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Item 2.02 Results of Operations and Financial Contion.

On February 17, 2010, Brush Engineered Materialsigsued a press release announcing its fourthegu2009 results. The press release is
attached hereto as Exhibit 99.1.

Item 9.01 Financial Statements and Exhibits.

99.1 Brush Engineered Materials Inc. press reledested February 17, 2010.

The press release issued February 17, 2010 ishediherewith as Exhibit No. 99.1 to this repart] ahall not be deemed filed for the
purpose of Section 18 of the Exchange Act.
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Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

Brush Engineered Materials Ir

February 17, 2010 By: Michael C. Hasychak

Name: Michael C. Hasychak
Title: Vice President, Treasurer and Secretary
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EXHIBIT 99.1

BRUSH ENGINEERED MATERIALS INC. REPORTS FOURTH QUAR TER RESULTS,
COMMENTS ON POSITIVE DEMAND TRENDS AND IMPROVING OU TLOOK

Mayfield Hts., Ohio — February 17, 2010 Brush Engineered Materials Inc. (NYSE: BW) todayared result
for the fourth quarter of 2009.

Sales for the quarter were $215.2 million, up $24ilion, or 13%, compared to the third quarteruRb quarter
sales were the strongest of the year and the foudhnter was the third consecutive quarter of setipiesales growth
for the Company, despite seasonal factors than oiégatively affect the quarter. Order entry infiwarth quarter was
the highest since the third quarter of 2008.

In the quarter, the Company recorded a non-castrexurring charge totaling $0.16 per share, afberrelated
to a rapid change in the market price of copp&eyaraw material. In addition, the Company recordedructuring
and acquisition-related costs totaling $0.05 pereshafter tax. These led to the Company reposingt loss of
$3.6 million, or $0.18 per share diluted, for theager. Excluding these items, the operating rtm fiar the quarter
was $0.03 per share, consistent with the Compaxpectations.

FOURTH QUARTER AND 2009 RESULTS

The fourth quarter sales improvement was due piiyn@aran increase in demand for the Comparproducts an
solutions from the consumer electronics-orientedketa, metal price increases and the recent atiguisif Barr
Associates, Inc., which closed in the quarter. Met@ae increases accounted for approximately ¢egage points of
the quarter-over-quarter growth and the Barr adimmisaccounted for approximately 3 percentage {souh the
quarter-over-quarter growth.

The favorable impact of the higher sales volumghénquarter was, however, offset by the aforemaeticcharge
and costs. In addition, results for the quarterewexgatively affected by delays in the shipmeritigier margin
defense orders and significantly lower than exmestepments of the Company’s products into the oeanarket.
These latter factors appear to have abated astingn fquarter ended and the first quarter of 20ddab.

Sales in the fourth quarter increased by $18.9anillor 10%, compared to the prior year fourth tgraiThe
increase in sales, when compared to the prior yess driven by metal price increases. Excludingrigact of higher
metal prices, fourth quarter sales would have @desa@ by approximately 2% compared to the prior'gdaurth
quarter. The Barr acquisition favorably affectedrtb quarter sales by approximately 3% comparddearior year.
The reported net loss for the fourth quarter o638illion, or $0.18 per share, compares to a ret tf $3.3 million, c
$0.16 per share, for the fourth quarter of 2008.

For the year, sales were $715.2 million, 21% belosv$909.7 million of sales reported for 2008. Teeline in
sales compared to the prior year was due to lowkemve across all of the Company’s major marketisgedrby the
macroeconomic conditions of 2009. Metal prices aéichited impact on the year-over-year sales declin

The reported net loss for 2009 was $12.4 millio®@61 per share. This compares to a net income of
$18.4 million, or $0.89 per share, for 2008. Restdt both 2009 and 2008 were negatively affectedignificant
changes in the market price of key raw materia¢slus the production of the Compasysroducts. The net income
2008 was impacted by a significant decline in ttegkat price of ruthenium, which resulted in a nastg lower of
cost or market charge of approximately $0.50 pareshfter tax. In 2009, the Company’s net incoms also
adversely affected by an additional decline inrttegket price of ruthenium, as well as a non-cash;necurring
charge related to a rapid change in the market¢ miicopper in the fourth quarter of the year. Bhfestors totaled
approximately $0.18 per share in 2009.

ACQUISITIONS

In spite of the difficult macroeconomic environmexperienced in 2009, the strength of the Compabgfance
sheet allowed it to take advantage of the oppastiuaicomplete two acquisitions. During the fougtarter, the



Company announced and closed on the acquisiti@aofAssociates, Inc. and announced the acquisitic
Academy Corporation, which was completed in eaalyuiry 2010. The total investment for both was @ayprately
$78.0 million, financed through internally genethtash plus approximately $40.0 million from then@any’s
revolving line of credit.

These acquisitions, along with the others madedemt years, continue the process of transfornmegompany
by further broadening its advanced material teabgiel, products and markets and moving the Comgplaser to
becoming recognized as an advanced materials comjpha acquisitions are expected to be accretiwataings in
2010.

BUSINESS SEGMENT REPORTING

Advanced Material Technologies and Services

The Advanced Material Technologies and Servicegmant sales for the fourth quarter of 2009 were
$140.6 million, up $42.2 million, or 43%, compateds98.4 million in the fourth quarter of the priggar. Sales for
the year were $460.8 million compared to $480.3ionilin the prior year.

Operating profit for the fourth quarter was $5.0liomi, compared to an operating loss of $7.4 millio the fourtt
quarter of 2008. Operating profit for the year 28.6 million, up $11.8 million compared to an aiarg profit of
$10.8 million in the prior year. Operating profiag/reduced by $9.2 million in the fourth quarte2008 and by
$15.2 million in the full year due to lower of castmarket inventory charges.

Operating profit improved in the fourth quarter quared to the same period of the prior year dubdabst
savings initiatives implemented earlier in the yaad the increased sales volume. Profitabilityhafourth quarter wi
negatively affected by acquisition costs totalil@g8smillion.

The fourth quarter sales increase, when comparteetprior year fourth quarter, was due to improgedditions
in consumer electronics product applications inicigdhandsets, semiconductor, photonics and miattelecs
packaging. Sales to the medical market, while belawexpectations, began to strengthen late igtiaeter.
Approximately 50% of the fourth quarter sales iasewas due to increased metal prices.

During the fourth quarter of 2009, WAM acquired BAssociates, Inc., a leading manufacturer of grenithin
film optical filters that enable complex technolegiand components for the defense, aerospace,ahesiergy,
semiconductor, telecommunications, lighting andoastmy markets. On January 5, 2010, WAM completed t
acquisition of Academy Corporation, a leading pdeviof precious and non-precious metal and reficaqggabilities
serving the architectural glass, solar energy telaics, chemicals, medical, industrial and hightegewelry markets.
These acquisitions enhance WAM'’s position in igglitional core markets while providing opporturfity growth in
new markets and new product applications.

Soecialty Engineered Alloys

Specialty Engineered Alloys’ sales for the fourtlager of 2009 were $51.4 million. Sales in therfloguarter of
2008 were $68.0 million. Sales for the year weré2a million compared to $299.9 million for theqryear. The
operating loss for the fourth quarter was $5.8iarillwhich compares to an operating loss of $1lianifor the
fourth quarter of 2008. For the year, SpecialtyiBegred Alloys had an operating loss of $32.3 omillicompared to
an operating profit of $5.8 million for the prioegr.

The decline in sales for the fourth quarter andytree compared to the same periods of last yeapviasrily due
to the continuing effect of the severe global remas Sales to each of the segment’s key marketkiding
telecommunications and computer, oil and gas, pasesand heavy equipment, were well below prior ieeels.
During the year, volumes of strip products improgeduentially in each of the second, third andtfoquarters.
Shipments of strip products in the fourth quartereeded the prior yearfourth quarter shipments by 6%. Demanc
strip products into consumer electronics, espgciahdsets and wireless infrastructure, begandw sfmprovement
beginning in the third quarter. Demand for bulkgarot applications, including oil and gas and aesiospbegan to
show improvement in the fourth quarter with volumereasing approximately 35% over that of the tlojudrter.



Specialty Engineered Allo” order entry improved further in the fourth quarterd that improvement h.
continued thus far in the first quarter of 2010.

The operating loss for the fourth quarter and & yas due primarily to the significantly lowelesavolume,
related manufacturing inefficiencies and equipmeilization rates associated with the lower volun@sst reduction
initiatives, including headcount reductions, redle®rk hours and wage reductions, helped to miiggportion of
the loss. The cost reduction initiatives have sarislly reduced the volume levels required fos s@gment to begin
generating a profit.

Beryllium and Beryllium Composites

Beryllium and Beryllium Composites’ sales for tloaifth quarter of 2009 were $10.7 million. This cargs to
$17.9 million of sales in the fourth quarter of 80&ales for the year were $47.0 million compace$ia3.6 million fol
the prior year. The segment generated an operaiisgof $0.3 million in the fourth quarter of 20@¢hich compares
to an operating profit of $3.3 million for the saperiod last year. Operating profit for the yeasvi2.1 million
compared to a profit of $8.4 million for 2008.

The decline in sales for the quarter and year wastad softening demand for defense-related apmrsiduring
the second half of 2009 related to government fudielays. The fourth quarter sales decline watsafigiroffset by a
modest improvement in sales of medical and indalstrray window assemblies. Order entry for defesygglications
increased significantly towards the end of the toguarter.

The lower operating profit for the fourth quartedayear, compared to the same periods of last yesulted
primarily from lower sales volume offset, in pdy, cost reductions.

Engineered Material Systems

Engineered Material Systems’ sales for the foudértgr of 2009 were $12.3 million, up slightly coangd to the
prior year’s fourth quarter sales of $12.0 milliéror the year, sales were $34.7 million compare®bm9 million in
2008. Operating profit in the fourth quarter was8®@illion versus an operating profit of $1.0 naHi for the fourth
quarter of 2008. Engineered Material Systems hagpanating loss in 2009 of $2.5 million. In 2008 segment
reported an operating profit of $5.9 million foetiear.

The decline in sales for the year was due to tiirmaing effect of the severe global recession ey karkets
including telecommunications and computers, dateage and automotive electronics. Sales have iseceia each
quarter throughout 2009 with fourth quarter salesarthan double the sales of the first quarter0®©2 Order entry
improved significantly across all markets in thartb quarter, and that strength has continuedtivdirst quarter of
2010.

Engineered Material Systems was profitable forstaeond half of 2009 due to the increased salesneknd cos
reduction initiatives. Order entry improved sequadlyt during the last three quarters of 2009.

OUTLOOK

While macro economic conditions created significgaakness and uncertainties across the majorityeof
Company’s markets throughout 2009, the level ofalVéusiness activity improved sequentially, gaadver quarter,
as the year progressed. The improving trend hasneea throughout the fourth quarter and into ih& fjuarter of
2010.

We are encouraged by the momentum that the Companyrently experiencing across its segments hed t
markets it serves. The Company is seeing strongowepnent in its order entry, driven primarily byetbonsumer
electronics and wireless infrastructure orientedkeis, and now in its medical, defense and indaistnarkets. While
there is still significant uncertainty in the gldle@onomic environment, the Company does expechéss levels to t
stronger in 2010. Demand levels in the early wedkX)10 are currently well ahead of the fourth ¢geralevels.



The effect of the aforementioned acquisitions balsignificant to the Compa’s sales levels in 2010 due to-
precious metal content in the sales of Academy @atn. At this time, and assuming current metalgs, which ar
higher than the average prices for 2009 as wealbatinued improvement in demand levels, the Comgaipgcts sale
for the full year 2010 to improve in the range 686to 65% to $1.1 billion to $1.2 billion. Orgarsales growth is
expected to account for up to approximately 25 gaage points of this increase, with the acquisstiadding
approximately 30 percentage points and the baleoesisting of increased metal prices passed ondtomers.
Earnings in the range of $0.75 to $1.00 per sttilted, are currently expected for 2010.

At this time, we expect sales for the first quattebe in the range of $275.0 to $295.0 millionribg the first
quarter, we expect to incur additional acquisitosts, including integration costs related to toeeanentioned
acquisitions.

While it currently appears that 2010 is off to adatart, it is important to continue to reitertitat the
Company’s outlook is subject to significant varldipj especially given the uncertainty about thetatnability and
guality of the global economic recovery. Changedamand levels, metal price changes, metal sumgpigitons, new
product qualification and ramp-up rates, swingsustomer inventory levels, changes in the finarfogallth of key
customers, acquisition-related integration costs@her factors can have a significant effect dnaaesults. The
outlook provided above is based on the Companyss égtimates at this time and is subject to sigaifi fluctuations
due to these as well as other factors.

CEO’S COMMENTS

Richard Hipple, Chairman, President and CEO, std&aD9 was an incredibly challenging year. | amyveroud
of the resiliency of the Brush organization andhitdity to navigate the recession and to emerge sisonger
company. The majority of the sacrifices and chg&mof 2009 are now behind us and we are excitedt dhe
strength of our products and markets as we mowee2@10. The strategic transformation of the Comphay has been
underway over the last several years has positidre@ompany to rapidly return to profitability Wit lower cost
structure, a stronger balance sheet and new optegifor profitable growth. The 2009 acquisitidrgng additional
capabilities and provide opportunities to partitgp@ new growth horizons in 2010 and beyond.”

CONFERENCE CALL

Brush Engineered Materials will conduct a telecogrfiee in conjunction with today’s release. Thedetderence
begins at 11:00 a.m. Eastern Time, February 17).2Die conference call will be available via welb¢asough the
Company’s website atww.beminc.com or throughwww.lnvestor Calendar.com . By phone, please dial (877) 407-
9205, callers outside the U.S. can dial (201) 68548

FORWARD-LOOKING STATEMENTS

Portions of the narrative set forth in this docutrteat are not statements of historical or curfaats are forward-
looking statements. Our actual future performaneg materially differ from that contemplated by theward-
looking statements as a result of a variety ofdiectThese factors include, in addition to thosatineed elsewhere
herein:

The global and domestic economies, including theettainties related to the impact of the curreabgl
financial crisis;

The condition of the markets in which we serve, thbedefined geographically or by segment, withrttegor
market segments being telecommunications and candta storage, aerospace and defense, automotive
electronics, industrial components, appliance ardioal;

Changes in product mix and the financial conditbcustomers

Actual sales, operating rates and margins foritseduarter and the year 20!



» The successful implementation of cost reductiotiatives;

» Our success in developing and introducing new potsdand new product rar- up rates, especially in tt
media market

» Our success in passing through the costs of rawrmae to customers or otherwise mitigating flutitug prices
for those materials, including the impact of fluting prices on inventory value

» Our success in integrating newly acquired busirsesseluding the acquisition of Barr Associates;. land
Academy Corporatior

» The impact of the results of operations of Barragksates, Inc. and Academy Corporation on our ahidtfully
achieve the strategic and financial objectivesteeld#o these acquisitions, including the acquisgibeing
accretive to earnings in 201

» Our success in implementing our strategic plansta@dimely and successful completion and stamfugny
capital projects, including the new beryllium fagi

» The availability of adequate lines of credit and &ssociated interest rat

 Other financial factors, including the cost andikmmlity of raw materials (both base and precioustals), tax
rates, exchange rates, metal financing fees, pewsists and required cash contributions and otinptayee
benefit costs, energy costs, regulatory compliaosts, the cost and availability of insurance, daedimpact o
the Compan’s stock price on the cost of incentive and defecadpensation plan

« The uncertainties related to the impact of war t@nibrist activities

« Changes in government regulatory requirements lamémnactment of new legislation that impacts
obligations and operation

» The conclusion of pending litigation matters in@cance with our expectation that there will benmaterial
adverse effects; ar

» The risk factors set forth in Part I, ltem 1A oétG@ompan’s Form 1-K for the year ended December 31, 2!
Brush Engineered Materials Inc. is headquarteredawgfield Heights, Ohio. The Company, through itsoly-
owned subsidiaries, supplies highly engineered meke enabling materials to global markets. Produactsde
precious and non-precious specialty metals, inacgaremicals and powders, specialty coatings, sfigangineered
beryllium alloys, beryllium and beryllium compositeand engineered clad and plated metal systems.
FOR FURTHER INFORMATION, PLEASE CONTACT:

Investors:

Michael C. Hasychak
(216) 383-6823

Media:

Patrick S. Carpenter
(216) 383-6835

http://www.beminc.com

Consolidated Balance Sheets



(Unaudited)

Dec. 31, Dec. 31,
(Dollars in thousands) 2009 2008
Assets
Current asset
Cash and cash equivalel $ 12,25! $ 18,54¢
Accounts receivabl 83,997 87,87¢
Other receivable 11,05¢ 3,37¢
Inventories 130,09¢ 156,71¢
Prepaid expenst 28,02( 23,66(
Deferred income taxe 14,75 4,19¢
Total current asse 280,17t 294,37¢
Other asset 42,01« 34,44
Relater-party notes receivab 90 98
Long-term deferred income tax 4,87: 9,94¢
Property, plant and equipme 665,36: 635,26¢
Less allowances for depreciatic
depletion and amortizatic 437,59! 428,01.
227,76t 207,25¢
Goodwill 67,03 35,77¢
Total Assets $621,95! $581,89°
Liabilities and Shareholde Equity
Current liabilities
Shor-term debt $ 56,14¢ $ 30,62:
Current portion of lon-term debt — 60C
Accounts payabl 36,57 28,01«
Other liabilities and accrued iter 44,08: 45,13!
Unearned revent. 432 113
Income taxe: 2,45¢ —
Total current liabilities 139,69 104,48(
Other lon¢-term liabilities 49,27¢ 19,35¢
Retirement and pc-employment benefit 82,35« 97,16¢
Long-term income taxe 2,32¢ 3,02¢
Deferred income taxe 13¢€ 163
Long-term debt 8,30¢ 10,60¢
Shareholder equity 339,85¢ 347,09
Total Liabilities and Sharehold¢ Equity $621,95: $581,89°
See notes to consolidated financial statem
Consolidated Statements of Income
(Unaudited)
Fourth Quarter Ended Twelve Months Ended
Dec. 31, Dec. 31, Dec. 31, Dec. 31,
(Dollars in thousands except share and per share aunts) 2009 2008 2009 2008
Net sales $ 215,15 $ 196,28t $ 715,18t $ 909,71
Cost of sale: __185,66: _ 171,18 __623,76 __757,83¢
Gross margir 29,49¢ 25,10¢ 91,42: 151,87!
Selling, general and administrative expe 25,05¢ 23,43( 89,76: 104,52:
Research and development expe 1,831 1,63¢ 6,771 6,522
Litigation gain — (1,059 — (2,059
Derivative ineffectivenes 4,892 — 4,892 171
Other-net ___ 3,69¢ __ 563t ___ 948 __ 13,64,
Operating (loss) profi (5,98)) (4,539 (19,485 28,07
Interest expen:-net __4s8c __4an o 1,29¢ 199
(Loss) income before income tax (6,467) (5,007%) (20,789 26,07¢
Income tax (benefit) expen: (2,910 (1,697 (8,429 7,71¢
Net (loss) incomi $ (3,55) $ (3,300 $_ (12,359 $ 18,35
Per share of common stock: ba $ (0.1¢) $ (0.16) $ (0.67) $ 0.9C
Weighted average numb 20,230,00 20,186,00 20,191,00 20,335,00
of common shares outstandi
Per share of common stock: dilut $ (0.1¢) $ (0.16) $ (0.67) $ 0.8¢
Weighted average numb 20,230,00 20,186,00 20,191,00 20,543,00

of common shares outstandi
See notes to consolidated financial statem



