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PART I. FINANCIAL INFORMATION

Iltem 1. Financial Statements.

CONDENSED CONSOLIDATED BALANCE SHEETS

ASSETS
Current assets:
Cash and cash equivalents
Short-term investments
Accounts receivable, net
Inventory
Deferred tax assets, current portion
Prepaid expenses and other current assets
Total current assets
Property and equipment, net
Goodwill
Intangible assets, net
Deferred tax assets, long-term portion
Other assets
Total assets
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
Accounts payable
Accrued liabilities
Long-term debt, current portion
Total current liabilities
Long-term debt
Other long-term liabilities
Stockholders’ equity:
Preferred stock
Common stock
Additional paid-in capital

Accumulated other comprehensive income (loss)

Retained earnings
Treasury stock, at cost
Total stockholders’ equity

Total liabilities and stockholders’ equity

ILLUMINA, INC.

(In thousands)

March 29, December 28,
2015 2014
(Unaudited)
533,53 $ 636,15:
832,95. 702,21
350,04 289,45¢
205,18« 191,14-
49,10¢ 40,78¢
89,45¢ 29,84
2,060,28. 1,889,60:
280,62¢ 265,26«
724,90« 724,90«
301,30: 314,50(
63,12: 49,84¢
68,85¢ 95,52:
3,499,09. $ 3,339,64!
106,67 $ 82,62¢
296,15( 335,27t
307,42° 304,25t
710,25: 722,15¢
993,77 986,78
171,73¢ 167,90
1,82t 1,80¢
2,311,97! 2,172,941
2,33¢ (1,080
697,86:¢ 561,20¢
(1,390,66) (1,272,07)
1,623,32 1,462,79
3,499,09. $ 3,339,641

See accompanying notes to the condensed consadlifilaéacial statements.
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ILLUMINA, INC.

CONDENSED CONSOLIDATED STATEMENTS OF INCOME

(Unaudited)

(In thousands, except per share amounts)

Revenue:
Product revenue
Service and other revenue
Total revenue
Cost of revenue:
Cost of product revenue
Cost of service and other revenue
Amortization of acquired intangible assets
Total cost of revenue
Gross profit
Operating expense:
Research and development
Selling, general and administrative
Acquisition related gain, net
Headquarter relocation
Total operating expense
Income from operations
Other income (expense):
Interest income
Interest expense
Cost-method investment gain, net
Other (expense) income, net
Total other income (expense), net
Income before income taxes
Provision for income taxes
Net income
Net income per basic share

Net income per diluted share

Shares used in calculating basic net income peesha
Shares used in calculating diluted net income pares

Three Months Ended

March 29, March 30,
2015 2014

$ 459,12 $ 362,21
79,43¢ 58,57(

538,56! 420,78:
119,62- 111,44:

32,52¢ 21,51

11,38t 9,53t

163,53¢ 142,48
375,02 278,29.

91,77: 77,04:

116,31 109,57:

(9,887%) (1,019

69¢ 59k

198,90: 186,19¢

176,12¢ 92,09¢

1,69: 95€
(11,169 (9,749

12,58 —

(1,297 47¢
1,92( (8,30¢)

178,04t 83,78¢

41,38¢ 23,81

$ 136,65¢ $ 59,97°
$ 09t % 0.47
$ 09z % 0.4C
143,77: 128,14t

148,68: 150,61¢

See accompanying notes to the condensed consdlifiaéacial statements.
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ILLUMINA, INC.
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(Unaudited)
(In thousands)

Three Months Ended

March 29, March 30,
2015 2014
Net income $ 136,65¢ $ 59,977
Unrealized gain (loss) on available-for-sale sdims; net of deferred tax 3,41« (2€)
Total comprehensive income $ 140,07 $ 59,95!

See accompanying notes to the condensed consdlifiaéacial statements.
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activities:

Net income

ILLUMINA, INC.

(Unaudited)
(In thousands)

Adjustments to reconcile net income to net caskigeal by operating activities:

Depreciation expense

Amortization of intangible assets

Share-based compensation expense

Accretion of debt discount

Contingent compensation expense

Incremental tax benefit related to share-based eosgtion

Deferred income taxes

Change in fair value of contingent consideration

Change in estimated cease-use loss

Cost-method investment gain, net

Other

Changes in operating assets and liabilities:

Accounts receivable

Inventory

Prepaid expenses and other current assets

Other assets

Accounts payable

Accrued liabilities

Accrued legal contingencies

Other long-term liabilities

Net cash provided by operating activities

Cash flows from investing activities:

Purchases of available-for-sale securities

Sales of available-for-sale securities

Maturities of available-for-sale securities

Net sales proceeds from (purchases of) strategé@stments

Purchases of property and equipment

Cash paid for intangible assets
Net cash used in investing activities
Cash flows from financing activities:

Payments on financing obligations

Incremental tax benefit related to share-based eosgtion

Common stock repurchases

Taxes paid related to net share settlement ofyequitirds

Proceeds from issuance of common stock

Net cash used in financing activities

Effect of exchange rate changes on cash and casiatnts

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

See accompanying notes to the condensed consdlifiadmcial statements.

Three Months Ended

March 29, March 30,
2015 2014

136,65¢ $ 59,97;
16,75¢ 14,59:
13,34¢ 13,81+
31,91¢ 33,42
10,16¢ 8,99:
— 2,411
(76,445 (50,529
53,45. 33,94:
(9,887 (1,760
69¢ —
(12,587 —
55€ (63€)
(59,479 (52,156
(14,049 (9,997
(1,157) 128
(2,530 (8,979
28,86' 10,06(
(51,04 (23,14)
— 5,847
1,521 1,08t
66,77¢ 37,08:
(325,38)) (253,25!)
152,15¢ 89,03(
42,56¢ 44,07¢
13,06’ (4,600
(36,557 (19,019
— (625)
(154,14) (144,38)
(114 (29,659
76,44t 50,52¢
(34,759 (130,01)
(83,839 (8,826
29,72 32,04¢
(12,539 (85,929
(2,715 10C
(102,61 (193,129
636,15 711,63
533,53 $ 518,51:
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Illumina, Inc.
Notes to Condensed Consolidated Financial Statement
(Unaudited)

Unless the context requires otherwise, referenedkis report td' lllumina,
Inc. and its consolidated subsidiari

we,” “us,” the “Company,” and “our” ref er to lllumina,

1. Summary of Significant Accounting Policies
Basis of Presentation

The accompanying unaudited condensed consolidetaddial statements have been prepared in accadaitit U.S. generally accepted
accounting principles (GAAP) for interim financiaformation and the instructions to Form 10-Q artiode 10 of Regulation S-X.
Accordingly, they do not include all of the infortitm and footnotes required by GAAP for completeficial statements. The unaudited
condensed consolidated financial statements indhel@ccounts of the Company and its wholly-owndsbiliaries. All intercompany
transactions and balances have been eliminatemhgsotidation. In management’s opinion, the accomgpanfinancial statements reflect all
adjustments, consisting of normal recurring adjestis, considered necessary for a fair presentafitre results for the interim periods
presented.

Interim financial results are not necessarily iatilce of results anticipated for the full year. $hainaudited condensed consolidated
financial statements should be read in conjunatiith the Company’s audited consolidated finandiatements and footnotes included in the
Company’'s Annual Report on Form 10-K for the fispadr ended December 28, 2014 , from which thenoalaheet information herein was
derived.

The preparation of financial statements requiresagament to make estimates and assumptions tleat &fe reported amounts of assets
liabilities, revenue, and expense, and relatedalisce of contingent assets and liabilities. Actesalults could differ from those estimates.

Fiscal Year

The Company'’s fiscal year consists of 52 or 53 weskding the Sunday closest to December 31, witintexs of 13 or 14 weeks ending
the Sunday closest to March 31, June 30, SepteBihend December 31. The three months ended M&,c2025 and March 30, 2014 were
both 13 weeks.

Recent Accounting Pronouncements

In February 2015, the Financial Accounting Stand@dard issued Accounting Standard Update (ASUBZIR, Consolidation (Topic
810): Amendments to the Consolidation Analy3ise new standard modifies current guidance osadatation under the variable interest
model and the voting model. ASU 2015-02 will besefive for the Company beginning in the first qaadf 2016. The Company is currently
evaluating the impact of the ASU 2015-02 on itssmidated financial statements.

In May 2014, the Financial Accounting Standardsradssued ASU 2014-0®Revenue from Contracts with Customefhie new standa
is based on the principle that revenue should begréized to depict the transfer of promised goadseovices to customers in an amount that
reflects the consideration to which the entity extpéo be entitled in exchange for those goodeniices. ASU 2014-09 will be effective for
the Company beginning in the first quarter of 2@hd allows for a full retrospective or a modifiedrospective adoption approach. The
Company is currently evaluating the impact of AS)12-09 on its consolidated financial statements.

Derivatives

The Company is exposed to foreign exchange rate itisthe normal course of business. The Compatgremto foreign exchange
contracts to manage foreign currency risks reltaadonetary assets and liabilities that are denatathin currencies other than the U.S. dolla
These foreign exchange contracts are carriedratdhie in other assets or other liabilities anel ot designated as hedging instruments.
Changes in the value of the derivative are recaghia other expense, net, along with the remeasemegain or loss on the foreign currency
denominated assets or liabilities.
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As of March 29, 2015 , the Company had foreign exge forward contracts in place to hedge exposnri® euro, Japanese yen, and
Australian dollar. As of March 29, 2015 and Deceniti® 2014 , the total notional amounts of outstagdorward contracts in place for
foreign currency purchases were $69.9 million a®tl.® million , respectively.

Reserve for Product Warranties

The Company generally provides a one -year warrantinstruments. Additionally, the Company providesarranty on consumables
through the expiration date, which generally rarfges six to twelve months after the manufactureedAt the time revenue is recognized, the
Company establishes an accrual for estimated wigreeqpenses based on historical experience asawalhticipated product performance. The
Company periodically reviews its warranty resemweddequacy and adjusts the warranty accrual céseary, based on actual experience and
estimated costs to be incurred. Warranty expensz@ded as a component of cost of product revenue

Revenue Recognition

The Company’s revenue is generated primarily frbendale of products and services. Product reverimaply consists of sales of
instruments and consumables used in genetic aralysivice and other revenue primarily consisteeénue generated from genotyping and
sequencing services and instrument service costract

The Company recognizes revenue when persuasiveregdf an arrangement exists, delivery has oatwunrservices have been
rendered, the seller’s price to the buyer is figedeterminable, and collectibility is reasonatdguared. In instances where final acceptance of
the product or system is required, revenue is dedeuntil all the acceptance criteria have been it Company occasionally offers discount:
on newly introduced products to recent customeexidting products. These promotions sometimeshueviine trade-in of existing products in
exchange for a discount on new products. Wherdagipé, the Company defers a portion of revenuthersales of existing products in
recognition of the promotional discounts until thdivery of new products. All revenue is recorded of discounts and sales taxes collected o
behalf of governmental authorities.

Revenue from product sales is recognized geneaunply transfer of title to the customer, providealttho significant obligations remain
and collection of the receivable is reasonably msslRevenue from instrument service contractedegnized as the services are rendered,
typically evenly over the contract term. Revenusrfrgenotyping and sequencing services is recogmbeth earned, which is generally at the
time the genotyping or sequencing analysis dataaide available to the customer or agreed upon toiles are reached.

In order to assess whether the price is fixed terdenable, the Company evaluates whether an agraagt is cancellable or subject to
future changes in price, deliverables, or otheanserf it is determined that the price is not fixaddeterminable, the Company defers revenue
recognition until the price becomes fixed or detieahle. The Company assesses collectibility basea mumber of factors, including past
transaction history with, and the creditworthinegshe customer. If the Company determines thi¢ciion of a payment is not reasonably
assured, revenue recognition is deferred untiliptod payment.

The Company regularly enters into contracts whevemue is derived from multiple deliverables inahgdproducts or services. These
products or services are generally delivered withghort time frame, approximately three to six thenafter the contract execution date.
Revenue recognition for contracts with multipleidedables is based on the individual units of actimg determined to exist in the contract. A
delivered item is considered a separate unit adatitng when the delivered item has value to ttetaaer on a stand-alone basis. Items are
considered to have stand-alone value when theyddeseparately by any vendor or when the custamald resell the item on a stand-alone
basis.

For transactions with multiple deliverables, corsadion is allocated at the inception of the carttta all deliverables based on their
relative selling price. The relative selling prioe each deliverable is determined using vendocifipeobjective evidence (VSOE) of selling
price or third-party evidence of selling price iIB@QE does not exist. If neither VSOE nor third-patjdence exists, the Company uses its bes
estimate of the selling price for the deliverable.

In order to establish VSOE of selling price, then@any must regularly sell the product or servica@tandalone basis with a substantia
majority priced within a relatively narrow rangeS®E of selling price is usually the midpoint oftth@nge. If there are not a sufficient number
of standalone sales and VSOE of selling price cabealetermined, then the Company considers whéihdrparty evidence can be used to
establish selling price. Due to the lack of simpanducts and services sold by other companiesmiitte industry, the Company has rarely
established selling price using third-party evidern€neither VSOE nor third party evidence of isgjlprice exists, the Company determines its
best estimate of selling price using
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average selling prices over a rolling 12 -monttiquecoupled with an assessment of current markeditions. If the product or service has no
history of sales or if the sales volume is notisight, the Company relies upon prices set by tbemm@any’s pricing committee adjusted for
applicable discounts. The Company recognizes revémdelivered elements only when it determinesdtare no uncertainties regarding
customer acceptance.

In certain markets, the Company sells productsprodides services to customers through distributuas specialize in life science
products. In most sales through distributors, ttoelpct is delivered directly to customers. In cashere the product is delivered to a
distributor, revenue recognition is deferred uatiteptance is received from the distributor, antiferend-user, if required by the applicable
sales contract. The terms of sales transactionsighrdistributors are consistent with the termdigdct sales to customers. These transactions
are accounted for in accordance with the Compamy/snue recognition policy described herein.

Net Income per Share

Basic net income per share is computed based ondlghted average number of common shares outsigualdiring the period. Diluted
net income per share is computed based on the ftiva weighted average number of common sharegaishtially dilutive common shares
outstanding during the period.

Potentially dilutive common shares consist of shésuable under convertible senior notes, equibrds, and warrants. Convertible
senior notes have a dilutive impact when the awerarket price of the Company’s common stock exx#eel applicable conversion price of
the respective notes. Potentially dilutive commibarss from equity awards and warrants are detetmiemg the average share price for eack
period under the treasury stock method. In additioa following amounts are assumed to be usedporchase shares: proceeds from exercis
of equity awards and warrants; the average amduntrecognized compensation expense for equity dsyand estimated tax benefits that
be recorded in additional paid-in capital when egas related to equity awards become deductiblesiperiods, basic net loss per share ani
diluted net loss per share are identical becauesettierwise dilutive potential common shares becantedilutive and are therefore excluded.

The following table presents the calculation ofgieéd average shares used to calculate basic leddinet income per share (in
thousands):

Three Months Ended

March 29, March 30,
2015 2014

Weighted average shares outstanding 143,77: 128,14t
Effect of potentially dilutive common shares from:

Convertible senior notes 2,177 5,51¢

Equity awards 2,73¢ 4,81¢

Warrants — 12,13¢
Weighted average shares used in calculation ofedilnet income per share 148,68: 150,61
Potentially dilutive shares excluded from calcdatdue to anti-dilutive effect 3 124
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2. Balance Sheet Account Details

Short-Term | nvestments

The following is a summary of short-term investnsefi thousands):

March 29, 2015

December 28, 2014

Gross Gross Gross Gross
Amortized Unrealized Unrealized Estimated Amortized Unrealized Unrealized Estimated
Cost Gains Losses Fair Value Cost Gains Losses Fair Value
Available-for-sale securities:
Debt securities in
government sponsored
entities $ 53,97t 16 $ (13 $ 5397¢ $ 51,30¢ $ 1c $ (55 $  51,26:
Corporate debt securities 587,34t 34C (41€) 587,27( 502,92: 46 (2,882 500,08t
U.S. Treasury securities 191,48 263 (46) 191,70« 151,25! 5 (399 150,86t
Total available-for-
sale securities $ 832,80t 61 $ (479 $ 832,95 $ 70548 $ 61 $ (3,33) $ 702,21

As of March 29, 2015 , the Company had 291 avalébi-sale securities in a gross unrealized los#tipo, all of which had been in such

position for less than twelve months. There werenaderial impairments considered other-than-tempaaa it is more likely than not the
Company will hold the securities until maturitytbe recovery of the cost basis.

The following table shows the fair values and thesg unrealized losses of such available-for-sedarities that were in an unrealized
loss position for less than twelve months as ofdfi&9, 2015 and December 28, 2014 , aggregatenMegtiment category (in thousands):

Debt securities in government sponsored entities $

Corporate debt securities
U.S. Treasury securities
Total

Due within one year
After one but within five years

March 29, 2015

December 28, 2014

Gross Gross
Estimated Unrealized Estimated Unrealized
Fair Value Losses Fair Value Losses
31,06¢ $ (13) $ 36,08 $ (55)
298,21: (41€) 428,07t (2,887)
84,32: (46) 143,75} (399
$ 413,60: $ 475 ¢ 607,91 $ (3,33)
Realized gains and losses are determined basdw @apécific identification method and are repoiteititerest income.
Contractual maturities of available-for-sale dedatigities as of March 29, 2015 were as followglfousands):
Estimated
Fair Value
$ 375,82!
457,12
$ 832,95!

Total

10
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Cost-Method | nvestments

As of March 29, 2015 and December 28, 2014 , tlyeeg@te carrying amounts of the Company'’s cost-atkitivestments in non-
publicly traded companies were $38.8 million and.83nillion , respectively, included in other ass@uring the three months ended
March 29, 2015 , the Company sold a cost-methoesiment and recognized a $15.1 million gain. Then@any’s costmethod investments ¢
assessed for impairment quarterly. The Companyré@ies that it is not practicable to estimate #iealue of its cost-method investments or
a regular basis and does not reassess the fag walost-method investments if there are no ifiedtevents or changes in circumstances that
may have a significant adverse effect on the faiue of the investments. No material impairmens lvas recorded during the three months
ended March 29, 2015 or March 30, 2014 .

I nventory

Inventory consists of the following (in thousands):

March 29, December 28,
2015 2014
Raw materials $ 72,08: $ 70,31¢
Work in process 104,32¢ 94,10:
Finished goods 28,77: 26,72t
Total inventory $ 205,18 $ 191,14«
Accrued Liabilities
Accrued liabilities consist of the following (indbsands):
March 29, December 28,
2015 2014
Deferred revenue, current portion $ 83,75¢ $ 75,29
Accrued compensation expenses 78,77¢ 112,60t
Accrued taxes payable 46,62: 38,94
Acquisition related contingent liability, currendipion 34,23} 44,12«
Reserve for product warranties 15,99: 15,61¢
Customer deposits 11,94¢ 20,27«
Facility exit obligation, current portion 3,76¢ 3,831
Other 21,05 24,58
Total accrued liabilities $ 296,15( $ 335,27(

Warranties

Changes in the Company'’s reserve for product waesduring the three months ended March 29, 20t5\arch 30, 2014 are as
follows (in thousands):

Three Months Ended

March 29, March 30,
2015 2014
Balance at beginning of period $ 15,61¢ $ 10,407
Additions charged to cost of revenue 6,897 4,19:
Repairs and replacements (6,527) (3,10%)
Balance at end of period $ 1599 $ 11,49:

11
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Leases

Changes in the Company’s facility exit obligati@tated to its former headquarters lease duringhifee months ended March 29, 2015
and March 30, 2014 are as follows (in thousands):

Three Months Ended

March 29, March 30,
2015 2014
Balance at beginning of period $ 37,70C $ 38,21¢
Accretion of interest expense 607 59t
Cash payments (1,48¢) (1,639
Balance at end of period $ 36,81¢ § 37,18(

On December 30, 2014, the Company entered intase lagreement with BMR-Lincoln Centre LP (“BMRYy certain office buildings i
Foster City, California. Minimum lease paymentsidgrthe initial term of 16 years are estimatededs@204.0 million . One of our Board
members also serves on the Board of BMR. In aduitite Company entered into an amendment of itddwesater lease for additional rental
square footage, which is expected to increaseiitsmam lease payments by $44.1 million over 15 gear

3. Fair Value Measurements

The following table presents the Company’s hiergifcn assets and liabilities measured at fair valne recurring basis as of March 29,
2015 and December 28, 2014 (in thousands):

March 29, 2015 December 28, 2014
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Assets:
Money market funds (cash
equivalents) $ 317,28 % — 3 — $ 31728 $ 431,17. $ —  $ — $ 43117
Debt securities in government-
sponsored entities — 53,97¢ — 53,97¢ — 51,26: — 51,26:
Corporate debt securities — 587,27( — 587,27( — 500,08t — 500,08
U.S. Treasury securities 191,70 — — 191,70: 150,86t — — 150,861
Deferred compensation plan assets — 26,052 — 26,05: — 23,48¢ — 23,48¢

Total assets measured at fair

value $ 50899 $ 667,30( $ — $ 1,176,290 $ 582,03t $ 57483 $ — $ 1,156,87
Liabilities:
Acquisition related contingent
consideration liabilities $ —  $ — 3 34,237 % 34237 $ — 3 —  $ 44,12 $ 44,12¢
Deferred compensation liability — 24,76( — 24,76( — 20,31( — 20,31(

Total liabilities measured at fair B )

value $ — $ 24,76C  $ 34237 $ 58,997 $ — $ 20,31C  $ 4412  $ 64,43:

The Company holds available-for-sale securities ¢basist of highly liquid, investment grade dedtwities. The Company considers
information provided by the Company’s investmertamting and reporting service provider in the measent of fair value of its debt
securities. The investment service provider pravid@uation information from an industry-recognizeduation service. Such valuations may
be based on trade prices in active markets fottickrassets or liabilities (Level 1 inputs) orwafion models using inputs that are observable
either directly or indirectly (Level 2 inputs), $uas quoted prices for similar assets or liabgitigeld curve, volatility factors, credit spreads,
default rates, loss severity, current market andrectual prices for the underlying instrumentslebt, broker and dealer quotes, as well as
other relevant economic measures. The Compatgferred compensation plan assets consist piynodiinvestments in life insurance contre
carried at cash surrender value, which reflectstieasset value of the underlying publicly tradedual funds. The Company performs con
procedures to corroborate the fair value of itsingls, including comparing valuations obtained fricgrinvestment service provider to
valuations reported by the Company’s asset custsdialidation of pricing sources and models, aview of key model inputs if necessary.

12
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At March 29, 2015, the fair value of the contingeansideration liabilities consists primarily of aumts related to the 2013 Verinata
Health, Inc. acquisition. The Company reassessefathvalue of contingent consideration to belsdtin cash related to its acquisitions on a
quarterly basis using the income approach. Assumgptised to estimate the acquisition date fairevafithe contingent consideration include
discount rates ranging from 6% to 20% , volatitfy50% , risk-free rate of 0.26% , revenue proatdi and the probability of achieving
regulatory milestones. This fair value measureméttie contingent consideration is based on sigaifi inputs not observed in the market anc
thus represents a Level 3 measurement. Level R&imsnts are valued based on unobservable inputartagupported by little or no market
activity and reflect the Company’s own assumptionseasuring fair value. The changes in the faineaf the contingent considerations
during the three months ended March 29, 2015 weeda changes in the estimated payments and aeslistounting period.

Changes in estimated fair value of contingent aarsition liabilities during the three months enti&atch 29, 2015 are as follows (in
thousands):

Contingent
Consideration
Liability
(Level 3
Measurement)
Balance as of December 28, 2014 $ 44,12«

Change in estimated fair value, recorded in actioisrelated gain, net (9,887
Balance as of March 29, 2015 $ 34,23"

4. Convertible Senior Notes

As of March 29, 2015 , the Company had outstan@B@p.0 million in principal amount of 0.25% conviele senior notes due March 15,
2016 , $632.5 million in principal amount of 0% eentible senior notes due June 15, 2019 , and $5tillion in principal amount of 0.5%
convertible senior notes due June 15, 2021 .

0% Convertible Senior Notes due 2019 and 0.5% Convertible Senior Notes due 2021

In June 2014, the Company issued $632.5 milliomeggge principal amount of 0% convertible senideaaue 2019 (2019 Notes) and
$517.5 million aggregate principal amount of 0.58fertible senior notes due 2021 (2021 Notes).btmpany used the net proceeds plus
cash on hand to repurchase a portion of the oulistgr2016 Notes in privately negotiated transaatiooncurrently with the issuance of the
2019 and 2021 Notes. The 2019 Notes carry no courterest. The Company pays 0.5% interest per arsruthe principal amount of the
2021 Notes, payable semiannually in arrears in oashune 15 and December 15 of each year. The@@12021 Notes mature on June 15,
2019 and June 15, 2021 , respectively, and thdachpistimated effective rates of the liability campnts of the Notes were 2.9% and 3.5% ,
respectively, assuming no conversion. Assumptiaesl in the estimate represent what market partitspaould use in pricing the liability
component, including market interest rates, credihding, and yield curves, all of which are dalias Level 2 observable inputs. The
estimated implied interest rates were applied ¢02019 and 2021 Notes, which resulted in a famevalf the liability component in aggregatt
$971.5 million upon issuance, calculated as thegurevalue of implied future payments based or$th&50.0 million aggregate principal
amount. The $161.2 million difference between thghcproceeds of $1,132.7 milliand the estimated fair value of the liability compot wa:
recorded in additional paid-in capital as the 28048 2021 Notes are not considered redeemable.

Both the 2019 and 2021 Notes will be convertibte itash, shares of common stock, or a combinaficagh and shares of common
stock, at the Company's election, based on amlimitinversion rate, subject to adjustment, of 333#1ares per $1,000 principal amount of the
notes (which represents an initial conversion poicapproximately $254.3d@er share), only in the following circumstances tmthe following
extent: (1) during the five business-day perio@rafiny 10 consecutive trading day period (the “mesment period”)n which the trading pric
per 2019 and 2021 Note for each day of such measuneperiod was less than 98% of the product ofasereported sale price of the
Company’s common stock and the conversion rateach such day; (2) during any calendar quarter ¢aylduring that quarter) after the
calendar quarter ending September 30, 2014, iastaeported sale price of the Company’s commookstor 20 or more trading days in the
period of 30 consecutive trading days ending orlaketrading day of the immediately preceding wds quarter exceeds 130% of the
applicable conversion price in effect on the leatling day of the immediately preceding calendarigu; (3) upon the occurrence of specified
events described in the indenture for the 20192824 Notes; and (4) at any time on or after Marsh2D19 for the 2019 Notes, or March 15,
2021 for the 2021 Notes, through the second schdduhding day immediately preceding the maturiied
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As noted in the indentures for the 2019 and 202tedadt is the Company’s intent and policy to settbnversions through combination
settlement, which essentially involves repaymerarobmount of cash equal to the “principal portiantl delivery of the “share amount” in
excess of the conversion value over the principdign in shares of common stock. As a policy etectinder applicable guidance related to
the calculation of diluted net income per share,@mpany elected the combination settlement medkadtd stated settlement policy and
applied the treasury stock method in the calculatibthe potential dilutive impact of the 2019 &@21 Notes. Neither the 2019 nor the 2021
Notes were convertible as March 29, 2015 and had no dilutive impact duringtiree months ended March 29, 2015 . If the 20192821
Notes were converted asMarch 29, 2015 , the if-converted value would natezd the principal amount.

0.25% Convertible Senior Notes due 2016

In 2011, the Company issued $920.0 million aggeegaincipal amount of 0.25% convertible senior satae 2016 (2016 Notes). The
Company pays 0.25% interest per annum on the pahamount of the 2016 Notes semiannually in asrgacash on March 15 and
September 15 of each year. The 2016 Notes matukéaoch 15, 2016 . The effective rate of the lidhitomponent was estimated to be 4.5%

The 2016 Notes are convertible into cash, sharesmimon stock, or a combination of cash and shefresmmon stock, at the
Company'’s election, based on an initial conversain, subject to adjustment, of 11.9687 share$p@®00 principal amount of the 2016 Notes
(which represents an initial conversion price giragimately $83.55 per share), only in the follogicircumstances and to the following
extent: (1) during the five business-day perio@rafiny 10 consecutive trading day period (the “mesment period”)n which the trading pric
per 2016 Note for each day of such measuremerdggeras less than 98% of the product of the lagirnted sale price of the Company’s
common stock and the conversion rate on each sagh(®) during any calendar quarter (and only dythrat quarter) after the calendar quarte
ending March 31, 2011, if the last reported salegpof the Company’s common stock for 20 or moaglitig days in the period of 30
consecutive trading days ending on the last tradmgof the immediately preceding calendar quateeeds 130% of the applicable
conversion price in effect on the last trading dayhe immediately preceding calendar quarteru¢n the occurrence of specified events
described in the indenture for the 2016 Notes;(@het any time on or after December 15, 2015 thhathhe second scheduled trading day
immediately preceding the maturity date. Based upenting the stock trading price conversion requo@et during the three months ended
March 30, 2015, the 2016 Notes will continue tacbavertible through June 30, 2015 .

In conjunction with the issuance of the 2019 ang12Rotes, the Company used the net proceeds frenssbance plus cash on hand to
repurchase $600.0 million in principal amount @& thutstanding 2016 Notes in privately negotiataddactions. The aggregate cash used for
the repurchase was $1,244.7 million . The repueigaccounted for as an extinguishment of debtresulted in a $31.4 million loss for the
difference between the $588.8 million fair valuedebt component and the carrying value of the i@msed 2016 Notes. The $655.9 millan
the repurchase price allocated to the equity corpbwas recorded as a reduction of additional paihpital.

As noted in the indenture for the 2016 Notes, thessCompany’s intent and policy to settle comarsithrough combination settlement,
which essentially involves repayment of an amodmiash equal to the “principal portion” and delivef the “share amount” in excess of the
conversion value over the principal portion in slsanf common stock. As a policy election under igpple guidance related to the calculation
of diluted net income per share, the Company elette combination settlement method as its statlbment policy and applied the treasury
stock method in the calculation of the dilutive expof the 2016 Notes. The calculation of dilugpaential common shares outstanding for the
three months ended March 29, 2015 reflects theiellimpact from the 2016 Notes. If the 2016 Notese converted as of March 29, 2015,
the if-converted value would exceed the principabant by $417.5 million .
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Summary of Convertible Senior Notes

The following table summarizes information abowt &guity and liability components of all convertilslenior notes outstanding as of the
period reported (dollars in thousands). The faluesa of the respective notes outstanding were meddiased on quoted market prices.

March 29, December 28,
2015 2014

Principal amount of convertible notes outstanding $ 1,470,02° $ 1,470,02
Unamortized discount of liability component (168,82) (178,99)

Net carrying amount of liability component 1,301,20. 1,291,03
Less: current portion (307,42) (304,25

Long-term debt $ 993,77 $ 986,78!
Carrying value of equity component, net of debtiésge cost $ 215,28 $ 215,28:
Fair value of outstanding notes $ 2,023,05 $ 2,021,75!
Weighted-average remaining amortization periodisé@lint on the liability component 5.0 year 5.2 year
5. Share-based Compensation Expense

Share-based compensation expense for all stocldawansists of the following (in thousands):

Three Months Ended
March 29, March 30,
2015 2014

Cost of product revenue $ 233: % 2,09t
Cost of service and other revenue 27¢ 28t
Research and development 11,301 11,66¢
Selling, general and administrative 18,00( 19,37¢

Share-based compensation expense before taxes 31,91¢ 33,42«
Related income tax benefits (9,119 (20,577

Share-based compensation expense, net of taxes $ 22,80F $ 22,84

The assumptions used for the specified reportimgpg@e and the resulting estimates of weighted-ayefair value per share for stock
purchased under the Employee Stock Purchase P&#PREduring the three months ended March 29, 2@ 8safollows:

Employee Stock
Purchase Rights

Risk-free interest rate 0.07% -0.17%
Expected volatility 35% -38%
Expected term 0.5-1.0yea
Expected dividends —
Weighted-average fair value per share $ 53.3¢

As of March 29, 2015 , approximately $243.5 milli@ihunrecognized compensation cost related to stptkns, restricted stock, and
ESPP shares granted to date is expected to benizedgver a weighted-average period of approxip&® years .

6. Stockholders’ Equity

As of March 29, 2015, approximately 5.5 milli@hares remained available for future grants utttdeP005 Stock and Incentive Plan,
2005 Solexa Equity Plan, and the 2008 Verinata tHeztock Plan.
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Restricted Stock

A summary of the Company’s restricted stock agtigitd related information for the three months eéndarch 29, 2015 is as follows:

Weighted-Average

(RSA) (RSU) (PSUL) RSA RSU PSU
Outstanding at December 28, 2014 10¢€ 2,841 1,257 $ 56.6: $ 923t % 96.21
Awarded — 22 3 — % 194.6: $ 194.3¢
Vested — (30€) — — % 70.2:% —
Cancelled — (132) (103) — 3 91.1: $ 81.1-
Outstanding at March 29, 2015 10¢ 2,42: 1,157 ¢ 56.6: $ 06.1¢ $ 97.77
Stock Options
The Company’s stock option activity under all stogiion plans during the three months ended Mag;t2@15 is as follows:
Options Weighted-Average
(in thousands) Exercise Price

Outstanding at December 28, 2014 3,211 $ 34.7¢
Exercised (599 $ 28.1(
Cancelled 25 $ 17.9¢
Outstanding at March 29, 2015 2,59 g 36.47

At March 29, 2015 , outstanding options to purchademillion shares were exercisable with a weidkdeerage exercise price per share
of $37.57 .

Employee Stock Purchase Plan

The price at which common stock is purchased utideESPP is equal to 858bthe fair market value of the common stock onfite or
last day of the offering period, whichever is lowleuring the three months ended March 29, 201®ragmately 0.1 million shares were
issued under the ESPP. As of March 29, 2015 , there approximately 14.6 million shares availalolei$suance under the ESPP.

Share Repurchases

In April 2012 the Company’s Board of Directors auiked share repurchases for up to $250.0 milliaravcombination of Rule 10b5-1
and discretionary share repurchase programs. liti@adon January 30, 2014, the Company’s BoarBioéctors authorized up to $250.0
million to repurchase shares of the Company’s comstock on a discretionary basis. During the timeaths ended March 29, 2015 and
March 30, 2014 , the Company repurchased approglyn@t2 million and 0.8 million shares for $34.8llinh and $130.0 million respectively
Authorizations to repurchase up to an addition&.&%nillion of the Company’s common stock remaiaedilable as of March 29, 2015 .

7. Income Taxes

The Company’s effective tax rate may vary fromth8. federal statutory tax rate due to the chandlee mix of earnings in tax
jurisdictions with different statutory rates, betgefelated to tax credits, and the tax impactai-deductible expenses and other permanent
differences between income before income taxedable income. The effective tax rate for thee¢hreonths ended March 29, 2015 was
23.2% . The variance from the U.S. federal stayutax rate of 35% was primarily attributable to thiex of earnings in jurisdictions with lower
statutory tax rates than the U.S. federal statutxyate, such as in Singapore and the Unitedddng The decrease from the U.S. federal
statutory rate also resulted from the reversalvdlaation allowance related to research and dewvedmt tax credits as well as tax deductions
related to stock award activities, which were rdedras discrete items in the quarter.
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The Company is currently under examination by &8 for tax year 2011. The IRS has not yet propasgdadjustments to the filed
return.

8. Legal Proceedings

The Company is involved in various lawsuits andnetaarising in the ordinary course of businesduidiog actions with respect to
intellectual property, employment, and contractaatters. In connection with these matters, the GComssesses, on a regular basis, the
probability and range of possible loss based ordévelopments in these matters. A liability is meleal in the financial statements if it is
believed to be probable that a loss has been dw@nd the amount of the loss can be reasonalityatst. Because litigation is inherently
unpredictable and unfavorable results could oassessing contingencies is highly subjective agdires judgments about future events. The
Company regularly reviews outstanding legal matteidetermine the adequacy of the liabilities aedrand related disclosures. The amount ¢
ultimate loss may differ from these estimates. Baeltter presents its own unique circumstancespand litigation does not necessarily
provide a reliable basis on which to predict thtecome, or range of outcomes, in any individual pemting. Because of the uncertainties rel
to the occurrence, amount, and range of loss orpangling litigation or claim, the Company is cuthgmnable to predict their ultimate
outcome, and, with respect to any pending litigatio claim where no liability has been accruedntike a meaningful estimate of the
reasonably possible loss or range of loss thatc@sult from an unfavorable outcome. In the etieat opposing litigants in outstanding
litigations or claims ultimately succeed at triabeany subsequent appeals on their claims, anyfaitéoss or charges in excess of any
established accruals, individually or in the aggtegcould have a material adverse effect on threg@oy’s business, financial condition,
results of operations, and/or cash flows in théogein which the unfavorable outcome occurs or b@e® probable, and potentially in future
periods.

On November 14, 2014, the Company entered intdtee8®nt and License Agreement with Syntrix Biosyss, Inc. and its sole
shareholders, John A. Zebala and Amy Zebala, #itled all claims in the litigation brought agaitts#¢ Company. On December 2, 2014, the
Company and its subsidiary Verinata Health, Intelexd into a series of agreements with Sequenamnahd several other parties that, among
other items, settled a patent litigation amongphries involved. For more detailed discussionthese matters, refer to note “10. Legal
Proceedings” in Part Il, Item 8 of our Annual Repmm Form 10-K for the fiscal year ended Decemi&r2D14.

Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations.

Our Management’s Discussion and Analysis of Firar€ondition and Results of Operations (MD&A) wiklp readers understand our
results of operations, financial condition, andncligws. It is provided in addition to the accomping condensed consolidated financial
statements and notes. This MD&A is organized devid:

» Business Overview and Outlo. High level discussion of our operating resultd aignificant known trends that affect our busir.

» Results of Operatior. Detailed discussion of our revenues and expe

» Liquidity and Capital Resource. Discussion of key aspects of our statements sif laws, changes in our financial position, and ou
financial commitments.

» Off-Balance Sheet Arrangement#/e have no significant offalance sheet arrangeme

» Critical Accounting Policies and EstimateBiscussion of significant changes since our mes¢nt Annual Report on Form 10-K we
believe are important to understanding the assamgtind judgments underlying our financial statémen

This MD&A discussion contains forward-looking staments that involve risks and uncertainties. Plsage“Consideration Regarding
Forward-Looking Statements” at the end of this MD&g&ction for additional factors relating to suditasents. This MD&A should be read in
conjunction with our condensed consolidated finalhgtiatements and accompanying notes includedsneport and our Annual Report on
Form 10-K for the fiscal year ended December 284200perating results are not necessarily indieatf results that may occur in future
periods.

17




Table of Contents

Business Overview and Outlook

This overview and outlook provides a high levekdission of our operating results and significardvkn trends that affect our business.
We believe that an understanding of these treniisgertant to understanding our financial resutisthe periods being reported herein as well
as our future financial performance. This summanyat intended to be exhaustive, nor is it intenidelok a substitute for the detailed
discussion and analysis provided elsewhere inQuogrterly Report on Form 10-Q.

About Illumina

We are the global leader in sequencing-and arragéaolutions for genetic analysis. Our soluti@rge customers in a wide range of
markets, enabling the broad adoption of genomitgisas in research and clinical settings. Our cors include leading genomic research
centers, academic institutions, government labdegphospitals, and reference laboratories asasgiharmaceutical, biotechnology,
agrigenomics, commercial molecular diagnostic, @mtsumer genomics companies.

Our portfolio of integrated systems, consumabled, analysis tools is designed to accelerate angliyngenetic analysis. This portfolio
addresses a range of genomic complexity, pricetpaamd throughput, enabling customers to selecbh#st solution for their research or
clinical challenge. Our leading-edge sequencingunsents can efficiently perform a broad rangeudleic-acid (DNA, RNA) analyses across
a wide range of sample sizes.

To provide our customers with more comprehensivepda-to-answer solutions, we acquired several conegaNextBio, a leader in
clinical and genomic informatics, in November 20A8yanced Liquid Logic Inc., a leader in digitalarofluidics and liquid handling solutior
in July 2013, and Epicentre Technologies Corponatioleading provider of nucleic-acid sample prapan reagents and specialty enzymes fo
sequencing and array applications, in January 2011.

Over the last few years, we have made key acquisitio enable our goal of becoming a leader irclihécal market. These include
Myraga, Inc. in July 2014, Verinata Health, IncHebruary 2013, and BlueGnome Ltd. in Septembe® 201r acquisition of Myraga bolstel
our regulatory and quality capabilities and enhdrmer leadership team in molecular and companiagraistics. The acquisition of Verinata
strengthened our reproductive health portfolio Ogtiag the Verinata verifi prenatal test, a comprediee noninvasive prenatal test (NIPT) for
high-risk pregnancies. Our acquisition of BlueGnpmé&ading provider of genetic solutions for saieg chromosomal abnormalities and
genetic variations associated with developmentalydend infertility, expanded our ability to offirtegrated solutions in reproductive health
and cancer.

Our financial results have been, and will contitiube, impacted by several significant trends, White described below. While these
trends are important to understanding and evalgatim financial results, this discussion shoulddsed in conjunction with our condensed
consolidated financial statements and the notestilién Item 1, Part | of this report, and the ottnansactions, events, and trends discussed il
“Risk Factors” in Item 1A, Part Il of this repoma Item 1A of our Annual Report on Form 10-K foetfiscal year ended December 28, 2014 .

Next-Generation Sequencing

Next-generation sequencing has become a core tleghynior modern life-science research, and ourfpbot of sequencing platforms
represents a family of systems that are designetktet the workflow, output, and accuracy demandsfafl range of sequencing applications.
We believe that the expanding sequencing markatgalith an increase in the number of samples abigiland enhancements in our
sequencing portfolio, will continue to drive demdndour nextgeneration sequencing technologies. As a resulbelieve that our sequenci
consumables revenue will continue to grow in fufpeeiods.

Arrays

As a complement to next-generation sequencing,elieve arrays offer a less expensive, faster, agithhaccurate technology for use
when genetic content is already known. The inforomatontent of microarrays is fixed and reprodugilfls such, arrays provide repeatable,
standardized assays for certain subsets of nudéebtises within the overall genome. We believeliflegascience researchers will migrate
certain array studies to sequencing. However, vpeethat demand from customers in consumer, retve health, and applied markets v
offset this decline. Demand in the array marketthexsded toward lower complexity array that carubed on larger numbers of samples,
entailing a lower selling price per sample. We dogdi that our innovation in array products supptbrtslower selling price.

Financial Overview
Financial highlights for Q1 2015 include the folliong:

* Net revenudncreased by 28.0% during Q1 2015 to $538.6 miliompared to Q1 2014 . Our sales increased acuwgsodfolio
of sequencing products, including consumablesrunstnts, and services.



Gross profit as a percentage of revenue (gr@sgim was 69.6% in Q1 2015 compared to 66.1% ir2Q14 . In Q1 2014, gross
profit and gross margin were negatively affecteddnyal contingency charges associated with Sypeibent litigation
subsequently settled in November 2014. See detaithis matter in note “8. Legal Proceedings” imtRPatem 1 of this Form 10-
Q. Higher margins on sequencing instrument saleésglthe period also contributed to the increasgrass margin in Q1 2015.
We believe our gross margin in future periods d@pend on several factors, including: market camitthat may impact our
pricing power; sales mix changes among consumalblgisiiments, and services; product mix changesdsat established
products and new products in new markets; ourstostture for manufacturing operations; royalteesg our ability to create
innovative and high premium products that meetiondate customer demand.

Income from operations increased by $84.0 mmillioQ1 2015 compared to Q1 2014s a result of higher gross profit, despite
increase in research and development and sellemgrgl and administrative expenses, which we expeazintinue to grow.

Our effective tax rate was 23.2% in Q1 2015mpared to 28.4% in Q1 2014 . The variance fronmlt& federal statutory tax
rate of 35% was primarily attributable to the mbearnings in jurisdictions with lower statutorxtates than the U.S. federal
statutory tax rate, such as in Singapore and thietliKingdom. The decrease from the U.S federali&iey rate also resulted
from the reversal of a valuation allowance relatetesearch and development tax credits as wedbadeductions related to stc
award activities, which were recorded as discttet@s in the quarter. Our future effective tax raggy vary from the U.S. federal
statutory tax rate due to the mix of earnings injtaisdictions with different statutory tax ratesd the other factors discussed in
the risk factor “We are subject to risks relatedatcation in multiple jurisdictionsin Part | Item 1A of our Annual Report on Fa
10-K for the fiscal year ended December 28, 20& .anticipate that our effective tax rate will tidower than the U.S. federal
statutory tax rate in the future due to the portbour earnings that will be subject to lower staty tax rates.

We ended Q1 2015 with cash, cash equivalentsshart-term investments totaling $1.4 billion
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Results of Operations

To enhance comparability, the following table getth our unaudited condensed consolidated statenoérincome for the specified
reporting periods stated as a percentage of tevainue.

Q12015 Q1 2014
Revenue:
Product revenue 85.2% 86.1%
Service and other revenue 14.7 13.¢
Total revenue 100.( 100.(
Cost of revenue:
Cost of product revenue 22.2 26.5
Cost of service and other revenue 6.C 5.1
Amortization of acquired intangible assets 2.2 2.3
Total cost of revenue 30.4 33.¢
Gross profit 69.€ 66.1
Operating expense:
Research and development 17.C 18.c
Selling, general and administrative 21.€ 26.C
Acquisition related gain, net (1.9 (0.2
Headquarter relocation 0.1 0.1
Total operating expense 36.¢ 442
Income from operations 32.7 21.¢
Other income (expense):
Interest income 0.3 0.2
Interest expense (2.0 (2.3
Cost-method investment gain, net 2.3 —
Other (expense) income, net (0.2 0.1
Total other income (expense), net 0.4 (2.0
Income before income taxes 33.1 19.¢
Provision for income taxes 7.7 5.€
Net income 25.4% 14.2%

Our fiscal year consists of 52 or 53 weeks endirrgSunday closest to December 31, with quartei8 @ 14 weeks ending the Sunday
closest to March 31, June 30, September 30, andrbleer 31. The three month periods ended March@&; and March 30, 2014 were both
13 weeks.

Revenue
(Dollars in thousands) Q1 2015 Q1 2014 Change % Change
Product revenue $ 459,127 $ 362,21: $ 96,91¢ 27%
Service and other revenue 79,43¢ 58,57( 20,86¢ 36
Total revenue $ 538,556 $ 420,78: $ 117,78 28%

Product revenue consists primarily of revenue ftbensale of consumables and instruments. Servid@tduer revenue consists primarily
of sequencing and genotyping service revenue dsaw@hstrument service contract revenue.

Consumables revenue increased $65.9 million , & 2 $308.4 million in Q1 2015 compared to $242i8ion in Q1 2014 , primarily
attributable to increases in sequencing consunsabés, driven by growth in the instrument instatbagde.
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Instrument revenue increased $30.6 million , or 2686$146.4 million in Q1 2015 compared to $11Hi8ion in Q1 2014 , driven
primarily by shipments of sequencing instrumentgarticular, shipments of our high-throughput falahs, partially offset by a decline in
microarray instrument revenue.

Service and other revenue increased $20.9 mill@mrB86% , to $79.4 million in Q1 2015 compared 5@ % million in Q1 2014 , driven
primarily by increases in sequencing service reeemeluding growth in NIPT services from highesttegolumes. Revenue from extended
instrument service contracts also contributed éoitlisrease as our installed base continues to grow.

Overall, these increases were negatively impacyetid foreign exchange fluctuations in the compeegberiods. Absent these
fluctuations, revenues would have grown 33% onrestamt currency basis from Q1 2014 to Q1 2015.

Gross Margin

(Dollars in thousands) Q1 2015 Q12014 Change % Change
Gross profit $ 375020 $ 27829. $ 96,73t 35%
Gross margin 69.€% 66.1%

Gross profit increased $96.7 million , or 35% $8Y5.0 million in Q1 2015 compared to $278.3 millia Q1 2014 , primarily due to the
increase in revenue. In Q1 2014, gross profit andgmargin were negatively affected by legal emency charges associated with Syntrix
patent litigation subsequently settled in Novenm@t4. See details on this matter in note “8. L&gakteedings” in Part I, Item 1 of this Form
10-Q. Higher margins on sequencing instrumentssab® contributed to the increase in the grosgimar

Operating Expense

(Dollars in thousands) Q1 2015 Q1 2014 Change % Change
Research and development $ 91,77 $ 77,04 $ 14,73 19%
Selling, general and administrative 116,31 109,57: 6,74¢ 6
Acquisition related gain, net (9,887) (2,019 (8,879 87€
Headquarter relocation 69¢ 59¢ 104 17
Total operating expense $ 198,90. $ 186,19t $ 12,70¢ 7%

Research and development expense increased by $ildon , or 19% , in Q1 2015 from Q1 2014rimarily due to increased headco
as we continue to expand our investment in theldpu@ent of our products as well as enhancemerggisting products.

Selling, general and administrative expense inegay $6.7 million , or 6% , in Q1 2015 from Q1 2Qprimarily driven by increased
headcount and outside services to support ourrasedi growth, as well as investments in scalingoperations.

Acquisition related gain, net, in both periods sisted of changes in fair value of contingent coesition. The changes in the fair value
of the contingent consideration during the periedse primarily due to changes in the estimated maymand a shorter discounting period.
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Other Income (Expense), Net

(Dollars in thousands) Q1 2015 Q12014 Change % Change
Interest income $ 1,69 % 95€ $ 731 77 %
Interest expense (11,169 (9,749 (1,427 15
Cost-method investment gain, net 12,58: — 12,58: 10C
Other (expense) income, net (1,190 47¢ (1,670 (349
Total other income (expense), net $ 1,92C $ (8,30¢ $  10,22¢ (129%

Interest income increased in Q1 2015 as a resalh dficrease in our investment portfolio balannterest expense consisted primarily of
accretion of discount on our convertible senioesofhe increase in interest expense in Q1 201%ared to Q1 2014 was due to the issuanc:
in June 2014 of our 0% Convertible Senior Notes 29 and 0.5% Convertible Senior Notes due 202tiglly offset by the impact from the
concurrent repurchase of $600.0M in principal amafmour 0.25% Convertible Senior Notes due 2016.

Cost-method investment gain, net during Q1 2015isted primarily of a gain on the sale of a costhod investment.

Other (expense) income, net , in Q1 2015 and Q% p@itnarily consisted of net foreign exchange gaing losses.

Provision for | ncome Taxes

(Dollars in thousands) Q1 2015 Q12014 Change % Change
Income before income taxes $ 178,04t $ 83,78 $ 94,25¢ 112%
Provision for income taxes 41,38¢ 23,81 17,57 74
Net income $ 136,65¢ $ 59,977 $ 76,68 12€%
Effective tax rate 23.2% 28.2%

Our effective tax rate was 23.2% for Q1 2015 corapdo 28.4% in Q1 2014The variance from the U.S. federal statutoryrédg of 359
in Q1 2015was primarily attributable to the mix of earninggurisdictions with lower statutory tax rates tithe U.S. federal statutory tax ra
such as in Singapore and the United Kingdom. Tleedese from the U.S. federal statutory rate alsolted from the reversal of a valuation
allowance related to research and developmentréadits as well as tax deductions related to stexkrd activities, which were recorded as
discrete items in the quarter. In Q1 201e variance from the U.S. statutory rate of 35% prawarily attributable to the mix of earnings in
jurisdictions with lower statutory tax rates théwe UJ.S. federal statutory tax rate, such as in&oge and the United Kingdom, and
deductions related to stock award activities wivighe recorded as discrete items in the quarter.

Liquidity and Capital Resources

At March 29, 2015 , we had approximately $533.8iamlin cash and cash equivalents, of which appnately $348 millionwere held b
our foreign subsidiaries. Cash and cash equivatietseased by $102.6 million from last year, duthéofactors described in the “Cash Flow
Summary” below. Our primary source of liquidityhet than our holdings of cash, cash equivalentsrarestments, has been cash flows from
operations. Our ability to generate cash from agpmra provides us with the financial flexibility weeed to meet operating, investing, and
financing needs. It is our intention to indefimjtekinvest all current and future foreign earningforeign subsidiaries.

Historically, we have liquidated our short-terméstments and/or issued debt and equity securitiBsance our business needs as a
supplement to cash provided by operating activiiesof March 29, 2015 , we had $833.0 million rog-term investments. Short-term
investments held by our foreign subsidiaries aglafch 29, 2015 were approximately $352 million .r®@hort-term investments include
marketable securities consisting of U.S. governrsponsored entities, corporate debt securities|la8d Treasury securities.
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In June 2014, we issued convertible senior notes2®19 and 2021 (2019 and 2021 Notes) with an ggtgerincipal amount of
$1,150.0 million. The proceeds from such issuamekcash on hand totaling $1,244.7 million were usepurchase $600.0 million in
principal amount of our convertible senior notes @016 (2016 Notes). As of March 29, 2015 , $32@il0on in principal amount of the 2016
Notes remained outstanding, with a maturity dat®lafch 15, 2016. Based upon meeting the stockrtgagiice conversion requirement duri
the three months ended March 30, 2015, the 20163Nwill continue to be convertible through JuneZM5 . It is our intent and policy to
settle conversions of the 2016 Notes through coatiain settlement, which essentially involves repagtof an amount of cash equal to the
principal amount and delivery of the excess of eyawn value over principal amount in shares of mom stock. The 2019 and 2021 Notes
were not convertible as of March 29, 2015 .

We anticipate that our current cash, cash equitakemd short-term investments, together with castiiged by operating activities are
sufficient to fund our near term capital and opeataheeds for at least the next 12 months. Opeyatéeds include the planned costs to operat
our business, including amounts required to fundkimg capital and capital expenditures. Our primstmprt-term needs for capital, which are
subject to change, include:

» potential early repayment of debt obligations assalt of conversion

» support of commercialization efforts relatedto current and future products, including expamsibour direct sales force and
field support resources both in the United Statesabroad;

e acquisitions of equipment and other fixed ask®tsise in our current and future manufacturind esearch and development
facilities;

» repurchases of our outstanding common s

» the continued advancement of research and develapefferts

» potential strategic acquisitions and investm

» the expansion needs of our facilities, includingts®f leasing additional facilities; &

» investment in our global business processes, andgbociated Enterprise Resource Planning pla

As of March 29, 2015 , we had $34.2 million in fa&lue of contingent consideration liabilities agated with prior acquisitions to be
settled in future periods.

During Q1 2015 , we used $34.8 million to repurehasr outstanding shares under the stock repurgitageams authorized by our
Board of Directors. As of March 29, 2015 , themmains $95.6 million under the authorized programs.

We expect that our revenue and the resulting oipgratcome, as well as the status of each of our p@duct development programs,
will significantly impact our cash management diecis.
Our future capital requirements and the adequaoupfvailable funds will depend on many factams|uding:
e our ability to successfully commercialize and fertklevelop our technologies and create innovatigdyzts in our market
» scientific progress in our research and developmmgrams and the magnitude of those progr
» competing technological and market developmentd
» the need to enter into collaborations with ott@npanies or acquire other companies or techreddgi enhance or complement

our product and service offerings.

Cash Flow Summary

(In thousands) Q1 2015 Q12014

Net cash provided by operating activities $ 66,77¢ $ 37,08’
Net cash used in investing activities (154,14 (144,38)
Net cash used in financing activities (12,539 (85,929
Effect of exchange rate changes on cash and casbatnts (2,715 10C
Net decrease in cash and cash equivalents $ (102,61) $ (193,129
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Operating Activities

Net cash provided by operating activities in Q1%20ansisted of net income of $136.7 million plus adjustments of $28.0 million
partially offset by net changes in operating asartkliabilities of $97.9 million . The primary naash expenses added back to net income
included deferred income taxes of $53.5 milliohare-based compensation of $31.9 million , deptieciaand amortization expenses of $30.1
million , and accretion of debt discount of $10.®ion . These non-cash add-backs were partialfgeifby $76.4 million in incremental tax
benefit related to share-based compensation, $a#ién in cost-method investment gain, net andd$aillion in change in fair value of
contingent consideration. Cash flow impact fromraes in net operating assets included increas&sciounts receivable and inventory, and a
decrease in accrued liabilities, partially offsgtdm increase in accounts payable.

Net cash provided by operating activities in Q1£20ansisted of net income of $60.0 million plus adjustments of $54.3 million in
addition to net changes in operating assets ahiiities of $77.1 million . The primary non-cashpenses added back to net income included
deferred income taxes of $33.9 million , share-Bazenpensation of $33.4 million , and depreciatiod amortization expenses of $28.4
million . These non-cash add-backs were partidfiyed by $50.5 million in incremental tax benefifated to share-based compensation. Cash
flow impact from changes in net operating assetkiied increases in accounts receivable and actiaisiities.

Investing Activities

Net cash used in investing activities totaled $15dillion for Q1 2015 . We purchased $325.4 millmfravailable-for-sale securities and
$194.7 million of our available-for-sale securitmaatured or were sold during the period. We invi@$@6.6 million in capital expenditures
primarily associated with facilities, informatioachnology equipment and systems, and the purclasarufacturing, research and
development equipment. We also received $13.1aniil net proceeds from the sale of a cost-metheestment.

Net cash used in investing activities totaled $44dillion for Q1 2014 . We purchased $253.3 millmfravailable-for-sale securities and
$133.1 million of our available-for-sale securitmaatured or were sold during the period. We alsested $19.0 millioin capital expenditure
primarily associated with the purchase of manufaaty research, and development equipment, leadeémpirovements, and information
technology equipment and systems.

Financing Activities

Net cash used in financing activities totaled $IRillion for Q1 2015 . We used $83.8 million to paxes related to net share settlement
of equity awards and $34.8 million to repurchaseammmon stock. We received $76.4 million in incestial tax benefit related to share-base
compensation and $29.7 milliam proceeds from issuance of common stock throhgtekercise of stock options and under our empleteek
purchase plan.

Net cash used in financing activities totaled $88iion for Q1 2014 . We used $130.0 million t@techase our common stock, repaid
$29.7 million of our convertible senior notes did2 and paid $8.8 million in taxes for net shatdesment of equity awards. We received
$50.5 million in incremental tax benefit relatedsttare-based compensation and $32.0 million ingads from issuance of common stock
through the exercise of stock options and undeeayloyee stock purchase plan.

Off-Balance Sheet Arrangements

We do not participate in any transactions that ggteerelationships with unconsolidated entitiefimancial partnerships, such as entities
often referred to as structured finance or speuigbose entities, which would have been establistvetthe purpose of facilitating off-balance
sheet arrangements or other contractually narrolimited purposes. During Q1 2015 , we were noblagd in any “off-balance sheet
arrangements” within the meaning of the rules ef$lecurities and Exchange Commission.

Critical Accounting Policies and Estimates

In preparing our condensed consolidated finant&#éments, we make estimates, assumptions and g@rdgrihat can have a significant
impact on our net revenue, operating income anéhoetne, as well as on the value of certain asseddiabilities on our balance sheet. We
believe that the estimates, assumptions and judgnimerolved in the accounting policies described/limnagement’s Discussion and Analysis
of Financial Condition and Results of Operation&é&m 7 of our Annual Report on Form 10-K for tligctl year ended December 28, 2014
have the greatest potential impact on our financial
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statements, so we consider them to be our criicedunting policies and estimates. There were rtenmbchanges to our critical accounting
policies and estimates during Q1 2015 .

In February 2015, the Financial Accounting Stangd@dard issued Accounting Standard Update (ASURATR, Consolidation (Topic
810): Amendments to the Consolidation Analy3ise new standard modifies current guidance osaatation under the variable interest
model and the voting model. ASU 2015-02 will besefive for us beginning in the first quarter of B0We are currently evaluating the impact
of the ASU 2015-02 on our consolidated financiatesnents.

In May 2014, the Financial Accounting StandardsrBassued ASU 2014-0®Revenue from Contracts with Customefie new standa
is based on the principle that revenue should begréized to depict the transfer of promised goadseovices to customers in an amount that
reflects the consideration to which the entity extpeo be entitled in exchange for those goodeniiges. ASU 2014-09 will be effective for us
in the first quarter of 2017 and allows for a fdtrospective or a modified retrospective adopéipproach. We are currently evaluating the
impact of ASU 2014-09 on our consolidated finanstatements.

Consideration Regarding Forward-Looking Statements
This Quarterly Report on Form 10-Q contains forwimaking statements that involve risks and uncati@s, such as statements of our

plans, strategies, objectives, expectations, iltest and adequacy of resources. Words such agifsate,” “believe,” “continue,” “estimate,”
“expect,” “i may,” “plan,” “potential,” “pedict,” “project,” or similar words or phrases,tbe negatives of these words, may identify

” ” o ” w ” o

intend,
forward-looking statements, but the absence oftlesds does not necessarily mean that a stateémeaot forward looking. Examples of
forward-looking statements include, among othaetements regarding the integration of our acquieetinologies with our existing
technology, the commercial launch of new produtis.entry into new business segments or marketisthenduration which our existing cash
and other resources is expected to fund our operattivities.

Forwardiooking statements are subject to known and unknsks and uncertainties and are based on potgntialccurate assumptio
that could cause actual results to differ materifsthm those expected or implied by the forwardking statements. Among the important
factors that could cause actual results to diffatemally from those in any forward-looking staternteinclude the following:

» our ability to develop and commercialize our instants and consumables, to deploy new productscssnand applications, a
expand the markets for our technology platforms;

e our ability to manufacture robust instrumentatiod @onsumable

e our ability to identify and integrate acquired teologies, products, or businesses success
* our expectations and beliefs regarding prospeasyaowth for the business and its mark

» the assumptions underlying our critical accounpinficies and estimate

* our assessments and estimates that determinefeatief tax rate

» our assessments and beliefs regarding the oetodmpending legal proceedings and any liabilitttwe may incur as a result of
those proceedings; and

» other factors detailed in our filings with thEGS, including the risks, uncertainties, and assionptdescribed in Item 1A of our
Annual Report on Form 10-K for the fiscal year eshddecember 28, 2014 , or in information disclosegdublic conference calls,
the date and time of which are released beforehand.

The foregoing factors should be considered togetiithrother factors detailed in our filings withetiSecurities and Exchange
Commission, including our most recent filings orrmAs 10-K and 1@, or in information disclosed in public conferemedls, the date and tir
of which are released beforehand. We undertakebhgadion, and do not intend to update these fodaaoking statements, to review or
confirm analysts’ expectations, or to provide iimtereports or updates on the progress of the ctfiencial quarter. Accordingly, you should
not unduly rely on these forward-looking statemewtsich speak only as of the date of this QuartBeyport on Form 10-Q.
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Item 3. Quantitative and Qualitative Disclosures Alout Market Risk.

There were no substantial changes to our market nisthe three months ended March 29, 2015 , wbempared to the disclosures in
Item 7A of our Annual Report on Form 10-K for thechl year ended December 28, 2014 .

Iltem 4. Controls and Procedures.

We design our internal controls to provide reas@sabsurance that (1) our transactions are propethyorized; (2) our assets are
safeguarded against unauthorized or improper ugk(3) our transactions are properly recorded apdnted in conformity with U.S. generally
accepted accounting principles. We also maintagriral controls and procedures to ensure that weplyowith applicable laws and our
established financial policies.

Based on management’s evaluation (under the sigi@mand with the participation of our chief exéeaitofficer (CEO) and chief
financial officer (CFO)), as of the end of the percovered by this report, our CEO and CFO conduHat our disclosure controls and
procedures (as defined in Rules 13a-15(e) and b%el Linder the Securities Exchange Act of 1934nasnded (the “Exchange Act”)), are
effective to provide reasonable assurance thatrirddon required to be disclosed by us in repdrds e file or submit under the Exchange
is recorded, processed, summarized, and reportaihwie time periods specified in SEC rules arrdhfg and is accumulated and
communicated to management, including our prinagxalcutive officer and principal financial officexs appropriate, to allow timely decisions
regarding required disclosure.

During Q1 2015, there were no changes in ouratezontrol over financial reporting (as definedRuales 13a-15(f) and 15d-15(f) of the
Exchange Act) that materially affected or are reabty likely to materially affect internal controVer financial reporting.

An evaluation was also performed under the superviand with the participation of our managememt|uding our chief executive
officer and chief financial officer, of any chanigeour internal control over financial reportingattoccurred during Q1 2015 and that has
materially affected, or is reasonably likely to erélly affect, our internal control over financi@porting. The evaluation did not identify any
such change.
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PART Il — OTHER INFORMATION
Item 1. Legal Proceedings.

We are involved in various lawsuits and claimsiagsn the ordinary course of business, includingicans with respect to intellectual
property, employment, and contractual mattersolmection with these matters, we assesses, orulardmsis, the probability and range of
possible loss based on the developments in theermaA liability is recorded in the financial &teents if it is believed to be probable that a
loss has been incurred and the amount of the los®e reasonably estimated. Because litigatiamhisrently unpredictable and unfavorable
results could occur, assessing contingencies lgyh&ubjective and requires judgments about fuewents. We regularly review outstanding
legal matters to determine the adequacy of thditiab accrued and related disclosures. The amofiattimate loss may differ from these
estimates. Each matter presents its own uniquarostances, and prior litigation does not necegspridvide a reliable basis on which to
predict the outcome, or range of outcomes, in adividual proceeding. Because of the uncertaiméésted to the occurrence, amount, and
range of loss on any pending litigation or claing are currently unable to predict their ultimatécome, and, with respect to any pending
litigation or claim where no liability has been aged, to make a meaningful estimate of the readpmaissible loss or range of loss that could
result from an unfavorable outcome. In the eveat tpposing litigants in outstanding litigationsctaims ultimately succeed at trial and any
subsequent appeals on their claims, any poten8aldr charges in excess of any established ascindividually or in the aggregate, could
have a material adverse effect on our businesandial condition, results of operations, and/ohdésws in the period in which the unfavora
outcome occurs or becomes probable, and poteniteflyture periods.

Item 1A. Risk Factors.
Our business is subject to various risks, includimgse described in Item 1A of our Annual Reporfonm 10K for the fiscal year ende
December 28, 2014 , which we strongly encouragetywoaview. There have been no material changes fhe risk factors disclosed in
Item 1A of our Form 10-K.
Item 2. Unregistered Sales of Equity Securities andse of Proceeds.
Unregistered Sales of Equity Securities
None during the quarterly period ended March 29520
Purchases of Equity Securities by the Issuer
In April 2012, the Company’s Board of Directorstautized share repurchases for up to $250.0 milliara combination of Rule 10b5-1
and discretionary share repurchase programs. liti@idon January 30, 2014, the Company’s BoarBioéctors authorized up to $250.0

million to repurchase shares of the Company’s comstock on a discretionary basis. The followingdaummarizes shares repurchased
pursuant to these programs during the three mamtied March 29, 2015.

Approximate Dollar

Total Number of Value of Shares
Total Number Shares Purchased as that May Yet Be
of Shares Average Price Part of Publicly Purchased Under
Period Purchased (1) Paid per Share Announced Programs the Programs

December 29, 2014 - January 25, 2015 32,24: % 186.0¢ 32,24: % 124,369,47
January 26, 2015 - February 22, 2015 46,397 $ 193.9] 46,397 $ 115,369,71
February 23, 2015 - March 29, 2015 101,57 $ 194 .4« 101,57 $ 95,620,36
Total 180,210 g 192.8: 180,210 ¢ 95,620,36

(1) All shares purchased during the three montdge@mMarch 29, 2015, were made in open-market tchiose.

Item 3. Defaults Upon Senior Securities.

None.
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Item 4. Mine Safety Disclosures.
Not applicable.

Item 5. Other Information.
None.

Iltem 6. Exhibits.

Exhibit Number Description of Document
31.1 Certification of Jay T. Flatley pursuant to SectBfi? of the Sarbanes-Oxley Act of 2002.
31.2 Certification of Marc A. Stapley pursuant to SentR02 of the Sarbanes-Oxley Act of 2002.
32.1 Certification of Jay T. Flatley pursuant to 18 WCSSection 1350, as adopted pursuant to SectioroBi& Sarbanes-
Oxley Act of 2002.
32.2 Certification of Marc A. Stapley pursuant to 18 LCSSection 1350, as adopted pursuant to Secti6roBthe

Sarbanes-Oxley Act of 2002.

101.INS XBRL Instance Document

101.SCH XBRL Taxonomy Extension Schema

101.CAL XBRL Taxonomy Extension Calculation Linkbase
101.LAB XBRL Taxonomy Extension Label Linkbase
101.PRE XBRL Taxonomy Extension Presentation Linkbase
101.DEF XBRL Taxonomy Extension Definition Linkbase
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its behalf
the undersigned thereunto duly authorized.

ILLUMINA, INC.
(registrant)

Date: May 1, 2015 /sl MARC A. STAPLEY

Marc A. Stapley
Senior Vice President and Chief Financial Officer
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Exhibit 31.1

CERTIFICATION OF JAY T. FLATLEY PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
[, Jay T. Flatley, certify that:

| have reviewed this Quarterly Report on Form 16f@lumina, Inc.;

Based on my knowledge, this report does not cora@ajnuntrue statement of a material fact or omfitiade a material
fact necessary to make the statements made, indighe circumstances under which such statenveats made, not
misleading with respect to the period covered ly ibport;

Based on my knowledge, the financial statementsoéimer financial information included in this repdairly present
in all material respects the financial conditicgsults of operations and cash flows of the regista of, and for, the
periods presented in this report;

The registrant’s other certifying officer and | aesponsible for establishing and maintaining disate controls and
procedures (as defined in Exchange Act Rules 13a}Hhd 15dt5(e)) and internal control over financial repaogtifas
defined in Exchange Act Rules 13a-15(f) and 15d)154r the registrant and have:

a) designed such disclosure controls and procedareaused such disclosure controls and procedaoitee
designed under our supervision, to ensure thatriabiieformation relating to the registrant, inclaog its
consolidated subsidiaries, is made known to ustbgre within those entities, particularly during theriod in
which this report is being prepared;

b) designed such internal control over finanddglarting, or caused such internal control overrfaial reporting
to be designed under our supervision, to providsarable assurance regarding the reliability afrfaial
reporting and the preparation of financial statetsmiéor external purposes in accordance with gelyeral
accepted accounting principles;

c) evaluated the effectiveness of the registsadiisclosure controls and procedures and presantbi report ou
conclusions about the effectiveness of the discesantrols and procedures, as of the end of tHege
covered by this report based on such evaluatiath; an

d) disclosed in this report any change in thestegit's internal control over financial reportitigat occurred
during the registrant’'s most recent fiscal quafttee registrant’s fourth fiscal quarter in the cafan annual
report) that has materially affected, or is reabbnbkely to materially affect, the registrantisternal control
over financial reporting; and

The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control
over financial reporting, to the registrant’s andstand the audit committee of the registrant’stb@éd directors (or
persons performing the equivalent functions):

a) all significant deficiencies and material weasses in the design or operation of internal cootrer financial
reporting which are reasonably likely to adverssfgct the registrant’s ability to record, processnmarize
and report financial information; and

b) any fraud, whether or not material, that imesmanagement or other employees who have a sigmiifiole in
the registrant’s internal control over financigboeting.

Dated: May 1, 2015

By: /s/JAY T.FLATLEY

Jay T. Flatley
Chief Executive Officer



Exhibit 31.2

CERTIFICATION OF MARC A. STAPLEY PURSUANT TO SECTIO N 302 OF THE SARBANES-OXLEY ACT OF 2002
I, Marc A. Stapley, certify that:

1

2

| have reviewed this Quarterly Report on ForrQL6f lllumina, Inc.;

Based on my knowledge, this report does notadora@ny untrue statement of a material fact or éondtate a material
fact necessary to make the statements made, indighe circumstances under which such statenveats made, not
misleading with respect to the period covered ly tbport;

Based on my knowledge, the financial statememis,other financial information included in théport, fairly present
in all material respects the financial conditicesults of operations and cash flows of the regista of, and for, the
periods presented in this report;

The registrant’s other certifying officer andrke responsible for establishing and maintainisgldsure controls and
procedures (as defined in Exchange Act Rules 18a}Hnd 15d-15(e)) and internal control over firiaheeporting (as
defined in Exchange Act Rules 13a-15(f) and 15d)154r the registrant and have:

a) designed such disclosure controls and procedareaused such disclosure controls and procedotee
designed under our supervision, to ensure thatrrabieformation relating to the registrant, inclng its
consolidated subsidiaries, is made known to usthgre within those entities, particularly during theriod in
which this report is being prepared;

b) designed such internal control over financial réipgr or caused such internal control over finaheorting tc
be designed under our supervision, to provide restsle assurance regarding the reliability of finahc
reporting and the preparation of financial statetméor external purposes in accordance with gelyesateptec
accounting principles;

c) evaluated the effectiveness of the registratigslosure controls and procedures and presenttisi report our
conclusions about the effectiveness of the disetsantrols and procedures, as of the end of thegeoverec
by this report based on such evaluation; and

d) disclosed in this report any change in thestegit's internal control over financial reportitigat occurred
during the registrant’'s most recent fiscal quaftiee registrant’s fourth fiscal quarter in the casan annual
report) that has materially affected, or is reabbnbkely to materially affect, the registrantisternal control
over financial reporting; and

The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatiorernal control
over financial reporting, to the registrant’s andstand the audit committee of the registrant’stb@éd directors (or
persons performing the equivalent functions):

a) all significant deficiencies and material weaéses in the design or operation of internal cootrer financial
reporting which are reasonably likely to adversafgct the registrant’s ability to record, processnmarize
and report financial information; and

b) any fraud, whether or not material, that inesl\management or other employees who have a sanifiole in
the registrant’s internal control over financigbogting.

Dated: May 1, 2015

By: /s/ MARC A. STAPLEY
Marc A. Stapley
Senior Vice President and Chief Financial Officer




Exhibit 32.1

CERTIFICATION OF JAY T. FLATLEY PURSUANT TO 18 U.S. C. SECTION
1350, AS ADOPTED PURSUANT TO SECTION 906 OF THE SABANES-
OXLEY ACT OF 2002

In connection with the Annual Report of llluminagcl (the “Company”) on Form 10-Q for the three nmsnénded March 29, 2015, as filed
with the Securities and Exchange Commission ord#tte hereof (the “Report”), I, Jay T. Flatley, GHisecutive Officer of the Company,
certify, pursuant to 18 U.S.C. Section 1350, aptatbpursuant to Section 906 of the Sarbanes-Oxtewf 2002, that:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof1934; an

(2) The information contained in the Report faphesents, in all material respects, the finanmialdition and results of operations of the
Company.

Dated: May 1, 2015

By: /s/JAY T. FLATLEY
Jay T. Flatley
Chief Executive Officer

This certification accompanying the Report is ne¢hed filed with the Securities and Exchange Comionisfor purposes of Section 18 of the
Securities Exchange Act of 1934, as amended, @nethe subject to the liabilities such Section, endot to be incorporated by reference into
any filing of the Company under the Securities 8ic1933, as amended, or the Securities ExchangefA34, as amended (whether made
before, on or after the date of the Report), ireesipe of any general incorporation language coetin such filing.



Exhibit 32.2

CERTIFICATION OF MARC A. STAPLEY PURSUANT TO 18 U.S .C.
SECTION 1350, AS ADOPTED PURSUANT TO SECTION 906 OFTHE
SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report of llluminagcl (the “Company”) on Form 10-Q for the three nmsnénded March 29, 2015, as filed
with the Securities and Exchange Commission ord#tte hereof (the “Report”), I, Marc A. Stapley, Berv/ice President and Chief Financial
Officer of the Company, certify, pursuant to 18 ICSSection 1350, as adopted pursuant to Secti6roBthe Sarbanes-Oxley Act of 2002,
that:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof 1934; an

(2) The information contained in the Report faphesents, in all material respects, the finanmaldition and results of operations of the
Company.

Dated: May 1, 2015

By: /s/ MARC A. STAPLEY
Marc A. Stapley
Senior Vice President and Chief Financial Officer

This certification accompanying the Report is ne¢hed filed with the Securities and Exchange Comionisfor purposes of Section 18 of the
Securities Exchange Act of 1934, as amended, @nethe subject to the liabilities such Section, endot to be incorporated by reference into
any filing of the Company under the Securities 8ic1933, as amended, or the Securities ExchangefA34, as amended (whether made
before, on or after the date of the Report), ireesipe of any general incorporation language coetin such filing.



