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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of Earliest Event Reported): ptember 24, 2007

SYNNEX CORPORATION

(Exact name of registrant as specified in its chaetr)

Delaware 001-31892 94-2703333
(State or Other Jurisdiction of (Commission File Number) (I.R.S. Employer
Incorporation) Identification Number)

44201 Nobel Drive
Fremont, California 94538

(Address of principal executive offices) (Zip Code)

(510) 656-3333

(Registrant’s telephone number,
including area code)

N/A

(Former name or former address, if changed since & report.)

Check the appropriate box below if the For{ 8ting is intended to simultaneously satisfy tileng obligations of the registrant under any
the following provisions (see General Instructior2 Abelow):

[ ] Written communications pursuant to Rule 425 emithe Securities Act (17 CFR 230.425)
[ ] Soliciting material pursuant to Rule 14a-12 anthe Exchange Act (17 CFR 240.14a-12)
[ ] Pre-commencement communications pursuant te Rat-2(b) under the Exchange Act (17 CFR 240.1(#d)-2

[ ] Pre.-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR -13¢-4(c))



Item 2.02. Results of Operations and Financial Contion

The information in this Current Report is beingriished and shall not be deemed “filed” for purpasfeSection 18 of the Securities
Exchange Act of 1934 (the “Exchange Act”), or othise subject to the liabilities of that SectioneTihformation in this Current Report shall
not be incorporated by reference in any filing untée Securities Act of 1933 or the Exchange Axtept as shall be expressly set forth by

specific reference in such a filing.

On September 24, 2007, SYNNEX Corporation (“SYNNEK5ued a press release regarding SYNNHKancial results for its seco
fiscal quarter ended August 31, 2007. The full EX8YNNEX’s press release is furnished herewittezisibit 99.1.

Iltem 9.01. Financial Statements and Exhibits

(d) Exhibits
Exhibit No. Description
99.1 Press Release dated September 24, 7
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Exhibit 99.1

@YNNEX

CDRPFORATION

Press Release

FOR IMMEDIATE RELEASE

Contact Info:

Laura Crowley

Director of Investor Relations and Public Relations
SYNNEX Corporation

(510) 668-3715

laurack@synnex.com

SYNNEX Corporation Reports 2007 Third Quarter Resuts

FREMONT, CA —September 24, 2007—SYNNEX Corporation (NYSE: SNXJeading business process services company, today
announced financial results for the third quartetesl August 31, 2007.

Revenues were $1.76 billion, exceeding the Compagyidance of $1.70 to $1.75 billion and an inoeaafsl 1% compared to $1.59 billion
for the quarter ended August 31, 2006.

On a GAAP basis, net income for the third quartas %14.4 million, or $0.44 per diluted share, coragavith $13.8 million, or $0.43 per
diluted share in the prior year quarter.

On a non-GAAP basis, net income for the third cerartas $15.0 million, or $0.46 per diluted shateg at the high end of the Company’s
stated guidance for the quarter. Non-GAAP net ined@radjusted to exclude a one-time third quagstructuring charge of $1.7 million, net
of tax, and a one-time benefit of a $1.1 milliodwetion in income tax expense, both described befmsanoted in the Company’s second
guarter earnings press release dated June 25, B@0Zpmpany provided net income guidance in thgeaf $14.5 to $15.2 million or $0.44
to $0.46 per diluted share, excluding the chargéhfe previously announced third quarter restrusguof its Canadian operations.

“The strong revenue and gross margin improvemeleictefthe healthy growth of our core distributigremations as well as our other busir
process services,” stated Robert T. Huang, PresaehChief Executive Officer. “The Company’s st@t to expand our business process
services is working. Looking forward, SYNNEX is ped to capitalize on our increasing momentum.”

During the third quarter, the Company recordeda @ of $2.7 million, or $1.7 million net of taxyrfthe restructuring and consolidation o
Canadian operations as a result of the acquisitidthe Redmond Group of Companies (RGC) and thehase of its logistics facility in
Guelph, Canada, during the second quarter of fd@a¥. The Company also benefited from a one-tifn& #illion reduction in income tax
expense resulting from the conclusion of an inctemeaudit. Both of these items are excluded froem@empany’s third quarter 2007 non-
GAAP statement of operations and -GAAP diluted earnings per share (EP



On March 5, 2007, SYNNEX Canada completed the mgelof a logistics facility in Guelph, Canada. OayM, 2007, SYNNEX Canada
completed its acquisition of RGC. As a result, @mmpany is in the process of restructuring its @araoperations and consolidating certain
of its various Canadian logistics facilities. Wittthe reported results of the third quarter ofdl2007, the Company incurred approximately
$0.02 on a diluted earnings per share basis imgtht costs. These costs are associated withahgition and ramp-up in operations to the
new facility from the previously existing facilisevhich are being closed. These costs are notdadlas part of the restructuring charge. The
Company expects to incur approximately $0.02 oilutiedi earnings per share basis of similar expeimsd®e Company’s fourth quarter. This
amount is factored into the fourth quarter outlooktained in this press release.

The following table, prepared in $000’s, reconcties third quarter of fiscal 2007 non-GAAP incomean operations before non-operating
items and income taxes, non-GAAP income beforermetaxes and minority interest, non-GAAP providienincome taxes, non-GAAP net
income, and non-GAAP diluted earnings per shatbeédCompany’s attached statement of operationsapedn accordance with U.S.
Generally Accepted Accounting Principles (GAAP):

Non-GAAP Adjustments
Restructuring

Q3 2007 Q3 2007

GAAP costs Tax Item Non-GAAP
Revenue $1,760,36! $1,760,36!
Cost of revenu 1,669,13. 1,669,13.
Gross profit 91,22¢ 91,22¢
Selling, general & administrative expen: 63,96( 63,96(

Restructuring charg 2,744 (2,749 —
Income from operations before r-operating items and income tay 24,52 2,744 27,26¢
Interest expense and finance charges 3,472 3,472
Other (income) expense, r 132 132
Income before income taxes and minority inte 20,91¢ 2,744 23,66:
Provision for income taxe 6,452 99¢ 1,13¢ 8,58:
Minority interest in subsidiar 70 70
Net income $ 1439 $  1,74¢ $(1,135) $ 15,00¢
Diluted EPS $ 044 $ 0.0t $ (009 ¢ 0.4¢€

Diluted weighte-average common shares outstanding’s) 32,74 32,74



The non-GAAP data contained in this press relees@aluded with the intention of providing invest@n additional tool in evaluating the
Company’s operational results and trends, but shonly be used in conjunction with results repoitedccordance with GAAP.

Third Quarter Financial Highlights:

» Income from operations, before restructuring chargeas $27.3 million, or 1.55% of revenues, vef®2&5 million, or 1.48% of
revenues in the prior year third quar

» Depreciation and amortization were $2.6 million &1d8 million, respectively
» Capital expenditures were $2.9 millic

» Off-balance sheet borrowings under the Companycswaats receivable securitization program totalgot@xmately $93.2 million as of
August 31, 2007, compared to $243.7 million for gluarter ended August 31, 2006 when both the Llh& Ganadian securitization
programs received off-balance sheet accountingnrerat. During the first quarter of fiscal 2007, thempany amended the terms of its
U.S. accounts receivable securitization programgchvresulted in the Company accounting for this.Ur&saction as an on-balance
sheet borrowing, leaving only the SYNNEX Canadabaots receivable securitization program as off+headasheet borrowing under
GAAP.

Fourth Quarter Fiscal 2007 Outlook:

The following statements are based on the Companytent expectations for the fourth quarter afdis2007. These statements are forward-
looking and actual results may differ materially.

e Revenues are expected to be in the range of $bi8ith to $1.925 billion.
» Netincome is expected to be in the range of $#lifon to $17.9 million.

» Diluted earnings per share are expected to besinahge of $0.52 to $0.5

The calculation of diluted earnings per sharelfierfourth quarter of fiscal 2007 is based on an@pmate weighted-average diluted share
count of approximately 33.2 million.

Conference Call and Webcast

SYNNEX will be discussing its financial results amatlook on a conference call today at 2:00 p.m@TP A webcast of the call will be
available at http://ir.synnex.conThe conference call can be accessed by dialifg83@-1916 in North America or 703-639-1360 outside
North America. The confirmation code for the calllil42508. A replay of the conference call willdailable ahttp://ir.synnex.com
approximately two hours after the conference cadl toncluded and will be archived until Octobe2@)7.

About SYNNEX

Founded in 1980, SYNNEX Corporation, a Fortune 80@pany, is a leading business process servicepamnoffering a comprehensive
range of services to original equipment manufacsigftware publishers and reseller customersdmade. SYNNEX'’ service offering
includes product distribution, logistics servickegsiness process outsourcing and contract asseBYWNNEX’ vendor base includes the
leading industry suppliers of IT systems, periplgrsystem components, software and networkingpaaent. Additional information about
SYNNEX may be found online at www.synnex.com

Use of Non-GAAP Financial Information

To supplement the financial results presented @om@ance with GAAP, SYNNEX uses the following noAA&P financial measures: non-
GAAP income from operations before non-operatiegig and income taxes, non-GAAP income before indames and minority interest,
non-GAAP provision for income taxes, non-GAAP metdme, and non-GAAP diluted earnings per shareggdaregate, termed non-GAAP
statement of operations.) These meas



are non-GAAP. The Company presents such non-GAA&hfiial measures in reporting its financial restdtgrovide investors with an
additional tool to evaluate operating results. Bsesthese non-GAAP measures are not calculateztor@dance with GAAP, they may not
necessarily be comparable to similarly titted meas@employed by other companies. These non-GAAdh&ial measures should not be
considered in isolation or as a substitute for carapble GAAP measures, and should be read onlyrijunotion with the Company’s
consolidated financial statements prepared in aecwe with GAAP.

SYNNEX management uses each of the non-GAAP firimegeasures internally to understand, manage asdate the business. SYNNEX
management believes it is useful for the Compamyiavestors to review, as applicable, both GAARInfation, which includes Canadian
restructuring charges and benefit from the incoaxeatudit, and the non-GAAP measures, which excltlissnformation because of its one-
time nature, in order to assess the performant@eeofompany’s continuing businesses and for planaird forecasting in future periods.
Each of these non-GAAP measures is intended tagearvestors with an understanding of the Compapperational results and trends that
more readily enable investors to analyze SYNNEXSebfinancial and operating performance and toifatsl period-to-period comparisons
and analysis of operational trends. The manageofedYNNEX believes each of these non-GAAP finanai@asures is useful to investors in
allowing for greater transparency with respectuppemental information used by management inngsnicial and operational decision-
making.

The Company’s hon-GAAP financial measures reflefistments based on the following items:

» Canadian restructuring charges: The Company indwignificant charges during the third quarteris€dl 2007 in connection with the
acquisition of Canadian based RGC and the closudeansolidation of several of its facilitates iar2da that would not have otherw
been incurred. The restructuring charges primanlysisted of facilities exit expenses, employemieation benefits and other related
costs. The Company believes that it is usefulf@estors to understand the effect of these expensdse overall cost structure of the
Company. Although restructuring charges are natrréwy with respect to past acquisitions, the Conypaay incur these types of
charges from time to time in connection with futamuisitions and consolidations of operationsrafttended periods of growt

» Canadian tax benefit: The Company excluded a one-ienefit from its noGAAP net income resulting from an income tax aodlits
subsidiary in Canada. This non-GAAP adjustmenttisrided to exclude the tax benefit from the Comjzangt income results thereby
reducing its non-GAAP profitability. The Companylibees this exclusion helps investors to compakaralyze the Company’s
current financial results and specifically its effee income tax rate

Safe Harbor Statement

Statements in this press release regarding SYNN&X@ation, which are not historical facts, arerifard-looking statements” within the
meaning of Section 27A of the Securities Act of 3@8d Section 21E of the Securities Exchange AtB8#. These forward-looking
statements may be identified by terms such asueelexpect, may, will, provide, could and should #me negative of these terms or other
similar expressions. These statements, includiatgistents regarding our strategy to develop a ssftdd3PO and services business,
expectations of our revenues, net income and egsar share for the fourth quarter of fiscal 2QB&,consolidation of our Canadian
facilities and the related expenses and impactuprearnings per share, the anticipated benefissitananagement, investors and analysts of
our non-GAAP financial measures and the purposesiofg non-GAAP financial measures, are subjedistsrand uncertainties that could
cause actual results to differ materially from #hdgscussed in the forward-looking statements. & hisks and uncertainties include, but are
not limited to: general economic conditions and amakness in IT spending; the loss or consolidadfoone or more of our significant OEM
suppliers or customers; market acceptance and prditeiof the products we assemble and distribcéenpetitive conditions in our industry
and their impact on our margins; pricing, margid ather terms with our OEM suppliers; variation®ur levels of excess inventory and
doubtful accounts and changes in the terms of O&dplger-sponsored programs; changes in our cost®perating expenses; changes in
foreign currency exchange rates; risks associatédour international operations; uncertainties sadability in demand by our reseller and
contract assembly customers; supply shortageslaygleany termination or reduction in our floor plinancing arrangements; credit
exposure to our reseller customers, and negatwel$rin their businesses; any future incidentbeft;trisks associated with our contract
assembly business; risks associated with the cd@asioin, integration and performance of our re@aguisitions and other risks and
uncertainties detailed in our Form 10-Q for thedisguarter ended May 31, 2007 and from time tetimour SEC filings. Statements
included in this press release are based upomiafiion known to SYNNEX Corporation as of the ddt¢éhes release, and SYNNEX
Corporation assumes no obligation to update inftionaontained in this press release.

Copyright 2007 SYNNEX Corporation. All rights reged. SYNNEX, the SYNNEX Logo, and all other SYNNEXmpany, product and
services names and slogans are trademarks oramgidtademarks of SYNNEX Corporation. SYNNEX anel 8YNNEX Logo Reg. U.S.
Pat. & Tm. Off. Other names and marks are the ptppd their respective owners.

Source: SYNNEX Corporatic



SYNNEX Corporation
Consolidated Balance Sheets
(in thousands)
(unaudited)

Assets
Current asset:
Cash and cash equivalel
Shor-term investment
Accounts receivable, n
Receivable from vendors, n
Receivable from affiliate
Inventories
Deferred income taxe
Current deferred asse
Other current asse
Total current asse
Property and equipment, r
Goodwill and intangible assets, 1
Deferred income taxe
Long-term deferred asse
Other asset
Total asset

Liabilities and Stockholders’ Equity
Current liabilities:
Borrowings under securitization, term loans anddiof credi
Accounts payabl
Payable to affiliate
Accrued liabilities
Current deferred liabilitie
Income taxes payab
Total current liabilities
Long-term borrowings
Long-term liabilities
Long-term deferred liabilitie:
Deferred income taxe
Total liabilities
Minority interest in subsidiar
Stockholder' equity:
Preferred stoc
Common stocl
Additional paic-in-capital
Accumulated other comprehensive inca
Retained earning
Total stockholder equity
Total liabilities and stockholde’ equity

November 30

August 31,

2007 2006
$ 44,14: $ 27,88
16,41: 13,27:
603,17( 363,43
95,84¢ 95,08(
9,55¢ 1,85t
593,22( 594,64
18,72¢ 17,99
14,31« 13,99(
12,14: 9,88
1,407,52 1,138,03
58,52 36,69¢
115,43( 48,58¢
6,83t 6,71¢
106,64 139,11:
18,36: 13,58
$1,713,31  $1,382,73
$ 257,71 $ 50,83
545,59: 462,48(
68,40¢ 89,83!
100,94 81,81¢
35,51 29,51¢
7,921 6,69:
1,016,08! 721,17
41,60: 47,96
13,52( 10,13:
67,18¢ 90,68¢
1,127 1,232
1,139,52 871,18t

717 —

31 30
191,17¢ 181,18¢
22,60 13,99¢
359,27 316,32¢
573,07t 511,54¢
$1,713,311  $1,382,73.




SYNNEX Corporation

Consolidated Statements of Operations
(in thousands, except for per share amounts)

(unaudited)

Three Months
Ended August 31

Three Months
Ended August 31

Nine Months
Ended August 31

Nine Months
Ended August 31

2007 2006 2007 2006
Revenue $ 1,760,36! $ 1,592,20 $ 5,033,44 $ 4,605,64
Cost of revenu 1,669,13. 1,519,48 4,783,54! 4,399,56.
Gross profit 91,22¢ 72,71¢ 249,89! 206,07¢
Selling, general and administrative exper 63,96( 49,20¢ 171,87 137,92(
Restructuring charge 2,744 — 2,744 —
Income from operations before non-operating itents a

income taxe: 24,52; 23,51 75,27 68,15¢
Interest expense and finance charges 3,47: 2,74z 10,22¢ 12,93t
Other (income) expense, r 132 (265) (930 (56)
Income before income taxes and minority inte 20,91¢ 21,03t 65,98 55,273
Provision for income taxe 6,452 7,01¢ 22,90¢ 19,257
Minority interest in subsidiar 70 241 132 241
Net income $ 14,39¢ $ 13,77¢ $ 42,94 $ 35,77¢
Diluted earnings per sha $ 0.44 $ 0.4: $ 1.32 $ 1.12
Diluted weighte-average common shares outstanc 32,74 31,87¢ 32,50: 31,67




