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PART I - FINANCIAL INFORMATION
ITEM 1. Financial Statements
SYNNEX CORPORATION

CONSOLIDATED BALANCE SHEETS
(currency and share amounts in thousands, exceptrfpar value)

(unaudited)
May 31, November 30,
2012 2011
ASSETS
Current assets:
Cash and cash equivalents $ 97,21 $ 67,57:
Short-term investments 15,17¢ 16,01%
Accounts receivable, net 1,113,18; 1,293,02
Receivable from affiliates 1,34¢ 1,34¢
Inventories 875,23 975,04
Current deferred tax assets 28,41% 28,24:
Other current assets 49,64, 57,16¢
Total current assets 2,180,21 2,438,41!
Property and equipment, net 123,72: 125,15
Goodwill 181,25! 185,31:
Intangible assets, net 33,19t 37,53¢
Deferred tax assets 557 59C
Other assets 41,55 46,28:
Total assets $ 2,560,49' $ 2,833,29!
LIABILITIES AND EQUITY
Current liabilities:
Borrowings under securitization, term loans anddiof credit $ 66,62¢ $ 159,20(
Convertible debt 138,74¢ —
Accounts payable 800,86 1,035,69:
Payables to affiliates 47¢ —
Accrued liabilities 155,51: 172,22¢
Income taxes payable 59¢ 5,13¢
Total current liabilities 1,162,82. 1,372,25:
Long-term borrowings 85,33( 87,65¢
Convertible debt — 136,16:
Long-term liabilities 58,28¢ 60,67¢
Deferred tax liabilities 8,26¢ 8,08¢
Total liabilities 1,314,70! 1,664,83
Commitments and contingencies (Note 17)
SYNNEX Corporation stockholders’ equity:
Preferred stock, $0.001 par value, 5,000 sharé®anéd, no shares issued or outstanding — —
Common stock, $0.001 par value, 100,000 sharesaz¢hl, 37,093 and 36,571 shares issued as of
May 31, 2012 and November 30, 2011, respectively 37 37
Additional paid-in capital 322,98! 310,31¢
Treasury stock, 414 and 407 shares as of May 312 288d November 30, 2011, respectively (11,767 (11,529
Accumulated other comprehensive income 25,39« 30,02¢
Retained earnings 902,12: 829,52
Total SYNNEX Corporation stockholders’ equity 1,238,77! 1,158,37
Noncontrolling interest 7,02( 10,07¢
Total equity 1,245,79I 1,168,45!
Total liabilities and equity $ 2,560,49" $ 2,833,29!




The accompanying notes are an integral part oktlsisolidated Financial Statements (unaudited).
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SYNNEX CORPORATION
CONSOLIDATED STATEMENTS OF OPERATIONS
(currency and share amounts in thousands, exceptrfper share amounts)

(unaudited)
Three Months Ended Six Months Ended
May 31, 2012 May 31, 2011 May 31, 2012 May 31, 2011

Revenue $ 2,482,79¢ $ 249580 $ 4,943,49: $ 4,996,73
Cost of revenue (2,326,36) (2,350,69) (4,617,78) (4,707,83)
Gross profit 156,43t 145,10¢ 325,70t 288,90
Selling, general and administrative expenses (97,115 (90,949 (202,399 (183,89)
Income before nonoperating items, income taxeshandontrolling interes 59,32 54,16( 123,30¢ 105,01<
Interest expense and finance charges, net (5,519 (6,269) (11,559 (12,43%)
Other income (expense), net (382 18C 1,717 1,14¢
Income before income taxes and noncontrolling eger 53,42( 48,07: 113,47: 93,72(
Provision for income taxes (18,590 (16,56() (39,48¢) (32,53%)
Net income 34,83( 31,51 73,98¢ 61,18:
Net income attributable to noncontrolling inter (45€) (110 (1,387) (60)
Net income attributable to SYNNEX Corporation $ 34,37 $ 31,40 % 72,597 $ 61,12:
Net income per share attributable to SYNNEX Corpiora

Basic $ 094 $ 0.8¢ $ 1.9¢ $ 1.71

Diluted $ 09C $ 0.8t ¢ 191 $ 1.6
Weighted-average common shares outstanding:

Basic 36,60 35,69 36,45¢ 35,66

Diluted 38,34¢ 37,09¢ 37,99( 37,04:

The accompanying notes are an integral part oktlsisolidated Financial Statements (unaudited).
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SYNNEX CORPORATION

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(currency in thousands)

(unaudited)

Three Months Ended

Six Months Ended

May 31, 2012 May 31, 2012 May 31, 2011

Net income $ 34,83( 73,98¢ 61,18:
Other comprehensive income (loss):

Unrealized gains (losses) on available-for-saleisees (66) 21 97

Foreign currency translation adjustments (10,759 (4,959 13,45:
Total other comprehensive income (loss) (20,82) (4,939 13,54¢
Comprehensive income: 24,00¢ 69,05: 74,73:

Comprehensive income attributable to noncontrolling

interest (610) (1,089 (265)

Comprehensive income attributable to SYNNEX

Corporation $ 23,39¢ 67,967 74,46¢

The accompanying notes are an integral part oktlsisolidated Financial Statements (unaudited).
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Cash flows from operating activities:

Net income

SYNNEX CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
(currency in thousands)

(unaudited)

Six Months Ended

Adjustments to reconcile net income to net cashigezl by (used in) operating activities:

Depreciation expense

Amortization of intangible assets

Accretion of convertible notes discount

Share-based compensation

Provision for doubtful accounts

Tax benefits from employee stock plans

Excess tax benefit from share-based compensation

Realized/Unrealized gains on investments

Gain on disposal of assets

Income from equity method investments

Changes in assets and liabilities, net of acquorsitif businesses:

Accounts receivable

Receivables from affiliates, net

Inventories

Other assets
Accounts payable
Accrued liabilities

Deferred liabilities

Net cash provided by operating activities

Cash flows from investing activities:

Purchase of trading investments

Proceeds from sale of trading investments

Proceeds from redemption of held-to-maturity teepasits

Acquisition of businesses, net of cash acquired

Purchase of property and equipment

Loans and deposits to third parties, net of paymestteived

Decrease (increase) in investment in equity-metheestee

Changes in restricted cash

Net cash provided by (used in) investing activities

Cash flows from financing activities:

Proceeds from securitization and revolving linemefdit

Payment of securitization and revolving line ofdite

Proceeds from long-term credit facility and terrarle

Payment of long-term bank loans, capital leasesoamer borrowings

Excess tax benefit from share-based compensation

Book overdraft

Payment of acquisition related contingent consitema

Proceeds from issuance of common stock, net ostpae for settlement of equity awards

Capital contribution by noncontrolling interest

Purchase of additional investment in subsidiary

Net cash used in financing activities

Effect of exchange rate changes on cash and casVvasnts

Net increase in cash and cash equivalents

May 31, 2012 May 31, 2011
$ 73,98 61,18:
8,20z 8,29t
4,14¢ 3,81(
2,58t 2,38¢
4,228 3,91¢
1,067 3,52
2,73¢ 2,45¢
(2,699 (2,609
(1,120 (376)
(244) —
(341) —
174,03 295,76
@3) 2,06¢
96,83 67,48
(9,137 39z
(218,31) (247,86)
(22,965) (31,05
9,37¢ (7,130)
122,36 162,25
(3,719 (884)
4,88¢ 1,53¢
— 91C

(269) (41,43
(7,299) (15,95)
63E (2,05)
3,48 (4,782)
12,43 (13,81)
10,16: (76,46¢)
1,139,53 2,167,32!
(1,231,97) (2,230,37)
— 84,94
(1,472 (116,709
2,691 2,60
(14,285 7,39(
(1,052) —
7,83¢ 344
— 6,40¢
(6,046) —
(104,77() (78,06:)
1,88( (627)
29,64 7,097
67.57: 88.03¢

Cash and cash equivalents at beginning of period



Cash and cash equivalents at end of period $ 97,21«  $ 95,13t

The accompanying notes are an integral part oktlEssolidated Financial Statements (unaudited).
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SYNNEX CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the three and six months ended May 31, 2012 argD11
(currency and share amounts in thousands, except pshare amounts)
(unaudited)

NOTE 1—ORGANIZATION AND BASIS OF PRESENTATION:

SYNNEX Corporation (together with its subsidiaribsrein referred to as “SYNNEX” or the “Company$)d business process services
company offering a comprehensive range of sentwessellers, retailers, and original equipment nfacturers (“OEMs”) worldwide.
SYNNEX'’s business process services include distidbuand business process outsourcing (“BPO”) ses/iSYNNEX is headquartered in
Fremont, California and has operations in North Aoz Central America, Asia and Europe.

The accompanying interim unaudited Consolidatedidral Statements as of May 31, 2012 and for treetand six month periods ended
May 31, 2012 and 2011 have been prepared by thep&@ayrin accordance with the rules and regulatidriieSecurities and Exchange
Commission (“SEC”). The amounts as of November2B1,1 have been derived from the Company’s annuditeaifinancial statements.
Certain information and footnote disclosures nolynakluded in financial statements prepared inoadance with generally accepted
accounting principles (“GAAP”) in the United Statesve been condensed or omitted in accordanceswith rules and regulations. In the
opinion of management, the accompanying unauditats@lidated Financial Statements reflect all adjesits, consisting only of normal
recurring adjustments, necessary to state faigyfittancial position of the Company and its resafteperations and cash flows as of and fo
periods presented. These financial statements @glbgutead in conjunction with the annual auditedricial statements and notes thereto as of
and for the fiscal year ended November 30, 20htluded in the Company’s Annual Report on Form 1fdikthe fiscal year then ended.

The results of operations for the three and sixthmoended May 31, 20Xte not necessarily indicative of the results thay be expecte
for the fiscal year ending November 30, 2012 ,ror future period and the Company makes no reprasens related thereto.

NOTE 2—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The Company'’s significant accounting policies aseldsed in the Company’s Annual Report on FornKifor the fiscal year ended
November 30, 201. There have been no material changes to these@titg policies, except as described below. Faseussion of the
significant accounting policies, please see theutision in the Annual Report on Form 10-K for tisedl year ended November 30, 2011 .

Restricted cash

Restricted cash balances relate to temporary céetrs caused by the timing of lockbox collectiemsler the Company’s borrowing
arrangements, amounts held for outstanding lettiecsedit and future payments to contractors ferldng-term projects at the Company’s
Mexico operation.

The following table summarizes the restricted daalances as of May 31, 2012 and November 30, 26d thee location where these
amounts are recorded on the Consolidated BalaneetSh

As of
May 31, 2012 November 30, 2011
Related to borrowing arrangements and others:
Other current assets $ 14,32¢ $ 28,27¢
Related to long-term projects:
Other assets 4,21F 2,93¢
Total restricted cash $ 18,54 % 31,217
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SYNNEX CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS---(conti nued)
For the three and six months ended May 31, 2012 ar&D11
(currency and share amounts in thousands, except pshare amounts)
(unaudited)

Concentration of credit risk

Financial instruments that potentially subject@w@mpany to significant concentration of credit riglnsist principally of accounts
receivable, and cash and cash equivalents. The &uwyigocash and cash equivalents are maintainedhigthquality institutions, the
compositions and maturities of which are regulanynitored by management. Through May 31, 2012 Citwapany had not experienced any
losses on such deposits.

Accounts receivable include amounts due from custerand vendors primarily in the technology industhe Company performs
ongoing credit evaluations of its customers’ finahcondition and limits the amount of credit exded when deemed necessary, but generally
requires no collateral. The Company also maintailesvances for potential credit losses. In estingthe required allowances, the Company
takes into consideration the overall quality anohg®f the receivable portfolio, the existence difisited amount of credit insurance and
specifically identified customer and vendor riskerough May 31, 2012 , such losses have been witliinagement’s expectations.

In the three and six months ended May 31, 2012customer accounted for 10% or more of the Compantal revenue. In the three
months ended May 31, 2011 , one customer accototdd% of the Company's total revenue. In thenspnths ended May 31, 2011, no
customer accounted for 10% or more of the Compdatgsrevenue. Products purchased from the Conipdargest OEM supplier, Hewlett-
Packard Company (“HP”), accounted for approxima8&9e of the total revenue for both the three ardrsinths ended May 31, 2012 , and
approximately 34% of the total revenue for bothttiree and six months ended May 31, 2011 .

As of May 31, 2012 and November 30, 2011 , no custoexceeded 10% of the total consolidated accaantsvable balance.
Revenue recognition

The Company generally recognizes revenue on tleecdddardware and software products when theyhippsed and on services when
they are performed, if a purchase order existss#hes price is fixed or determinable, collectiémesulting accounts receivable is reasonably
assured, risk of loss and title have transferredmoduct returns are reasonably estimable. Pangsior sales returns are estimated based on
historical data and are recorded concurrently #ighrecognition of revenue. These provisions areeveed and adjusted periodically by the
Company. Revenue is reduced for early payment digscand volume incentive rebates offered to custenThe Company recognizes reve
on certain service contracts, post-contract sofveaipport services, and extended warranty confrabtsre it is not the primary obligor, on a
net basis.

The Company provides services such as call casteewals, maintenance and contract managementesgia its customers under
contracts that typically consist of a master s&wiagreement or statement of work, which contdietdrms and conditions of each program
and service offerings. Typically the contracts taree-based or transactions or volume based. Reviergenerally recognized over the term of
the contract or when service has been renderedathe price is fixed or determinable and collectibthe resulting accounts receivable is
reasonably assured.

The Company's operation in Mexico primarily focusesprojects with the Mexican government and otbeal agencies that are long-
term in nature. Under the agreements, the Compealisycmputers and equipment to contractors thatige services to the Mexican
government. The Company also sells computer equiparel services directly to the Mexican governm&he payments are due on a monthly
basis and contingent upon the satisfactory perfooaaf certain services, fulfilment of certainighitions and meeting certain conditions. The
Company recognizes revenue and cost of revenuestraight-line basis over the term of the contrattich coincides with payments no longer
being contingent.

Net income per common share

Net income per common share-basic is computed\glidg the net income attributable to SYNNEX Coratoon for the period by the
basic weighted-average number of outstanding conshares.

Net income per common share-diluted is computedduling the dilutive effect of in-the-money employwteck options, restricted stock
awards, restricted stock units and similar equistruments granted by the Company to the basichiegigaverage number of outstanding
common shares. The Company uses the treasury steitiod, under which, the amount the employee masfq exercising stock options, t
amount of compensation cost for future servicestttmCompany has not yet recognized and the anafuak benefits that would be recorded
in “Additional paid-in capital” when the award bewes
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SYNNEX CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS---(conti nued)
For the three and six months ended May 31, 2012 ar&D11
(currency and share amounts in thousands, except pshare amounts)
(unaudited)

deductible are assumed to be used to repurchasessha

With respect to the Company’s convertible debt,Gloenpany intends to settle its conversion spread the intrinsic value of convertible
debt based on the conversion price and currenteharice) in shares. The Company accounts fomitsersion spread using the treasury stock
method. It is the Company’s intent to cash-seltéegrincipal amount of the convertible debt; acoagly, the principal amount has been
excluded from the determination of diluted earnipgsshare.

The calculation of net income per common sharéatable to SYNNEX Corporation is presented in Nb2e
Reclassifications

Certain reclassifications have been made to peoiod amounts to conform to current period preg@amaOn the Consolidated Balance
Sheets and the Consolidated Statements of Casts HoegCompany combined the balances of "Receivatnie vendors, net" with "Accounts
receivable, net." This reclassification had no effen "Total current assets" and "Net cash provigedperating activities.”

Recent accounting pronouncements

In June 2011, the Financial Accounting Standardsr@¢‘FASB”) issued an accounting update that araghd presentation of
“Comprehensive income” in the financial statemeftse new guidance is effective for fiscal yearg] anterim periods within those years,
beginning after December 15, 2011, with early adoppermitted. The accounting update will be apgiie to the Company beginning in the
first quarter of fiscal year 2013 and the Compailywpdate its presentation of “Comprehensive inedto comply with the updated disclost
requirements.

During fiscal year 2012, the following accountingtandards are applicable:

In May 2011, the FASB issued an accounting updeeamends existing guidance regarding fair valeasarements and disclosure
requirements. The amendments are effective dunitggim and annual periods beginning after Deceribef011 and are to be applied
prospectively. The accounting update was applicatbtee Company beginning in the second quartéiscél year 2012. Application of this
accounting update did not have a material impat¢herCompany's Consolidated Financial Statement.

In September 2011, the FASB issued an accountidgtephat gives companies the option to make dtgtied evaluation about the
likelihood of goodwill impairment. Companies wilklvequired to perform the two-step impairment ¢edy if it concludes that the fair value of
a reporting unit is more likely than not, less tlitarcarrying value. The accounting update is effecfor annual and interim goodwiill
impairment tests performed for fiscal years begigrafter December 15, 2011, with early adoptiomrgéed. The Company will adopt the
accounting update for its goodwill impairment teesbe performed for the fiscal year ending Noven8i&r2012.

In September 2011, the FASB issued an accountidgtaghat requires additional qualitative and qitetinte disclosures by employers
that participate in multi-employer pension planse amendments are effective for annual periodthiofiscal years ending after December 15,
2011, with early adoption permitted. The Compangpasl the new disclosure requirements in the figeat ending November 30, 2012.
Application of this accounting update will not haavenaterial impact on the Company's financial states.

NOTE 3—ACQUISITIONS AND DIVESTITURES:
Fiscal year 2011 acquisitions

On December 1, 2010, the Company acquired 70.08tecfapital stock of Marubeni Infotec Corporatiarsubsidiary of Marubeni
Corporation. SB Pacific Corporation Limited ("SBci&"), the Company's equity-method investee at time, acquired the remaining 30.0%
noncontrolling interest. The Company's total dir@ed indirect ownership of Marubeni Infotec Corgmmawas 80.0% . Marubeni Infotec
Corporation, now known as SYNNEX Infotec Corporat{tinfotec Japan”) is a distributor of IT equipnigelectronic components and
software in Japan. This acquisition is in the disttion segment and enabled the Company's expaimgmdapan. The aggregate consideration
for the transaction initially was JPY 700,000 approximately $8,392 , of which the Company's distrare was $5,888 . In the first quarter of
fiscal year 2012, the Company reached an agreenitmthe sellers to reduce the purchase price by1185,233 . The purchase price as
adjusted is
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SYNNEX CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS---(conti nued)
For the three and six months ended May 31, 2012 ar&D11
(currency and share amounts in thousands, except pshare amounts)
(unaudited)

JPY 574,767 or approximately $6,891 .

The purchase price allocation based on the fairevaf the assets acquired and liabilities assused follows:

Fair Value

Purchase consideration:
Cash payment $ 4,82¢
Contribution from noncontrolling interest 2,067

$ 6,891
Allocation:
Cash $ 1,371
Accounts receivable 186,90¢
Inventories 84,55!
Other current assets 2,11¢
Property, plant and equipment 5,521
Goodwill 16,95:
Intangible assetd

9,10:

Other long-term assets 4,39¢
Short-term borrowings (103,644
Accounts payable (161,229
Accrued liabilities (15,15)
Long-term borrowings (2,08¢)
Other long-term liabilities (21,92

$ 6,891

@ Intangibles will be amortized over a period of BO-years.

On April 1, 2012, the Company purchased additiehalres of Infotec Japan from SB Pacific for $6,@tulting in an increase in its
direct ownership interest in Infotec Japan from0%0to 81.0% . In April 2012, the Company reducsdinership interest in SB Pacific from
33.3% to 19.7% , as a result, its total direct isdifect ownership interest increased from 80.0%84% % .

During the fiscal year 2011, the Company acquimrtiain businesses of ede, Inc. ("e4e"), 100.0% @f&tock of the global email
company limited ("gem") and certain assets of \iMi@X Solutions Inc. ("VisionMAX") for an aggregagmrchase price of $43,349 . The
acquisitions were integrated into the Company'd&@l@usiness Services ("GBS") segment and broudgitianal BPO scale, complemented
the Companys service offerings in social media and cloud cotimguand expanded its customer base and geogrpmsence. The net tangil
assets acquired were $10,155 and the Company ext888,194 in goodwill and intangibles on finaliaatof purchase price allocation.

With the exception of Infotec Japan, the above Bitipns in fiscal year 2011, individually and imet aggregate, did not meet the
conditions of a material business combination aedewot subject to the disclosure requirementsodanting guidance for business
combinations utilizing the purchase method of actiog.

NOTE 4—SHARE-BASED COMPENSATION:

The Company recognizes share-based compensatiensxfor all share-based awards made to employeledir@ctors, including
employee stock options, restricted stock awardsricted stock units and employee stock purchdsesed on estimated fair values.

The Company uses the Black-Scholes valuation modedtimate fair value of stock options. The Bl&dtoles optiorpricing model wa
developed for use in estimating the fair valuetadrtlived exchange traded options that have ntingesestrictions and are fully transferable.
In addition, option-pricing models require the ihpfihighly subjective assumptions,

10
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SYNNEX CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS---(conti nued)
For the three and six months ended May 31, 2012 ar&D11
(currency and share amounts in thousands, except pshare amounts)
(unaudited)

including the option’s expected life and the pricdatility of the underlying stock. The expectedadt price volatility assumption was
determined using historical volatility of the Conmg& common stock.

The following table summarizes the number of shmrged awards granted under the Company’s AmendeRestated 2003 Stock
Incentive Plan, as amended, during the three anhenths ended May 31, 2012 and 2011 and the giaetfair value of the awards:

Three Months Ended Six Months Ended

May 31, 2012 May 31, 2011 May 31, 2012 May 31, 2011
Number of Fairvalue Numberof Fairvalue Numberof Fairvalue Numberof Fair value
grants of grants  grants of grants grants of grants grants of grants
Stock options 20 $ 301 — 3 — 20 $ 301 — 3 —
Restricted stock awards 32 1,19¢ 22 71¢ 36 1,35( 27 887
Restricted stock units 46 1,96¢ 10 324 46 1,96/ 10 324
98 $ 3,461 32 $ 1,04: 10z $ 3,61t 37 $ 1,217

The Company recorded share-based compensationsxpéf2,216 and $4,225 in "Selling, general andiaidtrative expenses" for the
three and six months ended May 31, 2012 , respdgtiand $1,975 and $3,916 for the three and simthzoended May 31, 2011 , respectively.

NOTE 5—BALANCE SHEET COMPONENTS:

As of
May 31, 2012 November 30, 2011
Short-term investments:
Trading securities $ 5,02¢ $ 5,80¢
Available-for-sale securities 45 37
Held-to-maturity securities 7,98( 7,84:%
Cost method investments 2,12¢ 2,32¢
$ 15,17 $ 16,01%
As of
May 31, 2012 November 30, 2011
Accounts receivable, net:
Accounts receivable $ 1,164,02 $ 1,351,30!
Less: Allowance for doubtful accounts (23,35)) (22,809)
Less: Allowance for sales returns (27,489 (35,479
$ 1,113,18: $ 1,293,02

The Company combined "Receivable from vendors, oe$' 150,085 with "Accounts Receivable, net" adloffember 30, 2011 to
conform to the current year presentation as desgiiib Note 2— Summary of Significant Accounting Policies.
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SYNNEX CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS---(conti nued)
For the three and six months ended May 31, 2012 ar&D11
(currency and share amounts in thousands, except pshare amounts)

(unaudited)
As of
May 31, 2012 November 30, 2011
Property and equipment, net:
Land $ 18,47¢ $ 18,56¢
Equipment and computers 98,72¢ 95,14¢
Furniture and fixtures 21,447 19,56¢
Buildings and leasehold improvements 98,78: 97,26:
Construction in progress 40¢ 1,762
Total property and equipment, gross 237,83¢ 232,30«
Less: Accumulated depreciation (114,11) (107,14)
$ 123,72: $ 125,15
Goodwill
Distribution GBS Total
Balance as of November 30, 2011 $ 107,49¢ $ 77,81 % 185,31:
Goodwill adjustments during the period (1,549 (997) (2,539
Translation (854) (66S) (1,527
Balance as of May 31, 2012 $ 105,10. $ 76,15 % 181,25!

The adjustments recorded to "Goodwill" primarilyrgaén to the reduction of the purchase price obte€ Japan in the distribution
segment, and the finalization of holdback payméntee GBS segment.

Intangible assets, net

As of May 31, 2012 As of November 30, 2011
Gross Accumulated Net Gross Accumulated Net
Amounts Amortization Amounts Amounts Amortization Amounts
Vendor lists $ 36,94( $ (27,899 $ 9,04¢ $ 36,81t $ (27,109 $ 9,711
Customer lists 50,12: (26,86¢) 23,25¢ 51,08¢ (23,879 27,20¢
Other intangible assets 4,89: (3,999 89t 4,44¢ (3,827%) 61¢
$ 91,95¢ $ (58,76) $ 33,198 $ 92,34¢ % (54,810 $ 37,53¢

Amortization expense for the three and six montided May 31, 2012 was $2,071 and $4,146 , respdygtiand for the three and six
months ended May 31, 2011 was $1,761 and $3,8<pectively.
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NOTE 6—INVESTMENTS:

The carrying amount of the Company’s investmenshisvn in the table below:

As of
May 31, 2012 November 30, 2011
Unrealized Unrealized
(Losses)/ Carrying (Losses)/ Carrying
Cost Basis Gains Value Cost Basis Gains Value
Short-term:

Trading securities $ 554¢ 3 (522) $ 5,02¢ $ 11,50¢ $ (5,695 $ 5,80¢
Available-for-sale securities — 45 45 — 37 37
Held-to-maturity investments 7,98( — 7,98( 7,84: — 7,84:
Cost method securities 2,12¢ — 2,12¢ 2,32¢ — 2,32¢

$ 1565 $ @77 $ 15178 $ 2167F $ (5656 $ 16,01

Long-term investments in other assets:
Available-for-sale securities $ 1,097 $ 41 3 1,13¢ % 93¢ % 16€ $ 1,107

Short-term trading securities generally consistauiity securities relating to the Company’s defégempensation plan. Short-term and
long-term available-for-sale securities primarignsist of investments in other companies’ equitusiges. Held-to-maturity investments
primarily consist of term deposits with maturitfesm the date of purchase greater than three manttidess than one year. These term
deposits are held until the maturity date and atdnaded. Cost-method securities primarily congishvestments in a hedge fund and a private
equity fund under the Company’s deferred compensatian.

Trading securities and available-for-sale secuitiee recorded at fair value in each reportingogesind therefore the carrying value of
these securities equals their fair value. For aosthod securities, the Company records an impairetearge when the decline in fair value is
determined to be other-than-temporary.

The following table summarizes the total realizad anrealized gains and losses recorded on the @wyigtrading investments:

Three Months Ended Six Months Ended
May 31, 2012 May 31, 2011 May 31, 2012 May 31, 2011
Realized and unrealized gains (losses) on tradinesiments $ 25 $ (250 $ 1,112 $ 472

NOTE 7—DERIVATIVE INSTRUMENTS:

In the ordinary course of business, the Compaex@sed to foreign currency risk, interest riskyiggrisk and credit risk. The
Company'’s transactions in some of its foreign ofi@na are denominated in local currency. The Comjsafioreign locations enter into
transactions, and own monetary assets and ligsilithat are denominated in currencies other tiginfunctional currency. As part of its risk
management strategy, the Company uses short-tewarf contracts in most of the above mentionederuies to minimize its balance sheet
exposure to foreign currency risk. These derivatize not designated as hedging instruments. Thafd exchange contracts are recorded at
fair value in each reporting period and any gainksses, resulting from the changes in fair vatue,recorded in earnings in the period of
change. Generally, the Company does not use dieevastruments to cover equity risk and credik.rishe Company’s policy is not to allow
the use of derivatives for trading or speculativeppses. The fair value of the Companfdrward exchange contracts are also discloséibta
8. The following table summarizes the fair valughef Company’s foreign exchange forward contrastsfaMay 31, 2012 and November 30,
2011 :
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Fair Value as of
Location May 31, 2012 November 30, 2011
Other current assets $ 1,741 $ 1
Accrued liabilities 547 324

The notional amounts of the foreign exchange fodwamtracts that were outstanding as of May 312201 November 30, 2011 were
$109,575 and $79,468 , respectively. The notiomadunts represent the gross amounts of foreign meyrthat will be bought or sold at
maturity. During the three and six months ended Blhy2012 , in relation to its forward contractee Company recorded in “Other income,
net” total realized and unrealized gains of $2,88d $1,368 , respectively. During the three andrsixths ended May 31, 2011 , in relation to
its forward contracts, the Company recorded in 8thcome (expense), net" total realized and urme@dlosses of $1,915 and $3,889 ,
respectively.

NOTE 8—FAIR VALUE MEASUREMENTS:
The Company'’s fair value measurements are cladsifiel disclosed in one of the following three catéss:

Level 1: Unadjusted quoted prices in active markeds are accessible at the measurement dateefotiédl, unrestricted assets or
liabilities;

Level 2: Quoted prices in markets that are nowvactr inputs which are observable, either direatlyndirectly, for substantially the full
term of the asset or liability;

Level 3: Prices or valuation techniques that regjiriputs that are both significant to the fair ealeasurement and unobservable (i.e.,
supported by little or no market activity).
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The following table summarizes the valuation of @@mpany’s investments and financial instrumeres #ne measured at fair value on a
recurring basis:

As of May 31, 2012 As of November 30, 2011
Fair value measurement category Fair value measurement category
Total Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3

Assets:
Cash equivalents $ 28,02¢ $ 28,02t $ — $ — $ 25,63t $ 2563t $ — $ —
Trading securities 5,02¢ 5,02¢ — — 5,80¢ 5,80¢ — —
Available-for-sale securities in short-
term investments 45 45 — — 37 37 — —
Available-for-sale securities in other
assets 1,13¢ 1,13¢ — — 1,107 1,107 — —
Forward foreign currency exchange
contracts 1,741 — 1,741 — 1 — 1 —
Liabilities:
Forward foreign currency exchange
contracts $ 547 $ — 9 547 $ — 9 324 % — % 324 $ —
Acquisition-related contingent
consideration 2,01z — — 2,01z 3,06¢ — — 3,06t

The Company’s investments in trading and availdbtesale securities consist of equity securitied are recorded at fair value based on
guoted market prices. The fair values of forwardrenge contracts are measured based on the fan@iggncy spot and forward rates quoted
by the banks or foreign currency dealers. Cashvatgnts consist primarily of highly liquid investnts in money market funds and term
deposits with maturity periods of three monthsesisl The carrying value of the cash equivalentsoxppates the fair value since they are near
their maturity.

The acquisition-related contingent consideratiqresents the future earn-out payments relatingg@tquisitions in the GBS segment.
The fair values of the contingent considerationkased on the Company’s probability assessmeieoéstablished profitability measures
during the periods ranging from one year to thregry from the date of the acquisitions. The chamgjee fair value of the contingent
consideration liability from November 30, 2011 t@31, 2012 is due to earn-out payments made dthiagix months ended May 31, 2012 .

During the three and six months ended May 31, 2@h&re were no transfers between the fair valuasorement category levels.

The following table summarizes the realized anctalized gains and losses recorded in “Other incoreig,in the Consolidated
Statements of Operations for the changes in the/gdiie of its financial instruments for tradingagties and forward foreign currency
contracts:

Three Months Ended Six Months Ended
May 31, 2012 May 31, 2011 May 31, 2012 May 31, 2011
Realized losses $ 2 9 (1,756 $ (1,21¢) $ (3,529
Unrealized gains (losses) 2,34 (410 3,69¢ 112
Total realized and unrealized gains (losses) $ 2,34¢ % (2,166) $ 2482 $ (3,415)
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The following table presents the assets and li#slthat are not carried at fair value as of May2)12 and November 30, 2011 :

As of May 31, 2012 As of November 30, 2011
Carrying Carrying
Value Fair Value Value Fair Value
Cost method investments in short-term investments $ 2,122 $ 3,708 % 2,32¢ % 3,89¢
Long-term accounts receivable 6,95¢ 6,95¢ 5,85: 5,851
SYNNEX Canada term loan 8,661 8,661 9,11¢ 9,11¢
Long-term Infotec Japan credit facility 76,61¢ 76,61¢ 77,29( 77,29(
Infotec Japan term loans 14,11 14,11 15,13¢ 15,13¢
Convertible debt 138,74¢ 175,89( 136,16 165,38t

The Company’s cost-method securities in shemnta investments consist of investments in a hédge and a private equity fund. The 1
value of the cost-method investments is basedtbere(i) the published fund values or (ii) a valaatmodel developed internally based on the
published value of the securities held by the furfte Company records an impairment charge whedehgne in fair value is determined to
other-than-temporary.

The fair value of long-term accounts receivabledased on customer rating and creditworthiness.céihging values of the SYNNEX
Canada Limited ("SYNNEX Canada") term loan, thegldarm Infotec Japan credit facility and the Infoflapan term loans approximate their
fair value since interest rates offered to the Canygfor debt of similar terms and maturities arpragimately the same. The fair value of
convertible debt is based on the closing pricénefdonvertible debt traded in a limited trading ke#r

Other investment

The cost method investments in “Other assets” sbogiinvestments in equity securities of privatéitees. The carrying value of the
investments was $ 3,323 and $ 3,575 as of May @12 2nd November 30, 2011 , respectively. As oféoler 30, 2011 , the fair value of
these cost method investments is greater tharattnging value. There have been no significant ckarig the fair value of the investments ¢
May 31, 2012 .

In fiscal year 2010, the Company acquired a 33.8%cantrolling interest in SB Pacific, which wasoeted under the equity method of
accounting. On April 1, 2012, the Company redut¢gddncontrolling interest to 19.7% and as a rdsedfan accounting for the investment
under the cost method of accounting. As of May28i1.,2 and November 30, 2011 , the carrying valub®investment was $ 3,082 and $
5,950, respectively. As of May 31, 2012 and Noven®0, 2011 , the fair value of this investmentesded its carrying value.

The carrying value of other financial instrumermsisch as held-to-maturity securities, accounts vatéé, accounts payable and sherm
debt, approximate fair value due to their shorturitiés or variable-rate nature of the respectioadwings.

The Company monitors its investments for impairm®ntonsidering current factors, including the emait environment, market
conditions, operational performance and other $igdeictors relating to the business underlyingithestment, and records reductions in
carrying values when necessary. Any impairmentissported under “Other income, net” in the Cdidsted Statements of Operations.

NOTE 9—ACCOUNTS RECEIVABLE ARRANGEMENTS:

The Company primarily finances its United Statesrafions with an accounts receivable securitizgtimgram (the “U.S.
Arrangement”). In November 2010, the Company ameérathel restated the U.S. Arrangement (“Amended asdd®ed U.S. Arrangement”)
replacing the lenders and the lead agent. The Coyngen now pledge up to a maximum of $400,000 ®. ttade accounts receivable (“U.S.
Receivables”) as compared to a maximum of $ 350.8@@r the previous U.S. Arrangement. The matulédtie of the Amended and Restated
U.S. Arrangement is November 12, 2013. The effedborrowing cost under the Amended and RestatedAsr&8ngement is a blend of the
prevailing dealer commercial paper rates

16




Table of Contents
SYNNEX CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS---(conti nued)
For the three and six months ended May 31, 2012 ar&D11
(currency and share amounts in thousands, except pshare amounts)
(unaudited)

plus a program fee of 0.60% per annum based ongke portion of the commitment, and a facility &¢®.60% per annum payable on the
aggregate commitment of the lenders. Prior to theraiment, the effective borrowing cost was a blgitie prevailing dealer commercial
paper rates, plus a program fee of 0.65% per arbvased on the used portion of the commitment arditty fee of 0.65% per annum payable
on the aggregate commitment. As of May 31, 20h2ret was ndalance outstanding under the U.S. Arrangementdlence outstanding as
November 30, 201was $ 64,500 .

Under the terms of the Amended and Restated U.1&ngement, the Company sells, on a revolving basitl.S. Receivables to a
wholly-owned, bankruptcy-remote subsidiary. Therbaings are funded by pledging all of the righi$e tand interest in and to the U.S.
Receivables as security. Any borrowings under threeAded and Restated U.S. Arrangement are recosdgebd on the Company’s
Consolidated Balance Sheets. As is customary deteacounts receivable securitization arrangemardsedit rating agency’s downgrade of
the third party issuer of commercial paper or baak-up liquidity provider (which provides a souafdunding if the commercial paper market
cannot be accessed) could result in an increatheiGompany’s cost of borrowing or loss of the Camys financing capacity under these
programs if the commercial paper issuer or liqyithiack-up provider is not replaced. Loss of sunhricing capacity could have a material
adverse effect on the Company’s financial conditiad results of operations.

The Company also has other financing agreemerti®ith America with various financial institution$~(ooring Companies”) to allow
certain customers of the Company to finance theiclpases directly with the Flooring Companies. Urtdese agreements, the Flooring
Companies pay to the Company the selling priceadpcts sold to various customers, less a discauititin approximately 15 to 30 days from
the date of sale. The Company is contingently éidblrepurchase inventory sold under flooring agpexgs in the event of any default by its
customers under the agreement and such inventorg bepossessed by the Flooring Companies. Plegshate 17— Commitments and
Contingencies for further information. The followitable summarizes the net sales financed thrdugfdoring agreements and the flooring
fees incurred:

Three Months Ended Six Months Ended
May 31, 2012 May 31, 2011 May 31, 2012 May 31, 2011
Net sales financed $ 202,93 $ 171,75¢ % 373,828 $ 330,81!
Flooring fees? 1,17¢ 59¢ 2,19¢ 1,03:

(1) Flooring fees are included within “Interespexse and finance charges, net.”

As of May 31, 2012 and November 30, 2011 , accorgusivable subject to flooring agreements wer8,9% and $ 63,031 ,
respectively.

Infotec Japan has arrangements with various bamkdimancial institutions for the sale and finargiof approved accounts receivable
notes receivable. The amount outstanding undeetheangements that was sold, but not collected &y 31, 2012 and November 30, 2011
was $13,864 and $ 10,980 , respectively.
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NOTE 10—BORROWINGS:
Borrowings consist of the following:
As of

May 31, 2012 November 30, 2011
Convertible debt $ 138,74¢ $ 136,16:
SYNNEX U.S. securitization — 64,50(
SYNNEX Canada revolving line of credit — 27,28¢
SYNNEX Canada term loan 8,661 9,11¢
Infotec Japan credit facility 127,69¢ 128,81¢
Other borrowings and capital leases 15,597 17,14(
Total borrowings 290,70« 383,02:
Less: Current portion (205,379 (159,201)
Non-current portion $ 85,33( $ 223,82:

Convertible debt

In May 2008, the Company issued $ 143,750 of agdgesgrincipal amount of its 4.0% Convertible SeNotes due 2018 (the
“Convertible Senior Notes”) in a private placemdrtie carrying amount of the Convertible Senior Npteet of the unamortized debt discount,
was $ 138,748 and $136,163 as of May 31, 2012 anvemdber 30, 2011 , respectively. The Convertiblei@eNotes are senior unsecured
obligations of the Company and have a cash coupenest rate of 4.0% per annum. The Company mageradhe Convertible Senior Notes,
in whole or in part, for cash on or after May 2013, at a redemption price equal to 100% of theqggwl amount of the Convertible Senior
Notes to be redeemed, plus any accrued and ungaiest (including any additional interest and eogtingent interest) up to, but excludil
the redemption date. See Note-+1Convertible Debt. Also, the Convertible Senior Notentain various features which under certain
circumstances could allow the holders to convextGlonvertible Senior Notes into shares before teeiryear maturity. Further, the date of
settlement of the Convertible Senior Notes is uadeidue to various features including put and elements which occur in May, 2013.
Because of the May 2013 put and call featuresCitrapany has classified the Convertible Senior Nageshort term debt starting May 31,
2012 in the Consolidated Balance Sheets.

SYNNEX U.S. securitization

The Company can pledge up to a maximum of $ 400i9QDS. Receivables under its Amended and RestaiSdArrangement. See
Note 9— Accounts Receivable Arrangements. The effectivedwang cost under the Amended and Restated U.&ngement is a blend of
the prevailing dealer commercial paper rates, plpsogram fee on the used portion of the commitraadta facility fee payable on the
aggregate commitment.

SYNNEX U.S. senior secured revolving line of credit

The Company has a senior secured revolving lireredit arrangement (the “Revolver”) with a finariéiestitution. In November 2010,
the Company amended and restated the RevolvefAthended and Restated Revolver”) to remove ondeflénders and increase the
maximum commitment of the remaining lender from0$080 to $ 100,000 . The Amended and Restated Rewv@tains an accordion feature
to increase the maximum commitment by an additi@a0,000 to $ 150,000 at the Company’s requesherevent the current lender consents
to such increase or another lender participatéiserAmended and Restated Revolver. Interest orobings under the Amended and Restated
Revolver is based on a base rate or London Int&rdfered Rate (“LIBOR”), at the Company’s optiofhe margin on the LIBOR is
determined in accordance with its fixed charge cage ratio under the Amended and Restated Revahetis currently 2.25% . The
Company’s base rate is determined based on thehdli) the financial institution’s prime ratei) the overnight federal funds rate plus
0.50% or (iii) one month LIBOR plus 1.00% . An ureddine fee of 0.50% per annum is payable if thistamding principal amount of the
Amended and Restated Revolver is less than hafffeofenders’ commitments; however, that fee is ceduo 0.35%f the outstanding principi
amount of the Amended and Restated Revolver idgrézan half of the lendersbommitments. The Amended and Restated Revolverisre
by the Company’s inventory and other assets anatesxjn November 2013. It
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would be an event of default under the AmendedRestated Revolver if (1) a lender under the AmeradetiRestated U.S. Arrangement
declines to extend the maturity date at any poittiw sixty days prior to the maturity date of tAmended and Restated U.S. Arrangement,
unless availability under the Amended and RestR&blver exceeds $ 60,000 or the Company has angimdmmitment in place to renew or
replace the Amended and Restated U.S. Arrangemég8]) at least twenty days prior to the maturityedaf the Amended and Restated U.S.
Arrangement, the Company does not have in pladedirty commitment to renew or replace the Amendati Restated U.S. Arrangement on
substantially similar terms and conditions, unléggsCompany has no amounts outstanding under trended and Restated Revolver at such
time. There was no borrowing outstanding as of by 31, 2012 and November 30, 2011 .

SYNNEX U.S. unsecured revolving line of credit

In February 2011, the Company entered into an genaent with a financial institution to provide amsacured revolving line of credit 1
general corporate purposes. The maximum commitonaher the arrangement is $25,000 . The arrangeimenties an unused line fee of
0.50% per annum. Interest on borrowings underitteedf credit is determined by either a base rale BOR, at the Company’s option. The
margin on the LIBOR is 2.00% . The Company’s bade is the financial institution’s prime rate mirlu@5% . The agreement expires in
February 2014. There was no borrowing outstandimtguthis arrangement, as of both May 31, 2012Nowember 30, 2011 .

SYNNEX Canada revolving line of credit

SYNNEX Canada has a revolving line of credit aremgnt with a financial institution for a maximummemitment of C$ 125,000 . On
May 31, 2012 , SYNNEX Canada completed the ren@fvdlis arrangement (the “Renewed Canadian Revglhdimangement”)The Renewe:
Canadian Revolving Arrangement maximum commitmeiten the Renewed Canadian Revolving Arrangeme@$i$00,000 and includes an
accordion feature to increase the maximum commitrogran additional C$ 25,000 to C$ 125,000 , at 8EX Canada's request. The
Renewed Canadian Revolving Arrangement also prevédgublimit of $5,000 for the issuance of stanelters of credit. As of May 31, 2012
and November 30, 2011 , outstanding standby lettecsedit totaled $3,316 and $3,368 , respectiv8lyNNEX Canada has granted a security
interest in substantially all of its assets in fagbthe lender under the Renewed Canadian Rewgplmangement. In addition, the Company
pledged its stock in SYNNEX Canada as collateratie Renewed Canadian Revolving Arrangement. TdreeRed Canadian Revolving
Arrangement expires in May 2017. The interest apiglicable under the Renewed Canadian Revolvingrigement is equal to (i) the Canac
base rate plus a margin of 0.75% for a Base Raa@ iroCanadian Dollar; whereas before the renatwahs a minimum rate of 2.50% plus a
margin of 1.25% for a Base Rate Loan in CanadialteB® (ii) the US base rate plus a margin of 0.76%a Base Rate Loan in U.S. Dollars;
whereas before the renewal, it was a minimum rb825% plus a margin of 2.50% for a Base Rate Lind.S. Dollars, and (iii) the Bankers'
Acceptance rate ("BA") plus a margin of 2.00% fd3/ Rate Loan; whereas before the renewal, it wasramum rate of 1.00% plus a margin
of 2.75% for a BA Rate Loan. The Canadian basematans the greater of a) the prime rate deternbgeddmajor Canadian financial
institution and b) the one month Canadian Dealéei®8 Rate ("CDOR") rate (the average rate applctdbCanadian dollar bankers'
acceptances for the applicable period) plus 1.50%e.US base rate means the greater of a) a reterate determined by a major Canadian
financial institution for US dollar loans made tar@dian borrowers and b) the US federal fundsplate0.50% . After the renewal, a fee of
0.25% per annum is payable with respect to theachpsrtion of the commitment; whereas before tinewal, this fee was 0.375% per annum.

SYNNEX Canada term loan

SYNNEX Canada has a term loan associated withuhehpse of its logistics facility in Guelph, Canadlhe interest rate for the unpaid
principal amount is a fixed rate of 5.374% per anniihe final maturity date for repayment of the aidpprincipal is April 1, 2017.

Infotec Japan credit facility

Infotec Japan has a credit agreement with a grb€ipancial institutions for a maximum commitmertldY 10,000,000 . The credit
agreement is comprised of a JPY 6,000,000 long-team and a JPY 4,000,000 short-term revolvingitfedility. The interest rate for the
long-term and short-term loans is based on the @ dkierbank Offered Rate ("TIBOR") plus a margin2a25% per annum. The credit facility
expires in November 2013. The long-term loan carepaid at any time prior to maturity without pegalfhe Company has issued a guarantee
of JPY 7,000,000 under this credit facility.
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Other borrowings and capital leases

Infotec Japan has two term loans with financiafifaons that consist of a short-term revolvingdit facility of JPY 1,000,000 and a
term loan of JPY 140,000 . As of November 30, 20dftec Japan had a short-term loan of JPY 1,@W,@vhich was refinanced upon
maturity for the same amount during the six momthded May 31, 2012 , with a new lender. The new lsa oneyear revolving credit facilit
that expires in February 2013 and bears an intesisthat is based on TIBOR plus a margin of 1.79%e term loan of JPY 140,000 , expires
in December 2012 and bears a fixed interest rale58f% . As of May 31, 2012 and November 30, 2@4 balances outstanding under these
lines were $14,109 and $15,137 , respectively.

In addition, as of May 31, 2012 and November 3Q,1220Infotec Japan had $229 and $536 , respectivetgtanding under arrangements
with various banks and financial institutions fbetsale and financing of approved accounts recksi\ain notes receivable with recourse
provisions to Infotec Japan.

As of May 31, 2012 and November 30, 2011 , the Camgphad capital lease obligations of $1,259 and@f1, respectively, primarily
pertaining to Infotec Japan.

Interest expense and finance charges

For the three and six months ended May 31, 204 tdtal interest expense and finance chargesiéo€bmpany's borrowings were $
7,043 and $13,997 , respectively, including norhidaterest expenses of $ 1,301 and $2,585 , raspbgtfor the Convertible Senior Notes.
For the three and six months ended May 31, 20Eltatal interest expense and finance charges éo€tmpany's borrowings were $ 7,0l
$13,947 , respectively, including non-cash inteeagtenses of $ 1,202 and $2,389 , respectivelyh®Convertible Senior Notes. The variable
interest rates ranged between 0.87% and 4.24%glhdth the three and six months ended May 31, 2012 variable interest rates ranged
between 0.86% and 4.30% and between 0.86% and 4.4@&%pectively, during the three and six months eridag 31, 2011 .

Covenants compliance

In relation to the Amended and Restated U.S. Arament, Amended and Restated Revolver, Infotec Jeqealit facility, Renewed
Canadian Revolving Arrangement and the U.S. ungecavolving line of credit, the Company has a nemdf covenants and restrictions that,
among other things, require the Company to comgilly eertain financial and other covenants. Thesepants require the Company to
maintain specified financial ratios and satisfytair financial condition tests, including minimuratrworth and fixed charge coverage ratios.
They also limit the Company’s ability to incur atioinal debt, make or forgive intercompany loang;, paidends and make other types of
distributions, make certain acquisitions, repuretthe Company’s stock, create liens, cancel dektdw the Company, enter into agreements
with affiliates, modify the nature of the Companpissiness, enter into sdkaseback transactions, make certain investmantts; imto new rei
estate leases, transfer and sell assets, caneghtnate any material contracts and merge or difade. The covenants also limit the
Companys ability to pay cash upon conversion, redemptiorepurchase of the Convertible Senior Notes stiltbgecertain liquidity tests. As
May 31, 2012 , the Company was in compliance wihtiaterial covenants for the above arrangements.

Guarantees

The Company has issued guarantees to certain \@addrlenders of its subsidiaries for trade cieués and loans, to a certain
customer's lenders and to certain acquirers o€tirapany's divestitures to ensure compliance wibisigliary sales agreements, totaling
$243,077 and $ 238,723 as of May 31, 2012 and Nbee30, 2011 , respectively. The Company is obdigainder these guarantees to pay
amounts due should its subsidiaries or customepaypt/alid amounts owed to their vendors or lendersot comply with subsidiary sales
agreements.
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NOTE 11—CONVERTIBLE DEBT:
As of
May 31, 2012 November 30, 2011
Principal amount $ 143,75( % 143,75(
Less: Unamortized debt discount (5,002 (7,587%)
Net carrying amount $ 138,74t % 136,162

In May 2008, the Company issued $ 143,750 of agdeeprincipal amount of the Convertible Senior datea private placement. The
Convertible Senior Notes have a cash coupon inteats of 4.0% per annum. Interest on the Convertiienior Notes is payable in cash semi-
annually in arrears on May 15 and November 15 ohegaar, and commenced on November 15, 2008. liti@alcdhe Company will pay
contingent interest in respect of any six -montfiquefrom May 15 to November 14 or from Novemberté®May 14, with the initial sixmontt
period commencing May 15, 2013, if the trading @rid the Convertible Senior Notes for each of #rettading days immediately preceding
the first day of the applicable six -month periagials 120% or more of the principal amount of tlmartible Senior Notes. During any
interest period when contingent interest is payahle contingent interest payable per Convertilgei@ Note is equal to 0.55% of the average
trading price of the Convertible Senior Notes dgrine ten trading days immediately preceding tre €lay of the applicable sixnonth interes
period. The Convertible Senior Notes mature on [#ay2018, subject to earlier redemption, repurclasmnversion.

Holders may convert their Convertible Senior Naetheir option at any time prior to the close o$imess on the business day
immediately preceding the maturity date for sucim@otible Senior Notes under the following circuamstes: (1) during any fiscal quarter a
the fiscal quarter ended August 31, 2008 (and dohng such fiscal quarter), if the last reportategrice of the Company’s common stock for
at least twenty trading days in the period of thabnsecutive trading days ending on the lasttigaday of the immediately preceding fiscal
quarter is equal to or more than 130%he conversion price of the Convertible Senioté¢ on the last day of such preceding fiscal qua(2)
during the five business-day period after any iwasecutive trading-day period (the “MeasuremenibB® in which the trading price per $ 1
principal amount of the Convertible Senior Notesdach day of that Measurement Period was less3®#nof the product of the last reported
sale price of the common stock and the conversitsmaf the Convertible Senior Notes on each sugh(@if the Company has called the
particular Convertible Senior Notes for redemptiontjl the close of business on the business day fur the redemption date; or (4) upon the
occurrence of certain corporate transactions. Thesgngencies were not triggered as of May 31 220h addition, holders may also convert
their Convertible Senior Notes at their option @ ime beginning on November 15, 2017, and endirtye close of business on the business
day immediately preceding the maturity date for@oamvertible Senior Notes, without regard to theefming circumstances. Upon conversion,
the Company will pay or deliver, as the case maychsh, shares of the common stock or a combin#tieneof at the Company’s election. The
initial conversion rate for the Convertible Senmtes is 33.9945 shares of common stock per $rtipal amount of Convertible Senior
Notes, equivalent to an initial conversion prices29.42 per share of common stock. Such conversienwi#l be subject to adjustment in
certain events but will not be adjusted for accrimerest, including any additional interest ang aantingent interest. The Company may e
into convertible hedge arrangements to hedge ttieeiimoney feature of the Convertible Senior Nétesounter the potential share dilution.

The Company may not redeem the Convertible SenidedNprior to May 20, 2013. The Company may redéenConvertible Senior
Notes, in whole or in part, for cash on or aften\2®, 2013, at a redemption price equel00% of the principal amount of the Convertible
Senior Notes to be redeemed, plus any accruedrgraidiinterest (including any additional interestl @ny contingent interest) up to, but
excluding, the redemption date. Also, the Conviatenior Notes contain various features which ugdeain circumstances could allow the
holders to convert the Convertible Senior Notes sitares before their ten-year maturity.

Holders may require the Company to repurchaser @lpmrtion of their Convertible Senior Notes fash on May 15, 2013 at a purchase
price equal to 100% of the principal amount of @envertible Senior Notes to be repurchased, plysaaorued and unpaid interest (including
any additional interest and any contingent int@negtto, but excluding, the repurchase date. Adagly, the Convertible Senior Notes have
been classified as a current obligation as of Mhy2B120on the Consolidated Balance Sheets. If the Compadgrgoes a fundamental char
holders may require it to purchase all or a
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portion of their Convertible Senior Notes for cadla price equal to 100% of the principal amourthefConvertible Senior Notes to be
purchased, plus any accrued and unpaid interadudiimg any additional interest and any contingeterest,) up to, but excluding, the
fundamental change repurchase date.

The Convertible Senior Notes are senior unsecupéidations of the Company and rank equally in righpayment with other senior
unsecured debt and rank senior to subordinated ifleioly. The Convertible Senior Notes effectivedyk junior to any of the Company’s
secured indebtedness to the extent of the asseisrsgsuch indebtedness. The Convertible SenidedNare also structurally subordinated in
right of payment to all indebtedness and otheiilltads and commitments (including trade payablafsthe Company’s subsidiaries. The net
proceeds from the Convertible Senior Notes werd frsegeneral corporate purposes and to reduceéamdisig balances under the U.S.
Arrangement and the Revolver.

The Convertible Senior Notes are governed by aerinde, dated as of May 12, 2008, between U.S. Bational Association, as
trustee, and the Company, which contains customaents of default.

The Convertible Senior Notes as hybrid instrumenésaccounted for as convertible debt and are dedaat carrying value. The right of
the holders of the Convertible Senior Notes to iregilne Company to repurchase the Convertible $éites in the event of a fundamental
change and the contingent interest feature woujdire separate measurement from the Convertibl®6Kotes; however, the amount is
insignificant. The additional shares issuable folltg certain corporate transactions do not redpifitercation and separate measurement from
the Convertible Senior Notes.

In accordance with the provisions of the standé&sdaccounting for convertible debt, the Compargognized both a liability and an
equity component of the Convertible Senior Notea manner that reflects its non-convertible debtdwing rate at the date of issuance of
8.0% . The value assigned to the debt componeritivit the estimated fair value, as of the issuatate, of a similar note without the
conversion feature, was determined to be $120,332 difference between the Convertible Senior Nath proceeds and this estimated fair
value was estimated to be $23,418 and was retvedctiecorded as a debt discount and is amortiaéthterest expense and finance charges,
net” over the five -year period to the first putelautilizing the effective interest method.

As of May 31, 2012 , the remaining amortizationipetis approximately eleven months assuming themeation of the Convertible
Senior Notes at the first purchase date of May2PQ3. Based on a cash coupon interest rate of 4tB&%Company recorded contractual
interest expense of $1,624 and $3,248 , respegtitating the three and six months ended May 3122@nd the Company recorded
contractual interest expense of $1,624 and $3,2d3pgectively, during the three and six months driday 31, 2011 . Based on an effective
rate of 8.0% , the Company recorded non-cash isttesgense of $ 1,301 and $2,585 , respectivelynglthe three and six months ended
May 31, 2012, and non-cash interest expense @D8land $2,389 , respectively, during the threesixdhonths ended May 31, 2011 . As of
both May 31, 2012 and November 30, 2011 , the gagryalue of the equity component of the ConveetiBknior Notes, net of allocated
issuance costs, were $22,836 .

The date of settlement of the Convertible Seniorelds uncertain due to the various features oCiievertible Senior Notes including
put and call elements. Because of the May 201apdtcall features, the Company has classified tre/€rtible Senior Notes as short term
debt starting May 31, 2012 in the Consolidated BedaSheets.

The Company currently intends to settle the CoriterSenior Notes using cash at some future da¢éeCompany maintains within its
Amended and Restated U.S. Arrangement, AmendedRasthted Revolver and U.S. unsecured revolvingdfrezedit ongoing features that
allow the Company to utilize cash from these féiei to cash settle the Convertible Senior Notes.
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NOTE 12—NET INCOME PER COMMON SHARE:

The following table sets forth the computation asiz and diluted net income per common share ®p#riods indicated:

Three Months Ended Six Months Ended
May 31, 2012 May 31, 2011 May 31, 2012 May 31, 2011

Net income attributable to SYNNEX Corporation $ 34,37 $ 31,40 % 72597 $ 61,127
Weighted-average common shares - basic 36,60" 35,69 36,45¢ 35,66
Effect of dilutive securities:

Stock options, restricted stock awards and resttict

stock units 641 84¢ 63€ 84¢

Conversion spread of convertible debt 1,10C 55€ 89¢ 53t
Weighted-average common shares - diluted 38,34¢ 37,09¢ 37,99( 37,04¢
Net income per share attributable to SYNNEX Corpiora

Basic $ 094 $ 08¢ $ 1.9¢ % 1.71

Diluted $ 09C $ 0.8t $ 191 $ 1.6t

Options to purchase 3 and 5 shares of common sagkg the three and six months ended May 31, 20&8pectively, and 19 and 22
shares during the three and six months ended Ma2®11 , respectively, have not been included éncthmputation of diluted net income per
share as their effect would have been anti-dilutive

NOTE 13—SEGMENT INFORMATION:
Operating segments

Operating segments are based on components oin@ahy that engage in business activity that e@wenue and incurs expenses and
(a) whose operating results are regularly revielmethe chief operating decision maker to make deassabout resource allocation and
performance and (b) for which discrete financiéimation is available.

The distribution services segment provides valugeddservices and distributes IT systems, peripbesgstem components, software,
networking equipment, consumer electronics ("CHt aomplementary products. The distribution segratstt provides contract assembly
services.

The GBS services segment offers a range of BPOcgarto customers that include technical suppertewals management, lead
management, direct sales, customer service, béick grocessing and information technology outsmg ¢"ITO"). Many of these services are
delivered and supported on the proprietary softyéaforms that the Company has developed to peoaititional value to its customers.

Summarized financial information related to the @amy’s reportable business segments for the tmméaia months ended May 31,
2012 and 2011 is shown below:
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Inter-Segment
Distribution GBS Elimination Consolidated

Three months ended May 31, 2012

Revenue $ 2,44296. $ 47,71« $ (7,879 $ 2,482,79

Income from operations before non-operating itentmme taxes anc

noncontrolling interest 56,381 2,57¢ 35€ 59,32
Three months ended May 31, 2011

Revenue 2,463,78! 38,75 (6,739 2,495,80.

Income from operations before non-operating itédmme taxes and

noncontrolling interest 50,45¢ 3,70t — 54,16(
Six months ended May 31, 2012

Revenue $ 4,866,222 $ 92,77¢ $ (15,510 $ 4,943,449

Income from operations before non-operating itémme taxes and

noncontrolling interest 118,75: 4,57 (13 123,30¢
Six months ended May 31, 2011

Revenue 4,932,40. 77,99( (13,65%) 4,996,73

Income from operations before non-operating itentme taxes anc

noncontrolling interest 97,67 7,33¢ — 105,01
Total assets as of May 31, 2012 $ 246184 $ 304,15¢ $ (205,499 $ 2,560,49
Total assets as of November 30, 2011 2,737,601 295,60( (199,909 2,833,29!

The inter-segment elimination relates to the isggment, back office support services providechByGBS segment to the distribution
segment, elimination of inter-segment profit, ildfegment investments and inter-segment receivables.

Segment by geography

The Company primarily operates in North Americae Thmited States and Canada are included in thethNemerica” operations. China,
India, Japan and the Philippines are included isidAPacific” operations and Costa Rica, Hungaryxi®t® Nicaragua and the UK are included
in “Other” operations. The revenues attributabledantries are based on geography of entities fibi@re the products are distributed or
services are provided. Lordiyed assets include "Property and equipment, aedl’ certain "Other assets.” Shown below is summadfinancia
information related to the geographic areas in Wiihe Company operated during the three and siximsanded May 31, 2012 and 2011:

Three Months Ended Six Months Ended
May 31, 2012 May 31, 2011 May 31, 2012 May 31, 2011
Revenue:
North America $ 2,126,221 $ 2,154,61. $ 4,236,06! $ 4,277,21!
Asia-Pacific 333,94« 332,24 671,07 649,71¢
Other 22,62¢ 8,94 36,35: 69,80:
$ 2,482,79! $ 2,495,80. $ 4,943,49: $ 4,996,73I
As of
May 31, 2012 November 30, 2011

Long-lived assets:

North America $ 104,67: $ 105,31¢

Asia-Pacific 29,43t 34,97

Other 19,82¢ 22,318

$ 153,93t $ 162,60¢
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Revenue in the United States was approximately #2&671% of the total revenue for the three anargirths ended May 31, 2012 ,
respectively, and 72% and 71% of the total revdoughe three and six months ended May 31, 20&%pectively. Revenue in Canada was
approximately 14% of total revenue for both theethand six months ended May 31, 2012 , and 15%taifrevenue for both the three and six
months ended May 31, 2011 . Revenue in Japan wasxamately 13% of the total revenue for both theee and six months ended May 31,
2012 and 13% and 12% of the total revenue foritheetand six months ended May 31, 2011 , respégctive

Long-lived assets in the United States were apprately 56% and 52% of total long-lived assets dglay 31, 2012 and November 30,
2011 , respectively. Long-lived assets in Canada&\W2% of total long-lived assets as of both May2Z112 and November 30, 2011 . Long-
lived assets in Japan were approximately 9% and df2¢tal long-lived assets as of May 31, 2012 BMiodember 30, 2011 , respectively.

NOTE 14—RELATED PARTY TRANSACTIONS:

The Company has a business relationship with MiTA€rnational Corporation (“MiTAC Internationaly publicly-traded company in
Taiwan that began in 1992 when it became its pyrirarestor through its affiliates. As of May 31,120and November 30, 2011 , MiTAC
International and its affiliates beneficially ownagdproximately 27% and 29% , respectively, of tlenBany’s common stock. In addition,
Matthew Miau, the Company’s Chairman Emeritus ef Board of Directors, is the Chairman of MiTAC Imtational and a director or officer
of MITAC International’s affiliates. As a result,iMAC International generally has significant infhee over the Company and over the
outcome of all matters submitted to stockholderscémsideration, including any merger or acquisitid the Company. Among other things,
this could have the effect of delaying, deterringpeventing a change of control over the Company.

Until July 31, 2010, the Company worked with MiTA&@ernational on OEM outsourcing and jointly mage&MiTAC International’s
design and electronic manufacturing services andabtract assembly capabilities. This relationgmabled the Company to build relations|
with MiTAC International’s customers. On July 3D1®, MiTAC International purchased certain asseteted to the Company’s contract
assembly business, including inventory and custaroetracts, primarily related to customers themgpgointly serviced by MiTAC
International and the Company. As part of thisseation, the Company provided MiTAC Internationadtain transition services for the
business for a monthly fee over a period of twahanths. The sales agreement also included @atrand profit sharing provisions, which wi
based on operating performance metrics achievedtaedve to eighteen months from the closing datettie defined customers included in
this transaction. During the three and six montited May 31, 2012 , the Company recorded $926 41873 , respectively, for service fees
earned and reimbursements for facilities and owtoests. During the three and six months ended3ag011 , the Company recorded
$2,586 and $4,096 , respectively, for service tsgaed and reimbursements for facilities and owtloests and the achieved earn-out
condition.

The Company purchased inventories from MITAC Inédional and its affiliates totaling $738 and $91®inlg the three and six months
ended May 31, 2012 , respectively, and $941 an8282during the three and six months ended May 3112 The Company’s sales to MiTAC
International and its affiliates during the threel six months ended May 31, 2012 , totaled $1,08B%2,223 , respectively. The Company's
sales to MiTAC International and its affiliates ohgr the three and six months ended May 31, 20ataled $538 and $824 , respectively.

The Company'’s business relationship with MiTAC tntional has been informal and is not governetbbg-term commitments or
arrangements with respect to pricing terms, revemgapacity commitments.

During the period of time that the Company workethiliTAC International, the Company negotiated macturing, pricing and other
material terms on a case-by-case basis with MiTA€rhational and its contract assembly customera fpven project. While MiTAC
International is a related party and a controlktgckholder, the Company believes that the siganifi¢erms under its arrangements with
MITAC International, including pricing, will not merially differ from the terms it could have negaéd with unaffiliated third parties, and it
has adopted a policy requiring that material tratisas with MiTAC International or its related piag be approved by its Audit Committee,
which is composed solely of independent directioraddition, Matthew Miau’s compensation is appibgy the Nominating and Corporate
Governance Committee, which is also composed sofdlydependent directors.
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Beneficial ownership of the Company’s common stocky MiTAC International

As noted above, MiTAC International and its afféia in the aggregate beneficially owned approxiip&té% of the Compang’commot
stock as of May 31, 2012 . These shares are owpn#utketfollowing entities:

As of May 31, 2012

MITAC International® 5,90¢
Synnex Technology International Cofp. 4,28:¢
Total 10,19:

(1) Shares are held via Silver Star Developmetds kb wholly-owned subsidiary of MiTAC InternatmnExcludes 591 shares (of which 381 shares aeettli held and
210 shares are subject to exercisable optiond)theMatthew Miau.

(2) Synnex Technology International Corp. ("Synii@chnology International”) is a separate entipnfrthe Company and is a publicly-traded corporaitiohaiwan.
Shares are held via Peer Development Ltd., a wialiged subsidiary of Synnex Technology InternatiokiTAC International owns a noncontrolling intsteof 8.7%
in MiTAC Incorporated, a privately-held Taiwanes@rgany, which in turn holds a noncontrolling inttref 13.7% in Synnex Technology International.tNei
MITAC International nor Mr. Miau is affiliated witany person(s), entity, or entities that hold aarigj interest in MiTAC Incorporated.

Synnex Technology International is a publicly-trdderporation in Taiwan that currently providestidlmition and fulfillment services to
various markets in Asia and Australia, and is alsmtential competitor of the Company. Neither M fternational, nor Synnex Technology
International is restricted from competing with Bempany.

Others

On August 31, 2010, the Company acquired a 33.386amtrolling interest in SB Pacific, which was reded as an equity-method
investment. The Company is not the primary benaficin SB Pacific. The controlling shareholder & Bacific is Robert Huang, who is the
Company’s founder and former Chairman. On Apri2Q]1 2, the Company sold a portion of its ownersbifB Pacific, thus reducing the
ownership interest from 33.3% to 19.7% . A gail$®71 was recognized on this transaction represgittm difference between the proceeds
received and the carrying value of the investmierdm April 1, 2012, the Company’s investment in B&ific is accounted for as a cost-
method investment and is included in “Other assétse balances of the investment as of May 31, 281® November 30, 2011 were $ 3,082
and $ 5,950 , respectively. The Company regard®&#ic to be a variable interest entity and aMay 31, 2012 , its maximum exposure to
loss was limited to its investment of $ 3,082 .ckday 31, 2012 , SB Pacific owned a 19.0% nonaglitig interest in Infotec Japan.

NOTE 15—PENSION AND EMPLOYEE BENEFITS PLANS:

The employees of SYNNEX Infotec Corporation ("Ifotlapan™) are covered by certain defined benefisipn plans, including a multi-
employer pension plan. Full-time employees ardtdligo participate in the plans on the first déyebruary following their date of hire and
are not required to contribute to the plans.

The components of net periodic pension costs pengito the Company's single employer benefit glaring the three and six months
ended May 31, 2012 and 2011 were as follows:

Three Months Ended Six Months Ended
May 31, 2012 May 31, 2011 May 31, 2012 May 31, 2011
Service cost $ 192 % 172 $ 36 $ 344
Interest cost 5C 45 96 89
Expected return on plan assets (30 (27) (58) (59
Net periodic pension costs $ 21z $ 191§ 407 $ 38C

During the three and six months ended May 31, 2@h& Company contributed $236 and $434 to the f@apectively. During the three
and six months ended May 31, 2011 , the Companiribated $ 124 and $356 to the plan, respectively.
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NOTE 16—EQUITY:

Share repurchase program

In June 2011, the Board of Directors authorizelored -year $65,000 share repurchase program. Nbases were made during the six
months ended May 31, 2012 . As of November 30, 20l Company has purchased 62 shares for an aggreast of $1,676 , under the
program. The share purchases were made on thenogrdeet and the shares repurchased by the Comparhekt in treasury for general
corporate purposes.

Changes in equity

A reconciliation of the changes in equity for tlve ®onths ended May 31, 2012 and 2011 is presdyebmiv:
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Six Months Ended May 31, 2012 Six Months Ended May 31, 2011
Attributable to Attributable to Attributable Attributable to
SYNNEX Noncontrolling to SYNNEX Noncontrolling
Corporation interest Total Equity Corporation interest Total Equity
Beginning balance of equity: $ 1,158,37¢ $ 10,07¢ $ 1,168,45! $ 992,67( $ 157 $ 992,82

Proceeds from the issuance of
common stock on exercise of
options 7,40z — 7,40z 2,90¢ — 2,90¢

Proceeds from the issuance
common stock for employee

stock purchase plan 677 — 677 513 — 513
Tax benefit from exercise of
non-qualified stock options 2,73¢ — 2,73¢ 2,45¢ — 2,45¢
Taxes paid for the settlemen
of equity awards (242) — (241) (3,079 — (3,079
Share-based compensation 4,221 4 4,22¢ 3,91¢ — 3,91¢
Capital contribution by
noncontrolling interest — — — — 9,024 9,024
Changes in ownership of
noncontrolling interest (2,37)) (4,147 (6,51¢) — — —
Comprehensive income:

Net income 72,59 1,387 73,98¢ 61,12: 60 61,18:

Other comprehensive
income (loss):

Changes in unrealized
gain on available-for-sale
securities (40) 61 21 97 — 97

Net unrealized
components of defined
benefit pension plans

64 (64) — — — —
Foreign currency
translation adjustments (4,659 (300 (4,959 13,247 20t 13,45:
Total other comprehensive
income (loss) (4,630 (309) (4,939 13,34« 20t 13,54¢
Total comprehensive income 67,967 1,08¢ 69,05! 74,46¢ 26E 74,73
Ending balance of equity: $ 1,238,771 % 7,02 $ 1245790 $ 1,073,851 $ 9,44¢ $  1,083,29

NOTE 17—COMMITMENTS AND CONTINGENCIES:

The Company was contingently liable as of May 31, 2under agreements to repurchase repossessedoinpvacquired by Flooring
Companies as a result of default on floor planrfaiag arrangements by the Company's customerseTdresngements are described in Note 9
— Accounts Receivable Arrangements. Losses, if amyladvbe the difference between the repossessidraodsthe resale value of the
inventory. There have been no repurchases through3d, 2012 under these agreements and the Congpaayaware of any pending
customer defaults or repossession obligations. R to time, the Company receives notices fromttparties, including customers and
suppliers, seeking indemnification, payment of nyooe
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other actions in connection with claims made agahem. Also, the Company is involved in variousikraiptcy preference actions where the
Company was a supplier to the companies now intogbdy. In addition, the Company is subject to @as other claims, both asserted and
unasserted, that arise in the ordinary course sifless. The Company is not currently involved ip eraterial proceedings.

On December 28, 2009, the Company sold China @k/{{Cayman), which operated in China as HiChina \®elutions, to Alibaba.co
Limited. In conjunction with this sale, the Compamgs recorded a contingent indemnification liapitif $4,122 .

The Company does not believe that the above comeniisrand contingencies will have a material adveffset on the Company's rest
of operations, financial position or cash flows.
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ITEM 2. Management’s Discussion and Analysis of Fiancial Condition and Results of Operations

The following discussion and analysis of our finahcondition and results of operations shouldderin conjunction with the
Consolidated Financial Statements and related Notdsded elsewhere in this Report.

When used in this Quarterly Report on Form 10-@herReport, the words “believes,” “plans,” “estimes,”
“anticipates,” “expects,” “intends,” “allows,” “can,” “may,” “designed,” “will,” and similar expressions are
intended to identify forward-looking statementseSdnare statements that relate to future periodsiaclude
statements about our business model and our sepace market strategy, including expansion of praduct lines,
our infrastructure, anticipated benefits of our acgjtions, impact of MiTAC International Corporatipor MiTAC
International, ownership interest in us, our reverand operating results, our gross margins, conipetwith Synne:
Technology International Corp., our future needsddditional financing, concentration of customewsy internationa
operations, including our operations in Japan, exgian of our operations, our strategic acquisitimiusinesses and
assets, effects of future expansion of our oparatiadequacy of our cash resources to meet outatageds, cash
held by our foreign subsidiaries, our convertiblges, including the settlement of our convertilées, adequacy of
our disclosure controls and procedures, pricinggaeres, competition, impact of our accounting pedicour anti-
dilution share repurchase program, and statemeagmrding our securitization programs and revolvorgdit lines.
Forward-looking statements are subject to risks and uagaties that could cause actual results to diffetenially
from those projected. These risks and uncertaimielside, but are not limited to, those risks dssed, as well as tt
seasonality of the buying patterns of our customayacentration of sales to large customers, depeaod upon and
trends in capital spending budgets in the IT andstoner electronics, or CE, industries, fluctuatiomgeneral
economic conditions and risks set forth under Pattem 1A, “Risk Factors.” These forward-lookisgatements speak
only as of the date hereof. We expressly disclaiynadligation or undertaking to release publiclyampdates or
revisions to any forward-looking statements coradiherein to reflect any change in our expectatioits regard
thereto or any change in events, conditions orwimstances on which any such statement is based.

Overview

We are a Fortune 500 corporation and a leadingibasiprocess services company, servicing resatadlers and original equipment
manufacturers, or OEMs, in multiple regions arotirelworld. Our primary business process servicesviolesale distribution and business
process outsourcing, or BPO. We operate in two se¢gndistribution services and global businesgices, or GBS. Our distribution services
segment provides value-added services and distsboformation technology, or IT, systems, periplgrsystem components, software,
networking equipment, CE, and complementary pralWe also provide contract assembly services mithir distribution segment. Our Gt
segment offers a range of BPO services to custothaténclude technical support, renewals managénead management, direct sales,
customer service, back office processing and infion technology outsourcing, or ITO. Many of thesevices are delivered and supporte
the proprietary software platforms we have deveddpeprovide additional value to our customers.

We combine our core strengths in distribution vaitlr BPO services to help our customers achieve@reéiciencies in time to market,
cost minimization, real-time linkages in the supghain and after-market product support. We digtébmore than 25,000 technology products
(as measured by active SKUs) from more than 20CH and OEM suppliers to more than 20,000 reselrstem integrators, and retailers
throughout the United States, Canada, Japan anitdleks of May 31, 2012 , we had over 10,000 firtt¢ and temporary employees
worldwide. From a geographic perspective, approxtge86% of our total revenue was from North Amarior both the three and six months
ended May 31, 2012 and for the three and six maended May 31, 2011 .

In our distribution segment, we purchase IT systgmsapherals, system components, software, neingrquipment,
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CE and complementary products from our primary Sappsuch as Hewlett-Packard Company, or HP, Micftp Panasonic, Lenovo and
Seagate and sell them to our reseller and retsibowers. We perform a similar function for our digition of licensed software products. Our
reseller customers include value-added reseller¢ARRs, corporate resellers, government resel®rstem integrators, direct marketers, and
national and regional retailers. In our broadlifgribution business, we add value-added servifexiofjs in key vertical markets such as
government and healthcare and we have specialeette offerings increasing efficiencies in argks print management, renewals,
networking and other services. In our GBS segnmntcustomers are primarily manufacturers of ITdiaare and CE devices, developers of
software, cloud service providers, and broadcadtsacial media.

Critical Accounting Policies and Estimates

There have been no material changes in our criicadunting policies and estimates for the threksiaxamonth period ended May 31,
2012 from our disclosure in our Annual Report omnd.0-K for the fiscal year ended November 30, 20Ed&r more information on our
critical accounting policies, please see the disiousin our Annual Report on Form 10-K for the isgear ended November 30, 2011 .

Recent Acquisitions and Divestitures

We seek to augment our services offering expansitimstrategic acquisitions of businesses and askat complement and expand our
global BPO capabilities. We also divest businesisaswe deem no longer strategic to our ongoingatjmns. Our historical acquisitions have
brought us new reseller and retail customers, Okppkers, and product lines, have extended the rgebic reach of our operations,
particularly in targeted markets, and have divediind expanded the services we provide to our Gidpliers and customers. We accoun
acquisitions using the purchase method of accogiatitd include acquired entities within our Consatiidi Financial Statements from the
closing date of the acquisition.

Acquisitions during the fiscal year 2011

On December 1, 2010, we acquired 70.0% of the @lagtivck of Marubeni Infotec Corporation, a suleigiof Marubeni Corporation.
SB Pacific Corporation Limited, or SB Pacific, @quity method investee at that time, acquired ¢émeaining 30.0% noncontrolling interest.
Our total direct and indirect ownership of Marubbribtec Corporation was 80.0% . Marubeni Infotargoration, now known as SYNNEX
Infotec Corporation, or Infotec Japan, is a distrily of IT equipment, electronic components andveafe in Japan. This acquisition was in the
distribution segment and enabled our expansionJapan. The aggregate consideration for the tréinednitially was JPY 700.0 million , or
approximately $8.4 million , of which our directessk was $5.9 million . In the first quarter of idgear 2012, the purchase price was reduced
by JPY 125.2 million . The purchase price as adpistas JPY 574.8 million or approximately $6.9 ioiil. On April 1, 2012, we purchased
additional shares of Infotec Japan from SB Pac#sulting in an increase in our direct ownershtpriest in Infotec Japan from 70.0% to
81.0% . In April 2012, we reduced our ownershigiast in SB Pacific from 33.3% to 19.7%s a result, our total direct and indirect owhigr
interest in Infotec Japan increased from 80.0%4G% .

The total net tangible liabilities in excess of taigible assets acquired were $19.2 million . ¥é®rded $26.1 million in goodwill and
intangibles.

Infotec Japan has arrangements with various bamtg$imancial institutions for the sale and finarcf approved accounts receivable
notes receivable. The amounts outstanding undeetheangements that were sold, but not yet celiieas of May 31, 2012 and November 30,
2011 were $13.9 million and $11.0 million , respesdy.

During fiscal year 2011, we acquired certain busses of e4de, Inc., or ede, 100% of the stock ofjkbieal email company limited, or
gem, and certain assets of VisionMAX Solutions loc.VisionMAX, for an aggregate purchase pricé&438.3 million . The acquisitions were
integrated into our GBS segment and brought additiBPO scale, complemented our service offeringtial media and cloud computing
and expanded our customer base and geographicipeesehe net tangible assets acquired were $10li2dmand we recorded $33.2 million in
goodwill and intangibles on finalization of purckawice allocation.

With the exception of Infotec Japan, the above &itipns in fiscal year 2011, individually and imet aggregate, did not meet the
conditions of a material business combination aetevnot subject to the disclosure requirementgodanting guidance for business
combinations utilizing the purchase method of actiog.
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Results of Operations

The following table sets forth, for the indicategtipds, data as percentages of revenue:

Statements of Operations Data: Three Months Ended Six Months Ended

May 31, 2012 May 31, 2011 May 31, 2012 May 31, 2011
Revenue 100.0( % 100.0( % 100.0( % 100.0( %
Cost of revenue (93.70 (94.19 (93.4)) (94.29)
Gross profit 6.3(C 5.81 6.5¢ 5.7¢
Selling, general and administrative expenses (3.9)) (3.69 (4.10 (3.69)
Income from operations before non-operating itemmme taxes and
noncontrolling interest 2.3¢ 2.1% 2.4¢ 2.1C
Interest expense and finance charges, net (0.22) (0.25) (0.29) (0.25
Other income (expense), net (0.02) 0.01 0.0 0.02
Income from operations before income taxes andamnalling interest 2.1% 1.9: 2.2¢ 1.87
Provision for income taxes (0.75) (0.67) (0.80) (0.65)
Net income 1.4C 1.2¢ 1.4¢ 1.22
Net income attributable to noncontrolling interest (0.02) 0.0C (0.09) 0.0C
Net income attributable to SYNNEX Corporation 1.3t% 1.2¢% 1.4€% 1.22%

Three and Six Months Ended May 31, 2012 and 2011

Revenue
Three Months Ended Six Months Ended
Percent Percent
May 31, 2012 May 31, 2011 Change May 31, 2012 May 31, 2011 Change
(in thousands) (in thousands)

Revenue $ 248279 $ 2,495,80: (05% $ 4,943,49: $4,996,73 (1.2)%
Distribution revenue 2,442 96 2,463,78! (0.8% 4,866,222 4,932,40. (1.9)%
GBS revenue 47,71¢ 38,75 23.1% 92,77¢ 77,99( 19.C%
Inter-segment elimination (7,87¢) (6,739 16.€% (15,510 (13,65%) 13.€%

In our distribution segment, we sell in excess®DR0 technology products (as measured by activds3ikom more than 200 IT, CE &
OEM suppliers to more than 20,000 resellers. Theeprof our products are highly dependent on themes purchased within a product
category. The products we sell from one periodhéortext are often not comparable because of rdgidges in product models and features.
The revenue generated in our GBS segment rela@B@services such as post-sales technical suggrand generation, renewals
management, back office support, ITO, product magepre-sales support and print and fulfillmerte inter-segment elimination relates to
the inter-segment, back office support servicesigem by our GBS segment to our distribution segmEhird-party GBS revenue can be
derived by netting the inter-segment eliminatians iGBS revenue. The GBS programs and customeiceerquirements change frequently
from one period to the next and are often not coaige.

During the three months ended May 31, 2012 , otgmee in the distribution segment slightly decrdasampared to the three months
ended May 31, 2011 primarily due to the effecttrarfisitioning of a certain customer contract frotaalitional full service distribution
relationship that had existed, to a fee-for-serbiasis starting in the fourth quarter of fiscalry2@11. The impact of this change resulted in
approximately $84.5 million lower revenue recordedling the three months ended May 31, 2012 . Inpawison to the three months ended
May 31, 2011 our sales of systems, networking and system coes increased by 8%, 7% and 7%, respectivelypandales of periphere
and software decreased by 6% and 15%, respectilleéychange in the customer contract for fee-fovise basis resulted in lower revenue
recorded in most of the product categories. Theasehenvironment in North America for IT productsswaixed during the second fiscal
quarter of 2012.

During the six months ended May 31, 2012, our reedn the distribution segment decreased compar#utetsix
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months ended May 31, 2011 primarily due to theat$fef transitioning of a certain customer contfemtn a traditional full service distribution
relationship that had existed, to a fee-for-sertiasis starting in the fourth quarter of fiscaliyp@11. The impact of this change resulted in
approximately $234.5 million lower revenue recordeding the six months ended May 31, 2012. In camspa to the six months ended

May 31, 2011, our sales of systems, system compsend software increased by 12%, 9% and 6%, résplyc and our sales of peripherals
decreased by 1%. The sales of networking remaliaédlfhe change in the customer contract to feeséovice basis resulted in lower revenue
recorded in most of the product categories.

In our GBS segment, the increase in revenue ithtfee and six months ended May 31, 2012 from treethnd six months ended
May 31, 201Iwas primarily due to revenue generated from busigacquired in the fourth quarter of fiscal yet12 In addition, our reven:
has benefited from expansion of our customer ks prganic growth from our current customer base.

Gross Profit
Three Months Ended Six Months Ended
May 31, 2012 May 31, 2011 Percent Change May 31, 2012 May 31, 2011 Percent Change
(in thousands) (in thousands)
Gross profit $ 156,43t $ 145,10¢ 7.8% $ 325,70¢ $ 288,90 12.7%%
Percentage of revenue 6.3(% 5.81% 6.5% 5.7¢%

Our gross profit is affected by a variety of fastdncluding competition, average selling pricesif mix of products and services we ¢
our customers, our sources of revenue by segnrebigte and discount programs from our supplieeggliit costs, charges for inventory losses,
acquisitions and divestitures of business unitstélations in revenue, and our mix of businesauttiolg our GBS services.

Our gross profit as a percentage of revenue ithitee and six months ended May 31, 2012 increagedtbe three and six months ended
May 31, 2011 , primarily due to transitioning ofertain distribution customer's revenue to a fees@vice basis beginning in the fourth
quarter of fiscal year 2011. In addition, our grosrgin was favorably impacted by supply-demandtaimts of certain products mostly in
fiscal first quarter of 2012 and changes in oudpicd mix, partially offset by lower vendor incerdivebates.

Selling, General and Administrative Expenses

Three Months Ended Six Months Ended
Percent
May 31, 2012 May 31, 2011 Change May 31, 2012 May 31, 2011  Percent Change
(in thousands) (in thousands)
Selling, general and administrative
expenses $ 97,11t $ 90,94¢ 6.8% $ 202,39¢ $ 183,89: 10.1%
Percentage of revenue 3.91% 3.64&% 4.0<% 3.68%

Approximately two-thirds of our selling, generaldsadministrative expenses consist of personnesath as salaries, commissions,
bonuses, share-based compensation, deferred coatipensxpense or income, and temporary personsed.c8elling, general and
administrative expenses also include costs of acitifies, utility expense, professional fees, @ejfation expense on our capital equipment, bad
debt expense, amortization expense on our intamgidets, and marketing expenses, offset in padilmpoursements from our OEM suppliers.

The increase in selling, general and administragik@enses in the three months ended May 31, 2012 thie three months ended May
2011 was primarily due to an increase in persooogi of $3.7 million as a result of higher benefits rate, as well as investment in strategic
initiatives in our business and also due to aneiase in operating expenses of approximately $3lmielated to our fiscal year 2011 fourth
quarter acquisitions. These increases were offigediit by decrease in overhead costs of approxiynd@e8 million, the decrease in our
provision for doubtful accounts by approximately@illion, decrease in deferred compensation o8 $dillion and favorable impact of
fluctuation in foreign exchange rates of approxieha$0.1 million. Fiscal second quarter of 2011uded a benefit of $1.3 million for changes
in the fair value of certain contingent consideratpertaining to our acquisitions in our GBS segmen

The increase in selling, general and administragi@enses in the six months ended May 31, 2012 fhensix months ended May 31,
2011 was primarily due to an increase in persooosi of $8.8 million as a result of higher benefits rate, as well as investment in strategic
initiatives in our business and also due to aneiase in overhead costs of approximately $0.3
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million, and an increase in operating expenseppf@imately $5.9 million related to our fiscal y&®11 fourth quarter acquisitions. In
addition, our provision for doubtful accounts waghter by approximately $0.8 million, the fluctuatio foreign exchange rates had an
unfavorable impact of approximately $0.9 milliomdadeferred compensation was higher by of $0.5anillFiscal second quarter of 2011
included a benefit of $1.3 million for changestie fair value of certain contingent consideratient@ning to our acquisitions in our GBS
segment.

I ncome from Operations before Non-Operating Items, Income Taxes and Noncontrolling I nterests

Three Months Ended Six Months Ended
Percent Percent
May 31, 2012 May 31, 2011 Change May 31, 2012 May 31, 2011 Change
(in thousands) (in thousands)

Income from operations before non-operat
items, income taxes and noncontrolling
interest $ 59,32 % 54,16( 9E5% $ 123,30¢ $ 105,01 17.4%
Percentage of total revenue 2.3%% 2.17% 2.4% 2.1(%
Distribution income from operations before
non-operating items, income taxes and
noncontrolling interest 56,38 50,45¢ 11.£% 118,75: 97,67¢ 21.€%
Percentage of distribution revenue 2.31% 2.05% 2.40% 1.98%
GBS income from operations before non-
operating items, income taxes and
noncontrolling interest 2,57¢ 3,70¢ (30.9% 4,57( 7,33¢ (37.0)%
Percentage of GBS revenue 5.4(% 9.56% 4.97% 9.41%
Inter-segment eliminations 35€ — — (13) — —

Our income from operations before non-operatingieincome taxes and noncontrolling interest asragmtage of revenue increased in
the three and six months ended May 31, 2012 franittree and six months ended May 31, 2011, prignasila result of transitioning of certain
distribution customer revenue to a fee-for-serliasis beginning from the fourth quarter of fiscaay 2011 and due to changes in our product
mix and supply-demand constraints of certain pregluthe benefits from our higher gross margins vpargially offset by higher selling,
general and administrative expenses.

Our distribution segment income from operation®behon-operating items, income taxes and noncliinyanterest as a percentage of
distribution revenue improved during the three sixdnonths ended May 31, 2012 as compared to tiee #nd six months ended May 31,
2011. The improvement in our margins was mainlyeriby the impact of transitioning a certain custgsrevenue to a fee-feervice basis |
the fourth quarter of fiscal year 2011, the berfeditn tapering supply-demand constraints of cenmoducts and by changes in our product
mix. These increases were partially offset by higledling, general and administrative expenses.

Our GBS segment income from operations before rparating items, income taxes and noncontrollingregt as a percentage of GBS
revenue decreased during the three and six monttedeMay 31, 2012 as compared to the three anti@iths ended May 31, 2011. This
decrease in our margins was due to higher operatistp pertaining to our recent acquisitions aedeiase in selling, general and administre
expenses due to continued investments in growthdimgy investments in our sales organization. Hiseaond quarter of 2011, included a
benefit of $1.3 million for changes in the fair walof certain contingent consideration pertainmgur acquisitions.

Interest Expense and Finance Charges, Net

Three Months Ended Six Months Ended
Percent
May 31, 2012 May 31, 2011 Change May 31, 2012 May 31, 2011  Percent Change
(in thousands) (in thousands)
Interest expense and finance charge
net $ 551¢ $ 6,26¢ (12.0% $ 11,55¢ $  12,43¢ (7.)%
Percentage of revenue 0.22% 0.25% 0.2% 0.25%

Amounts recorded in interest expense and finanaegels, net, consist primarily of interest expereid pn our lines of
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credit and other debt, fees associated with thamtlypaccounts receivable flooring arrangements;cash interest expense on our convertible
debt and the sale or pledge of accounts receithidegh our securitization facilities, offset byame earned on our cash investments and
financing income from our multi-year contracts ur dlexico operation.

The decrease in interest expense and finance charge during the three and six months ended May@12 was due to higher interest
income from our Mexico contracts and lower averageowings compared to the six months ended May2G11.

Other Income (Expense), Net

Three Months Ended Six Months Ended
Percent
May 31, 2012 May 31, 2011  Percent Change May 31, 2012 May 31, 2011 Change
(in thousands) (in thousands)
Other income (expense), ne'$ 382) % 18C 312.9% $ 1,717 $ 1,14¢ 50.(%
Percentage of revenue (0.02)% 0.01% 0.02% 0.02%

Amounts recorded as other income, net include doreurrency transaction gains and losses, invedtgans and losses (including those
in our deferred compensation plan) and other n@raipng gains and losses.

The decrease in other income, net during the tmaeths ended May 31, 2012 from the three montheciMhy 31, 2011 was primarily
due to higher foreign exchange losses of approxiin&tl.1 million, partially offset by the higheniastment gain of $0.3 million from our
equity method investee. The increase in other irggorat during the six months ended May 31, 201 fitee six months ended May 31, 2011
was primarily due to higher gains from our defercethpensation investments of approximately $0.%ianiland higher income of $0.5 million
from our equity method investee, partially offsgthigher foreign exchange losses of approximatélg $nillion.

Provision for Income Taxes
Income taxes consist of our current and deferre@xpense resulting from our income earned in déimaad foreign jurisdictions.

Our effective tax rate for the three months endexy 81, 2012 was 34.8% as compared to 34.4% fahtee months ended May 31,
2011 . Our effective tax rate for the six monthdezhMay 31, 2012 was 34.8% as compared to 34.7%éosix months ended May 31, 2011.
Our effective tax rate was impacted by changebeémtix of income in the different tax jurisdictioimswhich we operate.

Our future effective tax rates could be adversélgcéed by earnings being lower than anticipateddantries where we have lower
statutory rates and earnings being higher tharipated in countries where we have higher statutatgs, by changes in the valuations of our
deferred tax assets or liabilities, or by changesterpretations in tax laws, regulations or actg principles. In addition, we are subject to
the continuous examination of our income tax regumy the Internal Revenue Service and other taxoaities. We regularly assess the
likelihood of adverse outcomes resulting from thesaminations to determine the adequacy of ourigi@v for income taxes.

Net I ncome Attributable to Noncontrolling I nterests

Net income attributable to noncontrolling interesgresents the share of net income attributabdehters, which is recognized for the
portion of subsidiaries’ equity not owned by useTtoncontrolling interest primarily represents SRiRc’'s ownership of Infotec Japan and
been reflected in the results of our distributiegraent.

Liquidity and Capital Resources

Cash Flows

Our business is working capital intensive. Our vimgkcapital needs are primarily to finance accoueteivable and inventory. We rely
heavily on debt, accounts receivable arrangemeuntssecuritization programs and our revolver progrdor our working capital needs.

We have financed our growth and cash needs topdimbarily through working capital financing faciés, convertible debt, bank credit
lines and cash generated from operations.

To increase our market share and better serveustiormers, we may further expand our operationsutiironvestments or acquisitions.
We expect that such expansion would require arainitvestment in personnel, facilities and opemasi
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These investments or acquisitions would likely tnedied primarily by additional borrowings or issuit@gmmon stock or debt securities.

Net cash provided by operating activities was $4 22illion for the six months ended May 31, 2012nyarily due to the changes in our
working capital, following our seasonally high ftuuarter of fiscal year 2011, and our net incah$74.0 million. The changes in our
working capital was due to mix of collection on @acounts receivable and lower inventory purchaffest by payments on our accounts
payable balances. Net cash provided by operatitigitaes for the six months ended May 31, 2011 w462.3 million primarily from net
income earned during the period, lower inventorgchases, collections from accounts receivablegbfig the payment of accounts payable.

Net cash provided by investing activities for tireraonths ended May 31, 2012 was $10.2 million,alhivas primarily due to cash
received from SB Pacific for reducing our ownerdingm 33.3% to 19.7% as well as a proportionatayegent of our SB Pacific loan
receivable of $3.5 million and due to the decréasrir restricted cash. The changes in our restticash are caused by the timing of lockbox
collections under our borrowing arrangements. @upital expenditure during the period was $7.3 oilliwhich was used for the investment in
equipment and infrastructure. Net cash used insitivg activities in the six months ended May 311 PWas $76.5 million which included
$38.3 million used for our acquisition of Encovieig. and e4e, Inc. in our GBS segment and $4.5amilised for the acquisition of Infotec
Japan, net of cash acquired in our distributionmssg, offset by $1.5 million collected from thelses of Jack of All Games, Inc. upon final
settlement of the purchase price. Our capital edjperes during the period were $16.0 million, whiobluded a $2.4 million deposit for a
warehouse and logistics facility in the United 8sathe purchase of which was completed in theHayuarter of fiscal year 2011. In addition,
we invested $4.8 million in SB Pacific, our equityethod investee. Our restricted cash increased By8dmillion primarily due to the timing of
the lockbox collections under our borrowing arrangets.

Net cash used in financing activities for the siamihs ended May 31, 2012 was $104.8 million, cdingjprimarily of $92.4 million net
payments on our securitization arrangements, ré@wplines of credit, and our term loans. The bow&rdraft was higher by $14.3 million, due
to timing of payments. Proceeds from the exercisamployee stock options were $7.8 million durihg period. Net cash provided by
financing activities for the six months ended Mdy 3011 was $78.1 million, consisting primarily®%4.8 million net payments from our
securitization arrangements, our revolving linesrefdit and the debt refinancing of Infotec Japéth & new credit facility. The change in bc
overdraft was $7.4 million. In addition, the capitantribution by noncontrolling interests in Inéat Japan was $6.4 million and financing from
the exercise of employee stock options was $3.Homitluring the quarter, offset by taxes paid fet share settlement of equity awards of $3.1
million.

We issued guarantees to certain vendors and lenflets subsidiaries for trade credit lines anchiao a certain customer's lenders and
to certain acquirers of our divestitures to ensampliance with subsidiary sales agreements, tmaP243.1 million and $ 238.7 million as of
May 31, 2012 and November 30, 2011 , respectivedyare obligated under these guarantees to payrdmdue should its subsidiaries or
customer not pay valid amounts owed to their vemdolenders or not comply with subsidiary salesaments.

Capital Resources

Our cash and cash equivalents totaled $97.2 miflrah $67.6 million as of May 31, 2012 and Noven8@r2011 , respectively. Of our
total cash and cash equivalents the cash held bfpmign subsidiaries was $90.7 million and $5%i8iion as of May 31, 2012 and
November 30, 201, respectively. Repatriation of the cash held byforeign subsidiaries would be subject to Unit¢alt&s federal income
taxes. Also, repatriation of some foreign balarisesstricted by local laws. However, we have histdly fully utilized and reinvested alll
foreign cash to fund our foreign operations andaaspon. If in the future, our intentions change amdrepatriate the cash back to the United
States, we will report the expected impact of thgliaable taxes depending upon the planned timimtraanner of such repatriation. Presently,
we believe we have sufficient resources, cash #ad liquidity within the United States to fund camt and expected future working capital
requirements.

We believe we will have sufficient resources to trme present and future working capital requiretadar the next twelve months,
based on our financial strength and performandstieg sources of liquidity, available cash resesrand funds available under our various
borrowing arrangements.

In May 2008, we issued $143.8 million of aggregaiacipal amount of our 4.0% Convertible Senior &otue 2018, or the Convertible
Senior Notes, in a private placement. However, uodgain circumstances we may redeem the Conle@iénior Notes, in whole or in part,
for cash on or after May 20, 2013, at a redemppidce equal to 100% of the principal amount plug accrued and unpaid interest. In additi
if certain triggering events are met, the ConvégtiBenior Notes can be converted into shares oframmstock at any time before their matu
Because we currently intend to settle the Conver@enior Notes using cash at some future datenaetain within our Amended and
Restated U.S.
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Arrangement, the Amended and Restated Revolvetrend.S. unsecured revolving line of credit ongdiegtures that allow us to utilize cash
from these facilities to cash settle the ConvegtiBenior Notes. (See On-Balance Sheet Arrangerhetu®). These borrowing arrangements
are renewable on their expiration dates. We havweason to believe that these arrangements wilbeosenewed as we continue to be in good
credit standing with the participating financiastitutions. We have had similar borrowing arrangetsevith various financial institutions
throughout our years as a public company. We @t the ability to issue equity securities aritizetthe proceeds to cash-settle the
Convertible Senior Notes. See Note-+1Convertible Debt.

On-Balance Sheet Arrangements

We primarily finance our United States operatiorithan accounts receivable securitization programthe U.S. Arrangement. In
November 2010, we amended and restated the U.8ngement, or the Amended and Restated U.S. Arragrgieneplacing the lenders and
lead agent. We can now pledge up to a maximum @®$4million in United States trade accounts resziele, or the U.S. Receivables, as
compared to a maximum of $350.0 million under trevus U.S. Arrangement. The maturity date ofAhgended and Restated U.S.
Arrangement is November 12, 2013. The effectivedwing cost under the Amended and Restated U.&nygment is a blend of the
prevailing dealer commercial paper rates plus gnam fee of 0.60% per annum based on the usedpatithe commitment, and a facility f
of 0.60% per annum payable on the aggregate conanttof the lenders. Prior to the amendment, thecéffe borrowing cost was a blend of
the prevailing dealer commercial paper rates, alpsogram fee of 0.65% per annum based on thepa#idn of the commitment and a facil
fee of 0.65% per annum payable on the aggregatendoment. There was no balance outstanding undeAthended and Restated U.S.
Arrangement as of May 31, 2012 . As of November2Bd,1 , this balance was $64.5 million .

Under the terms of the Amended and Restated U.1&ngement, we sell, on a revolving basis, our B&eivables to a wholly-owned,
bankruptcy-remote subsidiary. The borrowings areléd by pledging all of the rights, title and imtgrin and to the U.S. Receivables as
security. Any borrowings under the Amended and &edtU.S. Arrangement are recorded as debt on ausdlidated Balance Sheets. As is
customary in trade accounts receivable securitinairangements, a credit rating agency’s downgoétiee third party issuer of commercial
paper or of a back-up liquidity provider (which pites a source of funding if the commercial paparkat cannot be accessed) could result in
an increase in our cost of borrowing or loss of financing capacity under these programs if theroencial paper issuer or liquidity back-up
provider is not replaced. Loss of such financingacity could have a material adverse effect onfinancial condition and results of
operations.

We have a senior secured revolving line of creddrsgement, or the Revolver, with a financial itudion. In November 2010, we
amended and restated the Revolver, or the Amenua®édRastated Revolver, to remove one of the lergleglsincrease the maximum
commitment of the remaining lender from $80.0 naillito $100.0 million. The Amended and Restated Revaetains an accordion feature to
increase the maximum commitment by an addition8lGillion to $150.0 million at our request, iretevent the current lender consents to
such increase or another lender participates i\thended and Restated Revolver. Interest on bongsviinder the Amended and Restated
Revolver is based on a base rate or London Int&rdiered Rate, or LIBOR, at our option. The marginthe LIBOR is determined in
accordance with our fixed charge coverage raticeutite Amended and Restated Revolver and is clyr25%. Our base rate is determined
based on the higher of (i) the financial institatoprime rate, (ii) the overnight federal fundgeralus 0.50% or (iii) one month LIBOR plus
1.00%. An unused line fee of 0.50% per annum ispkyif the outstanding principal amount of the Awled and Restated Revolver is less
than half of the lenders’ commitments; howevert fha is reduced to 0.35% if the outstanding pgatamount of the Amended and Restated
Revolver is greater than half of the lendesmmitments. The Amended and Restated Revolvertisred by our inventory and other assets
expires in November 2013.

It would be an event of default under the Amendedi Restated Revolver if (1) a lender under the Adeerand Restated U.S.
Arrangement declines to extend the maturity datngtpoint within sixty days prior to the maturdgte of the Amended and Restated U.S.
Arrangement, unless availability under the Amenaed Restated Revolver exceeds $60.0 million or ave fa binding commitment in place to
renew or replace the Amended and Restated U.Sn@eraent or (2) at least twenty days prior to théunity date of the Amended and Rest:
U.S. Arrangement, we do not have in place a bindomgmitment to renew or replace the Amended andaReEsU.S. Arrangement on
substantially similar terms and conditions, unleshave no amounts outstanding under the Amend#Restated Revolver at such time.
There was no borrowing outstanding as of both MBy2812 and November 30, 2011 .

In February 2011, we entered into an arrangemethtaviinancial institution to provide an unsecuredolving line of credit for general
corporate purposes. The maximum commitment und@eattangement is $25.0 million. The arrangementides an unused line fee of 0.50%
per annum. Interest on borrowings under the lineredlit is determined by either a base rate ottBOR, at our option. The margin on the
LIBOR is 2.00%. Our base rate is the financialitngbn’s prime rate minus 0.25%. The agreemeniresgn February 2014. As of both
May 31, 2012 and November 30, 2011 there was nmting outstanding under this arrangement.
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SYNNEX Canada has a revolving line of credit aremgnt with a financial institution for a maximummmitment of C$125.0 million.
In May 31, 2012 , SYNNEX Canada completed the rexi@fvthis arrangement, or the Renewed CanadiamlRieg Arrangement. The
Renewed Canadian Revolving Arrangement maximum démment is C$ 100.0 million and includes an accondieature to increase the
maximum commitment by an additional C$ 25.0 milliorC$ 125.0 million , at SYNNEX Canada's requéke Renewed Canadian Revolving
Arrangement also provides a sublimit of $5.0 millfor the issuance of standby letters of creditoAMay 31, 2012 and November 30, 2011 ,
outstanding standby letters of credit totaled $8ifBon and $3.4 million , respectively. SYNNEX Caufa has granted a security interest in
substantially all of its assets in favor of thedenunder the Renewed Canadian Revolving Arrangerireaddition, we pledged our stock in
SYNNEX Canada as collateral for the Renewed Cana@&volving Arrangement. The Renewed Canadian RexgpArrangement expires in
May 2017. The interest rate applicable under theeRed Canadian Revolving Arrangement is equal) tih¢ Canadian base rate plus a margin
of 0.75% for a Base Rate Loan in Canadian Dollatereas before the renewal, it was a minimum rb#59% plus a margin of 1.25% for a
Base Rate Loan in Canadian Dollars, (ii) the USebage plus a margin of 0.75% for a Base Rate lio&hS. Dollars; whereas before the
renewal, it was a minimum rate of 3.25% plus a nmaod) 2.50% for a Base Rate Loan in U.S. Dollars] éii) the Bankers' Acceptance rate
("BA") plus a margin of 2.00% for a BA Rate Loanhereas before the renewal, it was a minimum ratie@9% plus a margin of 2.75% for a
BA Rate Loan. The Canadian base rate means theegmda) the prime rate determined by a major @amafinancial institution and b) the ¢
month Canadian Dealer Offered Rates or CDOR (tlees@e rate applicable to Canadian dollar bankecgmances for the applicable period)
plus 1.50% . The US base rate means the greatgraofeference rate determined by a major Candiiancial institution for US dollar loans
made to Canadian borrowers and b) the U.S. fedlendbk rate plus 0.50% . After the renewal, a fe®.86% per annum is payable with respect
to the unused portion of the commitment; wheredsrbehe renewal, this fee was 0.375% per annum.

There was no balance outstanding under our Ren@aeddian Revolving Arrangement as of May 31, 20M2e. balances outstanding
under our Canadian Revolving Arrangement as of Nuer 30, 2011 was $27.3 million .

SYNNEX Canada has a term loan associated withuihehpse of its logistics facility in Guelph, Canadlhe interest rate for the unpaid
principal amount is a fixed rate of 5.374% per annihe final maturity date for repayment of the aidpprincipal is April 1, 2017. The balar
outstanding on the term loan as of May 31, 2012Nmeember 30, 2011 was $8.7 million and $9.1 milliagespectively.

Infotec Japan has a credit agreement with a gréfipancial institutions for a maximum commitmeritY 10.0 billion. The credit
agreement is comprised of a JPY 6.0 billion longatéan and a JPY 4.0 billion short-term revolvirgdit facility. The interest rate for the
long-term and short-term loans is based on the @ dkierbank Offered Rate, or TIBOR, plus a mardi2.85% per annum. The credit facility
expires in November 2013. The long-term loan carepeid at any time prior to maturity without pagalVe have issued a guarantee of JPY
7.0 billion under this credit facility.

Infotec Japan has two term loans with financialiingons that consists of a shaerm revolving credit facility of JPY 1 billion aralterm
loan of JPY140 million. As of November 30, 2011foec Japan had a short-term loan of JPY1 billnich was refinanced upon maturity for
the same amount during the six months ended Ma2(@12, with a new lender. The new loan is a one-g@alving credit facility of JPY 1.0
billion , which expires in February 2013 and beamsnterest rate that is based on TIBOR plus a mafgl.75% , and a term loan of JB¥0.0
million , which expires in December 2012 and beafixed interest rate of 1.50% . As of May 31, 2@h2 November 30, 2011 , the balances
outstanding under these lines were $ 14.1 millioth & 15.1 million, respectively.

In addition, as of May 31, 2012 and November 3@,120there was $0.2 million and $0.5 million, respeely, outstanding under
arrangements with various banks and financialtinssins for the sale and financing of approved aot® receivable and notes receivable with
recourse provisions to Infotec Japan.

As of May 31, 2012 and November 30, 2011 , we lzgiital lease obligations of $1.3 million and $1.8ion , respectively, primarily
pertaining to Infotec Japan.

Covenants Compliance

In relation to our Amended and Restated U.S. Areamgnt, the Amended and Restated Revolver, thednftapan credit facility, the
Renewed Canadian Revolving Arrangement and thelh&ecured revolving line of credit, we have a nermdf covenants and restrictions tl
among other things, require us to comply with dertimancial and other covenants. These covenaupsire us to maintain specified financial
ratios and satisfy certain financial condition sestcluding minimum net worth and fixed charge @@ge ratios. They also limit our ability to
incur additional debt, make or forgive intercompéwgns, pay dividends and make other types ofidigtons, make certain acquisitions,
repurchase our stock, create liens, cancel debd ¢eves, enter into agreements with affiliates, ifyotthe nature of our business, enter into sale-
leaseback transactions, make certain investmentes;, imto new real estate leases, transfer andssdits, cancel or terminate any material
contracts and merge or consolidate. The covengsudimit our ability to pay cash upon conversiogdemption or repurchase of the
Convertible Senior Notes, subject to certain ligyitests. As of May 31, 2012 , we were in compdian
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with all material covenants for the above arrangesie

Convertible Debt

In May 2008, we issued $143.8 million of aggregaiacipal amount of our 4.0% Convertible Senior &otue 2018, or the Convertible
Senior Notes, in a private placement. The Converfienior Notes have a cash coupon interest rated86 per annum. Interest on the
Convertible Senior Notes is payable in cash semisalty in arrears on May 15 and November 15 of gaar and commenced on November
15, 2008. In addition, we will pay contingent irgst in respect of any six-month period from Maytd Blovember 14 or from November 15 to
May 14, with the initial six-month period commengiklay 15, 2013, if the trading price of the Conildet Senior Notes for each of the ten
trading days immediately preceding the first dayhef applicable six-month period equals 120% oremadithe principal amount of the
Convertible Senior Notes. During any interest pgesidhen contingent interest is payable, the contihgeerest payable per Convertible Senior
Note is equal to 0.55% of the average trading psfdde Convertible Senior Notes during the teditrg days immediately preceding the fi
day of the applicable simronth interest period. The Convertible Senior Notesure on May 15, 2018, subject to earlier redemptepurchas
or conversion.

Holders may convert their Convertible Senior N@etheir option at any time prior to the close o$imess on the business day
immediately preceding the maturity date for sucimtible Senior Notes under the following circuamtes: (1) during any fiscal quarter a
the fiscal quarter ended August 31, 2008 (and daohng such fiscal quarter), if the last reportatégprice of our common stock for at least
twenty trading days in the period of thirty consieitrading days ending on the last trading dathefimmediately preceding fiscal quarter is
equal to or more than 130% of the conversion prfdbe Convertible Senior Notes on the last daguwh preceding fiscal quarter; (2) during
the five business-day period after any five coneeurading-day period, or the Measurement Peiiioaivhich the trading price per $1,000
principal amount of the Convertible Senior Notesdach day of that Measurement Period was lessa@#nof the product of the last reported
sale price of the common stock and the conversitsmaf the Convertible Senior Notes on each sugh(@if we have called the particular
Convertible Senior Notes for redemption, until these of business on the business day prior toethlemption date; or (4) upon the occurrence
of certain corporate transactions. These contirigernveere not triggered as of May 31, 2012. In addjtholders may also convert their
Convertible Senior Notes at their option at anyetioeginning on November 15, 2017, and ending atltiee of business on the business day
immediately preceding the maturity date for the @otible Senior Notes, without regard to the foiegacircumstances. Upon conversion, we
will pay or deliver, as the case may be, cash,eshaf the common stock or a combination thereofiatelection. The initial conversion rate for
the Convertible Senior Notes is 33.9945 shareswincon stock per $1,000 principal amount of ConbétSenior Notes, equivalent to an
initial conversion price of $29.42 per share of coom stock. Such conversion rate will be subjeetdjistment in certain events but will not be
adjusted for accrued interest, including any addél interest and any contingent interest. We nmigreénto convertible hedge arrangements to
hedge the in-the-money feature of the Convertilglei@ Notes to counter the potential share dilution

We may not redeem the Convertible Senior Notes poidlay 20, 2013. We may redeem the Convertibl@@eNotes, in whole or in
part, for cash on or after May 20, 2013, at a rgutém price equal to 100% of the principal amouinthe Convertible Senior Notes to be
redeemed, plus any accrued and unpaid interestudiimg any additional interest and any contingatgiiest) up to, but excluding, the
redemption date. As of May 31, 2012, the Convestténior Notes were classified as current debherCbnsolidated Balance Sheets. Also
Convertible Senior Notes contain various featurbgwunder certain circumstances could allow theédrs to convert the Convertible Senior
Notes into shares before their-year maturity. Further, the date of settlemerthefConvertible Senior Notes is uncertain due tioua
features including put and call elements occur ayM2013.

Holders may require us to repurchase all or a o their Convertible Senior Notes for cash oryM&, 2013 at a purchase price equal
to 100% of the principal amount of the ConvertiBknior Notes to be repurchased, plus any accrugdm@raid interest up to (including any
additional interest and any contingent intereatj,éxcluding, the repurchase date. Accordingly,Gbavertible Senior Notes have been
classified as a current obligation as of May 31,26n the Consolidated Balance Sheets. If we undafgndamental change, holders may
require us to purchase all or a portion of thein@atible Senior Notes for cash at a price equalo@?o of the principal amount of the
Convertible Senior Notes to be purchased, plusaaeyued and unpaid interest up to (including arditemhal interest and any contingent
interest), but excluding, the fundamental changerehase date.

The Convertible Senior Notes are senior unsecupédations and rank equally in right of paymenthwather senior unsecured debt and
rank senior to subordinated debt, if any. The Cdilsle Senior Notes effectively rank junior to aofyour secured indebtedness to the extent of
the assets securing such indebtedness. The Cditee3nior Notes are also structurally subordinateyht of payment to all indebtedness
and other liabilities and commitments (includingde payables) of our subsidiaries. The net prociedsthe Convertible Senior Notes were
used for general corporate purposes and to reduseaading balances under the U.S. ArrangementranBevolver.
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The Convertible Senior Notes are governed by aarihde, dated as of May 12, 2008, between U.S. Beational Association, as trust
and us, which contains customary events of default.

The Convertible Senior Notes as hybrid instrumanésaccounted for as convertible debt and are dedoat carrying value. The right of
the holders of the Convertible Senior Notes to irequs to repurchase the Convertible Senior Noteéke event of a fundamental change and
the contingent interest feature would require ssigameasurement from the Convertible Senior Nbigsever, the amount is insignificant. 1
additional shares issuable following certain cogp@transactions do not require bifurcation ancsep measurement from the Convertible
Senior Notes.

In accordance with the provisions of the standésdaccounting for convertible debt, we recognibeth a liability and an equity
component of the Convertible Senior Notes in a reatimat reflects our nooenvertible debt borrowing rate at the date ofasse of 8.0%. T
value assigned to the debt component, which igstienated fair value, as of the issuance date sohdar note without the conversion feature,
was determined to be $120.3 million. The differebetwveen the Convertible Senior Note cash procaedshis estimated fair value was
estimated to be $23.4 million and was retroactiveyorded as a debt discount and will be amortiaédterest expense and finance charge:
over the five-year period to the first put dateljaihg the effective interest method.

As of May 31, 2012 , the remaining amortizationipetis approximately eleven months assuming themgadion of the Convertible
Senior Notes at the first purchase date of May2PQ3. Based on a cash coupon interest rate of 4W@%ecorded contractual interest expense
of $1.6 million and $3.2 million , respectively,rihg the three and six months ended May 31, 2082$4n6 million and $3.2 million ,
respectively, during the three and six months erMag 31, 2011. Based on an effective rate of 8 @recorded non-cash interest expense of
$1.3 million and $2.6 million , respectively, dugithe three and six months ended May 31, 2012 nanecash interest expense of $1.2 million
and $2.4 million during the three and six monthdezhMay 31, 2011. As of both May 31, 2012 and Ndven80, 2011 , the carrying value of
the equity component of the Convertible Senior Notet of allocated issuance costs, was $22.8omilli

The date of settlement of the Convertible Seniorelds uncertain due to the various features oCiievertible Senior Notes including
put and call elements. Because of the May 201apdtcall features, we have classified this Conblertsenior Notes as short term debt sta
May 31, 2012 in the Consolidated Balance Sheet.

We currently intend to settle the Convertible SeiNotes using cash at some future date, we maiatiivin our Amended and Restated
U.S. Arrangement, Amended and Restated RevolvetaBdunsecured revolving line of credit ongoingtéees that allow us to utilize cash
from these facilities to cash settle the Convestibénior Notes, if desired.

Related Party Transactions

We have a business relationship with MiTAC Inteioradl Corporation, or MiTAC International, a pulligraded company in Taiwan
that began in 1992 when it became our primary itordbrough its affiliates. As of May 31, 2012 aNdvember 30, 2011 , MiTAC
International and its affiliates beneficially ownapproximately 27% and 29% , respectively, of ammmon stock. In addition, Matthew Miau,
our Chairman Emeritus of the Board of Directorghies Chairman of MiTAC International and a direatoofficer of MiTAC International’s
affiliates. As a result, MiTAC International genkyahas significant influence over us and over tliecome of all matters submitted to
stockholders for consideration, including any of mergers or acquisitions. Among other things, tiisld have the effect of delaying,
deterring or preventing a change of control over us

Until July 31, 2010, we worked with MiTAC Internatial on OEM outsourcing and jointly marketed MiTA@ernational’s design and
electronic manufacturing services and its contaasembly capabilities. This relationship enabletbusuild relationships with MiTAC
International’s customers. On July 31, 2010, MiTh@rnational purchased certain assets relatedrtaantract assembly business, including
inventory and customer contracts, primarily relatedustomers then being jointly serviced by MiTAfernational and us. As part of this
transaction, we provided MIiTAC International cemt&riansition services for the business for a mgnfiée over a period of twelve months. The
sales agreement also included earn-out and phaiirsg provisions, which were based on operatinfppmance metrics achieved over twelve
to eighteen months from the closing date for thiendd customers included in this transaction. Dgitime three and six months ended May 31,
2012 , we recorded $ 0.9 million and $ 1.9 millioespectively, for service fees earned and reisdiaents for facilities and overhead costs.
During the three and six months ended May 31, 2@&lrecorded $ 2.6 million and $ 4.1 million , resfively, for service fees earned and
reimbursements for facilities and overhead coststha achieved earn-out condition.

We purchased inventories from MiTAC Internationadiats affiliates totaling $0.7 million and $1.0lhain , respectively, during the three
and six months ended May 31, 2012 . Our sales AiInternational and its affiliates during thedbrand six months ended May 31, 2012
totaled $1.1 million and $2.2 million , respectielVe purchased inventories, from MiTAC Internatiband its affiliates totaling $0.9 million
and $2.3 million , respectively, during the threel aix months ended May 31, 2011. Our sales to MiTAternational and its affiliates during
the three and six months ended May 31, 2011 tot0es million and $0.8 million , respectively.
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Our business relationship with MiTAC Internatiohals been informal and is not governed by long-lssmmitments or arrangements
with respect to pricing terms, revenue or capaiiynmitments.

During the period of time that we worked with MiTA@ternational, we negotiated manufacturing, pdcamd other material terms on a
case-by-case basis with MITAC International anddstract assembly customers for a given proje¢tl&MiTAC International is a related
party and a controlling stockholder, we believe tha significant terms under our arrangements WifRAC International, including pricing,
will not materially differ from the terms we coufdve negotiated with unaffiliated third partiesd ave have adopted a policy requiring that
material transactions with MiTAC International & felated parties be approved by our Audit Conaaijttvhich is composed solely of
independent directors. In addition, Matthew Miactsnpensation is approved by the Nominating and @atp Governance Committee, which
is also composed solely of independent directossMTAC International’s ownership interest in utEases as a result of sales of our stock
and additional dilution, its interest in the succesthe business and operations may decreasellas we

Beneficial Ownership of Our Common Stock by MiTAC International

As noted above, MiTAC International and its affiéia in the aggregate beneficially owned approxim&é% of our common stock as of
May 31, 2012 . These shares are owned by the foltpentities:

As of May 31, 2012
(shares in thousands)

MiITAC International®

5,90¢
Synnex Technology International Coff. 428
Total 10,19

(1) Shares are held via Silver Star Developmetds b wholly-owned subsidiary of MiTAC InternatmnExcludes 591 thousand shares (of which 38disthind shares are
directly held and 210 thousand shares are sulgjestdrcisable options) held by Matthew Miau.

(2) Synnex Technology International Corp., or Symifechnology International, is a separate enté@ynfus and is a publicly-traded corporation in TawShares are held
via Peer Development Ltd., a wholly-owned subsidizrSynnex Technology International. MiTAC Intetiomal owns a noncontrolling interest of 8.7% inTMiC
Incorporated, a privately-held Taiwanese comparhickvin turn holds a noncontrolling interest of 2% in Synnex Technology International. Neither MITA
International nor Mr. Miau is affiliated with anyepson(s), entity, or entities that hold a majonitierest in MiTAC Incorporated.

While the ownership structure of MiTAC Internatibaad its affiliates is complex, it has not had atenial adverse effect on our busin
in the past, and we do not expect it to do so énftiture.

Synnex Technology International is a publicly-trdderporation in Taiwan that currently providestidlmition and fulfillment services to
various markets in Asia and Australia, and is algsopotential competitor. Neither MiTAC Internatednnor Synnex Technology International
is restricted from competing with us.

Others

On August 31, 2010, we acquired a 33.3% noncoimrpihterest in SB Pacific, which was recorded mgquity-method investment. We
are not the primary beneficiary in SB Pacific. Toatrolling shareholder of SB Pacific is Robert Hgawho is our founder and former
Chairman. On April 1, 2012 , we sold a portion af ownership to SB Pacific and thus reduced ouresglmip interest in SB Pacific from
33.3% to 19.7% . A gain of $0.3 million was recamu on the transaction. From April 1, 201&ur investment in SB Pacific is accounted fc
a cost-method investment and is included in "O#ssets." The balances of our investment as of Ma®12 and November 30, 2011 were
$3.1 million and $6.0 million , respectively. Wegeed SB Pacific to be a variable interest entitg as of May 31, 2012 , our maximum
exposure to loss was limited to our investmenti$nillion . As of May 31, 2012 , SB Pacific ownad 9.0% noncontrolling interest in
Infotec Japan.

Recent Accounting Pronouncements

In June 2011, the Financial Accounting Standardsr&oor FASB, issued an accounting update that dm#me presentation of
comprehensive income in the financial statemertts.few guidance is effective for fiscal years, emerim periods within those years,
beginning after December 15, 2011, with early aidoppermitted. The accounting update will be aggilie to us beginning in the first quarter
of fiscal year 2013. We will update our presentatid comprehensive income to comply with the updatisclosure requirements in fiscal
2013.
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During fiscal year 2012, the following accountingtandards are applicable:

In May 2011, FASB issued an accounting updateah®snds existing guidance regarding fair value nreasents and disclosure
requirements. The amendments are effective dunitggiim and annual periods beginning after DeceribeR011 and are to be applied
prospectively. The accounting update will be agtlle to us beginning in the second quarter of figear 2012. The application of this
accounting update did not have any material impaatur Consolidated Financial Statement.

In September 2011, the FASB issued an accountidgtaghat gives companies the option to make dtgtie¢ evaluation about the
likelihood of goodwill impairment. Companies wilelyequired to perform the two-step impairment ¢edy if they conclude that the fair value
of a reporting unit is more likely than not, leban its carrying value. The accounting updatefescéfe for annual and interim goodwiill
impairment tests performed for fiscal years begigrafter December 15, 2011, with early adoptiomieed. We will adopt the accounting
update for our goodwill impairment test to be parfed for the fiscal year ending November 30, 2012.

In September 2011, the FASB issued an accountidgteghat requires additional qualitative and qitetite disclosures by employers
that participate in multi-employer pension planse amendments are effective for annual periodthfofiscal years ending after December 15,
2011, with early adoption permitted. We will adtipe¢ new disclosure requirements in the fiscal yealing November 30, 2012. The
application of this accounting update will not havmaterial impact on our financial statements.

ITEM 3. Quantitative and Qualitative Disclosures alout Market Risk

There has been no material changes in our quawditand qualitative disclosures about market risktifie three and six months ended
May 31, 2012 from our Annual Report on Form 10-Ktfee fiscal year ended November 30, 2011 . Fdah&urdiscussion of quantitative and
qualitative disclosures about market risk, refeesisanade to our Annual Report on Form 10-K forftheal year then ended.

ITEM 4. Controls and Procedures

(a) Evaluation of disclosure controls and procesluve maintain “disclosure controls and procedti@ssuch term is defined in Rule
13a-15(e) under the Securities Exchange Act of #81“Exchange Act”), that are designed to enslia¢ information required to be disclosed
by us in reports that we file or submit under tixeliange Act is recorded, processed, summarizediegudted within the time periods
specified in Securities and Exchange Commissiogsrahd forms, and that such information is accuredland communicated to our
management, including our Chief Executive Officed &hief Financial Officer, as appropriate, to ailiimely decisions regarding required
disclosures. In designing and evaluating our d&ale controls and procedures, management recogthiaedisclosure controls and procedu
no matter how well conceived and operated, canigeoanly reasonable, not absolute, assurancehbattjectives of the disclosure controls
and procedures are met. Our disclosure controlgpesaedures have been designed to meet reasorssbieace standards. Additionally, in
designing disclosure controls and procedures, @magement necessarily was required to apply ignught in evaluating the cost-benefit
relationship of possible disclosure controls armtpdures. The design of any disclosure controlspanckedures also is based in part upon
certain assumptions about the likelihood of futewents, and there can be no assurance that amnoeidiisucceed in achieving its stated goals
under all potential future conditions.

Based on their evaluation as of the end of theoderovered by this Quarterly Report on Form 10-@,©hief Executive Officer and
Chief Financial Officer have concluded that, aswéh date, our disclosure controls and proceduess effective at the reasonable assurance
level.

(b) Changes in internal control over financial r¢fmy. There was no change in our internal cordrar financial reporting (as defined
Rule 13a-15(f) under the Exchange Act) identified@nnection with management'’s evaluation duringlast fiscal quarter that has materially
affected, or is reasonably likely to materiallyeaff, our internal control over financial reporting.
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PART Il - OTHER INFORMATION

ITEM 1A. Risk Factors

The following are certain risk factors that coufteat our business, financial results and resulisperations. These risk factors should be
considered in connection with evaluating the fovimoking statements contained in this Quarterlpé&eon Form 10-Q because these factors
could cause the actual results and conditionsfterdnaterially from those projected in the forwdodking statements. Before you invest in
Company, you should know that making such an imrest involves some risks, including the risks diésct below. The risks that have been
highlighted here are not the only ones that we.fHa@ny of the risks actually occur, our busindsgncial condition or results of operations
could be negatively affected. In that case, thditigprice of our common stock could decline, and ynay lose all or part of your investment.

Risks Related to Our Business

We anticipate that our revenue and operating resuft will fluctuate, which could adversely affect theenterprise value of our Company
and our securities.

Our operating results have fluctuated and will fliade in the future as a result of many factorslpiding:

« general economic conditions and level of IT andSpEnding

« theloss or consolidation of one or more of oungigant OEM suppliers or custome

« market acceptance, product mix, quality, pricingikbility and useful life of our produc

¢ market acceptance, quality, pricing and availabdit our service:

e competitive conditions in our indust

e pricing, margin and other terms with our OEM suerd

« decline in inventory value as a result of produztalescence and market accepte

e variations in our levels of excess inventory andlattul account:

« changes in the terms of OEM supplieventory protections, such as price protection i@drn rights; an
« the impact of the business acquisitions and disiposi we maks

Although we attempt to control our expense levitlese levels are based, in part, on anticipateehiez. Therefore, we may not be abl

control spending in a timely manner to compensateaify unexpected revenue shortfall.

Our operating results also are affected by thessedity of the IT and CE products and services gtiu We have historically experienc
higher sales in our fourth fiscal quarter due ttiguas in the capital budgeting, federal governnspeinding and purchasing cycles of eisé+s
These patterns may not be repeated in subsequéadgeY ou should not rely on period-to-period campons of our operating results as an
indication of future performance. The results of gonarterly period are not indicative of resultd®expected for a full fiscal year. In future
guarters, our operating results may be below opeetations or those of our public market analysiswestors, which would likely cause our
share price to decline.

We depend on a small number of OEMs to supply thelland CE products and services that we sell and tHess of, or a material change
in, our business relationship with a major OEM supfier could adversely affect our business, financigbosition and operating results.

Our future success is highly dependent on ouricgighips with a small number of OEM suppliers. SaeHP products and services
represented approximately 36.2% and 35.5% , reispdgtof our total revenue in the three and sixths ended May 31, 2012 , and
approximately 34.3% and 33.7% , respectively, oftotal revenue in the three and six months endeyg 81, 2011. Our OEM supplier
agreements typically are short-term and may beitexted without cause upon short notice. The losteterioration of our relationships with a
major OEM supplier, the authorization by OEM suegdiof additional
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distributors, the sale of products by OEM supplirsctly to our reseller and retail customers and-users, or our failure to establish
relationships with new OEM suppliers or to expamel distribution and supply chain services that veevide OEM suppliers could adversely
affect our business, financial position and opagatesults. For example in fiscal year 2008, Iraéomal Business Machines Corporation, or
IBM, terminated its approval to market IBM Systeraid related products and services. In additionyI@Eppliers may face liquidity or
solvency issues that in turn could negatively d@féeo business and operating results.

Our business is also highly dependent on the tpnmgded by our OEM suppliers. Generally, each O&Mplier has the ability to
change the terms and conditions of its distribuigneements, such as reducing the amount of priteqtion and return rights or reducing the
level of purchase discounts, rebates and marketiograms available to us.

From time to time we may conduct business withgpBer without a formal agreement because the ageeéhas expired or otherwise
terminated. In such case, we are subject to additiosk with respect to products, warranties atdms, and other terms and conditions. If we
are unable to pass the impact of these changeasgihto our reseller and retail customers, our lssinfinancial position and operating results
could be adversely affected.

Our gross margins are low, which magnifies the impet of variations in revenue, operating costs and lthdebt on our operating results.

As a result of significant price competition in tfleand CE products and services industry, ourgrargins are low, and we expect tr
to continue to be low in the future. Increased cetitipn arising from industry consolidation and lol@mand for certain IT and CE products
and services may hinder our ability to maintaiingprove our gross margins. These low gross mamiagnify the impact of variations in
revenue, operating costs and bad debt on our apgraisults. A portion of our operating expenseelatively fixed, and planned expenditures
are based in part on anticipated orders that aeeésted with limited visibility of future demaniis a result, we may not be able to reduce our
operating expense as a percentage of revenueitmataitiny further reductions in gross margins eftiure. If we cannot proportionately
decrease our cost structure in response to colivpgpitice pressures, our business and operatindtseuld suffer.

We also receive purchase discounts and rebates@®Bi suppliers based on various factors, includialgs or purchase volume and
breadth of customers. A decrease in net sales camgdtively affect the level of volume rebates ieme from our OEM suppliers and thus, our
gross margins. Because some rebates from OEM supplie based on percentage increases in salesdoicgs, it may become more difficult
for us to achieve the percentage growth in salgsired for larger discounts due to the current sizeur revenue base. A decrease or
elimination of purchase discounts and rebates samOEM suppliers would adversely affect our businand operating results.

Because we sell on a purchase order basis, we aubject to uncertainties and variability in demand by our reseller, retail and contract
assembly services customers, which could decreasenue and adversely affect our operating results.

We sell to our reseller, retail and contract asdgreérvices customers on a purchase order bagi®rrnan pursuant to long-term
contracts or contracts with minimum purchase reguénts. Consequently, our sales are subject torteraaiability by our reseller, retail and
contract assembly services customers. The levelianiing of orders placed by our customers varydeariety of reasons, including seasonal
buying by end-users, the introduction of new hamvand software technologies and general econooniditons. Customers submitting a
purchase order may cancel, reduce or delay théarsr If we are unable to anticipate and resporde@emands of our reseller, retail and
contract assembly services customers, we may lesterners because we have an inadequate supplgdiigis, or we may have excess
inventory, either of which could harm our busindsgncial position and operating results.

The success of our contact center and renewals magement business is subject to the terms and conditis of our customer contracts.

We provide contact center support services andvalsemanagement services to our customers undénactsiwith provisions that could
impact our profitability. Many of our contracts tashort termination provisions that could causettlations in our revenue and operating
results from period to period. For example, som&reets have performance related bonus or penedtjigions, whereby we could receive a
bonus if we satisfy certain performance levelsarehto pay a penalty for failing to do so. The pawogs that we put in place for our customer
products may not be accepted by the market. Irtiaddiwith respect to our contact center business customers may not guarantee a
minimum call volume; however, we hire employeeseblasn anticipated average call volumes. The redodf call volume, loss of any
customers, payment of any penalties for failurenét performance levels or inability to terminatg anprofitable contracts could have an
adverse impact on our operations and financialltgsu
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Our renewals management business is subject to dyméc changes in the business model and competitiowhich in turn could cause our
GBS operations to suffer.

The software and hardware renewals managemenharaistomer management operations of our GBS segem@esent emerging
markets that are vulnerable to numerous changésdliéd cause a shift in the business and sizbeofrtarket. For example, if software and
hardware customers move to a utility or fee-forgrr based business model, this business modegiehmould significantly impact operations
or cause a significant shift in the way businessuisently conducted. If OEMs place more focushis area and internalize these operations,
then this could also cause a significant redudtiaihe size of the available market for third pas#yvice providers. Similarly, if competitors
offer their services at below market margin rate®hty” business, or use other lines of businessutzsidize the renewals management
business, then this could cause a significant ti@lui the size of the available market. In aduditiif a cloud-based solution or some other
technology were introduced, this new technologyld@ause an adverse shift in the way our renewalsagement operations are conducted or
decrease the size of the available market.
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We are subject to the risk that our inventory valuemay decline, and protective terms under our OEM spplier agreements may not
adequately cover the decline in value, which in tur may harm our business, financial position and opating results.

The IT and CE products industry is subject to rapahnological change, new and enhanced producif&agion requirements, and
evolving industry standards. These changes mayedausntory on hand to decline substantially irueabr to rapidly become obsolete. Mos
our OEM suppliers offer limited protection from ttess in value of inventory. For example, we careiee a credit from many OEM suppliers
for products held in inventory in the event of @glier price reduction. In addition, we have a tei right to return a certain percentage of
purchases to most OEM suppliers. These policiesftea subject to time restrictions and do not@eous in all cases from declines in
inventory value. In addition, our OEM suppliers nimcome unable or unwilling to fulfill their protémn obligations to us. The decrease or
elimination of price protection or the inability ofir OEM suppliers to fulfill their protection obktions could lower our gross margins and
cause us to record inventory write-downs. If welwarable to manage our inventory with our OEM sugliwith a high degree of precision, we
may have insufficient product supplies or we mayehaxcess inventory, resulting in inventory writeaghs, either of which could harm our
business, financial position and operating results.

We depend on OEM suppliers to maintain an adequatsupply of products to fulfill customer orders on atimely basis, and any supply
shortages or delays could cause us to be unabletitmely fulfill orders, which in turn could harm our business, financial position and
operating results.

Our ability to obtain particular products in theured quantities and to fulfill reseller and rétaistomer orders on a timely basis is
critical to our success. In most cases, we havguasanteed price or delivery agreements with ouMQHppliers. We occasionally experience
a supply shortage of certain products as a refgtrong demand or problems experienced by our GHppliers. For example, in fiscal year
2011, we experienced shortage in hard drives fr&M@uppliers in Thailand due to floods. If shortage delays persist, the price of those
products may increase, or the products may novaiadle at all. In addition, our OEM suppliers ndgcide to distribute, or to substantially
increase their existing distribution business, tigtoother distributors, their own dealer networksgirectly to resellers, retailers or end-users.
Accordingly, if we are not able to secure and meaimtin adequate supply of products to fulfill oeseller and retail customer orders on a tir
basis, our business, financial position and opegatesults could be adversely affected.

The market for our video game titles and video gambardware is characterized by short product life cgles. Increased competition for
limited shelf space, decreased promotional suppoftom resellers or retailers or increased popularityof downloadable or online games
could adversely impact our revenue.

The market for video games is characterized bytggroduct life cycles and frequent introductionsiefv products. The life cycle of a
video game generally involves a relatively highdleof sales during the first few months after iduotion followed by a rapid decline in sales
and may result in product obsolescence. Therefloeemarkets in which we compete frequently intradnew products. As a result, competi
is intense for resellers’ and retailers’ limiteceBtspace and promotions. If our vendors’ new paotslare not introduced in a timely manner or
do not achieve significant market acceptance, we mo& generate sufficient sales or profitabilityrther, if we are unable to successfully
compete for resellers’ or retailers’ space and mtional resources, this could negatively impactkatacceptance of our products and
negatively impact our business and operating result

In addition to competing with video game manufaetsy we compete with downloadable and online gamingiders and used video
game resellers. The popularity of downloadable@wlthe games has increased and continued incrégagesvnloadable and online gaming
may result in a reduced level of over-tt@unter retail video games sales. In addition abermf our video game reseller and retail custorselt
used video games that are generally priced lovaer tiew video games, which could result in an irsén pricing pressure. If such customers
increase their mix of sales of used video gamedivel to new video games, it could negatively imiag sales of new video games.

Because we conduct substantial operations in Chingdsks associated with economic, political and saadievents in China could negativel
affect our business and operating results.

A substantial portion of our IT systems operatidnsluding our IT systems support and software tgaent operations, is located in
China. In addition, we also conduct general andiadtnative activities from our facility in Chin&ds of May 31, 2012 , we had over 1,000
support personnel located in China.
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Our operations in China are subject to a numbeisk$ relating to China’s economic and politicastgms, including:
« agovernment controlled foreign exchange rate emnitiations on the convertibility of the Chinese Rénbi;
« extensive government regulati
« changing governmental policies relating to texdfits available to foreigawned businesse
* the telecommunications infrastructt
« arelatively uncertain legal system; .
« uncertainties related to continued economic anébkoeform
Our IT systems are an important part of our glaipsrations. Any significant interruption in servigehether resulting from any of the

above uncertainties, natural disasters or otherwmaéd result in delays in our inventory purchasiarrors in order fulfillment, reduced levels
of customer service and other disruptions in opanat any of which could cause our business andatipg results to suffer.

We may have higher than anticipated tax liabilities

We conduct business globally and file income taurres in various tax jurisdictions. Our effectiaxtrate could be adversely affected by
several factors, many of which are outside of amt®l, including:

« changes in income before taxes in various jurigahistin which we operate that have differing statytax rates

» changing tax laws, regulations, and/or interpretetiof such tax laws in multiple jurisdictio

» effect of tax rate on accounting for acquisitiond @isposition:

* issues arising from tax audit or examinations amdralated interest or penalties; .

e uncertainty in obtaining tax holiday extensiongpiration or loss of tax holidays in various jdiidions

We report our results of operations based on ot@ragnation of the amount of taxes owed in varitassjurisdictions in which we

operate. The determination of our worldwide pramisfor income taxes and other tax liabilities regsiestimation, judgment and calculations
where the ultimate tax determination may not béagerOur determination of tax liability is alwagabject to review or examination by tax
authorities in various tax jurisdictions. Any adseioutcome of such review or examination could frmegative impact on our operating

results and financial condition. The results froanious tax examinations and audit may differ fréma liabilities recorded in our financial
statements and could adversely affect our finamemilts and cash flows.

We have pursued and intend to continue to pursue igttegic acquisitions or investments in new marketand may encounter risks
associated with these activities, which could harmur business and operating results.

We have in the past pursued and in the future éxpegaursue acquisitions of, or investments injhesses and assets in new markets,
either within or outside the IT and CE products aatvices industry, that complement or expand gistiag business. Our acquisition strategy
involves a number of risks, including:

« difficulty in successfully integrating acquiregerations, IT systems, customers, and OEM supgiationships, products and services
and businesses with our operations;

« loss of key employees of acquired operations drilitato hire key employees necessary for our exgian

« diversion of our capital and management attentigayafrom other business isstL

¢ increase in our expenses and working capital requents

* in the case of acquisitions that we may maksidatof the United States, difficulty in operatingoreign countries and over
significant geographical distances; and



« other financial risks, such as potential liabiktigf the businesses we acqt

We may incur additional costs and consolidate oeredundant expenses in connection with our adgpns and
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investments, which may have an adverse impact oomerating margins. Future acquisitions may rasullilutive issuances of equity
securities, the incurrence of additional debt, dangite-offs, a decrease in future profitability,fature losses. The incurrence of debt in
connection with any future acquisitions could rieswur ability to obtain working capital or othf#fnancing necessary to operate our business.
Our recent and future acquisitions or investmerdg not be successful, and if we fail to realizeah#cipated benefits of these acquisitions or
investments, our business and operating resultsl tmuharmed.

Because of the capital-intensive nature of our busess, we need continued access to capital, whicimdft available to us or if not
available on favorable terms, could harm our abiliy to operate or expand our business.

Our business requires significant levels of capddlnance accounts receivable and product invgrttat is not financed by trade
creditors. If cash from available sources is insight, proceeds from our accounts receivable $zation and revolving credit programs are
limited or cash is used for unanticipated needsmag require additional capital sooner than ansitgg.

In the event we are required, or elect, to raigtmahal funds, we may be unable to do so on favieréerms, or at all, and may incur
expenses in raising the additional funds. Our curaed future indebtedness could adversely affecbperating results and severely limit our
ability to plan for, or react to, changes in ousibess or industry. We could also be limited byficial and other restrictive covenants in
securitization or credit arrangements, includimgitations on our borrowing of additional funds assuing dividends. Furthermore, the cost of
securitization or debt financing could significaniticrease in the future, making it cost prohikétie securitize our accounts receivable or
borrow, which could force us to issue new equityusities. If we issue new equity securities, erigtstockholders may experience dilution, or
the new equity securities may have rights, prefegeror privileges senior to those of existing hiddd# common stock. If we cannot raise fu
on acceptable terms, we may not be able to takertdge of future opportunities or respond to coitipetpressures or unanticipated
requirements. Any inability to raise additional itajpwhen required could have an adverse effedwrbusiness and operating results.

The terms of our debt arrangements impose signifiaa restrictions on our ability to operate which inturn could negatively affect our
ability to respond to business and market conditioa and therefore could have an adverse effect on obusiness and operating results.

As of May 31, 2012 , we had $290.7 million in oateding short and long-term borrowings under teram& convertible senior notes,
lines of credit and capital leases, excluding traalgables. The terms of one or more of the agreemarder which this indebtedness was
incurred may limit or restrict, among other thingar ability to:

* incur additional indebtedne

« pay dividends or make certain other restricted pays

e consummate certain asset sales or acquisi

e enter into certain transactions with affiliatesd

e merge, consolidate or sell, assign, transfer, |eas®esey or otherwise dispose of all or substatell of our asset

We are also required to maintain specified findneidos and satisfy certain financial conditiosts including a minimum net worth and
a fixed charge coverage ratio as outlined in onicsesecured revolving line of credit arrangeménir inability to meet these ratios and tests
could result in the acceleration of the repayméthe related debt, the termination of the facjlitye increase in our effective cost of funds or
the cross-default of other credit and securitizaiorangements. As a result, our ability to opensdg be restricted and our ability to respond to
business and market conditions may be limited, wbmuld have an adverse effect on our businesep@ihting results.

We may not be able to generate sufficient cash terwvice all of our indebtedness and may be forced take other actions to satisfy our
obligations under our indebtedness or we may expemnce a financial failure, which may hinder the repgment of our convertible debt.

Our ability to make scheduled debt payments oefimance our debt obligations depends on our firguand operating performance,
which is subject to prevailing economic and contpegiconditions and to certain financial, businasd other factors beyond our control. We
cannot be certain that we will maintain a levetash flows from operating activities sufficientgermit us to pay the principal, premium, if
any, and interest on our indebtedness.

If our cash flows and capital resources are insigffit to fund our debt service obligations, we rhayorced to reduce or

48




Table of Contents

delay capital expenditures, sell assets or operstigeek additional capital or restructure or eefoe our indebtedness. We cannot be certain
that we would be able to take any of these actithrad,these actions would be successful and pesrtiid meet our scheduled debt service
obligations or that these actions would be permhitieder the terms of our existing or future delseaments. In the absence of such operating
results and resources, we could face substargigtlity problems and might be required to dispdseaterial assets or operations to meet our
debt service and other obligations. Some of owtitfacilities restrict our ability to dispose atsand use the proceeds from the disposition. As
such, we may not be able to consummate those digmssor use any resulting proceeds and, in aaldittuch proceeds may not be adequate tc
meet any debt service obligations then due.

If we cannot make scheduled payments on our debtyil be in default and, as a result:

« our debt holders could declare all outstandinggipal and interest to be due and pay:

» the lenders under our credit agreement coufditeate their commitments to loan us money and fosecagainst the assets securing
their borrowings; and

« we could be forced into bankruptcy or liquidatievhich is likely to result in delays in the paymhef our indebtedness and in the
exercise of enforcement remedies related to owetitatiness.

A portion of our revenue is financed by floor planfinancing companies and any termination or reductia in these financing
arrangements could increase our financing costs angharm our business and operating results.

A portion of our product distribution revenue isdnced by floor plan financing companies. Floonglaancing companies are engaged
by our customers to finance, or floor, the purchafgeroducts from us. In exchange for a fee, wedfer the risk of loss on the sale of our
products to the floor plan companies. We currergbeive payment from these financing companiesimapproximately 15 to 30 days from
the date of the sale, which allows our businesptrate at much lower relative working capital lsxthan if such programs were not available.
If these floor plan arrangements are terminatesbibstantially reduced, the need for more workingtahand the increased financing cost
could harm our business and operating results.

We have significant credit exposure to our customer and negative trends in their businesses coulduse us significant credit loss and
negatively impact our cash flow and liquidity posiion.

We extend credit to our customers for a signifiqaortion of our sales to them and they have a gesfdime, generally 30 days after the
date of invoice, to make payment. As a result, mesabject to the risk that our customers will pay on time or at all. The majority of our
customers are small and medium sized businessesréllit exposure risk may increase due to findmiifficulties or liquidity or solvency
issues experienced by our customers, resultinigeim inability to repay us. The liquidity or solv@nissues may increase as a result of an
economic downturn or a decrease in IT or CE spenbjnend-users. If we are unable to collect paymané timely manner from our
customers due to changes in financial or econoonditions, or for other reasons, and we are unabdellect under our credit insurance
policies, we may write-off the amount due from tustomers. These write-offs may result in more agp@ credit insurance and negatively
impact our ability to utilize accounts receivablesbd financing. These circumstances could neggtivglact our cash flow and liquidity
position. Further, we are exposed to higher cabedtisk as we continue to expand internationallizere the payment cycles are generally
longer and the credit rating process may not belasst as in the United States.

In addition, our Mexico operation primarily focusas various long-term projects with government atiter local agencies, which often
involve extended payment terms and could expoge additional collection risks.

We may suffer adverse consequences from changingenest rates.

Our borrowings and securitization arrangementwariable-rate obligations that could expose usiterest rate risks. If interest rates
increase, our interest expense would increase hwhiwld negatively affect our net income. An in@edn interest rates may increase our
future borrowing costs and restrict our accesaftal.

Additionally, current market conditions, subprimenmgage crisis, and overall credit conditions cdirtdt our availability of capital,
which could cause increases in interest marginesisrever underlying indices, effectively increading cost of our borrowing. While some of
our credit facilities have contractually negotiaggieads, terms such as these are subject to gngegotiations.
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We are dependent on a variety of IT and telecommunations systems, and any failure of these systenmsud adversely impact our
business and operating results.

We depend on IT and telecommunications systemsupboperations. These systems support a varidiynations including inventory
management, order processing, shipping, shipmecititrg, billing, and contact center support.

Failures or significant downtime of our IT or tebeemunications systems could prevent us from takirgjomer orders, printing product
pick-lists, shipping products, billing customersldrandling call volume. Sales also may be affeiftedr reseller and retail customers are
unable to access our pricing and product availghitiformation. We also rely on the Internet, angarticular electronic data interchange, or
EDI, for a large portion of our orders and inforinatexchanges with our OEM suppliers and reseherratail customers. The Internet and
individual websites have experienced a numbersrugitions and slowdowns, some of which were cabgeaatganized attacks. In addition,
some websites have experienced security breakddfwae.were to experience a security breakdowrrugison or breach that compromised
sensitive information, it could harm our relatioipstvith our OEM suppliers and reseller and retagtomers. Disruption of our website or the
Internet in general could impair our order proceggir more generally prevent our OEM suppliers @@ ller and retail customers from
accessing information. Our contact call centereigathdent upon telephone and data services prokid#drd party telecommunications serv
vendors and our IT and telecommunications systemy. $dgnificant increase in our IT and telecommuti@®s costs or temporary or permanent
loss of our IT or telecommunications systems ctadn our relationships with our customers. The oerice of any of these events could t
an adverse effect on our operations and finanegllts.

We rely on independent shipping companies for delary of products, and price increases or service iatruptions from these carriers
could adversely affect our business and operatingsults.

We rely almost entirely on arrangements with indejgat shipping companies, such as FedEx and UP8\dalelivery of our products
from OEM suppliers and delivery of products to tleseand retail customers. Freight and shippinggés can have a significant impact on our
gross margin. As a result, an increase in freighttsarges due to rising fuel cost or general griceeases will have an immediate adverse
effect on our margins, unless we are able to gessitreased charges to our reseller and retdibiess or renegotiate terms with our OEM
suppliers. In addition, in the past, UPS has expesd work stoppages due to labor negotiationsmwiéhagement. An increase in freight or
shipping charges, the termination of our arrangaseith one or more of these independent shippargpanies, the failure or inability of one
or more of these independent shipping companidglteer products, or the unavailability of theiighing services, even temporarily, could
have an adverse effect on our business and opgrasults.

Changes in foreign exchange rates and limitationsnathe convertibility of foreign currencies could adersely affect our business and
operating results.

In the three and six months ended May 31, 201proximately 28% and 29% , respectively, of ourltet@enue, were generated outside
the United States. In the three and six monthseiey 31, 2011, approximately 28% and 29% of otaltevenue, respectively, were
generated outside the United States. Most of darnational revenue, cost of revenue and operatipgnses are denominated in foreign
currencies. We presently have currency exposusegrfrom both sales and purchases denominatestéigh currencies. Changes in exchange
rates between foreign currencies and the U.S. doléy adversely affect our operating margins. angple, if these foreign currencies
appreciate against the U.S. dollar, it will makeidre expensive in terms of U.S. dollars to pureliagentory or pay expenses with foreign
currencies. This could have a negative impact tib iesvenue related to these purchases is trar$attd.S. dollars. In addition, currency
devaluation can result in a loss to us if we hagasits of that currency and make our productsghvare usually purchased by us with U.S.
dollars, relatively more expensive than productsufactured locally. We currently conduct only lisdthedging activities, which involve the
use of currency forward contracts. Hedging foreigrrencies can be risky. There is also additioisélif the currency is not freely or actively
traded. Some currencies, such as the Chinese Reninidian Rupee and Philippines Peso, are subjdanitations on conversion into other
currencies, which can limit our ability to hedgetontherwise react to rapid foreign currency deatibns. We cannot predict the impact of
future exchange rate fluctuations on our businagsoperating results.

Because of the experience of our key personnel inet IT and CE industries and their technological andndustry expertise, if we were to
lose any of our key personnel, it could inhibit ourability to operate and grow our business successfu

We operate in the highly competitive IT and CE isidies. We are dependent in large part on ourtghdiretain the services of our key
senior executives and other technological and imgexperts and personnel. Except for Kevin Mueoai, President and Chief Executive
Officer, our employees and executives generallpalchave employment agreements.
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Furthermore, we do not carry “key person” insuracweerage for any of our key executives. We comfietgualified senior management and
technical personnel. The loss of, or inability teehkey executives or qualified employees couldbit our ability to operate and grow our
business successfully.

We may experience theft of product from our warehoses, water damage to our properties and other casliyevents which could harm
our operating results.

From time to time, we have experienced incidentheft at various facilities, water damages to puaperties and other casualty events.
These types of incidents may make it more difficulexpensive for us to obtain insurance coveradbe future. Also, the same or similar
incidents may occur in the future for which we nmay have sufficient insurance coverage or polinyits to be fully compensated for the loss,
which may have an adverse effect on our busines$iaancial results. For example, in fiscal yeat@0we experienced a loss of product as a
result of a train derailment.

We may become involved in intellectual property oother disputes that could cause us to incur substéial costs, divert the efforts of oul
management, and require us to pay substantial damag or require us to obtain a license, which may ndite available on commercially
reasonable terms, if at all.

From time to time, we receive notifications alleginfringements of intellectual property rightsegledly held by others relating to our
business or the products we sell or assemble io©&M suppliers and others. Litigation with respecpatents or other intellectual property
matters could result in substantial costs and digarof management and other resources and couldraadverse effect on our business.
Although we generally have various levels of indéioation protection from our OEM suppliers and tact assembly services customers, in
many cases any indemnification to which we mayriéled is subject to maximum limits or other résions.

In addition, we have developed proprietary IT sysemobile applications, and cloud-based technotogyacquired GBS related
renewals technology that play an important roleunbusiness. If any infringement claim is sucogisafiainst us and if indemnification is not
available or sufficient, we may be required to papstantial damages or we may need to seek anith @biaense of the other party’s
intellectual property rights. We may be unable tam such a license on commercially reasonabiegegif at all.

We are from time to time involved in other litigatiin the ordinary course of business. We may eduzcessful in defending these or
other claims. Regardless of the outcome, litigatiounld result in substantial expense and couldrtihe efforts of our management.

We have significant operations concentrated in Noit America, Central America, Asia and Europe and anydisruption in the operations
of our facilities could harm our business and operiing results.

Our worldwide operations could be subject to ndtdisasters and other business disruptions, whicidcseriously harm our revenue ¢
financial condition and increase our costs and eseg. We have significant operations in our faeflitocated in North America, Central
America, Asia and Europe. As a result, any prolahdjsruption in the operations of our facilitiehether due to technical difficulties, power
failures, break-ins, destruction or damage to #udifies as a result of a natural disaster, firamy other reason, could harm our operating
results. For example, in March 2011, Japan expegigtia 9.0 magnitude earthquake followed by tsuneamies and aftershocks. These events
affected the infrastructure in the country, causeder outages and have temporarily disrupted tta l|nd international, supply chains for
some vendors. Our facilities in Japan suffered maifrinventory and facility damages. We may experesupply shortages or delays in
receiving products from our OEM suppliers or expece other delays in shipping to our customenselfire unable to fulfill customer order:
a timely manner, this could harm our operating ltssWe expect our operations in Japan will corgitmbe affected by the continuing
consequences of such natural disasters. In adddiorPhilippines operation is at greater risk thuadverse weather conditions, such as
typhoons, mudslides and floods. We currently dohaste a formal disaster recovery plan and may ae¢ Isufficient business interruption
insurance to compensate for losses that could occur

Global health and economic, political and social ealitions may harm our ability to do business, incrase our costs and negatively affect
our stock price.

Worldwide economic conditions have experiencedifigant volatility due to the credit conditions iragted by the subprime mortgage
crisis and other factors, including slower econoattvity which may impact our results of operatokxternal factors, such as potential
terrorist attacks, acts of war, geopolitical andialoturmoil or epidemics and other similar outtk&& many parts of the world, could prevent
or hinder our ability to do business, increaseamnsts and negatively affect our stock price, wihicturn, may require us to record an
impairment in the carrying value of our goodwilloké generally, these geopolitical social and ecdo@wnditions could result in increased
volatility in the United States and worldwide
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financial markets and economy. For example, in@@asstability may adversely impact the desireropbyees and customers to travel, the
reliability and cost of transportation and our #pilo obtain adequate insurance at reasonabls gaté may require us to incur increased costs
for security measures for our domestic and intéwnat operations. We are predominantly uninsureddeses and interruptions caused by
terrorism, acts of war and similar events. Theseertainties make it difficult for us and our cusemito accurately plan future business
activities. While general economic conditions heseently begun to improve, there is no assuraretethiis trend will continue or at what rate.

Part of our business is conducted outside of the lited States, exposing us to additional risks that ay not exist in the United States,
which in turn could cause our business and operatmresults to suffer.

We have international operations which are sulifedsks, including:

» political or economic instabilit

« changes in governmental regulati

e changes in import/export duti

* trade restriction:

« compliance with the Foreign Corrupt Practices AcK. bribery laws and similar lan

« difficulties and costs of staffing and managingrmapiens in certain foreign countri

« work stoppages or other changes in labor condi

« difficulties in collecting of accounts receivable a timely basis or at &

. taxes; an

e seasonal reductions in business activity in sonmts jp& the worlc

We may continue to expand internationally to resptancompetitive pressure and customer and magkgtirements. Establishing
operations in any other foreign country or regioasgnts risks such as those described above aasuwidks specific to the particular countr
region. In addition, until a payment history isadgished over time with customers in a new geograptregion, the likelihood of collecting
accounts receivable generated by such operatiand be less than our expectations. As a resultetisea greater risk that reserves set with
respect to the collection of such accounts recédviaday be inadequate. In addition, our Mexico opi@ngprimarily focuses on various long-
term projects with government and other public agenthat involve extended payment terms and cexgibse us to additional collection ris
Furthermore, if our international expansion effantany foreign country are unsuccessful, we maydi#eto cease operations, which would
likely cause us to incur additional expense and.los

In addition, changes in policies or laws of the tddiStates or foreign governments resulting in,rgnmather things, higher taxation,
currency conversion limitations, restrictions onduransfers or the expropriation of private entegs, could reduce the anticipated benefits of
our international expansion. Any actions by co@stin which we conduct business to reverse poltbiasencourage foreign trade or
investment could adversely affect our businesaelfail to realize the anticipated growth of outuiie international operations, our business
operating results could suffer.

Our investments in our contact center business codiladversely affect our operating results as a resubf operation execution risks
related to managing and communicating with remote esources, technologies, customer satisfaction anahjgloyee turnover.

Our contact center business in India and the Rtilgs may be adversely impacted if we are unabheanage and communicate with
these remote resources. Service quality may beglacrisk and our ability to optimize our resosrogay be more complicated if we are un.
to manage our resources remotely. Contact censers wide variety of technologies to allow thenmi@nage a large volume of work. These
technologies ensure that employees are kept prizduétny failure in technology may impact the biesis adversely. The success of our
contact center business primarily depends on pegoce of our employees and resulting customeirfaetiisn. Any increase in average wait
time or handling time or lack of promptness or téchl expertise of our employees will directly ingpaustomer satisfaction. Any adverse
customer satisfaction may impact the overall buissin&enerally, the employee turnover rate in thtamd center business and the risk of losing
experienced employees to competitors are high. etigirnover rates increase recruiting and traiciogts and decrease operating efficiencies



and productivity. If we are unable to successfallgnage our contact centers, our results of opasatio
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could be adversely affected and we may not fulslize the anticipated benefits of our recent adtjors.

Risks Related to Our Relationship with MiTAC International Corporation

As of May 31, 2012 , our executive officers, direots and principal stockholders owned approximately29% of our common stock and
this concentration of ownership could allow them tanfluence all matters requiring stockholder approwal and could delay or prevent a
change in control of SYNNEX.

As of May 31, 2012 , our executive officers, diggstand principal stockholders owned approxima2& of our outstanding common
stock. In particular, MiTAC International and itSigates owned approximately 27% of our commoncgto

In addition, MiTAC International’s interests andrsumay increasingly conflict. For example, untilyJ2010, we relied on MiTAC
International for certain manufacturing and supggyvices and for relationships with certain keytaoeers. In July 2010, we announced tha
had signed a definitive sales agreement to sethiceassets related to our contract assembly bssitoeMiTAC International. The transaction
included the sale of inventory and customer cotdrgrimarily related to customers then being jgiserviced by MiTAC International and us.
Also, as part of the transaction, we provided MiTh@rnational with certain transition services floe business on a fee basis over the next
several quarters. Since completion of the transiiervices, we no longer jointly service any currstomers with MiTAC International. In
addition, we may not solicit the same contract méde customers in the future.

There could be potential conflicts of interest betwen us and MiTAC International and its affiliates,which could impact our business
and operating results.

MITAC International’s and its affiliates’ continujnbeneficial ownership of our common stock couleate conflicts of interest with
respect to a variety of matters, such as poteatiqlisitions, competition, issuance or dispositibeecurities, election of directors, payment of
dividends and other business matters. Similar risksd exist as a result of Matthew Miau’s positi@s our Chairman Emeritus, the Chairman
of MiTAC International and as a director or offia&#rMIiTAC International’s affiliates. For fiscal ge 2011, Mr. Miau received the same
compensation as our independent directors. Faalfigar 2012, Mr. Miau will receive the same comrgagtion as our independent directors.
Mr. Miau’s compensation as one of our directorsdased upon the approval of the Nominating and Gatpasovernance Committee, which is
solely composed of independent members of the Bosedalso have adopted a policy requiring matéréadsactions in which any of our
directors has a potential conflict of interest éodpproved by our Audit Committee, which is alsmposed of independent members of the
Board.

Synnex Technology International Corp., or Synneghf®logy International, a publicly-traded compamgdxd in Taiwan and affiliated
with MiTAC International, currently provides didtrition and fulfillment services to various markiet#\sia and Australia, and is also a
potential competitor of ours. As of May 31, 20IMiTAC Incorporated, a privately-held company bagedaiwan and a separate entity from
MITAC International, directly and indirectly ownegbproximately 13.7% of Synnex Technology Internaicand approximately 8.0% of
MITAC International. As of May 31, 2012 , MiTAC latnational directly and indirectly owned 0.1% oh8gx Technology International and
Synnex Technology International directly and indile owned approximately 0.9% of MiTAC Internatidnkn addition, MiTAC International
directly and indirectly owned approximately 8.7%\ifT AC Incorporated and Synnex Technology Interoiadl directly and indirectly owned
approximately 18.4% of MiTAC Incorporated as of Mz, 2012 . Synnex Technology International indisethrough its ownership of Peer
Developments Limited owned approximately 12.0% wf autstanding common stock as of May 31, 2012ithide MiTAC International, nor
Synnex Technology International is restricted froompeting with us. In the future, we may increalsimpmpete with Synnex Technology
International, particularly if our business in Asigpands or Synnex Technology International expésdsusiness into geographies or
customers we serve. Although Synnex Technologyhat®nal is a separate entity from us, it is paesihat there will be confusion as a result
of the similarity of our names. Moreover, we canliroit or control the use of the Synnex name by&pnTechnology International in certain
geographies and our use of the Synnex name masshécted as a result of registration of the najn&ynnex Technology International or the
prior use in jurisdictions where it currently optes

Risks Related to Our Industry
Volatility in the IT and CE industries could have amaterial adverse effect on our business and opeiag results.

The IT and CE industries in which we operate haygedenced decreases in demand. Softening demaidif@roducts and services
caused by an ongoing economic downturn and oveseigpmay impact our revenue, as well the salaghdlft
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inventory and collection of reseller and retailtomser accounts receivable.

While in the past, we may have benefited from cbdation in our industry resulting from delays eductions in IT or CE spending in
particular, and economic weakness in general, aoly solatility in the IT and CE industries couldviesan adverse effect on our business and
operating results.

Our business may be adversely affected by some OEddppliers’ strategies to increase their direct sak which in turn could cause our
business and operating results to suffer.

Consolidation of OEM suppliers has resulted in fesaurces for some of the products and servicasmbalistribute. This consolidation
has also resulted in larger OEM suppliers that tsgmeificant operating and financial resources. 8@&M suppliers, including some of the
leading OEM suppliers that we service, have beimg@roducts and services directly to reselled agtail customers and end-users, thereby
limiting our business opportunities. If large OENpsgliers increasingly sell directly to end-usersor resellers and retailers, rather than use us
as the distributor of their products and servioes,business and operating results will suffer.

OEMs could limit the number of supply chain serviceproviders with which they do business, which in ttn could negatively impact our
business and operating results.

A determination by any of our primary OEMs to cdigate their business with other distributors ontrtact assemblers could negatively
affect our business and operating results. In @aetr, the termination of our contract by HP wohétve a significant negative effect on our
revenue and operating results. For example, in 28M consolidated its business with distributareluding SYNNEX, and, as a result, we
longer distribute certain IBM products and services

The IT and CE industries are subject to rapidly chaging technologies and process developments, and may not be able to adequately
adjust our business to these changes, which in tummould harm our business and operating results.

Dynamic changes in the IT and CE industries, inclgdhe consolidation of OEM suppliers and redutdion the number of authorized
distributors used by OEM suppliers, have resultedew and increased responsibilities for managepensonnel and have placed, and
continue to place, a significant strain upon ounagement, operating and financial systems and o#iseurces. We may be unable to
successfully respond to and manage our busindgghirof industry developments and trends. Alsoc@lto our success in managing our
operations is our ability to achieve additionalmmmies of scale. Our failure to achieve these aiitit economies of scale or to respond to
changes in the IT and CE industries could advers#ct our business and operating results.

We are subject to intense competition in the IT andCE industries, both in the United States and interationally, and if we fail to
compete successfully, we will be unable to gain cetain market share.

We operate in a highly competitive environmenthhatthe United States and internationally. Thehll CE product and service
distribution, BPO and contract assembly servicdastries are characterized by intense competitiased primarily on product and service
availability, credit availability, price, speed @élivery, ability to tailor specific solutions tastomer needs, quality and depth of product and
service lines, pre-sales and post-sales technipglast, flexibility and timely response to desigranges, and technological capabilities, service
and support. We compete with a variety of regionational and international IT and CE product aewise distributors and contract
manufacturers and assemblers. In some instanceaseweompete with our own customers, our own OEppEers and MiTAC International
and its affiliates.

Our primary competitors are substantially larget have greater financial, operating, manufactuand marketing resources than us.
Some of our competitors may have broader geogrdpbdth and range of services than us and mayrhaxe developed relationships with
their existing customers. We may lose market shretiee United States or in international marketanay be forced in the future to reduce our
prices in response to the actions of our compstimid thereby experience a reduction in our gr@sgims.

In addition, in our contact center business, we fdse competition from our customers. For exanmgiene of our customers may have
internal capabilities and resources to providertbein call centers. Furthermore, pricing pressaresquality of services could impact our
business adversely. Our ability to provide a highlify of service is dependent on our ability ttane and properly train our employees and to
continue investing in our infrastructure, includifigand telecommunications systems.

We may initiate other business activities, inclggihe broadening of our supply chain capabilittes] may face competition from
companies with more experience in those new aheasldition, as we enter new areas of businessnayealso encounter increased
competition from current competitors or from newngetitors, including some that may once have
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been our OEM suppliers or reseller and retail qusts. Increased competition and negative reactmm bur OEM suppliers or reseller and
retail customers resulting from our expansion imtav business areas could harm our business andtimggresults.

Compliance with changing regulation of corporate geernance and public disclosure may result in additinal expense.

Changing laws, regulations and standards relatirgptporate governance and public disclosure, diofyithe Dodd-Frank Wall Street
Reform and Consumer Protection Act, SecuritiesExxchange Commission, or SEC, regulations and Newk ‘Btock Exchange, or NYSE,
rules, are creating uncertainty for companies sigcburs. These new or changed laws, regulationstandards are subject to varying
interpretations in many cases due to their lackpefcificity, and as a result, their applicatiorpractice may evolve over time as new guidance
is provided by regulatory and governing bodies,clitdould result in continuing uncertainty regardaognpliance matters and higher costs
necessitated by ongoing revisions to disclosurecanplorate governance practices. As a result, orte to comply with evolving laws,
regulations and standards have resulted in, anlikehg to continue to result in, increased genarradl administrative expense and a diversic
management time and attention from revenue-genegrattivities to compliance activities. For examefiscal year 2011, we incurred
additional expense related to SEC compliance wBiRK-tagged interactive data-files. If our effortsdomply with new or changed laws,
regulations and standards differ from the actigitigended by regulatory or governing bodies duemdiguities related to practice, our
reputation may be harmed.

If we are unable to maintain effective internal cottrol over financial reporting, our ability to repor t our financial results on a timely and
accurate basis may be adversely affected, which iarn could cause the market price of our common stk to decline.

Section 404 of the Sarbanes-Oxley Act of 2002 megubur management to report on, and our indepémegistered public accounting
firm to attest to, the effectiveness of our intéicentrol structure and procedures for financiglowing. We completed an evaluation of the
effectiveness of our internal control over finahceporting for fiscal year 2011, and we have againg program to perform the system and
process evaluation and testing necessary to cantmoomply with these requirements. In the pasiydver, our internal controls have not
eliminated all error. We expect to continue to inicicreased expense and to devote additional mamageresources to Section 404
compliance. In the event that one of our Chief Exige Officer, Chief Financial Officer or independeegistered public accounting firm
determines that our internal control over financggdorting is not effective as defined under Sectio4, investor perceptions and our repute
may be adversely affected and the market pricainostock could decline.

Changes to financial accounting standards may afféour results of operations and cause us to changeir business practices.

We prepare our financial statements to conformetwegally accepted accounting principles in the &thibtates. These accounting
principles are subject to interpretation by theaicial Accounting Standards Board, American Insgitef Certified Public Accountants, the
SEC and various bodies formed to interpret andteraapropriate accounting policies. A change irs¢hpolicies can have a significant effect
on our reported results and may affect our repgmiftransactions completed before a change iswaroeal. Changes to those rules or the
guestioning of current practices may adverselycafber reported financial results or the way wedart our business.
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ITEM 6. Exhibits

Exhibit
Number Description of Document
31.1 Rule 13a-14(a) Certification of Chief Executive iOf.
31.2 Rule 13a-14(a) Certification of Chief Financial 0.
32.1* Statement of the Chief Executive Officer and Cliifancial Officer under Section 906 of the SarbaDgkey Act of 2002

(18 U.S.C. Section 1350).
101.INS** XBRL Instance Document
101.SCH**  XBRL Taxonomy Extension Schema Document
101.CAL**  XBRL Taxonomy Extension Calculation Linkbase Docune
101.DEF**  XBRL Taxonomy Extension Label Linkbase Document
101.LAB**  XBRL Taxonomy Extension Label Linkbase Document

101.PRE**  XBRL Taxonomy Extension Presentation Linkbase Doenim

* In accordance with Item 601(b)(32)(ii) of Regudat S-K and SEC Release Nos. 33-8238 and 34-4F88&| Rule: Management’s
Reports on Internal Control Over Financial Repagrtéimd Certification of Disclosure in Exchange AetiBdic Reports, the certifications
furnished in Exhibit 32.1 hereto are deemed to mxamy this Form 10-Q and will not be deemed “filéol” purpose of Section 18 of the
Exchange Act. Such certifications will not be dedrteebe incorporated by reference into any filimgler the Securities Act or the Exchange
Act, except to the extent that the registrant djmediy incorporates it by reference.

**Furnished herewith. In accordance with Rule 4@8TRegulation S-T, the information in these exfslghall not be deemed to be
“filed" for purposes of Section 18 of the Excharge, or otherwise subject to liability under thatton, and shall not be incorporated by
reference into any registration statement or oloeument filed under the Securities Act, excepasessly set forth by specific reference in
such filing.

56




Table of Contents

SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly causisdréport to be signed on its behalf
the undersigned, thereunto duly authorized.

Date: July 6, 2012
SYNNEX C ORPORATION

By: Is! Kevin M. Murai
Kevin M. Murai

President and Chief Executive Officer

(Duly authorized officer and principal executive oficer)

By: /sl Thomas C. Alsborg
Thomas C. Alsborg

Chief Financial Officer

(Duly authorized officer and principal financial officer)
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Exhibit
Number

EXHIBIT INDEX

Description of Document

31.1

31.2

32.1*

101.INS**

101.SCH**

101.CAL**

101.DEF**

101.LAB**

101.PRE**

Rule 13a-14(a) Certification of Chief Executive iOf.
Rule 13a-14(a) Certification of Chief Financial Oéf.

Statement of the Chief Executive Officer and Clriefancial Officer under Section 906 of the Sarbabgkey Act of 2002
(18 U.S.C. Section 1350).

XBRL Instance Document

XBRL Taxonomy Extension Schema Document

XBRL Taxonomy Extension Calculation Linkbase Docuine
XBRL Taxonomy Extension Label Linkbase Document
XBRL Taxonomy Extension Label Linkbase Document

XBRL Taxonomy Extension Presentation Linkbase Doenim

* In accordance with Item 601(b)(32)(ii) of Regutat S-K and SEC Release Nos. 33-8238 and 34-4 86| Rule: Management’s
Reports on Internal Control Over Financial Repgrtamd Certification of Disclosure in Exchange AetiBdic Reports, the certifications
furnished in Exhibit 32.1 hereto are deemed to agzamy this Form 10-Q and will not be deemed “filéo’ purpose of Section 18 of the
Exchange Act. Such certifications will not be dedrteebe incorporated by reference into any filimgler the Securities Act or the Exchange
Act, except to the extent that the registrant djpediy incorporates it by reference.

**Eurnished herewith. In accordance with Rule 4@8Regulation S-T, the information in these exlslshall not be deemed to be
"filed" for purposes of Section 18 of the Excharge, or otherwise subject to liability under thatson, and shall not be incorporated by
reference into any registration statement or otloeument filed under the Securities Act, excepbagessly set forth by specific reference in

such filing.
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EXHIBIT 31.1
CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER
I, Kevin Murai, certify that:
1. | have reviewed this Form 10-Q of SYNNEX Corpina;

2. Based on my knowledge, this report does notaiorny untrue statement of a material fact or amnéitate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nk#adisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amdth@ periods presented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainirsgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirag @efined in Exchange Act Rules 13a-15
(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedareaused such disclosure controls and procedofge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgbsidiaries, is made known
to us by others within those entities, particulahlying the period in which this report is beingpared;

b) designed such internal control over finanagglarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataece with generally accepted accounting princjples

C) evaluated the effectiveness of the registrati§slosure controls and procedures and presenteuisi report our conclusions
about the effectiveness of the disclosure conaints procedures, as of the end of the period cougyelis report based on such
evaluation; and

d) disclosed in this report any change in thestegint’s internal control over financial reportitigait occurred during the registrant’
most recent fiscal quarter (the registrant’s fodikbal quarter in the case of an annual repo# tias materially affected, or is
reasonably likely to materially affect, the regastr’'s internal control over financial reporting;dan

5. The registrant’s other certifying officer anbdve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and the ifGdmmittee of registrant’s Board of Directors fmrsons performing the equivalent
functions):

a)all significant deficiencies and material weaknsssethe design or operation of internal contradiofinancial reporting which are
reasonably likely to adversely affect the regidfsaability to record, process, summarize and refioancial information; and

b)any fraud, whether or not material, that involveaniagement or other employees who have a significdmin the registrant’s internal
control over financial reporting.

Date: July 6, 2012

/s/ Kevin M. Murai
Kevin M. Murai
President and Chief Executive Officer




EXHIBIT 31.2
CERTIFICATION OF THE CHIEF FINANCIAL OFFICER
I, Thomas Alsborg, certify that:
1. | have reviewed this Form 10-Q of SYNNEX Corpina;

2. Based on my knowledge, this report does notaiorny untrue statement of a material fact or amnéitate a material fact necessary to
make the statements made, in light of the circunt&ts under which such statements were made, nk#adisg with respect to the period
covered by this report;

3. Based on my knowledge, the financial statememts,other financial information included in théport, fairly present in all material
respects the financial condition, results of operstand cash flows of the registrant as of, amdth@ periods presented in this report;

4. The registrant’s other certifying officer andre responsible for establishing and maintainirsgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&))}%(nd internal control over financial reportirag @efined in Exchange Act Rules 13a-15
(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedareaused such disclosure controls and procedofge designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made known
to us by others within those entities, particulahlying the period in which this report is beingpared;

b) designed such internal control over finanagglarting, or caused such internal control overrfaial reporting to be designed
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation of
financial statements for external purposes in ataece with generally accepted accounting princjples

C) evaluated the effectiveness of the registrati§slosure controls and procedures and presenteisi report our conclusions
about the effectiveness of the disclosure conaints procedures, as of the end of the period cougyelis report based on such
evaluation; and

d) disclosed in this report any change in thestegint’s internal control over financial reportitigat occurred during the registrant’
most recent fiscal quarter (the registrant’s fodikbal quarter in the case of an annual repo# tias materially affected, or is
reasonably likely to materially affect, the regastr’'s internal control over financial reporting;dan

5. The registrant’s other certifying officer anbdve disclosed, based on our most recent evaluatimernal control over financial
reporting, to the registrant’s auditors and the ifGdmmittee of registrant’s Board of Directors fmrsons performing the equivalent
functions):

a)all significant deficiencies and material weaknsssethe design or operation of internal contradiofinancial reporting which are
reasonably likely to adversely affect the regidfsaability to record, process, summarize and refioancial information; and

b)any fraud, whether or not material, that involveaniagement or other employees who have a significdmin the registrant’s internal
control over financial reporting.

Date: July 6, 2012

/sl Thomas C. Alsborg
Thomas C. Alsborg
Chief Financial Officer




EXHIBIT 32.1

STATEMENT OF CHIEF EXECUTIVE OFFICER AND CHIEF FINA NCIAL OFFICER
UNDER 18 U.S.C. § 1350

We, Kevin Murai, the president and chief executifficer of SYNNEX Corporation (the “Company”), afithomas Alsborg, the chief financial

officer of the Company, certify for the purposessettion 1350 of chapter 63 of title 18 of the BdiStates Code that, to the best of our
knowledge,

(i) the Annual Report of the Company on Form 10e@the period ended May 31, 2012 (the “Report”Nyfaomplies with the
requirements of section 13(a) of the Securitiesharge Act of 1934, and

(i) the information contained in the Report faigyesents, in all material respects, the finarmaldition and results of operations
of the Company.

Dated: July 6, 2012

/s/ Kevin M. Murai
Kevin M. Murai

/sl Thomas C. Alsbhorg
Thomas C. Alsborg




