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3 SUMMARY

The Mupane Gold Mine is located in eastern Botswaose to the border with Zimbabwe in southern ériThe Mupane Mining License
covers an area of 1165.5833 Ha and is located oratjoining farms, designated Farm 75 NQ and F8BM7LNQ, in the North Eastern
Administrative District, Botswana, southern Afrithe license area is located between Latitudes 22t2and 21°23'44” South and
Longitudes 27°41'11" and 27°44'02" East (Figure)6.1

Gallery Gold Limited purchased the Operating Mohdwtine (now closed) in the Archean Tati GreenstBelt (TGB) in 1999. The company
then conducted small scale mining operations atdviinand in the Golden Eagle area until m@®8. In 1996 following an regional analysit
the Zimbabwe Craton the company acquired prospgcigits over the bulk of the TGB. The TGB is wetbosed and soil cover is both
generally thin and in place indicating that staddsoil sampling techniques should work well actbgsbelt. By 2000 the entire belt was
covered with sampling, generally on a 200 by 40id githough sample spacing is higher in areas ofraatism, over 40,000 samples were
collected across the entire TGB. During this exs@nd all were sent to Genalysis LaboratorieeithHor low level analysis for Au and As.

Several significant anomalies were discovered éasof old workings throughout the belt. One oséhanomalies was a coincident Au-As in
soil anomaly in the region of the Mupanipani Hglsme 30 kilometres southeast of Francistown. Follpwrenching and led to the discoven
Au mineralization associated with strongly silieifiiron rich sedimentary horizons. Subsequent seveirculation drilling in 1999 in several
areas led to the discovery of what is now the dpegaMupane Gold Mine.

Mineralization at the Mupane Gold Mine comprisag¢hseparate orebodies (Tau, Tholo and Kwena).eldwebodies consists of zones of
intense grey quartz veining and more pervasiveifidation developed within a suite of variably banaceous metapelites, semi pelites, and
meta-carbonates (now largely amphibolitic and boschists). The main host rock to the gold mitizasion itself is a banded, variably
carbonaceous, and carbonate bearing, cherty mit¢ajpelvhich early formed (diagenetic?) carbonatd ehert have reacted under static
metamorphism to produce grunerite amphibole. Miiwxtion appears to have been localized in areatrong disharmonic folding,
décollement and open space development. Tectot®dbkydrothermal iron carbonate within later gtewvhite quartz have been replaced by
pyrrhotite, pyrite, and arsenopyrite with assoaaield mineralization.

Ammtec Limited in Perth conducted metallurgicat t@erk. This work showed that even though the geldssociated with arsenopyrite, the
was not refractory. Recoveries were predicted &t 8voxide and 94% in sulfide ore.

Pre-feasibility study for proposed Mupane mine digwment was completed in mid-March and resultstp@siUsing a US$300/0z gold price
and a discount rate of 8%, the NPV and IRR forGaniillion tonne per annum plant were A$35 milliamda35% respectively.

Gallery Gold Limited (GGL) completed a Bankable &ibdity Study (BFS) on the project in May 2003.r&truction of the processing plant
commenced in 2003 with commissioning completed B@t@004

Open pit mining commenced at Tau in May 2004. Quemining is undertaken utilising an open pit migicontractor, Basil Reed,
based out of South Africa.




Processing commenced and the first gold pouredroeatin November 2004. Full gold production wasieeéd in January 2005, and the

project had its official opening in February 2005.

The estimated depleted resource for the projeat dsne 30, 2005 is shown in Table 3_1 below.

MEASURED INDICATED MEASURED & INDICATED
GOLD GOLD GOLD
TONNES  GRADE CONTAINED TONNES  GRADE CONTAINED TONNES  GRADE CONTAINED
(,000) (9/) 0z (,000) (,000) (g/) 0z (,000) (,000) (g/) o0z (,000)
Tau 5,42¢ 3.3 572 494 2.8 45 5,922 3.2 617
Tolo 94C 2.4 72 29¢ 2.1 20 1,23¢ 2.3 92
Kwena 1,13i 1.7 61 197 1.€ 10 1,33¢ 1.7 71
Golden Eagle 55¢ 2.4 43 40€ 2.1 27 96& 2.3 70
SHA 1,21¢ 2.C 79 313 2.2 22 1,531 2.1 101
SHF 16€ 3.1 17 33 2.8 3 19¢ 3.1 20
TOTAL 9,44¢ 2.8 844 1,73¢ 2.3 127 11,18 2.7 971
INFERRED
GOLD
TONNES GRADE CONTAINED
(,000) (g/t) 0z (,000)

Tau 37¢ 2.8 35

Tolo 36C 2.4 28

Kwena 23C 1kt 11

Golden Eagle 33¢ 2.C 22

SHA 317 2.C 21

SHF 49 2.8 4

TOTAL 1,673 2.2 121

Table 3._1 Mineral resource estimate at 30 Junes200
Current reserves for the project, as at 30 Jung,28@ shown in Table 3_2 below.
PROVEN PROBABLE TOTAL
TONNES TONNES
TONNES  GRADE CONTAINED GRADE CONTAINED GRADE CONTAINED
(,000) (g/t) 0z (,000) (g/t) 0z (,000) (g/t) 0z

Tau 3,82¢ 3.6C 443,00( 25 2.8¢ 2,00¢ 3,84¢ 3.6C 445,00(
Tholo 682 2.51 55,00( 2 2.01 0 683 2.51 55,00(
Kwena 27¢ 1.84 17,00( 3 1.84 0 282 1.84 17,00(
Signal Hill 632 2.44 50,00( 11t 2.4¢ 9,00( 74¢ 2.44 59,00(
Golden Eagle 342 2.5¢ 28,00( 10¢ 2.2 8,00( 45C 2.51 36,00(
TOTAL 5,75¢ 3.2C 593,00( 25¢ 2.4C 19,00( 6,012 3.17 612,00(

Table 3._2 Mineral reserve estimate at 30 June 2005

The operation currently has &5, / year mine ldedd on current reserves.

6




A summary of the current Life of Mine Plan (LOM)dbown in Table 3_3 below with annual numbers baseti2 month fiscal year periods

ending June 30.

Mupane Gold Mining (Pty) Limited

Pre-tax Cash Flow Summary

Metal Prices

Spot Gold Prict

Price received for
forward sale:

Mining

Ore
Tonnes minet
Grade

Waste
Waste (incl. subgrads
Strip ratio

Processing

Mill Feed

Grade

Recovery
Ounces Produce

Revenue
Forward Sale:
Spot Sale:

Revenue

Costs
Mining
Processing
G&A
Government Royalt

Total Operating Cosl

Capital and
Rehabilitation
Capital Cost:
Rehabilitation

Pre-tax Cash Flow

2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 TOTAL
$ 40C $ 40C $ 40C $ 40C $ 40C $ 40C $ 40C
$ 40z $ 40z $ 40z $ 40z
000 tonnet 1,314 1,04 1,15¢ 1,18¢ 864 — — 5,56¢
gt 3.01 3.7C 3.2C 3.1¢ 3.41 — — 3.2¢
000 tonne 8,41¢ 9,78¢ 4,89¢ 3,85¢ 1,53¢ — — 28,481
tit 6.4C 9.3¢ 4.24 3.2¢8 1.7¢ — 5.1Z
000 tonne 1,25¢ 1,131 1,16(C 1,16¢€ 1,14¢ 152 — 6,01z
gt 3.1¢ 3.1¢ 3.1¢ 3.1¢€ 3.22 3.1¢€ — 3.1¢
% 89.2% 91.52% 90.7% 89.1% 89.1% 90.(% 0.C% 89.€%
ounces 114,750 105,60: 107,71t 105,467 105,60¢ 13,88¢ — 553,03:
ounces 77,77¢ 77,77¢ 77,77¢ 40,67¢ — — —
36,971 27,82¢ 29,93¢ 64,79  105,60¢ 13,88¢ —
Us$00(Cs 46,057 42,39¢ 43,241 42,26¢ 42,24; 5,55¢ — 221,76:
US$00('s
15,707 17,16: 12,92] 11,63¢ 7,36¢ — — 64,79:
10,067 9,881 8,73¢ 8,70(C 8,83¢ 1,02( 28 47,27¢
3,67¢ 3,62¢ 3,52¢ 3,50¢ 3,501 351 5C 18,23«
5.0% 2,30z 2,12 2,162 2,11¢ 2,112 27¢ — 11,08¢
31,75 32,79: 27,35( 25,95( 21,81¢ 1,64¢ 79 141,38t
US$00('s
4,41¢ 83t 83t 11€ 35 4 — 6,24
3,25( 3,25(
US$00('s 9,89( 8,761 15,057 16,20( 20,39: 3,90¢ (3,329 70,88(

Table 3_3 Mupane LOM Pre-tax Cashflow Summary

Sensitivity studies have been undertaken on trenéiml model for the following scenarios:-

» Gold Price

¢ Mining Costs

» Processing Cos
« Capital Costt

+12.5%,+ 25%
+12.5%,+ 25%
+12.5%,+ 25%
+12.5%,+ 25%

The effect of these scenarios on the net presdmé {BIPV) are presented in Graph 3_1 below.
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4 INTRODUCTION AND TERMS OF REFERENCE

The authors of this report have been requestedbyGold Corporation to prepare a Technical Reporhpbant with NI43-101 on the Mupane
Gold Project in support of the proposed transadtiemveen IAMGold Corporation and Gallery Gold Liedt

This report documents all the definition, resowtegelopment, project development and mining carmigtcht the Mupane Gold Mine up to 1
November 2005. In addition there is a discussioexpioration in the mine lease area and in the idiate vicinity.

The authors of this report are both “qualified pas’ as defined by NI43-101 and are executivesalfe®/ Gold Limited both authors are fully
acquainted with all aspects of the Mupane Projedtiding exploration history, geology, metallurggsource/reserve estimations and project
development

The report complies with Canadian National Instrat#83-101, for the ‘Standards of Disclosure for bt Projects’ of February 2001 (the
Instrument) and the resource and reserve clagsificaadopted by CIM Council in August 2000. Thpa® is also consistent with the
‘Australasian Code for Reporting of Mineral Res@srand Ore Reserves’ of September 1999 (the Cadmkpared by the Joint Ore Reserves
Committee of the Australasian Institute of MiningdaMetallurgy, Australian Institute of Geosciergisind Mineral Council of Australia
(JORC).

All monetary amounts expressed in this report mngnited States of America dollars (US$) unles®nilise stated.
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5 DISCLAIMER

This report is based on information provided Gglléold Limited and various consultants, which reflearious technical and economic
conditions prevailing at the time of compilationtbé report. These conditions can change signifigawver relatively short periods of time and
as such the information and opinions containethisireport may be subject to change.

The revised resource estimates included in thigrtepere prepared by independent consulting firmljirdan & Schofield Pty Ltd. The authors
of this report are not in a position to take regioitity for the Mupane Mineral Resource estimagtged in Section 19 of this report. Hellman
and Schofield has provided a separate certifichtesponsibility in relation to Section 19 of theport.

The achievability of Life of Mine plan, budgets dotecasts are neither warranted nor guaranteedebguthors. The forecasts have been
proposed by Mupane’s management and cannot becdsshey are necessarily based on economic assumpsome of which are beyond the
control of Mupane or Gallery Gold. Future cash ffoand profits derived from such forecasts are ity uncertain and actual results may be
significantly more or less favourable.

This report includes technical information, whigguires subsequent calculations to derive subtdtatds and weighted averages. Such
calculations may involve a degree of rounding amasequently introduce an error. Where such erroesm the authors do not consider ther
be material.

The authors of this report do not undertake or icary responsibility or liability in any way whaesver to any person or entity in respect of
these parts of this document, or any errors inngissions from it, whether arising from negligenceny other basis in law whatsoever.
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6 PROPERTY DESCRIPTION AND LOCATION

The Mupane Mining License covers an area of 11&35%8a and is located on two adjoining farms, desfigeh Farm 75 NQ and Farm 18/77
NQ, in the North Eastern Administrative DistrictptBwana, southern Africa The license area is lach&tween Latitudes 21°'21” and 21°
23'44" South and Longitudes 27°41'11" and 27°44'®A4st (Figure 6.1).

The Mupane Mining License is registered as Minimgehse No. 2003/26L, issued on 5 September 20@8vkrs a single contiguous area.

The Mining License No. 2003/26L grants permissiothie holder to mine for gold in the mining licermsea for a period of ten years
commencing on 5 September, 2003 and ending on #e®bpr 2013. To retain this license, the holdertrpag an annual license fee to the
office of the Director of Mines; must carry out rimig operations strictly within the license area andccordance with the approved prograr
of mining; and must pay a royalty to the Governnranhthly. In addition, the mining license areaubjgect to Notarial Mineral Leases with
each of the two farm owners which grant sole ardusive access within the mining lease areas takdar, mine, win and recover gold in all
forms in, on and under the mining lease areas,fphtiser rights set out fully within the lease dowents. To retain these lease arrangement
holder must pay monthly rental fees, escalated @hnirhe Mineral Leases endure for a period of/é@rs from the date of issue of the Min
License, and shall be automatically renewed upoawal of the Mining License for a further periodldf years. The license area has been
legally surveyed by Land Surveyor P C Drysdale.
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Figure 6.1 Showing all relevant geographical angdgraphical features of the Mupane Project
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Gold production in Botswana is subject to a natigmeernment royalty of 5% net smelter return paigithly. In addition, there is an annual
fee payable to the Department of Mines for the MiniLicense. Currently this annual fee is set at BB per knf? or part thereof, which
equates to Botswana Pula (BWP) 1200 per annumniihiag license area is also subject to Notarial &ah Leases with each of the two farm
owners which requires payments initially set at BF000 each, per month. This amount is subjeahtannual compounded escalation of
10% on each anniversary of commencement.

An Environmental Management Plan and Closure Péae bbeen prepared for the Mupane operation by ttamssi URS Australia Pty Ltd, and
future closure costs have been estimated at USbrilfion.

To the extent known, the only permits requireddonduct the proposed work on the property are thaindiLicense, the Mineral Leases, and
servitudes for power and water. All of these pesrhiéive been obtained.
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7 ACCESSIBILITY, CLIMATE, LOCAL RESOURCES, INFRASTRUC TURE AND PHYSIOGRAPHY

The Mupane Gold Project is located in generallytiarain with sparse vegetation, permitting refaly easy access for exploration. Dominant
land use is cattle farming with individual land ttiolgs tending to be relatively large and consistihgnimproved pasture rather than cultivated
land. Consequently, the Company’s exploration moghas had little impact on landowners. The Mupamiphert ridges form a prominent

“V" shaped positive topographic feature in the afHze “V” has its long axis orientated NW-SE and timbs of the chert unit on either side of
the “V” are termed the Vermaaks trend (east-weast)the Dinokwe trend (southeastrthwest) The highest point occurs on the Vermaassl
marked by trig Beacon BPS 90 with a gazetted elewaif 1,069 meters ASL. The ridges are coveredliyndant Mupane trees and Syringa
trees with minor Acacia, Combretum and Kirkia. Tle lying areas support a mixed Mupane and Actieia savannah.

The Mupane Prospect is located about 30 kilomeipeth east of the town of Francistown, populati®@ 800. Transport to Mupane is by
private vehicles or staff buses (Figure 7.1).

Best access is via the tarred Francistown-Matsilogel. Alternative access is possible on the adlther old Francistown-Matsiloje gravel road.
Road distance is about 50 kilometres. A privatBeddt is located on farm which comprises the sa#ht portion of the Mupane mining lease.

Situated close to the subtropical high pressuredf¢he southern hemisphere, Botswana has a emyi-arid climate. Rainfall is erratic and
sporadic, with the mean annual rainfall of 450 imi#itres ranging from 250 millimetres in the soutbsivto over 650 millimetres in the
northeast. The main rainy season occurs in the frmmnths between November and April, with sigaificvariations from year to year and
periods of severe drought. Average daily maximumpteratures range from 22°C in July to 33°C in Januahile average daily minimum
temperatures in the same months range from 5 16.10%erall, the temperature range is consideratite, the southern Kgalagadi experienc
extremes of less than -5°C at night up to 43°Crdutine day. Periods of bright sunshine can lastden 8 and 10 hours daily, with generally
clear skies and low relative humidity. The eastewa has a somewhat less harsh climate.

The mine is connected to the Botswana national pgwe and obtains its water from the Shashe Dasatkd west of Francistown.
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8 HISTORY

Gallery Gold Limited purchased the then operatingnistch Mine (how closed) in the Tati Greenstone BeEB) in 1994. The company then
conducted small scale mining operations at Monarahin the Golden Eagle area until mid-1998. In6l&#lowing an regional analysis of the
Zimbabwe Craton the company acquired prospectgigsiover the bulk of the TGB. The TGB is well egpd and soil cover is generally thin
and_in situindicating that standard soil sampling techniquesutd work well. By 2000 the entire belt was covkevdth sampling on a 200 by
40m grid although sample spacing is closer in aptasiomalism, Over 40,000 samples were collecteglsa the entire TGB during this
exercise and all were sent to Genalysis Laboratdni€erth for low level analysis for Au and As’

Several significant anomalies were discovered éasuof old workings throughout the belt. One ogéhanomalies was a coincident Au-As in
soil anomaly in the region of the Mupanipani Hglsme 30 kilometres southeast of Francistown. Follpwrenching and led to the discoven
Au mineralization associated with strongly silietiiron rich cherty sedimentary horizons. Subsetex@rse circulation drilling in 1999 in
several areas led to the discovery of what is f@woperating Mupane Gold Mine.

Independent consultants Resource Service Group YR&@lucted a field audit of exploration procedwaerd an initial inferred resource
estimate for Areas 1 & 2 in March 2001. Area 1 g&sl 3.74 million tonnes at 3.6 g/t gold for 438,@00tained ounces. This inferred resource
was to a variable vertical depth of 100 to 200 msetkctated by depth of drilling. Area 2 yielde®3 million tonnes at 1.8 g/t gold for 76,000
ounces. This inferred resource was to a verticpttdef 90 meters.

Ammtec Limited in Perth conducted metallurgical t@erk. This work showed that even though the geldssociated with arsenopyrite, the
was not refractory. Recoveries were predicted & 87oxide and 94% in sulfide for Area 1 ore.

The Bankable Feasibility Study (BFS) for a 1.0 miltonne per annum gold operation at the Mupand Bwmject in Botswana was completed
in May 2003.

The Project comprised the construction of a gotitess plant and related infrastructure to proces$rom open pit mining operations in the
Mupane and Signal Hill areas.

Following Board approval of the BFS, an applicationa Mining licence over the Mupane area was éablim Botswana with the Departmen
Mines on 25 June 2003 and approved at the endpi&Béer 2003 (M.L No 2003/26L) valid for a periddl® Years.

Construction of the processing plant commenced®82vith commissioning completed October 2004

Open pit mining commenced at Tau in May 2004. Quemining is undertaken utilising an open pit migicontractor, Basil Reed, based out
of South Africa.

Processing commenced and the first gold pouredrmedtin November 2004. Full gold production wasieetd in January 2005, and the
project had its official opening in February 2005.

To date the project has produced in excess of 9lg0@ces of gold.

15




9 GEOLOGICAL SETTING

The Mupane Mine is hosted by metasediments witignTati Greenstone Belt (TGB). The TGB is an ismaiemnant of Archean volcanics .
sediments located on the far western edge of t&we Craton. The Zimbabwe Craton is host to naoseother greenstone belts many with
significant gold mines within them (Figure 9.1).
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Figure 9.1 Geology of the Zimbabwe Craton showgaation of the Tati Greenstone Belt (TGB)
on the western side of the craton

The TGB consists of a sequence of mafic to felsicanics and intercalated sediments forming a NW¥8ading belt striking for 55km and

approximately 10km in width. The belt is surroundbgda series of granites and granite gneissesranhadies a number of diapir like granitic to
tonalitic bodies intruding the belt itself.

The belt has undergone polymetamorphism and detarmadt is characterized by a series of NW-SEk#tg tectonostratigraphic units (termed
“formations”) separated by major structural and/or stratigrapreaks. The belt is almost totally covered by a thaneer of transported regol
and outcrop of the supracrustal rocks is less Hiarof the total area of the belt. Detailed geolabimapping has not been undertaken but the
thin nature of the cover means that radiometrigeys and satellite imagery have allowed large stelps to be produced.

The exact nature of the breaks between the tedm@atigsaphic packages has not been determinedadiagh of outcrop but in places
unconformable, disconformable, and structural jpasitions have been recorded.
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The Mupane Mine itself lies close to the base lafta stage sedimentary basin developed on toprli¢etormed and deformed volcanics and
sediments (Last Hope Formation — Figure 9.2).
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Figure 9.2 General geology of the TGB

The Last Hope formation is dominated by arenacewits towards the centre of the basin and the tdpeosequence but becomes generally
finer grained and more pelitic with intercalatedbzmate bearing rocks towards the base. A seritisoof formations” forming prominent
outcrops characterize the lower parts of the sexpidn general these “iron formations” consist leéity and sometimes carbonaceous pelitic
units with variably developed Fe and Mn carbonite portions. Parts of the more pelitic units thave escaped the chert alteration and co
up to 10% fine grained pyrite.

In drill core the ferruginous, carbonaceous pettiest units demonstrate a clear early (diagenptiese of fine grained chert replacement of
pelite followed by less widespread (but probabboaliagenetic) replacement by Fe rich carbonates.|dw range of hills within which the
Mupane Mine lies are supported by several unifewtiginous chert-pelite and this is the main Wosk to the mineralization.

Deformation in the TGB has been complex and intgtions of the structural history is hamperedank lof outcrop and the poor quality of
aeromagnetic data related to the major Proterakalirite dyke swarm which cuts the entire belt. iNeall the rocks display at least one
pervasive fabric which in places shows refoldingelgt-west trending open to isoclinal
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folds with later associated cleavage developmeme. f€rruginous chert units within the belt disphaghly complex, locally disharmonic foldi
related to at least two periods of deformation mading the main cleavage.
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10 DEPOSIT TYPES
The TGB hosts numerous small scale nickel and defibsits.

The nickel deposits consist almost entirely of eéismated to semi massive sulfide bodies hostedd®yrias of late stage troctolitic intrusive
bodies on the NE edge of the greenstone belt.

The belt has been extensively prospected in thieduesto the abundance of numerous small scalewauartz vein hosted gold deposits.
These deposits are all clearly related to lateesthigh level brittle shear zones developed withevolcanics and sediments of the belt. The
deposits were generally refractory in the freslides and contained significant amounts of arseritgognd some stibnite although the gold is
principally hosted within pyrite and to a lessetest pyrrhotite (ie Map-Nora Lodes). The alteratémsociated with the mineralization varies
depending on the host rocks but typically consitsiotite, muscovite, chlorite, carbonate and ulimus quartz either as veins or silicification.
Very few of these deposits appear to have develsjgificant magnitude to be worthwhile proposigsdor modern gold mining.

In style the gold mineralization conforms to thechean Lode Gold or Orogenic Gold style of minegrtlan. They all appear to have formed
late in the history of the belt and closely resesmhineralization seen in the Archean greenstorts bélCanada, South America and Australia.
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11 PROPERTY GEOLOGY AND MINERALIZATION

The gold mineralization at Mupane is hosted alneastusively within a series of disconnected banu$lanses of ferruginous chert-pelite.
These units of so-called “iron formation” are hashy a sequence of metasediments including coaeseeg carbonate bearing conglomerates,
para-amphibolites, marbles, metapelites, and nonbioamphibolites (Figure 11.1). The host rocksadrgariably schistose depending on the
abundance of micaceous components.

Graphitic and gruneritic iron
rich chert-pelite

- Dolerite dyke

Figure 11.1 Generalized geology of the Mupane negio

kilometres

The ferruginous chert-pelite units hosting the matfization show a clear alteration history. Thetplith for most of the material appears to
have been a variably carbonaceous pelite/semepgiit. During diagenesis this unit underwent saverajor transformations the most
important of which involved large scale replacemt@nfine grained cherty silica. A slightly lateage of fine grained Fe carbonate replacement
was followed by a period of static thermal metanhigm. During this metamorphism reaction betweerctirbonate and the surrounding chert
resulted in the growth of gruneritic amphibole.lBaling this phase of metamorphism the cherty unitse subject to further deformation,

brittle ductile shearing, and the development afroppaces which became filled with coarse graiaexidtage Fe rich carbonate. Continued
brecciation and a further phase of silica floodivith associated precipitation of gold, pyrite, asgyrite, pyrrhotite and minor sphalerite and
galena, resulted in the mineralization currentlingesxploited.
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The deformation appears to have been localizedyd&ss chertified units of pelite. Differential mement between chert and pelite bands
during disharmonic folding led to the localizatiohmineralization in complex fold hinges and asatezl with décollement zones. The best
developed of these zones form the basis of minildugpane in the Tau, Tholo, and Kwena Pits (FigLtel).

Below the zone of oxidation, mineralization at Mopas semi refractory with the gold forming finelsted grains mainly associated with
pyrite (_notethe gold is not locked within the sulfide lattic&his gold can be liberated by fine grinding ptiomormal CIL processing. In the
oxidation zone the grunerite within the chert uaitdupane has weathered to an unusual expandiegdéay known as nontronite and the ¢
is non- refractory. The mineralization at Mupaneuws in three zones (Tau, Tholo, and Kwena - Figdré) within separate chertypelite
lenses. By far the largest proportion of resousrasreserves is to be mined from the Tau oreboldig. Mineralization forms a steep to
moderately south dipping body striking for over @60(Figure 11.2 A) and dipping for at least 300me(o at depth) with indications of a very
steep west plunging shoot-like geometry (Figur@ Bland C). At the Tholo Pit less well developedenalization forms a relatively
moderately south dipping lens striking for over 808nd extending down dip for at least 200m, wlitshe much smaller Kwena Pit
mineralization forms a short strike length (200telep to moderate west plunging orebody which exdelwivn dip for at least 100m.
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Figure 11.2 A. Geological plan of the Tau orebotlg@face and projected, B and C geological x-sedithrough

the Tau orebody (section lines shown on figure A&).2
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12 EXPLORATION
History

In 1994 Gallery Gold Limited purchased the thenrapjleg Monarch Gold Mine in the TGB on the outskiof the north eastern Botswana city
of Francistown. The Company conducted small scahénigyoperations at Monarch and then at the ne@tiglen Eagle deposit until mid 1998.

In 1996, following an analysis of gold endowmenbtier greenstone belts in the Zimbabwe Cratortdingpany recognized that the TGB was
grossly underrepresented in historical gold prodacand current gold resources. Further, despiteemaus known historical gold workings, it
was apparent that the district had seen little modeld exploration and the company was able targea valuable land position over 90% of
the belt.

Gallery Gold completed a high resolution, 19,90@kilometre aeromagnetic and radiometric prognatate 1996. A structural analysis based
on this geophysical data and consideration of kngewlogic data suggested a large number of attetdrgets and this encouraged the
company to proceed with regional exploration foldgo

The bulk of the TGB is covered by shallawsitu soils and orientation studies indicated that sedahemistry was an ideal exploration
medium. Reconnaissance soil sampling on a hand¥fl controlled 400 x 40 metre pattern commenceaidn1997 and by late 2000
coverage was complete over the entire greenstanesee within the company’s tenements. This invibiye collection of some 38,880
samples which were sent to Genalysis laboratoni€erth for gold, arsenic, and base metal assay.

Gold-in-soil anomalies resulting from this firstgsasampling were followed up with 100 x 25 metracgul infill sampling on grids controlled
by Differential Geographical Positioning System (B%. These samples were collected and analyzedhétiame methodology as the
reconnaissance sampling. The infill sample griésthe basis of subsequent geologic mapping, préegeground geophysics, and drilling
activities.
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Figure 12.1 showing location of major gold-in-saitomalism defined by Gallery Gold soil samplinggreonmes

The reconnaissance soil geochemical work quickfindd several new and prominent anomalies togetfitbra large number of anomalies

associated with old workings (Figure 12.1).

One of these new anomalies was a 4 x 5 kilometidgsenic-copper-zinc anomaly in the MupanipadisHFigures 12.2-12.8). Follow up
trenching in 1998 led to the discovery of high-graldedrock hosted gold mineralization over appraxéty 6.5 kilometres of strike. Initial
reverse circulation percussion drilling in mid 1988:rsected ore grade gold mineralization in sghv&ub-areas and it became apparent the

prospect had the potential to host a major goldues (Figure 12.9)

Following the initial work Gallery Gold completedur phases of drilling totalling 20,170 metres b holes and excavated some 8,480 metres

in 48 trenches prior to decision to mine (Figure8)2
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Figure 12.2 showing location of soil sampling psiahd geology of the Mupani Gold Mine
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Figure 12.3 Showing location of major gold-in-seiomalism defined by Gallery Gold soil sampling on
the Mupani Mining Leases

Figure 12.4 Showing location of copper anomalistfingdel by Gallery Gold soil sampling on the
Mupani Mining Leases
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Figure 12.5 Showing location of lead anomalismmkedi by Gallery Gold soil sampling on the Mupani
Mining Leases

Figure 12.6 Showing location of zinc anomalismmediby Gallery Gold soil sampling on the Mupani
Mining Leases
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Figure 12.7 Showing location of nickel anomalisrfirdsl by Gallery Gold soil sampling on the Mupani
Mining Leases

Figure 12.8 Showing location of initial resourcélling on the Mupani Mine
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Figure 12.9 Mupani Mine lease area geology supedsga on Max-Min Dip Conductor data
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Survey Control

Topographic survey control over Mupane was comglatel 999 by a subsidiary of GEODASS South Afriaagrid was emplaced on a 100 x
50m pattern using a Real Time DGPS. A local bastiost was established on Area 1 close to trench P Permanent markers where placed
on a 100 x 100m pattern. Accuracy was sub 10cm yn&z. The above was termed the “Red Grid” anelaed the surveying of 2724 points.

As part of the program, the surveying team pickeé durther 991 points. These points were the regdisoil samples, which discovered
Mupane. The lines are on a 400 x 40m pattern aiedt040 True North.

All data was collected on a UTM System:

UTM Zone 35S (35K), Clark 1880 Ellipsoid, ARC 198®ap Datum.

A digital terrain model was created from theseiogagsurvey points using Micromine. The survey oipicked up by the 2001 borehole collar
survey (sub 10cm in xyz) were added to the surfapgegraphic data and a revised DTM generated. diitiad, four 50m intermediate Area 1
section lines (572950E, 573050E, 573150E & 5732%@&E topographically surveyed at 10m spacing.

The results from the October 2002 borehole collavesy (+0.02m in xyz) were added to the surfacetwaphy and a final DTM generated.

The Area 2 grid is based on a local grid systemlaceg for the feasibility drilling. Section lineNdrth) are orientated west to east. Grid North
is equivalent to 315° True North.

The following conversion coordinates are used:

Point 1 Point 2
UTM mE 571411.: 574306.
UTM mN 7637188. 7634993..
Local E 500( 549t
Local N 1055( 695(

Subsequent phases of infill sampling at 50m x 2&lowved to bring the total to 5270 samples durimg period under review. The regional
samples were assayed for Au, As, Pb, Cu, Ni andvbile the detailed samples were assayed mainbfoand As.

Trenching

Trenching was carried out in five phases from 1@098001. 111 trenches were completed totalling &#28ters. The aim of the trenching was
to provide surface control of the geology and matization. Most of the trenching was done by badkagator, but sometimes by hand where
the terrain did not permit the excavator to be u3ée trenching proved to be very successful imnitef the geology under the extensive sci
cover on the slopes and also provided surface aiahait allowed better targeted drilling. (Figur28)

Drilling

A summary of drilling activity undertaken at the pane Project is shown in Section 13.
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Other Exploration Methods

In November 1999, the Company contracted Poseidmpysics of South Africa to fly Colour Photographwer the TGB. The photographs
were taken at 1:20 000 with a ground resolutiof.6fmeters.

In September 2001 FotoGramensura of South Afric@eanmissioned to create a set of ortho-photos flenphotographs produced by
Poseidon. These ortho-photos covered the Mupan&igmal Hill prospects.

During the same period geophysical consultant GraBHiott was commissioned to supervise a grourtiéed Polarisation survey at Mupane
(Figure 12.9). 69 line kilometres were surveyedl®A metre-spaced north-south and 70-140 metre eastisouthwest spaced lines.

The Induced Polarisation survey defined severatrelies associated with the chert unit and othermmchert outcropping areas. A review of
the drilling showed that most of the Induced Pshkion anomalies associated with the chert had@yrbeen drill tested and were highly
conductive graphitic schists. Non outcropping amgese trenched and the anomalies turned out tedeceted with dolerite dykes.
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13 DRILLING

A total of 44,293 meters of drilling in 361 holegr completed in five phases from July 1999 to 2068 (Figure 12.8). The program
involved 131 reverse circulation percussion holesd 24 diamond drill holes. The program was designezktablish whether the Mupane
Prospect had the potential to host a major opeabigitgold deposit (+500,000 0z.).

Hole Type Description Number Totals (m)

DDH Diamond Drill Hole 15 1,64(
DDH-WED Diamond Drill Hole Wedgt 4 174
OH Open Hole Percussic 7 51¢
PC-DDH Pre-Collared Diamond Drill Hole 26 5,852
RC Reverse Circulation Drill Hol 30¢ 36,10¢

True widths for the down-hole intersections arénestied to be 80 — 85% of the reported lengthsR&H samples were 1m in length while DDH
samples were a nominal 1m length with lithologimahtrol. The average width of the orebody is 25m.

Collar Survey

Drill holes were surveyed using a Racal Mark 1V dstar DGPS system owned by Gallery. This has amracg of sub 1m in x and y and +4m
in z. The system was configured and set up by GES®&outh Africa to operate on ARC 1950 Map DatunRell Time DGPS base station
(sub 10cm xyz) was set up in the grounds of théeBatold exploration office where the DGPS is dtegstbefore any surveying commences.
The DGPS is used to obtain x and y coordinatethfodrill holes. RL is determined from the topodriapDTM.

With regard to trenches, a DGPS reading is takéheastart and end of the trench and if theresigiaificant azimuth change, additional
readings are taken down the trench. As beforedetisrmined from the topographic DTM. An azimutlgénerated from the position of the
start, end and any intermediate survey positions.

In August 2001 a campaign survey was conductediggave to survey all borehole collars in Area 1 Areh 2. Surveying was carried out
using a Leica RTK dual frequency GPS with an acouad sub 10cm in xyz. All data collected in UTMferenced to ARC 1950 map datum.
All collar files have been updated with the resiten this survey.

In October 2002 a campaign survey was carriedmstitvey all Phase 5 borehole collars in Areadn@4 using a Trimble 4800 differential
GPS with an accuracy of £0.02m in xyz. All data wallected in UTM, referenced to ARC 1950 map datum

All Trenches are treated as “horizontal” drill hele
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Downhole Surveys Phase 1 to 4

Downhole surveying was undertaken using an Ez-slwmtera inside the drill rods. Only declinations evebtained due to the magnetic nature
of the BIF. One reading was taken at the collag, anthe bottom and one in the middle of the hadledre was a significant discrepancy
between the two initial readings.

Contractors carried out a Maxibore campaign summeeptember 2001. The following holes were surdestel.5m intervals in Area 1 and
Area 2.

Area 1 (Phase 3 Area 1 (Phase 4 Area 2 (Phase 4
MUPC 062 MUPD 145 MUPC 123
MUPC 063 MUPD 146 MUPC 124
MUPC 087 MUPC 147
MUPC 094 MUPD 148
MUPC 097 MUPD 149
MUPC 127
MUPC 128
MUPC 129
Phase 5

Downhole surveying was carried out using GalleRe&flex EzShot single shot surveying tool. Readings werertakeide drill rods at an initi
depth of 10m and then at 50m intervals, durindidg) to the end of hole. Holes drilled before #ugjuisition of the tool were surveyed in open
hole at an approximate depth of 10m. Only decloreticould be obtained due to the magnetic natutleeofonstone formation and due to
surveying inside the drill rods.

Logging Procedures

Laptops utilizing Field Marshal data entry softwareExcel spreadsheet templates were used duriiggiand for trenching. Geological
codes are entered for lithology, alteration, preseof sulfides, oxidation etc using built in loof tables.

For RC drilling, the following additional informain is logged.

«  Sample Weights (kg)
*  Wet or Dry Samples
«  End of Rod Position (Phases 4 and 5 only)

Core recoveries, detailed geotechnical informagiod structural logging is obtained from the diamoatk (whole) before splitting and
assaying.
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Oxidation State Logging

The oxidation state of RC and diamond samplesggdd on site and agreed by 2 geologists. A nunsggtem as outlined below is used:

3 = Oxide
2 = Transitional
1 = Sulfide

Profiles of the base of the oxidation surface aqddf the sulfide zone were generated for eachadrdtion through Area 1, Area 2 & Area 4
based on the oxidation logging. A DTM was createdifthese strings and visually checked for compksts.

A complete re-evaluation of the oxidation surfalas recently been undertaken (November 2005). Bxidation logging (Phases 1 to 3) was
completed some months or years in some casedladtéoles had been drilled; so it was decidedltwging from Phase 5 and Phase 4 should
have a higher confidence factor than earlier Phadsissalso apparent that oxidation is far dedpehe ironstone than in the surrounding schists
and intruding dolerite dykes. As well as a detailgdrpretation, a simplified version has been gates, though still honoring the interpretat

in the vicinity of the orebody; it has been smodth@remove the vertical and overturned portiofsisToutside the orebody oxidation surfaces
do not match the logging codes.

Geological Interpretation

A series of 1:500 plans and sections have beerrateadefor Area 1, 2 and 4 at a drill spacing of 2&md RL spacing of 50m incorporating all
available datasets. For Area 2 drill sections Hzeen generated on the local grid system.

Geological Interpretations are hand drawn ontaltB@0 drill sections and digitized into Micromiriehe Rock Type column has been used for
generation of geological wireframes. Completed dgttions with interpretations were exported toeCB®raw for presentation purposes by
Gallery Gold Ltd, Perth
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14 SAMPLING METHOD AND APPROACH

This section deals with issues of sampling andyasggrotocols and quality controls for histori@(thive”) data which form a significant
proportion of the available sampling at Signal Al&Zones as well as sampling and assaying prag@astaining to the work of Gallery Gold.
Since drilling and trenching programs were normatipducted concurrently at the various prospekis section utilizes data on a program-by-
program basis. The approximate proportion of easburce that relies upon sample data from eaclepifassaluation can be gauged from the
proportion of mineralized (+0.2g/t Au) samples tgsg from each program (Figure 14.1).

Figure 14.1: Proportion of mineralized samples argsfrom each evaluation program
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Field Procedures

Trenches were mainly dug using a JCB backhoe dtasirmhey were geologically mapped and generalyrkad in one metre sample intervi
Sampling was by way of horizontal channelling, takapproximately 3kg per sample. Sample start paugre marked by length along the
trench and sample number using metal permatags.

RC drill samples were collected at one metre doate-ntervals, weighed and then split to approxeghafkg using multiple passes through
single-tier Jones riffle splitters. A sample ticketok system was used to provide cross checks bataample numbers and hole number and
depth.

Diamond drill core was logged as whole core andkedifor sampling in one metre intervals or to digant geological/mineralization contac
Core to be assayed was half-sawn using a diamandFsa RC drilling, a ticket book system was usedeliably track samples.

At the conclusion of each drill program, drill halellars were cemented and permanently marked aith numbers.
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Tau

RC hole diameters, sample weights, logged oxidattate and gold grades were merged to a singl€fitlatd one metre dowiole composite
intervals for investigation. Theoretical 100 penttceample mass for each composited interval waslilzded using the recorded hole diameter
and bulk densities. The data were filtered to edelsample from depths of less than 6 metres duwol®- Since the bulk of potentially econor
mineralization lies in the Tau deposit, the daterfiTau were explored in more detail than thoseHerother deposits.

Figures 14.2-14.11 show histograms of RC samplevexies for each phase of Gallery’s drilling at Thustly for all sample intervals and
secondly for intervals reporting gold grades ofglt @r greater. Sample recoveries in Phase 1rdiliveraged about 60 per cent, in Phase 2, 77
per cent, in Phase 3, 70 per cent, in Phase 4eb66gmt and in Phase 5, 75 per cent. Note thatePh&C drilling was mainly as pre-collars to
diamond drill holes -enly 59 samples reported gold grades greater tt2gitOIn Hellman and Schofields experience RA daimple recoverie

of around 65 per cent represent industry averagapke recoveries of 85 per cent or more represesttgractice. Gallery’s RC sample
recoveries in programs 2, 3 and 5 thus represetdriiban industry average sampling.

There is no evidence of preferential sample redegen mineralized or barren rock: sample recogeriemineralized intervals are nearly
identical to those for all intervals for all progra except Phase 4.

Figure 14.12 shows a scatter plot comparing Taws&®aple recoveries to gold grades in one metre ceitggbintervals. There appears to be no
relationship between sample recovery and gold giadeunlikely that sample recovery is influengisample grade.
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Figure 14.2: Tau RC sample recoveries, 1m compndibase 1 drilling

Figure 14.3: Tau RC sample recoveries, mineralizedcomposites, Phase 1 drilling
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Figure 14.4: Tau RC sample recoveries, 1m compndibase 2 drilling

my  Hswgemofrecor

R

by

Progocion of mmaes

Figure 14.5: Tau RC sample recoveries, mineralizedcomposites, Phase 2 drilling
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Figure 14.6: Tau RC sample recoveries, 1m compndibase 3 drilling
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Figure 14.7: Tau RC sample recoveries, mineralizedcomposites, Phase 3 drilling
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Figure 14.8: Tau RC sample recoveries, 1m compndibase 4 drilling
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Figure 14.9: Tau RC sample recoveries, mineralizedcomposites, Phase 4 drilling
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Figure 14.10: Tau RC sample recoveries, 1m comg®siRhase 5 drilling
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Figure 14.11: Tau RC sample recoveries, mineralizedcomposites, Phase 5 drilling
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Figure 14.12: Tau RC sample recovery versus goddigrin 1m composites

Kwena

Figures 14.13 and 14.14 show histograms of sanegleveries in all Kwena RC drill samples and in sieniptervals reporting gold grades of
0.2g/t or greater, respectively. At around 70 partcsample recoveries are good and recoveriegneralization are not significantly different
to those in barren rock. Figure 14.15 shows aecptbt comparing RC sample recovery to gold grétgene is no discernible relationship

between the two.
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Figure 14.13: Kwena RC sample recoveries in 1m asitgs
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Figure 14.14: Kwena RC sample recoveries in minieeal 1m composites
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Figure 14.15: Kwena RC sample recovery versus gde in 1m composites
Tholo
Figures 14.16 and 14.17 show histograms of sanegleveries in all Tholo RC drill samples and in skniptervals reporting gold grades of
0.2g/t or greater. Average sample recoveries ofiabd per cent in both waste and mineralizatiomeegnt good industry practice. Figure 11

shows a scatter plot comparing RC sample recowegpld grade; there is no indication that sampélgris influenced by recovery.
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Figure 14.16: Tholo RC sample recoveries in 1m cusitps

Figure 14.17: Tholo RC sample recoveries in minigeal 1m composites

45




Scatter plot
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Figure 14.18: Tholo RC sample recovery versus goddle in 1m composites

Core Recoveries

Recovered core length was measured by geologisesafith drill run and the ratio of recovered lentgtihun length expressed as a percentage
core recovery. For this investigation, those petages were weight-averaged into one metre downihtdevals.

Figures 14.19 - 14.21 show histograms of core reges in oxide, transition and fresh rock samplespectively, for all diamond holes drilled
at Tau, Kwena and Tholo prospects. At around 9&pat core recoveries in transition and fresh moelerials is very high and is certainly not
going to have any influence on sample grades,esdétter plot in Figure 14.23 indicates. Coreveopin oxide material averages 83 per cent
but very few samples report significant gold graffégure 14.22) and sample grade does not appdx@r itafluenced by core recovery.
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Figure 14.19: Core recoveries in Tau, Kwena andldHon sample composites, oxide
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Figure 14.20: Core recoveries in Tau, Kwena andldHon sample composites, transition zone
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Figure 14.21: Core recoveries in Tau, Kwena andldHon sample composites, fresh rock
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Figure 14.22: Core recovery versus gold grade, exddre samples
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Figure 14.23: Core recovery versus gold grade, sitian and fresh rock core samples
Sampling and Assaying Protocols

Descriptions of sampling and assaying protocolsefarh of Gallery’s trenching and drilling prograralng with notes concerning specific
check sampling campaigns, are given below:

Trenching phase |, Oct 1998 — Feb 1999, Drilling @se I, Jul — Aug 1999

B&B Laboratories, Republic of South Africa (RSA)

Tau trenches MPT4A, MPT4AX, MPT4B, MPT6, MPT7, MET8PT9

Tau drill holes MUPC001-005, MUPCO020, 021

Kwena trenches MPT1, MPT2

Kwena drill holes MUPC010-014

Tholo trenches MPT05, MPT05B

Tholo drill holes MUPC017-019

Nominal 2kg riffle split field sample submitted Bd, jaw crushed to 5mm, riffle split to 5009
500g disc milled to 90% passing —75um

509 dipped from pulp for fire assay with Atomic Alplstion Spectrometry (AAS) finish with a lower litdf detection (LLD) of
0.01ppm Au

Arsenic and base metals by X-ray fluorescence (X&F}ompressed powder
No quality control (QC) monitoring by Gallery, nd@ata provided by laboratory
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Complete re-sample of mineralized intercept incteMPT4A. Original assays by B&B Laboratories, dhanalyses by Genalysis.
Field duplicate re-splits of mineralized intercepMUPCO001. Original assays by B&B Laboratoriesechassays Genalysis.

Field duplicate re-splits of RC samples from mitigesl intercept in MUPCO0O03. Original assays by B&&boratories, check analyses
by SGS and Genalysis.

Pulp duplicates of mineralized intercept in MUPCOQOBiginal assays by SGS, check assays by Genalysis
Drilling phase I, Apr — Jun 2000

SGS Laboratories, RSA

Tau trenches nil

Tau drill holes MUPC054, 057, MUPC061-067, MUPD025

Kwena trenches nil

Kwena drill holes MUPCO026-035, MUPD023

Tholo trenches nil

Tholo drill holes MUPC068-080, MUPD024

Nominal 2kg riffle split field sample submitted

Entire sample dried and crushed to —6mm

Entire sample pulverized using Labtechnics LM5amimal 90% passing —75um
Barren quartz flush between samples

509 lead collection fire assay with AAS finish, LLADO1ppm Au

Arsenic assays by XRF on compressed powder

Laboratory specifies 15% checks and repeats andil@fks and reference standards but no laborat@yn@nitoring data were
provided to Gallery

Pulp duplicates of mineralized intercept in MUPCO®4iginal assays by SGS, check assays by Genalysis
Field duplicate re-splits of mineralized intercepMUPCO062. Original assays by SGS, check assay3admalysis.
Pulp repeats of mineralized intercept in MUPDO2EgiDal assays by SGS, repeat assays by Genalysis.
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Trenching phase Ill, Jul — Sep 2000, Drilling phaséll Oct — Dec 2000
Set Point Laboratories, RSA

Tau trenches MPT22-35, MPT37, MPT39, MPT41-43

Tau drill holes MUPC082-089, MUPC094, MUPC097, MURO
Kwena trenches MPT38

Kwena drill holes MUPC090-093, MUPC095-096, MUPC1BIWUJPC103
Tholo trenches nil

Tholo drill holes MUPC110

Nominal 2kg field sample submitted

Sample dried and crushed to —-5mm, riffle split kgl

1kg ring milled to nominal 90% passing 75um

50g fire assay with AAS finish, LLD 0.01ppm Au

Arsenic assays by XRF on compressed powder

Initially no reporting of laboratory QC data, suggently reported

Field duplicate re-splits of selected samples fMuPC062, 086 and 087. Original assays by Set Polireick assays by Genalysis.
These checks indicated a problem with Set Poissaygs from MUPCO086. This initiated further chediet demonstrated that the
original Set Point assays were erroneous, proldimyto a sample mix-up in the fire assay processeric assays corresponded well
with logged alteration and arsenopyrite mineraiatA check of Phase IV drill holes (MUPCO0822) ensued, looking at occurren
of elevated arsenic and gold grades. No otherfgigni inconsistencies arose.

Field duplicate re-splits of mineralized intercepMUPCO086. Original assays by Set Point, checkysdy Genalysis.

Pulp repeats of entire MUPCO086. Original assaySé&tyPoint, pulps retrieved and check assayed byl@ss.

Field duplicate re-splits of “unmineralized” intept in MUPCO086. Primary assays by Set Point, classlkys by Genalysis.

Field duplicate re-splits of mineralized intercepMUPCO087. Original assays by Set Point, checkysdy Genalysis.

Pulp repeats of mineralized intercept in MUPCO8igiDal assays by Set Point, check assays by Gsisaly
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Trenching phase IVa, Jun — Oct 2001, Drilling phaséva, Feb — Sep 2001
Set Point Laboratories, RSA

Tau trenches nil

Tau drill holes MUPD113-115

Kwena trenches nil

Kwena drill holes MUPC116-117, MUPC119-121

Tholo trenches nil

Tholo drill holes nil

Protocol as for phase Ill drilling, internal labtiey QC data reported

Pulp repeats of mineralized intercept in MUPD114dgibal assays by Set Point, check assays by Gsisaly
Trenching phase Vb, Jun — Oct 2001, Drilling phaséVb, Feb — Sep 2001
Sample prep by Gallery Gold, assays by Genalydimtaory Services, WA
Tau trenches MPT49-56

Tau drill holes MUPC127-129, MUPC136, MUPC141, MURG, MUPC147, MUPD118, MUPD122, MUPD133-135, MUPDB13
MUPD139-140, MUPD142, MUPD144-146, MUPD148-149

Kwena trenches MPT40, MPT45

Kwena drill holes MUPC123-125, MUPC130-132, MUPC1BRJPD126

Tholo trenches MPT47

Tholo drill holes nil

Signal Hill trenches STAG021, STAG039

Signal Hill drill holes SPG001-004

Sample preparation:

Nominal 4kg sample submitted

Jaw crush to —5mm, riffle split to 1kg. Crusher apditter cleaned with compressed air between sasnpl
1kg oven dried (typically 12 hours)

Grind 1kg for 4-6 minutes to nominal 90% passingui using Labtechnics LM2. 500g barren granite wiagitound for 2 minutes
between each sample, and grinding bowls cleanddasinpressed air.

Scoop 2 x 1509 pulps, one for analysis one forigatiduplicate
Gallery QC samples submitted: 1 x blank, 1 x dugtéqulp, 1 x reference standard for each 50 metresneralization drilled
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Analysis:

509 lead collection fire assay with AAS finish beiialysis Laboratory Services. Internal laborato€y @@cumented in report by
Genalysis (Hayward, 2001).

Drilling phase V

Tau trenches MPT61

Tau drill holes MUPC154-170, MUPC173, MUPC178-1B1LJPC186, MUPC188, MUPC190, MUPC192, MUPC195, MUPTZ19
198, MUPC211, MUPC214, MUPC216, MUPC221-229, MUPG236, MUPC248-256, MUPC259-260, MUPC271-274, MUP&2
280, MUPC284-286, MUPC301-304

Kwena trenches MPT66

Kwena drill holes MUPC182-185, MUPC187, MUPC189, RC191, MUPC193- 194, MUPC196, MUPC199, MUPC212-213,
MUPC215, MUPC217, MUPC275-277 Tholo trenches MPT8BT65, MPT74-75, MPT79-80, MPT89-94

Tholo drill holes MUPC201-210, MUPC218-220, MUPC2Z386, MUPC257-258, MUPC262, MUPC307-315
Signal Hill drill holes SPG005-068

Sample preparation by Gallery as for phase [Vidgll Gallery QC samples submitted: 1 x blank, feldfresplit, 1 x duplicate pulp
and 1 x reference standard for each 20 metresraénalization drilled (i.e., generally one set pell Hole).

Analysis by Genalysis as for phase IV drilling.

Sampling and Assaying Accuracy — Blank Control Samlgs

Drill and trench samples from exploration Phaseatid V were interleaved with barren samples agquiency of 1:50 (Phase IV) and 1:20
(Phase V) prior to processing through Gallery’s glenpreparation facility in Francistown. The purpas these control samples is to check for
sample-to-sample contamination in the sample petioar process.

Figures 14.24 and 14.25 show assays of blank samaglginst time for Phases IV and V, respectivethe®than for sample X21024 submitted
as part of batch GG319 on 30/4/2002, 95 per cestwiples returned assays of less than 0.05g/t Aumarsamples returned grades of greater
than 0.1g/t Au. Sample X21024 almost certainly espnts a reference standard wrongly labelled id#t@base. The four samples preceding
X21024 in the sample number sequence returnedsas$@y62, 0.77, 0.66 and 0.42g/t Au. It is unlikiHat any significant contamination
would derive from samples of such grades.

Hellman and Schofield concluded that there wasuvideaice of significant sample-to-sample contamaraticcurring in the Gallery Gold
sample preparation laboratory.
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Figure 14.25: Assays of blank controls inserte®@hase V samples
Sampling and Assaying Accuracy — Reference Standasd
Samples of certified reference material (“standgrdere inserted in batches of samples from Phesanid Phase V programs at frequencies of
1:50 and 1:20, respectively. Reference materiaiselérom Rocklabs Ltd of Auckland, New Zealand. téfdals used and recommended gold
grades are listed in Table 14.1.

Figures 14.26 and 14.27 show run charts plottisgysof standards against time for samples frorfoegon Phases 1V and V. All assays
show high correlation with recommended gold grades.
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Reference Recommended + at 95%

material name gold grade confidence
OX11 2.94 0.03
OX14 1.22C 0.024
S3 0.93¢ 0.021
S5 4,997 0.057
S8 1.887 0.02<

Table 14.1: Recommended grades of certified reterematerials
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Figure 14.26: Assays of reference standards inddrtd’hase IV samples
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Figure 14.27: Assays of reference standards inddrtd’hase V samples
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Sampling and Assaying Precision — RC Field Re-splgamples

Submitting second splits of RC drill samples pr@gd means of measuring the relative error arsin@f the entire sampling and assaying
process. Poor sampling precision almost inevitéddgls to sample bias. During Phases IV and V gl total of 287 RC field re-split samples
were submitted for assay: 180 from Tau, Kwena amald prospects.

Figures 14.28 and 14.29 show scatter and quanidetie plots for paired samples from the Mupar@spects. There is good correlation
between the grade of first and second splits ancbnsistent bias to higher grade in either spbt. fpairs in which both samples returned grades
of greater than 0.05g/t Au, calculated precisioh i31% at 56% confidence. Precisions of + 35% orexae not uncommon in lode gold
deposits so the precision achieved by Gallery’spdiang represents good practice, almost certairdga@iby the predominance of very fine-
grained gold in the Mupane mineralization.
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Figure 14.28: Tau, Kwena and Tholo RC field re{spédiirs

Figure 14.29: Tau, Kwena and Tholo field re-sphins
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Sampling and Assaying Precision — Pulp Duplicate $&aples

Assaying a second portion of sample pulp, creases @uplicate split after the sample preparatiacess, allows the sum of errors arising at
that sub-sampling point and all subsequentsarpling and assaying stages to be quantifiedeSinmor variances are additive it also allows
the case of RC drilling, partitioning out of theararising at the field split stage.

Figure 14.30 shows a scatter plot for pairs of gluplicates taken from diamond drill core sampteRhase 1V drilling at Tau. There are only
15 pairs available but assays show good correlaimhno obvious bias.

Figures 14.31 and 14.32 show scatter and quanidede plots for pulp duplicates of RC drill samepfrom Phase IV =11) and Phase 5
( N=113) drilling at the three Mupane prospects. Trsags from each split are highly correlated andetli®no significant bias to either split.
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Figure 14.30: Tau Phase IV diamond core pulp dwgtbs
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Figure 14.31: Tau, Kwena and Tholo RC pulp dupbsat

Figure 14.32: Tau, Kwena and Tholo RC pulp dupbsat
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Sampling and Assaying Precision —Laboratory Replicas

Replicate assays, performed routinely by laborasooin a second aliquot of sample pulp, provide ansief quantifying the error arising at the
pulp sub-sampling stage (usually dipping 50g ousay, 200g received) and the sum of errors arisirtige digest and assaying processes.

Laboratory replicate assays have been comparatdddviupane prospects and Signal Hill prospects labaratory-by-laboratory basis. Phase |
samples were assayed by B&B Laboratories, phasg 3GS, phase Il by Set Point Laboratories anggh#v and V by Genalysis.

Figure 14.33 shows a scatter plot comparing refgliaasays for Phase | sampling at Tau, Kwena antbThhere are only 30 pairs but they are
sufficient to show a poor correlation between giks. There is, however, no obvious bias to higheates in either set.

Figure 14.34 shows pairs from Phase |l samplindp@Mupane prospects. Correlation between pabstigr than for Phase | samples but still
not good considering the nature of the materiatdpsub-sampled. Again, there is no obvious bidsgher grades in either sample set.

Only fourteen replicate assays are available forpdes from Phase 111, too few to make any usefuhparison. Figures 14.35 and 14.36 show a
scatter plot and quantile-quantile plot for paifseplicate assays by Genalysis on samples frorsgshB/ and V exploration. The two sample
sets are highly correlated and there is no biasepite

It may be concluded that the Genalysis assays, which the bulk of Tau, Kwena and Tholo resourdéareses rely, show high precision,
implying good sample preparation at the Gallery gamreparation lab and minimisation of errors Bn@lysis in the assaying process. The
poor precision in assays by B&B Laboratories an®s may be arising out of poor sample prepardtienfailure to adequately grind) or
accumulated errors arising at steps in the analypiocedure.
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Figure 14.33: Laboratory replicate assays, Tau, Kev@and Tholo phase | sampling

Figure 14.34: Laboratory replicate assays, Tau, Ike@and Tholo Phase Il sampling
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Figure 14.35: Laboratory replicate assays, Tau, Kevand Tholo phases IV and V sampling
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Figure 14.36: Laboratory replicate assays, Tau, Kevand Tholo phases IV and V sampling
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Gallery have not drilled diamond core holes spealfy to twin RC drill holes at any of the Mupan@gpects. The number of diamond core
holes at Tau does, however, furnish an opportunigompare the tenor of RC drill samples agairstndind core samples. A file of samples
composited to one metre down-hole intervals waerinogated for RC samples and diamond core samplessh, mineralized GIF, yielding
2021 RC samples and 589 core samples. The peeafieach of the sample sets were then calcudetegblotted (Figure 14.37).

The comparison shows slight bias to higher goldigsein RC samples grading more than about 3g/tuthe effect is probably largely due to
the difference in the sample volumes. H&S conclutthed there was no significant bias in the Tau RC shmples compared to diamond core
samples.
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Figure 14.37: Percentiles of RC and core sample gwhde populations, Tau fresh mineralized GIF
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15 SAMPLE PREPARATION, ANALYSES AND SECURTY
Sample Preparation

A Sample preparation unit arrived from Perth, Aalétr during the first half of 2001. It is a setfntained unit with drying oven, ring mills and
a jaw crusher. The Laboratory was set up by Gabetycommissioned by Lee Gough, Sample Prep Man&geralysis, over a period of 2
weeks. Samples started to be submitted througbrthidrom May 2001 onwards.

A second identical unit arrived in mid 2002 and wasymissioned by Gallery Gold. This unit commenepdrations in mid July 2002. The
procedure on site was as follows:

« A sample batch arrives and is sorted into numedodér. The position of blanks and standards amgl guplicates is noted by the
presence of different colour cards.

e Each sample is crushed in the jaw crusher to sub.5hhe jaw crusher is cleaned after each sampletivit compressed air gun.

«  Each crushed sample is riffle split down to a Iskgiple. The 3 kg excess is returned to the origiaaple bag. The riffle is cleaned,
as are trays and hoods with the air gun after saniple.

« Each 1 kg sample is dried in an aluminum tray ypidally 12 hours overnight.

e After drying, each sample is ground in the LM2 rmmdl for typically 4 to 6 minutes to >90% -75 magrs.

« Each sample is removed and 2 x 1509 pulps are edooygt. One 150g is sent for analysis, the otheoines an archival pulp
duplicate stored on site. The remaining +600g @@t in a new bag and stored with the 3 kg coasidue.

e The grinding bowl is cleaned with the air gun ath&s machinery.

«  500g of blank is ground for 2 minutes in the ringj and discarded.

e Grinding bowl and equipment is air blasted.

« Atthe start and end of the day a blank is runugtoeach grinding bowl. A 150g sample is extracted stored.

* Afinal flow sheet for the sample prep procedurettached. Fig 15.1
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Assays

Laboratories Used

During the life of the project, four laboratorieavie been used for drilling and trenching samples.

B & B Labs was the primary lab for Phase 1. Aftencerns expressed about the quality of the analytisults (the presence of a
random error as noted by Genalysis), the prindgdadratory for Phase 2 drilling, was SGS in Souftich. SGS had far superior
sample preparation facilities than B & B. Due tlwaaround time which typically exceeded 4 weeksSGS, Set Point Labs was

chosen for Phase 3 drilling.

Part of Phase 4 was completed by Set Point; b&atlkery’s in house sample prep lab was fully consoised when all drill and
trench samples passed through the prep lab beéimg dispatched to Genalysis.

Genalysis has been used throughout the prograthdédask of check assaying.

Drilling:

Phase Hole # Lab

Phase : 001 to 02z B & B Labs, South Africe

Phase : 023 to 081 SGS Labs, South Afric

Phase 082 to 112 Set Point Labs, South Afric

Phase ¢ 113to 152 Set Point Labs, South Africa and Genalysis Labghf
Phase ! 153 to 31¢ Genalysis Labs, Per

Trenching:

Phase Trench # Lab

Phase : 01 to 09 B & B Labs, South Africe

Phase : 10to 21 Set Point Labs, South Afric

Phase : 22 to 43 Set Point Labs, South Afric

Phase ¢ 44 to 49 Prep by Gallery, Analysis by Genalysis, P
Phase ! 50 to 94 Genalysis Labs, Per

Sample Preparation

Detailed information is provided in Tables 15.1 drable 15.2 for both drilling and trenching for thexploration phases.
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LAB

PHASE LABORATORY _ ADDRESS HOLES Weight Procedure Technique LLD GGL QC QC

1 B & B Labs South MUPC 00- 2 kg Sample crushed « 509 0.01ppn No No data
07/99- Africa 022 split (5mm) 500g FA/AAS samples provided
08/99 extracted & disc  Finish As & submitted

milled to 90% -75 metals by
microns XRF pellet

2 SGS Lab:s South MUPD 02:- 2 Kg Sample dried, crushe 50g 0.01ppnm No Statement o
02/00- Africa 025 MUPC and pulverised to FA/AAS samples  15% checks,
06/00 026-081 nominal 90% - 75  Finish As & submitted 10% blanks &

microns. Samples  metals by CRM'’s No
pulverized in LM5  XRF pellet data provided
with QTZ flush
between samples. If
Reqd. crushing to -
6mm using crusher
rinsed with QTZ
aggregatt
3 Set Point South MUPC 08 2 Kg Sample crushed « 509 0.01ppn No Blanks,
10/00-12 Labs Africa 112 split (5mm) 1 Kg FA/AAS samples Internal
00 extracted & ring Finish As & submitted Standards &
milled to 90% -75 metals by Random
microns XRF pellet Repeat:

4 Set Point South MUPC 116, 2Kg Sample crushed & 50g 0.01ppnm No Blanks,
02/01- Labs Africa 117, 119, split (5mm) 1 Kg FA/AAS samples Internal
05/01 120, 121 extracted & ring Finish As & submitted Standards &
PRE- MUPD 113- milled to 90% -75 metals by Random
FEAS 115 microns XRF pellet Repeat:

4 Genalysis Perth, MUPC 122- 4 Kg Sample dried, jaw 50 g 0.01ppnr  Blanks CRM Internal
05/01- Labs Australia 152 MUPD crush (5mm) & split -  FA/AAS CRM'’s Standards
09/01 & & 118-149 Kg ring milled (LM2) Finish As by Pulp Random
PRE- GGL Prep Botswana to 90% -75 microns aqua regia Duplicates Repeats Blank
FEAS Lab digest,

Flame AAS

5 Genalysis Perth, MUPC 153- 4 Kg Sample dried, jaw 509 0.01ppnr  Blanks CRM Internal
02/02 Labs Australia 319 crush (5mm) & split1 FA/AAS CRM’s Standards
FULL- & & Kg ring milled (LM2) Finish As by Pulp Random
FEAS GGL Prep Botswana to 90% -75 microns aqua regia Duplicates Repeats Blank

Lab digest, Field
Flame AAS Duplicates

Table 15.1 Drilling sample procedures and laborager
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LAB

PHASE  LABORATORY _ ADDRESS HOLES _ Weight Procedure Technique LLD GGL QC QC
1 B & B Labs South Africc MPT 01- Sample crushed & spl 50g FA/AAS 0.01ppn No sample: No data provides
1998 09 (5mm) 5009 extracted « Finish As & submitted
disc milled to 90% -75 metals by
microns XRF pellet
2 Set Point  South Africe MPT 10- Sample crushed & split 50g FA/AAS 0.01ppn No sample: No data provided
1999 Labs 21 (5mm) 500 g extracted Finish As & submitted
ring milled to 90% -75  metals by
microns XRF pellet
3 Set Point  South Africe MPT 2Z- Sample crushed & spl 50g FA/AAS 0.01ppn No sample: Blanks, Interna
2000 Labs 29 (5mm) 500 g extracted Finish As & submitted Standards &
ring milled to 90% -75  metals by Random Repeats
microns XRF pellet
3 Set Point  South Africe MPT 30- Sample crushed & split 50g FA/AAS 0.01ppn No sample: Blanks, Internal
2000 Labs 43 (5mm) 1 Kg extracted & Finish As & submitted Standards &
ring milled to 90% -75  metals by Random Repeats
microns XRF pellet
4 Genalysis Perth, MPT 4¢4- Sample dried, jaw crus 50 g FA/AAS 0.01ppn  Blanks CRM Internal
2001 Labs Australia 59 + (5mm) & split 1 Kg ring Finish As by CRM's Pulg Standards
& & Extension: milled (LM2) to 90% 75 aqua regia Duplicates Random Repeats
GGL Prep  Botswana microns digest, Flamu Blanks
Lab AAS
5 Genalysis Perth, MPT 61- Sample dried, jaw crush50 g FA/AAS 0.01ppn  Blanks CRM Internal
2002 Labs Australia 94 (5mm) & split 1 Kg ring Finish As by CRM'’s Pulg Standards
& & milled (LM2) to 90% 75 aqua regia Duplicates Random Repeats
GGL Prep  Botswana microns digest, Flami Field Blanks
Lab AAS Duplicates

Table 15.2 Trench sample procedures and laboragorie
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Quality Control

Prior to Phase 4, no quality control regime waslémented, i.e. no blanks, standards, field dupeatere included with analytical
submissions.

During Phase 1 through to Phase 3, the laboratomgdved, with the exception of Genalysis, prowdd® results of internal QC
monitoring, e.g. screen analysis, random repedts;nal blanks and standards.

After a visit by Colin Jones, Senior Consulting ®gist, RSG, a request was made to Set Point Latthé results of the above
internal QC monitoring. This was supplied and thegitinued to provide data during their involvemeith Phase 4.

Data collected during Phase 3 by Set Point (Randepeats, Blanks & Internal Standards) was submiittddSG and a brief report
summarized the results of statistical analysis éD&6/03/01)

Broadly the conclusions drawn were that the RanB@peats were well correlated and accurate butpath precision levels, a result
of poor sample preparation facilities. It was nateat the highest Set Point internal standard wag2 Au and that a 5.0 g/t Au
standard should be used. Gallery asked this farSbtuPoint did not implement.

Gallery Gold implemented the insertion of QC matkfiom May 2001; which includes the bulk of Phdsgrilling and trenching and
Phase 5 in its entirety.

Insertion of QC Material Phase 4

An Independent Technical Audit and Resource Esémampiled by RSG states that Gallery should implernthe following on the
Mupane Project:

. Submission of RC Field Duplicates at a frequency%f

. Submission of Certified Reference Material (CRMadtequency of 5%

. Check analyses in duplicate

. Through a series of meetings the following procechas been implemented with respect to the sulmnisdiquality control
samples.

Prior to drilling, the geologist predicts the aifgited zone of mineralization and for each 50medtividth of mineralization, inserts
positions for a CRM, internal blank and a pulp degtle. This is noted on the sample sheet and atglsite; the Sampling Team
Leader inserts a coloured card into the sampleaitihgthe sample number at the correct position.

Documentation with the sample batch submissiorrim$othe lab of which CRM to use and which samptééspulp duplicate.

The Internal Blank is obtained from a local quaand has been checked that is zero grade.

Pulp Duplicate. A third 150g scoop is obtained fritva 1 Kg milled portion and sent for analysis vathHifferent sample number.

CRM's. Labotech Certified Reference Material hasrbebtained and 1509 insertions are made.
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Insertion of QC Material Phase 4

As per above, the predicted zone of mineralizafiised on the final RSG 0.2 g/t ore envelopesptechand a minimum of 4 QC
samples are submitted within this zone. This eguit@n internal blank, CRM and a pulp duplicatd@sumented above and also a
field duplicate.

Grades available were:

C-S3 0.939 g/t Au  Sulfide
C-OX14 1.220g/t Au Oxide
C-S8 1.887 g/t Au  Sulfide
C-OX11 2.930g/t Au Oxide
C-S5 4.997 g/t Au  Sulfide

70




16 DATA VERIFICATION

All procedures in data verification are outlinedSaction 14SAMPLING METHOD AND APPROACH and Section 15SAMPLE
PREPARATION ANALYSES AND SECURITY .
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17 ADJACENT PROPERTIES

The bulk of the TGB is covered by shallawsitu soils and orientation studies indicated that sedahemistry was an ideal exploration
medium. Reconnaissance soil sampling on a hande®i controlled 400 x 40 metre pattern across ttieedselt commenced in mid 1997 and
by late 2000 coverage was complete within the camsaenements. This involved the collection of 088,880 samples which were sent to
Genalysis laboratories in Perth for gold, arseair] base metal assay.

Gold-in-soil anomalies resulting from this firstgsasampling were followed up with 100 x 25 metracgul infill sampling on DGPS controlled
grids. These samples were collected and analyziédtié same methodology as the reconnaissance isgmphe infill sample grids are the
basis of subsequent geologic mapping, prospediognd geophysics, and drilling activities.
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Figure 19.1 Showing location of major gold-in-sailomalism defined by Gallery Gold soil samplinggreonmes
As well as the prominent anomaly defining the Mupaimeralization a large number of other gold argbaic anomalies were detected within
the TGB (Figure 19.1). Of these follow up work itifad gold mineralization at Map Nora, Golden Eagbignal Hill, and Jims Luck (19.1).
Map Nora and Golden Eagle, as well as Jims Luclewadrsites of previous mining activity on a vayief scales.
Other than those properties detailed in this repbere are no adjacent properties as defined Bg{01 within the TGB.
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18 MINERAL PROCESSING AND METALLURGICAL TESTING

Metallurgical testing was conducted on the variblugpane ores types, pre mine development. The megéadhl testing incorporating,
comminution, gravity concentration, flotation, cydaleaching, carbon kinetics, arsenic precipitatyanide destruction, thickening and slt
viscosity measurements as part of the Mupane RrBpatkable Feasibility Study, completed by Metajioal Design and Management
(Australia) Pty Limited.

Metallurgical Testwork
Summary

Metallurgical testwork for the BFS programme inadd
e Testwork associated with refining the process pikesign.
«  Variability testing of samples from the Mupane boalies, Tau, Tholo, Kwena and Signal Hill.

Table 18.1 summarizes the metallurgical testwoak tas been performed on the Mupane ore with & degcription of the scope of work for
each testwork report.

Lab. Ril?rt Issue Date Title Testwork Summary
AMMTEC A7962 October Metallurgical Testing of Samples « UCS
2001 from the Mupane Project for Gallery « Bond abrasion index
Gold Botswana (Pty) Ltd o Bond rod mill index
o Bond ball mill index
« Head analysis
o  Gravity/leach testwork
o  Gravity/CIL testwork
« Diagnostic analysi
o  Setting test:
o Mineralogy
AMMTEC A8103 November Greavity — CIL Leach Tests on a o  Gravity/Regrind/CIL leach
2001 Mupane, Area 1 (Tau), Prima testwork
Composite for Gallery Glod Limite
AMMTEC A8476 November Flotation and Leach Tests on o Bulk flotation tests
2002 Mupane Area 1 (Tau) Primary Composite!{ «  Flotation concentrate
Gallery Gold Limited regrind / cyanide leach tes
« Flotation tails cyanide leach tests
AMMTEC A8495 May 2003  Metallurgical Test Work Program ¢ « UCS
Mupane Samples For Gallery Gc » Bond crushing inde
Limited » Bond abrasion inde

« Bond rod mill index

» Bond ball mill index

« JKMRC testwork

« Head analysis

« Gravity/leach testwork

« Gravity/CIL testwork

« Diagnostic analysis

« Settling tests

« Mineralogy

« Flotation optimisation testin

« Flotation/leach testwor

« Flotation/CIL testwork

» Thickening testworl

« Arsenic/cyanide Precipitatic
testwork

» Carbon kinetic testwor

« Viscosity measuremel

» Vendor slurry agitation testwol

» Ore variability leach testwor



Table 18.1 Metallurgical testwork and scope of work
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Mineralogy

Composite samples of oxide and primary ores froenTiu ore body were examined. For the oxide ogeséimple was dominated by goethite,
magnetite and manganese oxides. There was a smalire of sulfide minerals in the sample, howevergcanfirmed by sulfur analyses these
are minor. The sulfides in the primary ore sampédominated by iron sulfides (predominantly pytite) and arsenopyrite. Graphitic miner
have been noted in the samples although thererdiiesppear to be significant, if any preg robbiffgat.

It is notable that of the twelve occurrences ofigi¢tected, only two of these were greater thamit?on. These were a 40 micron (um) gold
particle in the oxide Master Composite and a 20anmigold particle in the primary Master Compositee majority of the gold particles
detected were in the sub 10 micron size range.

Although only two composites were examined as pfttie BFS, a large number of individual samplesenexamined as part of the pre-
feasibility study. During this work a total of sorhé0 occurrences of gold were noted using optiethods. Of these only 12 were noted as
being greater than 20 micron and two occurrencegjlgreater than 100 micron (both approximately A#G€ron). The Mupane ores appear to
be dominated by relatively fine grained gold oceunnes.

Comminution

Comminution testing indicates the Mupane ores teebatively soft for the oxide ores but medium tdhfor the primary ore. For the Tau ox
ore, Bond rod mill indices were approximately 15Hk&\and Bond ball mill indices, 12 kwWh/t. For thaurprimary ore, Bond rod mill indices
were approximately 21 kWh/t and Bond ball mill icel$, 16 kWh/t. Signal Hill oxide recorded figurésld.4 and 11.4 for rod and ball mill
indices respectively. Abrasion index for the Taum@ary ore was high with values up to 0.794. JKMRLameters for the primary ore indicate
that a SAG/ball mill circuit is the preferred grind option.

Pre-Concentration (Flotation/Gravity)

Initial testwork was carried out using pre-concatitm of gold using gravity techniques. As testwdégta was generated it became obvious that
there was little coarse gold in the either the exad primary ores and that concentration of gold txaing achieved through the association of
gold with the significant proportion of heavy miakyin both ore types.

Flotation testing of the primary ores indicated thigh recoveries of gold (90-95%), sulfur (86%) and arsenic (+95%) could be achieved
a very simple flotation scheme. Flotation of prignare allowed the regrind of a large proportiortted sulfides, thereby maximizing gold
recovery in subsequent cyanide leaching. Flotadice primary grind size of 80% passing¢P ) 166and regrind of concentrate to nomin:
80 % passing 30 pm provided the optimum performance

The comminution circuit installed power was desijpa the basis of the harder primary ore, howdweiokide primary grind product size was
calculated to between 75 and 8@ fior the same power. At this size it was deemeateuessary to provide gravity concentration considethe
recycle of heavies to cyclone underflow.

Cyanide Leaching

Oxide and primary composite samples were testedtblish optimum leach conditions. For primaryibmeas determined that leaching of
reground flotation concentrate followed by combiteathing of the resultant residue and flotatidlinig for 24 hours, generally provided gold
extractions in excess of 90 %. Although concentiedehing is relatively rapid, a single
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pre-leach tank with approximately 37 hours capagityvided additional leach capacity whilst treatogde ore. Total oxide ore leach time
calculates as approximately 29 hours.

For the primary ore cyanide and lime consumptiomaglerate to high with a relatively high oxygen @ewh For the oxide ore cyanide and |
consumption is generally moderate, although the iknexide ore exhibited a very high lime consumptereraging 7 kg/t.

Variability Testing

A large number of samples were tested to deterthe@verall recovery for each of the Mupane oreidgmdResults were variable with some
primary ore samples indicating a degree of refrgogold in samples. These ores generally fell algtshe pit shell, at depth, or results were
shown to be in error on subsequent diagnostic lagcResults were weighted on the basis of metfesiking represented. The overall
predicted gold recovery for each of the ores issshim Table 18.2.

Residue Total Tail Plant Feed Calculated

Grade Solution Loss Grade Grade Recovery
Ore Source g/t Au g/t Au g/t Au g/t Au % Au
Tau Primary 0.3z 0.01t 0.33¢ 4.0C 91.€
Tau Oxide 0.2¢ 0.01¢ 0.27¢ 2.8 90.z
Kwena Oxide 0.1f 0.01¢ 0.16¢ 1.82 90.¢
Signal Hill Oxide 0.4¢€ 0.01t 0.47¢ 2.6¢ 82.4
Tolo Oxide 0.3C 0.01¢ 0.31f 2.4¢ 87.4
Total 0.31: 0.01¢ 0.32¢ 3.4z 90.4

Table 18.2 Summary of Predicted Plant RecoveryiigyT9pe
Thickening Testwork

Thickening testwork did not indicate any particudéficulties with satisfactory underflow densitiaslow to moderate flocculant consumption
for both ore types.

Tailings Detoxification Circuit

The selected process route for cyanide destruetigharsenic precipitation is ferric sulfate additiBor both ore types, moderate additions of
ferric sulfate resulted in arsenic levels lowemntiad mg/L and cyanide concentration less than & mg

Mineral Processing
The Mupane gold plant is based on well understoatproven technology. The flowsheet consists of:

e Crushing.

e Grinding.

«  Flotation (for primary ore).

e Cyanide leach/carbon adsorption.

e Carbon desorption.

«  Gold recovery.

e Cyanide detoxification and arsenic precipitation.
e  Tailings disposal.
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The plant has been designed at a nominal througifdu Mtpa of oxide ores and 1.0 Mtpa of primargs. The process plant block flow
diagram (Figure 18.1) is shown below:
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Figure 18.1 Mupane Processing Plant Block Flow D&y
76




As seen in Figure 18.1 above, the process flowtdbe®&upane comprises a comminution circuit cotisgsof a primary jaw crusher followed
by 2 stage milling via a SAG mill and a ball millhe resultant slurry is then thickened and fed amtmnventional CIL circuit comprising 6
tanks. Gold is extracted from the carbon via a Z&tra elution system.

As the BFS testwork indicated that the ore become® refractory with depth, a flotation circuit Haeen installed to float off the sulphides in
the ore as a concentrate. This concentrate wifl beemilled to po  30pprior to cyanide leaching. The concentrate tailb also be leached. F
all oxide ore, the whole ore is cyanide leachedhauit prior flotation. The flotation plant at Mupaisecurrently being commissioned.

The ore treatment production rate is currentlyhgligbehind target due to some electrical and meiclahissues which are being resolved.

Metallurgical recoveries for oxide material areliegthan anticipated.

In August 2005 mill throughput was adversely afectvhen the SAG mill motor failed. The motor hasrbeeplaced and an additional spare
motor sourced and purchased.

In September 2005, the first transitional ore frbau was processed. Unexpected viscosity problertigiteach circuit due to the presence of
hydrous clays in the ore reduced recoveries to 88%. An improvement in system controls and workriprove the performance of the
oxygen plant has resulted in recoveries steaddyeimsing to approximately 90% in a blend of oxidd &ansitional ores.

The production statistics for December 2004 to &aper 2005 are shown in Table 18.3 below.

Actual Budget Variance
Milled Tonnes (t) 862,54« 1,000,89: -138,34¢
Gold Produced (oz 78,59¢ 91,11 -12,51:
Gold Sold (oz] T14,77: 91,11: -16,33¢
Head Grade (g/t 3.0t 2.9¢ 0.0¢
Recovery (% 91.1 91.c -0.2C
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19 MINERAL RESOURCES
19.1 General

Hellman & Schofield Pty Ltd (H&S) was retained b¥sG to estimate recoverable gold resources for impietthe open pit optimisation and
mining planning for the Mupane Project.

H&S'’s first involvement with GGL’s Botswana goldgepects was in January 2002 when H&S was requésiantiertake an audit of resource
estimates for the Tau Kwena and Signal Hill A anddfe gold prospects. That work included an inddpanestimate of resources by H&S
(Brabham, 2002). GGL subsequently elected to atilie H&S resource estimates as the basis for-gepstbility study. In August 2002 H&S
was retained by GGL to progressively update thewe® estimates and to work towards final estimttdx input into the BFS.

In August 2002, a H&S geologist spent nine daysitmexamining GGL'’s geological database, verifyiingdj hole and geological data and
examining on-site sample preparation facilities pratedures.

An updated estimate was completed for the Tau bgH®&June 2004, which included an additional fividhtbles in the drill database.
19.2 Features of the Geology Relevant to ResourEstimation
The geology of the Mupane gold deposit is describesbme detail in Sections 9, 10 and 11 of thiore
19.3 Hellman and Schofield Resource Studies
The material that follows in Section 19.4 to Seeti®.12 is derived from the following reports pred by H&S:
¢ “Hellman & Schofield, Feb 2002, Mupane Resourceéniation”
¢ “Hellman & Schofield, Jan 2003, Mupane Resourcénizion”
¢ “Hellman & Schofield, Feb 2002, Signal Hill ResoargEstimation”
e “Hellman & Schofield, Jan 2003, Signal Hill ResoeifEstimation”
e “Hellman & Schofield, Updated Tau, June04”

19.4 Data Collection and Verification

Data collection issues relevant to resource esiimatre discussed in Section 13, Section 14, Sedttoand Section 16 of this report. Sample
preparation issues are discussed in Section 1% whia verification issues are discussed in Sedt®

19.5 Wireframe Modelling for Resource Estimation

At each of the Mupane deposits, mineralisationtsmiere interpreted on drill sections at approxetya®.2g/t Au limits, paying due regard to
the limits of host GIF units (at Mupane) and posteralisation dolerite dykes. Cross-sectional oediwere wire-framed into 3D envelopes
that were treated as mineralised domains and wugeorelatively simple volumes suitable for bloc&delling and to ensure that all minable
mineralisation would be captured.
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The wireframed surfaces included the mineralisegtkpes, major rock type boundaries, weatheringaidiation surfaces and the land
surface.

19.6 Statistical Analysis
H&S investigated the univariate statistics of gotddes within mineralised domains at Mupane.

H&S noted that at, in general, samples in the nailierd domains at Mupane show strong positive skegjrtypical of sample grades in many
gold deposits. Coefficients of variation from 10822 were moderate compared to other structucalhyrolled hydrothermal gold deposits,
indicating that selective mining at reasonableaftigrades would successfully delineate ore andevatowever H&S did note that the
skewness of the sample grade populations indithé®stimation of recoverable resources is radtidifficult as a significant portion of the
sample composites representing mineralization el@\b0.8g/t Au. Estimation of economic resourcdeseupon these relatively few sample
data.

19.7 Variography

The spatial continuity of gold grades is importantesource estimation. H&S studied this aspecbimsiderable detail using variography based
on directional correlograms. In general the vaidpiy shows that the dominant control on the miigatbn is lithology, which is in general
moderately to steeply south dipping.

19.8 Multi Indicator Kriging Resource Model Estimation

H&S considered that Multiple Indicator Kriging (M)Kepresented the most appropriate approach imastig the Mupane deposits,
guantifying the tonnage and grade of economic riteithin large blocks (panels). MIK of gold graglesed indicator variography based on
the resource sample grades, with continuity of gplitles characterised by indicator variograms.pétmel dimensions were 25m along strike,
20m across strike and 5m vertical.

The size of the resource model panels reflectpltflesophy that accurate estimation of the gradentdll blocks from assays in wide spaced
drillholes is impossible, and that large paneld kegéd to more robust resource estimates, whichmake closely resemble the resources
achieved during mining. The application of a bladpport correction (Section 19.9) to the MIK estiesas used to enable the estimation of
proportions of each panel above a series of cgtaffes.

19.9 Block Support Adjustment

The H&S resource results are intended to reflextdimnes and grade that can actually be recovesetddach panel during mining. A block
support correction (or variance adjustment) wasl ise@chieve this. It is assumed that each pariebavimined as a number of smaller blocks
called selective mining units (SMUs), representimg smallest volume of rock that can be mined s#phras either ore or waste, given
excavators and trucks of a particular size.
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Block support corrections were derived from thedgariograms for each domain and applied on a paywglanel basis using a normal/log-
normal method that incorporates both variance &djeist and symmetrization of the histograms of et grades to derive estimates of
recoverable resources for SMUs. Assumed miningkbitimensions were 6m along strike x 4m acrossestiR.5m vertical for Tau, Kwena &
Tholo deposits. At Signal Hill an SMU of 8m aloriglee x 4 metres across strike x 2.5m vertical wssumed. In H&S’s opinion, these
dimensions approximated the selectivity that cdaddexpected with the scale of mining contemplaie@GL and application of dilution or ore
loss factors was not warranted.

19.10 Resource Classification

The resource is divided into measured, indicatetliaferred categories. This classification reflextdegree of confidence assigned to each
panel based on how many samples were availablgitoae the panel grade and proportions, and tteadpf these samples in space around
the panel.

For measured and indicated categories, at leasab®les were found in the search volume. In theriefl category, at least eight were
required. The space around the centre of each parsetlivided into eight octants. For measured aditated categories, at least four octants
contained samples. In the inferred category, &t leo octants contained samples.

Search distances were also used in the classificalhe search distances for each deposit weraastil by H&S based on the statistical
analysis of the data provided.

Finally, irrespective of the above criteria, allnmeialisation that lay outside the main mineralisedelopes was classed as inferred on the
assumption that this material may be patchy, mayasubject to grade control drilling, and maydfiere not be mined.

19.11 Global Resource Estimates

In January 2003 H&S estimated the global measunddradicated resource at a 1g/tAu COG for the MgpRroject to be 9.7 million tonnes at
an average grade of 2.8 g/tAu. This estimate irediuiél 7 million tonnes at 3.0 g/tAu classified asaslered and 2.0 million tonnes at 2.3 g/tAu
classified as Indicated. In addition, a further thilion tonnes at 2.3 g/tAu of resource was clisdias Inferred.

In June 2004 H&S updated the Tau resource estibested sample and assay information from five bales obtained since the completion of
the BFS. In addition, prior to constructing the afmtl Tau resource model, H&S undertook a revieth@fesource wireframes. The wirefrar
of the gold mineralization zones and dolerite dy&esan integral part of the Tau resource moded. ifiterpreted positions of the mineralizat
and dykes were modified by H&S to reflect the imfiation obtained from the latter, deeper drilling.

The estimation and classification of the resoulebl&S are consistent with the Australian Code“fbe Reporting of Identified Mineral
Resources and Ore Reserves” of September 199€ (itie) as prepared by the Joint Ore Reserves Coeenaiftthe Australian Institute of
Mining and Metallurgy, Australian Institute of Gedantists and Mineral Council of Australia (JORC).

Furthermore, the resource classification is alstsient with Canadian National Instrument 43-1€n8ards of Disclosure for Mineral
Projects of February 2001 (the Instrument) anctthssifications adopted by CIM Council in Augus00

The H&S resource estimate was undertaken by Nioslat who is a member of the Australian Institft&eoscientists, and has more than
years experience in the use of geostatistic
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estimation of recoverable resources in gold depoNiic is both a “Competent Person” and a “Qualiferson” with respect to the JORC Code
and CIM Standards respectively. Nic Johnson coliateal with a fellow H&S geologist, who visited thkipane Project in August 2002.

In June 2005 GGL utilised the H&S Resource Estinatgetermine the depleted Resources for incluisidheir 2005 Annual Report
documentation for submission to the ASX. The H&Soregce models were depleted by material removedihing activities as from
commencement of mining operations. The estimatrehdassification of the depleted resources by G@&_compliant with JORC.

The GGL resource estimate was undertaken by LiBtdtand (Mining Engineer), who is a member of thestalian Institute of Mining and
Metallurgy (AusIMM) and is both a “Competent Persand a “Qualified Person” with respect to the JOB@le, and Dr Marcus Tomkinson
(Geologist), who is a fellow of the Australian libgte of Mining and Metallurgy, a fellow of the Sety of Economic Geologists, a member of
the Geological Society of Australia and is botlCafnpetent Person” and a “Qualified Person” witlpees to the JORC Code.

The GGL June 2005 Mupane Project resource estinaageshown in Table 19.11 1 below.
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Tau

Tolo

Kwena
Golden Eagle
SHA

SHF

TOTAL

MEASURED INDICATED MEASURED & INDICATED INFERRED
GOLD GOLD GOLD GOLD
TONNES GRADE CONTAINED TONNES GRADE CONTAINED TONNES GRADE CONTAINED TONNES GRADE CONTAINED
(,000) (g/t) 0z (,000) (,000) (g/t) 0z (,000) (,000) (g/t) 0z (,000) (,000) (g/t) 0z (,000)
5,42¢ 3.3 572 494 2.8 45 5,922 3.2 617 378 21 35
94C 24 72 29¢ 2.1 20 1,23¢ 2.3 92 36C 24 28
1,137 1.7 61 197 1.6 10 1,33« il 7/ 71 23C 25 Ll
55¢ 24 43 40€ 2.1 27 96E 232 70 33¢ 2.C 22
1,21¢ 2.C 79 kg 2.2 22 1,531 2.1 101 317 2.C 21
16€ 3.1 17 33 2.8 3 19¢ 3.1 20 49 2.8 4
9,44¢ 2.8 844 1,73¢ 2.3 127 11,187 2.7 971 1,67 2.2 121
Table 19.11_1 Mupane June 2005 depleted resources
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19.12 Mining and Mineral Reserve Estimates
The Mupane mining operation is scheduled to proti@tpa of oxide ore or 1.0Mtpa of sulphide oréhte Mupane processing plant.

Mining activity is conventional open pit mining liging 100 tonne diesel hydraulic excavators antef@élar 777 open pit dump trucks. The
majority of material mined from the Mupane pitsuigs drilling and blasting.

Mining benches are nominally 7.5 metres in heiglitt flitches mined at 2.5 metre intervals.

Mining activities at Mupane are undertaken utilisamn open pit mining contractor. Following the cdatipn of the Mupane BFS the open pit
mining works were tendered and won by Basil Redglhath African based mining contract group. Basié& has been the incumbent mining
contractor since commencement of mining and haemeed well. The mining contract is a scheduleatés contract.

In addition to the mining contract, Stanley Miniggrvices holds the contract for RC grade contrthiwithe pit. A number of issues relating to
drill availability have been addressed and grad#robdrilling is progressing to schedule.

Geotechnical advice for the project is provideddsorge Orr and Associates, an Australian basedeGeoical Consultancy group. George Orr
and Associates have extensive geotechnical experiaropen pits throughout the world. Initial intigations in the BFS and subsequent
reviews post commencement of mining have indictéttatino significant or unusual geotechnical isaresexpected during the mining of the
Mupane pits.

Investigations completed during the BFS indicatet groundwater ingress to the Mupane pit is exquetti be minimal. To date, little or no
ground water has been encountered in the pit boigsda

Grade control is carried out utilising inclined R@lling at a drill spacing of 8m by 6m and a saejiterval of 1.25m, equating to 2 samples
per 2.5m flitch. Grade control holes are inclinéd7®° and drilled to a depth of 16.75m. Data cuibel from the drilling and assaying is
processed using H&S MP3 conditional simulationwafe, after adjustment for heave and throw duddsting.

All grade control and production data is correleaed used to reconcile grade control data to calgin updated resource estimates.
A grade control and reconciliation review was reélyecompleted on the Tau pit. The review showed trade control to resource model
showed an increase in grade control tonnes, a asetia grade control grade and a marginal incrieatbes grade control contained ounces over

the resource model estimates. Further reconcitiatiork is ongoing at Mupane.

Mining costs at Mupane have been as anticipatespitterecent increases in fuel and consumables.cbstal mining costs forecast for the
LOM for Mupane are US$10.78 per tonne of ore mioed S$1.90 per tonne of total material mined.

In May 2003, the Mupane BFS total mineral reseras estimated at 5.4 million tones at an averagdegn&3.4 g/tAu. This consisted of 5.0
million tonnes at 3.5 g/tAu of Proved reserve artiriillion tonnes at 2.4 g/tAu of Probable resefMee estimate was based on a gold price of
US$320 per ounce and operating costs and paransstimsated in the Mupane BFS, using the Januar@ P65 resource model.
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The 30 June 2005 ore reserve estimate for the Mupanject was updated for inclusion in the Galléotd Annual Report. The Reserve
updates were based on revised cut-off grades lmasegerational performance and depletion of theuees due to mining and processing
activities and the H&S June 2004 resource model.

Using these input factors the following cut-off des (COG’s) were calculated for the ore resenienasts using the following formula.

Cut-off Grade = Total Throughput cost (S/t)
Metallurgical Recovery (%) x Gold Price ($/gm)

The COG parameters and estimated COG's are showahle 19.12_1 below.

ORE TYPE OXIDE TRANS FRESH
THROUGHPUT RATE 1.2 Mtpa 1.2 Mtpa 1.0 Mtpa

ORE RELATED COSTS - US$/t PROCESSEL

Processing Cos 6.92 6.92 8.5¢
Administration Cost: 2.5€ 2.5€ 2.5¢
Mining Overhead: 0.5€ 0.5¢€ 0.5€
Grade Contro 0.71 0.71 0.71
Rehabilitation Provision 0.12 0.12 0.1Z2
TOTAL ORE RELATED COSTS - US$/t 10.8i 10.87 12.4¢
MILL RECOVERY 92% 90% 90%
GOLD PRICE US$402/0z US$402/0z US$402/0z
ESTIMATED COG 0.91g/t Au 0.93g/t Au 1.07g/t Au

Table 19.12_1 Revised Parameters and COG’s foMbhpane June 2005 Annual Report Reserve Estimate

These COG'’s were applied to the June 2004 H&S resamodels and, using the appropriate pit designedch deposit, depleted mining
reserves were estimated and are shown in Tabl@ 12.1
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PROVEN PROBABLE TOTAL
TONNES GRADE CONTAINED TONNES GRADE CONTAINED TONNES GRADE CONTAINED
(,000) (g/t) 0z (,000) (g/t) 0z (,000) (g/t) 0z
Tau 3,82: 3.6( 443,00( 25 2.8¢ 2,00 3,84¢ 3.6( 445,00(
Tholo 682 2.51 55,00( 2 2.01 0 682 2.51 55,00(
Kwena 27¢ 1.84 17,00( 3 1.84 0 282 1.84 17,00(
Signal Hill 632 2.44 50,00( 11¢& 2.4€ 9,00( 74€ 2.44 59,00(
Golden Eagl¢ 34z 2.5¢ 28,00( 10€& 2.2E 8,00( 45C 2.51 36,00(
TOTAL 5,75¢ 3.2C 593,00( 253 2.4(C 19,00( 6,012 3.17 612,00(

Table 19.12_2 Mineral reserve estimate at 30 JWGES2

No additional mining dilution or ore recovery faxgavere applied to the reported reserves as thimgimodel assumes that the recover:
resource estimates already incorporate dilutioritferappropriate SMU size for open pit mining.

These reserves have been estimated and reporaeddndance with the Australian Code for Reportihlyimeral Resources and Ore Reserves
of September 1999 (the JORC Code) as preparedehjoiht Ore Reserves Committee of the Australdsistitute of Mining and Metallurgy,
Australian Institute of Geoscientists and Minerau@cil of Australia.

In addition, the reserve classification is alsosisient with Canadian National Instrument 43-1Gn8éards of Disclosure for Mineral Projects
of February 2001 (the Instrument) and the clas#ifims adopted by CIM Council in August 2000.

The estimation of the GGL June 2005 reserves ®Mhbpane Project was undertaken by Linton Putlafidiog Engineer), who is a member
of the Australian Institute of Mining and MetallyrgAusIMM) and is both a “Competent Person” anduélified Person” with respect to the
JORC Code, and Dr Marcus Tomkinson (Geologist), ishfellow of the Australian Institute of Minirapnd Metallurgy, a fellow of the
Society of Economic Geologists, a member of thel@goal Society of Australia and is both a “CompetBerson” and a “Qualified Person”
with respect to the JORC Code.

All reserves mentioned are completely included inithe quoted measured and indicated resourcestasedl in Table 19.11_1.
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20 OTHER RELEVANT DATA AND INFORMATION

Environmental

In December 2005 GGL commissioned URS AustralialRtyto prepare a summary of the environmental ictamations associated with the
Mupane Gold Project. The summary was to be basddR#I knowledge of the environmental issues assediwith the Project obtained

through the environmental risk assessment, enviemah audits and mine closure planning completedhi® Project by URS in 2004-05.

The material that follows in Section 20 is derifezn the “Environmental Considerations Mupane Geidject Input to Form 43-101" report
provided to GGL by URS in January 2006.

Environmental Permitting at the Mupane Project

An Environmental Impact Assessment (EIA) was coteldiéor the Mupane Gold Project as part of the BH& EIA study was conducted in
2002-03 and comprised of:

e Scoping Study

« Impact Assessment. The findings of this assessarerdocumented in an Environmental Impact Statelfig8f), which was prepared
by Geoflux Pty Ltd (2003a).

e Environmental Management Plan (EMP). Following ctetipn of the impact assessment phase, an EMP axadaped (Geoflux Pty
Ltd, 2003b) to facilitate implementation of the @ommental mitigation measures proposed in the EIS.

Subsequently, an EIS was prepared for the propgdeeelopment of the Mupane access road, water s@pplypower supply (Geoflux Pty Ltd,
2003b).

Construction of the Project commenced in 2004,taedProject was officially opened in February 200Be Project operates under the
provisions of a range of legislation including:

e Mines and Minerals Act (as amended 1999).
¢ Mines, Quarries, Works and Machinery Act (1978).
e Tribal Land Act (1968).
*  Waste Management Act (1998).
*  Water Act (1968).
¢ Fauna Conservation Act (1961).
¢« Monuments and Relics Act (as amended 2001).
e Air Pollution (Prevention) Act (1971).
e Public Health Act.
In addition, the following are applicable to sitgepations:
« Botswana’s Strategy for Waste Management (1998).
¢ Guidelines for the Disposal of Waste by Landfil0@r).
e Water Utilities Corporation Policy on Water.
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Environmental Management System (EMS)

GGL is in the process of developing and implemenéin Environmental Management System (EMS) to mautiag environmental aspects,
legal and other obligations, relating to its adtds. The aspects addressed include those thatca@directly control through its own
operations, and also those related to the actvitféts contractors and suppliers that it caruiefice.

The objectives of the EMS are to facilitate commtia with GGL'’s legal obligations and other standaadd agreements to which it has agreed
to comply, and to drive the continual improvementhie environmental performance of its operatidie EMS is being developed and
maintained based on the framework of ISO 14001:2004

A draft EMS Manual has been developed that sumesitisw the various elements of GGL’s EMS will benaged (URS, 2005b).

GGL intends that the EMS Manual will be updatedrdiree to ensure that, at any time, it reflects¢bepany’s current practices and
procedures.

Environmental Risk Register
A preliminary Environmental Risk Register was prepbby URS for Mupane in 2004 and revised in 2005.

URS has recommended that GGL undertake a revigheaisk assessment matrices and select the mpsig@fate matrix. The selected matrix
should be used during the next full review of Eamimental Risk Register.

The current Environmental Risk Register preparetdB lists a total of 285 environmental risks, digribution of which is summarised in
Table 20.1.

Risk Rating Risk Type Number of Risks
1-8 Extreme Risk 0
9-18 High Risk 72
17-20 Moderate Risl 43
21-25 Low Risk 170

Table 20.1 Distribution of identified environmentks across the Gallery Gold risk categories

Environmental Action Plans
During 2004 URS were commissioned to conductedpsagalysis of the Mupane operations against laedlAustralian mining environmental
standards and environmental management systentastisznand a risk assessment of environmental &sBased on this work, URS
developed a series of EAPs which describe actimfisrther develop practices in the following areéthe Mupane operations:

1. Environmental Management Syste

2. Contractor Managemer

3. Acid Drainage

4. Air Quality.

5. Vertebrate Faun:
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6. Flora and Vegetatior

7. Heritage Sites

8.  Hydrocarbon Managemer

9.  Noise, Vibration and Airblas

10. Reagents and Hazardous Materi

11. Water Managemen

12. Stakeholder Consultation and Managem
13. Tailings Management and Dispos

14. Waste Rock Management and Dispo
15. Rehabilitation and Closure Plannir

GGL also commissioned URS to conducted an auditl afctions due for completion by the end of JuR2)(2005. A further audit of the
environmental action items due to be completed $y2Q05 is scheduled for February 2006.

Environmental Management of Operations

URS has identified the key environmental issues@ated with the Mupane Project, which are sumredrizelow.

Acid Drainage

An acid drainage assessment conducted in 2003 finatdhere was little or no likelihood of Acid Robrainage (ARD) occurring at Tholo,
Kwena and Signal Hill, though it could occur at Thimited testing was conducted during this stulyomprehensive waste rock
characterisation programme is being developed.rifkeof ARD from tailings is also being investigdte

Air Quality

GGL is in the process of developing an air quatignitoring programme and will implement strated@spreventing and managing air
emissions.

Flora and Fauna

Mupane was developed on land used for grazingoocksind native fauna. The Environmental Risk Registentifies that the main
environmental aspects relating to flora and famctude loss of native vegetation and disturbandawfia from clearing of vegetation and
topsoil removal. Other significant environmentaluss include reduced grazing resources for wildlifé stock from vegetation clearing.
There is also a risk that fauna may become trapptte TSF, but regular inspections of the facititinimise this risk.

Heritage Sites

A heritage survey has been completed for sitesiugtdvle and is proposed for Signal Hill.

The Kwena heritage survey report has been compleigdt the time of the 2005 EAP audit, no decigiad been made about whether salvage
and mitigation of heritage material at Kwena werguired.
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The Tholo pit area has been surveyed for heritdge and a mitigation programme was completed ire B005. Gallery Gold has received
approval to mine the Tholo pit as a heritage sé@rrhe pit will not be destroyed.

Discussion by URS with the consultant archaeoladjising the 2005 EAP audit indicated that monitgriri historical fences and walls near
Mupane has stopped as no impact on these due togiias been observed.

Hydrocarbon Management

A number of gaps or issues have been identifiedR$ in the EAP for hydrocarbon management (EAP8YoActions due for completion by
the end of 2005 will be audited during the next EARt, scheduled for February 2006.

Noise, Vibration and Airblast
URS noted that the Environmental Risk Registerithastified that the significant environmental iss@ssociated with Mupane include the
potential for noise generated by the constructiosicoess and haulage roads and ramps, earthwakshe crushing and screening of ore, to
impact on local communities.
GGL is developing an inventory of noise, vibratenmd airblast sources, and preparing a managenamirptonsultation with stakeholders.
Reagents and Hazardous Materials
Significant environmental aspects listed in the iEonmental Risk Register completed by URS includegotential for:
. A large spill of cyanide during transport resulting

« water contamination; or

« harm to community membel

. Smaller spills of a reagent, including cyanideutsg in localised soil or water contamination,h@rm to the community from the
following sources

« Tanks or pumps;
« Pipelines; ant
« During transport.

A cyanide management system has been develop&iufoeine but does not currently meet all of the nements of the International Cyanide
Management Code. This has been identified by URShasction item in the EAP for Reagents and Hazegdaterials (EAP No. 10).

An audit of the cyanide management system was ataeduipy Orica in December 2005. The audit was feed®n health and safety aspects
however it was also identified where these hadrenmental implications. GGL is currently reviewitigese issues to determine what actions
may be required.

Water Management

URS noted significant environmental issues rel&edater management include the following:

. Localised contamination of groundwater by wasteewptoduced through the septic and sullage systewaste-water treatment plant is
planned for the site. The Risk Register will beieexed when additional controls, such as the treatipkant, are implemente
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. Erosion, sedimentation and localised water contatian from ongoing maintenance of stormwater inftagure after closure.

GGL is currently developing a mine water managenpéart which considers water supply, transfer, gferareatment and disposal.
Tailings Management and Disposal

The Environmental Risk Register completed by URShidies that the potential of seepage or leakag®a the TSF resulting in soil and
groundwater contamination is a significant enviremtal issue. The TSF at Mupane has been desigmathtmise this risk, but the lack of
groundwater monitoring data at the time that thygster was prepared meant that the risk could aauantified further. Groundwater
monitoring has subsequently been initiated. Th& Risgister is being reviewed in light of the moriitg data or controls implemented.

Other environmental risks relating to the Mupané& Tiglude:
. Failure of the TSF resulting i

o Loss of property;

« Soil contamination

« Water contamination; or

» Fauna death:

. Long term stability of the precipitated arsenidails, which has not been confirmed. Instabilityicbresult in soil and groundwater
contamination

An evaluation of the physical, chemical and mingadical characteristics of the tailings, and tleeelopment of an updated management and
monitoring plan is currently in progress and wil &ssessed February 2006.

Waste Rock Management and Disposal

The significant environmental issues identifiedUd®S in the Environmental Risk Register in relationvaste rock management include the
following:

« Erosion, sedimentation and visual impact from tresence of waste rock dumps.
« Water contamination and loss of native vegetatiomfwaste rock dumps.
« Visual impact of waste rock dumps after closi

URS noted that these issues are primarily beingesded through the progressive rehabilitation effthu waste dump. Recent rains have
initiated germination of seed in the topsoil resgrever those areas of the waste dump that haveldagtered and landscaped.

ARD risks for the waste dumps have also been ifledtas discussed previously in this section.

Mine Closure Planning

GGL recognises the importance of mine closure ptanat the early stages of the project. It alsoansthnds that mine closure is a continuous
series of activities as defined in the Strateganfrework for Mine Closure guidelines developed iA®0y the Australian and New Zealand

Minerals and Energy Council (ANZMEC) and Mineralsu@cil of Australia (MCA).

The Botswana Mines and Minerals Act (1999) requingsing companies to develop mine closure and rditeiton plans to make the site safe
and rehabilitate the environment to as
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close as possible to its natural state. These pleed to be submitted to the Director of the Deparit of Mines for consideration and appro
GGL has commissioned URS to prepare a conceptostied plan for Mupane, which is underway.
Closure Objectives

The principle objective for closure at Mupane defirby GGL is to rehabilitate the mine-affected areeaa level where lonterm impacts to th
environment are minimised. The post-mining landigsistainable, productive grazing.

URS noted that the following additional objectivesre been defined for the Mupane Gold Mine:
. Achieve closure in an efficient and cost-effectimanner and with minimal socio-economic disturbance.

. Minimise adverse lor-term environmental impacts by creating final lamdfe that are safe, stable and compatible witt
surrounding landforms

. Leave the site in a condition where the risk ofexde effects to people, fauna, and the environmeggneral, has bee
reduced to a level acceptable to key stakehol

. Ensure that contaminants levels are below recodrigteria and minimise offsite pollutio
Completion Criteria
Completion criteria are an agreed set of envirortaiéndicators which, upon being met, would demmatstsuccessful rehabilitation of a site.
Completion criteria are specific to the operatiod aeflect the environmental, social and econorirmumnstances of the mine site, whilst also
being flexible enough to adapt to changing circamesgs without compromising the ultimate agreement.
URS noted that the completion criteria have nonldedy defined as yet for Mupane. The also noted/éver that some objectives have been
outlined in the Closure and Rehabilitation Procesgion of the Mupane EMP (Geoflux Pty Ltd, 2003l)e objectives that are seen by UR!

most relevant to the development of completioredatare:

. All process infrastructure should be demolishedpdintled and disposed of for use elsewhere, sblsafcrap or be buried
on site.

. Ensure that the pit high-wall has been made saficplarly in relation to geotechnical stabilignd erect appropriate
signage

. Ensure that uncontrolled access to the ramp leddtnghe pit is prevented.

. All foundation work should be broken down to a diept 0.5 m below the soil surface, or covered waithequal depth ¢
material so that it can be revegetal

. Ensure that reclamation sites are integrated hreddcal landscap:
. Restore functionality to soils from which minindriastructure has been removed.
. Spread topsoil on the slopes of waste dur

. Establish a self-sustaining vegetation communityaeas disturbed by mining activities and sitemfwhich mining
infrastructure has been or will be remov
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. Maintain all rehabilitated areas in a manner thifltfecilitate the end agricultural use of the rel#ated land surface.
Legal Obligations
The legislation relevant to the closure of the Mugp®&roject include:
. Mines and Minerals Act (1999).
. Mines, Quarries, Works and Machinery Act (197
. Tribal Land Act (1968).
. Monuments and Relics Act (200:
In addition, there are two Notarial Mineral Leasglevant to Mupane. These are:
. Notarial Mineral Lease: Ngangane Ranches (Propyietamited; and
. Notarial Mineral Lease: Louis Jeremiah Corneliubékts
These leases contain conditions that relate to clowire.
Preliminary Mine Closure Cost Estimate
In 2005, URS was commissioned by Gallery Gold wvjate an estimate of closure costs so that adedjnatecial provisioning can be made
the decommissioning, final rehabilitation and clesaf the Mupane Gold Mine. In this study, the ditibns used in the ANZMEC and MCA
mine closure guidelines for decommissioning, rema and rehabilitation were adopted. These déiimé are outlined below.

. Decommissioning:ithe process that begins near, or at, the cessatimmeral production and ends with removal of
unwanted infrastructure and servic

. Remediation: to cleal-up or mitigate contaminated soil or wat

. Rehabilitation : the return of disturbed land to a stable, prodectind self-sustaining condition, after taking iat@ount
beneficial uses of the site and the surrounding.!

URS commenced the development of the cost estimitliehe identification of the facilities and othewsmponents of the Mupane site that
would remain at closure, and those that are exgdotbave been decommissioned, remediated, refeébiiand closed out during operations.
A closure inventory was compiled by URS as a bafthe preliminary closure cost estimate, whichiifeed the main work areas and
infrastructure. The cost estimate was preparedyuesanthmoving and other rates provided by GGL, datmoy analyses rates and rates from
previous studies.

The cost estimate completed by URS for the clostitke Mupane operation indicates a total costlol 2nillion Botswana Pula or US$3.2
million. URS have noted that this cost estimatéuides the following

. Costs for biannual water monitoring, biannual gelotécal monitoring and technical studies (surfaegen; groundwater
and the final void water studies) for all pi

. Costs for the dismantling of infrastructure for tifice and amenities, stores and crib room, lafooya cyanide storage
area, geology container, sewage farm and potabierywkant, as deconstruction activities are usuddige under a job lot
contract.
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. Costs for rehabilitation monitoring for five yeavgith an annual cost of BWP 219,739 (excluding erges), which will
commence after the majority of the rehabilitati@s lbeen complete

Human and Community Relations

GGL and the Mupane Project have a strong commititeetiéveloping and sustaining a relationship witianal Botswana’s and the local
communities.

Mupane has recently received accreditation andfication as a trainer in Botswana.
In addition, Mupane is currently in the processafpleting and submitting a workforce nationalisatplan.
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21 INTERPRETATION AND CONCLUSIONS

The mineralization at the Mupane Gold Mine can lassified as an Orogenic Gold Deposit. It is hostea cherty pelitic sediment and the
mineralization is localized in extensional zonesoagated with disharmonic folding of the host semee The deposit is characterized in fresh
rock by replacement of Fe carbonates by pyritehipgtite and arsenopyrite associated with greyifidation and quart veining.

The mine has been in production since early 2005tla@ orebodies are well constrained and resetvwbe anine conform to the JORC code.
Reconciliations between resource models and grawlieat are as expected.

Mineralization below the current Tau pit is curtgriteing tested to determine potential for extensiof the orebody at depth. In the immediate
vicinity of the existing resources several geoptgisand geochemical targets are being tested bsurRiGliamond drilling

There appears to be some possibility of addingeimemtal ounces to the existing reserve base at Mupawever the potential for discovery of
a large, standalone orebody in the Tati belt issm@red limited.

Mining costs are as expected, however there ipaissibility that costs may rise in time with incsega fuel and consumable costs.

Despite recent challenges, the processing plarerferming above expectations whilst processinglexire types. Challenges relating to the
processing of transitional ore are being addreasédhe flotation plant is being commissioned iegaration for the processing of fresh ore.

All necessary approvals and certifications arelé at Mupane and regular environmental auditsreviews are being conducted.
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24  ADDITIONAL REQUIREMENTS FOR TECHNICAL REPORTS ON DE VELOPMENT PROPERTIES AND PRODUCTION
PROPERTIES

This section includes discussion and comment dmieal and economic aspects of the Life of Minengld.OM”) of the Mupane Gold Proje
The project plant is designed to treat 1.0 Mtpa.®oMtpa of ore, giving an annual production of pimately 100,000 gold ounces per ann

Unless otherwise stated, further reference indédion to the LOM plan is in relation to the miifie period commencing from 1 July 2005 to
the cessation of operations.

The LOM plan is dependent on assumptions of longr-gold prices and the impact that this has onofugrrades, potential increases and/or
reductions in the project’s mineral resources asenves and the return on project capital expereditu

Production, recovery and revenue forecasts detaildte LOM plan are based on the depleted resestimates relating to the open-pit designs
for the Tau, Tholo, Kwena, Signal Hill and Goldeadte deposits. Achievement of the forecast is dégeton achievement of planned mining
activity and plant throughput levels.
Forward projections of the operating costs are dbasethe detailed cost estimates prepared forah&able feasibility study and derived from
historical performance to date of the Mupane Golgdet; modified for expectations of future cospmets related to factors such productivity
changes and cost control initiatives
Provision is made in the LOM plan for ongoing sustey capital expenditures. The principal areathf expenditure occur in relation to the
tailings dam uplifts and replacement of mine vedschnd equipment. No significant long-term cagitajects have been approved or are
included in the LOM plan forecast period.
The LOM plan is based on technically and econoryicdhievable mining and production parametersgctviaire taken into account in
determining the project Mineral Reserve statemléig.likely that the input parameters for miningsts, operating costs, plant throughput,
processing recovery and capital costs will varyrfithose actually achieved.
The impact of the combination of variances may Itéswactual results being achieved that differ enitly from the forward projections in the
LOM plan. Sensitivity ranges accounting for vargint metal prices, grade, capital and operatingsca® included. However these are
simplistic, and should be considered as indicativly.
The Mupane Gold Project is subject to inherentsrisicluding:

«  Commodity price

o Inflation Rate

o  Country risk

« Exchange rate

«  Environmenta

. Mining risk
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e Uninsured

e Opportunity

*  Combination risks
Gold is a globally traded commodity. It differsincother precious metals in that it is traded frdmlth as a commodity and as a monetary asse
in a number of markets, and there is no requirerizeanter into agency relationships or offtake agrents to realize value for production.

Trading of the metal occurs as spot sales, fonsalels and in a range of derivative financial inseats such as options.

The following contracts have been entered into apéhe pursuant to a formal tender process arrangenrenormal commercial terms.
Detailed documentation of all contracts is ava#abl

« Basil Reed Mining Contract
e Stanley Drilling Grade Control Drilling Contract

* Refining Contract Project Finance Facility. Constion of the Mupane Gold Project was funded mathtpugh a US$26.5 million
amortising cash advance facility arranged with Mezge Bank Limited and Investec Bank (Mauritiusjnitied, with set quarterly
repayment periods which commenced on 31 March 2086ludes at maturity on 310 June 2008.

¢ Hedging and Forward Sales Contract.
e Botswana Power Corporation Power Supply Contract
e Water Utilities Corporation Water Supply Contract
The revenues, profits and project expenditures®@Mupane Gold Project are subject to the lawsatéBana relating to:

¢ Gold Royalty

. Income Tax

e VAT

* Royalties of 5% of gross gold sales paid in terfith® Botswana Mines and Minerals Act.

The Mupane Gold Project is operated under a milidegmce owned 100% through Mupane Gold Mining (Riyited (“MGM”), which is a
Botswanan registered mining company and is taxet@ordance with the Twelfth Schedule of the Botewimcome Tax Act. Mining profits
are taxed according to the following formula:-

Annual Tax Rate = 7- ( 1500)
(X)

where X is the profitability ratio calculated agdble income as a percentage of gross income,ged\that the minimum rate applicable is the
company flat rate of 25% of annual taxable incoR&yalties paid are deductible in the year of paytmeo the extent that MGM'’s debt to
equity ratio exceeds 3:1, the corresponding progouf the interest paid will be disallowed as duletion, and taxed as a dividend.
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Mining capital expenditure is deductible in fulltime year in which the expenditure was incurredesSaf plant and equipment at the end of the
project will be taxed at 25%.

VAT is zero rated in respect of gold exports, am&iiNMncurred on production inputs is refundable.

Cash flow forecasts for the Mupane Gold Projectestenated based on the proven and probable miresatves only as shown in Table 25_1.

PROVEN PROBABLE TOTAL
TONNES GRADE CONTAINED TONNES GRADE CONTAINED TONNES GRADE CONTAINED
(,000) (g/t) 0z (,000) (g/t) 0z (,000) (g/t) 0z
Tau 3,82¢ 3.6( 443,00( 25 2.8¢ 2,00( 3,84¢ 3.6( 445,00(
Tholo 682 2.51 55,00( 2 2.01 0 68< 2.51 55,00(
Kwena 27¢ 1.84 17,00( 3 1.84 0 282 1.84 17,00(
Signal Hill 63< 2.44 50,00( 11F 2.4¢ 9,00( 74¢ 2.4 59,00(
Golden Eagle 34z 2.5¢€ 28,00( 10¢€ 2.2F 8,00( 45C 2.51 36,00(
TOTAL 5,75¢ 3.2C 593,00( 258 2.4C 19,00( 6,017 3.17 612,00(

Table 25_1 Mineral reserve estimate at 30 June 2005
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A summary of the current Life of Mine Plan (LOM)dbown in Table 25_2 below with annual numbers tbasel2 month fiscal year periods
ending June 30.

Mupane Gold Mining (Pty) Limited

Pre-tax Cash Flow Summary

2005/06 2006/07 2007/08 2008/09 2009/10 2010/11 2011/12 TOTAL

Metal Prices
Spot Gold Prict $ 40C $ 40C $ 40C $ 40C $ 40C $ 40C $ 4ocC
Price received for forward sal $ 40z $ 40z $ 40z $ 40z
Mining
Ore
Tonnes minel 000 tonne: 1,31¢ 1,047 1,15k 1,18¢ 864 — — 5,56¢
Grade gt 3.01 3.7C 3.2C 3.1¢ 3.41 — — 3.2¢€
Waste
Waste (incl. subgradt 000 tonne: 8,41¢ 9,78¢ 4,89¢ 3,85t 1,53¢ — — 28,48\
Strip ratio t:t 6.4C 9.3t 4.24 3.2 1.7¢ — 5.1Z2
Processing
Mill Feed 000 tonne: 1,25¢ 1,131 1,16(C 1,16¢ 1,14¢ 152 — 6,012
Grade glt 3.1¢ 3.1¢ 3.1¢ 3.1€ 3.22 3.1¢€ — 3.1¢
Recovery % 89.2% 91.2% 90.7% 89.1% 89.1% 90.(% 0.C% 89.9%
Ounces Produce ounces 114,75: 105,60: 107,71t 105,46° 105,60¢ 13,88¢ — 553,03
Revenue
Forward Sale ounces 77,77¢ 77,77¢ 77,77¢ 40,67¢ — — —
Spot Sale! 36,97 27,82¢ 29,93¢ 64,79z 105,60¢ 13,88¢ —
Revenue US$00(s 46,057 42,39¢ 43,241 42,26¢ 42,24 5,55k — 221,76
Costs US$00('s
Mining 15,707 17,16: 12,92 11,63: 7,36¢ — — 64,79:
Processing 10,067 9,881 8,73¢ 8,70( 8,83¢ 1,02(C 29 47,27"
G&A 3,67¢ 3,62¢ 3,62¢ 3,50 3,501 351 50 18,23«
Government Royalty 5.0% 2,30¢ 2,12C 2,162 2,11¢ 2,117 27¢ — 11,08¢
Total Operating Cosl 31,75 32,79: 27,35( 25,95( 21,81¢ 1,64¢ 79 141,38t
Capital and Rehabilitation US$00(s
Capital Costt 4.41F 83t 83t 11¢€ 35 4 — 6,24:
Rehabilitation 3,25( 3,25(
Pre-tax Cash Flow US$00(s 9,89( 8,761 15,057 16,20( 20,39: 3,90: (3,329 70,88(

Table 3_3 Mupane LOM Pre-tax Cashflow Summary
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The cash flow forecasts are the basis for genegr#tia post-tax pre-finance cash flows which areldsalerive a Net Present Value (“NPV”)
for the Mupane Gold Project using discounted césh (‘DCF”) valuation techniques.

Figure 23 _1 presents the impact of changes inrnbjeq economic parameters in summary form.
Sensitivity studies have been undertaken on tlaniiml model for the following scenarios:-

« Gold Price +12.5%, +25%

« Mining Costs +12.5%, +25%

« Processing Cos +12.5%, +25%

« Capital Costs +12.5%, +25%

The effect of these scenarios on the net presdmé {BIPV) are presented in Graph 3_1 below.

Mupane Gold Mine
Sensitivity Analysis
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Graph 23_1 Mupane LOM Sensitivity Analysis

The project is most sensitive to changes in thd gadke. Sensitivity to variance in the gold prisessynonymous with the effect of variance in
the process gold recovery rate and/or the goldegrad

On the basis of forecast cash flows, including£o$tcapital, the project is forecast to achiesg#yback in the quarter ending 31
December 2008.

The Mupane Gold Project LOM plan projects a mife df 5 %4 years to 2011.

The LOM plan is based on Proven and Probable resarmly and does not include inferred resourceselkfit Tau, Tholo, Kwena and Signal
Hill, since as they have not yet been
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converted to mineral reserves. These inferred resswassociated with the deposits aggregate t®0@dz. There is a reasonable expectation
that these resources may ultimately be converteddnomic reserves, based on a elevated gold mi@gerienced in recent times.
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CERTIFICATES OF QUALIFICATIONS

MARCUS J TOMKINSON

| Marcus J Tomkinson, do hereby certify that:

1)

2)

3)

4)

5)

6)
7)

8)

9)

I am an employee of Gallery Gold Limited, 9 Havéi&treet, West Perth, Australia

| am a graduate of Keel University, Staffordshisi (BSc Geology/Education) and Southampton Uniwgrsiampshire, UK (PhD
Geology)

| am a fellow of the Australian Institute of Miniramd Metallurgy

I have worked as a geologist for 22 years as aog&ilsince graduation. My relevant experienceterpurpose of this technical
report is:

1) Experience at all levels of exploration from geadtgito country exploration manager and GM Explorain over 20
countries with 6 companies

2) Experience of mine geology and reserve/resouréma&sons from South Africa, Australia, South Amerj@and Thailand
I have read the definition of “qualified person't set in National Instrument 43-101 (“NI 43-101)dcertify that, by reason of my
education, affiliation with a professional assdciat(as defined by NI 43-101) and past relevantwexperience, | fulfil the
requirements to be a “qualified person” for thepmses of N143-101
| contributed to writing all sections of the tectalireport

| have visited the site at Mupane on numerous d@ceasn 2005

| am not aware of any material fact or materialrgfe@with respect to the subject matter of the teahmeport that is not reflected in
the technical report, the omission of which to tise which makes the technical report misleading

| have read the National Instrument 43-101F1, &edechnical report has been prepared in compliatitbeNational Instrument 43-
101 and Form 43-101F1

10) I consent to the filing of this technical reporthvany stock exchange and other regulatory autharitl any publication by them,

including electronic publication in the public coamy files on their websites accessible by the publi this technical report.

Dated January 18, 2006

(Signed)

Marcus J Tomkinson, BSc., PhD., F AusIMM.
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LINTON J PUTLAND
| Linton J Putland, do hereby certify that:

1) | am an employee of Gallery Gold Limited, 9 Havéi&treet, West Perth, Australia.

2) lam agraduate of the Western Australian SchoMioks, Kalgoorlie, Western Australia (BEng Mining)

3) | am a member of the Australian Institute of Minisugd Metallurgy.

4) | have worked as a Mining Engineer for 18 yearsesigraduation. My relevant experience for the psepaf this technical report is:

1) Experience at all levels of mining engineering froperations, management and technical services.
2) Experience in conducting and managing Feasibilitd®s and project evaluations.

5) I have read the definition of “qualified persont set in National Instrument 43-101 (“NI 43-101'hdxcertify that, by reason of my
education, affiliation with a professional assdoiat(as defined by NI 43-101) and past relevantkweperience, | fulfil the
requirements to be a “qualified person” for thegmses of N143-101.

6) | contributed to writing all sections of the tectalireport.

7) | have visited the site at Mupane on numerous aaoasn 2005.

8) | am not aware of any material fact or materialrge@with respect to the subject matter of the tieahmeport that is not reflected in
the technical report, the omission of which to tise which makes the technical report misleading.

9) | have read the National Instrument 43-101F1, &edechnical report has been prepared in compliatitbeNational Instrument 43-
101 and Form 43-101F1.

10) | consent to the filing of this technical reporthvany stock exchange and other regulatory autharitl any publication by them,
including electronic publication in the public coamy files on their websites accessible by the publithis technical report.

Dated January 18, 2006

(Signed)
Linton J Putland, BEng (Mining), AusIMM.
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Nicolas James Johnson

As a contributing author of the reports entitlecetithan & Schofield, Jan 2003, Mupane Resource Egtom”, “Hellman & Schofield, Feb
2002, Signal Hill Resource Estimation”, “HellmanS&hofield, Jan 2003, Signal Hill Resource Estimdtiand “Hellman and Schofield,
Updated Tau, June04”, | hereby state:-

1. My name is Nicolas James Johnson and | am a faé #mployee with the firm of Hellman & Schofield/Pttd. of Suite 6, 3
Trelawney Street, Eastwood, NSW. My residentialradsl is 38 Holland Way, Kingsley, Western Australia

2. | am a practising geologist. | am a member of tlhistAalian Institute of Geoscientists.
3. |l am a graduate of La Trobe University and holdaglielor of Science (Honours) degree (1988).
4. | have practiced my profession continuously sin@ggl

5. lam a “qualified person” as that term is definedNiational Instrument 43-101 (Standards of Disalegar Mineral Projects) (the
“Instrument”).

6. | have personally visited the Mupane Project oresgoccasions, the last being April, 2005.
7. | participated in the resource estimation studigsch are summarised in Section 17 (but not therwes listed in section 17.13).

8. | am not aware of any material fact or materialrgeawith respect to the subject matter of the Studhjch is not reflected in the
Study, the omission of which would make the Studsi@ading.

9. | am independent of Gallery Gold Limited pursuanséction 1.5 of the Instrument.

10. I have read the National Instrument and Form 43-1Qthe “Form”) and the Study has been prepareinpliance with the
Instrument and the Form.

11. 1do not have nor do | expect to receive a diredhdirect interest in the Gallery Gold Limited,cahdo not beneficially own, directly
or indirectly, any securities of Gallery Gold Limdt or any associate or affiliate of such company.

Dated at Perth, Western Australia, on 18 th Jan2996,

(Signed)

Nicolas James Johns
Consultant Geologist

Hellman and Schofield Pty Ltd
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