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DISCLOSURE CONTROLS AND PROCEDURES

The Registrant carried out an evaluation as ofetiek of the period covered by the report, understifgervision and with the participation
the Registrant’s management, including the RegissaChief Executive Officer and Chief Financial Offic of the effectiveness of 1
Registrant’s disclosure controls and procedureslefised in Rules 13a-15(e) and 1B8e) of the Securities and Exchange Act of 1984
“Exchange Act”). Based on that evaluation, the €liirecutive Officer and Chief Financial Officer leaeoncluded that the Registrant’
disclosure controls and procedures as of Decenthe2(6 were effective to ensure that informatiegquired to be disclosed by the Regist
in reports that it files or submits under the Exa@ Act is recorded, processed, summarized andtegpwithin the time periods specifiec
Securities and Exchange Commission’s rules anddand is accumulated and communicated to the Ragi'st management, including
Chief Executive Officer and Chief Financial Officais appropriate, to allow timely disclosure regagdequired disclosure.

INTERNAL CONTROLS OVER FINANCIAL REPORTING

The management of the Registrant is responsibledtablishing and maintaining adequate internatrobover financial reporting. Interr
control over financial reporting is a process toyide reasonable assurance regarding the reliabilithe Registrans financial reporting fc
external purposes in accordance with accountimcipies generally accepted in Canada and in théed8tates of America. Internal con
over financial reporting includes maintaining retothat in reasonable detail accurately and fa@fiect our transactions and disposition
the assets of the Registrant; providing reasonabfirance that transactions are recorded as ngcdesgreparation of our financi
statements in accordance with generally accepteduating principles; providing reasonable assuraheg receipts and expenditures
made in accordance with authorizations of managéraed the directors of the Registrant; and progdnmeasonable assurance
unauthorized acquisition, use or disposition of pany assets that could have a material effect erRégistrans financial statements wot
be prevented or detected on a timely basis. Becalists inherent limitations, internal control ovBnancial reporting is not intended
provide absolute assurance that a misstatemenirdinancial statements would be prevented or detec

Management conducted an evaluation of the effeutise of our internal control over financial repagtbased on the framework and crit
established innternal Control - Integrated Framewotkissued by the Committee of Sponsoring Organinatiaf the Treadway Commissii
This evaluation included review of the documentatid controls, evaluation of the design effectivenef controls, testing of the opera
effectiveness of controls and a conclusion on évigluation. Based on this evaluation, managememtleded that the Comparsyinterna
control over financial reporting was effective dsbDecember 31, 2006. Management’'s assessment offfeetiveness of the Registrant’
internal control over financial reporting as of Beter 31, 2006 has been audited by KPMG LL&n independent registered pu
accounting firm, as stated in their report.

During the fiscal year ended December 31, 2006¢ethere no changes in the Registrarititernal control over financial reporting thawé
materially affected or are reasonably likely to enetlly affect the Company’s internal control o¥igrancial reporting (as defined in Rules 13
(a)-15(f) and 15d-14(f) under the Securities Exg®Act of 1934).

This evaluation excludes the March 13, 2006 actijoisiof Gallery Gold Limited, and the November &0B acquisition of Cambior Ir
which collectively represents $1,775,973,000 ofsubidated total assets and $95,884,000 of condelide@venue of IAMGOLD Corporati
in its Consolidated Financial Statements as offanthe year ended December 31, 2006.

AUDIT COMMITTEE FINANCIAL EXPERT

Stephen Freedhoff serves as a member of the andiinitee of the RegistrastBoard of Directors. The Board of Directors hasewed thi
definition of “audit committee financial expert” der item 8(a) of General Instruction B to FormHE@nd determined that Stephen Freec
satisfies the criteria for an audit committee ficiah expert under the Exchange Act. The SEC hagated that the designation of Step
Freedhoff as an audit committee financial expegsdoot make Stephen Freedhoff an “expfnt’any purpose, impose any duties, obligat
or liability on Stephen Freedhoff that are gredlem those imposed on members of the audit comendtitel board of directors who do
carry this designation or affect the duties, olilyzs or liability of any other member of the auctiimmittee.

CODE OF ETHICS
The Registrant has adopted a code of business cbadd ethics that applies to the Registaptincipal executive officer, principal financ

officer and principal accounting officer. A copy BEgistrant’s code of business conduct and etkigmsted on the Registrant's wate a
www.iamgold.com.



PRINCIPAL ACCOUNTANT FEES AND SERVICES
See page 97 of the Registrant’s Annual Informakiorm, which is incorporated herein by reference.
OFF-BALANCE SHEET ARRANGEMENTS

The Registrant is not a party to any bétance sheet arrangements that have, or are eddgdifely to have, a current or future materitieet
on the Registrant’s financial condition, revenwegenses, results of operations, liquidity, camtgdenditures or capital resources.

TABULAR DISCLOSURE OF CONTRACTUAL OBLIGATIONS

The disclosure provided under the heading "Liqyiditd Capital Resources Seontractual Obligations” in Exhibit 99.3 heretdrisorporate
by reference herein.

DISCLOSURE PURSUANT TO THE REQUIREMENTS OF THE NEW YORK STOCK EXCHANGE

The Registrant's corporate governance practices baen and continue to be in compliance with apple New York Stock Exchan
requirements.

Corporate Governance Guidelines

According to Section 303A.09 of the NYSE Listed Gmmy Manual, a listed company must adopt and disciéoset of corporate governa
guidelines with respect to specified topics. Suatiglines are required to be posted on the listedpany's website. The Registrant opel
under corporate governance principles that areistamg with the requirements of Section 303A.0%hef NYSE Listed Company Manual, ¢
which are described in the Registrant's websitevat.iamgold.com.

Board Committee Mandate
The mandates of the registrant's audit committempensation committee and corporate governance dtaenare available in print to a
shareholder who requests them. Requests for copieese documents should be made by contactiegDifector, Investor Relations at Si
3200, 401Bay Street, P.O. Box 153, Toronto, Ontistidd 2Y4 Canada.

UNDERTAKINGS
The Registrant undertakes to make available, isqreor by telephone, representatives to respoimhtories made by the Commission st

and to furnish promptly, when requested to do saheyCommission staff, information relating to sexurities registered pursuant to F
40-F; the securities in relation to which the oatign to file an annual report on Form 40-F arigggp transactions in said securities.



Signatures

Pursuant to the requirements of the Exchange AetRegistrant certifies that it meets all of thguieements for filing on Form 4B-and ha
duly caused this Annual Report to be signed obhétwlf by the undersigned, thereunto duly authdrize

IAMGOLD CORPORATION

Date: March 30, 2007 By: /s/ Joseph Conway

Joseph Conway
President and Chief Executive Officer

EXHIBIT INDEX

The following documents are being filed with then@uission as exhibits to this annual report on FéexF.

Exhibit Description

1. Annual Information Form for the yearended Decen83gr2006
2. Management’s Discussion and Analysis

3. Annual Financial Statements (Prepared in accoeaith Canadian GAAP)
4, Reconciliation of Canadian GAAP and United Staté\8
5. Repoer of KPMG LLP

6. Repoer of KPMG LLP

7. Repoer of KPMG LLP

8. Consent of KPMG LLP

9. Consent of M. Vachon

10. Consent of F. Clouston

11. Consent of R. Marchand

12. Consent of S. Thivierge

13. Consent of D. Villeneuve

14. Consent of E. Belzile

15. Consent of R. Sirois

16. Consent of R. Asselin

17. Consent of F. Girard

18. Consent of G. Chapman

19. Consent of P. Levesque

20. Consent of S. Padgett

21. Consent of P. Sevigny

22. Consent of S. Robins

23. Consent of SRK Consulting

24, Consent of M. Brewster

25. Consent of A. Croal

26. Consent of M. Edwards

27. Consent of H. Hadlow

28. Consent of M. Tomkinson

29. Consent of R. Bray

30. Consent of L. Putland

31. Consent of J. Mamphey

32. Consent of J. McCombe

33. Consent of P.Day

34. Consent of W. Valiant

35. Consent of A. Aitchison

36. Consent of P. Godin

37. Consent of P. Simard

38. Certifications of Chief Executive Officer and Chigihancial Officer pursuant to Rule 13(a)-14(a)L&6(d)-14 of the Securiti¢

Exchange Act of 1934.



39. Certifications of Chief Executive Officer and Chighancial Officer pursuant to 18 U.S.C. Sectiob@3
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IAMGOLD'’s Corporate Structure 12
MINERAL RESERVES AND RESOURCE: 77

Explanatory
Notes:

1. All dollar amountspresented in this Annual Information Form are exge in US dollars, unless otherwise indica
2. Production results are in metric units, unless otVise indicated

IAMGOLD Corporation carries on business in Cana@lhe subsidiaries of IAMGOLD Corporation carry onsiness ir
3. Canada and elsewhere. In this Annual Informatiomnfr,ahe words “Company” and “IAMGOLD’are used interchangeat
and in each case refer, as the context may reqtarall or any of IAMGOLD Corporation and its subsiries.

Unless otherwise specified, reference herein t28® Annual Report are references to IAMGOLD’s dairReport for the
year ended December 31, 2006. All such referen@emeaorporated hereir

The information in this Annual Information Formdsmplemented by the Compasmudited Consolidated Annual Financ
Statements for the year ended December 31, 200éhandanageme’s discussion and analysis there

The 2006 Annual Report, the Company’s Annual Firsi8tatements for the year ended December 31, 28@ahe
6. management’s discussion and analysis thereon, wadable on SEDAR atww.sedar.conand the Company’s website at
www.iamgold.com

Cautionary Note to US Investors

The United States Securities and Exchange Commigie “SEC”) allows mining companies, in their filings with t8&C, to disclose or
those mineral deposits they can economically agdllg extract or produce. The Company uses certaims in this document, such as
mineral resources, that are recognized and mandated by Canadiarusées regulators but are not recognized by theCSHS investors ar
urged to consider closely the disclosure on thehigical under the heading “Technical Information” inthe Glossary below.



Special Note Regarding Forward-Looking Statements

This Annual Information Form contains or incorpesaby reference certain information that may ctutsti‘forward-looking statementsAll
statements other than statements which are regoréisults as well as statements of historical &msttforth herein, are forwatdeking
statements that may involve a number of known amihown risks, uncertainties and other factors; fooWooking statements incluc
without limitation, statements regarding stratggens, future production, sales targets (includimayket share evolution as regards niobi
cost estimates and anticipated financial resultggmtial mineralization and evaluation and evolutiof mineral reserves and resoul
(including but not limited to, Rosebel’potential for further increases) and expectedentiiie; expected exploration results, future w
programs, capital expenditures and objectives,utianl of development projects and exploration busiged targets including, but not limi
to, the Westwood, Quimsacocha, Buckreef and La &nojects; construction and production targets tamdtables, as well as anticipa
timing of grant of permits and governmental incessi including, but not limited to, the Camp Cainfamject; outcome of negotiations w
the Government of Ghana regarding fiscal stabdigyeements for the Damang and Tarkwa Gold Minese&ed continuity of a favoral
gold market; and contractual commitments, royaltyrpents, litigation matters and measures of mitigatinancial and operational risl
anticipated liabilities regarding site closure amahployee benefits; continuous availability of reqdi manpower; possible exercise
outstanding warrants and, more generally, continwameess to capital markets; and IAMGO&lobal outlook and that of each of its mil
These statements relate to analysis and othemifiion that are based on forecasts of future igsedtimates of amounts not yet determir
and assumptions of management.

Statements concerning actual mineral reserves egulirces estimates are also deemed to constitutartblooking statements to the ext
that they involve estimates of the mineralizatibattwill be encountered if the relevant projectpooperty is developed, and in the cas
mineral reserves, such statements reflect the gsiotl based on certain assumptions that the midepsit can be economically exploited.

Forward-looking statements, which involve assumpsiand describe the Compasyfuture plans, strategies and expectations arergiy
identifiable by use of the words “may”, “will*, “shuld”, “continue”, “expect”, “anticipate”, “estimat, “believe”, “intend”, “plan” or “project”
or the negative of these words or other variatimmghese words or comparable terminology. Therebeano assurance that such staten
will prove to be accurate and actual results amaréuevents could differ materially from those aiptated in such statements.
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The following are some of the important factorsttbauld cause actual results or outcomes to diffaterially from those discussed in
forwarddooking statements: hazards normally encountergddemmining business including unusual or unexgkegeological formations, ro
bursts, cavéns, floods and other conditions; delays and repasts resulting from equipment failure; liabilimder environmental legislatic
uncertainties as to estimation of mineral researesresources; competition for qualified manpowet mining properties with Canadian
foreign companies that may have substantially grdatancial and other resources; requirement dftexhal financing; risk related to hedg
and nonkhedge derivative instruments; fluctuations in tharket price of gold, niobium, bauxite and fuel andoreign currencies relative
the Canadian currency; labour strikes; communitgtiens; risks involved with investments in emeggicountries including stability

legislation and policy, unilateral revocation ofnimig or property rights and political instabilitybtaining permits; federal, state and provir
legislation governing the acquisition and ownersifipnining and property rights; mining duties; inte taxes; labor, health, safety stand:
exports and other related matters. Although the @ has attempted to identify important factoes ttould cause actual results to di
materially from expectations, intentions, estimabesorecasts, there may be other factors thatdceause results to differ from wha
anticipated, estimated or intended.

Any forwardiooking statement speaks only of the date on whitshmade. New factors emerge from time to tinre] # is not possible for tl
Company to predict which factor will ariseReaders are cautioned not to place undue reliaméerward-looking statements.
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Glossary

Mining Terms and Frequently Used Abreviations

AC: Aircore

By-product: a secondary metal or mineral product recoveredemtilling process.

Carbon-in-leach (CIL) process:a process used to recover dissolved gold insidaaide leach circuit. Coarse activated carbon gladiar
introduced in the leaching circuit and are movedntercurrent to the slurry, absorbing gold as they plassugh the circuit. Loaded carbot
removed from the slurry by screening. Gold is rered from the loaded carbon by stripping in a éausganide solution followed t
electrolysis. CIL is a process similar to CIP (aarln pulp) excepted that the gold leaching andjibid absorption are done simultaneous
the same stage compared with CIP where gold atisoratiage follow the gold leaching stage.

Carbon-in-pulp (CIP) process: a process used to recover dissolved gold from aidgdeach slurry. Coarse activated carbon pastiale
moved countecurrent to the slurry, absorbing gold as they ghssugh the circuit. Loaded carbon is removed fitbwn slurry by screenin
Gold is recovered from the loaded carbon by strigpn a caustic cyanide solution followed by elelstsis.

Concentrate: a product containing the valuable metal and fronictvimost of the waste material in the ore has letiemnated.

Contained ouncesounces in the ground without reduction due to ngross or processing loss.

Converter: a furnace in which the pyrochlore concentrate rsveoted into ferroniobium and heat is producedh®ydxidation reaction.
Cut-off grade: the lowest grade of mineralized material considermshomic; used in the estimation of mineral resgim a given deposit.

DD: Diamond Drilling or Diamond Dirill.

Deferred development:development of underground infrastructure to beduseer an extended period. Costs related to thisitycare
capitalized.

Deferred stripping: additional waste mining in excess of the averagpphg ratio for some period of time during thenmiplan in an open-
pit operation. Costs related to this additional iwawnining are capitalized when occurring and chargack to operating costs when wi
mining is less than the average stripping ratio.

Depletion: the decrease in quantity of mineral reserves iaposit or property resulting from extraction orguwotion.
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Dilution: an estimate of the amount of waste or lgiade mineralized rock which will be mined with thee as part of normal mini
practices in extracting an orebody.

EMS: environmental management system.
g Au/t: gram of gold per tonne.
Grade: the relative quantity or percentage of metal orardhcontent.

ISO 14001: a standard established by the International Orgdiniz for Standardization setting forth the guide$ for an environmen
management system.

ISO 9001: a standard established by the International Orgéiniz for Standardization setting forth the guides for a quality managem:
system.

Leach/heap leachto dissolve minerals or metals out of ore with cleats. Heap leaching gold involves the percolatiba cyanide solutic
through crushed ore heaped on an impervious phdss.

Mineral reserves: mineral reserves are divided into two categoriesygn and probable mineral reserves, which raoge particularly
defined herein under Section 5 of Item Il below.

Mineral resources: mineral resources are divided into three categorn@sasured, indicated and inferred, which avere particularly
defined herein under Section 5 of Item Il below.

Mtpa: Metric tonne per annum.

Ounce: refers to one troy ounce, which is equal to 31.9G8ns.

QA-QC: quality-assurance and quality control.

Qualified person: an individual who is an engineer or geoscientisthvat least five years of experience in minerall@giion, mine
development or operation, mineral project assesgreany combination thereof, has experience egleto the subject matter of the pro
or report, and is a member in good standing offasgulating organization.

RAB: Rotary air blast.

RC: reversed circulation.

Recovery:the proportion of valuable material obtained durihg mining or processing. Generally expressed pareentage of the matel
recovered compared to the total material present.
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Restoration: operation consisting of restoring a mining sit@ teatisfactory condition.

SAMREC Code: South African Code for Reporting of Mineral Res@ag@and Mineral Reserves.

Stope:the underground excavation from which the ore tsaexed.

Stoping: the process of mining the orebody.

Stripping: the process of removing overburden or waste ro@xpmse ore.

Tailings: the material that remains after all metals or mafseconsidered economic have been removed frordwieg milling.
Tailings pond: a containment area used to deposit tailings froftingi

TGB: Tali Greenstone Belt

Financial Terms

2003 Credit Facility: means the amended and restated $65 million craciittf agreement entered into by Cambior Inc. vatkyndicate «
international financial institutions on February2003.

2003 Financial Creditors: means the syndicate of international financialifagons party to the 2003 Credit Facility, incladi the counte
party to the Prepaid Gold Forward Sales Agreement.

Cash Cost:conforms to the definition recommended by the Gofditute and may include certain cash costs irclinn prior periods, such
stockpiling and stripping costs, and may exclud#age cash costs incurred in the current period thlate to future production.

Forward sales:the sale of a commaodity for delivery at a specifigiire date and price, usually at a premium tosihat price.

Hedge: a risk management technique used to manage commumilie, interest rate, foreign currency exchangetber exposures arisi
from regular business transactions.

Hedging: a future transaction made to protect the price @framodity as revenue or cost and secure cash.flows

Margin: money or securities deposited with a broker asrigg@gainst possible negative price fluctuations.
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Royalty: cash payment or physical payment (in-kind) gengetbressed as a percentage of Net Smelter RetINEBR”) or mine productior
Spot price: the current price of a metal for immediate delivery

TSX: the Toronto Stock Exchange.

Volatility : propensity for variability. A market or share is volatile when it records rapdations.

Technical Information

For the Sadiola, Yatela, Tarkwa, Damang and Mugggoie mines and the Buckreef project, refer to teénitions of the Australasian Ca
under the headingAustralasian Code for Reporting of mineral Resosraed Ore Reservédelow.

Canadian Standards for Mineral Resources and Ressrv

Unless otherwise indicated, in this Annual InforimatForm, the following terms have the meaningsfegh below.Reference is made t
the Cautionary Note to US Investors at the beginnig of this Annual Information Form.

Mineral Reserves

Mineral Reserves are sulivided in order of increasing confidence into Rable Mineral Reserves and Proven Mineral ReseAréxobabli
Mineral Reserve has a lower level of confidencea ta&@roven Mineral Reserve.

A Mineral Reserve is the economically mineable mdra Measured or Indicated Mineral Resource detnatesl by at least a prelimin:
feasibility study. This study must include adequafermation on mining, processing, metallurgiaaonomic and other relevant factors
demonstrate, at the time of reporting, that ecoeamiraction can be justified. A Mineral Reservelules diluting materials and allowan
for losses that may occur when the material is thine

Proven Mineral Reserve

A Proven Mineral Reserve is the economically mineglart of a Measured Mineral Resource demonstiajeat least a preliminary feasibil
study. This study must include adequate informatim mining, processing, metallurgical, economicd asther relevant factors tt
demonstrate, at the time of reporting, that ecooaxtraction is justified.

Probable Mineral Reserve

A Probable Mineral Reserve is the economically rabte part of an Indicated and, in some circumstnaeMeasured Mineral Resoul
demonstrated by at least a preliminary feasibaiiydy. This study must include adequate informatiarmining, processing, metallurgic
economic, and other relevant factors that dematestaé the time of reporting, that economic extoactan be justified.
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Mineral Resources

Mineral Resources are sulsided, in order of increasing geological confideninto Inferred, Indicated and Measured categoAa Inferre
Mineral Resource has a lower level of confidenantthat applied to an Indicated Mineral Resourae.lddicated Mineral Resource he
higher level of confidence than an Inferred MindRalsource but has a lower level of confidence thiteasured Mineral Resource.

A Mineral Resource is a concentration or occurrasfagatural, solid, inorganic or fossilized orgamaterial in or on the Earth'crust in suc
form and quantity and of such a grade or qualityt tih has reasonable prospects for economic eidracThe location, quantity, gra
geological characteristics and continuity of a MaieResource are known, estimated or interpretech fspecific geological evidence ¢
knowledge.

Measured Mineral Resource

A Measured Mineral Resource is that part of a MihdResource for which quantity, grade or qualitgnsities, shape, and phys
characteristics are so well established that tlaeybe estimated with confidence sufficient to altbe appropriate application of technical
economic parameters to support production planairdevaluation of the economic viability of the dsip. The estimate is based on detz
and reliable exploration, sampling and testing rimfation gathered through appropriate technique® flacations such as outcrops, trenc
pits, workings and drill holes that are spacedelpenough to confirm both geological and gradetiooity.

Indicated Mineral Resource

An Indicated Mineral Resource is that part of a &al Resource for which quantity, grade or qualdgnsities, shape and phys
characteristics, can be estimated with a levebofidence sufficient to allow the appropriate apafion of technical and economic parame
to support mine planning and evaluation of the eouin viability of the deposit. The estimate is lthea detailed and reliable exploration
testing information gathered through appropriatdmégues from locations such as outcrops, trengties, workings and drill holes that |
spaced closely enough for geological and graddrudgtyt to be reasonably assumed.

Inferred Mineral Resource

An Inferred Mineral Resource is that part of a MaleResource for which quantity and grade or qualdn be estimated on the basi
geological evidence and limited sampling and reablynassumed, but not verified, geological and greahtinuity. The estimate is basec
limited information and sampling gathered througiprapriate techniques from locations such as opsrirenches, pits, workings and ¢
holes.
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Metallurgical Recovery and Cut-off Grade

In calculating mineral reserves, cut-off grades established using the Company’s Idegn metal or mineral prices and foreign exchi
assumptions, the average metallurgical recovepsrand estimated production costs over the lith@felated operation. For an undergrc
operation, a cubff grade is calculated for each mining methodp@sluction costs vary from one method to another.aFsurface operatic
production costs are determined for each blocluiedl in the block model of the relevant operation.

*kkkkkkk*k

Australasian Code for Reporting of Mineral Resourcand Ore Reserves

The estimates of ore reserves and mineral resofocéise Sadiola, Yatela, Tarkwa, Damang and Mupgoid mines and the Buckreef proj
set out in this Annual Information Form have beaftalated in accordance with the Australasian CloddReporting of Mineral Resourc
and Ore Reserves prepared by the Joint Ore Res@umsnittee of the Australasian Institute of Miniagd Metallurgy, the Australii
Institute of Geoscientists and Minerals CouncilAafstralia (the “JORC Code”). National Instrument-43l, Standards of Disclosure
Mineral Projects, of the Canadian Securities Adstmators (“NI 43-101")provides that companies may make disclosures ubimgeserv
and resource categories of the JORC Code, subjdlee tsatisfaction of certain requirements.

The definitions obre reservesunder the JORC Code are as follows.

Ore reserveis the economically mineable part of a measuremhdicated mineral resource. It includes dilutingtemils and allowances 1
losses which may occur when the material is mifgbropriate assessments, which may include fedyikiudies, have been carried out,
include consideration of and modification by retidlly assumed mining, metallurgical, economic,rkesing, legal, environmental, soc
and governmental factors. These assessments deateradtthe time of reporting that extraction cawdsonably be justified. Ore reserves
subdivided in order of increasing confidence intolyable ore reserves and proved ore reserves.

Probable ore reserveis the economically mineable part of an indicat®ual] in some circumstances measured, mineral resoltrimclude
diluting materials and allowances for losses whighy occur when the material is mined. Appropriadseasments, which may inch
feasibility studies, have been carried out, anduihe consideration of and modification by realialig assumed mining, metallurgic
economic, marketing, legal, environmental, sociadl governmental factors. These assessments dewrtenstr the time of reporting tl
extraction could reasonably be justified.

Proved ore reserves the economically mineable part of a measurecerairresource. It includes diluting materials atidveances for losst
which may occur when the material is mined. Appiater assessments, which may include feasibilitgies) have been carried out,
include consideration of and modification by retidally assumed mining, metallurgical, economic,rketing, legal, environmental, soc
and governmental factors. These assessments deateratthe time of reporting that extraction cagdsonably be justified.
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The definitions ofmineral resourcesunder the JORC Code are as follows:

Mineral resource is a concentration or occurrence of material afisic economic interest in or on the Earth's cnustuch form and quant
that there are reasonable prospects for eventoabetc extraction. The location, quantity, gradeolggical characteristics and continuity
a mineral resource are known, estimated or intezdr'om specific geological evidence and knowleddmeral resources are subdividec
order of increasing geological confidence, inteinéd, indicated and measured categories.

Inferred mineral resource is that part of a mineral resource for which torsmagade and mineral content can be estimatedanitiv level o
confidence. It is inferred from geological evidermed is assumed, but not verified, geological andtade continuity. It is based
information gathered through appropriate technicues locations such as outcrops, trenches, pitskings and drill holes which may
limited or of uncertain quality and reliability.

Indicated mineral resourceis that part of a mineral resource for which tormadensities, shape, physical characteristics,egaad miner:
content can be estimated with a reasonable levebufidence. It is based on exploration, samplind esting information gathered throt
appropriate techniques from locations such as ops;rtrenches, pits, workings and drill holes. Tdoations are too widely or inappropriat
spaced to confirm geological and/or grade contyniiitt are spaced closely enough for continuityd@bsumed.

Measured mineral resourceis that part of a mineral resource for which toryadensities, shape, physical characteristics,egaad miner:
content can be estimated with a high level of awsrice. It is based on detailed and reliable exptorasampling and testing informati
gathered through appropriate techniques from lonatisuch as outcrops, trenches, pits, workingsdaitidnholes. The locations are spa
closely enough to confirm geological and/or gradetinuity.

Mineral resources, which are not ore reserves,altnave demonstrated economic viability.

The foregoing definitions of ore reserves and nahegsources as set forth in the JORC Code have fseenciled to the definitions in 1
Canadian Institute of Mining, Metallurgy and Petuain Standards on Mineral Resources and Reservéasitides and Guidelines (theCiM
Standards”) adopted under NI 484. If ore reserves and mineral resources foStiola, Yatela, Tarkwa, Damang and Mupane golces
and the Buckreef project were estimated in accamavith the definitions in the CIM Standards, thex@uld be no substantive difference
the reserve and resources estimates for such rsétésrth herein.
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Ag
Au
Cu

FeNb

Mg

Nb

Nb,O

Symbols Used

silver
gold

copper

ferroniobium

Magnesium
niobium

niobium pentoxide (pyrochlore)
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Item | Name and Incorporation

The Company was incorporated under @anada Business Corporations Aeith the name FAMGOLD International African Mining Gol
Corporation”by articles of incorporation effective March 27909 By articles of amendment effective June 23 518% outstanding comm
shares of the Company were consolidated on a aré-48 basis. By articles of amendment effective 19ly1995, the authorized capita
the Company was increased by the creation of amitatl number of first preference shares (“Fir@fBrence Shares"gsuable in series, a
an unlimited number of second preference sharesc@i$d Preference Shares”), issuable in seriesthentprivate companyfestrictions wer
deleted. By articles of amendment effective Junel2®87, the name of the Company was changed to G&MD Corporation” By articles o
amalgamation effective April 11, 2000, the Compamyalgamated with its then wholpwned subsidiary, 3740781 Canada Ltd. (forn
635931 Alberta Ltd.). By articles of amalgamatioffieetive January 1, 2004, the Company amalgamatid its then whollyewnec
subsidiary, Repadre Capital Corporation (“Repadre”)

The registered and principal office of the Companipcated at 401 Bay Street, Suite 3200, PO B@& Ibronto, Ontario, Canada M5H 2°
The Company's telephone number is (416) 360-47dGtanvebsite addresssvw.iamgold.com
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IAMGOLD’s Corporate Structure

IAMGOLD Corporation
(Ontario, Canada)

1AMGOLD Ecuador
S A (Ecuador
(100%)

Fepadie Capital
(BV1) Inc.
(Bnish Virgin lslands

or"BYI) (100%:)

Guimsacocha
Project {1 00%)

AGEM Lid.
(Barbados) (100%)

|

La Societé
o Exploftation des
Mires O
de Sadiola 54
(Ml (3E%)

Sadiola Gold Mine
{100%)

Sadiola Exploration
Limited (EVI)
(a0,

Repadre

Venturas

(BYD Inc,
BV (100%)

Repadre
Finance
BV Inc.
(B 1) (100%:)

I

5% 12.5%

Yatela Explogation

Goid Fields Ghana

Company Limited Lirnited {3 hana)
(Maipy (B0%) (18.9% in total)
| Yatela Gold Mine |__Tar+m-a Gold Mine
(100%) 100%;)

BMGOLD Tanzania
Lirnited
(Tanzania) (100%)

‘ Bisckrasf P roject

{75-80%)

Mupane Gold M ining
(Fty) Lid.
(Botswana) (100%)

E Mupane Gold Mine

(100%)

Fepadre —
Intermational
Compordion

(Barhados) (100%)

1.4%

Abosso Goldfields
Limited (& hana)
(18.9%)

Ll:tamanu Gold Mine

{100%)

|AM GO LD-0uébet
Management Inc
(Quabhec, Canada)

Rosebel Gold
Mires NV,
(Suriname) {35%;)

Cioyon Division ]
{1005

Slesping Giant |
Rosebel Gold Mine Gold Mine (100%;
(100%)
Miobec Mine
{100%)
IAMGOLD Peru CBJ Caiman S5.A.5
SA. [Perd) (French Guiana)
(100%) {100%:)
L La Arena Projact Camp Caiman
(1o0%) Project (100%)

{7 The Dovon Divigtlon B compi ed of the Doyon and Moiek s Gold Mines:
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ltem Il General Development of the Busines

1. Three-Year History

IAMGOLD is engaged primarily in the exploration fand the development and production of, minerabuece properties throughout
world. Through its holdings, IAMGOLD has interests various operations and exploration propertiesvai as a royalty interest or
property that produces diamonds. As at the datedhelAMGOLD’s principal holdings are the following

(i)

(ii)

(iii)

(iv)

v)

a 100% interest in IAMGOLD-Québec Management IftMG-Qc”), the owner of the mining leases in the Provinc
Québec, Canada, on which the Doyon and Mouska gihtés (the Doyon and Mouska gold mines comprise" Bayor
Division™) and the Sleeping Giant gold mine (thele&ping Giant Gold Mine™jare located. Information on the ab
indicated properties is provided in Section 1tefri Il below . IMG-Qc also owns the leases in revince of Qubec o1
which is located the Niobec mine (the “Niobec MipndMG-Qc is the operator of each mine named above;

an indirect 95% interest in Rosebel Gold Mines N('\RGM") the owner of the mining rights and assets compyisim
Rosebel gold mine (the “Rosebel Gold Mineit), Suriname, and manager of the operations theheftrmation on th
Rosebel Gold Mine is provided in Section 2.7 efritlll below ;

an indirect 38% interest in La Société d'Explo@tatdes Mines d'Or de Sadiola S.A. (“SEMOSHe owner of the minir
rights for the mining permit area (the “Sadiola Migp Permit”) in Mali on which the Sadiola gold mifthe “Sadiola Gol
Mine”) is located. Information on the Sadiola G&liéhe is provided in Section 2.4 of Item Il belgw

an indirect 50% interest in Sadiola Exploration lted (“SADEX”) which holds an 80% interest in Yatela Exploita
Company Limited (“YATELA"), the owner of the minindghts for the mining permit area (the “Yatela Mig Permit”)in
Mali, immediately to the north of the Sadiola MigifPermit, on which the Yatela gold mine (the “Yat€old Mine")is
located. Information on the Yatela Gold Mine isyaded in Section 2.5 of Item Il below ;

an indirect 18.9% interest in Gold Fields Ghanaitaoh (“GFGL"), the holder of the mineral rights to the Tarkwa @s®io!

in Ghana on which the Tarkwa gold mine (the “Tark@ald Mine”) is located. Information on the Tarkwa Gold Min
provided in Section 2.2 of Item Il below ;
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(vi)

(vii)

(viii)

(ix)

)

(xi)

(xii)

an indirect 18.9% interest in Abosso Goldfields Ltéd (“Abosso”), the holder of the mineral rights to the Dam
concession, which is contiguous with the Tarkwacession in Ghana and on which the Damang gold iftivee“Daman
Gold Mine”) is located. Information on the Damangl&Mine is provided in Section 2.3 of Item llllbe ;

an indirect 100% interest in Mupane Gold MiningyjAttd., the owner of the mining rights for the rinig permit area (tt
“Mupane Mining License”) in Botswana on which theipane gold mine (the “Mupane Gold Miné$)located. Informatic
on the Mupane Gold Mine is provided in Section &.1tem Il below ;

an indirect 100% interest in the Camp Caiman ptqjge “Camp Caiman Projectih French Guiana. Information on -
Camp Caiman Project is provided in Section 2.Resh Il below ;

an indirect 100% interest in the Quimsacocha ptofte “Quimsacocha Project”’gn exploration project in Ecuad
Information on the Quimsacocha Project is proviaeSection 2.9 of Item IIl below ;

an indirect 100% interest in IAMGOLD Peru S.A., tbemner of the mining concessions of the La Arenajgmt (the
“La Arena Project”) in Peru. Information on the Reena Project is provided in Section 2.10 of Itéhielow ;

an indirect 100% interest in IAMGOLD Tanzania Liedt the owner to the prospecting and mining licerieehe Buckre:
exploration project (the “Buckreef Project”) in Tzamia. Information on the Buckreef Project is pded in Section 2.6f
Item III below ; and

a 1% royalty on the Diavik diamond property locatedhe Northwest Territories, Canada. Informatam this royalty i
provided in Section 3.2 of Item Ill below .

Effective March 22, 2006, the Company completedisiriess combination transaction with Gallery Goiahited (“Gallery Gold”).Prior tc
the completion of the transaction, the principalets of Gallery Gold consisted of an indirect 10@&rest in the Mupane Gold Mine anc
indirect 75% to 80% interest in the Buckreef Prbjec

On April 26, 2006, the Company announced the sél@soportfolio of eleven gold royalties to Battlountain Gold Exploration |
consideration of $13.8 million in cash, a $2 milli@onvertible debenture and 12 million Battle Maintshares, the whole having
aggregate value of $21.8 million.

Effective November 8, 2006, the Company completgdaa of arrangement with Cambior Inc. (“CambioiPyior to the completion of tl
transaction, the principal assets of Cambior coedisf an indirect 95% interest in the Rosebel Qdide, a 100% interest in the Doy
Division comprised of the Doyon and Mouska gold @sina 100% interest in the Sleeping Giant Gold M&n&00% interest in the Niok
Mine and an indirect 100% interest in the Camp @airRroject.
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With the acquisitions of Gallery Gold and Cambitie Company became a mine operator and the temgbskapubliclytraded gold compai
in the world with an annual production rate of ogae million ounces.

2. Significant Acquisitions

2.1 Acquisition of Gallery Gold Limitec

Effective March 22, 2006, the Company completedabguisition of Gallery Gold pursuant to a scherhareangement under the provisi
of the Corporations Ac({Australia). As part of the transaction, each 2thown shares of Gallery Gold were exchanged forommemon shal
of the Company (“Common Sharefgsulting in the issue of an aggregate of 26,28.@6mmon Shares. The total purchase considerat
the acquisition of Gallery Gold was recorded as252@nillion.

In June 2006, the Company filed a FormBRF4 in respect of the above described transaatibith is available on SEDAR
www.sedar.com

2.2 Acquisition of Cambior Inc.

Effective November 8, 2006 (the “Acquisition DateQambior amalgamated with a wholly owned subsydidrthe Company (theCambio
Amalgamation”) pursuant to the terms of a Couricianed arrangement (the “Cambior Arrangement’jiedrout pursuant to th@ompanie
Act (Québec). The company resulting from the Cambioralgamation, namely IAMGOLD-Québec Management ligc.a wholly-ownec
subsidiary of IAMGOLD.

As part of the Cambior Arrangement, the Companyeds0.42 of a Common Share for the surrender andetiation of each outstandi
Cambior common share. In addition, the Companye@dsuarrants for the purchase of approximately 8ldom Common Shares and optic
for the purchase of approximately 2.3 million Comm$hares, in consideration for the cancellatiothefCambior warrants and options.
total purchase consideration for the acquisitio@ambior was recorded as approximately $1.1 billion

In November, 2006, the Company filed a Form 51-M2tF respect of the abowdescribed transaction which is available on SEDA
www.sedar.com

3. Trends

IAMGOLD's income, cash flow and gold bullion holgmare significantly affected by fluctuations i thrice of gold which has experien
significant price movements over the past threesydauring this period, the price of gold reachddva of $375 on May 10, 2004 and a h
of $725 on May 12, 2006. While it appears thatehsran upward trend in the price of gold since2Z@Bere has been significant volati
during this period, and future movements in thegof gold are beyond the control of IAMGOLD.

Page 1



4, Risk Factors

By the very nature of its activities, the Compasigiibject to various financial, operational andtigal risks in the normal course of busin
that could have a significant impact on its prdfility and levels of operating cash flow. The Compassesses and seeks to manage
risks by applying high operating standards, inalgdtareful managing and planning of its facilitieging qualified personnel and develog
their skills through training and development peaogs, establishing and maintaining internationadlyegnized standards, independent a
and purchasing insurance policies. For informatonthe Companyg major risk factors, reference is made to theusdision on Risks ai
Uncertainties on pages 53 and 54 of the Compan@@6 2Annual ReportREADERS SHOULD CAREFULLY CONSIDER THE |
FACTORS SET FORTH THERE!I

Item Il Description of the Busines:

1. Mining Activities: Canada

In Canada, the Company indirectly owns interesthiiee gold mines, all of which are in commerciaduction.
1.1 Doyon Division- Doyon and Mouska Gold Mines

i) Property Description and Location

The Doyon Division is comprised of the Doyon andugka underground mines, located approximately Windtres east of RouyNeranda

in the Province of Québec, Canada. The Doyon Diwisiovers an area of approximately 2,870 hectaréssasituated on the prolific Cadillac-
Bousquet gold belt in the Abitibi region. The Doypioperty consists of 116 claims and a mining lehaewas renewed for a J@ar perio
until July 2, 2010 which covers 1,993 hectares. Dioyon Division mines are held 100% by IMG-Qc, aolyrowned subsidiary of tt
Company.

The Doyon Gold Mine is subject to a participatioght in future revenues payable to Barrick Gold i&wation (“Barrick”), under whicl
Barrick receives an annual payment equal to 24.8%) the surplus, if any, of the average markdte (as defined in the purchi
agreement) for one troy ounce of gold over $375ltiplied by (ii) the number of gold ounces produadhe Doyon Gold Mine during t
relevant year; this right applies to a maximum clative production of 2.6 million ounces of goldfasm January 1, 1998, up to a maxinm
cumulative payment to Barrick of $30 million. As¢cember 31, 2006, 1.2 million ounces remain sli@Barrick’s participation right ar
the maximum cumulative payment remaining is $21ilian.
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The Mouska property is adjacent to the western déxoodl the Doyon property. This 8#&ctare property is held through 22 claims and
mining leases, one expiring in 2011 and the se@2@18. The propertg production is subject to two royalties. The fiesR% royalty on tr
value of gold recovered is payable to Newmont Min@orporation. The second royalty is a 0.2% royaltygold produced, payable to
estate of an individual.

All of IMG-Qc’s right, title and interest in and to the Doyon iBiien mines remains hypothecated pursuant to tB8 Ziedit Facility in favc
of the 2003 Financial Creditors.

ii) Accessibility, Local Resources and Infrastructure

The Abitibi region is well known around the worldrfits prolific gold belt and surrounding gold mi&he mines of the Doyon Division .
readily accessible by existing paved roads andflidram available water supply and electric povgapply sources.

The Doyon Gold Mine facilities and equipment inaua conventional mill equipped with a seaitogenous grinding mill and cyanidat
and carbon-in-pulp processing facilities, a hagnsity sludge plant, a water treatment plantjlenga pond and settling pond (both allow
for natural degradation of the cyanide, decanting @ecirculation of the water used in milling), @hécal and mechanical maintenance sl
and a headframe, mechanized mobile undergroungmguit, as well as a warehouse, a paste backfiit plad an administrative building.
the mill, construction work is being performed the installation of a copper flotation cell, whishould be operational by the second qu
of 2007.

Mouska Gold Mines principal facilities include a headframe, a sswuilding housing electrical and mechanical steopban administrati
office. All of the ore mined is processed at they@omilling facilities. Access to underground ig\d main shaft of 485 metres and an inte
shaft of 560 metres. The internal shaft is locdt@dkilometres east from the main shaft.

iii) History

The Doyon Gold Mine was discovered in 1974 by Saglec. Commercial opepit mining began in March 1980, and undergroundimgjitin
1985. The transition to fuleale underground mining was completed on Marchl389. The Doyon Gold Mine has been a signifi
producer of gold for the past 26 years. In Jan@a60g, it produced its 5,000,080unce of gold.

Cambior acquired its first 50% interest in the Doy®old Mine and 100% of the Mouska property in 1,986&0onnection with the privatizati
of most of Soquem Inc.’s assets.

Cambior became the sole owner of the Doyon GoldeMiy acquiring the remaining 50% undivided intetkstein from Barrick in 1998.
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Underground exploration at Mouska began in Octdl®&7, preproduction development followed in May 1990, ananaercial productio
commenced in July 1991. Production was suspenddtieaMouska Gold Mine from December 2003 to Octob@d4 to allow for th
deepening of the internal shaft to gain accesswel levels.

On November 8, 2006, the Company acquired Camhicsyant to the Cambior Arrangement. Informationttoe Cambior Arrangement
provided in Section 2.2 of Iltem Il above .

iv) Geological Setting and Mineralization

The Doyon Division is situated on the prolific Ciéati-Bousquet gold belt in the Abitibi region, Que&. The Doyon Gold Mine deposit lies
a strongly altered and deformed corridor of thekBIRiver Group. The deformation is characterize@astwest striking schistosity with a
degree dip towards the south.

Vein-type mineralization dominates, with the main mitieeal veins several centimeters thick. The veirs raainly composed of varyi
proportions of pyrite, quartz, chalcopyrite, caratmand gold.

The Doyon Gold Mine deposit is divided in threetses; namely the Zone 1.0, the Zone 2.0 and thet Ease. Both zones 1.0 and 2.0
within volcanic rocks while the mineralization imet West Zone is located in the Mooshla intrusiver{tic to tonalitic) composition.

The Mouska property lies in the southern part efAlbitibi subprovince in the Bousquet Townshipslhosted by volcanic and plutonic ro
of the Blake River Group. Volcanic rocks dominatemposed essentially of basalts and andesites.

The Mouska deposit can be described as a lodetgpesd, with the economic mineralization confinacharrow quartz veins (less than
metre) with good lateral and vertical continuity.

Economic lenses are found in both andesites atttkitMooshla intrusive, which occupies the southt#asd of the property. The compositi
of the Mooshla intrusive varies from mafic phaseshie north (diorite) to more felsic phases in sbeth (leucotonalite). The intrusive hc
the current reserves and has the best potentiadditional reserves.

V) Drilling, Sampling and Analysis, and Security ofhgaes

All drill collars are surveyed and down hole surseye conducted in exploration holes. The loggimg sampling of drill holes are done
accordance with industry standards. Exploratiore ésrsplit and mineralized zones sampled on 0k %ametre lengths. In definition drillii
core is usually whole sampled. In unmineralizecdhgrsample lengths may be up to 3.0 metres. Mostsamples are assayed at the D
Division laboratory. Samples from mineralized arass assayed by fire assay method while unminechlsamples are assayed by atc
absorption (“A.A.”). All values greater than 3.Ag/t with the A.A. method are redone by fire assay.
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The quality assurance procedures and assay pretfatdwed at the Doyon Division mines conform taliistryaccepted quality contr
methods. The QA-QC program at the Doyon Divisiatitides assaying of mambered pulps and rejects, addition of standamdsbéanks b
geology department and pulps and rejects are mytsubmitted to a commercial laboratory for exéicheck assays.

Vi) Mineral Resources and Reserves

Information on mineral resources and reservesasiged in Section 5 below.

vii) Mining Operations
At the Doyon Gold Mine, the mining method usedub-vel stoping with backfill. At the Mouska Gold Minshrinkage stoping is used.
ore extracted from the Doyon Division is currerpgipcessed on site. The 2,300 tonnes per day Dolgan pses the carbon-pulp proces:
The 2007 mining plan for the Doyon Division ant&ips the production of 140,000 ounces of gold. 8as® mineral reserves as

December 31, 2006, the Doyon Division is expeotecointinue in operation until 2010.

The following table indicates operating informatimn the Doyon Division for the last two years.

DOYON DIVISION () 200€ 2008
Ounces (Au) 153,00( 157,50(
Tonnage milled (tonnes) 864,00( 806,00(
Grade milled (g Au/t) 5.8 6.3
Recovery (%) 95 96

()  Effective November 8, 2006, the Company indireettguired 100% of the Doyon DivisionFrom November 8 to December 31, 2(
the Doyon Division produced 23,000 ounces of gold @eash cost of $451 per ounce.

Hourly employees at the Doyon Division are uniodiz&he collective agreements regarding employmértoarly employees expire
November 30, 2011 for the Doyon Gold Mine and onoDer 17, 2007 for the Mouska Gold Mine. At the efid006, the Doyon Divisic
employed approximately 520 individuals, includihgse employed by outside contractors.

viii) Environment

The Doyon Division properties are in full compli@nwith environmental regulatory requirements inRBmevince of Quiec. The EMS for tt
Doyon Division is certified under the ISO 14001 r&tard effective 1998 and remains in compliance Wit certification. The Doyt
Division successfully passed the ISO 14001 redeatibn audit in December 2006.
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The EMS is built on a database describing operatiaativities and their impacts or risks on theismment. Operational procedures air
controlling said activities to minimize said impac€ontinuous improvement of environmental perforogais obtained through programs v
objectives and targets. Emergency response plahslasure plans for reclamation are also prepared.

A closure plan has been prepared and approved eoRtibec Government. As at December 31, 2006, the redoagnount of estimat
restoration and closure costs for the property $2%3 million, of which $10 million is currently fided.

ix) Exploration and Development

The Company believes that its land holdings ingradific Cadillac gold belt have the potential fiorther discoveries as demonstrated by
results on the Westwood orebody. In 2004, Camlnitiated the excavation of an exploration driftgain access to the Westwood orek
discovered in 2003 and located 2.5 kilometres eathe Doyon Gold Mine. Since drilling from the damation drift began, approximate
28,000 metres in 22 holes had been completed tertleof 2006. The program was accelerated in Noeer2®06 with the addition of a th
and fourth drill. Three gold bearing horizons h&veen identified and the two new drills are tesfimgcontinuity and to determine the mine
potential between 900 and 1,500 metres below seirfac

In 2006, capital expenditures in connection with Boyon Division where incurred mainly for undengnd infrastructure and developm:e
In 2006, 62,857 metres of development drilling 48¢836 metres of definition drilling were conducttdhe DoyorMouska properties fro
underground drifts. Since the Acquisition Date,it@gxpenditures at the Doyon Division totaledSbhillion.

Planned capital expenditures for 2007 are maintyuftderground infrastructure, the copper flotattatl project at the Doyon mill and t
deep exploration project at the Mouska Gold Minkee 007 underground exploration and mineral resdevelopment program will inclu
more than 57,790 metres of diamond drilling. Dmjiwill focus on the search for new mineral ressraad resources at depth and or
extensions of Doyon and the Westwood and Moosldhatties.

X) Taxation

The Company’s Canadian operations are subjecteré and provincial income taxes. Operations kdta@t the Province of Qbéc are als
subject to Québec mining duties at a statutorysbfe?%. Additional tax information is provided 8ection 6.5 below .

1.2 Sleeping Giant Gold Mine
i) Property Description and Location

The Sleeping Giant property covers an area of 2[#fares comprised of 71 claims and three mirgagds, one expiring in 2008 and
others in 2018, and is located 80 kilometres noftAmos, Quéec. The property is subject to two royalties: fing being a 2% royalty ¢
gross operating earnings (as defined in the reteagreement) held by Central Asia Goldfields Coapion; and the second being a 15%
profits interest (as defined in the relevant agreethheld by Mattagami Lake Exploration Ltd. on treater part of the mine property. -
property is held 100% by IMG-Qc, a wholbywned subsidiary of the Company. No payment has beguired pursuant to these royalties
far, and none is expected in 2007.
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All of IMG-Qc'’ s right, title and interest in and to the Sleep@ignt Gold Mine remains hypothecated pursuant ¢o2th03 Credit Facility, |
favor of the 2003 Financial Creditors.

ii) Accessibility, Local Resources and Infrastructure

The Abitibi region is internationally known for ifgolific gold belt and surrounding gold mines. TBkeeping Giant Gold Mine, as well
other mines in the area, is readily accessible isting paved roads and benefits from availableewaupply and electric power sup
sources.

The Sleeping Giant Gold Mine includes a 968ne per day capacity mill, a headframe and agilsurface facilities as well as a taili
pond.

iii) History

During the late 1980s, Aurizon Mines Limited (“Apoin”) was the sole owner and operator of the mine, liatrgorary reserve depletion
1991 entailed a shutdown of operations. An expionaprogram funded by Cambior during 1992 led te delineation of additional mini
reserves and to Cambisracquisition of a 50% undivided interest in theparty and related assets. Commercial gold prodgiluecgsumed ¢
July 15, 1993. Effective April 30, 2005, Cambiomaied the remaining 50% undivided interest in pieperty and assets from Auriz
Effective November 8, 2006, the Company acquireshidar pursuant to the Cambior Arrangement. Infoiarabn the Cambior Arrangem
is provided in Section 2.2 of Item Il above .

iv) Geological Setting and Mineralization

The Sleeping Giant property is located in the @mtortion of a volcanic zone positioned northtod RAbitibi region. The geology of the m
is characterized by a sequence of volcaadimentary rocks cut by an intrusive felsic commed post mineralization mafic dykes. Un
most of the large gold deposits in the Abitibi Belte Sleeping Giant Gold Mine is not within a ntaghiear zone. Furthermore, the cross-
cutting vein morphology and the abundance of snplartz are not typical of many of the major goldds of Canada’s Superior Province.

The Sleeping Giant Gold Mine is a high-grade logjee gold deposit. The narrow (1.0 meter or les®)ks/ quartz veins are characterized
high sulphide content (5% to 50%). Vein continuigries between 50 and 500 metres laterally and dmiwi00 and 750 metres vertice
Some veins remain open at depth.
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v) Drilling, Sampling and Analysis, and Security oihgzles

All drill collars are surveyed and downhole surveys conducted in exploration holes. The loggind sampling of drill holes are done
accordance with industry standards. Exploratior éeisplit and mineralized zones sampled on 05BQanetres lengths. In definition drillir
core is usually whole sampled. In unmineralizechsysample lengths are usually 1.0 metre. All @&ssay performed on site at the Slee
Giant Gold Mine laboratory. All samples are assaygfire assay method.

The quality assurance procedures and assay pretfmtwed at the Sleeping Giant Gold Mine confaorindustryaccepted quality contr
methods. The QA-QC program at Sleeping Giant iredudssaying of raumbered pulps and rejects, addition of standandisbdanks b
geology department and pulps and rejects are mlytsubmitted to a commercial laboratory for exégicheck assays.

Vi) Mineral Resources and Reserves

Information on mineral resources and reservesadsiged in Section 5 below.

Vii) Mining Operations
Given the ores physical characteristics, shrinkage and roompaliett stoping are currently being used for minmgerations. Mine access
by a 1,060-metre deep shaft. Ore is treated inda®@@nes per day mill that uses the carboreath process. The 2007 production is estin
at 50,000 ounces of gold. Based on mineral resemgeat December 31, 2006, the Sleeping Giant Gadlte N6 expected to continue

operation until 2008.

The following table indicates operating informatimn the Sleeping Giant Gold Mine for the last tyaars.

SLEEPING GIANT GOLD MINE @ 200¢€ 2005@
Ounces (Au) 46,00( 40,00(
Tonnage milled (tonnes) 133,00( 121,00(
Grade milled (g Au/t) 11.C 10.€
Recovery (%) 97 97

(1) Effective November 8, 2006, the Company indire@bgquired 100% of the Sleeping Giant Gold Mine. Frmvember 8 t
December 31, 2006, the Sleeping Giant Gold Mingpeced 8,000 ounces of gold at a cash cost of $éA6ynce.
() Aggregate of Cambior's 50% interest from Januatyuhsl April 30, 2005 and its 100% holding therieafin 2005.

Hourly employees at the Sleeping Giant Gold Mine @anionized. The collective agreement terminateduy 31, 2007. At the end of 20!
the Sleeping Giant Gold Mine employed approximags individuals, including those employed by adeéscontractors.

The Company continues to face challenges in raéoguiqualified manpower due to traveling distancesmf the surrounding towns &
competition from other mining operations and prtged-acing these challenges, in 2005, the minetutest training programs f
inexperienced miners. This initiative has contrdalito improve productivity.
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viii) Environment

The Sleeping Giant Gold Mine is in full complianggth environmental regulatory requirements in thevihce of Quéec and a
environmental permits are up to date. The EMS lier $leeping Giant Gold Mine is certified under t18® 14001 Standards effective 1!
and remains in compliance with the certificatioheTnine successfully passed the ISO 14001 recatidin audit in December 2006.

A closure plan has been prepared and approved éo@tlbbec Government. As at December 31, 2006, the redoasinount of estimat
restoration and closure costs for the property $2ag million, of which $1.2 million was funded.

ix) Exploration and Development

In 2006, 37,350 metres of diamond drilling were pteted at the mine. From this total, exploratiord aeserve development drilli
represented 19,484 metres while definition drillingaled 17,866 metres. All drilling is from undesgnd drifts. Reserve development drill
mainly established reserves in the zone 50. Simeé\tquisition Date, capital expenditures at Slegpbiant totaled $0.3 million, principa
related to underground exploration and deferreckidbg@ment.

A 3,000 metre reserve development drilling progsaith continue in 2007 in order to extend the ressnand resources in zones 3.8 ani
For the underground exploration program, 11,500 esetf drilling is planned to find new zones of eralization.

X) Taxation

The Company’s Canadian operations are subjectdierdét and provincial income taxes. Operations kxtat the Province of Qbéc are als
subject to Québec mining duties at a statutoryatfii?%. Additional tax information is provided $ection 6.5 below .

2. Mining Activities - International

2.1 Africa: Botswana- Mupane Gold Mine

A technical report was prepared for the Mupane Qdide. The report, dated January 18, 2006 is eutifTechnical Report on the Mupe
Gold Project” (the “Mupane Reportiyhich is available on SEDAR at www.sedar.com) arass wrepared by Marcus Tomkinson and Lii
Putland, “qualified persons” for the purposes ofidlal Instrument 43-10$tandards for Disclosure of Mineral Proje¢tll 43-101").
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i) Property Description and Location

The Mupane Gold Mine consists of an open pit miropgration exploiting the Tau, Kwena and Tholo gidghosits. The mine area is loc:
in the eastern part of Botswana roughly 30 kiloeesoutheast of the town of Francistown.

The Mupane Gold Mine is owned 100% by Mupane Goldihg (Pty) Ltd., a wholly owned subsidiary of IAM@.D since March 22, 200
The Mupane Mining License covers an area of 1,16Bdares and is located on two adjoining farm dtljacent Shashe mining licens
owned 85% by the Company.

The Mupane License grants permission to the hdlenine for gold in the mining license area forexipd of 10 years commencing
September 5, 2003 and ending on September 4, Zol&tain the Mupane License, the holder must:gragnnual license fee to the office
the Director of Mines; carry out mining operatiagtsctly within the license area and in accordawdb the approved program of mining; ¢
pay a royalty to the Government monthly. In additithe Mupane License area is subject to notaniaéral leases with each of the two fi
owners which grant sole and exclusive access witifermining lease areas to search for, mine anavezgyold in all forms in, on and uni
the mining lease areas, plus further rights setfallt within the lease documents. To retain thiessgse arrangements, the holder musit
monthly rental fees, escalated annually. The mideeses endure for a period of 10 years from tite df issue of the Mupane License,
will be automatically renewed upon renewal of thimiklg License for a further period of 10 years.

i) Accessibility, Climate, Local Resources and Infnasture

The Mupane Gold Mine is located about 30 kilomesestheast of the town of Francistown having a faifmn of approximately 300,0C
Transportation to Mupane is by private vehiclestaff buses. The mine is connected to the Botswatianal power grid and obtains its wi
from the Shashe Dam located west of Francistowprivate airfield is located on a farm which compsghe southeast portion of the Mug
mining lease area.

Situated close to the subtropical high-pressure dighe southern hemisphere, Botswana has a dmgi-arid climate. Rainfall is erratic a
sporadic, with the mean annual rainfall of 450 imiitres. The main rainy season occurs in the surmoaths between November and A|
with significant variations from year to year aretipds of severe drought.

i) History

In 1994, Gallery Gold purchased the then operatitognarch Mine (now closed) in the Tati Greenstoné B&GB”) and conducted sm
scale mining operations at Monarch and in the Goldagle area until mid998. In 1996, following a regional analysis of thenbabwe
Craton, Gallery Gold acquired prospecting righterabe bulk of the TGB. Exploration over the TGH te the discovery of what is now -
operating Mupane Gold Mine.
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A bankable feasibility study for a 1.0 million taaper annum gold operation at the Mupane Gold NMinBotswana was completed in M
2003. An application for a mining license over tapane area was lodged in Botswana with the Depmantraf Mines in June 2003 &
approved at the end of September 2003 valid foereog of 10 years. Construction of the processilagtpcommenced in 2003 and full g
production was achieved in January 2005.

iv) Geological Setting and Mineralization

The Mupane Gold Mine is hosted by metasedimentkinvihe TGB. The TGB is an isolated remnant of Asa volcanics and sedime
located on the far western edge of the ZimbabwéoGra

The gold mineralization at the Mupane Gold Minddsted almost exclusively within a series of dis@mted bands and lenses of ferrugit
chert-pelite. These units of so-called “iron forioat are hosted by a sequence of metasediments incledimge grained carbonate bea
conglomerates, pammphibolites, marbles, metapelites, and minor entghibolites. The host rocks are all variably sidisis depending «
the abundance of micaceous components.

Below the zone of oxidation, mineralization at Maopas semrefractory with the gold forming fine isolated graimainly associated w
pyrite. The gold is not locked within the sulphidétice and can be liberated by fine grinding ptmnormal CIL processing. In the oxidat
zone the grunerite within the chert units has wexatth to an unusual expanding layer clay known asronite and the gold is non-refractory.

V) Exploration

In 1996, following an analysis of gold endowmenbtfier greenstone belts in the Zimbabwe CratonleGaGold recognized that the TC
despite numerous known historical gold workings] been little modern gold exploration, and was #blgecure a land position over 909
the belt.

A high resolution, 19,900 linkHometre aeromagnetic and radiometric program eampleted in late 1996. Reconnaissance soil sampli
a handheld GPS controlled 400 by 40 metre pattemneenced in mid-997 and by late 2000 coverage was complete oweeretttir
greenstone sequence within the company’s tenenf@otd-in-soil anomalies resulting from this first pass sangpivere followed up with 1(
by 25 metre spaced infill sampling on DGPS congbligrids. The infill sample grids are the basissabsequent geologic mappi
prospecting, ground geophysics, and drilling atiési The reconnaissance soil geochemical workkguitefined several new and promin
anomalies together with a large number of anomalssciated with old workings.

One of these new anomalies was a 4 by 5 kilometlé-arsenic-copper-zinc anomaly in the MupanipaiiisHFollow-up trenching in 19¢
led to the discovery of higgrade, bedrock hosted gold mineralization over agprately 6.5 kilometres of strike. Initial reversiculatior
percussion drilling in mid-1999 intersected oredgrayold mineralization in several sateas and it became apparent the prospect h
potential to host a major gold resource.
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Following the initial work, Gallery Gold completddur phases of drilling totaling 20,170 metres Bblholes and excavated some 8
metres in 48 trenches prior to the decision to mine

vi) Drilling, Sampling and Analysis and Security of Jzes

All drill hole collars are surveyed and downholevays are conducted in exploration holes. All R@stare collected for both explorat
and grade control from the cone splitter into bagd all exploration and some grade control samatesweighed. This procedure follc
recognized industry standards. All samples areyapdl regardless if they were collected from minizeal zones or not. The exception is
dyke zones which are known to be barren. RC haledogged and entered in the database. Core froBidiamond drill holes was halv
with half the core assayed and half the core rethfor future reference. All core is oriented, ledgnd photographed before cutting for fu
reference if required.

All exploration assaying is done using fire assag grade control uses the leach well process, thitbulk of analysis being carried out at
Mupane assay laboratory and the remaining samplests Set Point laboratory in Johannesburg if iregu A select proportion of sam|
pulp rejects are sent from Mupane to Set Pointrfdependent verification when required. A @G program consisting of submitting bla
duplicate samples and standard samples is cartiednal follows accepted industry standards. Fielplidates are collected at 6 metres
every hole and analyzed for additional control.i@dldf duplicate is also collected within the expectgineralized zone in exploration hc
where possible.

vii) Mineral Resources and Reserves

Information on mineral resources and reservesasiged in Section 5 below.
viii) Mining Operations

Mining activity is conventional open pit mining. @ majority of material mined from the Mupane pisgjuires drilling and blasting. Minii
benches are nominally 7.5 metres in height, witbHes mined at 2.5 metre intervals. Mining is euntly being conducted in two open ¢
Tau and Tholo, which are all located within a ®hkiketre radius. A third pit, Kwena has yet to beeadinThe largest pit, Tau, contains 789
the total proven and probable reserve and is ctiyrdasigned to be 520 metres in length with a maxn width and depth of 395 metres
195 metres, respectively.

Mining activities at Mupane are undertaken utiligiBasil Reed, a mining contractor from South AfriBasil Reed has been the incuml|
mining contractor since commencement of mining. Thaing contract was a schedule of rates contaact is being renegotiated as
alliance based contract. The 2007 production isnaséd at 100,000 ounces of gold. Based on thernalineserves at December 31, 2006
Mupane Gold Mine is expected to continue in operetor three years.
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The following table indicates operating informatimm the Mupane Gold Mine for 2006 following the iBpany’s acquisition of Gallery Go
on March 22, 2006.

MUPANE GOLD MINE (@) 200¢
Ounces (Au) 65,00(
Tonnage milled (tonnes) 692,00(
Grade milled (g Au/t) 3.3
Recovery (%) 89
Cash cost ($/0z) 44€

(1) Effective March 22, 2006, the Company indirectlyr®xd.00% of the Mupane Gold Mine.

The Mupane Gold Mine currently utilizes conventib@#L processing to recover gold. The plant hasnbéesigned at a nominal throughpt
1.2 million tonnes per annum for oxide ores. Fampry ores a combination of flotation and CIL prssiag is used at a designed normr
throughput of 1.0 million tonnes per annum.

iX) Environment

The Mupane Gold Mine has an EMS to manage the emviental aspects and legal and other obligatidasing to its activities. The aspe
addressed include those that the Company can lgireohtrol through its own operations and also éheslated to the activities of
contractors and suppliers that it can influencee $ystem is being developed and maintained bas#uednamework of ISO 14001, howe\
there is no plan at present to obtain ISO 14000fication.

The Botswana Department of Mines conducted an enriental inspection in August 2006, and made a murmbrecommendations. Mupe
has acted on these recommendations and has sidistartmpleted implementation.

The Botswana Mines and Minerals Act (1999) requinésing companies to develop mine closure and riéiteiton plans to make the site s
and rehabilitate the environment to as close asilplesto its natural state. These plans need tsubenitted to the Director of the Departn
of Mines in Botswana for consideration and approval

Completion criteria are an agreed set of envirortaieindicators which, upon being met, demonstratecsssful rehabilitation of a si
Completion criteria are specific to the operatiowl aeflect the environmental, social and econornrtumstances of the mine site, while ¢
being flexible enough to adapt to changing circamsés without compromising the ultimate agreem€fiiile the current environmen
management plan cover completion criteria, sonteréihave yet to be fully defined.
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As at December 31, 2006, the recorded amount what&d restoration and closure costs for the pigpeas $2.9 million.

X) Exploration and Development

During 2006, near mine exploration and resourcegldpment consisted of 17,363 metres drilled in R&Z and 8 DD holes within tl
Mupane mining lease. The 8 DD holes were all diile the Tau deposit, while the RC holes wereattitit Tau, Tholo and Areas 5, 6,
and Dinokwe. In addition, a total of 938 RC holesrevdrilled for 21,950 metres for grade controlau, Tholo and Kwena.

Exploration was also carried out off the Mupaneimgrease. Several exploration targets were dréitéd, the more important being Gol
Eagle and other prospects on the Shashe mining,lées’s Luck Joint Venture and the Signal Hill resouloetotal, 33,500 metres of RC &
DD were completed.

For 2007, exploration projects at Mupane includdlimy at Signal Hill to confirm a new zone of miradization. Other prospects un
investigation include extensions to the southefiteomine, Molomolo and Tekwane.

Xi) Mining Taxation

The Mupane Gold Mine is operated under a miningnge owned 100% by a Botswanan registered minimgpaoy and is taxed
accordance with the Twelfth Schedule of the Botsaavmrome Tax Act. Mining profits are taxed accogdin the following formula: Annu
Tax Rate equals 7@500 divided by x), where x is the profitabilitytica calculated as taxable income as a percentaggass incom:
provided that the minimum rate applicable is thmpany flat rate of 25% of annual taxable incomenikty capital expenditure is deducti
in full in the year in which the expenditure wasurred. Sales of plant and equipment at the erideoproject will be taxed at 25%.

2.2 Africa: Ghana- Tarkwa Gold Mine

An independent technical report was prepared feiMiérkwa Gold Mine. The report, dated July 1, 2@94ntitled ‘An Independent Technic
Report on the Tarkwa gold mine, Ghana” (the “Tarkeport”,which is available on SEDAR at www.sedar.com) arad wrepared by SF
Consulting.

i) Property Description and Location

IAMGOLD holds an aggregate 18.9% interest in GFGEGL has rights to operate and develop a propertyvk as the Tarkwa concess
in Ghana, which includes the Tarkwa Gold Mine. GBlelds Limited (“Gold Fields”)s the operator of the Tarkwa Gold Mine and may
shareholder of GFGL with a 71.1% interest. The Répwf Ghana holds a 10% free carried interest.
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The Tarkwa Gold Mine is located in southwestern iizhabout 300 kilometres by road west of Accra,dagital. The Tarkwa Gold Mi
consists of an open pit operation on the Tarkwaeny and the adjacent northern portion of the Teltie property acquired by GFGL
August 2000. The Tarkwa Gold Mine operates ming@ses covering a total area of approximately 20h&efares. The Tarkwa propert'
covered by five mining leases, each dated April1897, in respect of operations at the Tarkwa mtgpend two mining leases da
February 2, 1988 and June 18, 1992, respectivehythe operations at the Teberebie property. Th&Wa property mining leases expire
2027 and the Teberebie property mining leases expi2018. The Government of Ghana is entitled toyalty equal to 3% (increasing
certain events to 12%) of mineral revenue, afteraiexpenses, from the Tarkwa Gold Mine.

ii) Accessibility, Climate, Local Resources, and Infnasture

The Tarkwa Gold Mine has access to the nationatritéy grid, water and road infrastructure. Msesipplies are trucked into the property.

The area has a tropical climate with two wet sesgbtarch to July and September/October), with a &tten dry season from midetober ti
March. Temperatures range from 21°C toG328nd rainfall averages approximately 2,000 mafiras per annum. The vegetation is a mi
of tropical rain forests and seméciduous forest. Deforestation, due to subsistéarceing by the local population, has altered tegetatiol
in the environs of the mines to secondary forestjlsand cleared land. No primary forest is foundhe concession. The operating seas
continuous throughout the year.

iii) History
IAMGOLD

Pursuant to an agreement dated October 13, 1993uaVilResources Limited (“Mutual”pcquired Crescent Mining Finance Limi
(“Crescent Finance”), which held a 5% interest iGL. Golden Knight Resources Inc. (“Golden Knigh#)Canadian public company at
time, acquired Mutual in October 1995.

Pursuant to a letter agreement dated August 163 488 amended on September 24, 1998 between Gléldght and Cabo Frio Investme
A.V.V. (“Cabo Frio"), Golden Knight acquired a fter 12.5% interest in GFGL.

Pursuant to a share purchase and assignment agregated March 4, 1999 with Cabo Frio, Repadre lmsed from Cabo Frio on April *
1999, shares of GFGL representing a 1.4% inteneSHGL.

In April 1999, Repadre and Golden Knight completetusiness combination and, effective January @0 2BRepadre, Golden Knight &
Mutual amalgamated under the name “Repadre Capigboration”. Effective January 7, 2003, Repadre wmalgamated with a wholly-
owned subsidiary of IAMGOLD, pursuant to a coapproved plan of arrangement, and effective Januarg004, Repadre (in
amalgamated form) was amalgamated with IAMGOLD.
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GFGL

GFGL was incorporated in 1993 to hold the Tarkwacessions. In June 1993, the Government of Ghateeghinto an agreement w
GFGL under which GFGL would operate the mine unglenanagement contract. The mine then became knewrakwa Gold Fielc
Limited. In 1996, a préeasibility study into an open pit/heap leach ofiera undertaken on behalf of GFGL by SRK Consagltioonclude
that such a project was economic. This study whswed up with a feasibility study and the subsetwpproval to proceed with the proj
Open pit operations began in 1998.

In August 1999, GFGL suspended all underground mgimiperations at the Apinto shaft and AVS sectamshey had become uneconol
The milling plant continued to process remaining and clean up material until shutdown in Decenll®®9. At that stage, GFGL withdr
totally from the underground operations, allowihg tnine to flood.

In August 2000, following the acquisition by GharaiAustralian Goldfields Limited (“GAG"df the Teberebie lease and operations, G
acquired the northern part of the Teberebie leas@ fIGAG. The facilities, comprising the Teberebjgen pit and heap leach pads
associated equipment, were recommissioned at aofd&t1 million, and placed into production. Thigpansion increased the heap le
production capacity from 7.2 Mtpa to 12.6 Mtpa. @utly the heap leach areas are capable of proce$si Mtpa.

In 2003, a decision was made to expand the operaii@0 Mtpa by adding a CIL processing plant. Tiegnt was commissioned in late 2004.

iv) Geological Setting and Mineralization

Gold mineralization at the Tarkwa Gold Mine is lemsby Proterozoic Tarkwanian metasediments, whidonformably overlie a Birimie
greenstone belt sequence. Gold mineralization ieeatrated in conglomerate reefs and is similateposits in the Witwatersrand Basit
South Africa. The deposit comprises a successiorstatked tabular palaeoplacer units consisting wdrtg pebble conglomerat
Approximately 10 such separate units occur in thecession area, within a sedimentary package rgrfgim 40 metres to 110 metres
thickness. Low grade to barren quartzite unitsraterlayered between the separate reef units.

Gold occurs as sparsely distributed tiny specksedosvithin the matrix of phyllosilicates, the sified matrix of conglomerates a
occasionally associated with recrystallized hemaafithe gold occurs predominantly in a native staieéh minor electrum and coppeold
alloy. The gold particles have an average sizeadrgm 50 to 150 microns. The finer gold is distipspherical in shape, whereas the co:
grains are more globular or hypidiomorphic. Sileentent varies from 3% to 7% of the gold. Sulphidieerals have not been detected ir
ore.
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v) Drilling, Sampling and Analysis, and Security oihgzles

A total of 1,909 exploration boreholes have bedhedron the Tarkwa concession, of which 1,479 wern#led by GFGL, 177 by Pione
(Teberebie), 11 by Ghana Australia Goldfields dmel 224 by the State Gold Mining Corporation. AlltbEse exploration drill holes ¢
included in the database.

A total of 956,632 metres of grade control RC ol have been drilled on the concession. All gradstrol drill holes have also be
captured in the geological database.

The primary database captures the following: (&)dbllar positions of all RC and diamond core bhgjlholes, (2) down-thbele survey dat
(3) lithological data, (4) assay data, and (5)fthal stratigraphic zoning of all boreholes.

Mining software geological databases are used ifal fdata storage and data manipulation. Duringoimpf raw data into the Surg
database, validation routines are carried out.

Tarkwa's quality control program consists of th#ofsing internal controls: (1) field replits every 20th sample, i.e. a coarse duplica
complete second sample is taken which providegrmdtion regarding fundamental sample error andatghdity of results); (2) laborato
repeats every 20th sample (a second sample tat@mtlaé first stage of comminution that indicatesparation errors), as well as repeat
assays every 10th sample (every sample that aabay® three g Au/t is repeat assayed using firaygsand (3) the laboratory repeat as
pulps at random (indicates analytical varianceyeRpercent of all sample pulps are checked by apinenfaboratory to assess the qualit
analysis. The laboratories also participate in l&gwund robin analyses. QA/QC protocols are atplwith respect to sampling procedures.

The Tarkwa Gold Mine maintains an ongoing grademetiation program between current mineral reseugrade and tonnage models, \
actual tonnes mined and grades as measured aeeosslts feeding the heaps.

vi) Mineral Resources and Reserves

Information on mineral resources and reservesdsiged in Section 5 below .
Vii) Mining Operations
Operator
Gold Fields is the operator of the Tarkwa Gold Milmeconsideration for its services, Gold Fieldseaiges a management fee equal to 2.5

GFGL gold revenues per annum. As of December 3@52the Tarkwa Gold Mine had a compliment of apprately 2,800 employee
including those employed by outside contractors.
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Processing

The Tarkwa Gold Mine currently utilizes a combioatiof conventional heap leach techniques and cdiovext CIL processing to reco\
gold. Heap leach operations consist of two sepdradg leach circuits, namely, the Tarkwa “nortléntland the Teberebie “soutplant. The
two plants each have multiple stage crushing areesing processes combined with agglomeration ayaivdined capacity of approximat
16 million tonnes per annum.

A new 4.2 million tonnes per annum CIL conventiomell operation was commissioned in November 2004 eost of $85 million, raising t
total processing capacity to 20 million tonnes @enum. Since commissioning, the CIL plant throughyas risen to an annualized 5 mill
tonnes per year through a series of improvements.

Production

For 2007, production is estimated at 715,000 oundegold (the Companyg share would be 135,000 ounces). Based on thenibere31
2005 mineral reserve statement, the Tarkwa GolceNrexpected to continue in operation for anoftteyears.

The following table indicates operating informatin the Tarkwa Gold Mine for the last two years:

TARKWA GOLD MINE (@ 200¢ 200t
Ounces (Au) 721,00( 725,00(
Tonnage processed (tonnes) 22,200,00 21,100,00
Grade processed (g Ault) 1.3 1.3
Recovery (%) 81 82
Cash cost ($/0z) 33€ 26€

(1) The Company’s 18.9% interest in Tarkwa represed@sdDO ounces in 2006 and 137,000 ounces in 2005.

viii) Environment

GFGL has received all required environmental ofreggtermits for the Tarkwa Gold Mine from the Ghafravironmental Protection Agen
(“EPA"), and an environmental certificate covering all ofiere at site has been issued by the EPA. GFGLshbsiitted a reclamation pl
for the property which has been approved by the ERAeclamation security agreement with the EPA besn finalized and GFGL
posted a reclamation bond based upon the reclamsgicurity agreement in the amount of $6 milliomering disturbance associated with
operation. Bond levels are subject to review andhtgevery two years under the agreement.

In 2006, there were no environment incidents tbatd result in medium-term or long-term environnaimpact.
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An environmental management plan for the Tarkwad®bihe has been submitted and approved by the ERAEMS is certified ISO 140(
additionally, the environmental permit for constian and operation of the CIL mill and tailings d&as been issued.

The EMS includes operational procedures relatethitimization of risk associated with environmenitapact. A comprehensive traini
program has been implemented to ensure that thifevoe is competent in these procedures.

Concurrent rehabilitation continued as part of miegrated mine plan, with reclamation being conguletn leach heaps, waste dumps
open pit areas. A comprehensive life of mine dec@sioning and reclamation plan has been developedpaefunding for reclamatio
liability is maintained, including a provision fanonitoring after mine closure. No significant renagidn issues have been identified
closure of the mine due to the favourable geochalmiature of the ore and waste materials.

A new tailings storage facility has recently beemstructed. The designers were external consultaitiisan established reputation for
design of such facilities. The facility has a desagpacity of 84 million tonnes and is a hillsidgpbundment south of the existing north t
leach pads.

As at December 31, 2006, the recorded amount mhat&d restoration and closure costs for the pigpeas $12.2 million.

ix) Exploration and Development

Exploration is initially carried out by Gold Fieldssing diamond drilling to produce continuous cseampling through the sequence
mineralized reefs. Core is logged and halved with balf retained for quality control and validatipurposes. The remaining core is sel
SGS laboratories in Tarkwa, for assay.

Check assaying is carried out at the mine laboydtarated on site. Core drilling is initially caed out on a wide spaced grid of 200 me
along strike, and 100 metres in the dip directibhis grid is then infilled to a final spacing of A@netres by 100 metres. Core logging
sampling is carried out based on the recognitiogesilogical boundaries and marker horizons.

Grade control is carried out by close spaced idfilling of the exploration grid using RC drillingn a 25 metres by 25 metres grid spacin
some areas of known structural complexity this sgais reduced to either 25 metres by 12.5 metrd2d metres by 25 metres.

Exploration was carried out in 2006 in the Kottnakgy to follow-up on the underground potential of this area. iDglwas also carried out
the Akontansi area. In 2007 several hydrothernrgeta will be drill investigated.

The capital spending at Tarkwa for the year endecdeihber 31, 2006 was $67 million.
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In November 2006, a decision was made to expandnheal capacity of the CIL plant to 12 million t@s. Construction is to start earh
2007 and commissioning should be completed in dversd half of 2008. The project includes an exmamsi tailings storage facilities a
associated infrastructure.

An expansion of the North heap leach facility isoaplanned. Construction is to start in early 2@@h commissioning scheduled for mid-
2008.

These expansion projects will maintain the tota tmnnage treated annually at approximately 21l8omitonnes consisting of 9.6 millic
tonnes of heap leach and 12.0 million tonnes ofeahibre. The expansions will allow gold productiorbe maintained above 700,000 oul
per year, decrease the processing unit operatistgtlmmugh economies of scale, and ultimately atdg rillion ounces of recovered gold a
the life of the mine.

X) Mining Taxation

Ghanaian resident companies are subject to takebdsis of income derived from Ghana. The stanclamgbrate income tax rate is curre
25%, and there is also a national reconstructich development levy of 0.75% of operating profittraaluced on January 1, 2001. °
depreciation of capital equipment operates undmapatal allowance regime. The capital allowancestsia of an initial allowance of 80%
the cost of the asset and the balance depreciatadrate of 50% per year on a declining balancesb&®or the purposes of comput
depreciation for the year following its acquisitid® of the cost of the asset is included in tharm®e. Under the memorandum of agreel
entered into between the Government of Ghana ar@lLGfe government has agreed that no withholdixgatill be payable on any divide
or capital repayment declared by GFGL which is dne payable to any shareholder not normally resite@hana.

Ghana's exchange control laws require permissiom fthe Ghanaian authorities for transactions bydeess involving foreign currenc
Under an agreement between GFGL and the Governofi€édthana, GFGL is currently obligated to repatri2B86 of its revenue to Ghana i
to either use such amounts in Ghana or maintam thea Ghanaian bank account.

Negotiations are ongoing with the Government of izhaith respect to a fiscal stability agreementalthamong other things, guarantees
rates and foreign currency repatriation rates\al$eno less favourable than current rates.

2.3 Africa: Ghana- Damang Gold Mine

An independent technical report was prepared fer Bamang Gold Mine. The report, dated July 1, 2084entitled ‘An Independel
Technical Report on the Damang gold mine, Ghanlaé (Abosso Report’which is available on SEDAR at www.sedar.com) areak
prepared by SRK Consulting.
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i) Property Description and Location

IAMGOLD holds an 18.9% interest in Abosso. Abosss tights to operate and develop a property knosvtha Damang concessior
Ghana, which includes the Damang Gold Mine. GoldiSiés the operator of the Damang Gold Mine andntiagority shareholder of Abos:
with a 71.1% interest. The Republic of Ghana hald9% free carried interest.

Damang Gold Mine is approximately 280 kilometresrbgd west of the capital, Accra. The Damang prtypercovered by a mining lee
granted to Abosso by the Government of Ghana oril A8y 1995. The mining lease was amended on April996 and now cove
52.39 square kilometres. The mining lease was gdafir a period of 30 years, expiring on April 2825. In addition to its current 1(
interest, the Government of Ghana has the riglputchase an additional 20% interest in the Damaoigl Gline at a fair market price. T
Government of Ghana is also entitled to a royadfyad to 3% (increasing in certain events to 12%naferal revenue, after direct expen
from the Damang Gold Mine.

i) Accessibility, Climate, Local Resources and Infnasture

The Damang Gold Mine is located 40 kilometres naitlthe town of Tarkwa and 140 kilometres by roeahf the port of Takoradi on t
Atlantic coast. It has good access roads and abledted infrastructure, and most supplies arekéddnto the property. The Damang C
Mine has access to the national electricity griddescription of the climate in the general areprisvided above under subsection 2.2ofi)
Item 111 .

i) History

In 1989, Ranger Minerals Limited (“Rangerg) public company listed on the Australian StockHiange, began an evaluation of the feasil
of re-treating the tailings at the old Abosso ugdeund mine, located at the southern end of theel@aea (the “Old Abosso Mine’As tha
evaluation proceeded, the focus shifted from thiéngs to the northeastward extension of the auriferous Banket congiatas, towal
Damang village. Through 1990-92, a program of mittand trenching demonstrated nearface mineralization over about three kilome
strike length. Drilling commenced in mitB93 and progressively more intensive efforts savesource totaling about 3 million oun
established by early 1996. A feasibility study destoated that surface mining of the deposit to 8800 metres depth would be viable. O
pit mining operations commenced in August 1997, g@old production in November 1997, with a namep(@lie plant throughput capacity
3 Mtpa.

Repadre acquired an 18.9% interest, and Gold Feeld$.1% interest, in Abosso on January 23, 2008uaut to an acquisition agreernr
dated October 20, 2001 among Repadre, Gold FiBlaisger Minerals and Abosso Gold Holdings S.A., allyhrowned subsidiary of Ranc¢
which was the original holder and the vendor of ihierest. The aggregate purchase price for the #étest in Abosso, and for |
assignment of AU$75.7 million of indebtedness ofod&o to Ranger, consisted of AU$63.3 million inhcaentributed by Gold Fields, a
4 million common shares of Repadre, giving Repaard8.9% interest in Abosso and 21% of the shadehdbans. The shareholder loan
been repaid.
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Effective January 7, 2003, Repadre was amalgamaitteda wholly-owned subsidiary of IAMGOLD, pursuatat a courtapproved plan ¢
arrangement and, effective January 1, 2004, Refadits amalgamated form) was amalgamated with G@OLD.

iv) Geological Setting and Mineralization

The orebodies of the Damang Gold Mine comprisekstock sulphide deposits and Banket conglomerates. Rwesiekima and Toment
deposits are characterized as Tarkwaian palaeopiep®sits, present as individual tabular quartabfe conglomerate units interlamina
within quartzites and argillaceous sandstone ufitie. main Damang pit, Amoanda and Rex depositgegigenetic hydrothermal quartz lo
also present within the Tarkwaian sedimentary hmskts.

The Abossd@amang area lies close to the eastern margin wlietgral basin, commonly referred to as the AshRelt, an area that feature
number of major regional fold structures includthg Damang Anticline. The main Damang pit is lodatiose to the closure of the anticli
whereas the Kwesieima deposit is located within the eastern limb &mel Amoando, Rex and Tomento deposits are altddcavithin the
western limb of the antiformal structure.

Silicification and quartz veining are the most ans and widespread effects accompanying hydrotHeyolé mineralization. The majority
gold is intimately associated with pyrite-pyrrhetinineralization which occurs in selvages arourattgueins.

The palaeoplacer mineralization present at the Dgnt@old Mine is similar, but not identical in cheter to the Tarkwaian mineralizati
present and exploited at the Tarkwa Gold Mine. theglomerates developed at Damang contain sub esutalangular clasts and disg
poorer sorting compared to the conglomerates d&warThe Tarkwaian conglomerates contain volumaiisiansignificant sulphides, and t
opaque mineralogy of these rocks is dominated ligatiéee and magnetite. Sulphides are typically retstl to selvages of exogenic qu
veins or dykes within the sequence. Gold is typyoabncentrated within the lower parts of the camgérate units.

V) Drilling, Sampling and Analysis, and Security ofhgaes

The primary drilling database captures the follayvi(l) the collar positions of all RC and diamondlltbles, (2) down-thdiole survey dat
(3) lithological data, (4) assay data, and (5)fihal stratigraphic zoning of all boreholes. Minisgftware geological databases are use
final data storage and data manipulation. Duringdrh of raw data into the Surpac database, vatidatbutines are carried out. All gre
control drill holes are also captured in the gemabdatabase.
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The Damang Gold Mine has developed a stringent Eapneparation and analysis regime along with Etsguality control program. A
exploration drilling utilizes 50g fire assay anasyainless otherwise prescribed. At times, botiletests with catalyzed cyanide leach (8
charge) is employed where closer spaced infill grimlormation is required. Samples are always utitersupervision of Abosso staff u
submitted to the laboratory, and a system of sasydbenission ensures the tracking of sample prognese system.

Damang follows industry standard quality assuraaeg quality control procedures, including employstgndards, blanks, duplicates
check assays in external laboratories.

Vi) Mineral Resources and Reserves
Information on mineral resources and reservesasiged in Section 5 below .
vii) Mining Operations
Operator

Gold Fields is the operator of the Damang Gold Mineconsideration for its services, Gold Fieldsaiges a management fee of $1.5 mil
per annum.

Mining at the Damang Gold Mine is carried out byeoppit method using a contractor fleet operated\iican Mining Services (“AMS).
AMS has held the eartimoving contract since the commencement of opersiioiNovember 1997. Mining is carried out at a nemd pits
located on the Damang Mining Lease. A differenttcmtor, Engineers & Planners Co. Ltd., performs dgne haulage contract work
Damang.

Fresh rock and transitional zones are drilled aledted in six-metre lifts with excavation in thmeetre flitches. The majority of oxi
material is excavated without the requirement @isthg. Ore and waste is loaded by three hydraxeavators in backhoe configurati
while hauling is done using trucks with a payloagacity of approximately 90 tonnes.

Waste material is hauled to planned dumps locateximpal to the pit. The mine has a progressiveameition plan whereby, as areas bec
inactive, they are immediately rehabilitated thdowgntouring, replacement of topsoil, seeding, titgrand fertilization.

Processing

The plant is a conventional twstage grinding circuit, with pebble crusher andvigyaconcentration, followed by a CIL recovery pess. Th
average throughput of the plant is currently 60thes per hour (14,000 tonnes per day or 5 millmmeés per annum) with an aver
availability of 92%.
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The plant processes a blend of hard, unweatheredrdiresh rock (phyllite, dolerite and sandstoaue) of highly weathered oxides (latel
saprolite). The blend varies between 60% and 7%%hfrock, depending on the ore grade, availahifitthe ore and the state of the S
liners.

Production
The 2007 production is estimated at 210,000 ountgsld (the Companyg’ share would be 40,000 ounces). Based on the eredt, 200
mineral reserve statement (the December 31, 2@06nsént is not yet available on the date hereb§,Damang Gold Mine is expectec

continue in operation until 2011.

The following table indicates operating informatimn the Damang Gold Mine for the last two years:

DAMANG GOLD MINE 200¢ 2008
Ounces (Auf) 218,00( 229,00(
Tonnage milled (tonne: 5,300,001 5,200,001
Grade milled (g Au/t 1.4 AL
Recovery (% 93 92
Cash cost ($/0z) 39€ 347

(1) The Company’s 18.9% interest in Damang represen@®8 ounces for 2006 and 43,000 ounces for 2005.

As of December 31, 2006, the Damang Gold Mine hpgiaximately 890 employees, including those empldyg outside contractors.

viii) Environment

Abosso is in full compliance with environmental uégory requirements in Ghana and all environmeptaimits are up to date for -
Damang Gold Mine. Abosso has signed a reclamagonrggy agreement with the EPA, which is securedhgyprovision of an irrevocat
letter of credit in the amount of $2 million anat@sh deposit of $200,000. The EMS for the Damanigl Gtine has been certified under
ISO 14001 standard, effective July 2003, and remairconformance with the certification. In 200Bette were no environmental incide
that could result in medium-term or long-term eomimental impact.

The Environmental Protection Agency of Ghana awdrBamang the “Most Environmentally Committed Comp@ward for 2005”at &
ceremony held on June 5, 2006. As at December(®15,2he recorded amount of estimated restoratiohcéosure costs for the property \
$5.3 million.

ix) Exploration and Development
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Following the acquisition of the Damang Gold MimeJanuary 2002, an exploration program was stdiye@old Fields to seek alternat
sources of ore to replace the Damang pit, by tg&tath hydrothermal and conglomerate styles of malimation across the Damang lease
Following completion of the bulk of the drilling biyhe middle of fiscal 2003, a full time evaluatiproject, the Damang Extension Pro
(“DEP"), was launched to turn this exploration to accoutiis Wwork has successfully brought additional miheesources and reserves
account from the conglomerate Tomento North and 8limEast ore bodies, and from the hydrothermal @#rda deposit, all of which we
exploited during 2006. Rex prospects, is anotherdthermal deposit to the south of Amoanda whepogation and permitting were carr
out in 2006 and which is expected to add a furitear of life to this mine. The DEP also identifiaad opportunity to undertake a cutbac
the main Damang pit. A positive decision for the loaick of the Damang pit was made in the secondeyuaf 2005. This cut back is expec
to access 9.2 million tonnes grading 2.4 g Au/ff@®,000 ounces. Stripping began in the secondejuair2005.

Exploration in 2006 focused around the Rex depuwsitre drilling took place to the north and southl at depth and in the Bonsa area w
a hydrothermal occurrence was targeted. Exploraites also carried out to extend known deposits,efarAmoanda and Tomento ¢
drilling was carried out in the Cinnamon Bipo ateaupgrade information for the underground minirtgdg. In 2007, exploration w
continue to extend known zones of mineralizatioArmbanda, Rex and Tomento and follow-up work wéldarried out on the Bonsa area.

The capital expenditures at Damang for the yeaeeérdecember 31, 2006 was $30 million. Most of thpital in 2006 was spent on
Damang pit cut back and raising the East tailingsage facility.

X) Mining Taxation

The mining taxation applicable to the Damang Golidévis the same as that applicable to the Tarkwia Gline: information is provided
subsection 2.2 x) of Item Il above.

Under a deed of warranty between Abosso and thee@ment of Ghana, Abosso is currently obligatedefmtriate 25% of its revenue
Ghana. The level of repatriation is subject to geniation every two years, and has increased framirtitial rate of 20% set in 1996.

Negotiations are currently in process with the Gomeent of Ghana with respect to a fiscal stab#igreement which, among other thir
guarantees future tax rates and foreign currenggtration rates at levels no less favourable tharent rates.

2.4 Africa: Republic of Mali - Sadiola Gold Mine
i) Property Description and Location

The Sadiola Gold Mine consists of an open pit ngnaperation exploiting the Sadiola gold deposisoagted carbon-ipulp processin
plant, townsite and infrastructure at Sadiola, ialiMThe Sadiola area is located in the extreme wethe Republic of Mali, West Africa ne
the Senegal/Mali border, approximately 70 kilomgseuth of Kayes, the regional capital. The SadBad Mine is owned by SEMOS whi
holds the mining rights for gold, silver (and reldtsubstances) and platinoids for the Sadiola Mifarmit in which the Sadiola Gold Mine
located. The Sadiola Mining Permit covers an afed80@ square kilometres. The shareholders of SEM@SIAMGOLD, which indirectl
owns 38%, AngloGold Ashanti, which indirectly owB8%, the Government of Mali, which owns 18%, and thternational Finan
Corporation (“IFC”), a member of the World Bank @po which owns 6%.
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The Sadiola Mining Permit is for an initial term 3@ years, expiring in 2024, and may be extendedrtgr of the President of Mali if mini
operations are ongoing. Under the Malian Mining €athe Sadiola Mining Permit may be cancelled leeree of the President in cer
events, including: a delay of mining for longerrhane year, without valid reason, in a manner piiejal to the general interests of Mal
default in the performance of the obligations undetthe failure to maintain proper records as imegluby, the concession agreement cove
the Sadiola Mining Permit; the ngrayment of taxes; conducting mining activities algsof the Sadiola Mining Permit; and ceasin
provide technical and financial guarantees requimeatder to proceed satisfactorily with miningisities.

SEMOS

SEMOS is the joint venture company which holds 8agliola Mining Permit, owns the Sadiola Gold Miredecarries out exploratit
activities within the Sadiola Mining Permit. SEMQS governed by an agreement dated September 8, {884SEMOS Shareholde
Agreement”)to which all of the shareholders of SEMOS are partDecisions of the directors of SEMOS are by nitgjwote; however, tr
approval of at least 75% of the directors of SEMi®Sequired for a number of significant decisiorifecting the assets, operations
capitalization of SEMOS, including the modificatiaf any mining plan, the encumbrance of assets,dthelopment of another mine
change in the nature or purpose of SEMOS and aidacio abandon the Sadiola Mining Permit, as welfor budget approvals, incurring
indebtedness and profit distributions. A shareho{déher than the Government of Mali) can be fortedelinquish its shares of SEMOS
any other shareholder for breach of the SEMOS $lodders Agreement, in which event there is a regoént for the valuation of t
terminated party's interest and a buyout at suttreva

SEMOS makes distributions of profits after takingpi account repayment of capital, the forecastaipey and capital expenses of SEM

and legal reserves required by applicable corpdaste Operating expenses include all the expens8&MOS incurred in connection with
activities, including mine operations, depreciatitaxation and legal provisions, but excluding stneents.
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IAMGOLD and AngloGold Ashanti have agreed to votgdther at shareholders' meetings with respectnyo a&tion requiring 75¢
shareholder approval or at meetings of directoth véispect to any resolution requiring a similaeleof approval. There is no requiremer
vote together in the event of a conflict of intéregth respect to one of the parties voting. If the parties cannot agree, their share
SEMOS must be voted against such resolution.

ii) Accessibility, Climate, Local Resources and Infnasture

The Sadiola Gold Mine is located in a remote pariali with almost no infrastructure. Establishitige mine and process plant requ
upgrading of the regional gravel road linking thnento Kayes, and access to the Sadiola Gold Miom fKayes is now by a regional all-
weather road. There is an airstrip at the Sadiaéd Mine capable of handling light aircraft. Kayissserviced by rail, road and air fri
Bamako, the capital of Mali, and from Dakar, theital of Senegal. Bamako has an international aingah daily flights to many other We
African and European destinations. There are rdtights twice weekly between Bamako and Kayes. &ak a major port of entry to Wi
Africa by sea and air.

A 57 kilometre pipeline from the Senegal River, trdy reliable source of water in the region, wasltlto provide approximately eig
million cubic metres per year of process waterctieal power is provided through Sadiola's diggmhered generating sets which are cag
of meeting an average demand of 16.7 megawatta aedk demand of 17.7 megawatts.

iii) History

AngloGold Ashanti acquired its interest in the S#aliGold Mine from IAMGOLD as part of the financimg the project. As a result of tl
process, the IFC and the Republic of Mali obtaieqdity interests in SEMOS. Construction at the &adbpen pit commenced in 1994 .
full production was achieved in 1997.

iv) Geological Setting and Mineralization

The Sadiola Gold Mine is located in the Keni¢badougou inlier that straddles the boundary betwdah and Senegal. The inlier is made
of Lower Proterozoic Birimian metamorphic sedimeantsl volcanics intruded by granitic batholiths.

The Sadiola Gold Mine lies to the east of the regicGenegalo-Malian Fault (“SMF”) and occurs althg Sadiola Fracture Zone (“SFZ9),
north-south striking, steeply wedipping shear developed at the contact between renlimestone and greywackes. The SFZ is irregL
intruded by diorite dikes linked to a diorite glipping to the south and emplaced into a regidmaist in the impure limestone. The sedim
are intensely folded, with two phases of foldingntified. At depth, mineralization is closely adsted with the SFZ and subpara
structures, and with north-northeast striking splaglow the sill. A longitudinal section of the dsfi and the localization of highrade cor
intercepts show a well-developed, shallow (25 degr@lunge to the south. Pdsttonic activity along 45 degree north strikingegt revers
faults has stacked the deposit to the north, partjoing the southern plunge. Late normal andAsernse movement along norglouth strikiny
faults have also offset mineralized blocks.
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Pervasive gold mineralization ranging in grade fr@rg Au/t to 20 g Au/t occurs along the SFZ ovestake length of more than t
kilometres. The mineralization is mainly containedaltered carbonates and, to a lesser extentrapwgicke, diorite and occasionally
quartz-feldspar porphyry. Primary gold is extremiiahg grained, dominantly less than 15 micronshwire grains approaching 50 microns.

The deposit has been subjected to intense andwdegihering to variable depths that reach 220 meti@sy the SFZ structure. Weathe!
results in enhanced gold grades in the Wmmsity saprolitic ore (specific gravity of 1.7n the deeper portion of saprolite, sulpt
mineralization still occurs. The transition fromghidic saprolite to mineralized hard rock is akitup

The Sadiola gold deposit is considered to be a thesoaltype gold deposit on the basis of the style of malization and the alterati
associated with the deposit.

v) Drilling, Sampling and Analysis, and Security oihfzles

The collection and processing of all grade congmal exploration samples prior to dispatch to théSB laboratory is carried out
employees of SEMOS.

Blind quality control sample trays are given to 8EEMOS laboratory containing 2.9% pulp repeatsy@tfanks and 2.9% standard mate
Coarse blanks are submitted at an approximateofai@o. No field duplicates are submitted. The SEM@&i®ratory processes principally
the grade control samples for the Sadiola Gold Mine

In combination with the SEMOS laboratory, Analalre Kayes) processes the samples from exploratiahtia® deep sulphide project. Bl
quality control sample trays are given to Analabstaining 10% pulp repeats, 3% blanks and 7% standeterial. Coarse blanks

submitted at an approximate rate of 5%. No fielglidates are submitted. Approximately 10% of algnibject's ore zone is submitted tc
external laboratory (generally Chemex, in Canadagheck assay. More recently, certain projectehsad 10% of their entire sample set
for re-assay.

SEMOS resource drilling uses a custom designed ®@tional database. The database is marketed hiygeSystems (Canada). The sys
has been prdesigned to check for errors so as to prevent gemboverlapping and incorrect sample intervalbe Bystem utilizes us
security levels to prevent unauthorized accessata ds well as data corruption by simultaneousipleluser use. The database is aut
from time to time.

Resource modeling is undertaken by a dedicated tdam-site personnel. Datamine is used to construct gégzdband grade models, wt
Istatis software is used for Uniform Condition &iimate recoverable resources.

Reconciliations are carried out on grade, tonnagk @ntained metal between the individual anomakource models and grade cor
models on a monthly basis (for anomaly where mitiag taken place). In addition, reconciliationsugetn plant and resource models are
carried out monthly. Daily and monthly comparisofgalled mining grade and received plant gradeatse undertaken.
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Vi) Mineral Resources and Reserves
Information on mineral resources and reservesasiged in Section 5 below.
vii) Mining Operations
Operator

AngloGold Ashanti, through its wholly-owned subsidi AngloGold Mali S.A. (“AngloGold Mali”)js the operator of the Sadiola Gold Mi

In consideration for its services, AngloGold Mali éntitled to receive a management fee of 1% oérreg derived from operations at
Sadiola Gold Mine, an engineering fee of 4% of t@xpenditures at the Sadiola Gold Mine (with soemclusions) and reimbursement
technical and consultancy services (which are t@drapetitive and consistent with the standard ratesged by AngloGold to other non-
operator companies). In addition, AngloGold Malieistitled to reimbursement for all reasonable costarred by it in connection with
services as operator of the Sadiola Gold Mine.

Production

The oxide and sulphidic saprolite ores are beingated by open pit mining techniques. The pit isrently designed to be approxima
2,000 metres in length with a maximum width andtdeyf 700 metres and 150 metres, respectively.

The pit slopes have been engineered to industngatds of stability for the range of lithologiegpent at Sadiola, following risk managen
principles. There are regular reviews of the sldesigns and conditions by external geotechnicasitents.

Mining operations are carried out by Moolman Breshea mining contractor from South Africa with extéve open pit experience. Gri
control is effected by drilling 10 metre long vedi holes on a 10 metre by five metre grid. Oré&rassported to the ore stockpile, loc:
approximately one kilometre from the pit, and wastdisposed of in dumps adjacent to the pit withimal haul distances, usually less t
0.5 kilometres.

Approximately 90% of ore is stockpiled before pregiag. The ore stockpiling facility is located beem the pit and the process plant, ar
purpose is twdeld. Primarily, the area allows stockpiles of evith differing oxide and sulphide mineralogy, ggdhdes, hardness, visco!
levels (resulting not only from variable clay camtebut also from differing clay minerals) and guintents to be laid down. Ore is reclait
from the stockpiles and fed into the process piend blended basis, thereby contributing to thieieficy of the process plant and maximi:
the recovery of gold. The second function of thexigpile is to provide a reserve of ore to feedphecess plant at times when pit operat
are temporarily affected by external factors sucheavy rains.
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Processing

The processing plant consists of two identical iieraircuits, collectively capable of treating apgimately 5.3 million tonnes of saprol
ores per year.

As described above, most of the ore is deliverethfthe pit to a stockpile/reclaim area, adjacerihéoprocessing plant site. The ore bler
reclaimed from the stockpile using froatd loaders and trucks and, with the ore sourceztttli from the pit, is fed to two parallel mine
sizers, a type of crusher designed to handle tfiersores which are found at the Sadiola Gold Mifilee ore passes to surge bins loc
ahead of the two SAG mills. A single regrind mdlincorporated, serving both circuits, to furthend the coarse fraction contained in
output from the SAG mills.

The discharge from the SAG mills is fed to cyclgrntée overflow from which goes to the leach cirauftere the pulp is subject to cyar
leaching, while the underflow goes to the regriritl. m

The barren slurry, after removal of the gold, isnped to the tailings dam, located approximatelgetikilometres to the southeast of
process plant, for final disposal.

In March 2002, the existing Sadiola plant was mniedito increase the recovery on the sulphidic daprore from approximately 65% to 75
The modification provided for pre-oxidation of tiséurry feed, followed by oxygen enriched higyanide leaching. Installed equipm
included an oxygen enrichment plant and two neweggor sets to provide the incremental power.

viii) Production

The 2007 production is estimated at 445,000 ouatgsld (the Company’s share would be 169,000 oshce

Based on mineral reserves as at December 31, 20@&adiola Gold Mine is expected to continue iodpiction until 2013, including tl
treatment of ore currently in stockpiles. A postidecision to proceed with the deep sulphide ptejecld extend the mine life until 2023.

The following table indicates operating informatimn the Sadiola Gold Mine for the last two years:

SADIOLA GOLD MINE 200¢€ 200t
Ounces (Au) M 499,00( 442,00(
Tonnage milled (tonne: 4,800,001 5,000,001
Grade milled (g Au/t 3.6 3.2
Recovery (% 86 86
Cash cost ($/0z) 278 27C

(1) The Company’s 38% interest in Sadiola represerlisOD® ounces in 2006 and 168,000 in 2005.
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iX) Environment

Under the concession agreement with the Republidadf, SEMOS is obligated to minimize the environmtad impact of mining activities ai
is required to rehabilitate the mine site oncertliee permanently ceases operation. A baseline @nognonitors environmental paramet
including seasonal differences in climatic datatewguality for surface and groundwater and growastdwlevels. There is also an integri
EMS for the Sadiola Gold Mine. The EMS ensures thatenvironment is protected and that environnigrtlicies are adhered to. An ann
independent environmental audit of the Sadiola Qdide is conducted, focusing in particular on thBIE community relations al
closure/rehabilitation.

The two principal environmental concerns are thtemial for the contamination of surface and growvater resources, particularly w
cyanide, arsenic and antimony, and the rehabditatf the tailings dam and waste rock dumps. IAM@Ohelieves that these issues
currently being adequately addressed. The goldt @ad tailings dam are managed as a closed systétm,water flow being strictl
controlled and recycled. Spillage of contaminateatess water inside the plant is contained in &i@a bunded area, from where the wat
pumped back into the treatment plant process. ditirgs dam is fenced and access to the area tsotied.

Two issues that continue to receive attention heedlosure plan and environmental issues associgtbdthe processing of the sulphi
saprolitic ore. An environmental impact assessnftiA”") was prepared in 2001 to address, among other thawis mine drainage isst
due to the resultant exposure of sulphide beariatgrial in the pit and placement of such matenhaste rock dumps, ore stockpiles anc
tailings dam. The recommendations of the EIA hasenbadopted and the EMS is being revised as apat®po address all sulphide rele
impacts.

There are adequate facilities for all mineral pesoeg requirements, including waste disposal, tn si
As at December 31, 2006, the recorded amount mhat&d restoration and closure costs for the ptgpeas $10.7 million.

X) Exploration and Development

All exploration activity on the Sadiola Gold Ming carried out by SEMOS. Exploration in 2006 corgishio focus on the periphery of
open pit, the emphasis being to verify the continoff the mineralisation intersected on previoutdlidg campaigns at the FB-Souther
Extension; “close off’ the identified mineralisaticassociated with NNE structures (the #Hlrilling); investigate the potential for hi
tonnage and lovgrade mineralisation to the south; and pursue ¢timéirruity of the mineralisation intersected by grawbntrol drilling on th
western side of the main pit.

At FN3 and FE3S a total of four diamond holes warilted to test the potential for sulphide minezation in the hard rock.
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IAMGOLD's share of exploration work at Sadiola vis9 million in 2006.

Work on the deep sulphide project continued dutirgyear and consisted of additional drilling, witl887 metres of a Phase 8 program t
completed during 2006. A metallurgical sample waBected by drilling additional metallurgical holesd the sample was sent to S
Africa for testwork. Testwork is being supervised AngloGold Ashanti personnel. Preliminary resditsm the program indicate a proc
involving crushing, grinding gravity recovery angaoidation will yield a 75% gold recovery. Testwasl continue during 2007, with tt
aim of having a feasibility study completed by #ral of the second quarter of 2007.

Exploration in 2007 will focus on the known targefs=N3 (infill drilling) and FN2 (resource modegjhas well as TS1 where additional ir
drilling will be done. Additional drilling is plared for the deep sulphides as well, with a main $doeing the higher grade footwall bands.

xi) Mining Taxation

Net mining profits, as calculated under the Mali4dining Code, are taxable at the rate of 35%. Akigling costs, depreciation and finani
charges are deducted in calculating net profits.

A customs services tax of 3% based on the expduewa gold production, and ad valoremtax of 3% payable on the value of products
to refineries or any other buyer less any refiremgenses, are paid to the Government of Mali.

When mining operations cease, SEMOS may not dispbie plant and equipment until having provideé Government of Mali priority
acquiring them at their then estimated value.

2.5 Africa: Republic of Mali- Yatela Gold Mine
i) Property Description and Location

The mining permit area in Mali on which the Yat@ald Mine is situated (the “Yatela Mining Permit¥) located immediately north of t
Sadiola Mining Permit. The Yatela Mining Permibiwned by YATELA, and covers 195 square kilometiidse shareholders of YATELA &
SADEX (which is indirectly owned 50% by IAMGOLD ariD% by AngloGold Ashanti) which holds an 80% ietrand the Republic
Mali which holds a 20% interest.

YATELA is governed by a shareholders' agreemergdidiay 27, 2000. Decisions of the directors of YAPEare by a majority vote. Ti
board of directors of YATELA currently consists ifjht directors. SADEX is entitled to appoint sixedtors and the Government of Mal
entitled to appoint two directors.

Each shareholder of YATELA is entitled to receiviwidiends, which may be distributed after paymenttioé financial obligations
YATELA, including the shareholder loan advanced 2&DEX for the development and construction of thatefa Gold Mine. Divider
distributions by YATELA also take into account theojected operating and capital expenses of YATEA legal reserves required
applicable corporate law.
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The Yatela Mining Permit is for an initial term 80 years, expiring in 2031, and may be extendedrtgr of the President of Mali if mini
operations are ongoing. The Yatela Mining Permityrha cancelled on the same bases as the Sadiolagvitermit (see Sadiola Goli
Mine — Property Description and Location” above).

ii) Accessibility, Climate, Local Resources and Infnasture

The Yatela Gold Mine adjoins the Sadiola Gold Mtoethe north and its location and access are thesas for the Sadiola Gold Mi
Information thereon is provided in subsection & .4em IIl above

The Yatela Gold Mine is located approximately 2B6mietres north of the Sadiola Gold Mine and isaid close to the main gravel roa
Kayes, the regional capital, which is approximaté/kilometres from the Yatela Gold Mine. In 200%ew access road was constru
between Yatela and Sadiola to facilitate movemetwben the two operations.

The water needed by the Yatela Gold Mine is souficed a well field and from boreholes establishedi¢water the pit in advance of mini
Potable water for both the Yatela Gold Mine operaaind the mine townsite is supplied from the Wielt and treated prior to distribution.

Electrical power is provided through six diesel pogd generating sets located at the Yatela Gola&Min
i) History and Exploration

SADEX, through a predecessor whotiyned subsidiary, had the right to explore an engtion permit adjacent to the northern boundal
the Sadiola Mining Permit. The northern part of Watela property was acquired by SADEX on Februr§998 from Eltin Limited (“Eltin}
of Australia.

SADEX commissioned a feasibility study, which wasried out by AngloGold (how AngloGold Ashanti) aptesented in June 1999. ~
feasibility study incorporated extensive enginegiamd metallurgical studies, which investigatedimber of different alternatives for mini
and treating the resource. It concluded that am @itemine feeding a 2.5 Mtpa heap leach operatias the most financially attractive of
alternatives studied.

The final feasibility study prepared by AngloGolghanti in November 1999 advanced the heap leadbrofat a fully tendered capital c
status. The final feasibility study reported thatapen pit 2.5 Mtpa heap leach operation shouldapable of producing 1.2 million oun:
from the Yatela deposit over a six year period.
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SADEX received the Yatela Mining Permit from thev@mment of Mali in February 2000. Based on thalfiieasibility study, AngloGol
and IAMGOLD approved proceeding with the Yatela @®ine after having negotiated the necessary Ganent of Mali approvals ai
authorizations in respect of shareholder agreementapany statutes and modifications to the origiiin convention, pursuant to whi
Eltin held its interest in the northern part of tatela property. The first gold was produced frtira heap leach and open pit operatic
May 2001.

iv) Geological Setting and Mineralization

The Yatela Gold Mine is located within the Maliaarfion of the Kenieba-Kedougou window, a major EdProterozoidBirimian outliel
along the northeast margin of the Kenektan Shield. The Yatela Gold Mine is located in tlegth of the window and is hosted by sedim
of the Kofi Formation, which have been intrudednynerous felsic intrusives. The sediments domigamtthsist of a finegrained greywack
probably distal turbidites and impure carbonateat) minor tuffs and acid volcanics.

The primary gold mineralization at Yatela is mesothal shear zone hosted. This primary mineralipatgospatially associated with
contact between predominately dolomitic rocks & #ofi formation to the west and a large dioritidrusion to the east. This primi
mineralization was concentrated to economic gréaeasigh dissolution of carbonatieh rocks by supergene processes. Karsting ofoceatk
rocks resulted in the development of the YatelailBBashich was gradually filled by sands and congdoates during peneplanation
erosion of Proterozoic rocks. The chaotic collaghseng karsting, coupled with higénergy sedimentary environments resulted in thibamly
being hosted in a mélanggpe rock made up of components of sedimentary auk dissolution residue. Dissolution of dolomitoxks
results in large volume loss. Concentration of ignaele primary gold mineralization by this procesbelieved to be the most important fa
in the genesis of the Yatela deposit.

V) Drilling, Sampling and Analysis, and Security ofhgaes

The collection and processing of all grade conémotl exploration samples prior to dispatch to thé/iS5 laboratory is carried out
employees of YATELA.

Blind quality control sample trays are given to 8MOS laboratory containing 2.9% pulp repeatsy@tanks and 2.9% standard mate
Coarse blanks are submitted at an approximateofdi@o. No field duplicates are submitted. The SEM&ratory processes principally
the grade control samples for the Yatela Gold Mine.

In combination with the SEMOS laboratory, Analabs ayes) processes the exploration samples. Bimality control sample trays ¢
given to Analabs containing 10% pulp repeats, 3&8kd and 7% standard material. Coarse blanks Braited at an approximate rate of !
No field duplicates are submitted. Approximatelyd 6f a drill project's ore zone is submitted toeaternal for check assg

The resource drilling database system is the sanfierdhe Sadiola Gold Mine. Information thereompisvided in subsection 2.4 v) kbém
[l above.

Page 4



Reconciliations are carried out on grade, tonnagk antained metal between the individual anomabkource models and grade cor
models on a monthly basis (for anomaly where mitiiag taken place). In addition, reconciliationsugstn plant and resource models are
carried out monthly. Daily and monthly comparisohgalled mining grade and received plant gradeatse undertaken.

QA-QC protocols are in place with respect to sangpprocedures.

Vi) Mineral Resources and Ore Reserves

Information on mineral resources and reservesasiged in Section 5 below .
vii) Mining Operations
Operator
YATELA has appointed AngloGold Mali as the operadbthe Yatela Gold Mine on the same terms as tfasthe Sadiola Gold Mine.

Mining operations are carried out by Moolman Braoghéhe same mining contractor employed at thedka@old Mine. The Yatela deposi
being exploited by open pit mining techniques.

The Alamoutala deposit, located some 10 kilometmstheast of the Yatela deposit, was also expldigdpen pit mining technique
Production at Alamoutala deposit began in Augu§®@vith ore being trucked to the main Yatela hksgeh processing circuit. No mini
took place at Alamoutala in 2006. Another sateliittwas mined in 2006. A total of 247,000 tonnesravmined and trucked to the Ya
plant.

Mining in 2007 will focus on the bottom of the mafiatela pit as well as mining waste for the curf@ashback 7 project.
Processing

The process plant consists a standard heap leafiidy. It consists of a crusher feeding an aggération drum to produce a pelleti
product.

The discharge from the agglomeration drum is trarted by an overland conveyor to the “grasshopperiveyor and radial stackers wr
build each heap leach pad in two lifts. Cyanidausoh is fed through drip irrigation piping on tipads. The pregnant solution is colle«
after it has percolated through the pad and isteradiy pumped through carbon filled columns whitfipsout the gold.

The average life of mine gold recovery rate incoaped in the feasibility study was 85%. The leagble of the Yatela Gold Mine is long
than originally anticipated, however, the ultimegeovery rate for the contained gold is still expddo be 85%.
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Production
The 2007 production is estimated at 275,000 ouatgsld (the Company’s share would be 110,000).

In July 2006 a decision was taken to deepen the Maiela pit (the Pushback 7 project) which shaxtend the life of the Yatela mine il
2010 and add approximately 480,000 ounces to fila@fimine production.

The following table indicates operating informatimn the Yatela Gold Mine for the last two years:

YATELA GOLD MINE () 200¢€ 200F
Ounces (Au) 352,00( 247,00(
Tonnage crushed (tonne 3,205,001 3,150,001
Grade crushed (g Au/ 4.1 3.C
Cash cost ($/0z) 224 26¢

(1) The Company holds a 40% interest in Yatela repteset41,000 ounces in 2006 and 99,000 ounces(5.20
Capital Costs and Financing

On the original Yatela property (the property pasdd from Eltin), the feasibility and capital costsre to be shared equally by IAMGO
and AngloGold Ashanti. On the original SADEX corgies areas incorporated into the Yatela Mining Rercosts were the responsibility
AngloGold, to be later repaid by cash flow from anine established by SADEX. Since the deposit stettithe original Yatela property &
the SADEX concession, AngloGold Ashanti provided6bf the feasibility and capital cost of the Yat&@ald Mine, with IAMGOLL
supplying the remaining 35%. The 15% differenceneen the 50:50 funding level and the actual 65uBiling level is treated as
AngloGold Ashanti shareholder loan to AGEM Ltd.,iethwas repaid in full in 2006.

Feasibility and capital development costs for tlaée¥a Gold Mine were $100 million.

viii) Environment

Under the concession agreement with the Governrobdali, YATELA is obligated to minimize the envinmental impact of minir
activities, and is required to rehabilitate the engite once the Yatela Gold Mine permanently ceapesation. An environmental imp:
assessment report prepared in accordance with Mafid international standards was approved by thkall authorities and resulted in
Malian authorities issuing the necessary envirortedgermits.

A baseline program monitors seasonal differenceslimatic data, water quality for surface and gmbwater and groundwater levels.
integrated and comprehensive EMS has been impleddat the Yatela Gold Mine. The EMS ensures tlistudbance to the environmen
maintained within acceptable limits and that enwin@ntal policies are adhered to. An independent@mwiental audit of Yatela is conduc
annually.
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There are adequate facilities for all mineral pesgeg requirements, including waste disposal, tn si
As at December 31, 2006, the recorded amount mhat&d restoration and closure costs for the pigpeas $4.2 million.

ix) Exploration and Development

All exploration activity is carried out by YATELAN 2006 exploration was carried out on targetseclmsthe Yatela pit, namely, Dongu
North and Yatela Pit North. Recent exploration elts Yatela has been unsuccessful in identifyindjteshal reserves for the Yatela plant
2007 exploration will focus on shallow oxide taggyatamely Dinnguilou and KW17 as well as followwgrk in Donguera and to the nortt
Alamoutala.

X) Mining Taxation

YATELA was exempt from taxation of net mining ptsfias calculated under the Malian Mining Codeil dnty 5, 2006. Since that date,
mining taxation applicable to YATELA is the sametlaat applicable to SEMOS. Information thereonrisvided in subsection 2.4 xi) 4em
[l above.

2.6 Africa: Tanzania- Buckreef Project

A technical report was prepared for the Buckreejgut. The report, dated January 18, 2006, isledtifTechnical Report on the Buckr
Gold Project” (the “Buckreef Reportihich is available on SEDAR at www.sedar.com) aras \prepared by Marcus Tomkinson and Lil
Putland, “qualified persons” for the purposes of4i81101.

i) Property Description and Location

The Company owns or has the right to earn betw&ét &nd 80% of various prospecting and mining liesngithin the Buckreef Project a
in Tanzania. The Buckreef Project is located irttneentral Tanzania 85 kilometres South of Laketdfia in the Mwanza provincial distri
It lies some 110 kilometres southwest of the tofvMwanza located on the southern shore of the lake.

The Buckreef Project consists of two main prospeitsthe western end of the area lies the defunatkBeef gold mine, operated by
Tanzanian State during the late 1980’s. Some 3mgtres to the east of the Buckreef Gold Mine & BusolwaBuziba prospect. Tt
Buckreef Project encompasses approximately 212reddi@metres of contiguously held tenements extenéeastwest for approximately ¢
kilometres covering the eastern half of the Rwamadareenstone Belt (“RGB”) centred ofi 37’ 18" N and 32 7' 5" E.
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ii) Accessibility, Climate, Local Resources, Infrastce and Physiography

The Buckreef Project area lies 85 kilometres dugtsof Lake Victoria in the Mwanza Administrativevizion of Tanzania in East Afric
The area south of Lake Victoria consists of gemtigulating low hills and flat alluvium and blacktem soil filled valleys. The origin
vegetation is typical savannah with a variety ektspecies, predominantly acacias, scattered thrgtagsland. The area of the Lake Vict
goldfields has been heavily modified by human digtivn particular subsistence farming and treeadleg mainly for charcoal. Certain ar
have also been subject to major overgrazing. Itffresure is generally poor. The project area isted 110 kilometres southwest of the ti
of Mwanza which lies on the eastern shore of SrSittund, a southward extending arm of Lake VictolMavanza has a population
approximately one million people and is connecteBar es Salaam, the capital of Tanzania, by alpoaaintained tar road. An internatio
airport is located at Mwanza.

Access to the project from Mwanza is via a serieanpaved roads of varying quality. The projectiso accessible from Mwanza at
western end by an unsurfaced airstrip. The prageet itself is heavily populated with scatteredivimiial kraals and agglomerations
dwellings related to transient “artisinal gold rash

The climate is semi arid with a well defined weasen between December and May. Annual rainfallegaitiom 400 to 800 millimetres. T
period from June to August is usually dry. The eten of around 1,200 metres prevents excessivgly temperatures.

iii) History

The Buckreef Project area has a long history ofllsatale mining and exploration work by the UNDRe tTanzanian Mineral Resour
Division, Williamson diamonds and, since 1994, lgsEAfrican Mines Limited (“EAM”),now a wholly owned subsidiary of the Compz
The Buckreef deposit itself was mined undergroundhe Tanzanian State Mining Company (Staminconf®82 to 1988. The operat
was closed in 1990 due to a number of operaticadons and the workings were allowed to floods &stimated that approximately 100,
tonnes of ore was mined at a diluted grade of apmately 3 g Au/t to 4 g Ault.

A redevelopment agreement was signed between thiedJRepublic of Tanzania and EAM in May 1994. Hwreement has been extend
number of times including most recently in July 200he tenements under this agreement cover 1tesdlametres or roughly 6% of t
total Buckreef Project. Under the terms of the agrent EAM is earning an 80% interest through thmeliing of exploration and the finalizi
of a feasibility study program into mining operaisoin the licensed areas.

In January 2004, EAM entered into a joint ventugeeament that covers 75 square kilometres of teeeraportion of the Buckreef Proje
Under the joint venture agreement, EAM is entitieearn a 75% interest through the funding of epgtion activities and the completion ¢
feasibility study by July 2007.
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iv) Geological Setting

The Buckreef Project area covers the eastern poofithe east-west trending Rwamagaza Greenstol¢'BR&B”), which is one of a numb
of Archean supracrustal belts lying within the Taman Craton of east Africa. Most geological datatlee region exists within individt
mining company databases and no large scale cdiopsahave been undertaken. Isotopic dating suggést supracrustal sequences
approximately 2.6 Ga in age.

The RGB itself consists largely of a monotonoususege of basaltic flows with well preserved volcafgiatures such as varioles, pillows,
flow top breccias. Aeromagnetic data and minor mgcdndicates the presence of a number of elongatpentinized ultramafics bod
parallel to the flow stratigraphy. It is uncleathise are truly intrusive bodies or the cumulateigns of thick high Mg basaltic lava flows.

The Buckreef deposit is hosted by a steeply dippitig-SW trending brittleductile shear zone with an early phase of iron garbonat
alteration, rebrecciation, and a later phase afexrous grey quartz veining. The BusohBarziba deposit is a more disseminated hydrothe
system developed in zones of eastst trending, pervasive cleavage development anghgry dyke intrusion within a relatively monotars
sequence of pillow basalts and minor ultramafiksod he gold at Busolwa is associated with a safiesriably deformed quartz, carbon
hematite, magnetite and pyrite veins with pervasilieification and sericitization.

V) Exploration

The Busolwa-Buziba resource was originally expldogdranganyika Gold Limited (“TGL"yho drilled a total of 205 RC and diamond hi
into the mineralization in the late 1990’s. Subsayly East Africa Mines Limited (“EAML")continued to drill the deposit with a furtl
46,876 metres of RC and diamond drilling in 610elsolFrom June to December 2006, IAMGOLD drilled70B, metres of RC, 2,000 met
of diamond and 12,400 metres of aircore.

Vi) Mineralization

The Buckreef mineralization was developed on an &MEW trending, 5 to 30 metres wide, brittactile fault zone developed witt
relatively undeformed mafic volcanics. The faulheacontains early developed pervasive iron carlgoalération which has undergone |
brittle fracturing and brecciation with recemerdatby multiple events of grey to white quartz vemiFinely disseminated pyrite occurs
halo surrounding the zones of quartz veining. Tégréle of quartz veining is directly related to tikeor of gold mineralization. Deep drilli
has led to the definition of higher grade shootsging steeply to the north. Several narrow, mdaseahtinuous sub parallel zones of sirr
alteration and mineralization have been defineth bmthe west and to the east of the main faulezon
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Gold mineralization at Buckreef is non refractomybioth fresh and oxide material and is associatéu small amounts of fine grained py:
within the grey quartz veining. Detailed loggingdiillcore reveals a prominent deepening of thedation profile above portions of both
main and north zones.

The BusolwaBuziba mineralization is hosted in similar pillowsthfic rocks to that at Buckreef but the mineralais much less confin
and appears to be related both to discontinuousleldped zones of cleavage and to zones of inteltseation associated with a suite
porphyry dykes. The gold mineralization itself camps two sets of quartz veins which developed ermapbraneously with the cleav:
zones. Veins show all degrees of deformation ingofabric suggesting that mineralization contintigtt through the deformation event.

The geometry of the mineralization is highly irrégpuforming a zone up to 200 metres thick extendiagtwest for at least 2500 metres on
northern margin of a small granitic body. The maleed alteration envelope appears to dip steeplthé south sub parallel to the fl
stratigraphy and to the variably developed cleaviigarly all the gold mineralization is relatededitly to the veining and the deformation
dismembering of many of these veins has giventdsthe highly variable distribution of gold througffie zone. The porphyritic dykes
associated alteration have also acted to locaknging by forming rheological contrasts in the mafequence during the deformation ewvt
Thus the original disposition of these dykes aralrtirregular alteration has also influenced thergetry and continuity of the later g
mineralization.

vii) Drilling, Sampling and Analysis, and Security oihgzles

Significant amounts of AC, RAB, RC and DD holes éadneen completed at the Buckreef Project resousasaThe AC and RAB drilling
only used to identify potential mineralization aan@ excluded from all resource estimations.

The RC and DD drilling at both areas was supervisedxperienced geologists and completed by priafieakdrilling contract companies. |
and DD drilling was completed by AfriDrill, West@& Drilling, Resource Drilling, Drillcorp, Stanléflining Services and, most recently,
Tandrill.

Written sampling methodology and submission proceslare in place. The majority of RC samples ct#since 1992 are homogenized
reduced on site by passing reduced samples atddases through a single tier Jones riffler. Tidire length of AC and RAB drill holes
collected as 1 metres samples. Composite 3 metsay samples are submitted for assaying. Diamahdaie is all logged and processed
sampling on site. Retained RC AC RAB samples dredlected from the field and stored in centraigée farms at the Buckreef ¢
Busolwa sites. The retained half of the DD corst@sed in galvanized core trays at the BuckreefBugblwa core yards for future referer
All assay samples are batched on site and colldoteghalysis by trucks from the analytical laboras used in Mwanza.

Systematic quality control comprising field insertiof regular standards, duplicates (replicated)tdanks is undertaken on all sample bat
collected at the Buckreef Project. Written field @@cedures are in place and include:
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- standard reference samples being inserted into Isabgiches at a minimum frequency of 1 in 40, feedly within recognize
mineralized zones; this normally means that eveZyoRDD holes has at least 2 to 3 standards;

« field duplicate samples are taken at a nominalueegy of 1 in 40; and

» blanks are submitted at a nominal frequency of40n
Routine laboratory quality control sampling (pulpticates and pulp repeats) is also completed tpspeatained at the laboratory.
The majority of the drill samples from the Buckr&bject were analyzed at the independent SGS anubk Laboratories in Mwanza. Chi
sampling has been completed at ALS - Brisbane, AllShannesburg and Genalysis LaboratoBerth. All laboratories are internation:

accredited.

viii) Mineral Resource and Reserves

Information on mineral resources and reservesasiged in Section 5 below.

iX) Environment

Environment baseline monitoring commenced in 2@¥® community consultation and community developnpeojects were initiated
support the exploration program.

2.7 South America:Suriname - Rosebel Gold Mine

A technical report dated September 2002 was prddfareahe Rosebel Gold Mine. The report is entitl€@ambior -Rosebel Project Technit
Report - Suriname, South America” (the “Rosebel d®®Epwhich is available on SEDAR at www.sedar.cprand was prepared under
supervision of Paul M. Johnson, “qualified persém’the purposes of NI 43-101.

i) Property Description and Location

The Rosebel property is located in Suriname, Sdéutterica, approximately 100 kilometres south of dity of Paramaribo, the capital
Suriname. Suriname is a former Dutch colony located the northeastern coast of South America. TheeBal property cove
17,000 hectares in the Brokopondo district, betw@enSuriname River to the East and the Saramaisea ® the West. The property is h
by RGM, a 95%-owned subsidiary of IAMGOLD.

1 As the Republic of Suriname also holds Class Bngpshares since commencement of commercial prasydts overall participation in RGM'’shar
capital is slightly different than 5% (currentlympximately 6%). However, all Class B shares wdl iedeemed over the next years and, in any eve

dividends will be paid prior to the full redemptiai Class B shares. Therefore, only Class A sharesconsidered for the purposes of reflecting

shareholder’s true and permanent participation@WVRs share capital.
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The relationship between IMG-Qc (as successor talfiar), a whollyowned subsidiary of the Company, RGM and the RepuablSurinam
is governed by a mineral agreement executed in {9@4°1994 Mineral Agreement’gs amended. This agreement provides in particat
the Republic of Suriname holding a 5% carried pgdition in the share capital of RGM (the Classhares) and 2 million redeemable sh
(the Class B shares). The capital structure of R@MWides for the full redemption of Class B shaaesl the reimbursement of all cap
invested by Cambior (now IM®&c) prior to distribution of dividends to its shacdders. As at December 31, 2006, the Republicuoin@me
held 800,000 Class B shares, 1.2 million Class@eshhaving been redeemed.

The Company has obtained foreign investment inggraoverage for its investment in RGM for a portidrihe losses resulting from cert
political risks that may affect the Rosebel Goldn®li Insurance was obtained from a syndicate ofrémsuncluding Export Developme
Canada (collectively the “Insurers”Jhe eventual proceeds of this insurance policyaasgned pursuant to the terms of the 2003 (
Facility in favour of the 2003 Financial Creditors.

The 1994 Mineral Agreement, as amended, outline®ws business conditions, including the right ¥pat gold, to hold funds in forei
bank accounts, to access local currency at mastes rand to import goods, with few exceptions, atugyfree basis. The 1994 Mine
Agreement, as amended, provides for an income dbx bbeing the lesser of the statutory rate in eftearrently 36%) and 45%,
international dispute resolution mechanism andkd-tieequity capital structure of 4 to 1.

On December 18, 2002, RGM was granted &&-renewable Right of Exploitation for the Rodehme from the Government of Surinat
following the Government'’s approval of the updateaksibility study and environmental impact assesgme

Production from the Rosebel mine is subject toxadiroyalty of 2% of production and, a price pap@étion of 6.5% on the amount exceec
a market price of $425 per ounce of gold, wheniapple, both payable to Grassalco, and a fixedltpyd 0.25% of production payable t
foundation to be established by RGM to promoteltital development of natural resources. The fouodat board should be composet
two representatives from RGM, two from Grassalod ame from the Government of Suriname.

In 2006, RGM paid $7.6 million ($3.8 million in 28Din royalties to Grassalco and the foundation $8& million ($4.7 million in 2005) wi
paid in gold price participations to Euro Ressosritee. More information on the Gold Price Partitipas is provided in subsection Jii§
below.

All of IMG- Qc shares of RGM remain pledged in favor of the®Bhancial Creditors under the 2003 Credit Facaitbject, until March 3
2013, to a first ranking pledge and hypothec gmarte Golden Star, in respect of 50% of RGM shatggler an hypothec and ple«
agreement executed by and between Golden Star amdiGr on April 1, 2003, in connection with the Bbsl Transaction. Golden Star’
first ranking pledge and hypothec has since besig@esd to Euro Ressources (Canada) Inc.
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ii) Accessibility, Local Resources and Infrastructure

The Rosebel Gold Mine began commercial productiofrebruary 11, 2004. The property is accessiblpléaye or by road from Paramari
Its facilities and equipment include a processilant) maintenance and warehouse facilities, a tnéwson line to tap into the Afobaka po\
generating station owned by a major bauxite produaed related support infrastructure. RGM conctldeo longterm power supp
agreements with the Government, one being indexdigkt price of gold and one indexed to the oilg@rizoth of which provide for the sup
of 15 mega watts of average power and 19 mega Veatteak power to the mine and mill facilities.

iii) History

The Rosebel property was optioned in 1992 by Gol8tar Resources Ltd. (“Golden Staffpm Grasshopper Aluminum Company N
(“Grassalco”), a statewned mining company. Cambior held a 50% inteneghée property from June 1994 to May 2002 whercguérec
Golden Star’s 50% interest (the “Rosebel Transat}idPursuant to the Rosebel Transaction, Golden Staalgold price participation ric
equal to 10% of the excess gold market price al$3@® per ounce for soft and transitional ore aralal$350 per ounce for hard rock ore
to a maximum of 7 million ounces produced. Goldéar Subsequently sold its price participation rigitEuro Ressources Inc. Camkb
which held a 95% interest in RGM, was acquiredhm®y Company on November 8, 2006, pursuant to theb@armrrangement. Informatic
on the Cambior Arrangement is provided in Sectib of Item Il above .

A feasibility study and an environmental impacteassnent were filed with the Government of Surinémiglay 1997. Following addition
drilling on the property, a revised feasibility djuwas submitted to the Government in December 1887updated feasibility study for t
project was completed in August 2002 and submittkdrtly thereafter to the Government of Surinaméhvan environmental impe
assessment, for approval.

Following the acceptance of the 2002 updated fé@gibtudy and environmental impact assessmerm,gianting of the 2§ear renewab
Right of Exploitation, the securing of satisfactdsysiness conditions, the completion of financimgl amplementation of political rit
insurance coverage, Cambior, through its subsidi®BM, officially commenced construction of the Rloskemine in December 2002 ¢
commercial production began on February 11, 2004.

iv) Geological Setting and Mineralization

The Rosebel concession lies within the Lower Poateic Guiana Shield. The property covers the sedimdeminated Rosebel formation ¢
the older Armina formation made up of volcanic flgwolcaniclastics and graywackes. The known dadring ore deposits in the Rose
concession have varying geological characteridbigs all show the typical characteristics of highligathered, quartz veimested gol
mineralization.
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Early veins are usually deformed and are oftenbyulater veins. Primary gold mineralization mosbigcurs in quartz and quartarbonit
veins that are generally restricted to lithologicahtacts, fold closure and subrtical shear corridors. Veins vary from a fewtometers up t
two metres in thickness. In general, gold mineaion is included in subertical zones near the contact between the sedimeand volcani
rocks. The mineralization shows good continuity #idkness.

The property hosts six principal deposits as wslinamerous gold prospects in two distinct areas: Ry Caro, East Pay Caro
Koolhoven/Bigi deposits and Jzone, Spin and Mameekprospects are located on the North Limb andribeebel, Mayo and Royal F
deposits and Roma and Monsanto Hill prospectsoaagéd on the South Limb.

v) Drilling, Sampling and Analysis and Security of Jzes

The core is HQ size in soft rock and reduced to $i¥@ in solid rock. Most of the holes are sampledtiouously from top to bottom of t
hole and are normally 1.0 metre in length. The ¢®split. All drill collars are surveyed and dovaid surveys conducted in exploration hc
The logging and sampling of drill holes is doneaitcordance with industry standards. Assays areomeed on site at the Rosebel n
laboratory. All samples are assayed by fire assathau.

Industry standard quality assurance and qualitytrobmprocedures, including standards, blanks, dapdis and check assays in exte
laboratories, are employed.

Vi) Mineral Resources and Reserves

Information on mineral resources and reservesasiged below in Section 5 .
vii) Mining Operations

Processing involves crushing and grinding, graséparation which recovers over 30% of the goldjamiciation circuit and a carbon-ieact
plant. The flowsheet recognizes the need to hasalfeand sticky ore from the laterite and saprdbtgers during the initial mining phe
before treating harder material from the transitiod hard rock zones.

At current production level, the mines has an etggbmine life of 12 years. In 2007, with a zondasier grade ore being mined, the opere
is expected to produce 255,000 ounces (the Compatndre would be 242,000 ounces), which accountthéoloss of production from t
recent work stoppage.

The following table indicates operating informatimn the Rosebel Gold Mine for the last two years.
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ROSEBEL GOLD MINE (V) 200¢€ 200t

Ounces (Au 301,00t 341,00(
Tonnage milled (tonne: 7,709,001 7,196,00!
Grade milled (g Au/t 1.3 1.€
Recovery (%) 93 94

(1) Effective November 8, 2006, the Company indireetbguired 95% of the Rosebel Gold Mine. The productttributable to tt
Company subsequent to November 8 is 38,000 ourfiggsdbat a cash cost of $416 per ounce.

At the end of 2006, Rosebel employed approximateB00 individuals, including those employed by aéscontractors. An illegal wo
stoppage by a number of unionized employees inalgn2007 prompted a temporary suspension of opastiThis work stoppage w
resolved in mid-February with the signing of lalagreement in principal.

viii) Environment

The EMS for the Rosebel Gold Mine is certified unt®0 14001, effective December 2005, and remairc®mpliance with certification. T
Rosebel Gold Mine successfully passed the ISO 14@€drtification audit in December 2006.

As at December 31, 2006, the recorded amount mhat&d restoration and closure costs for the pigpeas $2.1 million.

ix) Exploration and Development

A total of 64,553 metres of diamond drilling werempleted in 2006 in a program totaling 347 holed eovering five deposits: Pay Cz
Royal Hill, Mayo, Koolhoven and Rosebel. The nefoimation was used to update three dimensionaloggéedl models of the five depos
resulting in an increase in mineral resources asdrres.

Initial results from the J zone have been encouaraghis zone lies 700 metres northeast of the @ap deposit and relatively close to
mill. Additional exploration was carried out on thdjacent Headleg' Reef and Thunder Mountain exploration permitsyels as on the Sa
Creek project 80 kilometres south of Rosebel.

In 2007, exploration and development drilling vatintinue. A total of 67,000 metres of diamond oiglis planned to expand the six knc
deposits and discover new ones. Also, the 2007splanthe mine provide for the purchase of mineigment to increase mining rate ¢
expansion of the tailings pond capacity.

X) Taxation

Under the 1994 Mineral Agreement in effect for Besebel Gold Mine, as amended and referred to alioiseprovided that the corpori
income tax rate applicable during the first 25 geair operation is the lesser of the yeaydar applicable corporate tax rate (currently &
and 45%. Operating expenses, including interes¢m®sgs, are generally deductible from taxable in¢and losses may be carried forw
indefinitely. Capital expenditures are generallpmeiated over a four-year period for plant andigments during the prproduction perio
and on an accelerated depreciation method duriagtbduction phase. Dividends and interest mayédie ywithout any withholding taxe
Legislative stability of taxation rules and rateguaranteed by the 1994 Mineral Agreement, as deaen
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2.8 South America: French Guianée Camp Caiman Project

A technical report was prepared for the Camp Caif@ject. The report, dated September 2005, islehti Cambior - Rapport Technique -
Projet Camp Caimar Norme Canadienne 43-101(the “Camp Caiman Report”), is available on SEDARwww.sedar.com) and wa
prepared by or under the supervision of Patricki@d@8eneral Manager, Camp Caiman Project, “qualifiersons” for the purposes of NI 43-
101.

i) Property Description and Location

The Camp Caiman Project is located about 45 kilosse(directly by air) southeast of Cayenne, thetabpity of French Guiana, an overs
department of France located on the northeastesstaf South America between Brazil and Surinamrenéh Guiana covers an are:
91,000 square kilometres and hosts a populati@ppfoximately 200,000 people.

The property is held by CBJ Caiman, an indirect lyaowned subsidiary of the Company, and was acquirédovember 2003 as a resul
a merger transaction with Ariane Gold Corp. The @a&aiman Project is comprised of a 30 square kitoesemining concession obtainec
November 2004 for a period of 25 years and two catfja exploration permits: ésor (20 square kilometres) to the West and P:
(21 square kilometres) to the East. The two expitmmgoermits expire on July 31, 2009. The mineigits held by the Company are subjet
the French mining laws applicable in French Guiana.

All of IMG-Qc's equity securities of CBGaiman are pledged in favor of ASARCO Incorporaasdyuarantee for payment of the balanc
the purchase price.

ii) Accessibility, Climate, Local Resources, Infrasttwe and Physiography

Over 95% of French Guiana is covered by rainfongtt no infrastructure. Access to the Camp Caimanjdet area from Cayenne is by rc
with approximately 65 kilometres of paved highwayl 8 kilometres of alweather unpaved road. There are presently no rivdjastructure
at Camp Caiman.

i) Exploration

Gold mining has been carried out in French Guianees1857 and a total of approximately 6.5 millioances of gold has been decla
essentially from alluvial and eluvial deposits. @ysatic regional exploration funded by the Frenokiegnment and carried out by tBereat
de Recherches Géologiques et Minigf@&RGM”) between 1975 and 1995, led to the identificatiom ofumber of primary gold targets t
were auctioned to the private industry. BRGM idiedi a 7-kilometres long gold-ieeil geochemical anomaly at Camp Caiman an
project was auctioned in 1994 to Asarco Guyanedaisp S.A.R.L.
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The initial drill program discovered the Scout Zanel 996, which led to an expanded diamond driliimggram in 1997 and the discoven
the CC-88 Zone. A préasibility study of both deposits was carried iouApril 1999. Further delineation drilling tookagse in 2000 and 20
after the publication of the study. Intensive exatmn drilling resumed in September 2002 when Agitook over Camp Caiman.

A significant amount of exploration drilling hasdrecarried out at Camp Caiman since 1996, withtal tf 135,545 metres of drilling
1,790 holes as at December 31, 2005: 82,530 meftidiamond drilling in 713 holes and 53,015 mewé&RC drilling in 1,077 holes.

A 10,880metre drilling program was completed on the prgpert2005 of which about 62% were core holes, wiith remainder drilled t
reverse circulation methods. The geological modes wpdated with an estimated measured and indicasedrce base of 20.4 million ton
at an average grade of 2.46 g Ault, representidgSlmillion ounces of gold contained, of which 58% in saprolite material.

iv) Geological Setting and Mineralization

The regional geology is dominated by northwesteneg belts of clastic, metasedimentary and metarotcrocks cut by a prominent east-
west striking deformation zone. All premineral hostks are cut by a zone of strong shearing arade@ldeformation features. Paosinera
north-striking dolerite dikes of late Paleozoic agg across the mineralized zone. All rocks havenbiatensely weathered to a figeainec
mixture of kaolinite, illite and saprolite, in wihicoriginal rockforming minerals have been destroyed but originakrtextures have be
variably preserved. A transition zone from sapeold unweathered rock averages less than 5 méioks though, locally, it may be up to
metres thick. The depth to the base of weatherekl varies from 30 to 120 metres.

In the Scout Zone, mineralization appears to hacsirally confined to numerous narrow and elongatetes averaging about 8 metres
thickness at a 1 g Au/t gold cutoff. Strike lengtlasy up to a maximum of 250 metres and dips aepsto the north. Zone C88 is highe
grade and appears to be both stratigraphicallysémdturally controlled. At a 1 g Au/t cutoff, timineral deposit varies from 25 to 85 me
thick. Zone CC88 plunges 35 degree to the southeast, where théas intersected to a depth of 260 metres. Miizatan identified to da
is open along strike and down dip. Correlationhs mineral deposit grade intersections in drilldsoindicates good continuity along k
strike and down dip. Deeper dowptunge intersections within hard rock are high gradd extensions of this mineralization may be able
to underground mining methods.
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v) Drilling, Sampling and Analysis and Security of Jzes

Resource calculations are calculated using 80%efiining cutoffs: 0.66 g Au/t for saprolite, 0.8&u/t for transition and 1.40 g Au/t 1
hard rock.

The core is HQ size in soft rock and reduced to i@ in solid rock. Majority of holes are samplethiinuously from top to bottom of t
hole and are normally 1.0 metre in length and thre d¢s split. Sample lengths are 1.524 metre feense circulation drilling. All drill collar
are surveyed and downhole surveys conducted inoen holes. The logging and sampling of drilld®is done in accordance w
industry standards. Assays are performed in Caybpi®GS-Cayenne (Filab) laboratory. All samplesam®ayed by fire assay method.

The quality assurance procedures and assay pretéatdwed for the Camp Caiman Project conformndustryaccepted quality contr
methods. The QA-QC program includes assaying & fikiplicates, rexumbered pulps and rejects, addition of standands tdanks b
geology department and pulps and rejects are mlytsubmitted to a second commercial laboratoryefdernal check assays.

Vi) Mineral Resources and Reserves

Information on mineral resources and reservesdsiged in Section 5 below .

Vii) Exploration and Development

In August 2005, Cambior released a Feasibility $tiod the Camp Caiman Project which estimated poltbare reserves at 12.3 milli
tonnes at an average grade of 2.8 g Au/t repregestime 1.1 million ounces of gald situ. A gold price of $425/0z was used to calct
the cut off grades and pit design. The Camp Caiararbody, located in a 30 square kilometres mimiaigicession, will have two open p
The Scout pit, comprised primarily of saprolitepnesents 35% of the projestprobable reserves. Adjacent, to the east of thetSit, Pit 8
is composed of saprolite and fresh rock in equapprtions, and represents 65% of the progeptobable reserves. The deposits identifie
open at depth in the north extension of Pit 88thedvestern extension of the Scout pit.

Although the Company is currently working on fifig the conditions set by its Board of Directoosallow the beginning of constructis
namely obtaining all operating permits, governnmgmants undetoi Girardin and relief from certain regional fuel tax, theresguaranty thi
the Company will fulfill said conditions.

The permitting process may be summarized as follows
a) South road access permitsi(sur I'eau)

» The public enquiry took place from January 26 tbrbary 28, 2006;
« A favorable decision was given by thedmmissaire enquételir

« The permit was delivered at the end of May 2006.
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b)Mine, Mill and Construction permits

« The public hearings took place from mid-Januargrid of March 2006;

A favorable decision was given by thedmmissaire enquételirfor the Mine and the Construction permits at thd
of May and June 2006 respectively;

» A negative recommendation was given by tleefhmissaire enquéteufdr the Mill permit at the end of June 2006;

Following public pressure, the French governmemv{inmental and Industrial ministries) mandated>enerz
Inspection in June 2006 to revise all aspects®ptioject and suggest recommendations;

« The general inspection report was officially relghen October 11, 2006, the main concerns were:
— The fauna is not sufficiently developed in the itpstudy;

— The discharge point for the tailings effluent slible displaced to the Kounana in order to respéuaiuize
regulation limiting the cyanide concentration ie tieceiver; and

— The compensatory measures should be improved.

As a result, CBEAIMAN retracted its permit applications and resutbed ones that address each point of the inspecgport. The ne
permit applications were submitted to theefecture de Guyanen December 11, 2006 and incorporated complemeintéoymation given t
the administration since the first permits weredibnd a revised impact and risk assessment studies

The permits were instructed by the Prefecture odey 8, 2007 and the public hearings are beind frein mid-February to midiAarck
2007. The public hearing report for the mine, th#d end the construction permits are forecastedtfa end of April 2007 and the fit
authorizations for the end of June 2007.

Construction is scheduled over a @bnth period following completion of the financiagrangements and the issue of operating permit
open pit mining operations will be performed withfleet of 40tonne articulated trucks and excavators to mainpaoduction in rain
conditions. Processing will consist of a crushingd grinding circuit followed by a leach and ClPcdiit. Power is expected to be suppliet
the national utility company.

In addition to thd oi Girardin funding, the Company intends to finance the devalaq of the project with a renewed corporate crieditity
and internally generated cash flows. Project dedralent is subject to final approval from the ComparBoard of Directors.
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The Camp Caiman Project is expected to producevarage of 150,000 ounces of gold per year in it three years of operations. T
production from currently identified reserves vii# 866,700 ounces over a seven-year mine life.

viii) Taxation

French Guiana being an overseas department of &réime general French system of tax applies, sutjesome particularities such as
possibility of obtaining a tax exemption and thessibility of reducing capital expenditures through credits (Loi Girardin ). The Cam
Caiman Project benefits from a ten-year incomeetemption and the Company expects the construofitiee mine to qualify under theoi
Girardin . The Company also benefits from a tgrar exemption on property tax. A royalty tax applon gold production and there
significant indirect taxes, such as I'Octroi de rard the fuel tax.

The Francezanada tax treaty provides for a withholding tae ief 10% on interest payments from France to Carmendl of 5% on divider
payments to shareholders holding 10% or more o€al lentity.

2.9 South America: Ecuado- Quimsacocha Project

An independent technical report was prepared fer @uimsacocha Project. The report, dated NovembgR@05, is entitled Technica
Report on the Quimsacocha Gold Project, Azuay Ro®si Ecuador” (the “Quimsacocha Reportthich is available on SEDAR
www.sedar.com) and was prepared by Wayne W. Valisditiam E. Roscoe and David A. Ross of Roscoetleosssociates Inc.,dualifiec
persons” for the purposes of NI 43-101.

i) Property Description and Location

The Quimsacocha Project is 100% owned by the Coynpad is located approximately 30 kilometres soetbivof the city of Cuenca, Azu
Province, Ecuador. The property consists of fouringi concessions covering an aggregate area obzippately 12,967 hectares.

ii) Accessibility, Climate, Local Resources, Infrastcwe and Physiography

Access to the property from Cuenca is by 40 kiloesebf paved road to the town of Gerardo, 8 kiloeebf winding gravel road to t
exploration base camp and 10 kilometres of windjrayel road to the project. The project is locaedn elevation ranging from 3,500 me
to 3,900 metres.

The mean daily temperature is 8.4°C and ranges fr@¥C in July-September to 9.3°C in Novembecember. Total annual precipitat
averages 1,281 millimetres. The wettest monthsNareember, March and April which average 270 millires per month and the dri
months are August and December, averaging 22 neifliias per month. Vegetation is sparse and typicAindean vegetation above the 1
line. Much of the property is covered by Andeanrgmao”, a type of moorland vegetation consisting of matdgrse grasses. Stands of s
pine occur on hillsides adjacent to the property.
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i) History

Initial exploration work was carried out by the téd Nations in the 1978 A stream sediment geochemical survey identifiage meti
anomalies that were further investigated by gechlaginapping and diamond drilling. COGEMA then acgdithe property and carried out
exploration program in the 1990’s. Stream sedingeatichemical surveys identified gold anomalies arssquently a tehele, 1,869 metre
DD program was completed in 1992 to 1993.

In 1994, COGEMA, Newmont Mining Corp., and TVX Gdlsrmed a joint venture to further explore the Qs@mocha targets. During 1¢
to 1996 the exploration program comprised geoldgicapping as well as geochemical and geophysicaleys over the main areas
hydrothermal alteration. The joint venture ideetifinine targets by geochemical and geophysicaegant he targets were further investig;
with a two-phase, 82-hole, diamond DD for a tofaf 81 metres.

In March 1999, IAMGOLD acquired the Cerro Cascoistat, and Rio Falso concessions from COGEMA. Upompletion of a bankak
feasibility study, IAMGOLD is required to pay COGEMV$2.00 per ounce of gold in the proven and probabserves plus the measured
indicated resources, as defined by the feasibdttydy, commencing on the date that a formal pradmctlecision is made. In additic
COGEMA will be entitled to a 5% net profits interéslPI) in any mining operation on the propertyM&OLD retains a first right of refus
should COGEMA elect to sell the NPI. The San Mactimcession is not subject to the COGEMA agreement.

iv) Geological Setting and Mineralization

The local area is dominated by Upper Miocene vatsamnd volcanoclastics, including the Turi, Tumnb&, Quimsacocha and Tar
Formations. The property is located between twoonmfajults, the Gafiarin and Girdaults. A caldera, 4 kilometres in diameter, kdésng th
Gararin fault and 400 metres west of the main Quimshaaleposit. The Turi Formation is comprised ofattéous breccias, conglomera
and sandstones with a high content of andesitistxlas well as a few clasts of tuffaceous breckge dating has confirmed the T
Formation to be late Miocene. The Turupamba Fownativerlies the Turi Formation which is overlain thy Quimsacocha Formation. ~
Quimsacocha Formation hosts the Quimsacocha Deposit

The Quimsacocha Deposit can be characterized ahashlphidation epithermal gold-coppsitver deposit. Mineralization is associated \
a NNE striking structural feature and is hostedpper Miocene, coarse grained tuffs or at lithatadicontacts between flows and tuffs.
alteration system on the property covers an ar@gaoajmately 12 kilometres N-S by 6 kilometresVE-likely introduced along structu
zones. Alteration is typical of high sulphidatioysgeems with a nucleus of vuggy and massive siioa, more laterally, alunite, kaolin, dick
pyrophyllite, and yet further out, argillic altei@t represented by illite and smectite clays. Thres of mineralization are characterize(
multi-events of brecciation and opspace filling with sulphides such as pyrite, enagcovellite, chalcopyrite and luzonite or, at &
sulphidation states, tennantite and tetrahedrite.
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Gold mineralization is found in the Quimsacocharkation in the tuffs or at the contact of the tudfsl lavas. The principal area of econc
interest is a flat lying mineralized zone (Main 20m1.0 g Au/t Au) striking N-S for approximatelykilometre. The BA extent has bes
traced for greater than 300metresand the thickreagges from 10 metres to 100 metres. There are nausmedditional low to high gra
intersections of gold mineralization in the footivaf the Main Zone but do not appear continuous doy significant distance and n
represent patchy mineralization adjacent to thddese

Gold mineralization is found, for the most partpime of the following mineralogical assemblages:
» Vuggy silica plus fine grained pyrite and enargite;
» Massive pyrite, including a brilliant arsenical pgr

» Vuggy silica with grey silica banding with sulphidpace filling and banded pyrite. Sulphides inalgdpyrite, enargite, luzit
covelite and barite.

Occasionally, in the northern sections, gold imfibin the hangingwall argillic alteration.

v) Exploration

The Company has compiled all the data assemblegréyious operators and has conducted an explorg@tiogram to supplement 1
database. Magnetometer surveys on 100 metresdamng were conducted. In areas covered by predouers the spacing was reduce
25 metres. Magnetic highs in the central part efdaldera, as well as an area north of the D1 Zoossibly correspond to a subvolcanic
with a high magnetite content. Magnetic lows on phheperty are associated with shears or zonedioffisation. Soil geochemical surve
were conducted to supplement rock geochemical gargeeviously conducted. Diamond drilling followeathd all alteration from drill hols
was analyzed using a Portable Infrared Mineral yae. Alteration vectors were plotted which ledhe discovery of the main Quimsaco
mineralization. In addition to the Quimsacocha Dmfpahe property hosts several additional mineealizones. The zones include C
Casco, Gulag, Aguarangos and Rio Falso.

vi) Drilling, Sampling and Analysis, and Security ofhgaes
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The Quimsacocha mineralization does not outcroptb@desource estimate is based entirely on diandaifidlata. Diamond drill core sam;
intervals were determined by Company geologistedas the type and intensity of alteration and lsidip mineralization. Most mineraliz
zones were sampled using a maximum interval ofroetee. Intersections selected for sampling weredabaith a diamond saw. Half the ¢
was placed in a plastic sample bag and samples pl@ced in bags, approximately eight per bag, sbuand shipped to the laboratory
public transport. Core recovery is noted in moat, ot all, of the drill logs. Core recovery ovéialvery good and averages greater than
in the mineralized zones.

Until January 2005, split core samples were prepaneQuito, Ecuador, by ALSChemex and assayed atAhS-Chemex, Vancouv
laboratory. Beginning in January 2005, the sampéparation and fire assays were done by BSI Inepeget (“BSI”)in Lima, Peru. Samp
pulps were shipped to BSI in Sparks, Nevada foudtigiely coupled plasma (“ICP’gnalyses, until July 2005 when BSI installed ICBlgse!
capability in Lima. Most of the assays used inrég®ource estimate were conducted at the BSI faeilitl all samples are analyzed for goli
fire assay and a multi-element package using aggia digestion with an ICP finish. BSIQuality Control program requires including
duplicate sample, standard reference sample, am Smple per batch of ten samples.

The Companys Quality Control program included the submissidnsiandard reference samples and blank samples thdthpulverize
samples of diamond drill core. Reference matenal blanks are inserted, one per fifteen samplegcklsamples are also analyzed
second laboratory.

Vii) Mineral Resources and Reserves

Information on mineral resources and reservesasiged in Section 5 below.

viii) Environment

The Company holds all the necessary environmesetahips required to carry out exploration work & fiuimsacocha Project. These per
are renewed annually upon the presentation of ra gflavork. Environmental Impact Assessments arersitied for drilling programs and t
environmental management plans and field activiies audited by relevant government agencies. glilvides to date have been
conformance with laws, regulations and related egents.

Community consultation and development programswaek advanced in support of the exploration atigg. In 2006, in excess of 17
people have visited the site to observe and |daontahe progress.

2.10 South America: Pert- La Arena Project

i) Property Description and Location

The La Arena property is located near the town ohidachuco, Sanchez Carrion province, in the Lartadedepartment, 480 kilomet
north-west of Lima, Peru.
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The mining concessions pertaining to the La Arermgept total 21,971 hectares that are fully ownad eegistered to IAMGOLD Peru S.
The La Arena deposit, its direct extensions anibuarmineral occurrences are entirely covered byniming concessions. The surface ri
requirements for the operation and infrastructuesestimated at 1,620 hectares of which the compantrols presently 15%. The remair
area needs to be purchased and the titles of aippately 90% of this remaining area are publiclyiségred allowing for direct negotiatic
with land owners. The mining concessions are irdggianding.

The project is subject to the obtainment of a nunatb@ermits in order to move forward. To datestprocess is following its normal course.

ii) Accessibility, Climate, Local Resources, Infrastce and Physiography

The average altitude is 3,400 metres above seh levan be accessed by road from Lima via theaRsricana highway (550 kilometres
the coastal town of Trujillo, and then from Truwilto Huamachuco by a 160 kilometres road of whibhkiBmetres are paved. Fr
Huamachuco, the property is accessed by a 17 kitesenpaved road to the La Arena village locateaheelevation of 3,380 metres. An
strip is also present at Huamachuco and accomnedatall airplanes. The property is near power stftectures.

iii) History

The La Arena deposit was first discovered in Decanil®94. At that time, Cambiarfield exploration crew recognized anomalous daich
reconnaissance rock sampling. During 1995, clairsevstaked and chip samples collected which coefirtme surface gold anomaly.
1996, Cambior completed a geological reconnaissancesy and initiated geophysical surveys follovieyddiamond drilling. Approximate
70,000 hectares of land were secured within thenthchiuco and Cajabamba regions. During 1997, andt/8&8 metres of drilling we
completed in the main AGu porphyry and brecciated sediment zone. A comed¢pstudy, including preliminary metallurgical teg
confirming the leaching character of the minerdl@a was completed. During 1998, a 10,900 metrding program was completed a
during 1999, a préeasibility study was prepared. Based on gold poic$350/0z, the results were negative due to éthieachable resourc
Between 2003 and the first half of 2006, Cambianpleted five drilling campaigns totaling 33,705 nestto complete infill drilling and te
the extensions of the Au epithermal and the@uwporphyry deposits. To date, some 50,965 metr84 3 holes were drilled on the La Ar
project. Along with the last drilling campaign, raktrrgical tests related to the heap leaching &tdtfon milling process were done, base
studies both for environment and social aspectewempleted and many other studies were startestder to evaluate the econom
potential of La Arena.

A prefeasibility study, in conjunction with social andwironmental baseline studies, was completed onptbgect, and an archeologi
evaluation was filed with the Peruvian authoritids.at December 31, 2006, a relocation programiwg@sogress for local landowners livi
in the vicinity of the oxide gold resource.
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iv) Geological Setting and Mineralization

The La Arena property lies within a multimillion mces gold district that includes the AlBhicama, Tres Cruces, Shahuindo, La Virgen
Comarsa deposits. The property contains a goldeoc@posit hosted by highly fractured sandstongékeoChimu formation and a goltbppe
porphyry deposit, directly adjacent to it. Sevenaheral occurrences of the same style are knowth@mest of the property.

At La Arena, the main dacite intrusive is mineratizalong the central part by a porphyry system ciateml to stockwork fractu
development. Along the sedimentangrusive contact zone, the quartzite and sandstbage been fractured, brecciated and minerall2ae
to weathering of sulphides, mineralization of tleeliments is largely oxidized whereas less pervaang moderate oxidation is observe
the porphyry.

Two hydrothermal alteration and mineralization etyhave been developed at La Arena which are Bpadidjacent to one another ¢
probably genetically related. These include a ACuporphyry system hosted in dacite stock whichdiferentiated into three me
mineralization units and a high-sulfidation epithat Au system hosted in the quartzi@idstone breccia. The deposit has been divided
sectors based on mineralization types. The best\giles are located within the brecciated anddrad sediments. Copper mineralizatic
usually restricted to a late phase of porphyryusitin that has been intensely altered and injegtédquartz-sulfides stock work.

Many exploration targets remain untested regionatijuding four defined targets in the vicinity thie deposit.

V) Drilling, Sampling and Analysis and Security of Sdes

The current resource estimate is based on thet @s805 diamond drill holes totaling 50,000 metr@severse circulation drill holes and
trenches. Drilling spacing obtained in the bre@adasediments is 50 metres and about 65 metreseinptiiphyry sector. Geologi
interpretation was carried out using East-Westssastions spaced 25m apart and planview every 6adesvalues were interpolated us
5m composites and ordinary kriging (in Gemcom) itBD solids representing the major units. The terad some higtgrade outliers we
capped prior to estimation.

Core and RC cutting were collected at 2m wide irgkx. Sample preparation and analysis was perforoyethdependent laboratories
backed up by a full QA/QC program.

Vi) Mineral Resources and Reserves

Information on mineral resources and reservesasiged in Section 5 below.
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vii) Exploration and Development

In 2006 Cambior accelerated its exploration programiLa Arena, which has now undergone a total D@1 metres of drilling. .
prefeasibility study completed in late 2006 invgsated the economic and technical potential for @aenopit mining operation usi
conventional milling, and incorporating a flotatiommcuit for the porphyry deposit and a heap leaghprocess for the gold oxide deposit.
study was based on concentrator throughput of B4{6@nes per day and leach pad loading at 12,060e® per day. Average yes
production during the first seven years of operatimuld be approximately 110,000 ounces of gold &@dmillion pounds of copper
concentrates. The pfeasibility preparations included metallurgicaltieg and environmental and social baseline studiegeotechnic
assessment and mine planning and processing désidgcision on whether to proceed with a feasip#itudy is expected in the first half
2007.

3. Non-Gold
3.1 Ferroniobium Production - Niobec Mine

i) Property Description and Location

The Niobec underground mine is located on a 2[#&&are property, comprised of two mining leaseglwhave been renewed until 2015
61 claims, 15 kilometres northwest of Chicoutinm,Simard Township, Québec. The Niobec propertyeisl H00% by IMG-Qc, a wholly-
owned subsidiary of the Company. All of IMG-@c'ight, title and interest in the Niobec Mine rénsahypothecated pursuant to the 2
Credit Facility, in favor of the 2003 Financial @iers.

The Niobec Mine is the only North American sourég@yrochlore (the primary niobium ore) in operatiamd one of three major producer
niobium. Niobium is a greyish white metal whichrtarbluish when exposed to air for a long periodimfe. When polished, niobiu
resembles steel. Niobium is noted for its malléghilductility and electrical conductivity. Niobiuris characterized by its resistance
impacts, corrosion and high temperatures.

Niobium is mainly used in special alloys in thee$tesed in pipelines, the automobile industry amacsures, as it enhances impact streng
well as wear and corrosion resistance. It is atglun the manufacturing of superconducting magaeid in medical applications such as
design of artificial joints and pacemakers.

Discovered in 1801, it was not until 1874 that ae8ish scientist succeeded in isolating the niob@lement for the first time. Although t
International Union of Pure and Applied Chemistdopted and confirmed the name “niobiuin” 1950, this metal is sometimes ca
“columbium”. The Niobec Mine first produces a niobi pentoxide (Nb O ;) concentrate which is thereafter converted onistite standar
grade ferroniobium (FeNb).
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ii) Accessibility, Local Resources and Infrastructure

The Niobec Mine is readily accessible by existiaggd roads and benefit from available water supply electric power supply sources.

The Niobec Mine facilities include a headframe,yaophlore-to-niobium pentoxide (NhO ;) concentrator, a concentrateferoniobiun
converter and ancillary surface installations.

iii) History

Prior to July 2, 2004, Cambior held a 50% intenreshe mine on a joint venture basis with Sequoiadvhls Inc. (“Séquoia”\which held th
other 50%. Mazarin Inc., Sequasapredecessor in interest, had purchased its 5@#est in the Niobec Mine from Teck Corporationw
Teck Cominco Limited) on March 2001. On July 2, 20CGambior acquired Sequoia through a merger tcdiosa thereby consolidating t
ownership of the Niobec Mine. On November 8, 200&, Company acquired Cambior (predecessor to p-pursuant to the Camb
Arrangement. Information on the Cambior Arrangenigmirovided in Section 2.2 of Item Il above .

Commercial production of concentrates at the Niobtice began in 1976 and ferroniobium productiondeed from December 19
onwards. The Niobec Mine has had an excellent tyisbd mineral reserve renewal over 30 years of apen. It is currently producir
approximately 10% of world consumption.

iv) Geological Setting and Mineralization

The Niobec deposit is located in the southern portf the Saint-Honoréarbonatite, which is mainly comprised of dolomit&rbonates
the centre and calcitic carbonates on the edgesyvéhical lenses, which are irregularly shaped,1d to 80 metres wide and up to 300 m
long. The deposit is open at depth. The two niobbgaring minerals are dispersed in the rock finebirged and rarely visible to the nal
eye. Diamond drilling is the only way to evaluate economic content of the mineralized zones. Meeage grade is 0.66% NJO .. The
mineral reserves are located in the four first mgnblocks between 90 and 580 metres in depth, lmadnineral resources mainly in the f
block, below the 580 metres level. Mine workings aoncentrated between levels 90 and 440 metresatipy simultaneously on thi
mining blocks.

V) Drilling, Sampling and Analysis and Security of Sdes

All drill collars are surveyed and logging and séimgp of drill holes is done in accordance with isthy standards. Mineralization is w
disseminated and a majority of holes are sampletramusly from top to bottom of the hole, and sém@mre normally 3 metres in length.
assays are performed on site at the Niobec Minerdéabry and are assayed by fluorescec®rocedures and quality control at the labore
are integrated with the mire1SO system. External assay checks are perforvey gear even if not at the same level than fdd goines
Grade is very regular at Niobec and the results fexternal labs confirm that the assays are higdpyoducible.
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Vi) Mineral Resource and Reserve

Information on mineral resources and reservesasiged in Section 5 below.

vii) Mining Operations
The initial tailing ponds closed in 2005 and theoswl started operating in 2003. Both ponds aretdoicalose to infrastructures and cc
1.5 square kilometres. An ore stockpile is als@led on the plant site covering between 15 andp2sation days. The mining method use
blasthole stoping.
The pyrochlore concentrate produced at Niobecassformed into ferroniobium grading 66% niobiumngsan aluminothermic proce
Based on the current mineral reserves, the Niobee 4 expected to continue in operation for 1lrge&ales and production in 2006 w

higher than in 2005 as a result of expansion/opttion work performed in 2005 and 2006.

Hourly employees at the Niobec Mine are unionized the collective agreement terminates on AprilZM8. At yearend, the Niobec Mir
employed approximately 250 individuals, includihgse employed by outside contractors.

viii) Exploration and Development

In 2006, 12,280 metres of diamond drilling were pteted at the mine. From this total, exploratiord aeserve development drilli
represented 5,678 metres while definition drilltotaled 6,602 metres. All drilling is from undergral drifts.

After the acquisition on November 8, 2006, the Camypinvested $1.0 million to expand and optimize phant. Additional amounts were &
expended on sustaining capital and undergroundstrfrcture development.

For 2007, capital expenditures are estimated atn§illion primarily for a new hoist and head franme preparation for a shaft deeper
program in 2008.

iX) Environment

The EMS for the Niobec Mine is certified under t8© 14001 Standards effective 1998 and remainenmpdiance with the certification.

Niobec maintains the 1ISO 9001 and ISO 14001 ceatifbns for its production processes and its ENI&esDecember 1995 and June 2
respectively. The Niobec Mine has successfully @aske ISO 14001 recertification audit in Decen2@d6.
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A closure plan has been prepared and approvedeb@tidec Government. Reclamation of a tailings faciitgs completed in 2006. As
December 31, 2006, the recorded amount of estinrattdration and closure costs for the property $1a3 million.

X) Taxation

The Company’s Canadian operations are subjectderdt and provincial income taxes. Operation |latatethe Province of Quaec are als
subject to Québec mining duties at a statutoryatfi?%. Additional tax information is provided $ection 6.5 below .

3.2 Diamond Royalty- Diavik Project

IAMGOLD holds a 1% royalty (the “Lac de Gras RoydJtin respect of diamond production from any claimeket by Dr. Christoph

Jennings on his own behalf or on behalf of anyg@efer whom Dr. Jennings acted as a consultanhdutie period from November 15, 1¢

to November 15, 1992 in the Lac de Gras area oNtmthwest Territories, Canada, between longitud® degrees and 112 degrees wes

between latitude 64 degrees and 65 degrees nouttinddthe relevant time period, Dr. Jennings walived in staking certain claims (i

“Lac de Gras Claims”)n the Mackenzie Mining District of the Northweserfitories and Nunavut which are subject to the HacGra

Royalty. The Lac de Gras Claims include the Diadidkmond property (the “Diavik Project”) in which AbDiamond Corporation (“Abe)”
owns a 40% interest and Diavik Diamond Mines IfiBOM"), a wholly owned subsidiary of Rio Tinto plc, own$@% interest. Effectiy

September 2003, Repadre (which subsequently meviledAMGOLD) entered into a royalty agreement wiber and DDM formalizing tr

foregoing 1% royalty in respect of the Diavik Puije

The Lac de Gras Royalty was recorded at a val&3df2 million on the consolidated balance sheéAMGOLD as at December 31, 2006.

4. Exploration and Business Development

4.1 General
The Company’s exploration and business developstestiegy is as follows:
« Invest in exploration at or near its operating reit@benefit from available infrastructure;
» Fund early stage exploration in areas with goo@mti! for discovery, focusing mostly in North aBduth America and Africa; and

» Monitor the activities of junior and emerging predus to identify opportunities for acquisitionstagtgic alliances, and jo
ventures.
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4.2 Business Developmel
Numerous projects and potential acquisitions weeduated in a number of countries around the wi
4.3 Exploration - Argentina
Exploration spending in Argentina in 2005 and 20@6 $1.3 million and $1.2 million, respectively.
In 2006, the Company undertook project generatimgnams to investigate early to advanced stage rtyppties. At year end, the Compz
had applied for a number of exploration licenses] was investigating joint venture proposals. Erggion targets in this region are h

sulfidation epithermal deposits similar to thathed La Coipa Mine in Chile.

Joint venture agreements were entered into withidviar Resources for the Sierra Blanca and Canadogolprospects, located in -
Patagonia.

4.4 Exploration - Botswana
Exploration expenditures in Botswana for 2006 antedino $3.7 million.
IAMGOLD explored the Tati Greenstone Belt through@2006 with an emphasis on drill testing severanginent gold-insoil geochemici
anomalies as well as known prospects. The mostritapoof these are MaNeora, Golden Eagle, Jims Luck, Signal Hill and &sgon th

existing Mupane Gold Mine lease. In 2006, approx@ya36,000 metres of diamond and RC drilling weaompleted on the Comparsy
properties. Results suggested the presence ofyiddgh grade gold mineralization, but of limitertent.

4.5 Exploration - Brazil
In 2005 and 2006, aggregate exploration expenditir&razil amounted to $1.0 million and $1.9 roifij respectively.

In 2006, two of five properties held by the Compavere investigated within the Rio Grande do Sujgmblocated in southern Brazil. Wt
included review of all historic work, data compidat and target selection. Two properties were tegted, namely the Vauthier and Cam:
Blocks, with a total of 4,242 metres of diamondlithg). Further work is planned for 2007.

In 2005 IAMGOLD signed a joint venture agreementhwCompanhia Brasileira de Cobre (“CBGthereby IAMGOLD could earn 100
interest in the Camaquilock, which is part of the Rio Grande do Sul pobjéy completing $600,000 of exploration expendisuand makir
option payments totaling $150,000 during a thyear period. A $500,000 payment is due when thmwogs exercised and the mineral rig
are transferred to IAMGOLD.
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Elsewhere in Brazil, the Company entered into atjoenture agreement for its Tocansimroject with Mundo Minerals. The Ganda
Project was joint ventured with Jaguar Mining ir030

A regional generative program was initiated in 2@0&valuate geologically permissive areas in MiG&sais, Goias and Bahia States.
objective of this on-going program is to build atfalio of early to late stage gold projects.

4.6 Exploration - Canada

In 2006, exploration activities were focused almestirely on gold projects in Qhéc. Total expenditures by the Company, since
Acquisition Date, were $0.1 million in 2006.

In 2006, exploration work was carried out principabn the Gemini-Turgeon and Estre@aribou projects. Geophysical surveys v
completed on both projects in anticipation of desig future drill programs.

The Company maintains an interest in numerous pentures and royalty interests in @eé. Some of the more important ventures ar
Noranda Camp Project with Noranda Exploration thgewith partner Alexis Minerals, the Geée project with Metco Resources, the Val-
d’Or camp properties with Alexandria Minerals, SupeDiamonds’ investigation of the diamond potahthn the Company’s Lesgance
Project, and a joint venture with Alexis Minerals the Bourlamaque property located in the extensfdghe Lac Herbin Gold Project.

4.7 Exploration - Peru

Work and expenditures were directed primarily 8 @ompanys La Arena Project and some early stage projegisoEation expenditures |
the Company in 2006 totaled $1.2 million.

4.8 Exploration - Ecuador
The Company holds or controls several exploratimperties in Ecuador in addition to the Quimsacogtaperty. The Company has car
out limited exploration on several properties intb@rn Ecuador iie. Loja Batholith) but with little success. In 2006etCompanys effort:

were focused principally on the Quimsacocha resard the surrounding land package. Exploratioreedipures in 2005 and 2006 tote
$5.2 million and $6.2 million, respectively.

4.9 Exploration - French Guiana

In 2006, geological and geochemical surveys werecthd at the Sainte-Marie, Maripa, CriqueoM# and Changement exploration perr
Expenditures by the Company in 2006, since the Aitipn Date, totaled $0.2 million in 2006.
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4.10 Exploration - Guyana

A program of surface mapping, geochemical samgimdj road improvements was in progress as at Deee3tb2006 on the Eagle Mount
property, located some 30 kilometres from the CamfgaOmai gold mine (now closed).

4.11 Exploration - Senegal

IAMGOLD spent $1.9 and $1.6 million in 2005 and BD®espectively, on exploration on the Bambadji &abralaBoto projects (th
“Senegal Properties”).

The permits for the Senegal Properties cover & $ordace area of 681 square kilometres along #ree§alMali border in southeast Seneq
The Senegal Properties are located within the Kenléedougou Inlier of the Birimian greenstones. Tégional SenegaWali Fault Zone
(“SMFZ"), which forms a structural corridor along the eastde of the properties, trends north into Mali dras been traced through
vicinity of the Loulo, Sadiola and Yatela deposiglays from the SMFZ are believed to be importamitrols on gold mineralization.

Most of the posWorld War Il exploration in the vicinity of Bambadjas focused on exploration for copper and iraion-1963 to 196!
Bureau de Recherches Geologiques et Minieres (“BRG®arried out test pitting in the district, and numes gold occurrences wi
discovered. Following BRGM' work, gold exploration was carried out by Sogeologists from 1971 to 1973. Starting in 1993, @oenpan’
had Joint Ventures with Anmercosa Exploration Sahéf993-1995) and Ashanti Goldfields Company Ledi(19951999) to explore tt
gold potential of the permits. Since 2000, the esgtion campaigns have been funded and carriedyolAMGOLD.

Between 2000 and 2004, the Company carried oumnsixte exploration work on the permits includidg, DD, RAB and RC totalin
29,100 metres in 555 holes. In 2005, approximat®lyp00 metres of rotary air blast and 2,000 metfeBD were completedExploratior
results have been mixed, and the projects remadadg stage exploration plays.

During 2006, exploration activities were directécd@mpiling, reviewing and reinterpreting data frtime previous exploration program. Fi
work included a detailed VLF program across sgbeaperties.

4.12 Exploration -Tanzania
Exploration spending for IAMGOLD in 2006 was $5.4lion.

Work in Tanzania was directed almost entirely tplesation and evaluation of the Buckreef Proje@rlein 2006, the Company commen
a 229-hole program on the BusohBaziba zone of the Buckreef Project, and at yedrE 700 metres of RC drilling had been compleh
101 holes with a further 2,000 metres of DD. Regla@xploration on the large accompanying land pgel@nsisted of testing of existing !
geochemical anomalies and geophysical targets lansnef aircore drilling. Some 12,400 metres ofaieadrilling were completed by the ¢
of 2006.
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4,13 Outlook

The Company intends to pursue the discovery of deposits in 2007. The aggregate 2007 greenfielgtomtion expenditure forecast
estimated at $15 million for projects and officed.atin America, Africa and Canada.

An estimated $40 million should be capitalized andurred at the Comparg’mines and advanced projects. Capitalized expeee
estimates include development drilling to incregeserves mainly at the Rosebel Gold Mine and addegploration and development w
on the Doyon property and Quimsacocha Project.

The Company finances exploration expenditures fii@rnal cash resources. The Company also bergdits financial assistance from
Québec government for some of its exploration mogrin Québec.

5. Mineral Reserves and Resources

* k% % k% %

Except as indicated below, in the following talleported mineral reserves and resources have lstiemaged by the Comparg/technice
personnel for each property in accordance withniteshs and guidelines adopted by the Canadiantimstof Mining, Metallurgy an
Petroleum (CIM “Standard on Mineral Resources aedeRves”), and available on its website at httpuitncim.org/mainEn.cfm Minera
reserves and resources for the Sadiola, Yatel&kwearDamang and Mupane Gold Mines and the BuckPeefect have been estimatec
accordance with or reconciled to the definitions filee Australian Code for Reporting of Mineral Resmes and Ore Reserves. Min
reserves and resources were estimated using adomggold price assumption of $500/0z in 2006, ssietherwise indicatetlinlike proven
and probable mineral reserves, mineral resources {@ll categories) do not have a demonstrated econderviability.
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MINERAL RESERVES AND RESOURCES () @

December 31, 2005
@ US$400/0z for reserve

Attributable
Tonnes Grade Ounces Contained
GOLD OPERATIONS (000) (g Auh) Contained (02) Ounces
Tarkwa @) (18.9%)
Proven Reserves 184,400 1.3 7,730,600 1,461,100
Probable Reserves 169,000 1.2 6,712,000 1,268,600
Subtotal 353,400 1.3 14,442,600 2,729,700
Measured Resources 188,400 1.5 8,929,200 1,687,600
Indicated Resources 214,200 1.3 8,952,700 1,692,100
Inferred Resources 28,500 3.0 2,742,800 518,400
Damang® (18.9%)
Proven Reserves 12,969 1.6 676,900 127,900
Probable Reserves 13,181 1.7 721,000 136,300
Subtotal 26,150 1.7 1,397,900 264,200
Measured Resources 14,441 1.6 750,000 141,700
Indicated Resources 19,593 1.6 1,030,800 194,800
Inferred Resources 7,033 5.0 1,134,100 214,300
TOTAL (Tarkwa & Damang)
Proven and Probable Reserves 2,993,900
Measured and Indicated Resources 3,716,200
Inferred Resources 732,700

(1) Measured and Indicated Resources are inclusiveayied and Probable Reserves.

(@ In mining operations, measured and indicated ressuthat are not mineral reserves are considemcbuomic at the price used
reserves calculations.
®) Mineral resources have been estimated in accorddAMREC and reconciled with the JORC Code.

MINERAL RESERVES AND RESOURCESY () (3)

December 31, 2006
@ US$500/0z for reserves unless otherwise noted

Attributable

Tonnes Grade Ounces Contained
GOLD OPERATIONS (000) (g Ault) Contained (0z) Ounces
Rosebel® (95%)
Proven Reserves 47,566 1.2 1,829,000 1,737,550
Probable Reserves 52,886 1.2 1,988,000 1,888,600
Subtotal 100,452 1.2 3,817,000 3,626,150
Measured Resources 88,699 1.1 3,177,000 3,018,150
Indicated Resources 95,333 1.0 3,134,000 2,977,300
Inferred Resources 134,571 1.0 4,340,000 4,123,000
Mupane (85-100%)
Proven Reserves 3,462 2.5 280,500 280,500
Probable Reserves 427 3.2 43,600 43,600
Subtotal 3,889 2.6 324,100 324,100
Measured Resources 7,061 2.3 516,700 512,900
Indicated Resources 4,063 2.3 303,000 296,900
Inferred Resources 2,501 2.0 157,600 154,100
Sadiola® (38%)
Proven Reserves 19,608 1.4 911,100 346,200
Probable Reserves 15,539 2.9 1,456,900 553,600
Subtotal 35,147 2.1 2,368,000 899,800
Measured Resources 20,018 1.5 936,200 355,800
Indicated Resources 46,046 2.7 3,935,000 1,495,300
Inferred Resources 38,131 2.4 2,910,900 1,106,200
Doyon Division ©) (100%)
Proven Reserves 720 77 179,300 179,300

Probable Reserves 706 76 172.700 172,700



Subtotal

Measured Resources
Indicated Resources
Inferred Resources

1,426
1,278
2,940
3,231

7.7
6.3
5.2
4.7

352,000
259,800
489,500
486,200

352,000
259,800
489,500
486,200
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MINERAL RESERVES AND RESOURCESY @) (3)

December 31, 2006

@ US$500/0z for reserves unless otherwise noted

Attributable
Tonnes Grade Ounces Contained
GOLD OPERATIONS (000) (g Auft) Contained (02) Ounces
Sleeping Giant(™ (100%)
Proven Reserves 198 11.7 74,500 74,500
Probable Reserves 99 11.0 35,100 35,100
Subtotal 297 11.5 109,600 109,600
Measured Resources 198 11.7 74,500 74,500
Indicated Resources 115 10.6 39,100 39,100
Inferred Resources 21 9.8 6,600 6,600
Yatela ©) (40%)
Proven Reserves 5,165 0.9 155,900 62,400
Probable Reserves 3,581 4.6 532,800 213,100
Subtotal 8,746 2.45 688,700 275,500
Measured Resources 7,522 2.0 485,700 194,300
Indicated Resources 5,358 3.0 515,500 206,200
Inferred Resources 2,515 3.0 242,000 96,800
Tanzania ® (30-100%)
Measured Resources
Indicated Resources 7,657 2.2 534,200 181,600
Inferred Resources 16,135 1.6 827,000 427,100
Camp Caiman©) (100%)
Probable Reserves 12,285 2.8 1,114,000 1,114,000
Measured Resources 5,371 2.7 467,000 467,000
Indicated Resources 15,071 2.4 1,148,000 1,148,000
Inferred Resources 3,767 2.1 249,000 249,000
La Arena (19 (100%)
Measured Resources 26.000 05 443,400 1‘;?1‘(1)%%
Indicated Resources 113,700 0.4 1,554,000 oo
Inferred Resources 9,890 0.3 89,900 89,900
Buckreef (75-80%)
Measured Resources 3,349 2.7 285,300 228,300
Indicated Resources 10,614 1.9 648,900 508,300
Inferred Resources 12,791 2.2 891,100 701,200
Westwood (100%)
Inferred Resources 8,613 5.2 1,450,000 1,450,000
Quimsacocha (100%)
Indicated Resources 32,977 3.2 3,346,900 3,346,900
Inferred Resources 4,033 1.9 245,000 245,000
Grand Duc (100%)
Indicated Resources 150 1.3 6,300 6,300
Inferred Resources 249 1.4 11,500 11,500
TOTAL (excl. Tarkwa & Damang)
Proven and Probable Reserves 6,701,150
Measured and Indicated Resources 17,803,550
Inferred Resources 9,146,600

(1) Measured and Indicated Resources are inclusiveayel and Probable Reserves.
(@ In underground operations, mineral resources comsiaiilar dilution and mining recovery as minerderves.
®) In mining operations, measured and indicated ressuthat are not mineral reserves are considercbuomic at the price used

reserves calculations.

(4) Effective November 8, 2006, the Company indirectiyns a 95% interest in the Rosebel Gold Mine.
() Mineral reserves and resources for Sadiola andl¥ /e been estimated as at December 31, 2006 a$h/S550 gold price, a

in accordance with the JORC Code.



(6) Effective November 8, 2006, the Company indirectiyns 100% of the Doyon Division. Includes minerdarves and resour:
from the Doyon and Mouska Gold Mines.
(") Effective November 8, 2006, the Company indirectiyns 100% of the Sleeping Giant Gold Mine.

®) Mineral resources have been estimated in accordaiticehe JORC Code.
(9) Effective November 8, 2006, the Company indirectiyns 100% interest in the Camp Caiman Project.

(10) Effective November 8, 2006, the Company indirectlyns 100% of IAMGOLD Peru S.A. which holds the LeeAa Projec
La Arena resources are confined within a pit sbafled on $550/0z Au and $1.50/Ib Cu.
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MINERAL RESERVES AND RESOURCES

Non-Gold Operations

December 31, 200!

Grade Contained Attributable
tonnes Contained
NIOBIUM OPERATION Tonnes Nb,Og (000) tonnes (000
(000) (%) Nb, 04 Nb, O 5
Niobec (100%)
Proven Reserves 13,545 0.65 88.2 88.2
Probable Reserves 6,251 0.69 43.1 43.1
Measured Resources 13,545 0.65 88.2 88.2
Indicated Resources 6,251 0.69 43.1 43.1
Inferred resources 6,812 0.66 45.0 45.0
Contained Attributable
Grade tonnes Contained
COPPER PROJECT Tonnes Cu (000) tonnes (000)
(000) (%) (Cu) (Cu)
La Arena (100%)
Measured Resources 26,000 0.16 45,849 45,849
Indicated Resources 113,700 0.39 493,413 493,413
Inferred Resources 9,890 0.33 35,534 35,534

The Company’s reserve estimate is comprised ofangomateriali.e . contained ounces of gold and contained tonnesmber; metallurgici

recovery factors must be taken into account inoi@assess and quantify the recoverable material.

There are numerous parameters inherent in estighptioven and probable mineral reserves, includiagyrfactors beyond the Compasy’
control. The estimation of reserves is a subjegiiveess, and the accuracy of any reserve estimatunction of the quality of available d
and of engineering and geological interpretatiod prdgment. Results from drilling, testing and protion, as well as material change
metal prices subsequent to the date of an estimmate justify a revision of such estimates.

The qualified persons responsible for the minezaburce and reserve estimates for each of the Gorgomine and project, accordingly,

as follows:
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Mines

Doyon

Mouska

Sleeping Giant

Mupane

Tarkwa

Damang

Sadiola

Yatela

Rosebel

Projects

Buckreef

Camp Caiman

Quimsacocha

La Arena

Westwood

Various

Industrial Minerals

Niobec

Estimation Procedure:

Location

Québec, Canada

Québec, Canada

Québec, Canada

Botswana

Ghana

Ghana

Mali

Mali

Suriname

Tanzania

French Guiana

Ecuador

Peru

Québec, Canada

Tanzania

Québec, Canada

Name

P. Simard
F. Girard

P. Lévesque
P. Sévigny

M. Vachon
R. Asselin

Stan Padgett
Mark Edwards
Haydn Hadlow

Gary Chapman

Andrew Aitchison

Paul Day
Steve Robins

Paul Day
Steve Robins

R. Sirois
A. Croal

Marcus Tomkinson

Haydn Hadlow

P. Godin
F. Clouston
E. Belzile

Wayne Valiant

F. Clouston
R. Marchand

E. Belzile

Marcus Tomkinson

Richard Bray

D. Villeneuve
S. Thivierge

Title
Chief of the Geology Department
Chief Engineer

Chief of the Geology Department
Chief Engineer

Chief Engineer
Chief of the Geology Department

General Manager - Mupane Gold Mine

Senior Geologist - Mupane Gold Mine

Group Manager-Resources, Reserves and N
Geology

Manager, Mine Planning and Resources
Management, with Gold Fields Ghana Limited

Minerals Resources Manager with Abc
GoldFields Limited

Operations Manager- Mining, with SEMOS
Geology Manager, with SEMOS

Mining Manager, with SEMOS
Geology Manager, with SEMOS

Geology Superintendent
Engineering Superintendent

Senior Vice President - Exploration
Group Manager -Resources, Reserves and M
Geology

Project General Manager
Manager, Project Evaluation
Manager, Mining Geology

Associate Consulting Geologist with Scott Wil
Roscoe Postle Associates Inc.

Manager, Project Evaluation
General manager, Business Development

Manager, Mining Geology

Senior Vice President - Exploration
Resource Geologist with Resolute Mining Ltd

Chief of the Geology Department
Engineering Superintendent



For each of it projects and property it operatee, Company has established rigorous methods armbguces aimed at assuring reli
estimates of the mineral reserves and resourcesedah mine and project of the Company, the relegaalified persons verified the d
disclosed, including samplings, analytical and tdata underlying the information contained here@uality control falls under tt
responsibility of either Elzéar Belzile, P. EngAMGOLD’s Manager, Mining Geology, or Haydn Haldlow, GroM@anager, Resource
Reserves and Mine Geology, who are “qualified pes&éor the purposes of NI 43-101.
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In calculating mineral reserves, cut-off gradesestablished using the Company’s Idegn gold price and foreign exchange assumptidm
average metallurgical recovery rates and estimaiteduction costs over the life of the related ofilera For an underground operation, a cut-
off grade is calculated for each mining methodpmsluction costs vary from one method to another.aFsurface operation, production ¢
are determined for each block included in the blmddel of the relevant operation.

The nature of mining activities is such that th&&tion of ore from a mine reduces reserves. tleoto renew reserves (at least partially
most of its producing properties, the Company earout exploration drilling at depth and laterally.

The Companys attributable share of reserves for gold operati@xcluding Tarkwa and Damang at December 31, ,26@8 6.7 milliol
ounces. A sensitivity analysis on the price of gaded to calculate the mineral reserves would itnatiibutable ounces as follows: a 1
increase in the gold price would increase the Caygaattributable share of ounces by roughly 4% antQ% decrease in the gold pt
would decrease the Company’s attributable shaceiotes by roughly 11%.

The Company’s attributable share of reserves ferTthrkwa and Damang gold operations at Decel®bg2005 was 3.0 million ounces
sensitivity analysis on the price of gold used atcalate the mineral reserves would impact attablg ounces as follows: a 10% increas
the gold price would increase the Compangttributable share of ounces by roughly 16% andp% decrease in the gold price we
decrease the Company'’s attributable share of ouncesughly 10%.

6. Other Aspects of the Business

6.1 Marketing of Production

The gold market is relatively deep and liquid, witle price of gold generally quoted in US dollaree demand for gold is primarily 1
jewellery fabrication purposes and bullion investitnésold is traded on a worwide basis. Fabricated gold has a variety of usef)ding
jewellery (which accounts for 80% of fabricated @), electronics, dentistry, decorations, medadsddficial coins. Central banks, financ
institutions and private individuals buy, sell amald gold bullion as an investment and as a stbxwaloe.

The use of gold as a store of value (the tendefigpld to retain its value in relative terms agéaibasic goods and in times of inflation
monetary crisis) and the large quantities of gadtttfor this purpose in relation to annual mineduction, has meant that historically
potential total supply of gold has been far greéitean demand. Thus, while current supply and denpdags some part in determining
price of gold, this does not occur to the samerexis for other commodities. Gold prices have,ddition, been significantly affected
macroeconomic factors such as expectations of inflatioterest rates, exchange rates, changes in repelioy by central banks and glo
or regional political and economic crises. In tineésnflation and currency devaluation, gold waseofseen as a refuge, which increi
purchases of gold and thereby supported its mares.
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However, changes in the reserve policies of cebaks have affected the gold market and gold micevo levels. On the physical leve
decision by a central bank to decrease or to iserdize percentage of gold holdings in bank resdeasts to either sales or purchases of |
which in turn has a direct impact on the physicalrket for the metal. In practice, sales by cerbaiks have often involved substar
tonnages within one period, and this selling cat@ldownward pressure on the markets at the tinem\ths transacted. More importan
announcements or rumours of changes in central pafikies which might lead to the sale of gold ress, have in recent years hs
significant negative effect on market sentiment andouraged large speculative positions againstigahe futures market for the metal.

Most of the Companyg revenue and earnings are generated predomirfenrtiythe sale of gold. The gold price fluctuategtawally due ti
factors beyond IAMGOLD'’s control.

The following table indicates fluctuations in theld) price in US dollars per troy ounce on the LamdBullion Market for the perio
indicated:

Year Ended December 31,

2006 2005 2004 2003 2002
High $725 $537 $454 $416 $349
Low $525 $411 $375 $320 $278
Average $604 $444 $409 $363 $310

Also, since revenue from sales of gold and ferroiim are received in US dollars while a significaottion of operating and other exper
are incurred in other currencies, including Canadiallars, the value of the Canadian dollar anéioturrencies relative to the US dollar h
direct impact on the Company’s profit margin.

The following table illustrates fluctuations in tegchange rates for US dollaspressed in Canadian dollardor the last five calendar yeg
as established for customs purposes by the BaGiaoada.

Year Ended December 31,

$C/$ 2006 2005 2004 2003 2002

High 1.1726 1.2704 1.3968 1.5747 1.6132
Low 1.0990 1.1507 1.1774 1.2924 1.5110
Average 1.1341 1.2116 1.3015 1.4015 1.5704
End of Period 1.1654 1.1630 1.2020 1.2965 1.5776
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6.2 Government Regulation

The Canadian mining industry has evolved with faland state or provincial legislation governing #xploration, mining, processing
marketing of minerals. This legislation governs #eguisition and ownership of mining rights, minithgties and income taxes, labour, he
and safety standards, exports and other relateraat

The North American mining industry is also subjextfederal and state or provincial environmentalt@ction legislation. This legislati
imposes high standards in order to reduce or editaithe effects of waste generated by ore minimgpeacessing operations. Conseque
the construction and commercial operation of a mieeessarily entails compliance with applicableirmmmental legislation and the obtain
of permits for the use of land and water or othiilar authorizations from various government bediEach mining company is under a s
obligation to comply with all applicable environntahlaws.

Failure to comply with this legislation may leadtte issuance of orders suspending or curtailingraifons or requiring the installation
additional equipment. IAMGOLD could be requiredindemnify private parties suffering losses or daesagrising from its mining activiti
and could be assessed fines if found guilty of perfieactions under the terms of such legislation.

In the Guiana Shield, RGM must comply, in the ceus§its operations, with a range of SurinamesesIsimilar in their effects to legislati
to which IAMGOLD is subject in Canada. However,lwiespect to the Rosebel Gold Mine, the Minerale®gnent executed on April 7, 19
provides exceptions to applicable Surinamese letiisl in favour of RGM and its shareholders in @ertinstances, among which figure
alleviated tax system and, in certain cases, piandsfor legislative stability. This mineral agreemh provides a comprehensive le
framework that applies to the specific activitiéshe Rosebel Gold Mine.

The Company commissioned an environmental impasgsasnent for the Rosebel Gold Mine which was filéith, and approved by, t
Surinamese Government in 2002 along with an updeatsibility study.

Elsewhere in South America and Africa, the Compamst comply with various mining and environmenta$ in force in such countri
which laws are generally similar in effect to comgide laws in North American jurisdictions.

The Company believes that it is in substantial dianpe with all material current legislation, regtibns and administrative stande
applicable to its activities.
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6.3 Environment

The Companys challenge is to integrate its economic activitiéth environmental integrity, social concerns aftective governance, t
four pillars of sustainable mining.

With respect to environmental stewardship, IAMGOMWNDI focus activities to understand the interactibetween activities and t
environment, and seek ways to protect the environmed maximize sustainable development.

None of the environmental measures taken by thepaagnshould impact negatively on its competitivesipon, as the whole of the No
American mining industry is subject to substanyigdimilar regulatory standards. The medium and {mg financial impact of the
standards lies in the cost of mine site restoratioring mining and once mining activities have eghsThe Company annually reviews
provision for environmental obligations, and no enatl adverse effect on earnings is expected infahe&re. IAMGOLD believes that i
operations are substantially in compliance withrellévant and material laws and regulations, a$ agestandards and guidelines issued
the relevant regulatory authorities.

The estimates for restoration and closure costspagpared by knowledgeable individuals and are emtbjo review and approval
government authorities. Site closure costs aregelthagainst a provision accumulated during theymrioh phase.

6.4 Community Relations

As part of its strategy, the Company plays an actole in the communities in which it operates. Positive economic impacts of mini
operations are often more noticeable in emerginghtees. Therefore, in such countries, the Compamglements development prograi
which can be sustained beyond the mine life, tashs improving the quality of life for those resints neighbouring the operations
projects. The Company has also established comynantteach programs to interact with stakeholddth vespect to its activities and tr
impact on the local communities. Community supfarimining operations is viewed as a key ingredient successful mining venture.

6.5 Taxes

IAMGOLD is subject to federal income tax in Canataits worldwide earnings, although earnings of @lmenpanys foreign subsidiaries ¢
not generally subject to Canadian tax until repééd to Canada. Some of the foreign subsidiariesatg in countries which have concluds
tax treaty with Canada and, as a consequencegamtisiness income earned in those countries waulkeikbmpt from Canadian taxes w
repatriated to Canada. However, earnings of forsigysidiaries operating in other countries coulchet Canadian taxes depending on thi
rate in the relevant foreign country. The Compan@anadian operations are also subject to provimgame tax. The statutory combir
corporate tax rate is approximately 36%, reducednt@ffective tax rate of approximately 30% by épplication of the resource allowar
The Company is also subject to Québec mining dati@sstatutory rate of 12%.
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6.6 Mining Development and Constructio
In 2007, the Company created a Project Developmepartment, consisting of threehiouse divisions to support the existing operatiom
specific technical issues, extraordinary capitgpenditures, expansions, and the advancement oéqisojThe goal consists of optimiz
performance of each division’s activities with awito achieving greater effectiveness in termsostsand schedule.

The objective of the Technical Services Divisiondgrovide technical assistance to mines operayettie Company on specific projects
to conduct technical studies.

The objective of the Camroc Mining Development Biwh is to form and manage specialized teams paifigr mining development works
various mines or projects, in accordance with crafgopriorities.

The objective of the Engineering and Constructidaidibn is to form and manage teams of profess®rzald technicians specializec
engineering and planning, implementing and superyisonstruction activities of mine facilities amdrastructure.

6.7 Intellectual Property
Operations of the Company are not dependent upsohject to patents or intellectual property licener rights.
6.8 Competition
6.8.1 Gold Market
The Company is in competition with other mining quanies for the acquisition of interests in precimetal mining properties. In the pur:
of such acquisition opportunities, IAMGOLD competsigh several Canadian and foreign companies they hmve substantially grea

financial and other resources. Although IAMGOLD fegjuired many such assets in the past, there eamo lassurance that its acquisi
efforts will succeed in the future.
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6.8.2 Niobium Market

The Niobec Mine is currently the only niobium praduin North America. The Company competes on ddmade basis against two ma
producers of ferroniobium, both located in Brafily the sale of the mine’s production. Companhiaddera de Metalurgia e Mineraga
(“CBMM?") is the world’s largest producer of ferrasbium with an estimated market share in the rarigéb® to 80%. Mineracdo Catalaz
member of the Anglo-American plc group, holds a kearshare similar to the Compasy'which is estimated at approximately 109
worldwide supply.

Niobium demand has increased significantly overphst three years due to a general increase inst®f niobium, high steel demand
production in China and the additional use of niabias a substitute for other highmieed specialty alloys. Its price has however riewet
constant over the past five years, although iteased significantly in the latter part of 2006. T®Gempanys competitiveness in certi
markets may be impacted by tariffs and duties iraddsy governments. Nevertheless, steady markettgrbas enabled the Company
expand production and increase sales.

6.9 Sale of Productior

The Companys revenues are generated predominately from tieeo$ajold (more than 85% of total 2006 revenues @onsolidated basi
The gold price is subject to fluctuations resultingm factors beyond the Compasytontrol. These factors include general priceatidgh
changes in investment trends and international maoyeystems, political events and changes in gafzbly and demand on the public
private markets. The gold market is characterizedipnificant aboveground reserves which can dramatically affect thieepshould a portic
of these reserves be brought to market. In 1999 gtiid market felt the effects of gold reserve sddg some central banks as well as
effects of the announcement at the end of Septet89 by European central banks of a galfosed annual limit on gold sales (
“Washington Agreement”)ln 2004, the group of 15 signatories to the WadloimgAgreement renewed this agreement for a peridive
years, with additional participants joining the gimial group of signatories. The renewal should mevfor continued stability in tl
marketplace.

Gallery Gold, a wholly-owned subsidiary of the Camnp, and Cambior, predecessor to INDB; used in the past various instrument
reduce the volatility of their revenues and sec¢beecash flows from their operating mines. Saidstaunding instruments impact on the p
that the Company realizes on the sale of gold.

From the commencement of commercial productionl uhé end of 1994, production from the Niobec Miwas sold in the form
concentrates to firms in Europe, India, Japan dredUnited States for conversion into ferroniobiund aistribution in their respecti
markets. Commercial production of ferroniobium la¢ tmine site commenced in December 1994 followhwy ¢onstruction of a plant
convert niobium pentoxide concentrates into felwbnim grading 66% niobium using an aluminothermigcpss. Ferroniobium producec
the Niobec Mine is currently distributed, directliythrough a distributor or an agent, mainly in thiokmerica, Europe and Asia.
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A significant part of the annual production frone tNiobec Mine is sold under the terms of commeroialtracts with third party purchast
However, these purchasers are not bound to purcrakdéake delivery of all of Niobex’production under the terms of these contract:
there can be no assurance that these contractiseni#newed upon their expiry or that the Compaitiyoe able to enter into agreements \
other purchasers in the event that the existindraots are not renewed.

6.10 Employee Relation
All of the Company’s current Canadian operations anionized. The Compars/'operations may be affected by legal and illegatk

stoppages. Since January 2006, RGM experiencedlegal work stoppages. On February 19, 2007, thékl leadership at RGM accep
an agreement in principle.

The Company considers that it has good relatiois it employees and unions. It offers a competitempensation program, a secure
challenging working environment, and an open diaéog

As at December 31, 2006, the Company employed ajpately 3,300 individuals and approximately 70@tractor-employees.
7. Dividends

The following table outlines the dividends declagt share for the CompagyCommon Shares for the three most recently coey
financial years:

200¢ 200t 200<
Dividend per Common Share (C$/share) $0.07 $0.07 $0.0¢

IAMGOLD maintains a dividend policy with the timingpayment and amount of dividends paid by IAMGOL® shareholders to

determined by the directors of IAMGOLD from timettme based upon, among other things, the cash flesults of operations and finan
condition of IAMGOLD, the need for funds to finan@mgoing operations and such other business consioles as the directors
IAMGOLD may consider relevant.

8. Litigation

Reference is made to note 21(h) of the Compaaydited consolidated financial statements fdintncial year ended December 31, 200¢
page 98 of the Company’s 2006 Annual Report, florination on this matter.
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Item IV Description of Capital Structure

The Company is authorized to issue an unlimited memof First Preference Shares, an unlimited nurob&econd Preference Shares an
unlimited number of Common Shares, of which 292,368 Common Shares and no First Preference Shar@soond Preference She
were issued and outstanding as at March 16, 2007.

Each Common Share entitles the holder thereof ¢ovorte at all meetings of shareholders other thaatimgs at which only holders of anot
class or series of shares are entitled to voteh Eaenmon Share entitles the holder thereof, sulbjeitte prior rights of the holders of the F
Preference Shares and the Second Preference Stwaresgive any dividends declared by the directdrthe Company and the remain
property of the Company upon dissolution.

Iltem V Market for Securities

The Common Shares of the Company are listed ofidhento Stock Exchange (the “TSX") under the symiiglG”, on the New York Stoc
Exchange under the symbol “IAG” and on the Botswatack Exchange.

The following table sets forth the market priceganin Canadian dollars, and the trading volumghefCommon Shares on the TSX for ¢
month during the year ended December 31, 2006.

High Low Close Volume

(C9) (C9) (C$) (millions)
January 11.15 9.25 10.60 22.7
February 11.17 9.76 10.11 15.9
March 10.60 9.15 10.05 18.1
April 11.25 9.78 10.60 204
May 11.60 9.84 10.40 20.2
June 11.09 8.66 9.92 19.2
July 10.64 9.34 10.53 9.1
August 12.48 10.45 12.08 17.8
September 13.08 9.22 9.45 44.9
October 10.01 9.00 9.47 33.8
Novembel 11.09 9.48 10.98 34.3
December 10.99 9.73 10.32 25.5

The following tables set forth the market priceganin Canadian dollars, and trading volume ofGoenpanys warrants on the TSX, for e
month, since their listing, of the year ended Delnen31, 2006.
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Warrants - TSX 1)

C $ per Warrant

Month High Low Close Volume
Novembel 1.7¢ 1.4z 1.7C 613,90(
Decembe 1.7¢ 1.3€ 1.5¢ 567,55(
Year 1.7¢ 1.3€ 1.5¢ 1,181,45!

(1) The warrants began trading on the TSX on Novemp2086 under the symbol IMG.WT.

ltem VI Directors and Officers

1. Directors

As of the date hereof, the list of IAMGOLD's direcs is as follows:

Name, Province and
Country of Residence

WILLIAM D. PUGLIESHED
Aurora, Ontario, Canad:
DEREK BULLOCK®D @)
Bobcaygeon, Ontario, Canac

JOHN E. CALDWELI®
Toronto, Ontario, Canada

DONALD K. CHARTEFD (@
Etobicoke, Ontario, Canac
JOSEPH F. CONWA
Toronto, Ontario, Canada

W. ROBERT DENGLER) 4
Aurora, Ontario, Canad:

GUY G. DUFRESNE
Boucherville, Qébec, Canada
JEAN-ANDRE ELIE

Town of Mount Royal, Québec, Canada
STEPHEN FREEDHOF)
Toronto, Ontario, Canada
PETER C. JONE® (4
Toronto, Ontario, Canada
MAHENDRA NAIK®)
Markham, Ontario, Canad

JOHN SHAW®
Sydney, New South Wales, Australia

Principal Occupation

Chairman of the Company
Mining Consultan

President and Chief Executive Officer of SN
Corporation Limited (electronics manufactur
service provider)

Corporate Director and President, 3Cs Corpora
(private company)

President and Chief Executive Officer of the Cony

Professional Engineer and Vice Chairman, Dyn
Corporation (mining resource company)

Engineer and Corporate Directt

Lawyer and Corporate Directc

Chartered Accountant, Self-Employed Consultant
Management Consultant and Corporate Direc
Chartered Accountant and Chief Financial Office

Fundeco Inc. (private investment compa
Geological Engineer and Corporate Director

@ Member of the Corporate Governance Committee

@ Member of the Audit Committee

®) Member of the Compensation Committee

“) Member of the Environmental, Health and Safety Citi@en

Director
Since

1990

1994

2006

2003

2003

2005

2006

2006

2005

2006

2000

2006
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All of the abovementioned directors have held their current pas&tior another position with their current emplogera company relat
thereto during the last five years, with the follogr exceptions. Mr. Pugliese who, prior to Janu2®93, was Chief Executive Officer
IAMGOLD; Mr. Caldwell who, from 2001 to 2002, was @nsultant with Geac Computer Corporation Limi({@dsoftware company
Mr. Charter, who prior to December 2005 was an Httee Vice President of Dundee Corporation and en@/ealth Management Inc.,
the Chairman, President and Chief Executive OffisEiDundee Securities Corporation and Dundee Rrivavestors (financial servic
companies); Mr. Conway who, prior to January 2008s President and Chief Executive Officer of Repadapital Corporation, a mini
company; Mr. Dufresne who prior to November 2006sWresident and Chief Executive Officer of Qe Cartier Mining Company (iron ¢
extraction and manufacturing company); Mr. Elie wiom 1998 to 2002, was managing director of aatiéan bank whollypwned b
Société Gémale (France); and Mr. Jones who, prior to hisreatient in November 2006, was President and Chiefr&@ing Officer of Inc
Limited (a metals and mining company).

Each director will, unless he resigns or his offamcomes vacant for any reason, hold office uhgl ¢lose of the next annual meetiny
shareholders or until his successor is electegpoiated.
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2. Executive Officers

The current list of Company officers is as follows:

Name, Province and

Country of Residence Occupation Officer since
JOSEPH F. CONWAY* President and CEO 2003
Toronto, Ontario, Canada
GRANT EDEY* Chief Financial Officer 2003
Mississauga, Ontario, Canada
MICHAEL DONNELLY Senior Vice President, Exploration 2007
Oakville, Ontario, Canada
ROSS GALLINGER Senior Vice President, Health, Safety and 2006
Oakville, Ontario, Canada Sustainability
JOHN McCOMBE Senior Vice President, Africa 2005
Toronto, Ontario, Canada
DENIS MIVILLE-DESCHENES* Senior Vice President, Project Development 2006
Candiac, Québec, Canada
PAUL B. OLMSTED* Senior Vice President, Corporate Development 2003
Mississauga, Ontario, Canada
JACQUES PERRON* Senior Vice President, Americas 2006
Val-Senneville, Québec, Canada
LARRY E. PHILLIPS Senior Vice President, Corporate Affairs and 1990
Toronto, Ontario, Canada Corporate Secretary
JANET WILKINSON Senior Vice President, Human Resources 2006
Toronto, Ontario, Canada
CLAUDE BARJOT Vice President, African Affairs 1994
Ammeville L’'Oudon, France
ANDRE LE BEL* Vice President, Legal Affairs 2006
Rosemeére, Québec, Canada
LUC LESSARD* Vice President, Engineering and Construction 2006
St-Bruno, Québec, Canada
LUCIE DESJARDINS* Senior Legal Counsel and Assistant Corporate 2006
Blainville, Québec, Canada Secretary
GLYNNIS FRELIH Corporate Controller 2000

Pickering, Ontario, Canada
* Prior to joining the Company, the individual was afficer or held another management position witltampany acquired |
IAMGOLD.
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All of the executive officers of the Company hawdhtheir current positions or another managemesitipn with the Company or one of
affiliates during the last five years, with theléeling exceptions: Mr. Donnelly who, prior to Novbear 2006, was General Manager Co
Exploration Latin America for Falconbridge Limitgd mining company) and from November 2001 to JW@3® was General Mana
Exploration Southern Hemisphere for Noranda Inc.n{@ing company); Mr. Gallinger who, prior to May0@5, was Vice Preside
Sustainability of Placer Dome Canada (a mining camyp, and, prior to May 2004, was Manager, Envirentrof BHP Billiton, Base Mete
Division (a mining company); Mr. McCombe who, pritor September 2005, was Vice President, OperatbBseakwater Resources Ltd
mining company); Mr. Perron who, prior to June 20@4s Project Director with Cameco Corporation (aing company); from April 20C
to March 2004 was General Manager, KeyLake/McArRiver, at Cameco Corporation (a mining company) fiom February 2001 to Ap
2002, he was Mine General Manager, Campbell minB|acer Dome Inc. (a mining company), and; Mrslkiiéon who, prior to Decemk
2006 was Director, Employee and Labour Relationdatonbridge Limited (a mining company); and Mesfardins who, prior -
November 2002, practiced law with major law firmsMontreal, Qébec.

3. Shareholdings of Directors and Officers

As at March 15, 2007, directors and executive efBoof IAMGOLD as a group beneficially own, dirgctr indirectly, or exercise control
direction over, approximately 9 million common skgpor 3% of all issued and outstanding common shareAMGOLD.

4. Corporate Cease Trade Orders or Bankruptcies

To the knowledge of the Company, no director oiceff of the Company is, or has been in the lasy&ans, a director or executive officel
an issuer that, while acting in such capacityw@3 the subject of a cease trade order or simitiercor an order that denied the issuer ac
to any exemptions under Canadian securities ldgislafor a period of more than 30 consecutive ddip$ was subject to an event 1
resulted, after that person ceased to be a directexecutive officer, in the issuer being the sabpf a cease trade or similar order or an «
that denied the issuer access to any exemptionr Ddeadian securities legislation, for a periodvafre than 30 consecutive days, ot
within a year of that person ceasing to act in ttagtacity, became bankrupt, made a proposal umyelegislation relating to bankruptcy
insolvency or was subject to or instituted any peatings, arrangement or compromise with creditoisad a receiver, receiver manage
trustee appointed to hold its assets, except #ofdlowing: (i) Mr. Caldwell joined the Mosaic Qup Inc. in October 2002 and was servin
a director thereof when, in December 2002, it fiked protection under the Companies’ Creditors Agaments Act (the “CCAA!
Mr. Caldwell ceased being a director of the Modaroup in September 2003; Mr. Caldwell was a directfoStelco Inc. when, in Janui
2004, it obtained a court order under the CCAAnitidte the restructuring of its debt obligatiomglacapital structure. Stelco Inc. emer
from CCAA on March 31, 2006. Mr. Caldwell was aeditor of Stelco Inc. from 1997 until March 31, 2006
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Personal Bankruptcie

To the knowledge of the Company, no director oiceff of the Company has, within the 10 years befbesdate of this Annual Informati
Form, become bankrupt, made a proposal under a@sidéon relating to bankruptcy or insolvency,l®come subject to or instituted i
proceedings, arrangement or compromise with cregity had a receiver, receiver manager or trugtgeeinted to hold his or her assets.
Penalties and Sanctiol

To the best of managemesntknowledge, no penalties or sanctions have beeosetd on a director or executive officer of the @any ir
relation to securities legislation or by a secestregulatory authority or has entered into aesattht agreement with a securities regule
authority or any other penalties or sanctions inegddsy a court or regulatory body that would likbly considered important to a reason
investor in making an investment decision.

Conflict of Interest

To the best of managemestknowledge, there is no existing or potential makteconflict of interest between the Company oy afi its
subsidiaries and any director or officer of the @amy or a subsidiary of the Company.

Iltem VIl  Audit Committee

1. Composition and Relevant Education and Experiencefdembers

The directors of the Company have an audit commifthe “Audit Committee”Jan Audit Committee which consists of Messrs. Sta
Freedhoff (Chairman), Derek Bullock, John E. Caliiwad Mahendra Naik. The directors of the Comphaye determined that all memkt
of the Audit Committee are “independent” and “ficadly literate” within the meaning of Multilaterahstrument 52-11@wudit Committee
and the USSarbanes-Oxley Act of 200Zhe directors of the Company have also determihetl Mr. Freedhoff is anAudit Committe:
Financial Expert” within the meaning of the &&rbanes-Oxley Act of 2002The designation of Mr. Freedoff as aAutit Committer
Financial Expert” does not make him an “expdot’ any purpose, impose any duties, obligationkatility on him that are greater than th
imposed on members of the audit committee and bo&udirectors who do not carry this designationaffiect the duties, obligations
liability of any other member of the Audit Commite
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The following is a brief summary of the educatiord @&xperience of each member of the Audit Committe¢ is relevant to the performal
of his responsibilities as a member of the Auditbdttee.

Name

Stephen Freedhoff
(Chairman)

Derek Bullock

Relevant Education and Experience

Mr. Freedhoff is a Chartered Accountant and a @edtiFinancial Planner. He holds a Bachelor of Carue
from the University of Toronto. Mr. Freedhoff wapartner of a national Canadian accounting firm30ryear
and has extensive experience with public compamantial reporting. As a Chartered Account
Mr. Freedhoff has experience in preparing, audjtangalyzing and evaluating financial statementslenstand
internal controls and procedures for financial rédpg and understands the accounting principlesl use the
Company to prepare its financial statements as a®lthe implications of said accounting principtes the
Company’s results. Mr. Freedhoff is also a membi¢h® audit committee of other publicly traded camies.

Mr. Bullock is a mining engineer. He holds a Magi&Science in Mining Engineering from Queens Unsitg,
where he studied, among other subjects, mining af@n and administration. Mr. Bullock has acqu
significant financial experience and exposure tooaating and financial matters as former Presidgnthe
Company for 2 years, and as director and audit ctteenmember of several public companies over disé 1(
years. Through his education and experience, hadwsred an understanding of the accounting piesiuse
by the Company to prepare its financial statemenits the implications of said accounting principées the
Companys results, as well as an understanding of intecoalrols and procedures for financial report
Mr. Bullock is also a member of the audit committé@ther gold exploration publicly traded companie
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Name

John E. Caldwell

Mahendra Naik

Relevant Education and Experience

Mr. Caldwell is a Chartered Accountant and holdBaghelor of Commerce degree from Carleton Uniwg
Ontario. He has over 20 years experience as arssxggutive of various publicly held companies.

Mr. Caldwell has obtained significant experienceaimalyzing and evaluating financial statements aff as
exposure to accounting and financial matters asidRrat and Chief Executive Officer of SMTC Corparat(e
global provider of advanced electronic manufacwirgervices) since 2003 as President and Chief Hxe
Officer of CAE Inc. (a flight simulation and trairg services company) for over 6 years and as Ghiefncia
Officer of CAE Inc. for 4 years.

Mr. Caldwell has acquired through his education exypkrience, an understanding of accounting priesipse
by the Company to prepare its financial statements the implications of said accounting principtes the
Companys results, as well as an understanding of intecoalrols and procedures for financial report
Mr. Caldwell is also a member of the audit comneittd a number of publicly traded companies.

Mr. Mahendra Naik is a Chartered Accountant withimg and investment industry experience. He ho
Bachelor of Commerce degree from the University ofonto. He practiced as a Chartered Accountanhifoa
years with a major Canadian accounting firm. Ashar@red Accountant, Mr. Naik has experience iparnag
auditing, analyzing and evaluating financial statats, understands internal controls and procedto
financial reporting and understands the accounfirigciples used by the Company to prepare its firad
statements as well as the implications of said @tidog principles on the Comparsytesults. He is also t
Audit Committee Chairman for a TSX listed base-nsetampany and number of private companies.

Mr. Naik has also obtained significant financiapexence and exposure to accounting and financédtars a
Chief Financial Officer of the Company for 10 years
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2. Mandate of the Audit Committee

The general mandate of the Audit Committee is tdere and, if deemed appropriate, recommend theayapiof the Companyg annual ar
quarterly financial statements to the Board of Btioes, and more particularly review the Companinsrfcial reporting process, inter
control system, management of financial risks d&edaudit process of financial information.

This committee reviews the general policies suladithy the Company's management in connection witméial reporting and interr
control and deals with all matters relating therd8ased on its review, this committee makes recontiaigons to the Board of Directc
Finally, the committee ensures that the externalitats are independentis-a-vis management of the Company and make:
recommendations regarding their nomination foreghguing year. The charter of the Audit Committegtiached hereto as Schedule A.

3. Policies and Procedures for the Engagement of Audénd Non-Audit Services

The Audit Committee has adopted a policy to preray® permitted non-audit services to be performgdhle Companys external auditor
This policy delegates to the Chairman of the A@himmittee the power to authorize, upon request firemagement, the external auditor
perform services that are not Prohibited Serviges far which fees are estimated not to exceed @8®6,Management must report to
Audit Committee on a quarterly basis on the @moiting services performed by the external ausljtat which time the Audit Committ
ensures that the provision of such work is compatth maintaining the external auditors’ independe.

4., External Auditor Service Fees

External Auditor Service Fees

The aggregate fees billed by the Company's extewngitor in each of the last two fiscal years fodia services were $973,900 in 2006
$245,100 in 2005.

Audit-Related Fees

The aggregate fees billed in each of the last tiscaf years for assurance and related servicebdybmpany's external auditor that
reasonably related to the performance of the audieview of the Company's financial statements tinad are not disclosed in the ab
paragraph were $145,900 in 2006 and nil in 2005.

Tax Fees

The aggregate fees billed in each of the last tscaf years for professional services renderedhiey@ompany's external auditor for
compliance, tax advice, and tax planning were $XD,8 2006 and $22,400 in 2005. The nature of #rgises comprising these fees
advice regarding compliance and general tax matters
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All Other Fees

The aggregate fees billed in each of the last ta@af years for products and services providedheyGompany's external auditor, other 1
the services reported under the three paragragh&atvere nil in 2006 and nil in 2005.

Sample Chart for the above fee disclosure

The aggregate fees billed by the external audittiie@Company in each of the last two financialrgeaf the Company are as follows:

2006 2005
Audit FeesV) 973,900 $245,100
Audit-related fee€”) 145,900 Nil
Tax fees® 20,800 22,400
All other fees Nil Nil
Total 1,140,600 $267,500
Notes:
(1) "Audit fees" include the aggregate professionasfeaid to KPMG LLP for the audit of the annual aditated financial statemet
and other regulatory audits and filings.
2 "Audit related fees" include the aggregate feed paiKPMG LLP, for the provision of technical, aceding and financial reportit
advice services.
3) "Tax fees" include the aggregate fees paid to KPIM® for the provision of corporate tax compliantax planning and other t

related services.

Item VIII Interest of Management and Others in Material Transctions

Within the three most recently completed finangi@ars and during the current 2007 fiscal year te,daone of the directors or execu
officers of the Company or associates or affiliat€any such individuals has, to the best of then@anys knowledge, any material intert
direct or indirect, in any transaction that hasemnatly affected or will materially affect the Corpy and its subsidiaries.

Item IX Transfer Agent and Registrar

The Company'’s transfer agent and registrar is:
Computershare Trust Company of Canada
100 University Ave.

9th Floor, North Tower

Toronto, Ontario M5J 2Y1

Canada
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Item X Material Contracts
There are no other contracts, other than thoseirhdisclosed in this Annual Information Form andhert than those entered into in
ordinary course of the Compasybusiness, that is material to the Company andhwivas entered into in the most recently complé&seal
year or before the most recently completed findnyaar but is still in effect as of the date ofstinnual Information Forrr

Item XI Interests of Experts

1. Names of Experts

The following persons and companies have preparedrtified a statement, report or valuation ddsdior included in a filing, or referred
in a filing, made by the Company under Nationatrin®ent 51102 during, or relating, to the financial year loé tCompany ended Decem
31, 2006.

KPMG LLP, Chartered Accountants

The qualified persons whose names are set forterudelction 2 of Item Ill abovieeing: Marcus Tomkinson, Linton Putland, F
M. Johnson, Patrick Godin, Wayne W. Valiant, Wilti&. Roscoe and David A. Ross.

To the knowledge of the Company, after reasonaimgiiey, each of the foregoing persons and compaaiept for KPMG LLP, beneficial
owns, directly, or indirectly, or exercises contooldirection over less than one per cent of thistanding Common Shares. As of March
2007, KPMG LLP and its partners did not hold angistered or beneficial ownership interests, diseotl indirectly, in the securities of t
Company or its associates or affiliates.

KPMG LLP are the Company’s external auditors angehr@ported to the shareholders on the Compargnsolidated financial statements
the year ended December 31, 2006 in their repaeddislarch 30, 2007. In connection with their auliBMG LLP has confirmed that th
are independent within the meaning of the RuleBrofessional Conduct of the Institute of Chartekedountants of Ontario.

2. Interests of Experts

To the best of managemesnknowledge, the experts named above did not hayeemistered or beneficial interest, direct oriiect, in an
securities or other property of the Company whenetkperts prepared their respective reports.

Item XII Additional Information

Page 9



Additional information relating to the Company md&de found on SEDAR atwww.sedar.comand the Compang’ website ¢
www.iamgold.com Information, including directors’ and officersmuneration, principal holders of the Compangécurities and securit
authorized for issuance under equity compensat@mspis contained in the Compasyhformation Circular pertaining to its Annual @&ea
and Special Meeting of Shareholders, scheduletior 17, 2007, which will involve the election ofréctors. Additional information is al
provided in the Company’s audited consolidated rfaial statements and managemendliscussion and analysis for its most rect
completed financial year ended December 31, 2006.
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SCHEDULE A - Audit Committee Charter

IAMGOLD CORPORATION.

AUDIT COMMITTEE CHARTER

1. Overall Purpose and Objectives

The audit committee (the "Committee") will assise tdirectors (the "Directors") of IAMGold Corporati (the "Corporation™) in fulfillin
their responsibilities under applicable legal aegulatory requirements. To the extent considergaagpiate by the Committee or as requ
by applicable legal or regulatory requirements, @wnmittee will review the financial reporting pess of the Corporation, the systen
internal controls and management of the finanés#srof the Corporation and the audit process effittancial information of the Corporati
In fulfilling its responsibilities, the Committeehcsuld maintain an effective working relationshiptiwthe Directors, management of
Corporation and the external auditor of the Corponsas well as monitor the independence of there auditor.

2. Authority

€) The Committee shall have the authority to:
0] engage independent counsel and other advisore &otmmittee determines necessary to carry outittesd
(i) set and pay the compensation for any advisors graglby the Committee;

(iii) communicate directly with the internal and exteraadlitor of the Corporation and require that thieral auditor ¢
the Corporation report directly to the Committerd a

(iv) seek any information considered appropriate byCbmmittee from any employee of the Corporation.

(b) The Committee shall have unrestricted and unfattaceess to all personnel and documents of thecCatipn and shall t
provided with the resources reasonably necessduffiibits responsibilities.

3. Membership and Organization
€) The Committee will be composed of at least threenbers. The members of the Committee shall be apgmbiby thi
Directors to serve ongear terms and shall be permitted to serve an itelihmumber of consecutive terms. Every mer

of the Committee must be a Director who is indegemdnd financially literate to the extent requitgd(and subject to tl
exemptions and other provisions set

Page 10



out in) applicable laws, rules and regulations, atatk exchange requirements ("Applicable Lawsti)tHis Charter, tt
terms "independent” and "financially literate" hatie meaning ascribed to such terms by Applicalaled, and include tl
meanings given to similar terms by Applicable Laims]uding in the case of the term "independen#'tdrms "outside" a
"unrelated" to the extent such latter terms ardiegipe under Applicable Laws.

(b) The chairman of the Committee will be appointedtiiy Committee from time to time and must have samtounting ¢
related financial management expertise as the iremay determine in their business judgement.

(c) The secretary of the Committee will be the Secyatathe Corporation or such other person as isehdy the Committee.

(d) The Committee may invite such persons to meetifigseoCommittee as the Committee considers apatmrexcept to tt
extent exclusion of certain persons is requiredyamt to this Charter or Applicable Laws.

(e) The Committee may invite the external auditor af thorporation to be present at any meeting of tomi@ittee and 1
comment on any financial statements, or on anh®fiinancial aspects, of the Corporation.

) The Committee will meet as considered appropriatdesirable by the Committee. Any member of the @dttee or th
external auditor of the Corporation may call a nmegbf the Committee at any time upon 48 hoursrpsiotten notice.

(9) All decisions of the Committee shall be by simplejonity and the chairman of the Committee shall mte a deciding
casting vote.

(h) Minutes shall be kept in respect of the proceedofgdl meetings of the Committee.

() No business shall be transacted by the Committeept>at a meeting of the members thereof at whiatmagority of the
members thereof is present.

) The Committee may transact its business by a résplin writing signed by all the members of then@uittee in lieu of
meeting of the Committee.

4, Role and Responsibilities

To the extent considered appropriate or desirabtequired by applicable legal or regulatory requients, the Committee shall:

(@)

recommend to the Directors

() the external auditor to be nominated for the puepafgoreparing or issuing an auditor's report anghnual financi
statements of the Corporation or performing othelitareview or attest services for the Corporatimd
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(b)

(©

(d)

()

(f)

@)

(h)

0

0

(i) the compensation to be paid to the external audittdre Corporation;

review the proposed audit scope and approach ofeitternal auditor of the Corporation and ensureunustifiable
restriction or limitations have been placed ongbepe of the proposed audit;

meet separately and periodically with the manageroéthe Corporation, the external auditor of therg®ration and tr
internal auditor (or other personnel responsibletf® internal audit function of the Corporatiorf) the Corporation t
discuss any matters that the Committee, the extawrditor of the Corporation or the internal auditd the Corporatiol
respectively, believes should be discussed priyatel

be directly responsible for overseeing the workhaf external auditor engaged for the purpose gbgrieg or issuing ¢
auditor's report on the annual financial statemehthe Corporation or performing other audit, Bavior attest services 1
the Corporation, including the resolution of dissgments between management of the Corporationhenexternal audit
of the Corporation regarding any financial repagtimatter and review the performance of the exteeualitor of th
Corporation;

review judgmental areas, for example those invghanvaluation of the assets and liabilities anceottommitments ar
contingencies of the Corporation;

review audit issues related to the material assetiand affiliated entities of the Corporation thay have a significa
impact on the equity investment therein of the ©aaion;

meet with management and the external auditor ef Grporation to review the annual financial staeta of th
Corporation and the results of the audit thereof;

review and determine if internal control recommdimies made by the external auditor of the Corporathave bee
implemented by management of the Corporation;

pre-approve all noaudit services to be provided to the Corporatioaryr subsidiary entities thereof by the externalitar
of the Corporation and, to the extent considergutr@piate: (i) adopt specific policies and proceduim accordance wi
Applicable Laws for the engagement of such aodit services; and/or (ii) delegate to one or niodependent members
the Committee the authority to pre-approve all aodit services to be provided to the Corporatioaryr subsidiary entitit
thereof by the external auditor of the Corporatwavided that the other members of the Committeeirsiormed of eac
such non-audit service;

consider the qualification and independence ofekirnal auditor of the Corporation, including ewing the range

services provided by the external auditor of thepBmation in the context of all consulting servicgistained by th
Corporation;
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(k)

0

(m)

(n)

(0)

()

(a)

consider the fairness of the interim financial esia¢énts and financial disclosure of the Corporatioml review witl
management of the Corporation whether,

0] actual financial results for the interim periodiedrsignificantly from budgeted or projected result
(i) generally accepted accounting principles have beesistently applied,
(iii) there are any actual or proposed changes in adngurtfinancial reporting practices of the Corgaa, and

(iv) there are any significant or unusual events orstiations which require disclosure and, if so, adgrsihe adequa
of that disclosure;

review the financial statements of the Corporatioranagement's discussion and analysis and any laandainterin
earnings press releases of the Corporation befereCorporation publicly discloses such informatamd discuss the
documents with the external auditor and with maregg of the Corporation, as appropriate;

review and be satisfied that adequate procedureeingplace for the review of the public disclosofethe Corporation ¢
financial information extracted or derived from tlgancial statements of the Corporation, othenttiae public disclosu
referred to in paragraph 4(I) above, and periotiGdsess the adequacy of those procedures;

establish procedures for,

0] the receipt, retention and treatment of complaimseived by the Corporation regarding accountimgerna
accounting controls or auditing matters, and

(i) the confidential, anonymous submission by employekeshe Corporation of concerns regarding questita
accounting or auditing matters relating to the ©oagion;

review and approve the hiring policies of the Cogpion regarding partners, employees and formeanges and employe
of the present and any former external auditohef@orporation;

review the areas of greatest financial risk to@ueporation and whether management of the Cormorasi managing the
risks effectively;

review significant accounting and reporting issuegluding recent professional and regulatory proraements, ar
consider their impact on the financial statemefth® Corporation;

review any legal matters which could significanitgpact the financial statements of the Corporatisnreported on |
counsel and meet with counsel to the Corporatioengkier deemed appropriate;
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()
(®)

(u)

V)

(W)
)

v)

institute special investigations and, if approgjdtire special counsel or experts to assist ih special investigations;

at least annually, obtain and review a report pegghay the external auditor of the Corporation désay: the firm's quality-
control procedures; any material issues raisedheyrost recent internal qualitpntrol review or peer review of the firm
by any inquiry or investigation by governmentalpoofessional authorities, within the preceding fjsgars, in respect of o
or more independent audits carried out by the fiamg any steps taken to deal with any such issares;(to assess t
auditor's independence) all relationships betwherirtdependent auditor and the Corporation;

review with the external auditor of the Corporati@my audit problems or difficulties and managensergsponse to su
problems or difficulties;

discuss the Corporation's earnings press releaseasgell as financial information and earning guiprovided to analys
and rating agencies, if applicable;

review and assess annually this charter and recowhizuey proposed changes to theBoard of Directaragproval;

perform an annual evaluation of the performancéhefCommittee, the results of which will be reviemizy the Board ¢
Directors; and

review the selection of, and changes in the acaogipolicies of the Corporation.

Communication with the Directors

(@)

(b)

The Committee shall produce and provide the Dimscteith a written summary of all actions taken atle Committe
meeting or by written resolution.

The Committee shall produce and provide the Dimsctath all reports or other information requirexdide prepared unc
Applicable Laws.
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Exhibit 99.2

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL P OSITION
AND RESULTS OF OPERATIONS

The following Management'’s Discussion and Anal{8#>&A”"), dated March 23, 2007, should be read in conjunctigth the Consolidate
Financial Statements for December 31, 2006 andtedlaotes thereto which appear elsewhere in thiente All figures in this MD&A ar
expressed in US dollars, unless stated otherwise.

OVERVIEW

IAMGOLD Corporation (“IAMGOLD” or “IMG” or the “Conpany”) is an established miér gold mining and exploration compa
Following the acquisition of Gallery Gold Limitedi iMarch 2006, and Cambior in November 2006, IAMGO4 [nterests include eic
operating gold mines, a niobium producer, and espion projects located throughout Africa and theekicas. Its advanced explorat
projects include the Camp Caiman project in Fre@ehana, and Quimsacocha project in Ecuador. IAMGQLBecurities trade on 1
Toronto, New York, and Botswana stock exchanges.

Net earnings for 2006 were $7: million or $0.39 per share, net of earnings fromcdintinued operations of $0.1 million, compare§20.t
million or $0.14 per share for 2005 and $11.6 mwiillior $0.08 per share for 2004. Earnings in 200&fiked from stronger gold prices |
were partially offset by higher operating costseTiicrease in earnings is mainly a result of higiwd prices, and both increased produc
and cost containment success at the Sadiola arelaYmatines in Mali and from the inclusion of resutism the Cambior operations fr
November 8

Operating cash flow for 2006 was $64.0 million camgul to $28.8 million in 2005 and $11.6 million2804. The increase is a result of hig
earnings, partially offset by increases in raash working capital relating to a reduction ofagtts payable related to the Cambior acquis
and increases in ore stockpiles at Sadiola, YatettMupane.

ACQUISITIONS

Gallery Gold Limited

On March 22, 2006, the Company acquired all ofiiseied and outstanding shares of Gallery Gold kidhit GGL") in exchange for tt
issuance of 26,221,468 common shares. GGL, thraggsubsidiaries, owns a 100% interest in the Mepgold mine in Botswana ant
controlling interest in the Buckreef project in Eania. The purchase price has been determined 2023 million, including transacti
costs of $2.5 million and the purchase of GGL comrsbare options for $2.4 million . The value watedained based on an exchange |
of one IAMGOLD share for each 22 GGL shares.

Cambior Inc.

On November 8, 2006, the Company acquired all efilsued and outstanding shares of Cambior Incar(iitior”), an international go
producer with operations, development projects exuloration activities throughout the Americas (8w mine, Doyon Division, Sleepi
Giant mine, Niobec mine and Camp Caiman projecs).cénsideration for the transaction, the Compasyed 116,258,765 common shi
along with options and warrants exercisable foB Ifillion common shares of IAMGOLD. The purchase@has been determined to be !
billion, including transaction costs of $4.9 milioThe value was determined based on an exchatigeofeéd.42 IAMGOLD share for ea
Cambior share.

Cambior’s activities have been accounted for in BOILD’s results since the closing date of the transaciibe acquisition was accoun
for under the purchase method with the fair valtithe consideration allocated to the fair valudghaf identifiable assets and liabilities on
closing date.

Fair Values
The preliminary allocations of the fair values bé tconsideration for both transactions to thevfalues of the identifiable assets and liabil

on the respective closing dates are set out beldve. Company intends to retain outside specialistadsist in determining the fii
allocations. This process is expected to be comgliet the first quarter of 2007 for GGL and thedhjuarter of 2007 for Cambior.



Fair value ($000’s) GGL Cambior Total
Assets acquired and liabilities assumed: $ $ $
Cash and cash equivalents 971 7,183 8,154
Mining assets 135,668 784,601 920,269
Exploration and development 96,582 189,049 285,631
Net assets held for sale - 24,219 24,219
Other assets 18,873 99,807 118,680
Goodwill 72,405 330,638 403,043
Current liabilities (11,186 (94,010 (105,196
Long-term debt (16,589 (33,716 (50,305
Forward sales liability and gold call option (59,711 (16,205 (75,916
Asset retirement obligations (2,506 (38,380 (40,886
Accrued benefit liabilities - (8,897 (8,897
Future income and mining tax liabilities (32,178 (135,827 (168,005
Non-controlling interest - (3,502 (3,502
202,329 1,104,960 1,307,289
Consideration paid:
Issue of 26,221,468 common shares of the Company 197,448 - 197,448
Issue of 116,258,765 common shares of the Company - 1,062,605 1,062,605
Settlement of GGL common share options 2,402 - 2,402
Issue of 2,428,873 IAMGOLD equivalent options - 13,062 13,062
Issue of warrants equivalent to 8,400,000 IAMGOlHares - 24,403 24,403
Transaction costs 2,479 4,890 7,369
202,329 1,104,960 1,307,289
SUMMARIZED FINANCIAL RESULTS
(in $00C's except where note 2006 2005 2004
$ $ $
Cash, short-term deposits and gold bullion 173,37t 110,19° 85,43¢
Net current working capite 102,05t 114,52 102,56:
Total assets 2,278,67 468,98! 448,00:
Long-term loans, including current portion 38,88¢ 6,92¢ 10,431
Revenues 303,34! 129,77: 121,87:
Earnings from working interests 28,87« 15,46 13,14¢
Net earnings from continuing operatic 72,38¢ 20,49« 11,60¢
Net earnings from discontinued operations, nea® 93 - -
Net earning: 72,48 20,49¢ 11,60¢
Basic and diluted net earnings from continuing afiens per shar 0.3¢ 0.14 0.0¢
Basic and diluted net earnings per share 0.3¢ 0.14 0.0¢
Cash dividends declared per share (C$) 0.07 0.07 0.0€
(US$) 0.0¢ 0.0€ 0.0t
Operating cash flow 63,99 28,81« 11,58:
Gold produced (000 oz - IMG share) 642 447 432
Weighted average Gl cash cost ($/0z - IMG share)* 32z 27¢€ 24¢
Average gold spot price ($/0z)** 604 44% 41C
* Weighted average Gold Institute cash cost is a G&#P measure. Please refer to the Supplementatnhafiion attached to tt

MD&A for reconciliation to GAAP.
ok Average gold price as per the London PM fix.



Quarterly Financial Review
(in $000’s except where noted)

2006 Q1 Q2 Q3 Q4 Total

$ $ $ $ $
Revenues 44,481 71,955 65,659 121,250 303,345
Net earnings from continuing operatic 19,851 29,838 13,425 9,274 72,388
Net earnings from discontinued operatis - - - 93 93
Net earnings 19,851 29,838 13,425 9,361 72,481
Basic and diluted net earnings from continu

operations per share 0.13 0.17 0.08 0.04 0.39*

Basic and diluted net earnings per st 0.13 0.17 0.08 0.04 0.39*
Operating cash flow from continuing operatic 21,794 24,276 17,919 2 63,991
2005 Q1 Q2 Q3 Q4 Total

$ $ $ $ $
Revenues 29,493 29,539 31,316 39,426 129,774
Net earningt 7,743 2,375 4,198 6,178 20,494
Basic and diluted net earnin 0.05 0.02 0.03 0.04 0.14
per share
Operating cash flow 8,533 5,680 1,828 12,773 28,814

* As the weighted average number of shares diffea gonarterly basis compared to the annual averagetegly earnings per share do
sum to the annual earnings per share.

IAMGOLD ATTRIBUTABLE PRODUCTION AND COSTS

The table below presents the production attribetabllAMGOLD’s ownership in its operating gold mines along vifit weighted avera
cost of production.

2006 2005 2004
Production (000 0z) Q1 Q2 Q3 Q4 Total Total Total
Sadiola—38% 42 52 46 50 190 168 173
Yatela—40% 33 40 33 34 141 98 97
Tarkwa—18.9% 36 33 33 34 136 137 105
Damang—18.9% 12 11 9 8 41 43 56
Mupane—100% - 22 19 24 65 = =
Rosebel—95% - - - 38 38 - -
Doyon—100% - - - 23 23 = =
Sleeping Giant—100% - - - 8 8 - -
Total production 123 158 140 219 642 447 432
Total cash cost
($/0z—IMG share)* 294 315 348 389 344 295 265
Gl cash cost*
($/0z—IMG share) 271 290 329 368 322 276 248

* Cash cost per ounce is a nGAAP measure. Please refer to the Supplementainafiion attached to the MD&A for reconciliation
GAAP.

Gold production at the operating mines in 2006 #4% and 49% ahead of production compared to 20852804. The increase in 200¢
mainly a result of the addition of production frahe Mupane, Rosebel, Doyon and Sleeping Giant maed excellent performance at
Sadiola and Yatela mines.



The Companys attributable share of gold production in 200#rfrthe above operating mines is expected to be JJ00Mmunces of gold a
Gold Institute cash cost, including all royalties $395 per ounce.

MARKET TRENDS

IAMGOLD generates revenues from the sale of goldi f@nroniobium.
GOLD MARKET

During 2006, the gold price displayed consideraiolatility. Gold price averaged $604 per ounce thaded between $525 and $725 per o
throughout the year. The closing price for 2006 $632 per ounce.

In the first half of 2006, the gold price was imftby political uncertainty as well as continueddstment demand for bullion via purch
of commodity indices products. The second halfvitgtilevel was relatively muted as net buying aityivswitched to more range tradi
activity.

Purchases related to jewelry demand dropped sigifiiy in the first half in reaction to gold prigelatility but stabilized during the secc
half.

Net sales of gold by the official sector were cdasably less than expected during 2006. This wastduower sales from the participant:
the Central Bank Gold Agreement. In addition, a hanof countries outside the agreement announ@ats @r interest in raising central b

gold reserves.

GOLD PRICE - LONDON PM FIX (US$/02)
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NIOBIUM MARKET

Niobium is a strengthening element used in the rf@aure of specialty steel alloys. Small additiaisniobium increase the strength
durability of steel used in pipelines, the autonwbidustry and structures.

Unlike most other commodities, the niobium pricenagned constant over the past five years, howeaveas risen in 2006. Niobium dem:
has increased due to a general increase in thefudebium, high demand in China and the additiarsd of niobium as a substitute for ot
higher-priced specialty alloys.



IAMGOLD is now one of three producers worldwide damas held a market share of between 10% and 1%%tbe past five years. T
market is dominated by a Brazilian producer thetrgjly influences market conditions. IAMGOL®competitiveness in certain market
also impacted by tariffs and duties imposed by guvents. Nevertheless, steady market growth haslesh@roduction and sales to exps
Growth in the use of niobium is expected to corginu

RESULTS OF OPERATIONS

MINING INTERESTS

2006 2005 2004
($ 000's) Q1 Q2 Q3 Q4 Total Total Total
$ $ $ $ $ $ $
Revenues 42,75 70,52¢ 63,65¢ 119,02 295,96( 119,39¢ 112,66:
Mining costs 20,62: 29,10( 30,62: 76,73: 157,07! 79,28¢ 69,33:
Depreciation and depletion 6,10¢ 11,64« 10,17¢ 17,82¢ 45,75¢ 20,60¢ 20,59:
Earnings from mining interests 16,02« 29,78 22,85t 24,46¢ 93,13: 19,50( 22,73¢

Mining interests include the Compasyproportionate share of assets, liabilities asdlte of operations from its joint venture inteseist the

Sadiola and Yatela mine and the financial positiesults of operations from the 100% owned Mupairerfrom April 15, 2006, and resul
of operations from the 95% owned Rosebel mine &td4owned Doyon, Sleeping Giant and Niobec minas fiNovember 8, 2006.

The Companys 2006 consolidated mining revenues were 148% hititen 2005 and 163% higher than 2004. The incrgag906 wa
attributable to an increase in the average goldepaind an increase in attributable gold producfidre production increases in 2006 v
attributable to the acquisition of the Mupane, ReteDoyon, Sleeping Giant and Niobec mines plusbant performance from the Sadi
and Yatela mines. The average gold revenue recdodedl gold mines was $608 per ounce in 2006 8208447 per ounce; 2004 48 pe
ounce). Average gold spot price in 2006 was $603pace (2005 - $445 per ounce; 2004 - $410 pec®un

The Companys mining costs of $157.1 million in 2006 were 98%da26% higher than in 2005 and 2004 as a resulh@fincrease
production, the acquisition of mines and a geniei@kease in the cost of supplies, fuel and lab@adun production. Specifically, gold ci
costs as defined by the Gold Institute increase#i3thl per ounce in 2006 compared to $269 per oande$260 per ounce in 2005 an
2004.

In 2006, the Company expensed $3.4 million (2086.4 million and 2004 -&1 million) for exploration at the mine level in@rdance wit
the Companys accounting policies and have been included iringinosts. Exploration expenditures totaling $2iRiom were capitalized i
these mines in 2006 (2005 - $1.0 million).



Sadiola Mine (IAMGOLD interest - 38%)
Summarized Result
100% Basis

2006 2005 2004

Q1 Q2 Q3 Q4 Total Total Total
Waste mined (000t) 3,270 4,416 4,084 5,484 17,255 12,950 8,910
Marginal ore mined (000t) 206 154 130 228 717 810 1,000
Ore mined (000t) 1,546 1,324 1,007 1,583 5,460 5,570 5,630
Total material mined (000t) 5,022 5,894 5,221 7,295 23,433 19,330 15,540
Strip ratio* 2.3 3.5 4.1 3.6 3.3 2.5 1.8
Ore milled (000t) 1,110 1,210 1,320 1,181 4,821 5,030 5,150
Head grade (g/t) 3.5 4.2 3.1 4.9 3.9 3.2 3.8
Recovery (%) 88 85 93 77 86 86 76
Gold production - 100% (000 0z) 111 136 121 131 499 442 458
Gold sales - 100% (000 0z) 111 131 127 127 496 445 458
Gold revenue ($/0z)** 553 628 626 614 607 446 420
Direct cash costs ($/0z)*** 285 259 268 309 280 279 234
Production taxes ($/0z)*** 33 36 39 36 36 27 24
Total cash costs ($/0z)*** 318 295 307 345 316 306 258
Cash cost adjustments ($/0z)*** (45) (38) (38) (52) (43) (36) (12)
Gl cash costs ($/0z)*** 273 257 269 293 273 270 246

* Strip ratio is calculated as waste plus margina¢ alivided by full-grade ore.
* Gold revenue is calculated as gold sales dividedunyces of gold sold.
***  Cash cost per ounce is a nGAAP measure. Please refer to the Supplementainhafiion attached to the MD&A for reconciliation

GAAP.

Tonnages mined in 2006 were 21% higher than 20@5abetter equipment availability and a clemeirtyrgeason. Ore mined was 2% lo
in 2006 than 2005, while waste mined increased 3396.resulting stripping ratio increased from 2132005 to 3.3 in 2006. The head gt
of the ore provided to the mill was 22% higher 608 than 2005 due to the processing of more higtede sulphide ores. In 2006, 38%
the mill feed was sulphide material versus 26%00%2

Direct cash costs in 2006, at $140 million, werghler than the $123 million recorded during 2005 lvhinit costs were essentie
unchanged. This is a result of the higher prodactichieved in 2006 and a change in the oxide/siépféed ratio to the mill. Sulphide o
are generally higher grade than oxide ores, butibse more costly to process. The ratio of sulphifel to the mill in 2006 was higher tt
the 2005 ratio. The cash cost per ounce at $273weaginally higher than the $270 in 2005 due totigher costs which were mainly off
by the higher gold production.

During 2006 metallurgical test work was completedtioe deep sulphide ore as part of thefpessibility study. Preliminary results show 1
gold recoveries of 75% are possible using a contibimaf gravity recovery and cyanidation, whichais improvement from the 65% g
recovery obtained in earlier testwork. Work willntimue in 2007 on improving the metallurgical pregén order to complete a full feasibi
study on deep sulphides in 2007. Diamond drilling the deep sulphides continued in 2006 to increlaifiéng density of the higher gra
footwall bands in order to convert material curhgmtassified as inferred resources into the intdidacategory. This drilling will continue
2007.

Additions to capital assets at Sadiola amountefil@®3 million for 2006 which was 47% lower than sgp@g in 2005. The main areas
expenditures were additional fleet mobilization rgjess, brownfields exploration and mining contractawal costs.

Profit distributions of $87.5 million were made 8wdiola during 2006, with IAMGOLD'’s share being $3#illion.

For 2007, production at Sadiola is expected tooweet at 445,000 ounces at a cash cost of $360 ypereo Production is decreasing du
lower grades of oxide material scheduled to begssed and lower gold recovery from the sulphide whéle costs are increasing due to
higher cost of processing more sulphide ore anldrignining volume scheduled to be mined. Capitakf07 is estimated to increase to
million and will be spent on the deep sulphide figitiy study and deep sulphide drilling, explorati at the satellite pits, installation ¢
gravity circuit in the plant and camp relocatiorsiso



Yatela Mine (IAMGOLD interest - 40%)
Summarized Result
100% Basis

2006 2005 2004

Q1 Q2 Q3 Q4 Total Total Total
Waste mined (000 2,028 2,358 3,245 4,001 11,633 11,550 15,700
Marginal ore mined (000 252 148 40 80 520 1,030 1,750
Ore mined (000t 755 713 258 471 2,196 1,820 3,670
Total material mined (000 3,035 3,219 3,542 4,553 14,349 14,400 21,120
Strip ratio* 3.0 3.5 12.9 8.7 5.5 6.9 4.7
Ore crushed (000 820 810 670 907 3,205 3,150 2,870
Head grade (g/t 4.5 4.9 3.0 3.9 4.1 3.0 3.4
Gold stacked (000/o. 119 128 64 101 412 302 314
Gold productior- 100% (000 oz 82 100 84 85 352 247 242
Gold sales- 100% (000 oz 87 100 84 83 354 245 241
Gold revenue ($/0z)* 555 627 621 618 606 449 410
Direct cash costs ($/0z)** 200 200 228 262 221 266 281
Production taxes ($/0z)** 36 38 37 36 37 28 25
Total cash costs ($/0z)** 236 238 264 298 258 294 306
Cash cost adjustments ($/0z)* (29) (21) (25) (64) (34) (25) (43)
Gl cash costs ($/0z)** 207 217 239 234 224 269 263

* Strip ratio is calculated as waste plus margina¢ alivided by full-grade ore.

**  Gold revenue is calculated as gold sales dividedumces of gold sold.

***  Cash cost per ounce is a nGAAP measure. Please refer to the Supplementainafiion attached to the MD&A for reconciliation
GAAP.

Gold production for 2006 was 43% higher than 200352,000 ounces. The increase in gold productias thie direct result of a 2% incre
in the tonnes stacked and a 38% increase in thiegralde stacked. Tonnes mined in 2006 were sin@l2005, however 21% more ore \
mined in 2006 than in 2005 due to fewer ragsociated delays during the 2006 rainy seasothanchining of the KW18 satellite pit in 20!
A pit cutback of the main Yatela pit was approvedthe first quarter of 2006 and stripping commenged/ay. As a result of the |
deepening, the life of Yatela will be extended @@ rather than closing in 2007 as previously péahn

Direct cash costs for 2006 were $78 million, whishmore than the $66 million recorded in 2005. Tiease is primarily a result of 1
changes in production levels. Gold Institute cassts of $224 per ounce were 18% lower in 2006 gssalt of higher gold production a
improved performance on all fronts in 2006.

Capital expenditures at Yatela totalled $2.4 milifor 2006 which was a decrease from the $6 milipent in 2005. Capital in 2006 was s|
on the construction of a leach pad and repairegblution ponds.

In 2006, Yatela made its first profit distributiotesits shareholders of $51.0 million, with IAMGOL®share being $20.4 million. During
first half of 2006, Yatela made loan repayments$68.5 million, with IAMGOLD's share being $19.4 million, resulting in the Ya
operations becoming debt free as of June 30, 2Bdéctive July 4, 2006 Yatela became subject toine tax at a rate of 35% upon expir
the five year income tax-free period and recorde8l$million of current income tax expense for ylear.

For 2007 gold production at Yatela is expected éolide 22% to 275,000 ounces at a cash cost of $8B®unce. The reduction in g
production is a result of less ore being mined fithe pit and a resulting drop in stacked gold gr&hgpital expenditures will increase to
million for leach pad construction associated wiith extended mine life.



Mupane Mine (IAMGOLD interest—100%)
Summarized Result
100% Basis

2006
Q2 Q3 Q4 Total

Waste mined (000t) 1,832 1,619 1,769 5,214
Marginal ore mined (000t) 70 79 55 205
Ore mined (000t) 284 231 218 733
Total material mined (000t) 2,167 1,928 2,036 6,152
Strip ratio* 6.7 7.4 8.4 7.4
Ore milled (000t) 240 220 228 687
Head grade (g/t) 3.3 3.0 3.6 3.3
Recovery (%) 87 89 90 89
Gold production - 100% (000 0z) 22 19 24 65
Gold sales - 100% (000 0z) 24 21 19 65
Gold revenue ($/ox** 591 589 618 598
Direct cash costs ($/0z)*** 401 497 503 466
Production taxes ($/0z)*** 30 34 26 30
Total cash costs ($/9z2** 431 531 529 496
Cash cost adjustments ($/0z)*** (36) (12) 9 (13)
Gl cash cost ($/oy*** 395 519 538 483

* Strip ratio is calculated as waste plus margina¢ alivided by full-grade ore.
**  Gold revenue is calculated as gold sales dividedunyces of gold sold.

***  Cash cost per ounce is a nGAAP measure. Please refer to the Supplementainhafiion attached to the MD&A for reconciliation

GAAP.

The financial results of Mupane have been incotearanto the Compang’financial results from the date of acquisitionGBL, March 2z

2006.

As at December 31, 2006, the outstanding Mupanediat sales contracts acquired on acquisition of ®@te as follows:

Year Forward Sales Average Forward Liability
0z Price (US$) ($000)
2007 77,776 402 16,439
2008 77,776 402 17,874
2009 43,888 407 10,472
Total 199,440 403 44,785

The Mupane forward sales contracts are accounteconormal purchase and sales contracts whereleriies are recorded at th
respective forward prices. On delivery of gold itite Mupane forward contracts, the related acquiedwlity is amortized and recorded i
gold revenue. In 2006, during the period from Ma2éhto year end, 58,332 ounces of gold were detvemder forward sales contracts

6,780 ounces were sold on a spot basis.

Gold revenue was $39.0 million in 2006 and is casgat of the following

(in $000) 200¢
Forward sales contracts 23,47(
Spot sales 4,171
Forward sales liability amortization 11,32:

38,96!




Gold production for 2006 totalled 65,000 ouncesafage milled in 2006 was lower than expected duevtofactors, lower mill availabilil
and increasing ore hardness. Mill availability vedfected by a shutdown in the third quarter to geathe ball mill pinion gear and seve
SAG mill motor changes in the fourth quarter. Tladmess of the ore has increased as the mine moteedeeper fresh rock resulting
throughput in the mill falling to 80% of design eajity. Throughput was limited by the size of thetalled motor on the SAG mill. T
Company has not yet found a permanent solutiohdcituation and continues to operate with subaggdtimotors.

In 2006, six million tonnes were mined which wa®®%ss than plan. The shortfall in tonnes mine@@6 was due to poor equipm
availability, slower digging in the hard rock reiul in increased cycle times and limits on thdlidg capacity. The contractor mobiliz
three additional trucks and two additional dritissite during the third quarter to overcome thesblpms.

A liquid oxygen supply was installed during therthguarter to resolve issues with sufficient oxygeailable in leach circuit. A new oxyc
plant has arrived on site during the first quaP@®7 and should be commissioned during the secoadeay 2007.

Due to the under performance of the Mupane faaditgr the last few quarters, a review of all aspetthe operation has been initiated.
Direct cash costs of $30.0 million in 2006 werehgigthan expected. Costs were higher due to inegeasning unit costs, increased lak
rates and costs associated with repairs to the.n@bld Institute cash costs for 2006 were $483operce. Costs will remain high during

first quarter 2007 as the mill throughput is reséd.

Capital expenditures for 2006 were $1.5 millionisTivas spent on the purchase of the new oxygert,plaising the tailings dam and
several smaller capital projects.

Bank debt of $16.3 million was repaid during tharyand call options were repurchased for $3.4 omilli
Production for 2007 is forecast to be 100,000 osirate cash cost of $385 per ounce with capitatredipures of $2.7 million.
Rosebel Mine(IAMGOLD interest—95%)

Summarized Result
100% Basis

for the period November 8 to December 31 200¢

Q4
Waste mined (000! 4,24¢
Ore mined (000t 1,13:
Total material mined (000 5,38
Strip ratio* 3.8
Ore milled (000t 1,17:
Head grade (g/t 1.1
Recovery (% 92
Gold productior- 100% (000 oz 40
Gold sales 100% (000 oz 43
Gold revenue ($/0z)* 62E
Direct cash costs ($/0z)** 35€
Royalties ($/0z)*** 58
Total cash costs ($/0z)** 41€
Gl cash cost ($/0z)** 41€

* Strip ratio is calculated as waste plus marginat aivided by full grade ore.

**  Gold revenue is calculated as gold sales dividedunyces of gold sold.

***  Cash cost per ounce is a nGAAP measure. Please refer to the Supplementainhafiion attached to the MD&A for reconciliation
GAAP.

The Rosebel mine is located in Suriname, South Aragapproximately 100 km south of Paramaribo cihntry’s capital. The mine has be
in production since February 2004. IAMGOLD holds%®®f the participating share capital of RosebeldGilines NV, the Suriname
company that holds the interest. The Republic ofrfame holds the remaining 5%.



During 2006, the Rosebel mine produced 300,700 esin€ gold. The production attributable to IAMGOlsDbsequent to November 8, 2i
is 38,000 ounces at a Gold Institute cash costtbé$er ounce.

Rosebel’s production is subject to royalties amdiee participation right, payable as follows:

. To Grassalco (a stamvned entity): 2% of gold produced, plus 6.5% of tharket price in excess of $425 per ounce usig
average market price for a given quarter.

. To a foundation that promotes local developmémiadural resources in Suriname, a royalty of 0.28%ll minerals produced.

. As consideration for the acquisition of the reslda@® interest in Rosebel in May 2002, a price ipgration right of 10% of th
average quarterly market price in excess of $300pace on gold production from soft and transgioore, and in excess of $350
ounce from hard rock ore.

Capital expenditures amounted to $5.9 million sifheeacquisition to year end for drills, dozerdirtgs and exploration.

For 2007, Rosebel is expected to produce 255,080asuof gold at a cash cost of $435 per ounce fasedeby the Gold Institute. This ce
cost includes all of the above royalties.

Doyon Division (IAMGOLD interest—100%)
Summarized Result
100% Basis

200¢€

Q4
Tonnes hoisted (000 10z
Ore milled (000t 114
Head grade (g/t 6.7
Recovery (% 96
Gold productior- 100% (000 oz 23
Gold sales- 100% (000 oz 23
Gold revenue ($/0z) 62¢
Direct cash costs ($/0z)’ 403
Royalties ($/0z)** 48
Total cash costs ($/0z)’ 451
Gl cash cost ($/02)* 451

* Gold revenue is calculated as gold sales dividedunyces of gold sold.
**  Cash cost per ounce is a nGAAP measure. Please refer to the Supplementainafiion attached to the MD&A for reconciliation
GAAP.

The Doyon Division comprises two adjacent undergtbmines, Doyon and Mouska, located approximat@ykibmeters east of Rouyn-
Noranda, in the Province of Quebec, Canada. TheoD@yoperty covers an area of approximately 2,85€dres on the prolific Cadill-
Bousquet gold belt in the Abitibi region.

In operation since 1980, the Doyon mine producedj000,006" ounce in January 2006. In 1998, Cambior purcha®8tl &f Doyon fron
Barrick Gold Corporation. As part of the purchasmsideration, a 24.75% price participation rightpasyable on the price exceeding
average annual market price of $375 per ounce.

The Doyon and Mouska mines benefit from operatiyigesgies. Mouska production is being trucked follorketers and processed at
Doyon mill. Mouska production is subject to royadtitotaling 2.2% of the value of gold production.

During 2006, the Doyon Division produced 153,000a@as of gold. The production attributable to IAMGDgfter the date of acquisition »
23,000 ounces at a Gold Institute cash cost of $&5Dbunce.

Capital expenditures amounted to $1.5 million sitheeacquisition date and consisted mainly of ugidemd infrastructure and development.
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For 2007, the Doyon Division is expected to prodi48,000 ounces of gold at a cash cost, as defip¢lde Gold Institute of $460 per ounce.
Westwood Project

The Westwood project is located 2.5 kilometers eéishe Doyon mine. From November™until December 312006, the development
the exploration drift towards the Westwood deposittinued with an advance of 157 meters compard@iometers planned. The initial d
program was planned using only two drills, howeter results obtained from the 2006 program justiflee addition of two more drills at 1
end of the year. Total expenditures from the datecquisition were $0.9 million.

Sleeping Giant Mine(IAMGOLD interest—100%)
Summarized Result
100% Basis

200¢

Q4

Tonnes hoisted (000 21
Ore milled (000t 22
Head grade (g/t 11.1
Recovery (% 97
Gold productior- 100% (000 oz 8
Gold sales- 100% (000 oz 8
Gold revenue ($/0z) 62¢
Direct cash costs ($/0z)’ 42¢
Total cash costs ($/0z)’ 42¢
Stockpile adjustments ($/0z)’ 17
Gl cash cost ($/02)* 44€

* Gold revenue is calculated as gold sales dividedunyces of gold sold.
**  Cash cost per ounce is a nGAAP measure. Please refer to the Supplementainhafiion attached to the MD&A for reconciliation
GAAP.

The Sleeping Giant mine is located in northwest@rebec, approximately 80 kilometers north of Amibsis a high-grade, veitype
underground gold mine.

During 2006, Sleeping Giant produced 46,000 ounthks.production attributable to IAMGOLD after thatd of acquisition of November
2006 was 8,000 ounces at a Gold Institute cashat@®t46 per ounce.

Since the acquisition date, capital expenditureSlaeping Giant totaled $0.3 million, principallglated to underground exploration .
deferred development.

For 2007, Sleeping Giant is expected to produc@d@Dounces of gold at a cash cost, as definedebthd Institute of $380 per ounce.
Niobec Mine

TheNiobec mine, in operation since 1976, is a religlpplier of niobium, currently producing approxieig 10% of the world consumptic
Sales and production in 2006 were higher than 0528s a result of expansion/optimization work perfed in 2005 and 2006. After 1
acquisition on November 8, 2006, a further $1.0lioml was invested to expand and optimize the pléwiditional amounts were al
expended on sustaining capital and undergroundstrircture development.

Sales for the period subsequent to the acquisiinaunted to $10.6 million.

Niobium revenues for 2007 are expected to be appiately $75 million. Capital expenditures are estied at $17 million primarily for a ne

hoist and headframe in preparation for a shaft eeieg program in 2008. Current reserves at Niobeafficient for another eleven year:
production.
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Omai Mine

The Omai open pit gold mine in Guyana was close&éptember, 2005 following depletion of the reseni@uring 2006 an explorati
program was carried out to assess the potentiarfarnderground operation at the site. Resulthisfgrogram are currently being asses
Closure activities associated with the depletechgpemine continue.

WORKING INTERESTS

2006 2005 2004

Q1 Q2 Q3 Q4 Total Total Total
Tarkwa 7,185 5,963 4,813 5,505 23,466 13,736 7,741
Damang 1,616 2,049 944 799 5,408 1,731 5,408
Earnings from working interes 8,801 8,012 5,757 6,304 28,874 15,467 13,149

The Company owns an 18.9% interest in each of than@ian registered companies, Gold Fields Ghanatddn{"GFGL") and Aboss
Goldfields Limited (“Abosso”)GFGL holds the mining and exploration permits fog Tarkwa mine in Ghana while Abosso holds the fis
for the Damang mine, also in Ghana. Gold Fieldsitdch (“Gold Fields”)owns a 71.1% interest in each of GFGL and Abosab the
Government of Ghana holds the remaining 10% inter@seach mine. Gold Fields is the operator ah lmines. In addition, the Compsz
owns a 20.79% interest in the GFGL shareholderdoan

Earnings from working interests increased 87% a2@Pd from 2005 and 2004 mainly as a result of higiwd prices and a lower effect

tax rate. This improvement is partially offset byiacrease in cash costs at both mines. CostsOf@® and 2005 include a non-cash and non
recurring increase to earnings relating to futawees at Tarkwa and Damang of $1.9 million and $2ilion (IMG share), respectively a:
result of a general reduction of effective tax sait@ Ghana from 29% to 25% in 2006 and 35% to 28%2005. Production at the mir
decreased 2% relative to 2005 and increased 1090 2(94.

The Company’s share of amortization and depreciagkpense recorded in the determination of the elgawnings was $8.6 million (2005 -
$9.1 million; 2004 - $7.2 million).
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Tarkwa Mine (IAMGOLD interest - 18.9%)
Summarized Result
100% Basis

2006 2005 2004
Q1 Q2 Q3 Q4 Total Total Total

Waste mined (000 18,281 16,883 16,243 16,025 67,432 67,820 55,590
Marginal ore mined (000 137 136 208 114 594 950 930
Ore mined (000t 5,431 5,071 5,202 5,230 20,933 20,710 17,740
Total material mined (000 23,850 22,090 21,650 21,639 88,959 89,480 74,260
Strip ratio* 3.4 3.4 3.2 3.1 3.3 3.3 3.2
Heap Leach:
Ore crushed (000 4,370 4,260 4,200 4,230 17,066 16,450 16,160
Head grade (g/t 1.2 1.2 1.1 1.1 1.2 1.2 13
Gold stacked (000 o: 161 166 152 154 634 640 705
Recovery (% 75 75 74 79 76 78 78
Gold production (000 oz 120 120 110 110 461 493 525
Mill:
Ore milled (000t 1,300 1,110 1,330 1,350 5,088 4,610 850
Head grade (g/t 1.7 1.7 15 1.7 1.7 1.7 1.7
Recovery (% 97 97 97 97 97 98 96
Gold production (000 oz 72 56 64 68 260 232 28
Total gold production & sale- 100% (000

0z) 192 176 174 179 721 725 553
Gold revenue ($/0z)* 552 626 623 611 602 443 411
Direct cash costs ($/0z)’ 289 328 347 344 327 258 249
Production taxes ($/0z)* 17 19 19 18 18 13 12
Total cash costs ($/0z)’ 306 347 366 363 345 271 261
Gold-in-process adjustments ($/0z)* 2 (8) 3) (23) 9 3) (11)
Gl cash cost ($/0z)** 304 339 363 340 336 268 250

* Strip ratio is calculated as waste plus margina¢ alivided by full-grade ore.

* Gold revenue is calculated as gold sales, adjuldetiedge accounting, divided by ounces of gold.sol

***  Cash cost per ounce is a non-GAAP measure. Plediseto the Supplemental Information attached &oNMD&A for reconciliation to
GAAP.

Gold production in 2006 at 721,000 ounces was dd®er than production in 2005. Total operationairtage mined was also 0.6% lowe
2006. The decrease in mined tonnage was a reshiétandy rains and increased maintenance downtintteeahining fleet in the second qua
of 2006 which slowed mining.

Direct cash costs for 2006 were $235 million, whieés higher than the $187 million recorded in 200% increase in cash costs were
result of higher fuel costs, cyanide and cementscas well as the additional costs of power gerran the third and fourth quarters of 2C
Mining fleet maintenance has also increased whiltted to the cash costs. Much of the mining flestreached the 12,000 hour level wi
the hourly maintenance costs jumps substantialggaRding the power situation, Ghanaian companies wexjuested to reduce their po
consumption by up to 50%, necessitating the need #okwa to generate its own power. A new powetictais being sourced to provi
power to several mining companies in Ghana, of w22 MW would be available for Tarkwa and Damaniye power station is schedu
for commissioning in 2007. Gold Institute cash saxt$336 per ounce in 2006 were 25% higher th&520

Capital expenditures were $67 million during 2006e majority of the capital was spent on expandimg North Heap Leach facilil
purchasing a secondary mining fleet, work assodiaii¢h the CIL plant expansion, including a dowryment for a new ball mill, and capi
waste mining at the Teberebie pit. Capital wagipng is being carried out at Teberebie in orgeprovide sufficient hard feed for the (
plant.
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A decision was made in 2006 to expand the exigiifigplant to 12 million tonnes per annum and exp#re North Heap Leach Facility
allow ongoing stacking operations. Capital for thego projects is $126 million and $49 million resfively.

Tarkwa made cash distributions in 2006 of $140iamli(2005 - $75.0 million; 2004 - $20 million) withRMGOLD’s share being $2¢
million (2005 - $15.2 million; 2004 - $4.0 million$3.8 million (2005 - $4.7 million; 2004 -1 million) of the amount was receivec
dividends, which is included in the Company’s ogietacash flow and the remaining $25.1 million (260510.5 million; 2004 - 3.1 million)
was received as a loan repayment, which is classds an investing activity. Cash balances at Tarksvat December 31, 2006 were $
million (2005 - $15.7 million). Future cash distributions will bepgmdant on timing of expenditures for the mill exgian and the North He
Leach Facility.

For 2007. the Tarkwa mine is expected to produé&0lD ounces at a Gold Institute cash cost of $&B®unce.

Damang Mine (IAMGOLD interest - 18.9%)
Summarized Result
100% Basis

2006 2005 2004
Q1 Q2 Q3 Q4 Total Total Total

Waste mined (000 3,276 3,374 4,269 4,555 15,474 11,840 7,450
Marginal ore mined (000 - - - - - 10 -
Ore mined (000t 900 888 818 856 3,461 2,700 4,820
Total material mined (000 4,176 4,262 5,087 5,411 18,935 14,550 12,270
Strip ratio* 3.6 3.8 5.2 5.3 4.5 4.4 15
Waste mined
- Pit cut back (000t 2,570 2,430 2,370 2,859 10,232 3,540 -
Ore milled (000t 1,380 1,300 1,320 1,326 5,321 5,170 5,390
Head grade (g/t 15 1.4 1.2 1.3 1.4 15 1.9
Recovery (% 93 93 93 93 93 92 90
Gold production & sale- 100% (000 oz 62 56 48 52 218 229 296
Gold revenue ($/0z) 550 628 622 612 601 445 407
Direct cash costs ($/0z)’ 317 342 406 434 371 315 210
Production taxes ($/0z)* 17 19 19 18 18 13 12
Total cash costs ($/0z)** 334 361 425 452 389 328 222
Gold-in-process adjustments ($/0z) 11 (11) 23 7 7 19 Q)
Gl cash cost ($/0z)** 345 350 448 459 396 347 221

* Strip ratio is calculated as waste plus margimaé divided by full-grade ore.
**  Gold revenue is calculated as gold sales, adjukietiedge accounting, divided by ounces of gold.sol

***  Cash cost per ounce is a nGAAP measure. Please refer to the Supplementainafiion attached to the MD&A for reconciliation
GAAP.

Gold production in 2006 was 5% lower than produciio 2005. The decrease in production is a direstlt of lower milled grade. Gold he
grade to the plant was 8% lower during 2006 atglt4vhilst milled tonnage increased 3%. The de@éasnill head grade is the result of
depletion of the Amoanda pit which provided higlgeade fresh material to the mill. The depletionthi$ pit required lower grade surf:
stockpiles to be processed to maintain the optfneah to oxide blend in the mill. Operational toemained increased in 2006 by 30% wl
was due to operational tonnage coming from the DanRit Cutback and higher mining rates in the Tdimguits. The operating strip ra
increased marginally in 2006 to 4.5 from 4.4 in 20More higher grade ore will become available @2 as the main Damang pit cutb

proceeds.

Direct cash costs for 2006 were $81 million, whighigher than the $72 million recorded in 2005ld3astitute cash costs increased to §
per ounce in 2006 due to increased waste minedidtigional cost of orsite power generation, higher consumable costgtendecrease
gold production.

Capital expenditures were $30 million for 2006 wer$15 million in 2005. Most of the capital in 20@&s spent on the Damang Pit Cutt
and raising the East tailings storage facility.
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Damang made profit distributions in 2006 of $30.0liam (2005 - nil; 2004 - $25.0 million), with IAMBOLD’s share being $5.7 million
( 2005 - nil; 2004 - $4.7 million) and has beenluded in the Compang’operating cash flow. Cash balances at Damanfj Beaember 3:
2006 were $17.3 million (2005 - $41.0 million).

For 2007, the Damang mine is expected to produ6gdR0 ounces of gold at a Gold Institute cash 6b$435 per ounce.
ROYALTY INTERESTS

On April 25, 2006, the Company sold the majorityitsfgold royalty interests to Battle Mountain Gdtatploration Corp. (“BMGX”)for
consideration of $21.9 million consisting of casB,million shares of BMGX and a $2.0 million contilele debenture. Per the sale agreen
all royalty revenues accruing from the beginninghe# year and attributable to the sold royaltiesewfer the benefit of the purchaser.
completion of the sale, the book value of the Camfmroyalty interests were reduced by $7.8 milliod goodwill was reduced by $1.
million.

Revenues from royalty interests have decreased.tbriillion in 2006 compared to $10.4 million in@Mand $9.2 million in 2004 becaust
the divestiture of most of the gold royalties. Ribyaevenues are primarily derived from the Diavilyalty interest. Minor amounts are ¢
received from the Magistral mine in Mexico from guation from the rinsing of the leach pads.

DEVELOPMENT PROJECT
Camp Caiman Project

The Camp Caiman gold project is located about #5rieters southeast of Cayenne, the capital cifyrefich Guiana, an overseas depart

of France located on the northeastern coast offStterica between Brazil and Suriname. IAMGOLD toéd30kn? mining concession fi
the project, valid for a period of 25 years. Thadibility Study for the project was completed inghist 2005.

The Camp Caiman deposit contains probable minesalrves of 12.3 million tonnes at a grade of 2A8i4, representing 1.1 million ouncées
situ. This reserve base has the potential of bein@pdunhanced by regional exploration.

The capital cost for the construction of the opérmining project was estimated at $114.7 millidine capital cost could change depen
on the timing of construction release, the pricesammodities such as steel, and the availabilftggquipment and construction manpo
The capital cost allows for the transfer of cerguipment from the Omai gold mine.

The project is in the permiting phase and with iggoaf permits, construction could begin in thd &f12007.

The construction schedule covers a period of 21thsofollowing completion of the financing arrangerseand the obtaining of operat
permits. The Company also applied for financiakimives under the “Loi Girardin”, which could reduthe capital cost by $386 million
and are non-reimbursable provided certain obligatiare fulfilled.

The Company intends to fund the Camp Caiman dewsdop from its internal cash resources, governnesgritives and an increase in
term portion of the credit facility (see below).

ASSETS HELD FOR SALE

In December 2004 Cambior entered into an agreemihtthe Coeperative Republic of Guyana to acquire the assets former bauxit
producer in Guyana. During early 2005, Cambior &&zlion a rehabilitation program for this facili@perations were restarted during 2(
and production reached 212,000 tonnes of high-alaroalcined bauxite (“RASC”) for the year at eswdigtbreak-even cash flows.

With rising fuel prices and a need for significamtther capital injections into the operation, Céonlmade the strategic decision in n2@0¢
to sell this facility. After IAMGOLD acquired Camtni in November, the process was continued. An ageeé was reached on February
2007 with Bosai Minerals Group Co. Ltd. (“BosaWjth an effective date of December 31, 2006 whergbgai would purchase the bau:
assets in a transaction that included the assumpfic17.7 million of third party debt by Bosai. 8met proceeds from the sale of $.
million were received on March 21, 2007.
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Assets and liabilities related to this sale havenbelassified as assets and liabilities held fée.sBhe statement of earnings discloses
results of these operations separately as resalis discontinued operations which corresponds teamings of $0.1 million for the 54 ¢
period from November 8.

EXPLORATION AND DEVELOPMENT

2006 2005 2004
($000s) Q1 Q2 Q3 Q4 Total Total Total
Mine exploration
Capital 71 162 262 1,690 2,185 4,297 8,432
Expense 154 115 100 3,020 3,389 369 132
225 277 362 4,710 5,574 4,666 8,564
Corporate exploration
Capital 923 3,183 2,332 4,366 10,805 932 -
Expense 1,289 2,425 3,094 5,016 11,824 9,001 7,813
2,212 5,608 5,426 9,382 22,628 9,933 7,813
Total exploration
Capital 994 3,345 2,594 6,056 12,989 5,229 8,432
Expense 1,443 2,540 3,194 8,036 15,213 9,370 7,945
2,437 5,885 5,788 14,092 28,202 14,599 16,377

During 2006, the Company spent $22.6 million (2818-0 million; 2004%7.8 million) to advance various exploration prdjgsr in Sout
America, Africa and Canada. Capitalized expendguwvere recorded in Ecuador, Peru, Botswana, andafiéen

Expenditures on exploration and development asiat the Quimsacocha project in Ecuador and theki@ef project in Tanzania are be
capitalized. A total of $9.2 million (2005- $1.0lhan; 2004- nil) was capitalized in 2006.

Argentina

Total exploration spending in 2006 was $1.2 mill{@005-$1.3 million; 2004-$1.7 million).

In 2005, Rio Negro and Santa Cruz provinces paasegjulatory ban on the use of cyanide within thevipces. In response the Comp
shifted the focus of Argentinean exploration atiéag away from the affected Provinces and carriedextensive project generation w
investigating both early and advanced stage oppiti¢s in the Central Belt of San Juan and Cajamarovinces. The Company continue
hold properties on the Los Menucos Project in Régihd Province, but the project was inactive in 2006

Botswana

Exploration spending for IAMGOLD in 2006 was $3.1lion.

Several exploration targets were drill tested, tiere important being the Golden Eagle and othesp®cts on the Shashe mining lease
Jim’s Luck Joint Venture, potential extensions to matization on the existing Mupane Mine lease, arel $lignal Hill resource. In tot
33,500m of RC and diamond drilling was completed4$nillion relating to amounts previously capitalil were written off in 2006.

Brazil

Total exploration spending in 2006 was $1.9 mill{@005-$1.0 million; 2004-$1.2 million).

Drill programs were carried out on the Caneleinad Santa Marie projects in the southern State ofGtande do Sul, and the Cerro Vermi
and Mascarenhas targets in southeast Brazil. Bl t)200m of diamond drilling was completed. Thempany continues to maintain
Gandarela Project in Minas Gerais State, and anmhagiake in the Tocantins project, a Joint Veatuiith AngloGold Ashanti (Brazil). Bo
of the latter projects were inactive in 2006.

Canada

Exploration spending since November 8, 2006 was Bollion.
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Exploration work was directed at four propertiegtie Abitibi Belt of northwest Quebec. In the Madag Camp a 2,551 metre drill progr
was completed on the Galinéewmont program in partnership with Metco Resourédsewhere, geophysics was completed on the F
Merger property in the Noranda Camp, and targehiiein and planning were carried out on the Gerlinigeon, Estree€aribou, and Vi
d’Or Camp properties. In the James Bay area, aditiclaims were added to the existing propertytjpos.

Ecuador

Total exploration spending in 2006 was $6.2 mill{@005-$5.2 million; 2004-$2.7 million).

At IAMGOLD’ s 100% owned Quimsacocha property, 16,860m of dighabilling was completed on the Loma Larga reseuf&old, coppe
and silver mineralization has been intersectedickt sub-horizontal layers and in narrow, sugstical zones. This mineralization has t
shown to exist beneath an area of at least 1,5¢050®m, and an on-going drill program continuededine the limits of mineralization.
Exploration consisting of 2,612m of drilling outsithe Loma Larga resource block identified threeesoof interest that will be pursuec
2007: Quimsacocha Oeste, Rio Falso Sur, and Loregul.aBoth Quimsacocha Oeste and Loma Tasqui redupromising drill results durit
the year, and will be considered priority target2007.

Starting in 2005, exploration and development costisin the Quimsacocha resource block were capédl

French Guiana

Exploration spending since November 8, 2006 wa2 fllion.

Exploration activities, comprised chiefly of geoical and geochemical surveys, with minor trenchiwgre Saintéviarie, Maripa, Criqu
Veoux and Changement exploration permits. In aoidjtrelogging and reinterpretation of the geolofyhe Camp Caiman mineralizati
were ongoing.

Guyana

Exploration spending since November 8, 2006 wa8 fiillion.

Exploration field activities were directed at thagie Mountain property, located 30 km from the OMaie. A program of surface mappil
sampling, and road improvements was directed ana »f known gold mineralization that had been daigied in 1999.

Peru
Exploration spending for IAMGOLD in 2006 was $1.4lion.

Exploration activities were directed principally tite Company’s whollypwned La Arena project in northern Peru. The workgpan
included technical studies, environment monitoreugg negotiation of key surface rights. Elsewhelim#ed field program was carried out
the Cajabamba project in northern Peru.

Senegal
Total exploration spending in 2006 was $1.6 mill{@d05-$1.9 million; 2004-$1.3 million).

The 2006 program was designed to compile, reviedv ramterpret historic data from the Companproperties in an attempt to refine
geologic understanding of the controls of minegdlan within the Bambadji structural trend. To assiith defining new targets, an exten:
trenching and geochemical sampling program wasechaut over six zones in the Bambadji Corridor #me Boto zone. In addition, a la
scale VLF geophysical survey was completed.

Tanzania
Exploration spending for IAMGOLD in 2006 was $5.4lion.

Work in Tanzania was directed almost entirely tplesation and evaluation of the Buckreef Proje@trlEin 2006, the Company commen
a 229 hole program on the BusolBaziba zone of the Buckreef Project, and at yedr ¥ 700 meters of RC drilling had been compleh
101 holes with a further 2000 meters of diamondtlinigi Regional exploration on the large accompagyand package consisted of testin
existing soil geochemical anomalies and geophydi@ajets by means of aircore drilling. Some 12,40€ters of aircore drilling we
completed by end of 2006.
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CORPORATE ADMINISTRATION

Corporate administration expenses in 2006 were98llion (2005-$9.6 million; 2004-&1 million). The increase is primarily due to
acquisitions of Gallery and Cambior which has resgliin a significant increase to corporate actgitand staffing levels as the Comg
transforms into an operating company. Expense006 2nclude $2.9 million (2005-$1.1 million; 2004-$ million) of noneash charge
related to expensing of share options granted tol@yaees. Costs relating to the acquisition of GgliBold and Cambior in 2006 totaled $
million and were included in the purchase priceuatipent.

Cash Flow

Operating cash flow was $64.0 million for 2006 camgul to $28.8 million and $11.6 million for 2005da2004 respectively. The increas:
operating cash flow is a result of improved perfantes at the Sadiola and Yatela operations, inedegsld prices and increased produc
and the inclusion of results from the Cambior opens from November 8, 2006. This increase is phytioffset by the payment of payak
acquired from Cambior and increases in ore stoekit Sadiola, Yatela and Mupane.

Financing cash flow was negative $18.0 million ®08 compared to negative $4.8 million and nega#i&e8 million for 2005 and 20l
respectively. The 2006 figure is primarily attribbte to $17.4 million in net debt repayments at Bhegy Yatela and corporate and
repurchase of call options on Mupane gold produdias $3.4 million.

Investing cash flow was $11.6 million compared agative $15.6 million and negative $10.8 milliom 005 and 2004 respectively. T
increase in cash flow for 2006 is mainly a restiltoan repayments received from Tarkwa of $25.1liaml (2005 - $10.5 million; 2004
negative $26.1 million) and proceeds from the sélmyalties and marketable securities of $14.8iomlin 2006. Capital expenditures at
Company’s operations were $15.0 million during 2006

Discretionary cash and short-term deposits incbdge$40.6 million (2005-$27.1 million; 200426.9 million decrease). Iltems that af
discretionary cash and are not presented in thep@owis cash flow relate to distributions receiveahf the Company joint ventures ar
working interests and are as follows:

(% in thousands) 2006 2005 2004
Tarkwa cash receipts (disbursements) 28,880 15,181 (24,246)
Damang cash receipts 5,670 - 4,725
Sadiola cash receipts 33,250 11,780 17,100
Yatela cash receipts, net of repayments to Angld@ashanti 39,807 9,865 -
107,607 36,826 (2,421)

LIQUIDITY AND CAPITAL RESOURCES

The Company’s cash, shdagrm deposit and bullion position totaled $218.3ian at year end 2006 with bullion valued at yesd marke
prices. This amount coupled with expected creditifees currently under negotiation provides then@pbany with a high level of liquidity ai
capital resources, more than sufficient to fundkitewn commitments.

WORKING CAPITAL

December 31, 200 December 31, 20(
Working Capital ($000) 102,05¢ 114,52°
Current Ratio 1.t 5.C
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Cash and Short Term Deposits

($000) December 31, 200 December 31, 20!
Discretionary cash and short term depc 93,97¢ 53,39¢
Joint venture cas 30,38¢ 7,95¢
Total 124,36 61,357

Joint venture cash represents the Company's piopat¢ share of cash at the Sadiola and Yatelaswnd forms part of the working cap
at those operations. Cash balances exclude the &uorispproportionate share of cash balances held afdahHava and Damang mines wh
equate to $3.9 million and $3.3 million respectwa$ at December 31, 2006 and $5.7 million and 88l&n respectively as at December
2005.

Gold Bullion

At December 31, 2006, the accumulated gold bullialance was 148,704 ounces at an average cos80ff8 ounce for a total cost of $4
million. The market value of the bullion was $94tllion using a December 31, 2006 gold price of §f&r ounce (200576.1 million:
2004-$63.9 million).

CREDIT FACILITY

Following the acquisition of Cambior on November2806, the Company assumed a credit facility céingioof a nonrevolving term loa
and a revolving credit facility.

The term loan balance outstanding as at Novemb20@; was $21.5 million. Subsequently, the Compamagle a scheduled repaymen
$3.5 million for a balance outstanding of $18.0liorl as at December 31, 2006.

The annual repayment schedule for the non-revoligng loan is as follows:

(in thousands of $)

2007 14,00(
2008 4,00(
18,00(

The revolving credit balance outstanding as at Ndyer 8, 2006 was $5.0 million and included a letfecredit for $0.5 million, and is to
fully repaid on September 30, 2008. Subsequertly, Gompany borrowed an additional $9.0 million rhaifor use towards employex’
contribution to the defined benefit plan. The bakoutstanding as at December 31, 2006 was $14iommAfter the yearend, the addition
letters of credit for $10.0 million were issuedjigarantee asset retirement obligations.

The Companys interests in the Doyon, Mouska, Sleeping GiangbBic and Rosebel mines have been pledged as tgefarrithe credi
facility. The Company is also subject to variousamants, financial ratios and prepayments in tleneef future financings.

The interest margin on the credit facility is cdédad at LIBOR plus a premium of 1.502225%, with the premium being determined base
a ratio of net debt to EBITDA.

In 2006, Cambior had also entered into a fully umaliéten financing agreement with a group of lersdier a new $125.0 million credit facil
to repay amounts outstanding under the old creditify and to fund further development of the Ca@aiman project. This facility
currently being renegotiated and is expected tsecin the second quarter of 2007.

GOLD SALES AND COMMITMENTS

As at December 31, 2006, the Compangold sales commitments assumed following theiaitiun of Cambior were 56,420 ounces of ¢
to be delivered in 2007 at $350 per ounce andstimated fair value of $16,392,000 was recognizethe balance sheet as they are treat
non-hedge instruments. The change in market vadiwden the date of acquisition of Cambior and at-was included in the earnil
statement as a non-hedge derivative loss totaflira$,000.
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As at December 31, 2006, the Mupane sales contrai@hing 199,440 ounces of gold at a price of $4@r ounce, are accounted fo
normal purchase and sales contracts whereby delévare recorded at their respective forward pri€es delivery of gold into the forwa
contracts, the related acquired liability is anmati and recorded into gold revenue. During 200883Bounces of gold were delivered ur
these forward sales contracts.

The estimate fair value of the Compasigold forward sales, calculated using forwardgatensidering market prices, interest rate, gaide
rate and volatilities, was as follows:

December 31

(in $000) 200¢
$
Fair value of no-hedge derivatives (gold and foreign exchange) (Gan 16,409
Fair value of normal sales (Mupar 53,040
Estimated mat-to-market value 69,449
Recognized on the balance sheet:
Non-hedge derivatives (gold and foreign exchange) (Gamn 16,409
Forward sales liabilit—Normal sales (Mupant 44,785
61,194
Off-balance sheet—net fair value of forwards 8,255

The Company also had 25,000 ounces of gold recehabat December 31, 2006, valued at $15.3 millaated to the prior disposal ¢
project.

CONTRACTUAL OBLIGATIONS

A summary of the Company’s contractual obligatiegresented in tabular form below (in $ thousands)

Payments due by period

Total Less than 1yr 1-3 yrs 4-5 yrs After 5 yrs
Long-term debt, including interest 40,54¢ 30,45¢ 9,46¢ 58C 39
Purchase obligations 11,82¢ 11,82« - - -
Asset retirement obligations 54,48 7,782 9,96¢ 16,85! 19,88(
Total contractual obligations 106,85« 50,06¢ 19,431 17,43: 19,91¢

Long-Term Debt

On acquisition of Cambior on November 8, 2006, @mmpany assumed lorigrm debts composed of a credit facility (term laant
revolving credit facility), a balance of purchas&e payable for the Camp Caiman project and othaall debts. Subsequent to Novemb
2006, the Company made a scheduled reimbursemefi8.6f million and borrowed an additional $9.0 roifli mainly for use towar
employer contributions to the defined benefit plan.

On acquisition of Mupane, the Company assumed aiafe$16.2 million which was repaid in June 2006.

The Yatela debt of $6.9 million outstanding at émel of 2005, was repaid in 2006.

Purchase Obligation:

The Company does not have any material direct pselobligations except for Camp Caiman, and NigmetDoyon mines totaling $1:
million. The major indirect obligations relate todyd approved capital expenditures at the SadiadaYatela mines at the joint venture le
Any purchase contracts associated with these expeesl normally contain standard termination clauséhich may reduce over

commitment level.

Asset Retirement Obligatior
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The amounts indicated in the table above are thmpaays share of the estimated decommissioning and ria#ibn costs that will b
incurred at the Company’s mines. The timing ofeékpenditures is dependant upon the actual lifeinEérachieved.

RELATED PARTY TRANSACTIONS

During 2006, the Company obtained management dret gervices from companies controlled by a direatal significant shareholder of
Company in the amount of $352,000. During 2005 20@4, the Company obtained management, office #mer @ervices from compan
controlled by directors and significant sharehddefrthe Company in the amount of $185,000 and $D89respectively. These amounts
included in corporate administration expense.

DISCLOSURE

As of the end of the fiscal year of IAMGOLD, an &ation was carried out under the supervision of avith the participation «
IAMGOLD’ s management, including the Chief Executive Offimed Chief Financial Officer, of the effectivenefsdisclosure controls al
procedures. Based on that evaluation, the Chietiikee Officer and Chief Financial Officer conclubiéhat the design and operatior
disclosure controls and procedures were effectvef@ecember 31, 2006, the end of the period ealby this report, to ensure that mat:
information relating to IAMGOLD and its consoliddtsubsidiaries would be made known to them by ethéthin those entities.

RISKS AND UNCERTAINTIES

IAMGOLD is subject to various financial and opeoaidl risks that could have a significant impacipoafitability and levels of operating ce
flow, as described below.

FINANCIAL RISKS
Commodity Prices

Revenues depend on the market prices for the mivduption. The gold market is highly volatile arsdsubject to various factors includ
political stability, general economic conditionsine production, and intent of governments who oignificant above-ground reserves.

The niobium marketplace is characterized by a dantiproducer whose actions may affect the pricev Bietrants may affect the stability
the marketplace by engaging in a price discourptiragtice to gain initial market share.

Oil prices also affect costs, particularly at Radehue to the oil cost components of the power ugapd fuel for the open-pit mining fleet.

All of the factors that determine gold, niobiumgdamil prices are beyond the Compasnyontrol. The Company does not take any parti
measures to protect itself against fluctuationthéncommodities market.

Currency

Metal sales are transacted in US dollars. Movenierthe Canadian dollar against the US dollar thereefhas a direct impact on
Companys Canadian divisions and executive office cost biadernational operations have exposure to cugréevever a significant portit
of each international operatiancost base is denominated in US dollars. From timéme, the Company enters into foreign exch
contracts to fix the exchange rate.

Access to Capital Markets

To fund growth, the Company may depend on secuhiegecessary capital through loans or permangitatal he availability of this capit
is subject to general economic conditions and leadd investor interest in the Company and itsqmtsj. To ensure the availability of cap
the Company maintains a relationship with key fitiahparticipants and has an investor relationgm to communicate with and info
institutional and retail investors, as well as otstakeholders.

OPERATIONAL RISKS
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Mineral Reserves and Extractions

Reserves are statistical estimates of mineral coated ore based on limited information acquiredulgh drilling and other sampling meth
and require judgemental interpretations of geol&yccessful extraction requires safe and effiaeining and processing. To minimize
risks, reserves are estimated in accordance withpaed guidelines and standards within the minimeustry, quality control programs
established and competent personnel are employesl.Cbmpany also employs experienced mining enginaed a trained workforce
extract the ore from deposits.

Safety and Other Hazards

Mines may suffer rockbursts, groundfalls or slopi#ufes and other natural or mpmvoked incidents that could affect the mininglaf ore
Mills and other infrastructure are industrial wolkges. To minimize risks in these areas, the Compganvides training programs f
employees and have joint management-worker comesitte review work practices and environment.

Energy

Operations consume significant amounts of enenggt,aae dependent on suppliers to meet these eneggs. In some cases, no alterni
source of energy is available.

Labour and Strikes

The Company is dependent on its workforce to ekt@aad process minerals. The Company has programectait and train the necess
manpower for its operations, and endeavour to mmingood relations with its workforce in order tanimize the possibility of strike
lockouts and other stoppages at our work sites.

Communities

Surrounding communities may affect the mining opens through the restriction of access of suppied workforce to the mine site. Act
community outreach and development programs aretaiaéd to mitigate the risk of blockades or othestrictive measures by 1
communities.

Environmental Hazard

Various environmental incidents can have a sigaiftampact on operations. To mitigate these righs,Company has implemented an
14001-certified environmental management systerh ¢baers all aspects of the mining cycle. In higli areas, such as the design
operation of tailings dams, the Company contractiependent review boards to oversee design andimepgperating practices and |
emergency plans to deal with any incidents.

Political Risk

Operations, particularly those located in emergiogntries, are subject to a number of politicatgisPolitical risk insurance is maintained
some jurisdictions.

Operations in Mali, Guyana and Suriname are govehyemineral agreements that establish the terrdscanditions under which affairs i
conducted. These agreements are subject to intmmahtarbitration and cover a number of items, udahg: duration of minin
licenses/operating permits; right to export produttlabour matters; right to hold funds in foreipank accounts and foreign currenc
taxation rates; and right to repatriate capital prudits.

The Company maintains active communications prograith host governmental authorities and the Caragovernment.
Legislation
The Company is subject to continuously evolvingdidion in the areas of labour, environment, laitlds, mining practices and taxati

New legislation may have a negative impact on dmera. The Company participates in a number of shiguassociations to monitor chang
legislation and maintain a good dialogue with gaveental authorities in that respect.
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CRITICAL ACCOUNTING ESTIMATES

The Companys consolidated financial statements are preparedoirformity with Canadian generally accepted actognprinciple:
(“Canadian GAAP").The accounting policies for the purposes of Camad#®AP are described in note 1 to the consoliddieancia
statements.

Preparation of the consolidated financial statemeatuires management to make estimates and assompVlanagement considers
following estimates to be the most critical in urslanding the uncertainties that could impacteatutts of operations, financial condition .
cash flows.

MINERAL RESERVES AND MINERAL RESOURCES

A mineral reserve is a technical estimate of thewm of metal or mineral that can be economicattyazted from a mineral deposit. Mine
reserve and mineral resource estimates are impracid depend heavily on geological interpretatemd statistical inferences drawn fr
drilling and other data, which may prove to be linbde. To determine the economics of extractionh® metal, reserve statements
require an estimate of the future price for the gadity in question and an estimate of the futurgt b operations. A number of accoun
estimates, as described below, are formulated fhemeserve estimate.

MINING ASSETS, WORKING AND ROYALTY INTERESTS

The carrying amounts shown on the balance sheehifing, working and royalty interests are regyladsted for impairment of value. T
critical variables in performing these tests aeerbserve estimates, the estimate of future contsnpdces and the estimate of the future ¢
of operation. An interest is considered impairedtsf estimated future cash flow generation abilgyless than its carrying value. If
impairment is identified, the interest is writteaveh to its fair value. Impairment tests have beeriggmed on mining, working and roye
interests using an estimated long-term price fdd g6 $500 per ounce. No interests were identiisdmpaired.

IMPAIRMENT OF GOODWILL

The carrying value for the goodwill on the balasteet is tested at least annually for impairmewodsvill arising from the acquisition
Repadre in 2003 has been allocated to the Tarkwma#idg and the gold royalty reporting units. Goodwilsing from the acquisition of G(
in March 2006 has been allocated to the Mupaneki®et and exploration reporting units. Goodwillsamg from the acquisition of Camb
in November 2006 has been allocated to the RosBlogion, Sleeping Giant, Caimen and La Arena repgrtinits. The fair values of the
reporting units are compared to the total carrgimgunt (including goodwill) of the respective rejay unit. If the total fair value exceeds
carrying value, goodwill is not considered to beained. If the total fair value is less than thergiag value, the fair values of the assets
liabilities within each reporting unit are estimétdhe difference between the fair value of theetssand liabilities within the reporting u
and the fair value of the entire reporting unitresgents the fair value of the goodwill of the rejmgy unit and this value is reduced if impai
Any reduction is charged to earnings in the penehich the impairment is determined. No portidrgoodwill was identified as impaired
2006.

DEPRECIATION, AMORTIZATION AND DEPLETION

Depreciation, amortization and depletion of miningrking and royalty interests (other than equipthenprovided over the economic life
the mine or royalty interest on a unitsBduction basis. Equipment at the mining operatisrusually depreciated over its estimated u
life on a straightine basis. The reserve and resource estimatebdooperation in question are the prime determ@ahthe life of the mir
and the units-of-production for that mine. In estimg the units-ofsroduction, the nature of the orebody and the ntetbfomining thi
orebody are taken into account. In general, an gitearebody where the mineralization is reasonakéll defined is amortized over
proven and probable mineral reserves. An undergtauime or open pit mine, where additional proved anobable mineral reserves
likely to be reported over the near to medium temay be amortized over proven and probable minersérves and a portion of
mineralized material beyond proven and probablerves. Changes in the estimate of mineral resewitsresult in changes to tl
depreciation and amortization charges over theolifidne operation.
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ASSET RETIREMENT OBLIGATIONS

The operating entities producing gold and niobiure abligated to decommission and rehabilitate thosee sites to an accepta
environmental standard as each operation reaclkeepdimt of final closure. Estimates of these cdstgse been made by personnel ai
operations and these estimates are regularly redend updated.

The undiscounted value of these obligations isernily estimated as follows:
(in thousands of $)

Doyon mine 30,03¢
Omai gold mine 1,787
Rosebel mint 3,10¢
Sleeping Giant min 2,64¢
Niobec mine 2,21¢
Mupane mine 3,66¢
Sadiola mine 4,57(C
Yatela mine 5,152
Other mines 1,29¢

54,48

The Company expects to fund these expenditures @qpenating cash flows, sale of residual equipment accumulated deposits made \
the government authorities. The planned disbursesrfenthese outlays are as follows:

(in thousands of $) 2007 2008 2009 2010 2011 2012 Total
onwards
Outlays/yea 7,782 5,760 4,204 8,190 8,663 19,880 54,484

At December 31, 2006, the Company has recordeabdity of $47.5 million (200567.5 million), representing the discounted valughefs:
obligations.

The amounts estimated for Tarkwa and Damang are8$tiflion (2005 - $18.5 million) and $3.1 milliof2005 - $1.4 million) respectivel
The Company’s share of amounts recorded at TarkwieDmmang are not shown on the Comparglance sheet as these interests are
accounted.

INCOME AND MINING TAXES

At the close of each accounting period, the Compastymates a liability for future income and minitaxes. These taxes are prime
Canadiarbased and arise from the difference between thk Aod the tax base of its assets and liabilitiessmning is capital intensive wi
long-ived assets, these future tax provisions can dpifsiant. Future income and mining taxes are plegliat expected future rates for <
tax. In addition, Canadian GAAP requires the caltad liability for future income tax to be transidtto the Compang’reporting currency
US dollars at current rates of exchange for eapbrtimg period. There is no certainty that futuredme tax rates and exchange rates w
consistent with current estimates. Changes in axexchange rates increase the volatility of then@any’s earnings.

EMPLOYEE FUTURE BENEFIT PLANS

On acquisition of Cambior, the Company assumedraédefined contribution and finglay defined benefit pension plans, as well as
postretirement benefit plans for its employees. Thagaltlons under these plans require estimates asibled in Note 16 to the consolida
financial statements. These estimates are compifeprofessional advisors based on market assungptod in accordance with acce
practices. The total obligation is subject to cleaag these assumptions are modified.

At December 31, 2006, the Company had a pensiairigrdeficit of $1.8 million.

On December 31, 2006, the Company terminated tbefitval-pay benefit pension plans and replaced them widkfmed contribution pla
triggering a curtailment in both plans as at Decengi, 2006. A settlement for the pension plandiesignated employees will occur in 2
and was reflected in the purchase price equatiba.aktuarial liability payable under the settlemaifitbe the sum of transfer values pait
some members and the premiums paid to insurethéasthers.
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CHANGES IN CANADIAN ACCOUNTING POLICIES

FINANCIAL INSTRUMENTS, COMPREHENSIVE INCOME AND HED GES

In April 2005, the CICA Accounting Standards Bo&fAcSB”) issued the following new sections: Sectid530, “Comprehensive Income”
Section 3855, “Financial Instruments—Recognition &heasurement”, and Section 3865, “Hedgé&iese standards, which are aime
harmonizing Canadian and US rules, will be appliedbr fiscal years beginning on or after OctobeR@06, effective January 1, 2007
IAMGOLD.

Section 3855 “Financial Instruments—Recognition andvleasurement”

One of the basic principles of Section 3855 is thatvalue is the most relevant measure for finanostruments.

Financial assets, which include trade and loansivable and investments in debt and equity seesritinust be classified into one of 1

categories:

. Held-to-maturity investments (measured at cost);

. Loans and receivables (measured at amortized cost);

. Held for trading assets (measured at fair valué elianges in fair value recognized in earnings idiately);

. Available-for-sale assets, including investmentsduity securities, held-toraturity investments that an entity elects to desig a

being available for sale and any financial asset does not fit into any other category (measutediavalue with changes in fi
value accumulated in Other Comprehensive Incomiéthetasset is sold).

Financial liabilities, which include longerm debt and other similar instruments, must bmaated for at amortized cost, except for ti
classified as held for trading, which must be measgat fair value.

The Company determined that the value of somesobtiher longerm assets, such as marketable securities, wilinpacted by this ne
principle.

Section 1530 “Comprehensive Income”

According to Section 1530, comprehensive incomeeiined as net earning and other comprehensivariacand represents all change
equity during a period, from transactions and evdrim nonewners sources. Other comprehensive income wilude the cumulativ
translation adjustment account and unrealized jasses on financial assets which are classifieavagdable-for-sale.

Section 3865 “Hedges”

Section 3865 includes the guidance on hedgingioalstips that was previously contained in AcG-13edging relationships”such as thi
relating to the designation of hedging relationshapd their documents and specifies how hedge atingushould be applied and identil
the information that should be disclosed. SinceGbenpany does not use hedge accounting, therenatilbe any impact on the Compasy’
financial statements as at January 1, 2007. The rgakeivable is considered to include an embedeéeidative which will be measured at
fair value with changes in fair value recognized éarnings immediately. The Company is currently leating the impact of th
recommendation for 2007.

STRIPPING COSTS

On March 2, 2006, the CICA issued EIC-160 - “StigpCosts Incurred in the Production Phase of ailditOperation"which requires thi
stripping costs be expensed unless the strippitigitgccan be shown to represent a betterment ¢éontlineral property which requires si
costs be capitalized. Retroactive treatment magdmied. However, if not applied on a retroactiasib, any existing balance sheet am
relating to stripping costs represents the opemialgnce for the year of initial year of applicatigkny capitalized stripping costs or ¢
opening existing balance should be amortized dveréserves that directly benefit from the strigp@etivity on a units of production ba:
The application of this accounting treatment isursgf for fiscal years beginning on or after Ju)\2006. The Company intends to apply
accounting recommendation on a prospective basis.
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FORWARD LOOKING STATEMENTS

Certain statements in this document constitutew&osd looking statementsiithin the meaning of Section 27A of the US SedesitAct o
1933 and Section 21E of the US Securities Exchémgef 1943.

Such forward looking statements involve known amétnown risks, uncertainties and other importantdiecthat could cause the ac
results, performance or achievements of the compabg materially different from the future respfterformance or achievements expre
or implied by such forward looking statements. Stisks, uncertainties and other important factorduide among others; economic, busi
and political conditions, decreases in the martket,price of gold, hazards associated with minialgour disruptions, changes in governm
exchange rates, currency devaluations; inflatich @her macreconomic factors. These forward looking statemspésk only as of the di
of this document.

The company undertakes no obligation to updateigybbr release any revisions to these forward ingkstatements to reflect events
circumstances after the date of this document oeftect the occurrence of unanticipated events.

US Investors Should Note

The U.S. Securities and Exchange Commission (“SpEfinits mining companies, in their filings with t8&C to disclose only those mine
deposits that a company can economically and kegadtract or produce. The Company may use cergimg in its publications such
“resourcesthat are prescribed by Canadian regulatory poliey guidelines but are not provided for in the SEiglines on publications a
filings.
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SUPPLEMENTAL INFORMATION TO THE MANAGEMENT'S DISCUS SION AND ANALYSIS

NON-GAAP PERFORMANCE MEASURES

The Company has included cash cost per ounce ddiigh are nonsAAP performance measures, in order to provide stors witt
information about the cash generating capabilitied profitability of the Compang’ mining operations and comparability to other
producers. The Company reports total cash cosbpece wherein the cash cost equals the sum of tipgreosts inclusive of production-
based taxes and management fees. The Companyeplsdsr Gold Institute (“Gl”)cash cost per ounce data in accordance with thd
Institute Standard, which the Company believes ngodtl producers follow. Gl cash cost equals totdhccost, as described previol
adjusted for the inclusion of certain cash costsiired in prior periods relating to current perfmdduction or the exclusion of certain ¢
costs incurred in the current period related toreitproduction such as stockpiling, gold in procass stripping costs. These measures (
from measures determined in accordance with GAAPsiould not be considered in isolation or as at#uibe for measures of performa
or liquidity prepared in accordance with GAAP. Th@seasures are not necessarily indicative of opgratofit or cash flow from operatio
as determined under GAAP.

(in $000's except where noted) 200¢ 200¢ 200¢
Q1 Q2 Q3 Q4 Total Total Total

Net earnings from mining operatio
100% Owned Mine

Rosebel - - - (1,069) (1,06%) - -
Doyon - - 2,157 2,157 - -
SleepingGiant - - - (439 (439 = =
Mupane - 871 (1,35)) (2,447) (2,927 - -
Joint ventures
Sadiola 4,46: 10,54¢ 9,73¢ 10,28( 35,02: 8,23: 12,47
Yatela 8,54: 13,69¢ 5,197 8,23¢ 35,67: 8,257 5,37(C
Working Interests:
Tarkwa 7,18¢ 5,96: 4,81z 5,50¢ 23,46¢ 13,73¢ 7,74C
Damang 1,61¢€ 2,04¢ 944 79¢ 5,40¢ 1,732 5,40¢
As per segmented info note to FS 21,80 33,12! 19,33 23,03: 97,30 31,95: 30,987
Rosebe
Gold revenue - - - 26,97« 26,97«
Mining costs:
Total cash costs - - - (16,659 (16,659)
By-product credit - - - 51 51
Gold Institute cash costs - - - (16,609) (16,607) - -
Change in bullion inventory - - - (3,087) (3,087) - -
Exploration expensed - - - (24)) (247) = =
Foreign exchange and interest - - - (530 (530 - -
Other non-cash adjustments - - - (23) (23) - -
- - - (3,877) (3,877) - -
Mining Costs - - - (20,48() (20,480) - -
- - - 6,49¢ 6,49¢ - -
Depreciation and depletion - - - (4,220 (4,220) - -
Income taxes(recovery) - - - (3,12%) (3,127) - -
Non-controlling interest - - - (210 (210 - -
Net Earnings - - - (1,06%) (1,067) - -
Gold production - 100% (000 0z) - - - 40 40 = -
Gold production - 95% (0000z) - - - 38 38 - -
Cash Costs per oz - - - 41€ 41€ - -

Gl cash costs (US$/0z) - - - 41€ 41€ - -
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(in $000's except where noted) 200¢€ 200t 2002
Q1 Q2 Q3 Q4 Total Total Total
Doyon
Gold revenue - - - 14,26 14,26 - -
Mining costs: - - -
Total cash costs - - - (10,56¢) (10,56%) - -
By-product credit - - - 162 162 - -
Stockpile movement - - - 4 4 - -
Gold Institute cash costs - - - (10,407 (10,407 - -
Change in bullion inventory - - - 80 80 - -
Exploration expensed - - - (88€) (88€) - -
Foreign exchange and interest - - - (90 (90 - -
Other non-cash adjustments - - - (212) (212) - -
- - - (1,108 (1,108 - -
Mining costs - - - (11,510 (11,510 - -
- - - 2,757 2,757 - -
Depreciation and depletion - - - (469) (469) - -
Income taxes(recovery) - - - (137) (137) - -
Net Earnings - - - 2,157 2,151 - -
Gold production (000 0z) - - - 23 23 - -
Cash Costs per oz - - - 451 451 - -
Gl cash costs (US$/0z) - - - 451 451 - -
Sleeping Gian
Gold revenue - - - 4,68t 4,68¢ - -
Mining costs:
Total cash costs - - - (3,21¢) (3,216 - -
By-product credit - - - 95 95 - -
Stockpile movement - - - (132) (132 - -
Gold Institute cash costs - - - (3,259 (3,259 - -
Change in bullion inventory - - - (110 (110 - =
Foreign exchange and interest - - - 47) (47) - -
Other non-cash adjustments - - - (23) (23) - =
- - - (180) (180) - -
Mining costs - - - (3,439 (3,439 - -
- - - 1,25 1,252 - -
Depreciation and depletion - - - (1,63¢) (1,63¢) - -
Income taxes(recovery) - - - (53 (53 - -
Net Earnings - - - (439 (439 - -
Gold production (000 0z) - - - 8 8 - -
Cash Costs per oz - - - 42¢ 42¢ - -
Gl cash costs (US$/0z) - - - 44¢€ 44¢€ - -
Mupane - -
Gold revenue - 14,35! 12,59¢ 12,017 38,96: = -
Mining costs: - - -
Total cash costs - (9,602 (9,909 (12,539 (32,049 - -
Stockpile movement - 801 217 (207) 811 - -
Gold Institute cash costs - (8,807) (9,685 (12,74¢ (31,239 - -
Change in bullion inventory - (67¢) (23€) 1,33 41¢€ - -
Exploration expensed - (60) (90) (12§) (27€) - -
Foreign exchange and interest - (110 97 23 (184 - -



Other non-cash adjustments

(84€) (423 1,227 (44) -

Mining costs (9,649 (10,109 (11,519 (31,27¢) -
4,70z 2,48 49¢ 7,681 -

Depreciation and depletion (4,249 (3,649 (4,457) (12,344 -
Other Expenses(Income) - - - - -
Income taxes(recovery) 412 (190 1,51« 1,73¢€ -
Net Earnings 871 (1,357 (2,447 (2,927 -
Gold production (000 0z) 22 19 24 65 -
Cash Costs per oz 431 531 52¢ 49€ -
Gl cash costs (US$/0z) 39t 51¢ 53¢ 48z -
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(in $000's except where noted) 200¢€ 200¢ 200¢

Q1 Q2 Q3 Q4 Total Total Total
Sadiola (38% proportionate share
Gold revenue 23,36: 31,14 30,14¢ 29,627 114,27¢ 75,29: 73,17¢
Mining costs:
Total cash costs (13,449 (15,219 (14,127 (17,149 (59,925 (50,607) (44,600
Stockpile movement 1,89 1,94¢ 1,204 2,74¢ 7,79: 6,081 57
Gold in process - - 574 (150 424 - -
Gold Institute cash costs (11,545 (13,26¢€) (12,34%) (14,557 (51,709 (44,527 (44,547
Change in bullion inventory 21 29¢ (264) 41C 46€ (1539 182
Exploration expensed (145) (53) 9) (3) (210 (369 (86)
Foreign exchange and interest (1,45¢€) 43¢ 161 1,56¢ 70¢ (6,042) (330
Other non-cash adjustments 25 24 21 53¢ 60€ - -
(1,55%) 70¢ (97 2,50¢ 1,571 (6,56%) (23%)
Mining costs (13,100 (12,557 (12,43¢) (12,049 (50,13) (51,08¢) (44,776
10,26: 18,58¢ 17,70¢ 17,58: 64,13¢ 24,207 28,40:
Depreciation and depletion (2,52)) (3,119 (2,78¢€) (3,229 (11,649 (12,58% (10,787
Income taxes(recovery) (3,277) (4,92¢) (5,18¢9) (4,080) (17,479 (3,385 (5,149
Net Earnings 4,461 10,54¢ 9,73¢ 10,28( 35,02: 8,23 12,47.
Gold production - 100% (000 0z) 111 13€ 121 131 49¢ 442 45¢
Gold production - 38% (000 0z) 42 52 46 50 19C 16¢ 174
Cash Costs per oz 31¢ 29t 307 34t 31¢€ 30€ 25¢
Gl cash costs (US$/0z) 278 257 26¢ 29¢ 278 27C 25¢
Yatela (40% proportionate share):
Gold revenue 19,39( 25,03¢ 20,91« 20,46: 85,80( 44,10: 39,48¢
Mining costs:
Total cash costs (7,775 (9,487 (8,91¢ (10,159 (36,339 (28,639 (28,299
Cash cost adjustments:
Stockpile movement 1,17¢ 83t 25( (152 2,10¢ (4,199 4,05z
Gold in process 73¢ 1,16: (1,807%) 51C 60¢ (36) 1,36¢
Deferred stripping (939 (1,179 2,40¢ 1,79¢ 2,097 6,751 (1,297)
974 824 85¢ 2,157 4,81( 2,522 4,132
Gold Institute cash costs (6,807) (8,66%) (8,06%) (7,99¢) (31,529 (26,11 (24,167
Change in bullion inventory (53)) - - 304 (227) (81) 44
Exploration expensed (8) 3) - - (17) - (46)
Foreign exchange and interest (35¢) 1,582 (205) 86 1,10¢ (1,639 47
Other non-cash adjustments 17€ 19C 191 184 741 - -
(721) 1,76¢ (14) 574 1,60¢ (1,71%) (137)
Mining costs (7,522) (6,899 (8,077 (7,422) (29,919 (27,837) (24,309
11,86¢ 18,14( 12,83} 13,04( 55,88t 16,26¢ 15,18:
Depreciation and depletion (3,589 (4,28¢) (3,749 (1,00¢) (12,629 (8,017 (9,810
Income taxes(recovery) 25¢ (157) (3,89€) (3,796) (7,590 - -
Net Earnings 8,54 13,69¢ 5,197 8,23¢ 35,67 8,25 5,37(
Gold production - 100% (000 0z) 82 10C 84 85 352 24¢€ 24z
Gold production - 40% (000 0z) 33 40 34 34 141 98 97
Cash Costs per oz 23€ 23¢ 265 29¢ 25¢ 294 30¢€
Gl cash costs (US$/0z) 207 217 23¢ 234 224 26¢ 268
Tarkwa (18.9% proportionate share):
Gold revenue 20,07¢ 20,83t 20,45t 20,65 82,02: 60,68: 42,97

Mining costs:
Total cash costs (11,110 (11,559 (12,020 (12,267) (46,94) (37,09) (27,33)



Gold in process 65 28C 121 75€ 1,22 36€ 1,15¢
Gold Institute cash costs (11,049 (11,279 (11,899 (11,50¢) (45,725 (36,729 (26,17¢)
Change in bullion inventory - - - - - (39 -
Interest and other income (33 40 (19¢) 62 (129 434 21€
Other non-cash adjustments - - - - - - -
(33) 40 (19¢) 62 (129) (477) (21€)
Mining costs (11,07%) (11,239 (12,097 (11,449 (45,859 (36,330 (25,96()
9,001 9,60( 8,35¢ 9,20¢ 36,167 24,35: 17,01:
Depreciation and depletion (1,989 (1,77¢) (1,867) (1,87¢) (7,49¢) (7,692) (4,979
Income taxes(recovery) 16€ (1,867) (1,68%) (1,827) (5,207 (2,929 (4,297)
Net Earnings 7,18¢ 5,96: 4,81: 5,50¢ 23,46¢ 13,73¢ 7,74(
Gold production - 100% (000 oz) 192 17¢ 174 17¢ 721 72t 552
Gold production - 18.9% (000 0z) 36 33 33 34 13€ 137 10t
Cash Costs per oz 30¢€ 347 36€ 363 34t 271 261
Gl cash costs (US$/0z) 304 33¢ 363 34C 33¢€ 26¢ 25C
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(in $000's except where noted)

200¢

200t

200¢

Q1 Q2 Q3 Q4 Total Total Total
Damang (18.9% proportionate share
Gold revenue 6,447 6,611 5,69¢ 5,971 24,72¢ 19,287 22,79¢
Mining costs:
Total cash costs (3,916 (3,805 (3,899 (4,407 (16,025 (14,239 (12,427
Gold in process (12€) 11F (209) (70) (292) (825) 35
Gold Institute cash costs (4,049 (3,690) (4,10¢) (4,477) (16,319 (15,06%) (12,397
Exploration expensed (57) (101 (65) (29) (257) (362) (375)
Interest income (expense) 19 14¢€ 5 13 182 16€ 25
Other non-cash adjustments - - - - - - -
(38) 45 (60) (15) (68) (19€) (350)
Mining costs (4,082) (3,64%) (4,16€) (4,492) (16,38%) (15,259 (12,747)
2,36t 2,96¢ 1,53t 1,47¢ 8,34: 4,02¢ 10,05¢
Depreciation and depletion (27¢) (26€) (247) (31€) (1,109 (1,43¢) (2,550
Income taxes(recovery) 477 (649) (34)) (365) (1,826) (867) (2,099
Net Earnings 1,61¢€ 2,04¢ 94t 79¢ 5,40¢ 1,732 5,40¢
Gold production - 100% (000 0z) 62 56 48 52 21¢€ 23C 29¢
Gold production - 18.9% (000 0z) 12 11 9 10 41 43 56
Cash Costs per oz 334 361 42E 452 38¢ 32¢ 222
Gl cash costs (US$/0z) 34E 35C 44¢ 45¢ 39¢€ 347 221
Total mining operations
Gold revenue 69,27 97,97 89,80¢ 134,65! 391,71« 199,36: 178,43:
By-product credits - - - 30¢ 30¢ - -
Revenue 69,27 97,97 89,80¢ 134,96 392,02 199,36: 178,43:
Mining costs:
Total cash costs (36,249 (49,66)) (48,86() (86,94 (221,71) (130,579 (112,65¢)
Total cash adjustments 2,80¢ 3,96¢ 2,762 5,412 14,94¢ 8,14: 5,37¢
Gold Institute cash costs (33,43 (45,695 (46,099 (81,53 (206,76 (122,429 (107,27%)
Other (2,347) 1,71F (786€) (809) (2,227) (9,279 (98€)
Mining costs (35,787 (43,980) (46,88¢) (82,344 (208,99() (131,70) (108,269
Mining costs - OMAI - - - (2,259 (2,259 - -
By-product credits - - - (309 (309 - -
Mining costs (35,78%) (43,98() (46,88¢) (84,917 (211,559 (131,707 (108,269
33,49¢ 53,99 42,92¢ 50,05: 180,46! 67,65¢ 70,16¢
Depreciation (8,367 (13,68¢) (12,287 (17,209 (51,545 (29,737 (28,11¢)
Income taxes (3,32)) (7,189 (11,299 (11,865 (33,669 (7,170 (11,545
Non-controlling interest (210 (210
Net earnings from all mine 21,807 33,12 19,33¢ 20,77¢ 95,04: 30,75: 30,50¢
Attributable Production (000 0z) 12Z 15¢ 14C 21¢ 642 447 43z
Weighted average total cash costs per
ounce ($/0z) 294 31t 34¢ 38¢ 344 29t 26E
Weighted average Gold Institute cash
costs per ounce ($/0z) 271 29C 32¢ 36¢ 322 27¢€ 24¢
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M ANAGEMENT ' SR ESPONSIBILITY FOR F INANCIAL R EPORTING To the Shareholders and Directors
of IAMGOLD Corporation

The accompanying consolidated financial statemeintAMGOLD Corporation, their presentation and théormation contained in the annt
report, including information determined by spesial are the responsibility of the managemenhef@ompany. The consolidated financial
statements have been prepared in accordance witluating principles generally accepted in Canadie. financial information on the
Company presented elsewhere in the annual repoonisistent with that in the consolidated finanstatements.

The integrity of the consolidated financial repmrbcess is the responsibility of management. Mama&ge maintains systems of internal
controls designed to provide reasonable assur&iatéransactions are authorized, assets are safiegljand reliable financial information is
produced. Management selects accounting princgidsmethods that are appropriate to the Compairgsnastances, and makes certain
determinations of amounts reported in which es&@atr judgments are required.

The Board of Directors is responsible for ensuthmg the management fulfills its responsibility fovancial reporting. The Board carries out
this responsibility principally through its Audito@mittee which consists of outside directors. Tlard of Directors has also designated the
Chairman of the Audit Committee as the Companyiaricial expert. The Audit Committee meets peridtjicaith management and the
external auditors to discuss internal controlstingimatters and financial reporting issues. ThalihCommittee satisfies itself that each
party is properly discharging its responsibilitiessyiews the quarterly and annual consolidatedchfifel statements and any reports by the
external auditors; and recommends the appointnfehecexternal auditors for review by the Board apgroval by the shareholders.

The external auditors audit the consolidated firgrstatements annually on behalf of the sharehsldéne external auditors have full and
access to management and the Audit Committee.

/sl Joseph F. Conwa /sl Grant A. Ede)
Joseph F. Conway Grant A. Edey

Chief Executive Officer Chief Financial Officer
March 30, 2007 March 30, 2007



A UDITORS ' R EPORT
To the Shareholders of IAMGOLD Corporation

We have audited the consolidated balance sheé#gvd&OLD Corporation (the “Company”) as at DecemBér 2006 and 2005 and the
consolidated statements of earnings and retaineihga and cash flows for each of the years irtlihee-year period ended December 31,
2006. These financial statements are the respdihsitfi the Company's management. Our respongjtidito express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with Canagimerally accepted auditing standards. Those atdadequire that we plan and perfc
an audit to obtain reasonable assurance whethdéintcial statements are free of material misstat®. An audit includes examining, on a
test basis, evidence supporting the amounts actbdiges in the financial statements. An audit alstudes assessing the accounting
principles used and significant estimates made agagement, as well as evaluating the overall firdustatement presentation.

In our opinion, these consolidated financial staeta present fairly, in all material respects,fthancial position of the Company as at
December 31, 2006 and 2005 and the results opésations and its cash flows for each of the y@atise three-year period ended December
31, 2006 in accordance with Canadian generallymedeaccounting principles.

/sl KPMG LLP
Chartered Accountants
Toronto, Canada
March 30, 2007



C ONSOLIDATED B ALANCE SHEETS
(Expressed in thousands of US dollars)

December 31, 2006 and 2005

Note 200¢ 200t
ASSETS $ $
Current Assets:
Cash and cash equivalents 101,50( 45,53¢
Short term deposits 22,86¢ 15,82:
Gold bullion (market value $93,981; December 31032$76,139) 4 49,012 48,84(
Receivables and other current assets 65,94: 20,26%
Inventories 5 61,32¢ 12,82¢
Current assets held for sale 3 17,92« -
318,56 143,28¢
Other long-term assets 6 83,84« 34,88¢
Working interests 7 87,08¢ 92,76:
Royalty interests 8 39,78t 51,48:
Mining assets 9 956,35 70,71¢
Exploration and development 10 294,89; 962
Goodwill 11 464,97" 74,88¢
Long-term assets held for sale 3 33,16¢ -
2,278,67! 468,98!
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Accounts payable and accrued liabilities 119,74 19,89:
Dividends payable 17,57( 8,87(
Current portion of long-term liabilities 12 69,96( -
Current liabilities relating to assets held foresal 3 9,24( -
216,51: 28,76:
Long-term liabilities:
Long-term debt 13 9,62¢ 6,92¢
Future income and mining tax liability 14 185,01! 14,791
Asset retirement obligations 15 39,93¢ 7,50¢
Accrued benefit liability 16 6,321 -
Long-term portion of forward sales liability 21 28,34¢ -
Long-term liabilities relating to assets held fates 3 15,86: -
285,10: 29,221
Non-controlling interest 3,712 -
Shareholders' equity
Common shares 17 1,625,99. 352,60t
Stock-based compensation 17 19,15: 4,671
Warrants 17 24,40: =
Share purchase loans 18 (295) (29€)
Retained earnings 108,93 54,021
Cummulative translation adjustment (4,83€) -
1,773,35. 411,00:
2,278,67! 468,98!

Contingencies and commitments (note 21)

Subsequent events (notes 3, 13 (a) and 15)

See accompanying notes to the consolidated finbsi@tements.
On behalf of the Board:

William D. Pugliese

Joseph F. Conwi



Director Director




C ONSOLIDATED STATEMENTS OF E ARNINGS AND R ETAINED E ARNINGS
(Expressed in thousands of US dollars, except paresamounts)

Years ended December 31, 2006, 2005 and 2004

Note 200¢ 200¢ 200¢
$ $ $
Revenues 303,34! 129,77 121,87.
Expenses:
Mining costs, excluding depreciation and depletion 157,07! 78,91¢ 69,08(
Depreciation, depletion and amortization 49,66 26,34 25,81«
206,73 105,26( 94,89:
96,60¢ 24,51« 26,97¢
Earnings from working interests 7 28,87« 15,461 13,14¢
125,48( 39,98 40,127
Other expenses (income):
Corporate administration 18,98! 9,17¢ 8,50¢
Corporate transaction costs - 172 11,22
Exploration and development 11,82 9,001 7,81
Writedowns 1,58: - 40t
Foreign exchange (55) 187 2,59t
Investment income (4,219 (710 (1,797
Non-controlling interest 21C - -
28,32! 17,82¢ 28,75:
Earnings before income and mining taxes 97,157 22,15: 11,37¢
Income and mining taxes (recovery): 14
Current taxes 22,50 5,907 3,68¢
Future taxes 2,26 (4,249 (3,929
24,76¢ 1,65¢ (239
Net earnings from continuing operations 72,38¢ 20,49¢ 11,60¢
Net earnings from discontinued operations, net ofax 3 93 - -
Net earnings 72,48 20,49¢ 11,60¢
Retained earnings, beginning of year 54,02 42,39 38,06«
Dividends (17,570 (8,870 (7,27¢€)
Retained earnings, end of year 108,93. 54,02 42,39"
Weighted average number of common shares outstandjn(000's)
Basic 186,48! 146,65( 145,59
Diluted 187,65! 147,89: 147,56
Basic and diluted net earnings from
continuing operations per share 0.3¢ 0.14 0.0¢
Basic and diluted net earnings per share 0.3¢ 0.14 0.0¢

See accompanying notes to the consolidated finbstsilements.



C ONSOLIDATED STATEMENTS OF C ASH F LOWS
(Expressed in thousands of US dollars)

Years ended December 31, 2006, 2005 and 2004

Note 200¢ 200¢ 200¢
$ $
Operating activities:
Net earnings from continuing operations 72,38t¢ 20,49« 11,60¢
Items not affecting cash:
Earnings from working interests, net of dividends (19,42¢) (10,749 (6,539
Depreciation, depletion and amortization 50,24( 26,44¢ 25,81«
Amortization of forward sales liabliilty (11,327 - -
Writedowns 1,701 - 31¢
Deferred revenue - - (1,65%)
Future income and mining taxes 2,26t (4,249 (3,929
Stock-based compensation 3,01¢ 1,237 1,57
Gain on non-hedge derivatives and sale of royalty
interests
and other assets (1,20%) - (1,120)
Unrealized foreign exchange losses (622) 58t 1,492
Accretion expenses - asset retirement obligations,
net of disbursements 60¢ 127 29¢
Non-controlling interest 21C - -
Contribution to pension fund (7,16%) - -
Change in non-cash current working capital (15,48)) 4,40z (11,779
Change in non-cash long-term working capital (11,219 (9,489 (4,517)
63,99: 28,81« 11,58
Financing activities:
Issue of common shares, net of issue costs 17(a) 11,52¢ 6,44( 1,10¢
Dividends paid (8,870) (7,27¢) (6,725)
Proceeds from debt drawdowns 13 9,031 - -
Repayment of long-term debt 13 (26,350) (3,960 (1,207%)
Repurchase of call options (3,36%) - -
(18,02%) (4,796 (6,829
Investing activities:
Mining assets (15,017 (9,919 (9,000
Exploration and development (10,807) (962) -
Note receivable 4,47¢ 2,13¢ 24
Distributions received from (paid to) working ingsts 25,10( 10,457 (26,13¢)
Gold bullion royalties a72) (784) (773)
@)
Gold receivable 21 3,89( - -
Short-term deposits (7,040 (15,59%) 23,26¢
Other assets (2,829 (229 1,83
Transaction costs and settlement of options, neasih
acquired
from GGL and Cambior 2 (877) (740 -
Proceeds from sale of royalty interests and mabketa
securities 14,84¢ - -
11,58: (15,63¢) (10,78
Increase (decrease) in cash and cash equivalentsiin
continuing operations 57,54¢ 8,38 (6,030
Decrease in cash and cash equivalents from
discontinued operations 3 (1,579 - -




Net increase (decrease) in cash and cash equivakent 55,96¢ 8,38 (6,030)
Cash and cash equivalents, beginning of year 45,53« 37,15: 43,18:
Cash and cash equivalents, end of year 101,50( 45,53« 37,15
Supplemental cash flow informatior
Interest paid 66& 78 14z
Income taxes paid 25,24( 5,907 3,89¢

See accompanying notes to the consolidated finbsi@tements.



N OTES TO THE C ONSOLIDATED F INANCIAL S TATEMENTS
(Tabular amounts in thousands of US Dollars exgdptre otherwise indicated)

1. NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POL ICIES:

IAMGOLD Corporation (“IAMGOLD” or “the Company”)s engaged in the exploration, development andatjper of gold minin
properties and of a niobium mine. The consoliddieancial statements of IAMGOLD are prepared in@adance with Canadi
generally accepted accounting principles (“GAARBummarized below are those policies consideredfiignt to the Compan
Reference to the Company included herein mean€dhepany and its consolidated subsidiaries and ya@ntures.

(a) Basis of consolidation

(b)

The consolidated financial statements include tmants of the Company and its wholly owned subsielé. Interests
joint ventures are accounted for by the proportieneonsolidation method. All significant interconmyabalances ar
transactions have been eliminated.

Revenue recognition

Revenue from the sale of gold is recognized whengabld is delivered and title transfers to the d¢erparties to tr
transaction.

For Niobium sold under specific contracts, reveisugcognized on transfer of the rights and obiigest to buyers.

Royalty revenue is recognized when the Companydmsonable assurance with respect to measurememodactability
The Company holds two types of royalties:

@)

(ii)

Revenue based royalties such as Net Smelter RENBR") or Gross Proceeds Royalties:

Revenue based royalties are based on the procégusduction paid by a smelter, refinery or othastomer t
the miner and upon the sale or other dispositiomaferals recovered from the property on which tbyalty
interest is held. The form, manner and timing & thceipt of any specific royalty payment by ther(any ar
governed by the corresponding royalty agreemertt thi2 owner of the royalty property.

Profits based royalties such as Net Profits Intsré&dlPI”) or a Working Interest (“WI”):

A NPl is a royalty based on the profit after allowifiog costs related to production. T
expenditure that the operator deducts from revensiedefined in the relevant royalty agreements. nirat:
generally begin after payack of capital costs. The royalty holder is natp@nsible for providing capital r
covering operating losses or environmental licbgit Revenue is recognized in accordance with éhevan
agreement.

B WI is similar to a NPI except working interest held have an ownership position. A
working interest holder, to prevent ownership ddnt is liable for its share of capital and opergticosts. Th
Company records its 18.9% interests in Gold Figkdsmna Limited and the Tarkwa mine (“Tarkwadiipd ir
Abosso Goldfields Limited and the Damang mine (“ag’) as working interests.

(c) Gold bullion:

Investments in gold bullion are valued at the loafaverage cost and net realizable value.



1. NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POL ICIES (CONTINUED):

(d)

()

(f)

@)

(h)

Inventories:

Gold doréand ore stockpiles are valued at the lower of gyemroduction cost and net realizable value. Prioglucost:
include the cost of materials, labour, mine siterbeads and depreciation to the applicable stagpradfessing. Oi
stockpiles are segregated between current andt&nginventory.

Mine supplies are costed on an average purchagebaesis with appropriate provisions for redundamd @lowmoving
items.

Short-term deposits:

Shortterm deposits consist of investments in money manstruments with an original term of three montlismore, bt
no longer than one year, that are carried at twerd@f cost and fair value.

Marketable securities

Investments in marketable securities are recordecbst. When there has been a loss in the valuenohvestment i
marketable securities that is determined to berdttem a temporary decline, the investment is amitiown to recognize t
loss. The market values of investments are deteuninased on the closing prices reported on recedngecuritie
exchanges and over-tlweunter markets. Such individual market values dbnecessarily represent the realizable val
the total holding of any security, which may be eor less than that indicated by market quotations.

Mining assets, development and exploration propesti

Mining assets represent the capitalized expendituedated to the exploration, development and djpereof minera
properties including plant and equipment. Upon cemoement of commercial production, all related ted@xpenditure
for any given mining assets are amortized overdbiimated economic life using the unitsppbduction method. If
property is abandoned or deemed economically uiifieashe related project balances are written Bffploration expens
incurred to the date of establishing that a propleais mineral resources with the potential of b&ognomically recoverak
are charged against earnings. Exploration and dprent costs incurred subsequent to this dateapiatized until suc
time as the projects are brought into productioarerdeemed economically unfeasible. All administeacosts that do n
directly relate to specific exploration and devetmmt activity are expensed as incurred. Interestscare not capitaliz
until the decision to develop a property is made.

Royalty interests

The Company records its royalty interests at clstortization of producing royalty interests is adlited on a units-gfroductior

basis.

@)

Impairment of assets

The Company reviews its mining assets and royailtgrésts to ascertain whether impairment in vala® ¢ccurred. Reviews
conducted periodically or when there is evidencarofmpairment. An asset is considered impairets i€arrying value exceeds
net recoverable amount. Net recoverable amoungisagementsbest estimate of undiscounted future cash flowa.rining ass
or royalty interest is impaired, a write-down tdr fealue is recorded against earnings.



1) NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POL ICIES (CONTINUED):

0

(k)

0

(m)

Goodwill:

Goodwill is tested for impairment at least annuallze fair value of each reporting unit that inadadgoodwill is compare
to the total carrying amount (including goodwilf)tbat reporting unit. If the fair value exceeds tarrying value, goodw
is not considered to be impaired. If the fair vaisidess than the carrying value, the fair valukthe assets and liabiliti
within the reporting unit are estimated. The défece between the fair value of the assets anditiebiwithin the reportin
unit and the fair value of the entire reportingtuepresents the implied fair value of the goodwilthe reporting unit. Whe
the carrying value of goodwill exceeds the implfad value, the excess is charged to earnings énpériod in which tr
impairment is determined.

Asset retirement obligations

Environmental and ogeing site reclamation costs at operating mineschegged to operations in the period during w
they occur. The Company recognizes, when the lelgiidation is incurred, the fair value of an estigthliability for the
future cost of restoring a mine site upon termoratf the operation with a corresponding increasthé carrying value
the related long-lived asset. The Company amortizeamount added to the asset using the unigarfuction method. A
accretion expense in relation with the discountetility over the remaining life of the mining pregies is recorded
mining costs. The liability is adjusted at the exiceach period to reflect the passage of time drahges in the estimal
future cash flows underlying the obligation.

Employee future benefit plans

The Company accrues its obligations under empldyese benefit plans and the related costs, ngliai assets. The ci
and accrued benefit obligations are actuariallyeaeined using the projected benefit method prorairdservice ar
managemens best estimate of expected plan investment pediocey salary escalation, retirement ages of emptoge:
health care costs. For the purpose of calculatiagekpected return on plan assets, those assetalaeel at fair value.

Actuarial gains/losses arise from the differencevben actual longerm rate of return on plan assets for that pesiodl th
expected londerm rate of return of plan assets for that pedoftom changes in actuarial assumptions usedterméne th
accrued benefit obligation. The excess of the mtiamial gain (loss) over 10% of the greater of #oerued bene
obligation and the fair value of plan assets is @iz®ed over the average remaining service periodotive employees. T
average remaining service periods are summarizadtan16.

Foreign currency translation:

The US dollar is the functional and reporting cnogof the Company.

The functional currency of Canadian mining actestiis the Canadian dollar. Assets and liabilitiesCanadian minin
activities are translated into US dollars at thehege rate in effect at the balance sheet dateemediues and expenses
translated at the average rate in effect duringythes. Translation adjustments arising from changesxchange rates ¢
deferred and included in a separate componentas€bblders’ equity named “cumulative translatiojusinent”.

The US dollar is the functional currency for then@pany’s activities in Guyana, Suriname, and Africa agpediceeds froi
the sale of production and a significant portiomisbursements are in US dollars.



1) NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POL ICIES (CONTINUED):

(m)

(n)

(0)

()

(a)

Foreign currency translation (continued):

The Euro is the functional currency for the Compargctivities in French Guiana as the majority abdrsements are
Euro. Since activities are related to a developnpeaject, the temporal method is used to trandiaten the Euro to U
dollars as follows: monetary items at the excharage in effect at the balance sheet date, monetary items at historic
exchange rates, revenues and expenses at the gechate in effect on the dates they occur and, edégtion an
amortization at historical exchange rates as thetago which it relates.

Fair values of financial instruments:

The carrying values of cash and cash equivalenticfwinclude investments with remaining maturitiddess than 90 da
on purchase), shotérm deposits, accounts receivable and other, acduats payable and accrued liabilities in
consolidated balance sheets approximate fair valuego the short-term maturities of these instmise

Variable rate nomecourse debt and note receivable instrumentsstiraated to approximate fair values as interegtsrar
tied to short-term interest rates.

Commodity and foreign exchange contracts:

The forward sales contracts, assumed through tipgisitton of Gallery Gold Limited, are accounted &s normal purcha
and sales contracts whereby deliveries are recaati#hieir respective forward prices. On deliverygofd into the forwar
contracts, the related acquired liability is anmmati and recorded into gold revenue.

The forward sales contracts and the foreign exchaogtracts, assumed through the acquisition ofli@mare accounte
at their fair value on the balance sheet date. irtzsisket valuation is based on forward rates andidens the market pric
rate of interest, gold lease rate and volatilitheTfair value of these ndmedge derivative instruments is included or
balance sheet and the change in market value tnerprievious reporting period is included in thdesteent of earnings a:
non-hedge derivative gain or loss.

The Company, from time to time, enters into tratieas in order to manage exposure to price fluadnat in foreigi
exchange and commodities. The Company reviews eattnact at the time it is entered into in deteiiminthe appropria
accounting treatment.

Income and mining taxes

The Company uses the asset and liability methoaicobunting for income taxes. Under this methodjrutax assets a
liabilities are recognized for the future tax caqsences attributable to differences between thenfiral statement carryi
amounts of existing assets and liabilities andrthespective tax bases. Future tax assets anditiedbiare measured usi
enacted or substantively enacted tax rates expdotegpply to taxable income in the years in whibbse temporal
differences are expected to be recovered or sefiledluation allowance is recorded against anyrieitax asset if it is ma
likely than not that the asset will not be realizétie effect on future tax assets and liabilititaahange in tax rates
recognized in earnings in the year that includes dhte of enactment or substantive enactment. Blitaxes represe
Canadian provincial taxes levied on mining operaiand are classified as income taxes since suxels @re based or
percentage of mining profits.

Flow-through shares:

The Company recognizes future income tax liability flow-through shares, and reduces the sharehslléguity, on th
date that the tax credits associated with the edipges are renounced, provided there is reasoregsarance that t
expenditures will be made.
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1) NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POL ICIES (CONTINUED):
() Stock-based compensation plans:

The Company has three stooised compensation plans, which are described i@ ©hd and included in corpor
administration expenses.

(i) Stock options:

Compensation costs, measured at the grant datel lomséhe fair value of the options and recognizedrdhe
related service period, are accounted for as aersgin the statement of earnings and creditedotk-base:
compensation within shareholderxjuity. Consideration paid by employees when th#oog are exercised,
well as the fair value at the grant date of optiexsrcised, is added to common shares.

(i) Share bonus plan

The Company expenses share bonuses granted toysmplover the thregear vesting period and share bon
to directors when they are issued.

(iii) Share purchase plan

The Company expenses its contribution to employsleae purchase plan when the shares are issuigsiliable.

(s) Earnings per share

Basic earnings per share is calculated by dividieg earnings by the weighted average number of ammshare
outstanding during the year. The calculation ofitgitl earnings per share uses the treasury stodlocthethich adjusts tl
weighted average number of shares for the diludffect of options and warrants.

(t) Use of estimates:

The preparation of consolidated financial statemémiconformity with GAAP requires management tckemastimates at
assumptions that affect the reported amounts @tsassd liabilities and disclosure of contingersteds and liabilities at tl
date of the consolidated financial statements haddéported amounts of revenue and expenses dhengported year. T
most significant estimates relate to mineral resgnasset valuations, carrying values of miningradts, goodwil
depreciation and amortization rates, receivablesticgent liabilities, employee future benefit adhir value of derivatiy
instruments and asset retirement obligations ahddiuncome and mining taxes. Actual results cdaddnaterially differer
from those estimates.

(u) Changes in accounting policies:

i) EIC-152 “Mining Assets - Impairment and BusinesS8ombinations”

According to EIC-152, an entity should include tredue beyond proven and probable reserves (“VBR#Pthe
value allocated to mining assets in a purchasee paitocation. Also, an entity should include thestcdlows
associated with VBPP in estimates of future castvdl (both undiscounted and discounted) used farohéning
whether a mining asset is impaired under Sectid@83dmpairment of Long-lived Assets”, of the ClGAandbook.
The effects of anticipated fluctuations in the fetunarket price of minerals should also be considién both
determining the fair value of mining assets in achase price allocation and estimating future déshs (both
undiscounted and discounted) used for determinihgther a mining asset is impaired. EIC-152 may fdied
prospectively and should be applied to businesshauations completed after March 26, 2005, and todgall and
asset impairment tests performed in reporting perteeginning after March 16, 2005. This pronouncgrdé not
have a material impact on the accounting of futureiness combinations. The Company considered ViBRRe
impairment test for the year ended December 316200
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1) NATURE OF OPERATIONS AND SIGNIFICANT ACCOUNTING POL ICIES (CONTINUED):
(u) Changes in accounting policies (continued):

i) EIC-153 “Discontinued operations”

The EIC-153 “Applying the conditions in CICA 3473.#h determining whether to report discontinuedrafiens”
provides guidance on how an going entity should evaluate whether the operatan cash flows of a dispos
component have been or will be eliminated from oing operation of the entity. EIC53 is applicable in fisc
periods beginning on or after April 22, 2005. Thentbany considered these conditions in determints
discontinued activities.

A CQUISITIONS :
Gallery Gold Limited:

On March 22, 2006, the Company acquired all ofiseaed and outstanding shares of Gallery Gold eidh{tGGL") in exchange for

the issuance of 26,221,468 common shares. GGLlyghriis subsidiaries, owns a 100% interest in thupamhe gold mine in Botswal

and a controlling interest in the Buckreef projectanzania. The purchase price has been deterrtoneel $202,329,000, including

acquisition expenses of $2,479,000 and the purabfaG&L common share options for $2,402,000. THaevavas determined based
on an exchange ratio of one IAMGOLD share for e22iGGL shares.

The acquisition has been accounted for under thehpge method. The preliminary allocation of thiealue of the consideration to
the fair value of the identifiable assets and liibs on the closing date is set out below. GGdcsivities have been accounted for in
IAMGOLD's results since the closing date of thensaction.

Cambior Inc.:

On November 8, 2006, the Company acquired all @ighued and outstanding shares of Cambior, amattenal gold and niobium
producer with operations, development projectsexploration activities throughout the Americas (Bms mine, Doyon division,
Sleeping Giant mine, Niobec mine and Caiman prjéat consideration for the transaction, the Comydasued 116,258,765
common shares along with options and warrants esadsie for 10,829,000 common shares of IAMGOLD. phechase price has
been determined to be $1,104,960,000, includingiattmpn costs of $4,890,000. The value was deteehibased on an exchange
ratio of 0.42 IAMGOLD share for each Cambior share.

The acquisition was accounted for under the puehasthod with the fair value of the consideratibocated to the fair value of the

identifiable assets and liabilities on the clositage. The preliminary allocation of the fair valfehe consideration to the fair value

the identifiable assets and liabilities on the icigslate is set out below. Cambior’s activitiesééeen accounted for in IAMGOLD’s
results since the closing date of the transaction.
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ACQUISITIONS (CONTINUED):

PRELIMINARY FAIR VALUE GGL Cambior Total
$ $ $

Assets acquired and liabilities assumed:
Cash and cash equivalents 971 7,18: 8,15¢
Mining assets 135,66¢ 784,60: 920,26
Exploration and development 96,58: 189,04¢ 285,63:
Other assets 18,87 99,801 118,68(
Net assets held for sale - 24,21¢ 24,21¢
Goodwill 72,40t 330,63t 403,04:
Current liabilities (11,18¢) (94,010 (105,196
Long-term debt (16,589 (33,716 (50,305
Forward sales liability and current option (59,71) (16,205 (75,916
Asset retirement obligations (2,506 (38,380) (40,88¢)
Accrued benefit liabilities - (8,897 (8,897
Future income and mining tax liabilities (32,179 (135,82) (168,009
Non-controlling interest - (3,509 (3,509
202,32¢ 1,104,96! 1,307,28!

Consideration paid:
Issue of 26,221,468 common shares of the

Company 197,44¢ - 197,44¢
Issue of 116,258,765 common shares of the
Company - 1,062,60! 1,062,60!
Settlement of GGL common share opti(® 2,402 - 2,40z
Issue of 2,428,873 IAMGOLD equivalent optidfs - 13,06 13,06
Issue of warrants equivalent to 8,400,000 IAMGOLD
shares - 24,40 24,40:
Transaction costs 2,47¢ 4,89( 7,36¢
202,32¢ 1,104,96! 1,307,28!

(a) The GGL common share options were valued using ihteinsic value and were repurchased immediately.

(b) The equivalent options granted upon the acquisitibi©ambior were valued at their fair value usihg Black-Scholes option-
pricing model taking into account the initial expest life, a risk free interest rate of 4%, a vadiigtiof 37% and a dividend yield
0.7%.

A SSETS HELD FOR SALE
Bauxite Operations

On February 13, 2007, the Company announced thatliconcluded an agreement for the sale of its @904ty interest in Omai
Bauxite Mining Inc. (“*OBMI”) and its 100% equity ferest in Omai Services Inc. (“OSI”). The effectdate of the agreement was
December 31, 2006 and, under the terms of the agnete the selling price of the interests was $48,2®80 including the assumption
of third party debt of $17,724,000 and transactiosts of $2,557,000. Consequently, assets anditiebrelated to OBMI and OSI
have been classified as assets and liabilitiesfoelsble and the statement of earnings has sepamesented the results from
discontinued operations as well as the statemecasif flows, to separately disclose the operatimgsting and financing portions of
the cash flows attributable to discontinued opereti The fair value of OBMI and OSI was considéretthe purchase equation of
Cambior (note 2). The transaction was completearch 21, 2007 with the receipt of $28,451,000 friva purchaser.
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A SSETS HELD FOR SALE ( CONTINUED )

Net earnings from November 8, 2006 to Decembef3@6 for discontinued operations were as follows:

200¢
$
Revenues 6,35¢
Investment and other income 3
Mining operations expenses (6,312
General and administrative expenses (115
Financial expenses (312
Income and mining taxes (14)
Non-controlling interest 484
Net earnings from discontinued operations, neaxnf t 93
The statement of cash flows discloses the totdl tas from (used in) discontinued operations
summarized as follows:
200¢
$
Operating activities (1,897)
Financing activities 42
Investing activities 27€
Decrease in cash flows from discontinued operations (1,579
GOLD BULLION:
200¢ 200¢
Ounces held (0z2) 148,70« 148,42(
Weighted average acquisition cost ($/0z) 33C 32¢
Acquisition cost %) 49,01: 48,84(
December 31 spot price for gold ($/0z) 632 518
December 31 market value ($) 93,98 76,13¢
INVENTORIES:
200¢ 200¢
$ $
Gold doré 14,54¢ 4,53¢
Niobium 6,45¢ -
Mine supplies 37,67 7,457
Ore stockpiles - current 2,64¢ 82¢
Inventories 61,32¢ 12,82¢
Long-term ore stockpiles 44 ,48: 17,94:
105,80¢ 30,76¢
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OTHER LONG-TERM ASSETS:

Note 200¢ 200t
$ $
Note receivable from the Government of Mali - 4,47F
Amounts due from the Government of M&li 9,99( 8,87t
Debenture receivabl@® 2,00( -
Marketable securitie 9,37¢ 2,28~
Gold receivablé?) 15,28: -
Other receivablé&) 4,00( -
Restricted cash deposit per closure cost guara 15 1,17¢ -
Accrued bengefit ass 16 4,82: -
Long-term ore stockpile 5 44,48: 17,94:
Capital asset 5,66¢ 322
Other asset 522 99(
97,32¢ 34,88¢

Current portion included in receivables and otherent
assets 13,48: -
83,84+ 34,88¢

(@)

(b)

(©

(d)

The Company’s portion of all funding made on bel@fifthe Government of Mali's (“GOM”ffree and carried interest w
represented by a note receivable bearing intetebieal IBOR plus 3%. Yatela project investment ngpants were distributed
behalf of the GOM to the Company as repayment®fibte. As at December 31, 2006, the note wasdepai

Long-term accounts receivable represents fuel tax, VAT stamp duties receivable from the GOM which akeaxpected to t
repaid within one year.

As at December 31, 2006 the Company has recorttadeaaices of $nil (2005 - $438,000) against its enrrand longerm accoun
receivables.

Upon the sale of a royalty portfolio interest onrh@5, 2006, the Company received a debenture D8@% owned subsidiary
Battle Mountain Gold Exploration Corp. (“BMGXYith a par value of $2,000,000, with a term of tyears, an interest rate of €
convertible into common shares of BMGX at a rat&@/50 per share (note 8 (c)). As at December BQ62interest received
$61,000 has been recognized in earnings.

In December 2005, Cambior completed the sale ofChdota copper project to Quadra Mining Ltd. (“@te’). As part of th
consideration, Quadra was to deliver 50,000 ountemld to Cambior. As at December 31, 2006, threreained 25,000 ounces
gold to be delivered in four equal quarterly amsugtimated to start September 30, 2007. Thesefdimadeliveries can be defer
if the buyer of the project is unable to begin ¢angion at Carlota by the first quarter of 200heTdeferral cannot however
extended beyond June 30, 2010. The current paasaat December 31, 2006 was $7,700,000.

The fair value of the ounces of gold receivable determined based on forward prices at the clodatg of the Cambior transact
and a risk premium. The Company recognized botlaraount for gold receivable and a related discotihe gold receivable
revaluated at each balance sheet date at the tgpenprice with the variation classified as r@dge derivative gain/loss in -
statement of earnings. The discount is amortizetbupe time of deliveries and is classified asgtment income in the statemer
earnings.
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O THER LONG - TERM ASSETS ( CONTINUED ):
As security regarding the gold delivsyighe buyer:

(i) pledged all shares of Cambior USA and of Carlotppgeo Company (“CCC"), a whollyawned subsidiary of Cambior USA and
direct owner of Carlota; and

(i) granted first rank security interests in all moveatand immoveables of Cambior USA and of CCCAMGOLD’s favour, suc
first ranking being subject to existing royalties Garlota and security interests to be grantecimection with project financing f
Carlota, if and when applicable, which shall ragaki passuwith IAMGOLD's security.

(e) As additional consideration for the sale of thel@arcopper project, a balance of the selling pat&4,000,000 is receivable ¢
classified as current. The balance was derived faomagreed upon drilling program of approximatel§OB meters and is bas
upon the estimated copper contained in definedsarea

W ORKING | NTERESTS :

The Company holds an 18.9% working interest in Goédds Ghana Limited (“Tarkwa”), an unlisted Gh@macompany holding
100% of the Tarkwa gold mine in Ghana. The carryialyie of this asset was recorded on the balareet sim January 7, 2003 at its
fair value of $42,742,000. This amount includedia ¥alue increment of $4,617,000 which is amodipa a units-of-production
basis over the life of the mine.

The Company also holds an 18.9% working interesttinsso Goldfields Limited (“Damang”), an unlist€hanaian company
holding 100% of the Damang gold mine in Ghana. ddreying value of this asset was recorded on themiba sheet on January 7,
2003 at its fair value of $15,298,000. This amdooluded a fair value increment of $6,261,000 whgchmortized on a units-of-

production basis over the life of the mine.

Tarkwa Damanc Total
$ $ $
Balance, December 31, 2004 80,29( 12,18¢ 92,47¢
Earnings from working interests in 2005 13,73¢ 1,731 15,467
Cash received in 2005 (15,187 - (15,18)
Balance, December 31, 2005 78,84¢ 13,917 92,76:
Earnings from working interests in 2006 23,46¢ 5,40¢ 28,87«
Cash received in 2006 (28,88() (5,670 (34,55()
Balance, December 31, 2006 73,43 13,65¢ 87,08¢
ROYALTY INTERESTS:
Investments in net royalty interests are:
2006 2005
Net Net
Accumulated Royalty Royalty
CosiAmortization Interest Interest
$ $ $ $
Revenue producing royalties
Diavik (a) 49,44¢ 12,26 37,17¢ 41,09t
Magistral(b) 3,10¢ 50z 2,607 2,66¢
Other(c) - - - 7,71¢
52,55 12,76¢ 39,78¢ 51,48:
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8. ROYALTY INTERESTS (CONTINUED):

Investments in royalty interests include royalt@s mineral properties for which economically minkeateserves have yet to
proven. The recovery of these costs is depende thge propertiesbwners obtaining adequate financing and the devsdop o
economic mining operations.

Revenue producing royalties:

(&) The Company owns a 1% royalty on certain claimthin Lac de Gras region of the Northwest Territgriesluding thi
Diavik lands controlled by Aber Diamond Corporatemd Diavik Diamond Mines Inc.

(b) The Company owns a sliding scale NSR royalty onemgihproduction from the Magistral gold propertyMiexico owned b
Nevada Pacific Gold Ltd. The royalty rate is 3.584ilLB80,000 ounces of gold has been produced &tndhereafter. In Ju
2005, mine operations were suspended althoughgrdithe leach pads continued in 2006.

(c) On April 25, 2006, the Company closed a transaatitih Battle Mountain Gold Exploration Corp. (“BMGXwhereby th
Company sold a portfolio of gold royalties to thatporation.
The portofolio included royalties on the Williamed,Limon, Don Mario and Joe Mann mines and the Bxlalevelopme
project. Total consideration for the sale was $20,800, consisting of $13,850,000 in cash, 12 amlicommon shares
BMGX valued at $6,000,000 and a $2,000,000 deberdtia 100% owned subsidiary of BMGX convertibleoisgommol
shares of BMGX. The common shares carry certaitriciens as to their resale and have been reconmdedarketabl
securities included in other long-term assets.

Goodwill attributable to the royalties sold of $324,000 was expensed at the time of the sale tireguh a net gain befo
and after tax of $1,111,000 and $694,000, respalgtion the sale of the royalties.

9. MINING ASSETS:

Cost Accumulated Net book
depreciation value

and depletion

2006 $ $ $
Plant and equipment 598,95! 407,60: 191,35!
Mining property and deferred costs 1,371,76: 608,41° 763,34!
Construction in progress 1,661 - 1,661
1,972,37 1,016,01 956,35¢
2005
Plant and equipment 108,84« 74,53: 34,31
Mining property and deferred costs 104,82¢ 71,89: 32,93¢
Construction in progress 3,512 44 3,46¢

217,18 145,46¢ 70,71¢
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9. MINING ASSETS (CONTINUED):
Mining assets are held through:
(@) A 100% interest, acquired on November 8, 2006heRosebel mine in Suriname and Doyon divisiong[8heg Giant an
Niobec mines in Canad
(b) A 100% interest, acquired on March 22, 2006, inNhgane gold mine in Botswana.
(c) A 38% interest in the Sadiola joint venture whidids a mining permit covering the Sadiola Concesdiather shareholde
include AngloGold Limited (“AngloGold”) (38%), thé OM
(18%) and International Financial Corporation (“IffC6%). The GOM interests in Sadiola and Yatela age find carrie
interests.
(d) A 40% indirect interest in the Yatela joint ventuvhich holds a miningeermit and the exploration rights covering the Ya
Gold Concession. Other shareholders include AngldGt0%) and the GOM (20%). The GOM interests ineYa are fre
and carried interests.
10. EXPLORATION AND DEVELOPMENT:
Investments in exploration and developmenperties are:
200¢ 200t
$ $
Quimsacocha—Ecuador 5,97¢ 962
Properties acquired—GGL 100,23. -
Properties acquired—Cambior 188,68: -
294,89: 962
GOODWILL:
11.
Note 200¢ 200t
$ $
Goodwill, beginning of year 74,88¢ 74,88¢
Goodwill acquired - GGL 2 72,40¢ -
Goodwill acquired - Cambior 2 330,63t -
G oodwill related to royalties sold 8 (12,95¢) -
Goodwill, end of year 464,97! 74,88¢
Goodwill is related to the following segments:
Corporate - royalty interests 2,772 15,72¢
Canada 89,85¢ -
Botswana 38,82: _
Ghana 59,16( 59,16(
Suriname 182,95¢ -
Exploration and development 91,40° -
464,97" 74,88t
12. CURRENT PORTION OF LONG-TERM LIABILITIES:
Note 200¢ 200t
$ $

Current portion of:
Long-term debt 13 29,26: -



Asset retirement obligations 15 7,58¢ -
Accrued benefit liabilities 16 26E -
Forward sales liability 21 16,43¢ -
Fair value of non-hedge derivatives 21 16,40¢ -

69,96( -
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13

LONG-TERM DEBT

Total Scheduled payments Total
Dec.3: Dec.3:
200¢ 2007 200¢ 200¢ 201(C 2011 2012+ 200t
$ $ $ $ $ $ $ $
Credit facility @ 18,00  14,00( 4,00( - - - - |
Credit facility-Revolving® 14,02¢  14,02¢ - - - - - -
Other 3,04¢ 1,23¢ 80& 387 29t 28t 39 -
35,07« 29,26 4,80¢ 387 29t 28t 39 -
Non-recourse debt:

Purchase price payat-
Camp Caimarf) 3,81« - - 3,81« - - - -
Yatela - project loan$) - - - - - - - 6,92¢
3,81« - - 3,814 - - - 6,924
Total 38,88¢ 29,26: 4,80¢ 4,201 29t 28t 39 6,92¢
Current portion 29,26: 29,26: - - - - - -
Long-term portion 9,62¢ - 4,80¢ 4,201 29k 28k 39 6,924

(@)

(b)

Credit facility

On acquisition of Cambior on November 8, 2006,Geenpany assumed a Credit facility consisting oba-revolving term loan ar
a revolving credit facility. The term loan outstémgl was $21,500,000. Subsequent to November 8,,26@6Company made t
scheduled repayment of $3,500,000. The repaymémtdsibe consists of four quarterly payments of $3,800 in 2007 and thr
guarterly payments of $1,333,000 in 2008.

In addition, the Company assumed a $30,000,000lviegpcredit facility with a balance outstanding $5,000,000 including
$500,000 letter of credit issued to guarantee lailitia for an asset retirement obligation as at Bawer 8, 2006. Subsequen
November 8, 2006, the Company borrowed an additi$8#28,000 mainly for use towards employer cdntiibns to the define
benefit plan. Subsequent to yeard, additional letters of credit of $9,963,000 evessued to guarantee additional asset retire
obligations.

The interest margin above LIBOR rate varies accwyrdid the ratio of Total Net Senior Debt to EBITDPhe Total Net Senior De
is defined as the aggregate amount of the debtclasis and subordinated debt. The EBITDA is defiasdhe consolidated 1
earnings before interest expense, depreciationrtaation expense and income tax expense. Commiidtgtities carry a weighte
average standby fee of 0.305% per annum on thdliaedtportion of the Credit facility. As at Decemb31, 2006, the effecti
interest rate was 6.85%.

The Credit facility is secured by the Companyiterests in the Doyon, Mouska, Sleeping GiampBc and Rosebel mines, an
subject to various covenants, financial ratios anepayments in the event of future financings. A¥Dacember 31, 2006, t
Company has met its covenants.

Balance of purchase price payable for Camp Caimawjgct

On acquisition of Cambior on November 8, 2006, @@mpany assumed a liability of $3,802,000 relatioghe balance of tl
purchase price for the Camp Caiman project, frorarés Incorporated, by a wholly owned subsidiaryarke Guyane Fraase
S.A.R.L. ("“AGF"). The balance of the purchase ppegable is interedtee and is payable within 120 days of the commeere o
commercial production planned in 2009.

The purchase price payable is subject to prepaierihe case of a subsequent issuance of equiey AGF (renamed CBJ Cairr

S.A.S.) shares have been pledged as security aghe$uture payments, and will be released upenftii reimbursement of tl
debt.
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13. LONG-TERM DEBT (CONTINUED)
(c) Yatela mine

The capital cost of the Yatela mine was funded Byuay the Company and AngloGold?ursuant to a sharehol
agreement, AngloGold funded 15% of the project stment on behalf of the Company. This funding dtutsid a loan t
the Company, bearing interest at LIBOR plus 2%. Yhtela mining permit provides for the return oé froject investme
capital plus interest, to the Company and AngloGblkefore any cash disbursements are made to thecpshareholder
Project investment repayments are based on Yatefggating cash flows. 15% of Yatedgdroject investment repayme
were distributed on behalf of the Company to AngitiGas repayment of the Yatela non-recourse prdjesut. After the
project investment (principal and interest) is fulepaid to the Company and AngloGold, each wideiee 40% of an
Yatela cash distributions and the GOM will rece2®%6. The Yatela loan was repaid in 2006.

Interest:

Interest related to long-term debt was as follows:

200¢ 200¢ 200/

$ $ $

- Expensed 665 44¢ 30¢
- Capitalized 11 - -
67€ 44¢€ 302

14. INCOME AND MINING TAXES:

Income and mining tax expense differs from the amdbat would have been computed by applying thmlsoed federal ar
provincial statutory income tax rate of 36% (20036%; 2004 -36%) to earnings before income taxes. The reafomghe
differences are a result of the following:

200¢ 200t 2004
$ $ $
Earnings before income taxes from continuing
operations 97,157 22,15: 11,37¢
Income tax provision calculated using statutory tax
rates 35,07+ 8,001 4,10¢
Increase (reduction) in income taxes resulting from
Earnings not subject to taxation (22,197 (5,607 (3,852
Earnings in foreign jurisdictions subject to diffat tax
rates (74) (79 (597)
Resource allowance (437) (417 (467)
Provincial mining taxes 34t - -
Change in enacted corporate income tax rates 75€ - -
Losses not tax benefited 4,41( - -
Amounts not deductible for tax purposes 6,53¢ 271 727
Foreign exchange loss on future tax liability reot t
benefited 36 20¢ 532
Other 31k (725) (692)
24,76¢ 1,65¢ (234)
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14. | NCOME AND MINING T AXES :

The provision for income and mining taxes is mageiithe following components:

200¢ 200¢ 200/
$ $ $
Current:
Foreign income tax 22,52 5,72( 3,76¢
Federal and provincial income tax (23) 187 (79
22,504 5,901 3,68¢
Future:
Foreign income tax 4,62 (1,699 2,07z
Federal and provincial income tax recovery (2,709 (2,55%) (5,99¢)
Provincial mining tax 34k - -
2,26t (4,249 (3,929
Total 24,76¢ 1,65¢ (239
The Company has a net future tax liability of $08%,000 (2005 - $14,791,000).
The components that give rise to future tax lisiesi are as follows:
200¢ 200t
$ $
Future tax assets:
Other assets 82C 13E
Exploration and development expenses 11,35( 11,64:
Share issue costs 14 213
Non-capital losses 129,68 6,42¢
Net capital losse 12C =
Mining assets 13,40¢ 60%
Corporate minimum tax credits 377 22¢
Asset retirement obligations 2,75¢ -
Accrued benefit liability 564
Long-term portion of forward sales liability 15,69¢
174,78t 19,25!
Valuation allowance (167,33) (12,877
Future tax asset after valuation allowance 7,44¢ 6,38(
Future tax liabilities:
Mining assets (154,09) (32
Exploration and development (22,167) -
Royalty interests (16,210 (21,140
(192,464 (21,177
Net future tax liability (185,01Y (14,797

The Company has non-capital loss carry forward€fmmadian income tax purposes of $337,262,000abtaito reduce taxable
income on or prior to 2026. Approximately $323,@IR) of these non-capital loss carry forwards hatebeen tax benefited.

The Company has approximately $205,210,000 in cativel Canadian exploration and cumulative Canadeuelopment expenses
and approximately $80,956,000 in mining assetstabpist allowance available indefinitely to redusebject to certain restrictior
taxable income in future years.

In 2006, governmental assistance in the form ofQhébec resources tax credit reduced exploratipereses by an amount of
$190,000.
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INCOME AND MINING TAXES (CONTINUED):

14.
Losses carried forward as at December 31, 2006wiire as follows:
Unitec 1)
Canad State Pert
$ $ $
2007 - 64E -
2008 49¢ 1,63¢ -
2009 9,97:¢ 1,337 -
2010 4,01( 1,63¢ -
2011 3,65¢ 1,02¢ -
2012-2026 319,12t 4,45¢
Undetermined - - 3,22z
337,26. 10,73¢ 3,222
Guyana ® Botswana
$ $
Unlimited ) 61,11¢ 43,42"
(1) According to fiscal legislation in Peru, losses dancarried forward until the end of the fourth yéallowing the first year in whic
a fiscal profit is realized (no fiscal profit hagén realized to date).
(2) In accordance with the Mineral Agreement concluddt the government of the count
The Company’s French subsidiaries, CBJ-France aBJ-Caiman, benefit from an income tax exemption ptanafterm of te
years. Under those tax holiday plans, certain coimmants made to the French Tax Administration masnbt. The tax holidays ¢
subject to re-assessment by the authorities.
A SSET R ETIREMENT O BLIGATIONS

15.

The Company’s activities are subject to variousslawd regulations regarding the environmental ragtm and closure provisions
for which the Company estimates future costs. Tipeg@isions may be revised on the basis of amentbitersuch laws and
regulations and the availability of new informatisuch as changes in reserves corresponding torgelirathe mine life, acquisitic
or construction of new mines. The liability for esgetirement obligations has been consideredaratmual impairment test proce
According to management’s estimate, the cash flowsided by the Company’s operations and expectad the sale of residual
equipment will be sufficient to meet the paymenitgaiions. The Company is required by the MinigtENatural Resources in
Québec to provide security pledges (government ®ondetter of credit) based on the mine closuamglfor the Company’s
operations in Québec. As at December 31, 2006Ctmepany had $1,179,000 in deposits restricted (@pter settling its
obligations as well as a letter of credit in theoamt of $500,000 issued to the Government of Guykmaddition, subsequent to
year-end, letters of credit of $9,963,000 wereasdsio guarantee the Company’s liability for assétement obligations.
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15.

16.

A SSET R ETIREMENT O BLIGATIONS ( CONTINUED )
At December 31, 2006, estimated undiscounted amsmfrdash flows required to settle the obligatiengected timing of paymer
and the average credit-adjusted risk-free ratenasdun measuring the asset retirement obligaticereas follows:

Undiscounted Average credit-
amounts Expected adjusted risk- free rate
required timing of payments

$
Doyon mine 30,036 2007-2017 5.38 %
Omai mine 1,787 2007 7.82%
Rosebel mine 3,108 2007-2021 7.26 %
Sleeping Giant mine 2,649 2008-2012 6.22 %
Niobec mine 2,219 2007-2025 6.63 %
Mupane mine 3,665 2011 5.50 %
Sadiola mine (38%) 4,570 2010-2014 5.00 %
Yatela mine (40%) 5,152 2009-2017 5.00 %
Other mines 1,298 2007-2009 5.32% - 6.37%
54,484
The schedule of estimated future disbursementefabilitation and for security deposits is asdoi:
$
2007 7,782
2008 5,76(
2009 4,20¢
2010 8,19(
2011 8,66°
2012 onwards 19,88(
54,48¢
The following table presents the reconciliatiorttue liability for assets retirement obligations:
200¢ 200t
$ $
Balance, beginning of year 7,50¢ 5,54¢
New obligations relating to the acquisition of G&hd Cambio
(note 2) 40,88t -
Revision in the estimated cash flows and timingafments (447) 1,83(
Accretion expense 1,10¢ 127
Disbursements (495) -
Foreign exchange variation (1,043 -
Balance, end of year 47,51% 7,50¢
Less current portion 7,58¢ -
Long-term portion 39,93: 7,50¢
EMPLOYEE FUTURE BENEFIT PLANS

On acquisition of Cambior, the Company assumecthgloyees’ future benefit plans. Cambior was cbuating to various

defined contribution plans and final-pay definedidfé pension plans for its employees (for Desigdagmployees and Senior
management). On December 31, 2006, the Companynizied the two finapay benefit pension plans and replaced them w
defined contribution plan, triggering a curtailm@nboth plans as at December 31, 2006. The defieaéfit pension plans we

subject to funding based on actuarial valuationciwhvas performed at least every three years. The raoent actuarial

valuation was prepared as at January 1, 2006. dhgp@ny measures its accrued benefit obligationgtaméair value of plan
assets for accounting purposes as at Decemb®of3dach year. Additional valuations were also don&dovember 8, 2006

(date of acquisition of Cambior).
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16. EMPLOYEE FUTURE BENEFIT PLANS ( GONTINUED )

Senior management of the acquired company spdujfibasignated by their Board of Directors weretjggpating in a
supplementary executive retirement plan ("SERPHg purpose of the SERP was to provide these emgdoyéh a pension
equal to that which would otherwise be receivatiéf defined benefit pension plan reflected thedmbunt of the base salary of
such employees. Annual contributions were assdsséte Board of Directors based on Cambior’s fiiangosition and other
factors. The SERP also provided for a clause réggual change of control which gives additional Hgs¢o selected directors.
Following the acquisition of Cambior, on Novembef806, the majority of the selected directors tleét Company and
benefited from these benefits, impacting the cakioh of the SERP obligations. This also resulted turtailment of the plan
due to the significant reduction in the expecteargef future service of active employees. Theltegutermination benefit and
gain on curtailment are disclosed in the summanyptail costs recognized.

A settlement for the pension plan for designateg@leyees will occur in 2007 and was reflected inlnechase price equation.
The actuarial liability payable under the settlemeitl be the sum of transfer values paid to sonemhers and the premiums
paid to insurers for the others.

In addition, accrued benefit liabilities relatingdther post-retirement benefit plans (health péaas) and an accrued benefit
liability related to a post-retirement benefit plafifered to unionized employees of Niobec, which @nfunded and require no
contribution from employees were assumed on adguisdf Cambior. The most recent actuarial valuadiavere prepared in
2004.

Total cash payments

Total cash payments for employee future benefitssisting of cash contributed by the Company téuitsled pension plans,
cash payments directly to beneficiaries for itsumafed other benefit plans, and cash contributetttimed contribution plans
were $7,498,000 from November 8, 2006 to DecembeP306.

Following the acquisition, the Company contributied prescribed amount to the SERP.

Defined contribution plans

The total expenses for the Compangiefined contribution plans amounted to $330,000 fNovember 8, 2006 to December
2006.
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16.

EMPLOYEE FUTURE BENEFIT PLANS (CONTINUED):

Defined benefit plans

Pension benefi

Postretirement

plans benefit plans
200¢€ 200¢
$ $
Accrued benefit obligations
Balance, date of acquisition 18,47¢ 3,72¢
Current service cost 147 19
Interest expense 14¢€ 33
Actuarial loss 261 101
Benefits paid (97 (19
Foreign exchange variation (585) (119
Balance, end of year 18,34¢ 3,74(
Plan assets
Fair value, date of acquisition 13,301 -
Actual return on plan assets 527 -
Employer contributions 7,16¢ -
Benefits paid (97 -
Foreign exchange variation (540 -
Fair value, end of year 20,36¢ -

December 31

Pension plan assets consist of 200¢
Asset category: %
Debt securities 21
Other 79
Total 10C

Reconciliation of the funded status of the bengfins to the amounts recorded in the financiakstants is as follows:

Pension benefi

Postretirement

plans benefit plans Total

200¢ 200¢ 200¢

$ $ $

Fair value of plan assets 20,36¢ - 20,36¢
Accrued benefit obligations (18,34%) (3,740 (22,08¢)
Funded statw-(deficit) @) 2,01 (3,740 (1,729
Unamortized net actuarial loss (140 99 (472)
Accrued benefit assets (liabilities) 1,87 (3,647) (1,769

(1) As at December 31, 2006, the two final-paynaefibenefit pension plans did not show any deficit.
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16. E MPLOYEE FUTURE BENEFIT PLANS ( CONTINUED ):
Defined benefit plans (continued)

The total costs recognized for the Company’s definenefit plans are as follows:

Post-

Pensior retirement
benefit plans benefit plans Total

(November 8, 2006 to December 31, 2006) 200¢ 200¢
$ $ $
Current service cost 147 19 16€
Interest expense 14¢€ 33 17¢
Actual return on plan assets (527) - (527)
Actuarial loss 261 101 362

Element of employee future benefit costs before

adjustments to recognize the long-term nature

of employee future benefit costs 27 152 18C
Adjustments to recognize the long-term nature of

employee future benefit costs:

Difference between expected return and actual

return on plan assets 40¢ - 40¢
Difference between actuarial loss and actuarial

loss/gain on accrued benefit obligations (261) (107) (362)
Defined benefit costs recognized 16¢ 52 221

The significant assumptions used to evaluate thagamy’s accrued benefit obligations and benefitscage as follows (weighted-

average):
Post-
Pension benefit retirement
plans benefit plans
2006 2006
% %
Accrued benefit obligations as of December 31:
Discount rate 5.3 5.3
Rate of compensation increase 3.5 3.5
Benefit costs for the period ended December 31:
Discount rate 5.5 5.5
Expected long-term rate of return on plan assets 4.9 -
Rate of compensation increase 3.5 -
Assumed health care trend rate for the next
year used to measure the expected cost
covered by the plans
- first four years - 10
- thereafter - 5
200¢
Average remaining service period of active emplsya®/ered
by the: Years
- Defined pension benefit plan 14
- SERP 12
- Defined post-retirement benefit plan:
- Manager and clerical employees at Niobec 14

- Unionized employees at Niobec 15
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16.

17.

E MPLOYEE FUTURE BENEFIT PLANS ( CONTINUED ) Defined benefit
plans (continued)

The estimated employer contributions for 2007 dr&1$000. Estimated benefit payments for the nexytmars are as follows:

$

2007 13,63:
2008 43t
2009 424
2010 42¢
2011 43¢
2012 to 2016 2,53¢
17,88

Sensitivity analysis:

Assumed health care cost trend rates have a signifeffect on the amounts reported for the healtk plans. A one percentage point

change in assumed health care cost trend rateslwauk the following effects for 2006:

Increase Decreasi
$ $
Total service and interest co$ts 4 4
Accrued benefit liabilitie: 23€ (199
(1) For the period following the acquisition of Chior (November 8 to December 31, 20(
SHARE CAPITAL:
(a) Authorized:
Unlimited first preference shares, issuable ineseri
Unlimited second preference shares, issuable iasser
Unlimited common shares
Issued and outstanding common shares are as follows
Number of
Note Shares Amount
$
Issued and outstanding, December 31, 2003 145,333,84 342,20¢
Exercise of options 427,80: 1,57¢
Restatement due to change in accounting policy 172
Issued and outstanding, December 31, 2004 145,761,64 343,95°
Exercise of options 1,834,65! 8,29¢
Share purchase plan 31,60( 211
Share bonus plan 20,22 142
Issued and outstanding, December 31, 2005 147,648,12 352,60t
Shares issued on acquisition of GGL 2 26,221,46 197,44
Shares issued on acquisition of Cambior 2 116,258,76 1,062,60!
Exercise of options 2,386,28 12,95(
Share purchase plan 26,48( 22t
Share bonus plan 18,83( 16C
Issued and outstanding, December 31, 2006 292,559,95 1,625,99.
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17. SHARE CAPITAL (CONTINUED):

(b) Share options:

The Company has a comprehensive share option pfaitsffull-time employees, directors and officanrsd selfemployet
consultants. The options vest over three yearseapite no longer than 10 years from the date ofitgfBhe total number
shares reserved for the grants of share options1®&#50,000, of which an additional 4,000,000 apgiovas added to t
reserve on May 16, 2005. As of December 31, 20516561 options remain in reserve. Options isswrethe acquisitio

of Repadre Capital Corporation (in 2003), and Cam@in 2006) are excluded from this reserve number.

A summary of the status of the Compasghare option plan as of December 31, 2006, 2665804 and changes dur
the three years then ended is presented belovexalicise prices are denominated in Canadian dolléwes exchange rate
December 31, 2006, 2005 and 2004 were 1.1654, 0.468 1.2020 respectively.

200¢ 200¢ 200¢4

Weighted Weighte Weighte

average averag averag

exercise exercist exercis

price price Price

Options ($C) Options ($C) Options ($C)
Outstanding, beginning

of year 4,076,24: 6.62 5,691,89 5.7¢ 5,414,53! 5.1%

Granted 1,795,00i 10.61 415,00( 8.2¢ 755,00( 9.0z
Assumed on acquisition

of Cambior 2,428,87. 5.4z - - - -

Exercised (2,386,28) 5.5€ (1,834,65) 4.21 (427,80 3.3¢€

Forfeited (228,33) 10.3¢ (195,999 8.1¢ (49,839 5.6

Outstanding, end of
year 5,685,49! 7.6€ 4,076,24: 6.62 5,691,89' 5.7¢
Exercisable, end of
year 3,616,82i 6.22 2,981,24. 5.9t 4,227,73. 4.9C
The following table summarizes information abowicktoptions outstanding at December 31, 2006:
Options Outstanding Options exercisable

Weightec Weightec Weighted Weighted

averag averag average averag

remaining exercis Weighted remaining exercis

Range of Prices Numbe contractue Price number contractual Price

$C outstandin life - year: $C exercisable life - years $C

1.22-2.00 294,15 2.1 1.24 294,15. 21 1.24

2.01- 3.00 4,20( 2.8 2.9¢ 4,20( 2.8 2.9¢

3.01- 4.00 205,73t 14 2.9¢ 205,73t 4.C 3.64

4.01-5.00 420,38! 2.8 4.6€ 420,38! 2.8 4.6¢€

5.01- 6.00 824,67( 4.3 5.34 824,67( 4.3 5.4C

6.01- 7.00 18,37: 4.3 6.2¢ 18,37: 4.3 6.2¢

7.01- 8.00 1,369,23 3.1 7.65 1,302,56: 5.3 7.64

8.01-9.00 320,85t 3.5 8.5z 110,85¢ 3.€ 8.51

9.01- 10.00 666,00( 2.4 9.07 404,00( 2.2 9.0Z

10.02- 11.00 1,530,001 4.3 10.6¢€ - -

11.03- 11.10 31,89: 1.¢ 11.1C 31,89: 1.9 11.1C

5,685,49! 3.4 7.6€ 3,616,82 3.8 6.2°
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17.

(©

(d)

SHARE CAPITAL (CONTINUED):
(b) Share options (continued)

The Company expenses the fair value of all stodebbaompensation granted. During 2006, $2,432,2005 - £$60,000
2004 - $1,501,000) was recorded as compensaticansgp

The determination of the fair value of options usigmental. The Company uses values calculated éyBthckSchole:
option pricing model as a proxy for such fair valukse of the Blackscholes model has become the prevalent practi
estimating fair values of options. The BlaSkholes model, however, has some inherent wealsassi¢ assumes that
options are tradable, have no vesting period ardransferable. Because of its limitations, theugalproduced from tl
Black-Scholes model do not necessarily providdiabie single measure of the fair value of the Camps stock options.

The fair value of the options granted has beemaséid at the date of grant using a Bla8kholes option pricing model w
the following assumptions. The weighted averagesetqul life of these options of four years or eigguirs depending up
the life of the option. The estimated fair valueluf options is expensed over the options’ vegienipd of three years.

200¢ 200¢ 200<
Risk free interest rate 5% 3%5% 3%5%

Volatility 37% 37% 37%
Dividend 1% 1% 1%

Share purchase plan:

The Company has a share purchase plan for emplayeseby the Company will match the participantgitcibution. A maximum of
750,000 common shares may be issued under theTglarplan was activated in 2005. Common sharegdsaader the share purchase
plan are restricted for one year. As at DecemheRB06, 691,920 shares remain in resefMas share purchase plan was terminate
December 31, 2006, and replaced by a new sharbgme@lan whereby the Company will contribute 75%he participant’s
contribution towards the purchase of shares omwpies market. Common shares purchased under theuganstricted until December
of each year.

200¢ 200t 200¢

Number Numbe Numbe

Outstanding, January 1 - - -
Granted 26,48( 31,60(

Issued (26,48() (31,600) -

Outstanding, December 31 - - -

$ $ $

Stock-based compensation 107 13€ -

Share bonus plan
The Company has a share bonus plan for employeeetsra maximum of 600,000 common shares may bedaaiaAs of December
31, 2006, 560,947 shares remain in reserve.

200¢ 200t 200¢

Number Numbe Numbe

Outstanding, January 1 14,78: 22,17 -
Restricted common shares granted 77,70( 12,83: 22,17
Issued (18,830) (20,22 -
Outstanding, December 31 73,65: 14,78: 22,17
$ $ $

Stock-based compensation 562 14C 76
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17. SHARE CAPITAL (CONTINUED):

(e) Warrants

On acquisition of Cambior, 20,000,000 warrants wisseied, exercisable for 8,400,000 shares at & @ficC$8.93 eac

These warrants expire August 12, 2008.

(H Earnings per share

Basic earnings per share is computed by dividingniegs available to common shareholders by the et averac
number of common shares outstanding for the yedutdd earnings per share is similar to basic egmiper share, exct
that the denominator is increased to include thralrar of additional common shares that would hawnlmitstanding if tt

dilutive potential common shares had been issued.

Basic earnings per share computation:

200¢ 200t 200/
$ $ $
Numerator:

Net earnings 72,48 20,49¢ 11,60¢
Denominator (000’s):

Average common shares outstanding 186,48! 146,65( 145,59:
Basic earnings per share ($ per share) 0.3¢ 0.14 0.0¢€
Diluted earnings per share computation:

200¢ 200t 200¢
$ $ $
Numerator:

Net earnings 72,48 20,49¢ 11,60¢
Denominator (000’s):

Average common shares outstanding 186,48! 146,65( 145,59.

Dilutive effect of employee stock options 99:¢ 1,24: 1,97¢

Dilutive effect of warrants 177 - -
Total average common shares outstanding 187,65! 147,89 147,56°
Diluted earnings per share ($ per share) 0.3¢€ 0.14 0.0¢
Stock options excluded from the computation oftédliearnings per share which could be
dilutive in the future were as follows:

200¢ 200t 200
Outstanding options (000’s): 1,492 67C 754

(g) Flow-through common shares

Flow-through common shares require the Compangdorian amount equivalent to the proceeds of #heeisn prescribed resource
expenditures in accordance with the applicablddgislation. If the Company does not incur the catted resource expenditures, it will
be required to indemnify the holders of the shéwesny tax and other costs payable by them asudtref the Company not making the

required resource expenditures. As at Decembe2(815, the Company’s remaining commitment with respe unspent resource

expenditures under flow-through common share ageeésrwas $284,000.

18. SHARE PURCHASE LOANS:

The Company provided a namterest bearing share purchase loan to an offidés transaction is measured at the exchange a
of consideration established and agreed to byetlsted parties. At December 31, 2006, the princpabunt outstanding of the Ic

was $295,000 (2005 - $296,000). The principal arh@usecured by 140,000 shares of the Company.
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19. F AIR VALUE OF FINANCIAL INSTRUMENTS

The following table presents the carrying amounts estimated fair values of the Company’s finariosttuments and
commodities:

2006 2005
Carrying Fair Carrying Fair
value value value value
$ $ $ $
Financial Assets
Cash and cash equivaleffts 101,50( 101,50( 45,53¢ 45,53¢
Short-term deposité) 22,86+ 22,86+ 15,82¢ 15,82¢
Receivables excluding gold receivabie 49,14 49,14 19,99: 19,99:
Gold bullion® 49,01: 93,98: 48,84( 76,13¢
Marketable securitie§) 8,37¢ 9,83( 1,26¢ 1,28¢
Gold receivablé®) 15,28: 15,12( - -
Restricted cash and otHek 1,17¢ 1,17¢ - -
Financial liabilities
Accounts payable and accrued liabiliti®s 117,11¢ 117,11¢ 19,89: 19,89:
Long-term debff) 38,88¢ 38,88¢ 6,927 6,922
Fair value of gold forwards (Note 21 (&) 61,19: 69,44¢ - -

(1) The fair value of cash and cash equivalents, stertt deposits, receivables excluding gold receivald accounts payable
accrued liabilities is equivalent to the carryinghaunt given the short maturity period.

(2) The fair value of the gold bullion is based on $pet price for gold on December 31.

(3) The fair value of the marketable securities washam the last quoted market price.

(4) This valuation is based on the forward price ofdga$ at year-end, the risk premium and estimatdidaty dates.

(5) The fair value of the restricted cash and othezgsiivalent to the carrying amount given the shertrt maturity period.

(6) Since most of the long-term debt is variable ragbtdthe fair value of the Company’s lotegm debt approximates the car
amount as at December 31, 2006 and 2005.

(7) The Company obtains a valuation from counterpaftysoportfolio of gold and foreign exchange commahts. This valuatic
based on forward rates considering the market priate of interest, gold lease rate and volatility.

20. R ELATED P ARTY T RANSACTIONS :

The related party transactions are included in@@te administration expenses, are in the normaiseoof operations, measured at
the exchange amount between the parties and amaatired as follows:

200¢ 200t 200
$ $ $
Management office, and other services obtained
from companies controlled by a director and
significant shareholder of the Company 352 18E 18¢

21. COMMITMENT AND CONTINGENCIES:
(a) Gold sales commitments

On the acquisition of Cambior, the Company assugwd sales commitments of 56,420 ounces to be eteld/in 2007
$350 per ounce. The estimated fair value was razedron the balance sheet and is treated asadge instruments. As
December 31, 2006, the markedrarket value of the remaining 56,420 ounces was3B26000 and the change in ma
value between the date of acquisition of Cambiad gear-end was included in the earnings statemerd aonhedge
derivative loss totaling $197,000.
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21. Commitment and Contingencies (continued):
(a) Gold sales commitments (continued):

As of December 31, 2006, the remainingstanding forward sales contracts acquired oniaitipun of GGL (Mupane)
were as follows:

Year Forward Sales Average Forward Price
(02) ($/02)

2007 77,776 402

2008 77,776 402

2009 43,888 407

Total 199,440 403

The Mupane forward sales contracts are accountesisfaormal purchase and sales whereby delivergeeaorded at their
respective forward prices. On delivery of gold ittte forward contracts, the related acquired lighis amortized and recorded
into gold revenue. During 2006, 58,332 ounces ¢d geere delivered under forward sales contracts.

The estimated fair value of the Company’s gold fdvsales, calculated using forward rates consigariarket prices, interest
rate, gold lease rate and volatilities, was a®¥adl:

200¢€

Fair value of non-hedge derivatives - Forwards (Gian) 16,40¢

Fair value of normal sales contracts (Mupane) 53,04(

Estimated mark-to-market value 69,44¢
Recognized on the balance sheet:

Non-hedge derivatives - Forwards (Cambior) 16,40¢

Forward sales liability - Normal sales (Mupane) 44,78¢

61,19/

Off-balance sheet - net fair value of forwards 8,25¢

(b) Foreign exchange contracts:

As at December 31, 2006, the Company had commisnémough foreign exchange forward contracts,diovdr in 2007, 192,0(
euros in exchange for US dollars. A loss of $13,8@8 recorded in the consolidated statement ofrggsras the Comparg/foreigr

exchange contracts are treated as non-hedge iresttam

(c) Non-hedge derivative gain (loss):

200¢

Variation of the fair value of the non-hedge detfiv@instruments (19%)

Loss arising from the exercise of non-hedge derigat
Gain resulting from the variation in market pricdounces of gold

receivable 13¢€

Non-hedge derivative loss

(d) Credit Risk:

In the normal course of business of non-gold oparaf the Company performs ongoing credit reviefitsaccustomers and evaluates

the creditworthiness of all new customers.

Except for the ounces of gold receivable, thermigxisting single account receivable tregiresents a substantial risk for the Comp

An allowance for doubtful accounts receivable
is established while taking into account the specifedit risk related to customers, historicantits and the economic situation.

The credit risk related to the $2.0 million BMGXroe@rtible debenture is a function of the uncertaoftBMGX's revenue stream



which is derived from royalty interests on produgin
gold properties. The revenue stream is a functfdhegold price and the ore reserves at the pdatienine. In addition, the convertib e
debenture ranks subordinate to a senior lendeMG B.
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21.

COMMITMENT AND CONTINGENCIES (CONTINUED):
(d) Credit Risk (continued):

The credit risk related to the receipt of 25,000eas of gold from Quadra Mining and the $4,000,600tingent payme
relates to the profitability of that company froits Robinson operations and its ability to raisefiicing for the Carlo
project.

(e) Royalty expenses

Production from certain mining operations is subjecthird party royalties (included in mining cepstbased on vario
methods of calculation summarized as follows:

Mine Calculation

Rosebel 2% inkind royalty per ounce of gold production and pnagticipation of 6.5% on the amount exceedi
market price of $425 per ounce when applicableyguédr each calendar quarter the average of th&ei
prices determined by the London Bullion Market, PRik.

0.25% of all minerals produced at Rosebel payabla tharitable foundation for the purpose of prany
local development of natural resources within Samie

10% of the excess, if any, of the average quartedyket price above $300 per ounce for gold prado
from the soft and transitional rock portions ana\ah $350 per ounce from the hard rock portion &
Rosebel property, after commencement of commepe@luction and up to a maximum of 7,000,000 ou
produced (6,084,000 remaining ounces at Decemhet(RIb)

Doyon 24.75% of any excess of the annual average marleet pver $375 per ounce of gold produced (1,10
remaining ounces at December 31, 2006)

Mouska Two royalties of 0.2% and 2.0% respectively of gotdduction
Sleeping Giant 2% of gross operating profit for one and 15% ofepdrating profit for the other.

Sadiola, Yatela,
Tarkwa, Damang,
Mupane Royalties between 5% and 6% of revenues, basedaoketrprices.

) Management fees:

The Company is subject to management fees (inclidedning costs) calculated as follows:

Sadiola and Yatela mines 1% of revenue
Tarkwa 2.5% of revenue
Damang (100% basis) $1,500,000 per ye;

(g) Other commitments:

As at December 31, 2006, the Company had commisnierdomplete facilities, summarized as follows:

$

Niobec 2,63¢
Caiman 8,11¢
Doyon 1,07(C
11,82«
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21. COMMITMENT AND CONTINGENCIES (CONTINUED):
(h) Claims:

In December 2005, an audit claim for the years 28@82004 was received from the Department of Texah Mali for the
Yatela and Sadiola mines. This claim has beenfigatign full. The Company has not recorded a priovisfor potentis
claims, if any, that could arise from future audissthe amount is indeterminable.

The Company is subject to various claims, legateealings, potential claims and complaints arisithe normal course
business. The Company is also subject to the pbigsitf new income and mining tax assessmentssfame years. Ti
Company does not believe that unfavourable deasioany pending procedures or threat of procedwlased to any futu
assessment or any amount it might be required yowilh entail a material adverse effect on the Camygs financia
condition.

22. SEGMENTED INFORMATION:
(a) The reportable segments in 2005 were Joint Verdmige Working Interests, Royalties and Corporate.aA®sult of th
acquisitions of GGL and Cambior and the sale ofntiagority of the Companyg’ gold royalties, the reportable segments

been revised. Comparative figures have been réfdas conform to the new segments.

The Company’s gold mine segment is divided intoggaphic segments, as follows:

Mali: Joint venture in Sadiola (38%) and Yatela (40%)
Ghana: Working interests in Tarkwa and Damang (18.9%)
Botswana: Mupane mine

Canada: Doyon division and Sleeping Giant mine
Suriname: Rosebel Mine

Guyana: Omai gold mine

The Company’s segments also include non-gold giets/{Niobec mine located in Canada and diamondltpyn the Diavik
mine located in Canada), Exploration and developgn@sd Corporate.

Gold

mines Total

Mali Ghana Botswang Canada Suriname Guyana Gold mines
2006 $ $ $ $ $ $ $
Cash and gold bullion 30,38¢ - 10,17: 28 54t 20¢ 41,34¢
Other current assets 38,72:¢ - 7,277 7,231 24,08¢ 1,18¢ 78,50¢
Long-term assets 90,45¢ - 175,13. 240,57 639,70! 8,741 1,154,61.
Long-term assets related to working interests - 146,24¢ - - - - 146,24¢
159,57. 146,24t 19258t 247,83. 664,34 10,13¢ 1,420,71!
Current Liabilities 33,63¢ - 20,85t 22,90: 25,51 3,71 106,62:
Long-term Liabilities 10,52: - 39,50¢ 25,80: 140,41. - 216,24!
44,16( - 60,36 48,707  165,92: 3,71 322,86t
Revenue 200,07" - 38,96! 19,20¢ 27,02t - 285,27
Earnings from working interests - 28,87« - - - - 28,87
200,07 28,87 38,96! 19,20¢ 27,02¢ - 314,14¢
Mining costs 81,64 - 30,81« 14,17¢ 19,76( 26€  146,66(
Depreciation and depletion 24,26¢ - 12,34 2,10¢ 4,22( = 42,93¢
Exploration 221 - 27¢ 88¢€ 241 1,76: 3,38¢
Other expenses 48t - 28¢ 87 531 231 1,622
Interest and investment expense (income) (2,299 - (104) 50 1) 1 (2,359
Non-controlling interest - - - - 21C - 21C
Income taxes(recovery) 25,06¢ - (1,736) 184 3,12 - 26,64,

Net earnings (los¢ 70,69: 2887«  (2,92) 1,71 (1,069  (2,26])  95,04(




Expenditures for capital assets
Additions to goodwill

4,86¢

1,52¢
38,82¢

1,762
89,85«

5,87¢
182,95¢

14,03:
311,63¢
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Total Non-gold Exploration and

Gold mines mine  Development Corporate Total

2006 $ $ $ $ $
Cash and gold bullion 41,34¢ 67¢ 2,94( 128,40¢ 173,37¢
Other current assets 78,50¢ 22,67¢ 2,83: 23,25 127,26°
Long-term assets 1,154,61. 300,80¢ 294,30t 30,96¢  1,780,69
Long-term assets related to working interests 146,24¢ - - - 146,24¢
Assets held for sale - - - - 51,09(
1,420,71! 324,16 300,08 182,62¢ 2,278,67!

Current liabilities 106,62: 7,35¢ 6,51« 86,12: 206,61t
Long-term liabilities 216,24! 23,46! 30,94( 2,961 273,60°
Liabilities relating to assets held for sale - - - - 25,10:
322,86 30,81¢ 37,45¢ 89,08: 505,32!

Revenue 285,27 17,85¢ - 218 303,34!
Earnings from working interests 28,87+ - - = 28,874
314,14¢ 17,85¢ - 212 332,21¢

Mining Costs 146,66( 7,742 - - 154,40:.
Depreciation and depletion 42,93¢ 2,81¢ - - 45,75¢
Amortization of royalty interests - 3,91¢ - (5) 3,911
Exploration 3,38¢ - 11,82 - 15,21:
Other Expense 1,622 (22 1,77C 18,75¢ 22,12¢
Interest and investment expense (income) (2,357%) 16 (12¢) (4,097 (6,55€)
Non-controlling interest 21C - - - 21C
Income taxes(recovery) 26,64 (2,735 - 862 24,76¢
Net earnings (loss) from continuing operatir 95,04( 6,127 (13,46¢) (15,319 72,38¢
Earnings from discontinued operations - - - - 93
Net earnings (loss 95,04( 6,127 (13,46¢) (15,31)) 72,48
Expenditures for capital assets 14,03: 981 10,80: 2,75¢ 28,56¢
Additions to goodwill 311,63t - 91,407 403,04
Gold mines Total

Mali Ghana Gold mines

2005 $ $ $
Cash and gold bullion 7,95¢ - 7,95¢
Other current assets 30,547 - 30,547
Long-term assets 102,00° - 102,00°
Long-term assets related to working interests - 151,92. 151,92.
140,51. 151,92: 292,43:

Current Liabilities 15,86 - 15,86
Long-term Liabilities 14,46 - 14,46
30,32¢ - 30,32¢

Revenue 119,39: - 119,39
Earnings from working interests - 15,46 15,46
119,39: 15,467 134,86(

Mining costs 70,87¢ - 70,87¢
Depreciation and depletion 20,60t - 20,60t
Exploration 37C - 37C
Other expenses 5,02 - 5,02:
Interest and investment expense (income) 2,65:¢ - 2,65:¢
Income taxes(recovery) 3,38t - 3,38t
Net earnings (loss 16,48 15,46 31,94¢




Expenditures for capital assets

9,91¢

9,91¢
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22. SEGMENTED INFORMATION (CONTINUED)

Total Non-gold Exploration and
Gold mines mine Development Corporate Total
2005 $ $ $ $ $
Cash and gold bullion 7,95¢ - 68¢€ 101,55: 110,19°
Other current assets 30,54 - 38¢E 2,16( 33,09:
Long-term assets 102,00° 41,09t 962 29,71( 173,77
Long-term assets related to working interests 151,92: - - - 151,92:
292,43: 41,09t 2,03t 133,42: 468,98!
Current liabilities 15,86 - 597 12,29¢ 28,76:
Long-term liabilities 14,46 - - 14,76( 29,22
30,32¢ - 597 27,05¢ 57,98:
Revenue 119,39: 7,282 - 3,09¢ 129,77:
Earnings from working interests 15,46 - - - 15,46
134,86( 7,282 - 3,09¢ 145,24:
Mining Costs 70,87¢ - - - 70,87t
Depreciation and depletion 20,60¢ - - - 20,60¢
Amortization of royalty interests - 3,851 - 1,88( 5,73
Exploration 37C - 9,001 - 9,371
Other Expense 5,02 - 59 9,47¢ 14,55¢
Interest and investment expense (income) 2,65: - (6) (709 1,94:
Income taxes(recovery) 3,38¢ (1,752) - 25 1,65¢
Net earnings (loss 31,94¢ 5,17 (9,059 (7,579 20,49¢
Expenditures for capital assets 9,91¢ - 962 96¢ 11,85(
Gold mines Total
Mali Ghana Gold mines
2004 $ $ $
Cash and gold bullion 11,12( - 11,12(
Other current assets 36,09¢ - 36,09t
Long-term assets 96,31¢ - 96,31¢
Long-term assets related to working interests - 151,63t 151,63t
143,53: 151,63¢ 295,17(
Current Liabilities 10,44: - 10,44:
Long-term Liabilities 17,71( - 17,71(
28,15! - 28,15
Revenue 112,66: - 112,66:
Earnings from working interests - 13,14¢ 13,14¢
112,66: 13,14¢ 125,81:
Mining costs 68,57: - 68,57:
Depreciation and depletion 20,59: - 20,59:
Exploration 13z - 132
Other expenses 5 - 5
Interest and investment expense (income) 37¢ - 37¢€
Income taxes(recovery) 5,14¢ - 5,14¢
Net earnings (loss 17,83¢ 13,14¢ 30,98%
Expenditures for capital assets 9,00( - 9,00(
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22. SEGMENTED INFORMATION (CONTINUED):

Total Nongold Exploratio
and
Development
Gold mines mine Corporate Total
2004 $ $ $ $ $
Cash and gold bullion 11,12( - 64C 73,67¢ 85,43¢
Other current assets 36,09¢ - 121 2,71¢ 38,93t
Long-term assets 96,31¢ 44,95 - 30,72« 171,99
Long-term assets related to working interests 151,63t - - - 151,63t
295,17(  44,95: 761 107,11¢ 448,00:
Current liabilities 10,44: - 477 10,88¢ 21,80¢
Long-term liabilities 17,71C  20,59¢ - (3,859 34,45(
28,157  20,59¢ 477 7,03( 56,25¢
Revenue 112,66: 6,36¢ - 2,841 121,87:
Earnings from working interests 13,14¢ - - - 13,14¢
125,81 6,36¢ - 2,841 135,02:
Mining Costs 68,57- - - - 68,57:
Depreciation and depletion 20,59: - - - 20,59:
Amortization of royalty interests - 3,36¢ - 1,85 5,22
Exploration 132 - 7,81z - 7,94
Other Expense 5 - 12¢ 22,60: 22,72¢
Interest and investment expense (income) 37¢€ - (15 (1,775 (1,419
Income taxes(recovery) 5,14¢ (1,849 - (3,53%) (239
Net earnings (loss 30,98 4,84 (7,927 (16,309 11,60¢
Expenditures for capital assets 9,00( - - - 9,00(
(b) Joint ventures
In 2006, the Company’s share of mining asset aatbtin the Company’s joint ventures was $4,866,02005 - $9,919,000; 2004 -
$9,000,000). The Company’s share of cash in th# j@ntures is not under the Company'’s direct abntr
The Company’s share of joint venture cash flows asfollows:
200¢ 200t 200¢
$ $ $
Cash flows from operations 95,36: 30,22¢ 24,89¢
Cash flows used in financing (8,039 (3,960 (1,207
Cash flows used in investments (397 (7,789 (8,976

23. COMPARATIVE FIGURES:

Certain 2005 and 2004 comparative figures have bedassified to the financial statement presemtadidapted in 2006.



Exhibit 99.4
1. Reconciliation of Canadian and United States GAAP:
Canadian generally accepted accounting princigléanadian GAAP”)varies in certain significant respects from thengiples an
practices generally accepted in the United StatdsS( GAAP”). The effect of these principal differees on the Compary’

consolidated financial statements are quantifiddvib@nd described in the accompanying notes.

Statements of earnings:

2006 2005 2004
Net earnings from continuing operations for the ryegported undt
Canadian GAAP $ 72,388 $ 20,494 $ 11,609
Earnings from Sadiola and Yatela under Canadian BAAIng
proportionate consolidatiofa) (70,693 (16,561 (17,893
Equity earnings of Sadiola under U.S. GALD 36,213 8,945 12,024
Equity earnings of Yatela under U.S. GAAD 37,241 1,931 6,605
Exploration expensegb) (9,656 (962 -
Stock-based compensati() ) 4) 31
Amortization of royalty interest&l) 111 (775 (561)
Interest incomég) 145 - -
Non-hedge derivative gaifg) (40) - -
Warrants(h) (2,712 - -
Forward sales liabilityji) 623 - -
Income taxes on above 1,464 249 196
Net earnings from continuing operations, U.S. GA $ 65,082 $ 13,317 $ 12,011
Net earnings from discontinued operati 93 - -
Net earnings, US GAA 65,175 13,317 12,011

2006 2005 2004
Basic and diluted net earnings from continuing afiens per share $ 035 % 0.09 $ 0.08
Basic and diluted net earnings per share $ 035 % 0.09 $ 0.08
Dividends per share $ 0.06 $ 0.06 $ 0.05

Statements of comprehensive income:

The statements of comprehensive income for thesyeradled December 31, 2006, 2005 and 2004 woulddsemted as follows or
U.S. GAAP basis:

200¢ 200¢ 200¢
Net earnings based on U.S. GA $ 65,17¢ $ 13317 $ 12,01:
Other comprehensive income (loss):
Marketable securities (e) 1,43¢ (258 (850)
Cumulative translation adjustment (4,83¢ - -
Comprehensive income based on U.S. GAAP $ 61,77¢ $ 13,05¢ $ 11,16:

Statements of shareholders’ equity:

The cumulative effect of the U.S. GAAP differenaiscussed below on the Company’s consolidated kblters’ equity is a
follows:

200¢ 2005 2004




Shareholders’ equity based on Canadian GAAP 1,773,35. $ 411,002 $ 391,743
Impact on shareholders’ equity of U.S. GAAP
adjustments:
Equity accounting of Sadiola and Yat¢tg (7,319 (20,078 (4,396
Accumulated exploration expensg) (10,618 (962 -
Accumulated amortization of royalty
interestqd) (1,563 (1,674 (899
Interest incomég) 14¢ - -
Non-hedge derivative gaiig) (40) - -
Warrants(h) (27,115 - -
Forward sales liabilityi) 628 - -
Accumulated income taxes on above 2,02t 561 312
Marketable securitiege) 1,41 (22) 236
Shareholders’ equity based on U.S. GAAP $ 1,730,900 $ 398,827 $ 386,996

(a) Investments in Sadiola, Yatela, Tarkwa and Damait

Under Canadian GAAP, the Company accounts fornitsrést in the Sadiola and Yatela joint venturesthsy proportional
consolidation method and its interest in the Tarlkand Damang mines under the equity method as wgikiberests. Under U.
GAAP, the Company is required to equity accountalbof its investments and record in earningpitgortionate share of th
net income measured in accordance with U.S. GAAP.

For U.S. GAAP purposes, the Company’s share ofiegsrfrom its investments have been adjusted ®ifaHowing items:

(i) Deferred development cost
Under U.S. GAAP, the Company is required to expealbeosts prior to the completion of a definitif@asibility stud
which establishes proven and probable reserveseitU@dnadian GAAP, costs subsequent to establishaiga property hi
mineral resources which have the potential of beitmnomically recoverable, are capitalized.

(i) Start-up costs:
U.S. GAAP requires start-up costs to be expensadcasred. Canadian GAAP allows stant-costs to be capitalized u
commercial production is established.

(iii) Financial instruments:
For equity method investments, the accountingHies¢ investments represents the aggregate ofajfatalccontributions 1
the joint ventures, (b) the Compasyjroportionate share of the net earnings or lbfiseojoint ventures, net of amortizat
of the purchase price adjustment and (c) distrilmgtifrom the joint ventures.

(iv) Deferred stripping costs
Under Canadian GAAP, the Company has capitalizéerehal stripping costs at Yatela and will amortihese costs on
units of production basis over the additional ressrthat otherwise would not be accessible. Und&. IGAAP, th
Company accounts for stripping costs in conjunctieith Emerging Issues Task Force (EITF) 04-#&ctounting fo
Stripping Costs Incurred during Production in théniklg Industry”, and Statement of Financial Accounting Stand
(SFAS) 151, Inventories.

(v) Future income taxes:

Tax adjustments related to the above items.

The changes in the Company’s equity method investsneursuant to U.S. GAAP are as follows:

200¢ 200t 200<
Equity method investments, beginning of year $ 192,86¢ $ 203,46! $ 169,34!
Net earning: 102,32¢ 26,71 32,02¢

Distributions received

(100,01

(37,310

(25,816



Additional investments

- 27,91(

Equity method investments, end of year

$ 195,18: $

192,86¢ $ 203,46

The Companys proportionate share of the summarized balancet sindormation of the

accordance with U.S. GAAP, is as follows:

equity method investment:

2006

Tarkwa Damanc Sadiole Yatela Other Total

Current assets $ 25,80¢ $ 7,72i $ 44,52’ $ 24,40 $ 181 $ 102,64

Long-term assets, net 77,37 11,75¢ 62,14¢ 17,05¢ - 168,32¢

$ 103,18: $ 19,48 $ 106,67: $ 41,46( $ 181 % 270,97t

Current liabilities 12,15¢ 2,89¢ 20,96: 12,59( 88 48,69«
Long-term obligations and

other 17,59: 2,92¢ 3,48¢ 3,092 - 27,10:

Equity 73,43 13,65¢ 82,22! 25,77¢ 93 195,18:

$ 103,18: $ 19,48 $ 106,67: $ 41,46( $ 181 % 270,97t

2005

Tarkwa Damanc Sadiole Yatela Other Total

Current assets $ 27,52 $ 11,85: $ 20,15( $ 18,17« $ 181 $ 77,87¢

Long-term assets, net 74,24( 7,151 64,77¢ 27,15( - 173,32(

$ 101,76( $ 19,00¢ $ 84,92¢ $ 4532 % 181 % 251,19¢

Current liabilities $ 5,84( $ 3,097 $ 11,38" $ 439: $ 88 $% 24,80«
Long-term obligations and

other 17,07t 1,99( 2,831 11,63( - 33,52¢

Equity 78,84 13,917 70,71 29,30: 93 192,86¢

$ 101,76( $ 19,00/ $ 84,92¢ $ 4532  $ 181 $ 251,19¢

The Companys proportionate share of the summarized incomeerset information of the equity method investmen
accordance with U.S. GAAP, is as follows:

2006
Tarkwa Damanc Sadiole Yatela Other Total
Revenue $ 82,02: $ 24,72¢  $ 114.27¢ $ 85,80C $ - $ 306,82
Expenses 58,55¢ 19,32( 78,06 48,55¢ 204,49°
Net earning: $ 23,46t $ 540¢ $ 36,21: $ 37,24. % - $ 102,32




2005

Tarkwa Damanc Sadiole Yatela Other Total
Revenue $ 60,68! $ 19,287 $ 75,29¢ % 44,10C $ - $ 199,36
Expensegrecoveries) 46,94° 17,55¢ 66,34¢ 42,16¢ (370) 172,65(
Net earning: $ 13,73t $ 1,731 $ 8,94t $ 1,931 $ 37C $ 26,711
2004
Tarkwa Damanc Sadiole Yatela Other Total
Revenue $ 4297 $ 22,79¢ % 62,96¢ $ 39,48 % - $ 168,22
Expensegrecoveries) 35,23! 17,39( 50,94: 32,88( (248 136,19!
Net earning: $ 7,740 $ 540¢ $ 12,02: $ 6,608 $ 248 % 32,02¢

(b)

(©

(d)

(e)

(f)

Deferred development cost

Under U.S. GAAP, the Company is required to expellseosts prior to the completion of a definitifessibility study whic
establishes proven and probable reserves. Undead@an GAAP, costs subsequent to establishing thbperty has miner
resources which have the potential of being ecooalfgirecoverable, are capitalized.

Stoclk-based compensation:

Effective January 1, 2006, the Company adopted SE2Z{R), Shardased Payments, to account for share based payto
employees, directors and consultants. The adopfi®&@FAS 123(R) did not have a material impact atlsbased compensati
expense for 2006. Prior to January 1, 2006, thefgamy accounted for stodkased compensation in accordance with SFAS
Amortization of royalty interests

Under Canadian GAAP, depreciation and amortizatimy be calculated on the unit-pfeduction method based upon
estimated mine life, whereas under U.S. GAAP, thlewations are made based upon proven and probaibleable reserve
This results in a higher amortization charge undl&. GAAP for revenue producing royalties.

Marketable securities

Under U.S. GAAP, marketable securities which anmesittered “available for sale securitieafe recorded at fair value with &
unrealized holding gains and losses excluded ftoendetermination of earnings and reported as araepaomponent of oth
comprehensive income under shareholders’ equity.

Convertible debenture receivable:

Under U.S. GAAP, the convertible debenture recdarbls been accounted for as an “available forsadarity”.



(@)

(h)

(i)

0)

Gold receivable:

Under Canadian GAAP, the gold receivable is revelliat each balance sheet date at the currenpgpetand the variation
accounted for under the “non-hedge derivative gaayition in the statement of earnings. The disc@iaimortized up to t
time of deliveries and is accounted for under thgéstment income” caption in the statement of g

Under U.S. GAAP, the gold receivable is considesettybrid instrument composed of a receivable hositract and &
embedded derivative that must be bifurcated from host contract. The value of the embedded devivatias zero c
acquisition.

The host contract is accounted for as an intdyeating receivable, with accrued interest chargedatrnings. The embedc
derivative is marked-to-market at each balancetstiat with the variation charged to earnings uriden-hedge derivativ
gain or loss”. Furthermore, the receivable andetivdedded derivative instrument are presented depaom the balance sheet.

Warrants:

Under Canadian GAAP, warrants to purchase commareshare accounted for as a component of shareboépiity. Unde
US GAAP, issuers having warrants with an exercideepdenominated in a currency other than the issdanctional currenc
are required to treat the fair value of the wasa a liability and to mark to market those wasanrough net earnings.

Forward sales liability:

Under Canadian GAAP, forward gold sales contraotdie Mupane mine are accounted for as normalhages and sale frc
the date of acquisition. Under US GAAP, the forwamhtracts are accounted for as normal purchasesaledfrom June 2
2006, the date documentation of the accountingnresat for these contracts was finalized. Priorunel26, 2006, the forwe
contracts were accounted for on a mark-to-marksisba

Defined benefit plans and other post retirement ledits:
FAS 158 requires an employer to recognize the aweldd or underfunded status of a defined benefit pk an asset or liabil
with changes in that funded status recognized tiiraomprehensive income; and measure the fundadsifa plan as of tl

year-end date.

During the year ended December 31, 2006, the amtoti this statement did not have a material immacthe Companyg’
financial statements.



Consolidated Balance sheet

The Company’s balance sheets prepared under U.8PG#e presented below:

200¢ 200t
ASSETS $ $
Current Assets
Cash and cash equivale 71,11: 37,57¢
Short term deposi 22,86« 15,82
Gold bullion 49,01: 48,84(
Receivables and other current as 43,547 2,46¢
Inventories 44,95 -
Current assets held for s 17,92« -
249,411 104,70¢
Other lon¢-term asset 48,37° 3,57¢
Equity investment 195,18: 192,86¢
Royalty interest: 38,22« 49,81(
Mining asset: 903,24« -
Exploration and developme 284,27" -
Goodwill 464,97" 74,88t
Long-term assets held for s¢ 33,16¢ -
2,216,85! 425,84!
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Accounts payable and accrued liabilit 86,10« 3,94¢
Dividends payabl 17,57( 8,87(
Current portion of lor-term liabilities 69,59 -
Current liabilities relating to assets held sate 9,24( -
182,50! 12,81¢
Long-term liabilities:
Lon¢-term debt 9,62¢ -
Future income and mining tax liabili 180,36t 14,19¢
Asset retirement obligatiol 32,35( -
Accrued benefit liability 6,321 -
Warrants 27,11°¢ -
Lon¢-term portion of forward sales liabilit 28,09 -
Lon¢-term liabilities relating to assets held for s 15,86: -
299,73 14,19¢
Non-controlling interest 3,712 -
Shareholders' equity
Common share 1,635,53 359,57-
Stocl-based compensatic 19,18¢ 7,271
Share purchase loa (295) (29€)
Retained earnin¢ 79,89¢ 32,29
Accumulated other comprehensive incc (3,419 (22)
1,730,90! 398,82

2,216,85! 425,84!




Consolidated Statements of cash flows:

The Company’s statements of cash flows preparedridds. GAAP are presented below:

2006 200t 2004
CASH PROVIDED BY (USED IN):
Operating Activities:
Net earnings from continuing operations, U.S. GA 65,08 13,317 $ 12,01:
Items not affecting casl
Depreciation and amortizatic 26,25¢ 6,612 5,78:
Future income taxe (2,109 (2,809 (6,192)
Equity earnings of investe: (102,329 (26,719 (32,02¢)
Stock based compensati 3,10¢ 964 1,46¢
Unrealized foreign exchange los: (622) 58E 1,492
Writedowns 55¢ - 31¢
Amortization of forward sales liabilit (11,045 - -
Loss (gain) on non-hedge derivatives and sale of
royalties and other asse
247 - (1,120
Dividends received from equity investme 54,55( 16,50¢ 23,71¢
Contribution to pension fun (7,16¢) - -
Changes in nc-cash working capita
Current receivable (615) 454 67
Inventories 387 - -
Accounts payabl (29,39¢) 907 274
Accrued liabilities 6,614 (822) (2,300
Prepaid expenst (97) (83) (37)
3,42¢ 8,927 3,45¢
Financing activities:
Issue of common shares, net of issue ¢ 11,52« 6,44( 1,10¢
Dividends paic (8,870 (7,27¢) (6,725
Proceeds from debt drawdow 9,031 - -
Loan repayment (29,777) - -
Repurchase of call optiol (3,369 - -
(11,450 (83€) (5,617
Investing activities:
Mining asset: (10,146 - -
Receipts from (investments in) equity investme 45,46¢ 20,80¢ (25,809
Shor-term deposit: (7,040 (15,599 23,26¢
Other asset (2,829 (229 -
Gold bullion royalties (172 (784) (779
Proceeds from sale of royalty interests and
marketable securitie 14,84¢ - 1,83:
Gold receivable 3,89( = .
Transaction costs and settlement of options, net of
cash acquired from GGL and Camh (877) (740 -
43,141 3,457 (1,487
Increase (decrease) in cash and cash equivalents fr
continuing operation 35,11¢ 11,54 (3,64¢6)
Decrease in cash and cash equivalents from
discontinued operatior (1,579 - -
Net increase (decrease) in cash and cash equis 33,53 11,54: (3,64¢6)
Cash and cash equivalents, beginning of 37,57 26,03: 29,67¢
Cash and cash equivalents, end of \ 71,11 37,57t $ 26,03:

Supplemental cash flow informatic



Income taxes pai $ 3,08 $ 82¢ $ 81¢

Impact of recent United States accounting pronoumeents:
US GAAP
() Inventory costs;

In November 2004, the Financial Accounting Standa@dard (FASB) issued Statement 151, Inventory <ohis stateme
amends ARB 43 to clarify that: Abnormal amountsidie facility expenses, freight, handling costs amdsted materi
(spoilage) should be recognized as current petiadges; and Requires the allocation of fixed prtidnmverhead to invento
based on the normal capacity of the productionlifies. The provisions of this statement are effectfor inventory cos
incurred during fiscal years beginning after Jube 2005. The adoption of this statement did nothamaterial impact on t
Company’s financial statements.

(i) Stripping costs:

In March 2005, the FASB ratified EITF 04-6A¢counting for Stripping Costs Incurred during Reotion in the Minin
Industry”, which addresses the accounting for stripping ctisis should be included as a component of ore ptleskto b
recognized in mining costs. As a result, capitaiiaof stripping costs is appropriate only to théent ore stockpiles exist at
end of a reporting period. This statement is eiffecfor fiscal years beginning after December 310%2 Adoption of EITF 04
did not have an impact on the Companijhancial statements as the Company currentlgwds for stripping costs in a simi
manner.

(iii) Statement on accounting changes and errors correns:

In May 2005, FASB issued Statement No. 154 “AccoynChanges and Error Correctiona—+eplacement of APB No. 20 ¢
FASB Statement No. 3". This statement replaces ABRBnion No. 20 “Accounting Changesédnd FASB Statement No.
“Reporting Accounting Changes in Interim Financ&thtements”and changes the requirements for the accountingaric
reporting of a change in accounting principle. T8tatement applies to all voluntary changes in acting principle. It als
applies to changes required by an accounting pre®uent in the unusual instance that the pronouectnoes not incluc
specific transition provisions. When a pronouncemiecludes specific transition provisions, thoseoyisions should t
followed. Opinion 20 previously required that mustuntary changes in accounting principle be re@sphby including in n
income of the period of the change the cumulatifece of changing to the new accounting principléis statement requir
retrospective application to prior periodgiancial statements of changes in accounting fpiaecunless it is impracticable
determine either the periapecific effects or the cumulative effect of theashe. This Statement is effective for accour
changes made in fiscal years beginning after Deeertib, 2005. Adoption of this statement did notéhawn impact on tt
Company’s financial statements.

(iv) Other than temporary impairment:

In November 2005, the FASB issued FASB Staff PasifFSP) SFAS 115-1 and SFAS 124-1, “The Meanin@tbier-Than-
Temporary Impairment and its Application to Certditvestments”.This FSP addresses the determination as to wh
investment is considered impaired, whether thatinmpent is other than temporary, and the measureaiem impairment los
This FSP also includes accounting consideratiofsesyuent to the recognition of an other-theamporary impairment ai
requires certain disclosures about unrealized $o#isat have not been recognized as other-thanporary impairments. T
guidance in FSP SFAS 115-1 and SFAS 12&- applicable to reporting periods beginning raflecember 15, 2005. T
Statement did not have an impact on the Compameaséial statements.

(v) Accounting for certain hybrid financial instruments
In February 2006, the FASB issued SFAS No. 155,ctAmting for Certain Hybrid Financial Instrumentan-amendment

FASB Statements No. 133 and 14This Statement resolves issues addressed in Staitdr3® Implementation Issue No. |
“Application of Statements 133 to Beneficial Intgren Securitized Financial Assets.” This Statement



(Vi)

(vii)

(viii)

(a) Permits fair value remeasurement for any hybri@ritial instrument that contains an embedded déresdhat otherwis
would require bifurcation;

(b) Clarifies which interest-only strips and princigaity strips are not subject to the requirementSIAS 133;

(c) Establishes a requirement to evaluate interestsenuritized financial assets to identify interettat are freestandil
derivatives or that are hybrid financial instrungetitat contain an embedded derivative requiringrbétion;

(d) Clarifies that concentration of credit risk in foeem of subordination are not embedded derivatiaest,

(e) Amends Statement 140 to eliminate the prohibitinraajualifying specigburpose entity from holding a derivative finan
instrument that pertains to a beneficial interglsepthan another derivative financial instrument.

This statement is effective for all financial instrents acquired or issued after the beginning safafi years that begin af
September 15, 2006. The Company does not expadhthgpronouncement will have an impact.

Accounting for uncertainty in income taxes

In June 2006, the FASB issued FIN 48 “AccountingUocertainty in Income Taxesan interpretation of FASB Statement
109" (“FIN 48"). FIN 48 provides guidance on the recognition thrébslamd measurement attribute for the financialestesn
recognition and measurement of a tax position takeexpected to be taken on a tax return. FIN 4fires that the Compa
recognize in its financial statements the impact déx position if that position is more likely thaot of being sustained
audit, based on the technical merits of the pasitlb also provides criteria for the derecogniti@massification, interest a
penalties, accounting in interim periods and disaie. The interpretation is effective for fiscaby® beginning after Decem|
15, 2006 with the cumulative effect of the change@d¢counting principle recorded as an adjustmethecopening balance
retained earnings. The Company is presently evialyi#tte impact of this statement on its financtataments.

Fair value measurements:

In September 2006, the FASB issued SFAS 157, Falune Measurements” (“SFAS 157%hich defines fair value, establisl
a framework for measuring fair value and a framéwfmr measuring assets and liabilities at fair ealuwhen a particul
standard describes it. In addition, SFAS 157 pilessra more enhanced disclosure of fair value nteasand requires additiol
expanded disclosure when novarket data is used to asses fair values. The giomg of SFAS 157 are effective for fiscal y«
beginning after November 5, 2007. The Company isectly evaluating the impact of the adoption détstatement will hax
on its financial statements.

Fair value option for financial assets and financidiabilities:

In February 2007, the FASB issued SFAS No. 159,e“Hair Value Option for Financial Assets and Finantiabilities—
Including an Amendment of FASB Statement No. 1THiis pronouncement permits entities to use theviaine method |
measure certain financial assets and liabilitieglegting an irrevocable option to use the faiueainethod at specific electi
dates. After election of the option, subsequenngka in fair value would result in the recognitmirunrealized gains or los¢
as period costs during the period the change oedu8FAS No. 159 becomes effective as of the bawirof the first fiscal ye:
that begins after November 15, 2007, with earlyptido permitted. However, entities may not retrosdy apply the provisior
of SFAS No. 159 to fiscal years preceding the détadoption. We are currently evaluating the imghet SFAS No. 159 mi
have on the Company'’s financial statements.

Canadian GAAP

1) Financial Instruments

In April 2005, the CICA Accounting Standards BogdSB) issued the following new sections: Sectié3d, “Comprehensiv
Income”, Section 3251, “Equity”, Section 3855, “&itial Instruments—Recognition and Measuremeatity Section 386
“Hedges”.These standards, which are aimed at harmonizingdiam and US rules, will be applicable for fiscahys starting ¢
or after October 1, 2006. The Company is curreetaluating the impact of this pronouncement, iniclgdthe initia
application.

1.1) Section 1530 “Comprehensive Income”

According to Section 1530 “Comprehensive Incommginprehensive income includes net income as walllashanges i
equity during a period, from transactions and evémm non-owners sources.



2)

1.2) Section 3251 “Equity”

This Section establishes standards for the pretsemtaf equity and changes in equity during theorépg period. The ma
feature of this Section is a requirement for aregise to present separately each of the changssuity during the perio
including comprehensive income, as well as compneinequity at the end of the period.

1.3) Section 3855 “Financial Instruments—Recognition BMehsurement”
One of the basic principles of Section 3855 is thatvalue is the most relevant measure for finanostruments.

Financial assets, which include trade and loansivable and investments in debt and equity seestitinust be classifi
into one of the four categories:

» Held-to-maturity investments (measured at cost);
» Loans and receivables (measured at amortized cost);
« Held for trading assets (measured at fair valué alitanges in fair value recognized in earnings idiately);

» Available-for-sale assets, including investment&guity securities, held-toaturity investments that an entity ele
to designate as being available for sale, and m@anéial asset that does not fit into any otheegaty (measured
fair value with changes in fair value accumulatadai separate component of shareholders’ equitedadiDthe:
Comprehensive Incomaintil the asset is sold). Impairment of investmeantsecurities would be recognized ea
than under existing GAAP.

Financial liabilities, which include lontgrm debt and other similar instruments, must laated for at amortized cc
except for those classified as held for tradingicwimust be measured at fair value.

1.4) Section 3865 “Hedges”

Section 2865 includes the guidance on hedging ioelstiips that was previously contained in AcG-18{edging
relationships”,such as that relating to the designation of hedgétationships and their documentation and specifie
hedge accounting should be applied and identifiesrtfformation that should be disclosed.

Derivatives used as hedging items should be megsurair value considering the following specifegnsiderations:

« If the derivative is used as a hedge of an exposurehanges in fair value of an asset or a ligbitit of a firn
commitment, changes in fair value of derivative affdetting change in the fair value of the hedgeth attributabl
to the hedged risk exposure are recognized innoeimie. The carrying amount of the hedged item jigséed for th
gain or loss on the hedged risk.

« If the derivative is used as a hedge of an exposuhanges in cash flows of an asset or liabdityf a forecaste
transaction or of a foreign currency risk relattoga firm commitment, the portion of the gain asdmn the derivati
that is determined to be an effective hedge isgeized in other comprehensive income. The portieterdnined not 1
be an effective hedge is recognized in net inco@®ains or losses accrued in other comprehensivemacari
recognized in net income in the period in whichlteeged item has an impact on net earnings.

« A hedge of a net investment in a self-sustainingifm operation is treated in a manner similar ¢ash flow hedge.
Stripping Costs

On March 2, 2006, the CICA issued EIC-160 - “StiiygpCosts Incurred in the Production Phase of aildiDperation"which
requires that stripping costs be expensed unlessttiipping activity can be shown to represent tebment to the miner
property which requires such costs be capitaliRedroactive treatment may be applied. Howeverptfapplied on a retroacti
basis, any existing balance sheet amount relatirgiripping costs represents the opening balancthéoyear of initial year
application. Any capitalized stripping costs or apening existing balance should be amortized tvereserves that direc
benefit from the stripping activity on a units afopuction basis. The application of this accountiratment is required f
fiscal years beginning on or after July 1, 2006e TWompany intends to apply this accounting recontiagon on a prospecti
basis.



Exhibit 99.5
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of IAMGOLD Corporation

We have audited management's assessment, inclndbé iaccompanying Management's Report on IntéZoakrol Over Reporting that
IAMGOLD Corporation (the "Company") maintained effiee internal control over financial reporting @isDecember 31, 2006, based on
criteria established in Internal Controllrtegrated Framework issued by the Committee afnSpring Organizations of the Tread\
Commission (COSO).The Company's management is responsible for maintpeffective internal control over financial repog and for it
assessment of the effectiveness of internal comver financial reporting. Our responsibility is éxpress an opinion on managem
assessment and an opinion on the effectivenes®@dmpany's internal control over financial rejpgrbased on our audit.

We conducted our audit in accordance with the stadedof the Public Company Accounting Oversighti@q&@nited States). Those stand:
require that we plan and perform the audit to sbtaasonable assurance about whether effectivenaiteontrol over financial reporting w
maintained in all material respects. Our auditudeld obtaining an understanding of internal contnadr financial reporting, evaluati
management's assessment, testing and evaluatingetlign and operating effectiveness of internaltrobnand performing such ott
procedures as we considered necessary in the @tanoes. We believe that our audit provides a redde basis for our opinion.

A company's internal control over financial repogtis a process designed to provide reasonableasssuregarding the reliability of financ
reporting and the preparation of financial statetsidar external purposes in accordance with gelyeeaicepted accounting principles
company's internal control over financial reportingludes those policies and procedures that (tthimeto the maintenance of records tha
reasonable detail, accurately and fairly refleet tfansactions and dispositions of the assetseo€dmpany; (2) provide reasonable assul
that transactions are recorded as necessary toitpemeparation of financial statements in accordgamndith generally accepted accoun
principles, and that receipts and expenditureshefdompany are being made only in accordance withosizations of management ¢
directors of the company; and (3) provide reasanalssurance regarding prevention or timely deteaifounauthorized acquisition, use
disposition of the company's assets that could havaterial effect on the financial statements.



Because of its inherent limitations, internal cohtiver financial reporting may not prevent or d@étaisstatements. Also, projections of
evaluation of effectiveness to future periods argiect to the risk that controls may become inadégjbbecause of changes in condition
that the degree of compliance with the policieprocedures may deteriorate.

In our opinion, management's assessment that thgp@uy maintained effective internal control over finaraigporting as of December .
2006, is fairly stated, in all material respectasdd on the criteria established in Internal Cdéntrmtegrated Framework issued by
Committee of Sponsoring Organizations of the Treadwommission (COSO). Also, in our opinion, the Companymaintained, in a
material respects, effective internal control ofieancial reporting as of December 31, 2006, basedhe criteria established in Inter
Control - Integrated Framework issued by the Cortemibf Sponsoring Organizations of the Treadway @@sion (COSO).

The Company acquired Cambior Inc. and Gallery Glolohited during 2006, and management excluded fraésnaissessment of |
effectiveness of the Company's internal controlrdireancial reporting as of December 31, 2006, Cammc. and Gallery Gold Limitec
internal control over financial reporting assoaibteith total assets of $1,444,990,498 and $330332,respectively, and total revenue
$56,920,411 and $38,963,194, respectively, includetthe consolidated financial statements of thenfany as of and for the year en
December 31, 2006. Our audit of internal contradrofinancial reporting of the Company also excludedevaluation of the internal cont
over financial reporting of Cambior Inc. and Gall&old Limited.

We also have conducted our audits on the consetid&tancial statements in accordance with Canaglsrerally accepted auditing stande
With respect to the consolidated financial stateiéor the year ended December 31, 2006, we alge banducted our audit in accorda
with the standards of the Public Company Accountidwgersight Board (United States). Our report datatch 30, 2007, expressed
unqualified opinion on thoseconsolidated financial statements.

/sl KPMG LLP
Chartered Accountants, Licensed Public Accountants

Toronto, Canada
March 30, 2007



Exhibit 99.6

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
RECONCILIATION TO UNITED STATES GAAP

To the Board of Directorsof IAMGOLD Corporation

On March 30, 2007, we reported on the consolidatddnce sheets of IAMGOLD Corporation (the "Compauag at December 31, 2006
2005 and the consolidated statements of earnindgetained earnings and cash flows for each ofydaes in the thregear period end¢
December 31, 2006 which are included in the anreyadrt on Form 4@. In connection with our audits of the aforemem#id consolidate
financial statements, we also have audited théelsupplemental note entitled "Reconciliation tdted States GAAP" included in the Fc
40+F. This supplemental note is the responsibilitytttd Company's management. Our responsibility iexpress an opinion on tl
supplemental note based on our audits.

In our opinion, such supplemental note, when casidl in relation to the basic consolidated finansiatements taken as a whole, pres
fairly, in all material respects, the informaticet $orth therein.
/sl KPMG LLP

Chartered Accountants

Toronto, Canada
March 30, 2007



Exhibit 99.7

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of IAMGOLD Corporation

We have audited the accompanying consolidated balaheets of IAMGOLD Corporation (the "Company")aisDecember 31, 2006 a
2005 and the related consolidated statements ofrggr and retained earnings and cash flows for eat¢he years in the thregear perio
ended December 31, 2006. These consolidated fialasteitements are the responsibility of the Comjgamanagement. Our responsibilit
to express an opinion on these consolidated fimhstatements based on our audits.

We conducted our audits in accordance with Canademerally accepted auditing standards. With rdspedhe consolidated financ
statements for the year ended December 31, 2006lseeconducted our audit in accordance with tledards of the Public Compe
Accounting Oversight Board (United States). Thasedards require that we plan and perform the aadibtain reasonable assurance a
whether the financial statements are free of matenisstatement. An audit includes examining, otest basis, evidence supporting
amounts and disclosures in the financial statemémtsaudit also includes assessing the accountimgiples used and significant estimz
made by management, as well as evaluating the lbfieencial statement presentation. We believe tha audits provide a reasonable b
for our opinion.

In our opinion, the consolidated financial statetaereferred to above present fairly, in all materespects, the financial position of
Company as of December 31, 2006 and 2005 and shtgef its operations and its cash flows for eatthe years in the thregear perio
ended December 31, 2006 in conformity with Canadiamerally accepted accounting principles.

We also have audited, in accordance with the stasdaf the Public Company Accounting Oversight Bio@united States), the effectiven
of the Company's internal control over financighaging as of December 31, 2006, based on therieritstablished in Internal Control -
Integrated Framework issued by the Committee ofnSpong Organizations of the Treadway Commissio®$0), and our report dat
March 30, 2007, expressed an unqualified opinionm@amagement's assessment of, and the effectivataperof, internal control ov
financial reporting.

/s/ KPMG LLP
Chartered Accountants

Toronto, Canada
March 30, 2007



Exhibit 99.8
CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To the Board of Directorsof IAMGOLD Corporation
We consent to the inclusion in this annual reparForm 40-F of:

— our Report of Independent Registered Public AcdagnEirm dated March 30, 2007 on the consolidat@drce sheets of IAMGOL
Corporation ("the Company") as at December 31, 20@62005, and the consolidated statements ofregrind retained earnings
cash flows for each of the years in the three-pesiod ended December 31, 2006

— our Report of Independent Registered Public AcdagriEirm on Reconciliation to United States GAAR}at March 30, 2007

— our Report of Independent Registered Public AcdagnEirm dated March 30, 2007 on management's sisead of the effectivene
internal control over financial reporting as of Bater 31, 2006 and the effectiveness of internalrobover financial reporting as
December 31, 2006 each of which is contained irmated by reference in this annual report on Foéak 4f the Company for tl
fiscal year ended December 31, 2006.

/s/ KPMG LLP
Chartered Accountants

Toronto, Canada
March 30, 2007



Exhibit 99.9
CONSENT OF M. VACHON
| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States

Securities and Exchange Commission:

1. The annual information form of the Company dateddiaB0, 2007, which includes reference to my nameonnection wit
information relating to the Sleeping Giant MineJoebec, Canada.

March 30, 2007

/s/ M. Vachon
M. Vachon




Exhibit 99.10
CONSENT OF F. CLOUSTON
| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States

Securities and Exchange Commission:

1. The annual information form of the Company dateddiaB0, 2007, which includes reference to my nameonnection wit
information relating to the Camp Caiman Gold Prbjed-rench Guiana and the La Arena Gold Proje&eru.

March 30, 2007

/s/___ F. Clouston
F. Clouston




Exhibit 99.11
CONSENT OF R. MARCHAND

| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:

1. The annual information form of the Company dateddiaB0, 2007, which includes reference to my nameonnection wit
information relating to the La Arena Gold ProjetHeru.

March 30, 2007

/s/_R. Marchand
R. Marchand




Exhibit 99.12
CONSENT OF S. THIVIERGE

| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:
1. The annual information form of the Company dateddiaB0, 2007, which includes reference to my nameonnection wit
information relating to the industrial mineral Neblocated in Quebec, Canada.

March 30, 2007

/s/_S. Thivierge
S. Thivierge




Exhibit 99.13
CONSENT OF D. VILLENEUVE

| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:
1. The annual information form of the Company dateddiaB0, 2007, which includes reference to my nameonnection wit
information relating to the industrial mineral Neblocated in Quebec, Canada.

March 30, 2007

/s/_D. Villenueve
D. Villeneuve




Exhibit 99.14
CONSENT OF E. BELZILE

| hereby consent to the use of my name in conneetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Fa@rr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:

1. The annual information form of the Company dateddiaB0, 2007, which includes reference to my nameonnection wit
information relating to the Camp Caiman Gold Prbjad-rench Guiana and the Westwood Mines in QueBanada.

March 30, 2007

/s/_E. Belzile
E. Belzile




Exhibit 99.15

CONSENT OF R. SIROIS
| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:

1. The annual information form of the Company dateddia30, 2007, which includes reference to my nameonnection wit
information relating to the Rosebel Mines in Sunirga

March 30, 2007

/s/_R. Sirois
R. Sirois




Exhibit 99.16

CONSENT OF R. ASSELIN
| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:

1. The annual information form of the Company dateddia30, 2007, which includes reference to my nameonnection wit
information relating to the Sleeping Giant MineJoebec, Canada.

March 30, 2007

/sl _R. Asselin
R. Asselin




Exhibit 99.17

CONSENT OF F. GIRARD
| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:

1. The annual information form of the Company dateddia30, 2007, which includes reference to my nameonnection wit
information relating to the Doyon Mines in Queb€anada.

March 30, 2007

/sl F. Girard
F. Girard




Exhibit 99.18

CONSENT OF G. CHAPMAN
| hereby consent to the use of my name in conneaetith the following report and documents, whick aeing filed as exhibits to and

incorporated by reference into the registratiotesteent on Form 40-F of IAMGOLD Corporation (the ‘i@pany”) being filed with the Unite
States Securities and Exchange Commission:

1. The technical report dated July 1, 2004 entitlech “lndependent Technical Report on the Tarkwa goldemGhana” the
“Tarkwa Report”); and

2. The annual information form of the Company dateddieB0, 2007, which includes reference to my nameonnection wit
information relating to Tarkwa Report and the pmtips described herein.

March 30, 2007

[s/ _G. Chapman
G. Chapman




Exhibit 99.19
CONSENT OF P. LEVESQUE
| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States

Securities and Exchange Commission:

1. The annual information form of the Company dateddia30, 2007, which includes reference to my nameonnection wit
information relating to the Mouska Mines in Queb8anada.

March 30, 2007

/sl _P. Levesque
P. Levesque




Exhibit 99.20
CONSENT OF S. PADGETT

| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:

1. The annual information form of the Company dateddiaB0, 2007, which includes reference to my nameonnection wit
information relating to the Mupane Mines in Botsaan

March 30, 2007

/sl _S. Padgett
S. Padgett




Exhibit 99.21

CONSENT OF P. SEVIGNY
| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:

1. The annual information form of the Company dateddia30, 2007, which includes reference to my nameonnection wit
information relating to the Mouska Mines in Queb8anada.

March 30, 2007

/sl _P. Sevigny
P. Sevigny




Exhibit 99.22
CONSENT OF S. ROBINS
| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States

Securities and Exchange Commission:

1. The annual information form of the Company dateddia30, 2007, which includes reference to my nameonnection wit
information relating to the Sadiola Mines in Matichathe Yatela Mines in Mali.

March 30, 2007

/sl _S. Robins
S. Robins




Exhibit 99.23

CONSENT OF SRK CONSULTING
We hereby consent to the use of our name in colomesith the following report and documents, whate being filed as exhibits to and

incorporated by reference into the registratiotesteent on Form 40-F of IAMGOLD Corporation (the ‘i@pany”) being filed with the Unite
States Securities and Exchange Commission:

1. The technical report dated July 1, 2004 entitlech “lndependent Technical Report on the Tarkwa goldemGhana” the
“Tarkwa Report”);

2. The technical report dated July 1, 2004 entitledh “‘idependent Technical Report on the Damang gafge,nGhana” the
“Abosso Report”); and

3. The annual information form of the Company datedda30, 2007, which includes reference to our nameonnection wit
information relating to Tarkwa Report and the AlmB®port and the properties described herein.

March 30, 2007
SRK Consulting
/sl R. |. Skelton

Name: R.l. Skeltol
Title: Principal Mining Engineer




Exhibit 99.24

CONSENT OF M. BREWSTER
| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:

1. The annual information form of the Company dateddia30, 2007, which includes reference to my nameonnection wit
information relating to the Damang Mines in Ghana.

March 30, 2007

/s/ M. Brewster
M. Brewster




Exhibit 99.25
CONSENT OF A. CROAL

| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:

1. The annual information form of the Company dateddia30, 2007, which includes reference to my nameonnection wit
information relating to the Rosebel Mines in Sunirga

March 30, 2007

/sl _A. Croal
A. Croal




Exhibit 99.26

CONSENT OF M. EDWARDS
| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:

1. The annual information form of the Company dateddia30, 2007, which includes reference to my nameonnection wit
information relating to the Mupane Mines in Botsaan

March 30, 2007

/s/ M. Edwards
M. Edwards




Exhibit 99.27

CONSENT OF H. HADLOW
| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:

1. The annual information form of the Company dateddia30, 2007, which includes reference to my nameonnection wit
information relating to the Mupane Mines in Botswamnd the Buckreef Gold Project in Tanzania.

March 30, 2007

/s/_H. Hadlow
H. Hadlow




Exhibit 99.28

CONSENT OF M. TOMKINSON
| hereby consent to the use of my name in conneaetith the following report and documents, whichk heing filed as exhibits to and

incorporated by reference into the registratiotesteent on Form 40-F of IAMGOLD Corporation (the ‘i@pany”) being filed with the Unite
States Securities and Exchange Commission:

1. The technical report dated January 18, 2006 editifiechnical Report on the Mupane Gold Projecté(tMupane Report”);

2. The technical report dated January 18, 2006 edtitlBechnical Report on the Buckreef Gold Project, Axurovince
Ecuador” (the “Buckreef Report”); and

3. The annual information form of the Company datedd1e30, 2007, which includes reference to my nameonnection wit
information relating to the Mupane Report and thelBeef Report and the properties described hemnaihinformation relatir
to the Kitongo Exploration Project.

March 30, 2007

/s/_M. Tomkinson
M. Tomkinson




Exhibit 99.29

CONSENT OF R. BRAY
| hereby consent to the use of my name in conneetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:
1. The annual information form of the Company dateddia30, 2007, which includes reference to my nameonnection wit

information relating to the Nyakafuru JV ExploratiBroject.

March 30, 2007

/sl _R. Bray
R. Bray



Exhibit 99.30
CONSENT OF L. PUTLAND

| hereby consent to the use of my name in conneaetith the following report and documents, whick heing filed as exhibits to and

incorporated by reference into the registratiotesteent on Form 40-F of IAMGOLD Corporation (the ‘i@pany”) being filed with the Unite
States Securities and Exchange Commission:

1. The technical report dated January 18, 2006 editifiechnical Report on the Mupane Gold Projecté(tMupane Report”);

2. The technical report dated January 18, 2006 edtitlBechnical Report on the Buckreef Gold Project, Axurovince
Ecuador” (the “Buckreef Report”); and

3. The annual information form of the Company datedd1e30, 2007, which includes reference to my nameonnection wit
information relating to the Mupane Report and thelBeef Report and the properties described herein.

March 30, 2007

/s/ L. Putland
L. Putland




Exhibit 99.31
CONSENT OF J. MAMPHEY

| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:

1. The annual information form of the Company dateddiaB0, 2007, which includes reference to my nameonnection wit
information relating to the Damang Mines in Ghana.

March 30, 2007

/sl _J. Mamphey
J. Mamphey




Exhibit 99.32
CONSENT OF J. MCCOMBE

| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Fa@rr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:

1. The annual information form of the Company dateddiaB0, 2007, which includes reference to my nameonnection wit
information relating to the Sadiola and Yatela golithing properties.

March 30, 2007

/s/ J. McCombe

J. McCombe



Exhibit 99.33

CONSENT OF P. DAY
| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:

1. The annual information form of the Company dateddia30, 2007, which includes reference to my nameonnection wit
information relating to the Yatela Mines in Malicathe Sadiola Mines in Mali.

March 30, 2007

/sl P. Day

P. Day



Exhibit 99.34
CONSENT OF W. VALIANT

| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:

1. The annual information form of the Company dateddiaB0, 2007, which includes reference to my nameonnection wit
information relating to the Quimsacocha Gold PrbjecEcuador.

March 30, 2007

/s/ W.Valiant

W.Valiant



Exhibit 99.35
CONSENT OF A. AITCHISON

| hereby consent to the use of my name in conneatith the following report and documents, whick heing filed as exhibits to and
incorporated by reference into the registratiotesteent on Form 40-F of IAMGOLD Corporation (the ‘i@pany”) being filed with the Unite
States Securities and Exchange Commission:

1. The technical report dated July 1, 2004 entitledh “hdependent Technical Report on the Damang gotee nGhana” the
“Abosso Report”); and

2. The annual information form of the Company datedd1a30, 2007, which includes reference to our namgonnection wit
information relating to the Abosso Report and thepprties described herein and relating to the Deines in Ghana.

March 30, 2007

/sl A. Aitchison

A. Aitchison



Exhibit 99.36

CONSENT OF P. GODIN
| hereby consent to the use of my name in conneaetith the following document, which is being filed an exhibit to and incorporated by
reference into the registration statement on Farr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:

1. The annual information form of the Company dateddia30, 2007, which includes reference to my nameonnection wit
information relating to the Camp Caiman Gold Prbjed-rench Guiana.

March 30, 2007

/s/ P. Godin

P. Godin



Exhibit 99.37

CONSENT OF P. SIMARD
| hereby consent to the use of my name in conneetith the following document, which is being filad an exhibit to and incorporated by
reference into the registration statement on FArr 4f IAMGOLD Corporation (the “Company”) beinddd with the United States
Securities and Exchange Commission:

1. The annual information form of the Company datead®e80, 2007, which includes reference to my nam@onnection
with information relating to the Doyon Mines in agee, Canada and the Grand Duc Mines in Quebec,daana

March 30, 2007

/sl _P. Simard
P. Simard




Exhibit 99.38

CERTIFICATIONS
I, Joseph F. Conway, certify that:
1. | have reviewed this annual report on FornF4gf-IAMGOLD Corp.;

2. Based on my knowledge, this report does not com@ajnuntrue statement of a material fact or omiitéde a material fa
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the financial statememid other financial information included in théport, fairly present in
all material respects the financial condition, iessaf operations and cash flows of the issuerfaara for, the periods presented in this report;

4. The issuer’s other certifying officer(s) anaré responsible for establishing and maintainisgldsure controls and
procedures (as defined in Exchange Act Rules 13a}Hnd 15d-15(e)) and internal control over firnaheeporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrand have:

€)) Designed such disclosure controls and praesdor caused such disclosure controls and proesdao be
designed under our supervision, to ensure thatriabilgformation relating to the issuer, includiitg consolidated subsidiaries, is
made known to us by others within those entitiestigularly during the period in which this repartbeing prepared;

(b) Designed such internal control over financggdorting, or caused such internal control oveariicial reporting
to be designed under our supervision, to providsarable assurance regarding the reliability @frfaial reporting and the
preparation of financial statements for externappses in accordance with generally accepted aticguprinciples;

(c) Evaluated the effectiveness of the issuassldsure controls and procedures and presentisimeport our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered by this report based
on such evaluation; and

(d) Disclosed in this report any change in tlsi€s’s internal control over financial reportingtioccurred during
the period covered by the annual report that haenmally affected, or is reasonably likely to maadly affect, the issuer’s internal
control over financial reporting.

5. The issuer’s other certifying officer(s) anldalve disclosed, based on our most recent evatuatimternal control over
financial reporting, to the issuer’s auditors amel audit committee of the issuer’s board of dinec{or persons performing the equivalent
functions):

€)) All significant deficiencies and material weasses in the design or operation of internalroboter financial
reporting which are reasonably likely to adversafgct the issuer’s ability to record, process, swarize and report financial
information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significéeair
the issuer’s internal control over financial repagt

Date: March 30, 2007
/sl Joseph F. Conway

Joseph F. Conway
President and Chief Executive Officer




CERTIFICATIONS
I, Grant A. Edey, certify that:
1. | have reviewed this annual report on FornF4gf-IAMGOLD Corp.;

2. Based on my knowledge, this report does not com@ajnuntrue statement of a material fact or omiitéde a material fa
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this report;

3. Based on my knowledge, the financial statememid other financial information included in théport, fairly present in
all material respects the financial condition, iessaf operations and cash flows of the issuerfaara for, the periods presented in this report;

4. The issuer’s other certifying officer(s) anaré responsible for establishing and maintainisgldsure controls and
procedures (as defined in Exchange Act Rules 13a}Hnd 15d-15(e)) and internal control over firaheeporting (as defined in Exchange
Act Rules 13a-15(f) and 15d-15(f)) for the registrand have:

€)) Designed such disclosure controls and praesdor caused such disclosure controls and proesdao be
designed under our supervision, to ensure thatriabilgformation relating to the issuer, includiitg consolidated subsidiaries, is
made known to us by others within those entitiestigularly during the period in which this repartbeing prepared;

(b) Designed such internal control over financggdorting, or caused such internal control ovearficial reporting
to be designed under our supervision, to providsorable assurance regarding the reliability @frfaial reporting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

(©) Evaluated the effectiveness of the issudssldsure controls and procedures and presenteisimeport our
conclusions about the effectiveness of the discosantrols and procedures, as of the end of thegeovered by this report based
on such evaluation; and

(d) Disclosed in this report any change in tlsai€s’s internal control over financial reportingtloccurred during
the period covered by the annual report that hasnadly affected, or is reasonably likely to maadly affect, the issuer’s internal
control over financial reporting.

5. The issuer’s other certifying officer(s) anldalve disclosed, based on our most recent evatuatimternal control over
financial reporting, to the issuer’s auditors alne dudit committee of the issuer’s board of director persons performing the equivalent
functions):

€)) All significant deficiencies and material weasses in the design or operation of internalroboter financial
reporting which are reasonably likely to adversafect the issuer’s ability to record, process, siarize and report financial
information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significdair
the issuer’s internal control over financial repayt

Date: March 30, 2007
/s/ Grant A. Edey

Grant A. Edey
Chief Financial Officer




Exhibit 99.39

CERTIFICATION PURSUANT TO
18 U.S.C. 81350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of IAMGOLD Q@oi(the “Company”) on Form 4B-for the year ended December 31, 2006 as filed
the Securities and Exchange Commission on thelsatof (the “Report”), |1, Joseph F. Conway, thesklent and Chief Executive Officer of
the Company, certify, pursuant to 18 U.S.C. 812B0adopted pursuant to Section 906 of the Sarb@rkey- Act of 2002, that:

1. The Report fully complies with the requirementsSefttion 13(a) or 15(d) of the Securities Exchangeof 1934; and

2. The information contained in the Report fairly mets, in all material respects, the financial ctodi and results
operations of the Company.

Date: March 30, 2007
[s/ Joseph F. Conway

Joseph F. Conway
President and Chief Executive Officer




CERTIFICATION PURSUANT TO
18 U.S.C. 81350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of IAMGOLD Q@oi(the “Company”) on Form 4B-for the year ended December 31, 2006 as filed
the Securities and Exchange Commission on thelsatof (the “Report”), |, Grant A. Edey, the Chig@hancial Officer of the Company,
certify, pursuant to 18 U.S.C. 81350, as adoptedyant to Section 906 of the Sarbanes-Oxley AQOOR, that:

1. The Report fully complies with the requirementsSefttion 13(a) or 15(d) of the Securities Exchangeof 1934; and

2. The information contained in the Report fairly mets, in all material respects, the financial ctodi and results
operations of the Company.

Date: March 30, 2007

/s/ Grant A. Edey
Grant A. Edey
Chief Financial Officer




