)
Purchase allocation adjustments to explorationdsvelopment on Orezo

acquisition (Note 2 5,85: — —
Purchase allocation adjustments to future incontenaiming tax liability on

Orezone acquisition (Note (2,177 — —
Goodwill on Orezone acquisition (Note 46,58 — —
Goodwill adjustment on change in ownership inteiresta Arena (Note 9

(ix)) 90€ — —
Flow through shares (Note 1( (1,117 1,051 —
Warrants (Note 1(e (555) — (13,872
Other 71E 48 252
Income taxes on the abo 35,93¢ 15,65: 8,291
Shareholder equity based on U.S. GAA 2,331,40! 1,596,26! 1,691,61




Consolidated Statements of Cash Flows:
Cash flows from operating activities, financingiaities and investing activities would be preserasdollows on a US GAAP basis:

(in 000s) 2009 2008 2007
$ $ $
Operating activitie: 79,27 184,40¢ 67,50:
Investing activities (303,06) (229,139 (50,799
Financing Activities 245,03! 41,88( (41,380
Impact of foreign exchange on cash balar 27,43¢ (2,867 (2,019
Cash from discontinued operatic — — 28,45
Net increase (decrease) in cash and cash equisaleder US GAAF 48,68t (5,715 1,75¢
Cash and cash equivalents, beginning of periodrud8eGAAP 89,97¢ 95,69! 93,931
Cash and cash equivalents, end of period under A&SFC 138,66: 89,97¢ 95,69




Consolidated Balance Sheet:

As at December 31, 2009
(in 000's)

ASSETS

Current Assets

Cash and cash equivalel

Gold bullion

Receivables and other current as:
Inventories

Other lon¢-term asset

Equity investments (Note 1(c

Royalty interests (Note 1(d

Mining asset:

Exploration and development (Note 1(b), Note
Goodwill (Note 2)

Other intangible asse

Current liabilities:

Accounts payable and accrued liabilities (Note)l
Dividends payabli

Current portion of lon-term liabilities

Deferred revenue

Long-term liabilities:

Future income and mining tax liability (Notes 1(d),(f), Note 2)
Asset retirement obligatior

Warrants (Note 1(e

Other lon¢-term liabilities

Non-controlling interest (Note 4(iv))

Shareholder’ equity:

Common shares (Note 1(c),(

Contributed surplus (Note 1(c),(¢

Warrants (Note 1(e

Retained earnings (Notes 1(a),(b),(d),(e),(f), Nt
Accumulated other comprehensive income (Note Hfb
Total IAMGOLD shareholde’ equity

Non-controlling interests in subsidiaries (Note 2, ¥
Total equity

The Company'’s balance sheets prepared under U.B8P&#e presented below:

Equity
Adjustments Other US GAAP
Cdn GAAP Note 1(a) Adjustments US GAAP
$ $ $ $

191,37¢ (52,717 — 138,66:
40,40¢ — — 40,40¢
83,08: (24,729 — 68,36(
162,03 (44,899 — 117,13
476,89  (112,33)) — 364,56!
136,12: (44,425 — 91,69°
173,27¢ 106,15¢ — 279,43
28,68¢ — (1,902 26,78
1,053,34t (27,257) — 1,026,091
786,07¢ — (157,709 628,37
334,00 — 48,11 382,11¢
8,37: — — 8,37:
2,996,78! (77,859 (111,499  2,807,44
175,32( (28,729 87z 147,46¢
24,50 — — 24,50%
12,25" (2,187 — 10,07(
_ — 1,45¢ 1,45¢
212,08« (30,91)) 2,32 183,50(
237,37¢ 3,44z (35,989 204,84(
97,331 (20,40¢) — 76,93
— — 55t 55t
10,21¢ — — 10,21¢
557,01¢ (47,875 (33,099 476,04.

23,11: — (23,119 —
2,203,26! — 7,801 2,211,071
36,69: — (22,717 13,97¢

14¢ — (14¢€) —
113,88 (29,979 (83,28() 62¢
62,66+ — (7,53%) 55,13
2,416,66. (29,979 (105,87)  2,280,80
— — 50,59 50,59
2,416,66. (29,97%) (55,289 2,331,401
2,996,78! (77,859 (111,499  2,807,44:




As at December 31, 2008
(in 000’s)

ASSETS
Current Assets
Cash and cash equivalel
Gold bullion
Receivables and other current as:
Inventories

Other lon¢-term asset

Equity investments (Note 1(c

Royalty interests (Note 1(d

Mining asset:

Exploration and development (Note 1(
Goodwill

Other intangible asse

Current liabilities:
Accounts payable and accrued liabilities (Note)]
Dividends payabli
Credit facility
Current portion of lon-term liabilities
Deferred revenue

Long-term liabilities:
Long-term debt
Future income and mining tax liability (Notes 1(d),(f))
Asset retirement obligatior
Other lon¢-term liabilities

Non-controlling interest (Note 4(iv))

Shareholder’ equity:
Common shares (Note 1(c),(
Contributed surplus (Note 1(c), (¢
Retained earnings (Notes 1(a),(b),(d),(e).
Accumulated other comprehensive income (loss) (M@t
®)
Total IAMGOLD shareholde’ equity
Non-controlling interests in subsidiaries (Note 9(i
Total equity

Equity

Adjustments Other US
GAAP
Cdn GAAP (Note 1(a)) Adjustments US GAAP
$ $ $ $

117,98¢ (28,01)) — 89,97¢
70,191 — — 70,19:
64,16 (18,199 — 45,96¢
92,801 (21,006 — 71,79¢
345,14 (67,21)) — 277,93¢
105,23t (60,609 — 44,62t
153,17: 83,76( — 236,93
30,801 — (1,959 28,84:
1,004,91: (51,049 — 953,86«
158,33 — (54,929 103,40¢
342,04¢ — — 342,04¢
12,04¢ — — 12,04¢
2,151,68! (95,109 (56,88) 1,999,69
146,66 (41,589 (2,399 102,69(
17,74( — — 17,74(
50,00( — — 50,00(
25,291 (1,769 — 23,52:
— — 2,34¢ 2,34¢
239,69¢ (43,357 (48) 196,29¢
5,467 — — 5,467
159,73 21 (16,709 143,05¢
70,49( (18,127 — 52,36¢
6,23¢ — — 6,23¢
481,63 (61,452 (16,757 403,42t

14,38¢ — (14,386 —
1,655,75! — 10,04¢ 1,665,80:
39,24: — (24,359 14,88¢
21,897 (33,655 (32,03) (43,790
(61,229) — 6,21F (55,019
1,655,661 (33,655 (40,129 1,581,88;
— 14,38¢ 14,38¢
1,655,661 (33,655 (25,749 1,596,26:
2,151,68! (95,109 (56,887 1,999,691




Notes to U.S. GAAP Reconciliation:
(Amounts in notes are in US dollars, and tabulapambs are in thousands of US dollars, except whtrerwise indicated)

1.
a)

b)

Notes to the U.S. GAAP reconciliatiol
Equity Method Investments in Sadiola, Yatela, Tarawand Damang:

Under Canadian GAAP, the Company accounts fonterésts in the Sadiola and Yatela joint ventusethb proportionate consolidation
method and its interest in the Tarkwa and Damangesiunder the equity method as working interestsledU.S. GAAP, the Company

is required to equity account for all of the abawsestments and record in earnings its proportiosatare of their net income measured in
accordance with U.S. GAAP.

For U.S. GAAP purposes, the Company’s share ofiegsrfrom its investments have been adjusted ®ifdHowing items:

(i) Exploration and development cost

Under U.S. GAAP, the Company is required to expetiseosts prior to the completion of a definitifieasibility study which
establishes proven and probable reserves. Undead@zanGAAP, costs subsequent to establishing thabgerty has mineral
resources which have the potential of being ecoocaltyirecoverable, are capitalized.

(i) Commissioning Costs

U.S. GAAP requires commissioning costs to be expeas incurred. Canadian GAAP allows commissionogs to be capitalized
until commercial production is established.

(iii) Deferred stripping costs

Under Canadian GAAP, the Company capitalized stgpposts incurred during the period relating tttdrenents at Yatela, Tarkv
and Damang. These costs will be amortized on a-afiproduction basis over the reserves that dirdenefit from the stripping
activity. Under U.S. GAAP, the Company accountssfipping costs as a variable production costtoadance with ASC
Subtopic 930-330 (formerly Emerging Issues Taslc&dssue No. 04; Accounting for Stripping Costs Incurred Duringp@uction
in the Mining Industry), and ASC Topic 330 (formeBFAS No. 151, Inventories).

(iv) Future income taxes
Tax adjustments related to the above items.

Exploration Expensed

Under U.S. GAAP, the Company is required to expetiseosts prior to the completion of a definitifieasibility study which establishes
proven and probable reserves. Under Canadian GA@d?s subsequent to establishing that a propestyrtiaeral resources which have
the potential of being economically recoverable, @apitalized.

Also associated with exploration expense adjustrdestribed above would be the impact on the cuimel&tanslation adjustment
pertaining to exploration costs undertaken by then@any’s self-sustaining foreign denominated opemat

In fiscal 2009, the Company recognized an impairtncbarge of $98,069,000 under Canadian GAAP assatiwsith capitalized
exploration, development and goodwill balancesafoumber of its exploration properties. Under W GBAP, a proportion of these costs
have been expensed in prior periods as exploratists and an adjustment was required to redudenghesrment charge recorded under
Canadian GAAP accordingly.



c)

d)

f)

Stoclk-based compensatior

Effective January 1, 2006, the Company adopted A8gic 718 (formerly SFAS 123(R), Share-Based Pays)eto account for share
based payments to employees, directors and contulithe cumulative balance sheet impact of the gamy's initial adoption of ASC
Topic 718 (formerly SFAS 123) as it relates to ktoptions granted in years prior to adoption and/AB as it relates to stock
appreciation rights granted prior to 2002 have lreflacted in the U.S. GAAP balance sheets. Thexe mo financial statement impact in
20009.

Royalty Interests

Under Canadian GAAP, depreciation and amortizatiomoyalty interests is calculated on the unitgafduction method based upon the
estimated mine life corresponding to the propentg&erves and resources whereas under U.S. GAARathulations are made based
upon proven and probable mineable reserves.

Warrants:

Under Canadian GAAP, warrants to purchase commareshare accounted for as a component of sharelofdgiity. Under U.S.
GAAP, issuers having warrants with an exercisegpdienominated in a currency other than the issderictional currency are required
treat the fair value of the warrants as a liabidibd to mark to market those warrants through aetiegs.

Flow through shares:

On March 5, 2008, the Company issued 928,962 flaotigh common shares for the Westwood projectitaal $8,500,000 which were
spent in fiscal 2008. In June 2009, an addition3r9,310 flow-through common shares for the Westiyjomject were issued for gross
proceeds of C$20,000,000. In March 2010, the Compsued additional flow-through shares at C$20gbere with gross proceeds of
C$31,500,000 to fund prescribed resource expemditon the Westwood Project.

Under Canadian GAAP, flow-through shares are rezbat their face value, net of related issuancesc@ghen eligible expenditures are
made, the carrying value of these expendituresemnaged their tax value due to the renunciatiomeftax benefit by the Company. The
tax effect of this temporary difference is recordada cost of issuing the shares. Under U.S. GAAd3e exploration expenditures were
recorded as an expen$éote 1(b)]which results in the accounting and tax basis e$¢hexpenditures being equal and no temporary
taxable difference being required.

Under U.S. GAAP ASC 740 (formerly SFAS 109, Accangtfor Income Taxes), the proceeds from issuahoeld be allocated betwe:
the offering of shares and the sale of tax benéftig allocation is made based on the different@den the quoted price of the existing
shares and the amount the investor pays for thesha liability is recognized for this difference.

The liability initially recorded under U.S. GAAPIfthe March 2008 share issuance was reversed antingis when the Company
renounced its tax benefits in December 2008. Alitglassociated with the June 2009 flow-throughrghissuance has been recognized in
the U.S. GAAP balance sheet as at December 31, 20€8 tax benefits associated with these flowtifjin shares have not yet been
renounced.

Acquisition of Orezone Resources Inc

On February 25, 2009, the Company acquired alh@foutstanding common shares of Orezone Resource€Orezone”). Under
Canadian GAAP, this transaction did not meet tHaniien of a business combination and was recoraedn acquisition of an asset.

The Company has adopted ASC Topic 805 (formerly SEAL(R) “Business Combinations”) and ASC Subt®&iia-10 (formerly SFAS
160 “Non-controlling Interests in Consolidated Fingal



Statements”) prospectively for all business comibdma for which the acquisition date is on or aftanuary 1, 2009. Accordingly, the
Company has applied ASC 805 and ASC Subtopic 81 1itle Orezone transaction.

From the perspective of a market participant, tipeiis and processes acquired under the transactorapable of being conducted and
managed to produce outputs. Accordingly, altholnghEssakane project has not commenced plannedpalioperations and is in the
development stage, this transaction would be adeduor as a business combination under ASC 805.

Total consideration for the business combinatiotlenrASC 805 would be equivalent to Canadian GAA&epkin two areas. Firstly,
ASC 805 requires that IAMGOLD'’s previously owned@% equity interest in Orezone be revalued todtpissition-date fair value and
the resulting gain be recognized in the statemkatimings. Under Canadian GAAP, there is no saghluation requirement and the
carrying value of the Orezone private placemer$1d,513,000 was included as part of consideratiid for the asset. Under U.S.
GAAP, the acquisition-date fair value of the Orez@mivate placement of $41,395,000 is includedaasqf consideration and the
resulting $28,882,000 gain was recognized in tatesient of earnings for the period.

Secondly, ASC 805 requires that acquisition-relatadsaction costs be expensed as incurred. Uraledian GAAP, such transaction
costs were included as part of the total considerataid for the asset. Total transaction costarireel in connection with the transaction
of $5,369,000 have been expensed in the period.

ASC 805 also requires non-controlling interesteafeasured at its acquisition-date fair value g®sgd to its carrying value. This
resulted in the recognition of additional non-coliing interest of $27,756,000 associated withahguisition based on the purchase
equation.

The purchase price was allocated to the assetéradqnd liabilities assumed based on their falueat the acquisition date. Goodwill is
recognized as the excess of the aggregate of tiedayation transferred, the fair value of any rmmimlling interest in Orezone and the
acquisition date fair value of the previously owreeglity interest over the net of the acquisitioteefair values of the identifiable assets
acquired and liabilities assumed.

The following table summarizes the estimated falues of the assets acquired and the liabilitissragd at the acquisition date.

Preliminary Fair Value at February 25, 2009:

Assets acquired and liabilities assumed $
Current assetl 2,414
Other lon¢-term asset 18
Exploration and developme 345,09:
Goodwill 46,58
Current liabilities (15,019
Debt (40,000
Convertible debentur (8,276
Future income and mining tax liabili (41,449
Non-controlling interes (27,756

261,61t



Consideration Paid

Issuance of share 220,73!
Initial private placement investme 41,39¢
Additional subscriptior 3,97¢
Options issuel 684
Warrants 14¢
Less: Cash and cash equivalents acqt (5,319

261,61

The total amount of goodwill arising from the trangon that is expected to be deductible for tasppses is Nil.

Pro forma consolidated income statement informdionthe year ended December 31, 2009 have not jexsented as all costs
associated with the Essakane project would bealeg@t as part of development costs.

Equity method investment:

The changes in the Company’s equity method investsreursuant to U.S. GAAP are as follows:

(in 000's) 2009 2008 2007
$ $ $
Equity method investments, beginning of y 236,93: 203,64« 188,96¢
Equity investments acquired in the yi 7,10¢ 16,42( —
Reclassification of prior year equity investm (16,420 — —
Net earning: 100,81 58,66¢ 63,77
Distributions receive! (49,000 (41,800 (49,100
Equity method investments, end of y 279,43: 236,93 203,64




Condensed balance sheet information for the Compamuity method investments is summarized below:

2009
(in 000’s) Tarkwa Damang Sadiola Yatela
Current assel $260,40° $ 77,70¢ $144,37 $119,87!
Long-term assets, n 663,09( 59,99¢ 157,11¢ 13,09¢
923,49° 137,70 301,48t 132,97:
Current liabilities 77,27" 19,43 33,37¢ 43,06t
Long-term obligations and oth 167,49 14,48’ 24,95 10,52¢
Equity 678,72¢ 103,78 243,15¢ 79,38(
923,49° 137,70 301,48t¢ 132,97.
2008
(in 00C's) Tarkwa Damang Sadiola Yatela
Current assel $140,37( $ 49,42 $111,62¢ $ 57,76¢
Long-term assets, n 650,53¢ 51,10¢ 194,64 45,11(
790,90: 100,52¢ 306,27¢ 102,87!
Current liabilities 113,02¢ 24,74: 91,98¢ 20,77(
Long-term obligations and oth 125,127 10,31: 15,67« 11,86(
Equity 552,75! 65,47¢ 198,61: 70,24°¢

790,90¢ 100,52¢ 306,27¢ 102,87¢

Condensed income statement information for the Goms equity method investments is summarized below

2009
(in 000's) Tarkwa Damang Sadiola Yatela
Revenue $648,60¢ $195,28¢ $342,20( $219,09¢
Expense: 522,64( 156,97¢ 247,16 134,96:
Net earning: 125,96¢ 38,30: 95,03¢ 84,13¢
2008
(in 000’s) Tarkwa Damang Sadiola Yatela
Revenue $550,30: $172,19¢ $396,20¢ $144,44¢
Expense: 468,07+ 156,47 316,47 119,55¢
Net earning; 82,22¢ 15,72 79,73 24,89(
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2007

(in 00C's) Tarkwa Damang Sadiola Yatela

Revenue $456,60¢ $124,93: $267,91. $208,84!
Expense: 362,50¢ 126,12° 210,40t 147,93!
Net earning: 94,10( (1,196 57,50: 60,91(

Stock-based compensatior

A summary of the status of the Company’s non-vestede options as of December 31, 2009 and thegekaturing the year ended
December 31, 2009, is presented below:

Weighted Average

Grant-Date Fair-

Awards value
Non-vested as of January 1, 2C 3,659,12. 2.5¢€
Granted 2,064,45! 6.1C
Vested (219,04)) 3.1¢
Forfeited (1,708,16) 4.62
Non-vested, December 31, 20 3,796,37! 3.5¢

The total intrinsic value of options exercised dgr2009 was $14,902,000 (2008 - $1,325,000, 200,672,000). The total fair value of
options that vested during 2009 was $4,170,0008§2(2,437,000, 2007 - $2,247,000).

The aggregate intrinsic value of options outstagdis of December 31, 2009 was $34,868,000 (2008l - 3007 - $Nil) while the
aggregate intrinsic value of the options that ameently exercisable was $9,575,000 (2008 - $NID2- $1,660,000).

As at December 31, 2009, there was $6,323,000talf tarecognized compensation costs related tovested stock options. The
Company expects to recognize this expense oveightee average period of 1.68 years.

Income taxes
The Company’s future tax liability for each taxigdiction was as follows:

(in 00C's) 2009 2008
$ $
Suriname 98,48¢ 95,33¢
Canade 27,73¢ 27,12¢
Tanzanic 417 21¢
France 28,25: 16,09
Peru 3,691 4,28(
Burkina Fasc 45,90¢ —
Barbados 33€ —

204,84( 143,05t
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6. Income tax uncertainty:

Income tax liabilities as of December 31, 2009udeld a total of $6,568,000 for unrecognized inctemebenefits, excluding accrued
interest and penalties. A reconciliation of theibagng and ending amount of unrecognized tax b&nefias follows:

(in 00C's) $
Balance at January 1, 20 3,06¢
Additions based on tax positions related to theeniryeal 3,25:
Additions related to tax positions of prior ye 53€
Reductions related to tax positions of prior ye —
Settlements of tax positiol (286)
Balance as at December 31, 20( 6,56¢

The Company does not believe that there will beraaterial changes in its unrecognized tax positmres the next twelve months.

The Company recognizes interest and penalty expefeted to unrecognized tax benefits in Corpoaatainistration in the consolidated
statement of earnings. Interest and penalties 67 $®0 were recorded in the year ended Decemb&08B. As at December 31, 2009,
the Company has accrued interest and penalties @3 With respect to its unrecognized tax benediterded on its consolidated balal
sheet.

In some cases, the Company’s tax positions areetkta years that remain subject to examinatiotekyauthorities. The following table
outlines the open years, by tax jurisdiction, aBetember 31, 2009:

Jurisdiction Open Years:

Canade 2005 to prese
France 2006 to prese
Suriname 2007 to prese
Mali 2007 to prese

7. Otherintangible assets

The weighted average amortization period for then@any’s favorable supplier contracts is approxityat@ years. The estimated
amortization expense for the Company'’s other intalegssets for each of the next five years ancetfeer is as follows:

Amortization of other

(in 000's) intangible assets
$

2010 3,34¢

2011 53¢

2012 642

2013 64z

2014 642
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Thereaftel 2,56¢

Accounts payable and accrued liabilitie
Accounts payable and accrued liabilities on the gamy’s consolidated balance sheet consist of thafimg:

(in 000's) 2009 2008
$ $
Trade payable 52,77: 35,24:
Accrued liabilities 70,22¢ 43,99:
Taxes payabl 24,47 23,45¢

147,46¢ 102,69(

United States accounting pronouncements adopte@etff’e January 1, 200¢
0] Financial Instruments:

In the second quarter of 2009, the Company addpegrovisions of ASC paragraph 820-10-65-4 (folpnE6SP FAS 157-4,
“Determining Fair Value When the Volume and LeveRativity for the Asset or Liability Have Signifemtly Decreased and Identifying
Transactions That Are Not Orderly”) and ASC parpfrd20-10-65-1 (formerly FSP FAS 115-2, “Recogmitamd Presentation of Other-
Than-Temporary Impairments”). The adoption of thetsedards did not have a material impact on thegamy.

(i) Subsequent event:

The Company adopted the provisions of ASC SectiBB)-25 (formerly SFAS No. 165 “Subsequent Evergéfective for the quarter
ended June 30, 2009. The adoption did not havetarialampact on the Company.

(i)  Fair Value Measurements

Effective January 1, 2009, the Company adopted ASktopic 820-20 (formerly FSP FAS157-2 “Effectivat® of FASB Statement
No. 157”), which delayed the effective date of ASZD for nonfinancial assets or liabilities that act required or permitted to be
measured at fair value on a recurring basis t@lfig009. The adoption of this standard did not heaweaterial impact on the Company.

(iv)  Business Combinations & Nc-controlling interests:

The Company adopted prospectively the provisiobnad in ASC 805 “Business Combinations” and ASib®pic 810-10 “Non-
controlling Interests in Consolidated FinancialtStaents” for all business combinations with an dsitjan date on or after January 1,
2009. Accordingly, these two new statements wegaired to be applied to the accounting for the Camys acquisition of Orezone
Resources Inc. on February 25, 2(0R8te 2] .

In addition, ASC Subtopic 810-10 required the faflog provisions to be adopted retrospectivelyth{@ reclassification of non-
controlling interests to equity in the consolidabtedance sheets and (i) the adjustment to corselitinet income to include net income
attributable to both the controlling and non-coliiimg interests. These changes to the presentafigneviously reported line items of
non-controlling interests have been disclosed i @anadian-U.S. GAAP reconciliation.

(v)  Disclosures about derivative instruments and hedgiactivities:
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Effective January 1, 2009, the Company prospegtigdbpted the provisions of ASC Subtopic 815-1@n(kerly SFAS No. 161,
“Disclosures about Derivative Instruments and HeddActivities — an amendment of FASB Statement N88”). There were no
additional disclosures required upon adoption o€ARbtopic 815-10 that were not already incorparate the Company’s Canadian
GAAP financial statement disclosures for the yeateel December 31, 2009. The adoption of ASC Sub®h-10 did not affect the
Company’s accounting for derivative financial instrents.

(vi)  Determination of the useful life of intangible aste

Effective January 1, 2009, the Company prospegtiadbpted ASC Subtopic 350-30 (formerly FSP 14Z2@termination of the Useful
Life of Intangible Assets”), which did not have iampact on the consolidated financial statements.

(vii) Determining whether an instrument (or embedded fex) is indexed to an enti’s own stock

Effective January 1, 2009, the Company adopted A8ktopic 815-40 (formerly EITF 07-5, “Determiningnéther an Instrument (or
Embedded Feature) is Indexed to an Entity’'s Owrl8)owhich did not have an impact on its consdiétbfinancial statements.

(viii)  Accounting for convertible debt instruments that mée settled in cash upon conversic

Effective January 1, 2009, the Company applieca ogtrospective basis, the provisions outlined 8CASubtopic 470-20 (formerly FSP
No. APB 14-1, “Accounting for Convertible Debt Insinents That May Be Settled in Cash upon Conver@ratuding Partial
Settlement)”). The adoption of this FSP did notdhan impact on the Company'’s financial reporting.

(ixX)  Non-controlling interests in consolidated financial staments:

Effective January 1, 2009, the Company adopted ASktopic 810-10 (formerly SFAS No. 160, Non-coritngl Interests in
Consolidated Financial Statements — an amendmehR& No. 51). ASC Subtopic 810-10 requires an grititclearly identify and
present ownership interests in subsidiaries helgasiies other than the entity in the consoliddiregincial statements within the equity
section but separate from the entity's equitylsib aequires the amount of consolidated net incatiréutable to the parent and to the
non-controlling interest be clearly identified gmetsented on the face of the consolidated stateafié@mtome; changes in ownership
interest be accounted for similarly, as equity setions; and when a subsidiary is deconsolidateg retained non-controlling equity
investment in the former subsidiary and the gailoss on the deconsolidation of the subsidiary leasured at fair value. The
presentation and disclosure requirements of ASQdpih810-10 were applied retrospectively. The aidopof ASC Subtopic 8100 hac
no impact on the consolidated financial statemetitsr than the change in presentation of previoregprted line items of non-
controlling interests and the transaction descriedw.

In June 2009, an option and earn-in agreement &tlieement”) was entered into with Rio Alto (“RiwYith respect to the first part of the
agreement, Rio has the option to acquire 100%efdtued and outstanding common shares of La Aeha(“La Arena”) and 100% of
the loans and advances owed by La Arena to the @nThe option is for a period of two years, egdinne 15, 2011, and is
extendable for 18 months through payment of aduitiéees. Rio can partially exercise the option parthase shares currently held by
the Company during the option term payable in im&sts of no less than $5,000,000. With respedte¢séecond part of the agreement,
Rio has the right to be issued from treasury thiatlmer of common shares of La Arena equal to upn@&mum of 38.7% of the number
of common shares of La Arena outstanding by inogréxpenditures of up to $30,000,000 on the La Amoject. At any time, Rio may
provide direction to La Arena to convert any amaoafréxpenditures into the appropriate number of mmm shares of La Arena.

In 2009, Rio incurred $3,674,000 in expenditureshanLa Arena project under the earn-in right. Teigresents 7.22% of shares issued.
As per the agreement, Rio was granted common shares
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10.

in La Arena equal to its portion of the expendisutgnder Canadian GAAP, the transaction resultedjonstments to non-controlling
interest, goodwill and earnings. Under ASC Subt@&di8-10, this transaction results in dilution of thwnership interest of the Company
in La Arena and is required to be accounted faraequity transaction. Furthermore, explorationeexiitures at La Arena would be
expensed instead of being capitalized since La &rckres not meet the requirements of capitalizatiater US GAAP. The correspond
adjustment would be an increase to exploration espand decrease to capitalized development expesslof $3,674,000, a decrease to
non-controlling interest of $274,000, an increasgdodwill of $907,000, a decrease to net earnirigg61,000 and an increase to
contributed surplus of $1,642,000, net of taxes.

Recently issued accounting pronouncemer
g) Variable Interest Entities:

In June 2009, the FASB issued SFAS No. 167, “Amesrdmto FASB Interpretation No. 46(R)” (“SFAS 168ubsequently codified in
ASC Topic 810). SFAS 167 is intended to addressetfects on certain provisions of ASC Subtopic-20Qformerly FASB
Interpretation No. 46 (revised December 2003), “€tidation of Variable Interest Entities”), as auk of the elimination of the
qualifying special-purpose entity concept in SFA®;1and concerns about the application of certaingeovisions of ASC Subtopic 810-
10, including those in which the accounting andldsures under the Interpretation do not alwaysigeotimely and useful information
about an enterprise’s involvement in a variableriest entity. SFAS 167 will be effective at thetstd a company’s first fiscal year
beginning after November 15, 2009, or January 1pZ0r companies reporting earnings on a calendar lpasis. The Company is
currently evaluating the impact, if any, that tlieption of SFAS 167 will have on its consolidatewhcial statements.

h)  Accounting for Transfers of Financial Asset:s

In June 2009, the FASB issued SFAS No. 166, “Actagrfor Transfers of Financial Assets — an amenainoé FASB Statement

No. 140" (“SFAS 166”) (subsequently codified in ASGpic 860). SFAS 166 amends ASC Topic 860 (forn8FAS No. 140,
“Accounting for Transfers and Servicing of Finahdasets and Extinguishments of Liabilities”), ®fiminating the concept of a
qualifying special purpose entity; clarifying anti@nding the derecognition criteria for a transéebé¢ accounted for as a sale; amending
and clarifying the unit of accounting for sale aaeting; and requiring that a transferor initiallyeasure at fair value and recognize all
assets obtained and liabilities incurred as a ted transfer of an entire financial asset owgrof financial assets accounted for as a
sale. SFAS 166 will be effective at the start abanpany’s first fiscal years beginning after Novemb5, 2009, or January 1, 2010 for
companies reporting earnings on a calendar yed.tidse Company is currently evaluating the imp#etny, that the adoption of

SFAS 166 will have on its consolidated financialtsiments.
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Exhibit 99.5

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Board of Directors of IAMGOLD Corporation.

We have audited IAMGOLD Corporation (the “Compang’internal control over financial reporting asiécember 31, 2009, based on the
criteria established in Internal Control—Integralgdmework issued by the Committee of Sponsorimga@irations of the Treadway
Commission (COSO). The Company’s management ionssiple for maintaining effective internal contoder financial reporting and for its
assessment of the effectiveness of internal cootret financial reporting, included in ManagemeR&port on Internal Control over Financial
Reporting within its Form 40-F. Our responsibiligyto express an opinion on the Company'’s intecoatrol over financial reporting based on
our audit.

We conducted our audit in accordance with the stededof the Public Company Accounting Oversighti@iq@nited States). Those standards
require that we plan and perform the audit to sbteasonable assurance about whether effectivenaiteontrol over financial reporting was
maintained in all material respects. Our auditudeld obtaining an understanding of internal cordwer financial reporting, assessing the risk
that a material weakness exists, and testing aaldi@ng the design and operating effectivenesstefnal control based on the assessed risk.
Our audit also included performing such other pdoces as we considered necessary in the circunestaWe believe that our audit provides a
reasonable basis for our opinion.

A company’s internal control over financial repogiis a process designed to provide reasonableaassuregarding the reliability of financial
reporting and the preparation of financial statet:méor external purposes in accordance with gelyeaatepted accounting principles. A
company'’s internal control over financial reportingludes those policies and procedures that (ftaipeto the maintenance of records that, in
reasonable detail, accurately and fairly refleettitansactions and dispositions of the assetseofdmpany; (2) provide reasonable assurance
that transactions are recorded as necessary tatggaparation of financial statements in accor@éawith generally accepted accounting
principles, and that receipts and expenditureb®itbmpany are being made only in accordance withoaizations of management and
directors of the company; and (3) provide reasanabsurance regarding prevention or timely deteafainauthorized acquisition, use, or
disposition of the company'’s assets that could lzareaterial effect on the financial statements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or d¢t@isstatements. Also, projections of any
evaluation of effectiveness to future periods agjext to the risk that controls may become inadégjbecause of changes in conditions, or
the degree of compliance with the policies or pdates may deteriorate.

In our opinion, the Company maintained, in all mialerespects, effective internal control over fical reporting as of December 31, 2009,
based on the criteria established in Internal @brtintegrated Framework issued by the CommitteBmdnsoring Organizations of the
Treadway Commission (COSO).

We also have conducted our audits on the conselidtancial statements in accordance with Canagkaerally accepted auditing standards
and the standards of the Public Comp



Accounting Oversight Board (United States). Ouoréplated March 25, 2010 expressed an unqualifi@gian on those consolidated financial
statements.

/s/ KPMG LLP
Chartered Accountants, Licensed Public Accountants

Toronto, Canada
March 25, 2010



Exhibit 99.6

AUDITORS’ REPORT ON U.S. GAAP RECONCILIATION NOTE
To the Board of Directors of IAMGOLD Corporation.

On March 25, 2010, we reported on the consolidatddnce sheets of IAMGOLD Corporation (the “Compamag at December 31, 2009 and
2008 and the consolidated statements of earniogspiehensive income, shareholders’ equity and flagls for each of the years in the three-
year period ended December 31, 2009, which areded in the annual report on Formr-F. In connection with our audits of the
aforementioned consolidated financial statemen¢salso have audited the related supplemental meitted “Reconciliation with United Stat:
Generally Accepted Accounting Principles - Item I&luded in the Form 40-F. This supplemental nethe responsibility of the Company’s
management. Our responsibility is to express aniopion this supplemental note based on our audits.

In our opinion, such supplemental note, when careid in relation to the basic consolidated findrstiements taken as a whole, presents
fairly, in all material respects, the informaticet $orth therein.

/s KPMG LLP
Chartered Accountants, Licensed Public Accountants

Toronto, Canada
March 25, 2010



Exhibit 99.7

COMMENTS BY AUDITORS FOR US READERS ON CANADA- US REPORTING DIFFERENCES
To the Board of Directors of IAMGOLD Corporation.

In the United States, reporting standards for auslitequire the addition of an explanatory paralgi@pllowing the opinion paragraph) that
refers to the audit report on the Company’s intecoatrol over financial reporting. Our report teetshareholders dated March 25, 2010 is
expressed in accordance with Canadian reportimglatds, which do not require a reference to thé aeplort on the Company’s internal
control over financial reporting in the financigh®ement auditors’ report.

/s KPMG LLP
Chartered Accountants, Licensed Public Accountants

Toronto, Canada

March 25, 2010



Exhibit 99.8
CERTIFICATION

I, Peter C. Jones, certify that:
1. | have reviewed this annual report on Form 48-AMGOLD Corporation;

2. Based on my knowledge, this report does notaiorany untrue statement of a material fact or angitate a material fact necessary to make
the statements made, in light of the circumstanoeker which such statements were made, not misigadith respect to the period covered by
this report;

3. Based on my knowledge, the financial statememtd,other financial information included in thisnaal report, fairly present in all material
respects the financial condition, results of operat and cash flows of the issuer as of, and far periods presented in this report;

4. The issuer’s other certifying officer and | aesponsible for establishing and maintaining disate controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) amdriat control over financial reporting (as definedxchange Act Rules 13a-15(f) and
15d-15(f)) for the issuer and have:

(a) Designed such disclosure controls and procsdorecaused such disclosure controls and procedoifge designed under our
supervision, to ensure that material informatidatieg to the issuer, including its consolidatetisidiaries, is made known to us by others
within those entities, particularly during the etin which this report is being prepared,;

(b) Designed such internal control over financegdarting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial statements for
external purposes in accordance with generallygedeaccounting principles;

(c) Evaluated the effectiveness of the issuer’sldsire controls and procedures and presentedsimeiport our conclusions about the
effectiveness of the disclosure controls and proes) as of the end of the period covered by #psnt based on such evaluation; and

(d) Disclosed in this report any change in thegssunternal control over financial reporting tteeticurred during the period covered by the
annual report that has materially affected, oe@spnably likely to materially affect, the issuénternal control over financial reporting; and

5. The issues other certifying officer(s) and | have discloskdsed on our most recent evaluation of internatrobover financial reporting, 1
the issuer’s auditors and the audit committee efissuer’s board of directors (or persons perfogniire equivalent functions):

(a) All significant deficiencies and material weakges in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the issuabgity to record, process, summarize and repasrfcial information; and

(b) Any fraud, whether or not material, that inedvmanagement or other employees who have a sinifiole in the issuer’s internal control
over financial reporting.

By: /s/ Peter C. Jone
Date: March 31, 201 Peter C. Jone
Interim President & CE(




CERTIFICATION

I, Carol Banducci, certify that:
1. | have reviewed this annual report on Form 48-AMGOLD Corporation;

2. Based on my knowledge, this report does notaioreny untrue statement of a material fact or améitate a material fact necessary to make
the statements made, in light of the circumstanoeker which such statements were made, not misigadith respect to the period covered by
this report;

3. Based on my knowledge, the financial statememtd,other financial information included in thisnaal report, fairly present in all material
respects the financial condition, results of operstand cash flows of the issuer as of, and far periods presented in this report;

4. The issuer’s other certifying officer(s) and¢ aesponsible for establishing and maintainingldsure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) amdriat control over financial reporting (as definedxchange Act Rules 13a-15(f) and
15d-15(f)) for the issuer and have:

(a) Designed such disclosure controls and procedorecaused such disclosure controls and procedortee designed under our
supervision, to ensure that material informatidatieg to the issuer, including its consolidatetsidiaries, is made known to us by others
within those entities, particularly during the etin which this report is being prepared,;

(b) Designed such internal control over financ&darting, or caused such internal control overrfaial reporting to be designed under
our supervision, to provide reasonable assurargadang the reliability of financial reporting atite preparation of financial statements for
external purposes in accordance with generallymedeaccounting principles;

(c) Evaluated the effectiveness of the issuer’sldsire controls and procedures and presentedsimeiport our conclusions about the
effectiveness of the disclosure controls and prores) as of the end of the period covered by #psit based on such evaluation; and

(d) Disclosed in this report any change in thegssunternal control over financial reporting tteticurred during the period covered by the
annual report that has materially affected, oeaspnably likely to materially affect, the issueéntrnal control over financial reporting; and

5. The issues other certifying officer(s) and | have discloskdsed on our most recent evaluation of internatrobover financial reporting, 1
the issuer’s auditors and the audit committee efissuer’s board of directors (or persons perfogniire equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting which are
reasonably likely to adversely affect the issuabgity to record, process, summarize and repasrfcial information; and

(b) Any fraud, whether or not material, that inedvmanagement or other employees who have a siniifiole in the issuer’s internal control
over financial reporting.

Date: March 31, 2010 By: /s/ Carol Banducci
Carol Banducc
Chief Financial Office




Exhibit 99.9

CERTIFICATION PURSUANT TO
18 U.S.C. §1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the annual report of IAMGOLD @oration (the “Company”) on Form 40-F for the pdrended December 31, 2009 as
filed with the Securities and Exchange Commissionhe date hereof (the “Report”), |, Peter C. Jofdsef Executive Officer of the
Company, certify, pursuant to 18 U.S.C. §1350,dapted pursuant to Section 906 of the Sarbanesy@deof 2002, that:

(1) The Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExgeAct of 1934; and

(2) The information contained in this Report faigsesents, in all material respects, the finanmaldition and results of operations of the
Company.

March 31, 2010 /s/ Peter C. Jones
Peter C. Jone
Interim President &
Chief Executive Office

A signed original of this written statement reqdil®y Section 906 has been provided to IAMGOLD Caagion and will be retained by
IAMGOLD Corporation and furnished to the Securitégsl Exchange Commission or its staff upon req;



CERTIFICATION PURSUANT TO
18 U.S.C. §1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the annual report of IAMGOLD @oration (the “Company”) on Form 40-F for the pdrended December 31, 2009 as
filed with the Securities and Exchange Commissionhe date hereof (the “Report”), I, Carol Bandu€&tiief Financial Officer of the
Company, certify, pursuant to 18 U.S.C. §1350,dapted pursuant to Section 906 of the Sarbanesy@deof 2002, that:

(1) The Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExgeAct of 1934; and

(2) The information contained in this Report faiplsesents, in all material respects, the finanmaldition and results of operations of the
Company.

March 31, 2010 /c/ Carol Banducci
Carol Banducc
Chief Financial Office

A signed original of this written statement reqdil®y Section 906 has been provided to IAMGOLD Caagion and will be retained by
IAMGOLD Corporation and furnished to the Securittesl Exchange Commission or its staff upon request.



Exhibit 99.1C
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Board of Directors of IAMGOLD Corporation

We consent to the inclusion in this annual reparform 40-F of:

. our auditor’ report dated March 25, 2010 on the consolidatedrua sheets of IAMGOLD Corporation (t*Compan”) as ai
December 31, 2009 and 2008, and the consolidattehsénts of earnings and comprehensive incomegtsblders’equity and cash flow
for each of the years in the th-year period ended December 31, 2C

. our auditor’ report on the US GAAP Reconciliation Note dated dha25, 2010; an
. our Report of Independent Registered Public Acdagrfirm dated March 25, 2010 on the Company’srivgecontrol over financial
reporting as of December 31, 2C

each of which is contained in or incorporated dgnence in this annual report on Form 40-F of tieen@any for the fiscal year ended
December 31, 2009. We also hereby consent to ttoeforation by reference of the above reports tinéoRegistration Statement on Form F-10
(Registration No. 333-160040) and the Registrafitatement on Form S-8 (Registration No. 333-14486#%)e Company.

/s KPMG LLP
Chartered Accountants, Licensed Public Accountants

Toronto, Canada
March 25, 2010



Exhibit 99.11
CONSENT OF P. BEDELL

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgregfce in the Registration Statement on
Form F-10 being filed by IAMGOLD Corporation withe United States Securities and Exchange Commissioonnection with (1) the report
evaluating the Essakane Gold Project in Burkinafeaitled “IAMGOLD Corporation: Updated Feasibjliftudy Essakane Project Burkina
Faso”, effective June 3, 2008, readdressed Mar@2B@® (the “Essakane Reportdnd (2) the annual information form of the Corpmmratdatec
March 31, 2010, which includes reference to my nanmnnection with information relating to the Bkane Project, the Essakane Report and
the properties described therein.

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threrH--10 of the Company (File No. 333-
160534) dated July 30, 2009.

/s/ Philip R. Bedel

By: Phillip Bedell, P. Eng., B.E.Sc., M.E.<£
Title: Senior Consultar

Company: Golder Associates It

Date: March 31, 2010



Exhibit 99.12
CONSENT OF E. BELZILE

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgresfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation with the ifed States Securities and Exchange Commissioarinection with (1) the technical
report dated February 18, 2009 entitled “Techniegbort for Niobec Mine” (the “Niobec Report”); af@) the annual information form of the
Corporation dated March 31, 2010 which includesnaice to my name in connection with informatidatieg to the Niobec Report and the
properties described therein.

The undersigned also consents to the incorporatiareference of this consent as an exhibit to thenH--10 of the Company (File No. 333-
160534) dated July 30, 2009.

Date: March 31, 2010

/sl Elzéar Belzile

Name: Elzéar Belzile, In

Title: Independent Mining Consulta
Company: Belzile Solutions In




Exhibit 99.13
CONSENT OF F. CLOUSTON

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation withe United States Securities and Exchange Commigsiconnection with (1) the
technical report entitled “Technical Report on @@imsacocha Gold Project, Azuay Province, Ecuadeb(uary 2009)” (the
“Quimsacocha Report”); and (2) the annual inforimrafiorm of the Corporation dated March 31, 2010akthincludes reference to my
name in connection with mineral resource estimatfon the Essakane Project, technical informatiueh the Quimsacocha Report and the
properties described therein.

The undersigned also consents to the incorporatiaference of this consent as an exhibit to tenH--10 of the Company (File
No. 333-160534) dated July 30, 2009.

Date: March 31, 2010

/sl Francis Clouston, ing.
Name: Francis Clouston, P. Et
Title: Manager, Project Evaluatic




Exhibit 99.14
CONSENT OF L. GIGNAC

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgregfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation with the ifed States Securities and Exchange Commissioarinection with (1) the report
evaluating the Essakane Gold Project in Burkinafeaiitled “IAMGOLD Corporation: Updated Feasibjliftudy Essakane Project Burkina
Faso”, effective June 3, 2008, readdressed Mar@2B@®) (the “Essakane Reportdnd (2) the annual information form of the Corpmmratdatec
March 31, 2010, which includes reference to my nanmnnection with information relating to the Bkane Project, the Essakane Report and
the properties described therein.

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threrH--10 of the Company (File No. 333-
160534) dated July 30, 2009.

/sl Louis Gignhat

By: Louis Gignac, D. Enc

Title: Presiden

Company: G Mining Services In

Date: March 31, 2010



Exhibit 99.15
CONSENT OF L.P. GIGNAC

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgresfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation with the ifed States Securities and Exchange Commissioarinection with (1) the report
evaluating the Essakane Gold Project in Burkinafeaitled “IAMGOLD Corporation: Updated Feasibjliftudy Essakane Project Burkina
Faso”, effective June 3, 2008, readdressed Mar@B@®) (the “Essakane Reportdnd (2) the annual information form of the Corpmmratdatec
March 31, 2010, which includes reference to my nan@nnection with the mineral reserve estimatestie Essakane Project, the Essakane
Report and the properties described therein.

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threrH--10 of the Company (File No. 333-
160534) dated July 30, 2009.

/s/ Louis Pierre Gigna

By: Louis Pierre Gignac, ing
Title: Senior Mining Enginee
Company: G Mining Services In

Date: March 31, 2010



Exhibit 99.1€
CONSENT OF I. GLACKEN

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgregfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation with the ifed States Securities and Exchange Commissioarinection with (1) the report
evaluating the Essakane Gold Project in Burkinafeaiitled “IAMGOLD Corporation: Updated Feasibjliftudy Essakane Project Burkina
Faso”, effective June 3, 2008, readdressed Mar@2B@® (the “Essakane Reportdnd (2) the annual information form of the Corpmmratdatec
March 31, 2010, which includes reference to my nanmnnection with information relating to the Bkane Project, the Essakane Report and
the properties described therein.

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threrH--10 of the Company (File No. 333-
160534) dated July 30, 2009.

/sl lan Glacker
By: lan Glacker
Title: Director, Optira

Date: March 31, 2010



Exhibit 99.17
CONSENT OF P. GODIN

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation withe United States Securities and Exchange Commigsiconnection with (1) the
technical report dated September 2005, entitledriidar — Rapport Technique — Projet Camp Caiman rriécCanadienne 43-101" (the
“Camp Caiman Report”); and (2) the annual informatiorm of the Corporation dated March 31, 2010chhincludes reference to my
name in connection with information relating to tbamp Caiman Report ad the properties describedithe

The undersigned also consents to the incorporatiareference of this consent as an exhibit to thenH--10 of the Company (File
No. 333-160534) dated July 30, 2009.

Date: March 31, 2010

/sl Patrick Godin, P. En

Name: Patrick Godin, P. En

Title: Vice-president Project Developme
Company: GMining Services In




Exhibit 99.18
CONSENT OF J. HAWXBY

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgresfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation with the ifed States Securities and Exchange Commissioarinection with (1) the report
evaluating the Essakane Gold Project in Burkinafeaitled “IAMGOLD Corporation: Updated Feasibjliftudy Essakane Project Burkina
Faso”, effective June 3, 2008, readdressed Mar@2B@® (the “Essakane Reportdnd (2) the annual information form of the Corpmmratdatec
March 31, 2010, which includes reference to my nanmnnection with information relating to the Bkane Project, the Essakane Report and
the properties described therein.

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threrH--10 of the Company (File No. 333-
160534) dated July 30, 2009.

/s/ John Hawxb

By: John Hawxby, Pr. Eng., MIE’
MSAIEE, BSc. Eng

Title: Formerly, Senior Project Manag:
GRD Minproc (Pty) Ltd

Date: March 31, 2010



Exhibit 99.19
CONSENT OF G. VOICU

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation withe United States Securities and Exchange Commigsiconnection with (1) the
technical report entitled “NI-43101 Technical Repmm the Rosebel Mine, Suriname,” dated March 2402the “Rosebel Report”); and
(2) the annual information form of the Corporatatated March 31, 2010 which includes reference toname in connection with mineral
resource estimations, technical information andRbheebel Report and the properties described therei

The undersigned also consents to the incorporatiareference of this consent as an exhibit to thenH--10 of the Company (File
No. 333-160534) dated July 30, 2009.

Date: March 31, 2010
/s/ Gabriel Voict

Name: Gabriel Voicu, PhD, P. Ge
Title: Superintendent Geology and Mine Exploral




Exhibit 99.2C
CONSENT OF P. PELLETIER

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation withe United States Securities and Exchange Commigsiconnection with (1) the
technical report entitled “Technical Report on @@imsacocha Gold Project, Azuay Province, Ecuadeb(uary 2009)” (the
“Quimsacocha Report”); and (2) the technical replated February 27, 2009 entitled “National Instemtr43-101 Technical Report:
Westwood Project, Québec Canada” (the “WestwoodR8pand (3) the annual information form of ther@oration dated March 31,

2010 which includes reference to my name in conoeatith information relating to the Quimsacocha aiestwood Reports and the
properties described therein.

The undersigned also consents to the incorporatiareference of this consent as an exhibit to thenH--10 of the Company (File
No. 333-160534) dated July 30, 2009.

Date: March 31, 2010

/s/ Pierre Pelletie

Name:  P. Pelletier, Enc

Title: Vice President, Metallurg
Company: IAMGOLD -Quebec Management Ir




Exhibit 99.21
CONSENT OF L. PUTLAND

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation withe United States Securities and Exchange Commigsiconnection with (1) the
technical report dated January 18, 2006 entitlezctihical Report on the Mupane Gold Project” (theufdne Report”); and (2) the

annual information form of the Corporation datedrthe31, 2010, which includes reference to my namsohnection with information
relating to the Mupane Report and the propertissiileed therein.

The undersigned also consents to the incorporatiareference of this consent as an exhibit to thenH--10 of the Company (File
No. 333-160534) dated July 30, 2009.

Date: March 31, 2010

/s/ L J Putlanc

Name: Linton Putlan

Title: Principal

Company: LJ Putland & Associat




Exhibit 99.22
CONSENT OF R. SIROIS

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation withe United States Securities and Exchange Commigsiconnection with (1) the
technical report dated February 27, 2009 entitiddtional Instrument 43-101 Technical Report: Westv®roject, Québec Canada” (the
“Westwood Report”); and (2) the annual informatform of the Corporation dated March 31, 2010, whidfludes reference to my name
in connection with mineral resource and reservienasions for all of IAMGOLD's properties as at Deabker 31, 2009, technical
information and the Westwood Report and the prigeedescribed therein.

The undersigned also consents to the incorporatiaference of this consent as an exhibit to thenH--10 of the Company (File
No. 333-160534) dated July 30, 2009.

Date: March 31, 2010

/s/ Réjean Sirais, ing.
Name: Réjean Sirois, en
Title: Manager, Mining Geolog




Exhibit 99.23
CONSENT OF R. SKELTON

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation withe United States Securities and Exchange Commigsiconnection with (1) the
technical report entitled “An Independent TechniRaport on the Tarkwa gold mine, Ghana,” dated JuB004 (the “Tarkwa Report”);
(2) the technical report entitled “An Independestfinical Report on the Damang gold mine, Ghanagddauly 1, 2004 (the “Damang
Report”); and (3) the annual information form o tBorporation dated March 31, 2010, which inclugdsrence to my name in
connection with information relating to the Damd®eport and the Tarkwa Report and the propertiesrithesl therein.

The undersigned also consents to the incorporatiaference of this consent as an exhibit to thenH--10 of the Company (File
No. 333-160534) dated July 30, 2009.

Date: March 31, 2010

/sl Rick Skelton

Name: Rick Skelton, MSc, CEng MIMMM, MSAIMM}
Title: Principal Mining Enginee

Company: SRK (UK) Ltc




Exhibit 99.24
CONSENT OF SRK (UK) LIMITED

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation withe United States Securities and Exchange Commigsiconnection with (1) the
technical report entitled “An Independent TechniRaport on the Tarkwa gold mine, Ghana,” dated IuB004 (the “Tarkwa Report”);
(2) the technical report entitled “An Independestfinical Report on the Damang gold mine, Ghanagddauly 1, 2004 (the “Damang
Report”),and (3) the annual information form of Berporation dated March 31, 2010, which includgdenence to our name in
connection with information relating to the TarkRaport and the Damang Report and the propertiesited therein.

The undersigned also consents to the incorporatiareference of this consent as an exhibit to thenH--10 of the Company (File
No. 333-160534) dated July 30, 2009.

Date: March 31, 2010
SRK CONSULTING (UK) LIMITED
/s/ lestyn Humphreys

By: Dr lestyn Humphrey
Title: Director




Exhibit 99.25
CONSENT OF M. TOMKINSON

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation withe United States Securities and Exchange Commigsiconnection with (1) the
technical report dated January 18, 2006 entitleectihical Report on the Mupane Gold Project” (theufdne Report”); and (2) the
annual information form of the Corporation datedrthe31, 2010, which includes reference to my namesohnection with information
relating to the Mupane Report and the propertissiileed therein.

The undersigned also consents to the incorporatiaference of this consent as an exhibit to tenH--10 of the Company (File
No. 333-160534) dated July 30, 2009.

Date: March 31, 2010

/s/ Marcus Tomkinson

Name: Marcus Tomkinsc

Title: Director

Company: Epigenesis Consulting Pty Limi




Exhibit 99.2€
CONSENT OF D. VALLIERES

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgregfce in the Annual Report on
Form 40-F being filed by IAMGOLD Corporation withe United States Securities and Exchange Commigsiconnection with (1) the
technical report entitled “Technical Report on @@imsacocha Gold Project, Azuay Province, Ecuadeb(uary 2009)” (the
“Quimsacocha Report”); (2) the technical reporedatebruary 27, 2009 entitled “National Instrum&3t101 Technical Report for
Westwood Project, Québec Canada” (the “WestwoodR8pand (3) the annual information form of ther@oration dated March 31,

2010 which includes reference to my name in conoeatith information relating to the Quimsacocha alestwood Reports and the
properties described therein.

The undersigned also consents to the incorporatjareference of this consent as an exhibit to thenH--10 of the Company (File
No. 333-160534) dated July 30, 2009.

Date: March 31, 2010

/s/ Daniel Vallieres, Enc¢
Name: Daniel Vallieres, En
Title: Manager, Underground Proje:




Exhibit 99.27
CONSENT OF G. MINING SERVICES INC.

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgresfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation with the ifed States Securities and Exchange Commissioarinection with (1) the report
evaluating the Essakane Gold Project in Burkinafeaiitled “IAMGOLD Corporation: Updated Feasibjliftudy Essakane Project Burkina
Faso”, effective June 3, 2008, readdressed Mar@2B@® (the “Essakane Reportdnd (2) the annual information form of the Corpmmratdatec
March 31, 2010, which includes reference to our@amconnection with information relating to thesekane Project, the Essakane Report and
the properties described therein.

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threrH--10 of the Company (File No. 333-
160534) dated July 30, 2009.

Date: March 31, 2010
G MINING SERVICES INC.
/sl Louis Gignhat

By: Louis Gignac
Title: Presiden




Exhibit 99.28
CONSENT OF GOLDER ASSOCIATES LTD.

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgresfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation with the ifed States Securities and Exchange Commissioarinection with (1) the report
evaluating the Essakane Gold Project in Burkinafeaitled “IAMGOLD Corporation: Updated Feasibjliftudy Essakane Project Burkina
Faso”, effective June 3, 2008, readdressed Mar@2B@®) (the “Essakane Reportdnd (2) the annual information form of the Corpmmratdatec
March 31, 2010, which includes reference to our@amconnection with information relating to thesekane Project, the Essakane Report and
the properties described therein.

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threrH--10 of the Company (File No. 333-
160534) dated July 30, 2009.

Date: March 31, 2010
GOLDER ASSOCIATES LTD.
/s/ Philip R. Bedel

By: Phillip R. Bedell, B.E.Sc., M.E.Sc., P. Er
Title: Principal




Exhibit 99.29
CONSENT OF GRD MINPROC (PTY) LTD.

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgresfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation with the iled States Securities and Exchange Commissioarinection (1) the report

evaluating the Essakane Gold Project in Burkinafeaitled “IAMGOLD Corporation: Updated Feasibjliftudy Essakane Project Burkina
Faso”, effective June 3, 2008, readdressed Mar@2B@® (the “Essakane Reportdnd (2) the annual information form of the Corpmmratdatec
March 31, 2010, which includes reference to our@amconnection with information relating to thesekane Project, the Essakane Report and
the properties described therein.

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threrH--10 of the Company (File No. 333-
160534) dated July 30, 2009.

Date: March 31, 2010
GRD MINPROC (PTY) LTD.
/s/ Colin Gilbert Kubanl

By: Colin Gilbert Kubank
Title: Managing Directo




Exhibit 99.3C
CONSENT OF OPTIRO PTY LTD.

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgresfce in the Annual Report on Form
40-F being filed by IAMGOLD Corporation with the ifed States Securities and Exchange Commissioarinection with (1) the report
evaluating the Essakane Gold Project in Burkinafeaitled “IAMGOLD Corporation: Updated Feasibjliftudy Essakane Project Burkina
Faso”, effective June 3, 2008, readdressed Mar@2B@®) (the “Essakane Reportdnd (2) the annual information form of the Corpmmratdatec
March 31, 2010, which includes reference to our@@mconnection with information relating to thesekane Report and the properties
described therein.

The undersigned also consents to the incorporatiaeference of this consent as an exhibit to threrH--10 of the Company (File No. 333-
160534) dated July 30, 2009.

Date: March 31, 2010
OPTIRO PTY LTD.
/sl I. M. Glacker

By: I.M. Glacken
Title: Director




Exhibit 99.31
CONSENT OF P. SIMARD

The undersigned hereby consents to reference tonithersigned’s name included or incorporated bgregfce in the Registration Statement on
Form F-10 being filed by IAMGOLD Corporation withe United States Securities and Exchange Commigsiconnection with the annual
information form of the Corporation dated March 2@10, which includes reference to my name in cotioe with information relating to the
mineral resource and mineral reserve estimatethéoboyon Gold Mine.

The undersigned also consents to the incorporatiareference of this consent as an exhibit to thenH--10 of the Company (File No. 333-
160534) dated July 30, 2009.

/s/ Patrice Simard
By: Patrice Simar
Title: Head of Geology Departme

Date: March 31, 201



