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Iltem 2.02. Results of Operations and Financialditamon

On November 5, 2009, Greatbatch, Inc. (the “Complaisgued a press release announcing its resulthéoquarter
ended October 2, 2009. A copy of the releaseriighed with this report as Exhibit 99.1 and isoiporated by
reference into this Item 2.02.

The information contained in this report under 112102 is being furnished and shall not be deenied for purposes of
Section 18 of the Securities Exchange Act of 1834amended (the “Exchange Act”), or otherwise sulifethe
liabilities of that section. The information comtad in this report under Item 2.02 shall not beoiporated by reference
into any registration statement or other documiéed pursuant to the Securities Act of 1933, asraied, or the
Exchange Act, except as shall be expressly sét fyrtspecific reference in such filing.

Iltem 9.01. Financial Statements and Exhibits

(d) Exhibits

99.1 Press Release dated November 5, 2009.
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99.1 Press Release of Greatbatch, Inc. dated Nosef) 2009.



Exhibit 99.1

Greatbatch, Inc. Reports 2009 Third Quarter Results

CLARENCE, N.Y.--(BUSINESS WIRE)--November 5, 2008reatbatch, Inc. (NYSE:GB), today announced redaitts third quarter
ended October 2, 2009:

o CRM/Neuromodulation revenue growth of 5%

e Orthopaedic and Electrochem revenue negatively impacted by market slowdown

e GAAP operating resultsinclude impact of $34.5 million Electrochem litigation charge

e Cash flows from operations of $29 million

e Consolidation initiatives remain on track

e Annual operating margin guidance maintained on reduced full year revenue expectations

2009 2008 % 2009 %

(Dollars in thousands, except share data) 3rd Qtr. 3rd Qtr. Change 2nd Qtr. Change
Revenue $ 121,47( $ 136,24: -11% $ 134,72! -10%
GAAP Operating Income (Loss) $ (23,939 $ 15,71« NA $ 12,46¢ NA
GAAP Operating Income (Loss) as % of Sales* -19.7% 11.5% 9.3%

Adjusted Operating Income* $ 13,64¢ $ 19,27¢ -2%% $ 14,89: -8%
Adjusted Operating Income as % of Sales 11.2% 14.2% 11.1%

GAAP Diluted EPS $ (0.90 $ 0.2¢ NA $ 0.2¢ NA
Adjusted Diluted EPS* $ 0.3z $ 0.4¢ -27% $ 0.4C -20%

* See Tables A and B at the end of this releasecfoonciliation of adjusted amounts to GAAP.

“Our CRM, Neuromodulation, Vascular Access and &Etahem product line revenue were generally in Vi initial expectations,” stated
Thomas J. Hook, Greatbatch’s President & Chief Etee Officer. ‘However, our Orthopaedic sales have been impagtedduced spendil
on elective procedures and increased emphasisventory management programs from customers amicheertain regulatory and econor
environment, which is consistent with other orthegia OEM suppliers. We are pleased with the pragneshave made on our consolidation
and operational efficiency initiatives, which haweped mitigate the impact of this lower revenuer @perating results continue to be
positively impacted despite the reduced demanddoiorthopaedic products. We remain excited abdmitdng-term prospects for our
business and will continue to focus on diversifyig revenues, deepening relationships with botheatiand new customers, improving
operational efficiencies and continuing to investtie development of new technologies to suppaduaréugrowth.”

Third Quarter Results

Consolidated sales in the third quarter of 2009v#r21.5 million compared to $136.2 million in d@nparable 2008 period and $134.7
million for the second quarter of 2009. As expectédrdiac Rhythm Management (“CRM”) and Neuromotiofaorganic revenue growth
moderated during the quarter while OrthopaedicEledtrochem revenue continued to be impacted kyvarall market slowdown.




Gross profit as a percentage of revenue for th® 20igd quarter improved to 32.2%, compared to B0f6r the third quarter 2008. This
improvement was due to a higher mix of CRM/Neurouiation revenue in the current quarter as welhasiipact of consolidation
initiatives completed over the past year.

Selling, general and administrative expenses of&dbllion for the third quarter of 2009 were castent with the same period of 2008 as
normal inflationary cost increases were offsetdwyirsgs from our various consolidation initiativexldower performance based
compensation.

Net research, development and engineering costhdd2009 third quarter were $9.7 million which eapected, were up from $6.8 million
the 2008 third quarter. This increase was duedctiategic decision in 2009 to further invest ugses in the development of new
technologies in order to provide solutions for oustomers and ultimately create long-term growtboofunities.

GAAP operating loss for the third quarter of 2008sv$23.9 million compared to income of $15.7 millio the third quarter of 2008 and
income of $12.5 million in the second quarter 20BBAP operating results for the current quartetide a $34.5 million litigation charge
related to the previously disclosed jury verdicthie Electrochem litigation, which includes intdres the award and estimated attorneys’ fees
and costs.

Adjusted operating income was $13.6 million, or2¥4.of sales, in the third quarter 2009, comparefil@ 3 million, or 14.2% of sales, for
the comparable 2008 period and $14.9 million ol %dof sales in the second quarter 2009. This dsersaprimarily due to the decrease in
revenue and increase in R&D investment as discuaisede. Adjusted amounts presented in this releaslede the impact of acquisition-
related charges, as well as facility consolidatmanufacturing transfer, system integration expeasel litigation charges.

The adjusted and GAAP effective tax rates for Hieltquarter 2009 were 30.2% and 27.9%, respegticeimpared to 36.5% and 41.3%,
respectively, for the third quarter in 2008. Th@2@hird quarter adjusted and GAAP effective tarsanclude the favorable impact of the
resolution of tax audits and the lapse of statafdinitation on certain tax items during the quaurt

GAAP EPS decreased to a $0.90 loss per share thitdequarter 2009, compared to income of $0.28spare for both the third quarter 2008
and second quarter 2009. Adjusted EPS decreasfli3@ per share in the third quarter 2009 from 4$@4dr share in the third quarter 2008
and $0.40 for the second quarter of 2009. Prior gg@aunts have been retroactively adjusted, asresjby GAAP, to reflect the change in
accounting related to convertible debentures adiopt@009.

Cash flows from operations for the third quarte009 of approximately $29 million were used tomanp normal capital expenditures and to
pay down our line of credit by $14 million, or 128%the outstanding balance. For the first nine msmf 2009, cash flows from operations
were approximately $50 million and the Company fegid $25 million, or 19% of its line of creditlaace. As of October 2, 2009, the
Company had $29.5 million of cash and cash equitsland $128 million of availability under its réwing line of credit.




“During this economic downturn and challenging tieahre market environment, we continue to focuthervariables that are within our
control,” commented Thomas J. Mazza, Senior ViesiEent & Chief Financial Officerlri the third quarter we continued to take costicg
measures to help offset the impact of our redueednue, continued to consolidate our Teterboroaliity into our Raynham MA facility,
which is on schedule for completion in the fourtlager, and converted two facilities to our ERRfplan to further streamline operations.
Additionally, we continued to invest in the develognt of new technologies as evidenced by the isereagross RD&E to 9% of sales. We
remain confident that our continued focus on thesmtives coupled with our strong cash generatidlhprovide significant growth
opportunities once the markets recover.”

Product Lines

The following table summarizes the Company’s shiemajor product lines for the third quarters 0602@nd 2008 (in thousands):

2009 2008 % 2009 %
Product Lines 3rd Qtr. 3rd Qtr. Change 2nd Qtr. Change
Greatbatch Medical
CRM/Neuromodulation $ 74,09« $ 70,54( 5% $ 78,02¢ -5%
Vascular Access 8,37t 8,84( -5% 9,152 -8%
Orthopaedic 23,19( 37,94( -39% 31,38¢ -26%
Total Greatbatch Medical 105,65¢ 117,32( -10% 118,56° -11%
Electrochem 15,81: 18,92 -16% 16,15¢ -2%
Total Sales $ 121,47¢  $ 136,24 -11% $ 134,72! -10%

Greatbatch Medical

Compared to the prior year and consistent witheogpectations, CRM and Neuromodulation revenue dgromaderated to 5% during the th
quarter compared to the same period of 2008 andvismore in line with market growth rates compaiethe above-market growth rates
experienced over the last several quarters. Mageifially, increased growth in medical batterie® do market growth and customer market
share shifts was partially offset by a decreasmpuacitor sales due to inventory adjustments mgd@EM customers during the quarter. In
comparison to the second quarter of 2009, CRM agutdinodulation revenue declined 5% due to the timincustomer product launches.
CRM and Neuromodulation revenue can vary signitigainom quarter to quarter based upon the timihgustomer product launches,
customer outsourcing decisions, changes in customeéket share mix and customer inventory adjustmes well as marketplace field
actions.

Third quarter revenues for the Vascular Accessyebline were $8.4 million, compared to the prieay quarter revenues of $8.8 million and
sequential quarter revenue of $9.2 million. Theserelses were primarily due to lower introducegssak a result of customer inventory
adjustments.

Orthopaedic product line revenues were $23.2 milla the quarter, compared to $37.9 million fardrguarter 2008 and $31.4 million for
the 2009 second quarter. Current quarter revemetsdie the impact of reduced spending on electigeqaures and increased emphasis on
inventory management programs from customers asudtrof the uncertain economic and regulatory mment and are consistent with
other orthopaedic OEM suppliers. Foreign currenahange rate fluctuations had a minimal impactesenue during the quarter in
comparison to the prior year. We believe that ymaeryear comparisons in orthopaedic revenuescaiitinue to be challenging for the
remainder of 2009. We continue to streamline ardshin our orthopaedic operations which we belignesent significant opportunities.




Electrochem

Third quarter 2009 sales for the Electrochem bssisegment were $15.8 million, compared to $18l8omin the third quarter 2008 and
$16.2 million in the sequential quarter. This daseeis primarily related to the slowdown in the fggeand Portable Medical markets, which
caused customers to reduce inventory levels anll ipask projects. We continue to actively managebmsiness so that we will be better
prepared to meet the needs of our customers oraadrkets recover. Given the reduced rate of Elelsem revenue decline during the
quarter, the markets appear to have stabilized.d4ew we do not foresee significant market growtérdhe next few quarters.

Financial Guidance

Based upon our third quarter results and lower aehexpectations from our orthopaedic product lmretifie remainder of the year, we now
anticipate revenue to be between $520 million &®b3nillion for 2009. Despite this lower revenue still believe our adjusted operating
income for the full year 2009 will be in line withur previously provided guidance of 11.0% to 13 @Réales due to our on-going
consolidation and costdtting initiatives. Note that the fourth quarté2608 included 14 weeks compared to the fourthtguaf 2009, whicl
will have 13 weeks due to our 52/53 week conventWie remain focused on our long-term strategic abje of growing revenue faster than
our markets through diversifying our revenue béss]ing innovation, and providing customers with tbchnology solutions that they nee
be successful.

Conference Call

The Company will host a conference call on Friday&mber 6, 2009 at 8:00 a.m. E.S.T. to discus®thesults. The scheduled conference
call will be webcast live and is accessible throtlgh Company’s website at www.greatbatch.cohm audio replay will also be available
beginning from 11:00 a.m. E.S.T. on November 6 220itil November 13, 2009. To access the repla},888-286-8010 (U.S.) or 617-801-
6888 (International) and enter the passcode 3233432

About Greatbatch, Inc.

Greatbatch, Inc. (NYSE:GB) provides top-qualitytteclogies to industries that depend on reliableg llasting performance through its
brands Greatbatch Medical and Electrochem. Greatbdedical develops and manufactures critical tetdgies used in medical devices for
the cardiac rhythm management, neuromodulatiogwasaccess and orthopaedic markets. Electroclesigiis and manufactures battery
and wireless sensing technologies for high-endenatplications in the Energy, Military, Portable dital, and other markets. Additional
information about the Company is available at wweagbatch.com




Use of Non-GAAP Financial Information

In addition to our results reported in accordandb @AAP, we provide adjusted operating income &gia, adjusted net income and
adjusted earnings per diluted share. These adjastedints consist of GAAP amounts excluding (i) asitjan-related charges, (ii) facility
consolidation, manufacturing transfer and systetegiration charges, (iii) asset disposition and iotharges, (iv) litigation charges and (v)
income tax (benefit) related to these adjustmekdfusted earnings per diluted share is calculatedibiding adjusted net income for diluted
earnings per share by diluted weighted averageestmtstanding. We believe that the presentati@djpfsted operating income & margin,
adjusted net income and adjusted earnings per phaviles important supplemental information to agement and investors seeking to
understand the financial and business trends mglédi our financial condition and results of opienags.

Forward-Looking Statements

Some of the statements in this press release dimgjuhe information provided under the captionidicial Guidance,” and other written and
oral statements made from time to time by the Comwmyzend its representatives are “forward-lookindesteents” within the meaning of
Section 27A of the Securities Act of 1933, as aneeindnd section 21E of the Securities ExchangefAt®34, as amended, and involve a
number of risks and uncertainties. These statenvam®e identified by terminology such as “may,’ilty¢“should,” “could,” “expects,”
“intends,” “plans,” “anticipates,” “believes,” “dstates,” “predicts,” “potential” or “continue,” dhe negative of these terms or other
comparable terminology. These statements are lmast#te Company’s current expectations. The Compaagtual results could differ
materially from those stated or implied in suchafard-looking statements. Risks and uncertaintiasdbuld cause actual results to differ
materially from those stated or implied by suchwiard-looking statements include, among othersfalewing matters affecting the
Company: our dependence upon a limited number stbawers; customer ordering patterns; product obsetece; our inability to market
current or future products; pricing pressure fraratomers; our ability to timely and successfullyplement our cost reduction and plant
consolidation initiatives; our reliance on thirdrfyasuppliers for raw materials, products and sualgonents; fluctuating operating results; our
inability to maintain high quality standards forrqaroducts; challenges to our intellectual propeigits; product liability claims; our inability
to successfully consummate and integrate acquisitimd to realize synergies and to operate thdradgousinesses in accordance with
expectations; our unsuccessful expansion into navkets; our inability to obtain licenses to keyttealogy; regulatory changes or
consolidation in the healthcare industry; globalreamic factors including currency exchange ratekiaterest rates; the resolution of various
legal actions brought against the Company and oibles and uncertainties described in the Compafgtsual Report on Form 10-K and in
other periodic filings with the Securities and Eange Commission. The Company assumes no obligetiopdate forward-looking
information in this press release whether to réftbanged assumptions, the occurrence of unantidpvents or changes in future operating
results, financial conditions or prospects, or othge.




Table A: Operating Income (Loss) Reconciliation (inthousands):

2009 2008 2009 2008
3rd Qtr. 3rd Qtr. YTD YTD
Operating income (loss) as reported: $ (23,939 $ 15,71« 3,33t $ 22,92¢
In-process research and development - - - 2,24C
Acquisition charges (inventory step-up) - - - 6,42z
Sub-total (23,939 15,71« 3,33t 31,58¢
Adjustments:
Litigation charge 34,50( - 34,50( -
Consolidation costs 1,44¢ 1,657 4,92¢ 3,62¢
Integration expenses 1,19¢ 1,812 2,77¢ 3,87¢
Asset dispositions & other 434 96 604 (28)
Operating income — adjusted $ 13,64¢ $ 19,27¢ 46,14: $ 39,06:
Operating margin — adjusted 11.2% 14.2% 11.7% 9.8%
Table B: Net Income (Loss) & EPS Reconciliation (ithousands, except per share amounts):
2009 2008 2009 2008
3rd Qtr. 3rd Qtr. YTD YTD
Income (loss) before taxes as reported: $ (28,699 $ 11,10¢ (10,827 10,23¢
In-process research and development - - - 2,24C
Acquisition charges (inventory step-up) - - - 6,422
Sub-total (28,699 11,10¢ (10,827) 18,90(
Adjustments:
Litigation charge 34,50( - 34,50( -
Consolidation costs 1,44¢ 1,657 4,92¢ 3,62¢
Integration expenses 1,19¢ 1,812 2,77¢ 3,87¢
Asset dispositions & other 434 9€ 604 (28)
Sub-total 8,88t 14,67 31,98t 26,37¢
Convertible debt accounting change 1,84« 1,71z 5,432 5,04(
Adjusted income before taxes 10,72¢ 16,38 37,41% 31,41«
Adjusted provision for income taxes 3,231 5,981 10,96¢ 10,35¢
Adjusted net income $ 7,492 $ 10,40¢ 26,44¢ $ 21,05¢
Adjusted diluted EPS $ 0.32 $ 0.4 1.1z 0.91
Number of shares (thousant 23,90( 24,00( 23,90( 24,00(

Note: 1) Adjustments to 2008 were made based on the expédtgear adjusted effective tax rate of 34.0% ehincludes the impact of IPR&D charges which ae n

deductible for tax purposes.

2) Adjustments to 2009 were made based on the expdigaar adjusted effective tax rate of 31.0% evhincludes the impact of discrete items realize@009.
3) Prior year amounts have been retroactively adjustedequired by GAAP, to reflect the change iraoting related to convertible debentures adopte20D9.




GREATBATCH, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS - U naudited
(In thousands except per share amounts)

Three months ended

Nine months ended

October 2, September 26, October 2, September 26,
2009 2008 (1) 2009 2008 (1)
Sales $ 121,47¢  $ 136,24: $ 396,011 $ 400,04«
Cost of sales 82,33! 94,48¢ 271,24( 290,99
Gross profit 39,130 41,75¢ 124,77 109,04
Operating expenses:
Selling, general and administrative expenses 15,79( 15,68! 52,36: 52,68t
Research, development and engineering costs, net 9,701 6,792 26,27( 23,72
Acquired in-process research and development - - - 2,24(
Litigation charge 34,50( - 34,50( -
Other operating expense, net 3,07¢ 3,56% 8,30¢ 7,474
Total operating expenses 63,07( 26,03¢ 121,43t 86,12
Operating income (loss) (23,93)) 15,71« 3,33t 22,92¢
Interest expense 4,89t 4,981 14,71« 14,94¢
Interest income (22 (142) (49) (663)
Other income, net (112 (239 (509) (12,5979
Income (loss) before provision (benefit) for incotares (28,699 11,10¢ (10,827 10,23¢
Provision (benefit) for income taxes (8,007 4,59: (3,359 3,45¢
Net income (loss) $ (20,699 $ 6,51€ $ (7,467 $ 6,78¢
Earnings (loss) per share:
Basic $ 090 $ 02¢ % 039 $ 0.3C
Diluted $ 090 $ 02t $ 039 $ 0.3C
Weighted average shares outstanding:
Basic 23,00( 22,60( 22,90( 22,50(
Diluted 23,00( 24,10( 22,90( 22,70(

(1) Prior year amounts have been retroactively adjustedequired by GAAP, to reflect the change irbaating related to convertible debentures adopte2DD9.




ASSETS

Current assets:
Cash and cash equivalents
Accounts receivable, net
Inventories, net
Deferred income taxes
Prepaid expenses and other current assets
Total current assets

Property, plant, and equipment, net
Intangible assets, net

Goodwill

Deferred income taxes

Other assets

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY

Current liabilities:
Accounts payable
Income taxes payable
Current portion of long-term debt
Accrued expenses and other current liabilities
Total current liabilities

Long-term debt
Deferred income taxes
Other long term liabilities
Total liabilities
Stockholders' equity:
Preferred stock
Common stock
Additional paid-in capital
Treasury stock
Retained earnings
Accumulated other comprehensive gain (loss)
Total stockholders’ equity
Total liabilities and stockholders' equity

GREATBATCH, INC.

CONDENSED CONSOLIDATED BALANCE SHEETS - Unaudited

(In thousands)

October 2, January 2,
2009 2009 (1)

$ 29,54¢ $ 22,06
76,631 86,36«

115,76: 112,30

15,03¢ 8,08¢

10,84: 6,75¢

247,81¢ 235,57:

157,00( 166,66¢

120,68: 126,38¢

303,99¢ 302,22:

2,418 1,942

15,45: 15,24

$ 847,36: $ 848,03!
$ 28,80« $ 48,721
2,57( 4,12¢

30,45( -

74,857 40,497

136,68: 93,35

265,65t 314,38«

58,25 57,90¢

6,831 7,601

467,41 473,24

23 23

290,48t 283,32:
- (74))

87,79¢ 95,26
1,63t (3,076

379,94. 374,79:

$ 847,36 $ 848,03!

(1) January 2, 2009 amounts have been retroactivelystad], as required by GAAP, to reflect the changectounting related to convertible debentures tdbip 2009.

CONTACT:
Greatbatch, Inc.

Marco Benedetti, Corporate Controller & Treasurer

71€-75€-5856



