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PART | FINANCIAL INFORMATION
BRUSH ENGINEERED MATERIALSINC. AND SUBSIDIARIES

ITEM 1. FINANCIAL STATEMENTS

The consolidated financial statements of Brush Begjied Materials Inc. and its subsidiaries forctharter ended June 27, 2003 are as
follows:

Consolidated Statements of Income - Three and sixths ended June 27, 2003 and June 28, 2002

Consolidated Balance Sheets -
June 27, 2003 and December 31, 2002

Consolidated Statements of Cash Fli- Six months ended June 27, 2003 and June 28,



CONSOLIDATED STATEMENTS OF INCOME
(UNAUDITED)

(DOLLARS | N THOUSANDS EXCEPT SHARE AND PER SHARE AMOUNTS)

NET SALES
COST OF SALES

GROSS MARG N
SELLI NG, GENERAL AND ADM NI STRATI VE
EXPENSES
RESEARCH AND DEVELOPMENT
EXPENSES
OTHER- NET

OPERATI NG PROFI T (LOSS)
| NTEREST EXPENSE

I NCOVE (LCSS) BEFORE | NCOVE TAXES
M NORI TY | NTEREST
| NCOVE TAXES

NET | NCOVE ( LOSS)

PER SHARE OF COMMON STOCK: BASI C

VEI GHTED AVERAGE NUMBER
OF COMMON SHARES QUTSTANDI NG
PER SHARE OF COMMON STOCK: DI LUTED

VEI GHTED AVERAGE NUMBER
OF COMMON SHARES QUTSTANDI NG

SECOND QUARTER ENDED

JUNE 27,
2003

16, 563, 098

$ 0. 00

16, 639, 382

SEE NOTESTO CONSOLIDATED FINANCIAL STATEMENTS.

FI RST HALF ENDED

JUNE 28, JUNE 27, JUNE 28,
2002 2003 2002
$ 100, 749 $ 201, 323 $ 190, 331
85, 679 165, 346 165, 007
15, 070 35, 977 25, 324
16, 907 33, 909 32,147
1,101 2,036 2,175
(373) 1,139 (932)
(2, 565) (1,107) (8, 066)
767 1, 443 1,500
(3,332) (2, 550) (9, 566)
- (22) -
(1,283) 451 (3,683)
$ (2, 049) $ (2,979) % (5, 883)
$ (0.12) $ (0.18) $ (0. 36)
16, 558, 192 16, 562, 283 16, 556, 319
$ (0.12) $ (0.18) $ (0.36)
16, 558, 192 16, 562, 283 16, 556, 319



