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IAMGOLD RELEASES UPDATED PRELIMINARY ASSESSMENT STU DY ON WESTWOOD PROJECT

Toronto, Ontario, December 21, 2009 — IAMGOLD Corpoation (“IAMGOLD”) is pleased to announce positive results from aratgg
Preliminary Assessment Study (the "Study") on @9% owned Westwood development project located Kileonetres from the Compars/’
Doyon Gold Mine in the Abitibi region of Northernu@ bec. The Study was completed by IAMGOIsCProject Development Group. 1
results ofthe Study provide further confidence to move fovan Westwood with production targeted in early 20Capital expenditures
$102 million are expected in 2010.

"Westwood is an important component of IAMGOLD’©gth strategy,” said Joseph F. Conway President=$0C “Building on earlier worl
this Study further confirms that Westwood will pumg around 180,000 to 200,000 ounces of gold per gewell under industry average c
costs, in one of the lowest political risk jurigiimis in the world. The strength and experiencewfteam in the region and our establis
infrastructure continues to be an advantage andtiaean the project forward on schedule and on ketidg

HIGHLIGHTS

« Estimated Capital of $315 million to complete deyehent, with production commencing in 2C
First E-years of productior
« Average annual gold production of 191,000 ouncematverage diluted grade of 7.3
« Average cash costs of $352 per ounce;
« Pre-tax cash flow of $230 million;
« Total capital expenditures estimated at $401 mmjliocluding amounts already invested,;
« Pretax IRR of 11.3% calculated at January 1, 2009guaigold price of $850 per ounce and Canadian/Ul&rdexchange rate
1.15;
« 2009 development work on budget and on schedule:
«» Capital expenditures forecast to total $86 million;
- Exploration and development drilling to total 84)Qfetres;
« 2010 capital expenditures are expected to be $10i2m

PROJECT UPDATE & 2009 ACHIEVEMENTS

Construction progress at Westwood is on schedudeoarbudget for commercial production in early 20T8iring 2009, IAMGOLD advanci
site preparation and construction of infrastructuneluding the head frame, hoist room building ahd installation of two hoists for t
exploration shaft. The shaft sinking commenceddly and is expected to reach 500 metres by yahr €he exploration ramp was exten

by more than 2,200 metres and will provide bettélirty access to the upper part of the depositvatibe 14" level exploration drift as well .

providing production access in future to the Wamen lens. The Bousquet Fault was successfullysetbby an exploration drift on the 14
level significantly improving drilling access toetlesources to the east of the fault. A total,40Q metres of development was achieved d
the year.

In April 2009, an 837 metre raise bore was complete the shaft pilot hole, becoming the longesin2edre diameter singleass raise bore
the world. By year end, some 80 metres of a pldr8#0 metres will be completed on a world recortl Betre diameter ventilation ra
boring. This ventilation raise was initiated taifdate accelerated underground mine developmémt.8,400 tonne bulk sample was mi
from Zone 2 lens and processed at the Doyon millig 2009, with positive grade and metallurgiesuits.



Of the $86 million expenditures in 2009, $38 milliwas related to site preparation, $15 millionhaft sinking, $14 million to the ventilati
raise boring and other development, $10 milliongemeral mine services and $9 million to the 84,&tfres of exploration and resot
development diamond drilling completed at Westwduadng the year.

Capital expenditures in 2010 are expected to b& $iillion for development, construction and drigfinMain activities included in the 20
plan are as follows:

« Raise boring for ventilation will continue and benpleted during Q2 2010;

« Shaft sinking to reach 1,300 metres by year end;

« Development work will include 11,000 metres of tateand vertical excavation;

* An additional 2,000 tonnes bulk sample will be ected from the 1% level to test mining methods;
« Installation of production and service hoists aathpletion of surface facilitie:

« Exploration drilling is planned at 30,000 metr

« Valuation and definition drilling is planned at 800 metres

Figure 1: Westwood Development Project, December 2009

UPDATED PRELIMINARY ASSESSMENT STUDY RESULTS

The Study shows that production at Westwood witrage about 191,000 ounces of gold per year oeefittst five years of operation a
average diluted grade of 7.3 g/t Au, with cashsaseraging $352 per ounce. The operation will geeeretax cash flow of $230 million o
the first five years.

Over a projected mine life of 16 years, based areot resources, Westwood will produce an averdde86,000 ounces of gold annually a
average cash cost of $358 per ounce, generatingtayoperating cash flow of $822 million. The ditfece to the 2008 updated Prelimir
Assessment Study cash cost of $298 per ounce islyndiie to the exchange rate of 1.15 used in tlesgmt study compared to 1.25 L
previously.

Capital expenditures from the beginning of 2009, kong Westwood into production, are estimated 4013 million, including
contingencies. The Study shows an estimated praitarnal rate of return (“IRR"pf 11%, using a project start date of January D920T he
project IRR increases to 15% on a looking forwaadi starting January 1, 2010.



Summary highlights of the Study are shown in theetdelow:

Inferred Mineral Resource
(undiluted, 6.0 g/t Au cutoff)

9,400,000 tonnes at 11.4 g/t Au for 3,431,000 os

Indicated Mineral Resour
Warrenmac ($80/tonne cutoff)
Zone 2-3qundiluted, 6.0 g/t Au cutoff)

313,000 tonnes at 6.9 g/t Au for 70,000 ounces
95,000 tonnes at 9.3 g/t Au for 28,000 our

Net Recoverable Gol

2,973,000 ounce

Mine Life

16 years

Average Annual Gold Producti¢(Years 1 to 16

186,000 ounce

Cash Cost per oun(Years 1 to 16

$358 per ounc

Pre-production Capital Expenditur

$401 million(incl. $86 million spent in 200¢

Sustaining Capite $284 million
Operating Cash flov(pre-tax) $822 million
IRR (pre-tax as at January 1, 200 11%
Canadian/US Exchange R 1.15
Gold Price Assumptio $850 per ounc

Mineral Resources

In June 2009, IAMGOLD announced an increase inrfefe Resources at Westwood to 3,431,000 ouncesldf gsing a 6 g/t Au cutoff and
Indicated Resource of 98,000 ounces of gold fromréfemac and Zone 20. These Inferred and Indicated resources asuaged on June z
2009 form the basis for this Study, although addai drilling has subsequently been completed.

Note : There has been insufficient work to date to defingl 43101 compliant Measured or Indicated Mineral resaufor the Westwor
project. Due to the uncertainty that may be attacke Inferred Mineral resources, it cannot be asednthat all or any part of an Inferr
Mineral resource will be upgraded to an Indicatedd Measured Mineral Resource with continued expliorat The Study is preliminary
nature and includes inferred mineral resources twa considered too speculative geologically toéhthe economic considerations applie
them that would enable them to be categorized asnali reserves, and there is no certainty thatgheiminary assessment will be realized.

Upgrading Resources

Mineralization has been identified at Westwood frari0 metre depth to as deep as 2,600 metresnwitreée sulparallel zones that exte
along a strike length in excess of 1.8 kilometras. important step to moving Westwood towards a mamrcial production decision is
increase the confidence level of the current ressiand to establish geologic continuity. The eosion to measured and indicated resol
needs to be sufficiently advanced to start comrabpebduction in 2013, but requires a significamioant of infill drilling.

By the end of 2009, project to date drilling wibtal 220,000 metres, of which 40,000 metres testedinuity within the known resources
the remaining 180,000 metres represented explordtdes testing extensions to the resources both Burface and from the undergro
exploration drift at a depth of 850 metres.

In 2010, a further 71,000 metres are planned otlwhil,000 metres will contribute to upgrading ertsinferred resources while the remair
30,000 metres will systematically test the higlpegirity exploration target areas.

Upside Exploration Potential

The Westwood deposit remains open both at depthebomd) strike on the three main zones that have mEntified to date. Very significe
intersections at a depth 800 metres below prewoiggntified mineralization were reported in Deceml2007 and followdp drilling ha:
encountered similar grade and thickness in thenijci Along strike, several key areas are beirgjet@ that could significantly add to

resources. Given the spatial extent of the miietbn identified to date and its location withiighly favourable geology, there is excel
potential to expand the extent of the Westwooduess both along strike and at depth.



Scope of the Study

The current Study is classified as a Preliminargessment to a large extent due to the fact that aidke resources delineated at Westw
are in the Inferred category, with a greater lefalincertainty than Measured and Indicated ressundgch are required for a pfeasibility ol
feasibility study. However, it is important to Bahat the Study includes mine planning, capital eperating cost estimation, rock mechau
metallurgical work and overall economic studiest i@ quite advanced, especially given that IAMGOderates two similar mines witl
five kilometres of Westwood.

Capital Expenditure Estimate

Pre-production capital expenditures, since Jan@a®009, are estimated at $401 million, with annested accuracy of #5%. This include
preparation of all development studies, permitticgnpletion of the feasibility study, constructiand startap of the mine. With $86 millic
spent in 2009, there remains approximately $315iamilof capital expenditures to complete the prbjethe preproduction capit:
expenditures are detailed below:

Capital Expenditures ($millions)
Exploration $ 20.2
Mine Developmen $ 94.2
Shaft $ 62.¢
Surface Facilitie: $ 71.C
U/G constructior $ 13.€
Mobile Equipmen $ 23.€
Inventory $ 2.€
Studies and Support Activities (initial peric $ 89.C
Indirect $ 18.2
Subtotal $ 317.¢
Contingency $ 5.1
Total $  400.¢
The schedule of pre-production expenditures is shioglow with commercial production expected in 2013
Capital
Expenditures
Year ($millions)

2009 (forecast $ 86

2010 $ 10z

2011 $ 92

2012 $ 121

Operating Costs

Total operating costs are estimated at $358 peceoanabout $81 per tonne milled over the life @fien This includes approximate mining .
paste backfill costs of $59.00 per tonne; procesaimd power costs of $16.45 per tonne and genedahdministration costs estimated at $
per tonne.

Mining

In the current Study, more conservative engineecmgsideration was given to account for the in@dagepth and to offset potential gro
problems. The preliminary mine plan recommendsngitudinal long hole mining method, on frfetre sublevels. This method was applie
77% of the resources; cut and fill and high liftnmig methods were applied respectively on 7% arfb D5 the resources. The minim
mining width was kept at 2.5 metres as in the mnevistudy. This explains the increased dilutiorcgetage versus the earlier study as
resources were calculated over 2 metres in 200%9aced to 2.5 metres in the previous study. Agspecial care was applied to excl
resources in the vicinity of identified low competg structures, namely the Bousquet fault and wadidist zones eliminating some of
mining risks.



The estimated production schedule per year isradlbelow:

vear Tonnes Average Grade* Gold Production Cash Cost
Milled* (g/t Au) (0z) $/oz
2013 to 2014 (averag 600,000 7.7 143,000 429
2015 725,000 7.7 172,000 325
2016 to 202¢ 850,000 7.3 191,000 352
2029 193,000 6.0 34,000 395
Total 13,168,00( 7.3 2,973,00C 358

* Tonnage and grade reflect an estimated 94% nacevery, 45% mine dilution and 96% plant recovery.

The 2008 updated Preliminary Assessment Study declia plan to process zinc enriched ore from Wareenand Westwood lenses.
updated resource calculation, announced on Jun20P®, combined with the related capital cost amdent zinc prices mandated that there
currently insufficient resources to support theeistient in a zinc recovery circuit. Therefore dly resources containing more than 6 g/
are part of the mine plan.

Mineral Processing

The Westwood ore will be processed at the nearbyoBanill. The Doyon mill is well suited as demordéd by successful processing o
8,400 tonnes bulk sample from Zone 2, in July 200% preliminary metallurgical test work validatdtht Westwood ore will have simi
characteristics to the Doyon ore. Recoveries ayddohave averaged 95% over its mine life, includthg processing of lower gre
material. A 96% recovery rate has been used Bcthirent Westwood Study.

The Doyon mill is a conventional cyanidation citcwith a combined carbon-in-leach and carbomifp circuit including a gravity circuit fi
free gold recovery. The existing 3,500 tonne ey ohill capacity, at 95% plant availability is walbove the estimated 2,300 tonnes pe!
required for Westwood. The existing paste backfaint from Doyon will be relocated near the Westdighaft.

Project Economics

The Study assumes a gold price of $850 per ouncesrd market prices for all input materials an@amadian/US dollar exchange rate of 1.15.

The Study shows an estimated before tax IRR of 11$iyg a project start date of January 1, 200% pioject IRR increases to 15% c
looking forward basis starting January 1, 2010.

The table below outlines the estimated sensitioitgroject economics at various gold price scersario

. IRR (%) NPV at 0% discount IRR (%)
Gold Price Jan. 1, 200! ($millions) Jan. 1, 201(
$ 680 -20%) 5.0 $403 7.6
$ 850 (Base 11.3 $822 15.0
$ 1,020 (+20% 16.4 $1,448 21.3

This Study shows that the Westwood deposit provitiesg potential returns in the current economidrenment.

Qualified Person/Quality Control Notes

The mineral resource estimates contained in thiwsndéave been prepared in accordance with Natiomastrument 4301 Standards
Disclosure for Mineral Projects ("NI +101"). A Preliminary Assessment is preliminary ature, that is based on inferred mineral resot
that are considered too speculative geologicallhawe the economic considerations applied to tHehwould enable them to be categoriz
mineral reserves, and there is no certainty tha greliminary assessment will be realized. Théneal information in this news rele:
including the information that relates to geologyilling, mineralization and mineral resource estitas at the Westwood gold project is k
on information prepared under the supervision ofhas been reviewed by Mr. Daniel Valliéres Eng.,



Manager - Underground Projects and Mr. Réjean Sirois Enganager -Mine Geology both employed by IAMGOLD Corporatidim
foregoing persons are "qualified person" for thegmses of National Instrument -101 with respect to the mineralization being repdro
The technical information has been included heveéth the consent and prior review of the above datealified person. The qualified per:
have verified the data disclosed underlying therimfation or opinions contained herein.

Cautionary Note to U.S. Investors

The United States Securities and Exchange Commigtie "SEC") permits mining companies, in thdings with the SEC, to disclose o
those mineral deposits that a company can econdiyiaad legally extract or produce. We use certirms in this press release, suct
"mineral resources" , that the SEC guidelines dliyiprohibit us from including in our filings witthe SEC. U.S. investors are urged to con:
closely the disclosure in the IAMGOLD Annual RepartForm 40-F. A copy of the 2008 Form B(s available to shareholders, free
charge, upon written request addressed to the tové¥elations Department.

Forward Looking Statement

This press release contains forwdabking statements. All statements, other than isfohical fact, that address activities, event
developments that the Company believes, expectntimipates will or may occur in the future (inclod, without limitation, stateme
regarding the estimation of mineral resources, erqtion results, potential mineralization, potentmineral resources and mineral reser
are forward-looking statements. Forward-lookingtstaents are generally identifiable by use of thedsdmay”, “will”, “should”, “continue ”
“expect”, “anticipate”, “estimate”, “believe”, “int end”, “plan” or “project” or the negative of these words or other variationsthese wol
or comparable terminology. Forwardoking statements are subject to a number of raskd uncertainties, many of which are beyon
Company$ ability to control or predict, that may cause taetual results of the Company to differ materidilgm those discussed in
forward-looking statements. Factors that could cause detsults or events to differ materially from cunteexpectations include, among ¢
things, without limitation, failure to establishtesated mineral resources, the possibility thaufet exploration results will not be consis
with the Company's expectations, changes in wodld gnarkets and other risks disclosed in IAMGOLDisst recent Form 46/Annui
Information Form on file with the US Securities aBdchange Commission and Canadian provincial séesriregulatory authorities. £
forward-looking statement speaks only as of the date orchnihiis made and, except as may be required bYiaipe securities laws,
Company disclaims any intent or obligation to ugdany forward-looking statement.

For further information please contact:

IAMGOLD Corporation: Tamara Brown

Joseph F. Conway Director, Investor Relations
President & CEO Tel: (416) 360-4743

Tel: (416) 360-4712 Toll-free: 1 888 IMG-9999

Toll-free: 1 888 IMG-9999

Please note:
This entire press release may be accessed vieefail, IAMGOLD's website at www.iamgold.com andahgh Marketwires website ¢
www.marketwire.com All material information on IAMGOLD can be foursd www.sedar.comr at www.sec.gov

Si vous désirez obtenir la version francaise dearamuniqué, veuillez consulter le http://www.iardgmm/francais/default.asp




