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PART | FINANCIAL INFORMATION
MATERION CORPORATION AND SUBSIDIARIES

Iltem 1. Financial Statements

The consolidated financial statements of MaterionpGration and its subsidiaries for the first gaagnded
April 1, 2011 are as follows:

Consolidated Statements of Income —
First Quarter ended April 1, 2011 and April 2, 2(
Consolidated Balance Sheets —
April 1, 2011 and December 31, 20
Consolidated Statements of Cash Flows —
First Quarter ended April 1, 2011 and April 2, 2(
EX-10.1
EX-11
EX-31.1
EX-31.2
EX-32
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Consolidated Statements of Incom

(Unaudited)
First Quarter Ended
Apr. 1, Apr. 2,
(Thousands, except per share amounts) 2011 2010
Net sales $374,80¢ $295,08:
Cost of sale: 319,00! 245,76¢
Gross margir 55,80( 49,31+
Selling, general and administrative expe 31,64: 30,34(
Research and development expe 2,41(C 1,68t
Other-net 3,671 4,084
Operating profit 18,07 13,20¢
Interest expens— net 58¢ 61¢
Income before income tax 17,49: 12,58¢
Income tax expens 5,674 5,86%
Net income $1181¢ $ 6,721
Net income per share of common st— basic $ 058 $ 0.3
Weightec-average number of common shares outstar— basic 20,35¢ 20,257
Net income per share of common st— diluted $ 057 $ 03¢
Weightec-average number of common shares outstar— diluted 20,79¢ 20,467

See Notes to Consolidated Financial Statements.
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Consolidated Balance Sheet

(Unaudited)
Apr. 1, Dec. 31,
(Dollarsin thousands) 2011 2010
Assets
Current assetl
Cash and cash equivalel $ 12,000 $ 16,10¢
Accounts receivabl 153,40« 139,37
Other receivable 3,03( 3,972
Inventories 176,37¢ 154,46°
Prepaid expense 33,241 31,74
Deferred income taxe 10,03t 10,06¢
Total current asse 388,09! 355,72!
Relater-party notes receivab 90 90
Long-term deferred income tax 2,04z 2,042
Property, plant and equipme 724,18¢ 719,95:
Less allowances for depreciation, amortization @eypletion (464,56() (454,089
Property, plant and equipmeé— net 259,62¢ 265,86¢
Intangible asset 35,21: 36,84¢
Other asset 1,83¢ 1,90(
Goodwill 72,93¢ 72,93¢
Total Assets $ 759,84. $ 735,41(
Liabilities and Shareholders Equity
Current liabilities
Shor-term deb $ 56,39t $ 47,83t
Accounts payabl 36,121 33,37t
Other liabilities and accrued iter 45,57 59,851
Unearned revent 3,02¢ 2,37¢
Income taxe: 5,94( 3,921
Total current liabilities 147,05° 147,36(
Other lon¢-term liabilities 17,88: 17,91¢
Retirement and pc-employment benefit 82,03: 82,50:
Unearned incom 58,26 57,15¢
Long-term income taxe 2,90¢ 2,90¢
Deferred income taxe 4,16¢€ 4,912
Long-term deb 48,30¢ 38,30¢
Shareholder equity 399,22¢ 384,35t
Total Liabilities and Shareholders’ Equity $ 759,84 $ 735,41(

See Notes to Consolidated Financial Statements.
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Consolidated Statements of Cash Flow

(Unaudited)
Three Months Ended
Apr. 1, Apr. 2,
(Dollarsin thousands) 2011 2010
Net income $11,81¢ $ 6,721
Adjustments to reconcile net income to net cas
used in operating activities:
Depreciation, depletion and amortizat 8,89/ 8,521
Amortization of mine cost 2,99¢ —
Amortization of deferred financing costs in intérespens¢ 117 152
Derivative financial instrument ineffectivene — 48¢
Stocl-based compensation expel 99C 95(
Changes in assets and liabilities net of acquiredsaets
and liabilities:
Decrease (increase) in accounts receiv (13,099 (26,31)
Decrease (increase) in other receiva 947 5,757
Decrease (increase) in inventt (21,199 (10,089
Decrease (increase) in prepaid and other curreets (1,280 2,607
Increase (decrease) in accounts payable and acexpetse (12,00¢) (89€)
Increase (decrease) in unearned reve 651 174
Increase (decrease) in interest and taxes pa 2,054 (935)
Increase (decrease) in Ic-term liabilities (1,629 (2,759
Other— net (20) (162)
Net cash used in operating activitie (20,754 (15,770
Cash flows from investing activitie
Payments for purchase of property, plant and eceiip (3,869 (13,349
Payments for mine developme 227 (2,477)
Reimbursements for capital equipment under goventrantracts 1,112 5,36(
Payments for purchase of business net of cashvest — (22,33)
Proceeds from transfer of acquired inventory tosggmment line — 3,33:
Proceeds from sale of property, plant and equipt 31 76
Net cash used in investing activitie (2,859 (29,389
Cash flows from financing activitie
Proceeds from issuance (repayment) of -term deb: 8,561 (5,697)
Proceeds from issuance of l-term debt 20,00( 50,00(
Repayment of lor-term debt (10,000 —
Principal payments under capital lease obligat (257) (55)
Issuance of common stock under stock option 637 27
Tax benefit from stock compensation realizar 37€ 2
Net cash provided from financing activities 19,317 44,27
Effects of exchange rate chang 19z (2549)
Net change in cash and cash equivaler (4,099 (1,136
Cash and cash equivalents at beginning of peric 16,10 12,25:
Cash and cash equivalents at end of peric $12,000 $11,117

See Notes to Consolidated Financial Statements.
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Notes to Consolidated Financial Statement
(Unaudited)
Note A —Accounting Policies

In managemens’ opinion, the accompanying consolidated finarstiaements contain all adjustments nece:
to present fairly the financial position as of Adrj 2011 and December 31, 2010 and the resubtp@fations for th
three month periods ended April 1, 2011 and Apr2@10. All adjustments were of a normal and réngrnature.
Certain amounts in prior years have been reclasisiti conform to the 2011 consolidated financiaeshent
presentation.

Note B—Inventories

Inventories on the Consolidated Balance Sheetswuargnarized as follows:

Apr. 1, Dec. 31,

(Thousands) 2011 2010

Principally average cos

Raw materials and suppli $ 50,59¢ $ 43,29:
Work in proces: 154,78t 159,08:
Finished good 57,02! 32,99:
Gross inventorie 262,40 235,36
Excess of average cost over LIFO inventory vi 86,02¢ 80,90(
Net inventories $176,37¢ $154,46°

Note C—Pensions and Other Po«-retirement Benefits

The following is a summary of the first quarter 2Gind 2010 net periodic benefit cost for the domoekfined
benefit pension plan and the domestic retiree na¢gian.

Pension Benefits Other Benefits

First Quarter Ended First Quarter Ended

Apr. 1, Apr. 2, Apr. 1, Apr. 2,
(Dollarsin thousands) 2011 2010 2011 2010
Components of net periodic benefit cos
Service cos $151€ $124 $ 71 $ 68
Interest cos 2,30¢ 2,15¢ 39¢ 43t
Expected return on plan ass (2,685 (2,536 — —
Amortization of prior service co: (11¢) (132) (9) (9)
Amortization of net los 982 711 — —
Net periodic benefit co: $ 2,004 $ 1,44: $ 461 $ 494

The Company made contributions to the domestimddfbenefit pension plan of $1.8 million in thesfir
quarter of 2011.

Note D—Contingencies

Materion Brush Inc. (formerly known as Brush Welhrlac.), one of the Company’s wholly owned
subsidiaries, is a defendant from time to timesel proceedings where the plaintiffs allege thayehcontracted
chronic beryllium disease (CBD) or related ailmeagsa result of exposure to beryllium. Two CBD sasere
outstanding as of December 31, 2010. During ttet Guarter 2011, one case was dismissed whilelarsent
agreement was reached in the other case for anraress than $0.1 million (although the case waslismissed
until early in the second quarter 2011). There wer@ew CBD cases filed during the first quartet 20
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The Company will record a reserve for CBD or oflitegation when a loss from either settlement ordiet is
probable and estimable. Claims filed by third-pautgintiffs where the alleged exposure occurredrin
December 31, 2007 may be covered by insurancedubjan annual deductible of $1.0 million. Reserase
recorded for asserted claims only and defense aeostsxpensed as incurred.

The Company has an active environmental compliangcgram and records reserves for the probableofost
identified environmental remediation projects. Tagerves are established based upon analyses teddycthe
Company'’s engineers and outside consultants analdjusted from time to time based upon ongoingietydhe
difference between actual and estimated costs #nad factors. The reserves may also be affectedlings and
negotiations with regulatory agencies. The undistedireserve balance was $5.1 million as of AprRd11 and
$5.2 million as of December 31, 2010. Environmeptajects tend to be long-term and the final acteaiediation
costs may differ from the amounts currently recdrde

Note E—Comprehensive Income

The reconciliation between net income and comprgkierincome for the three month period ended Afpril
2011 and April 2, 2010 is as follows:

First Quarter Ended

Apr. 1, Apr. 2,

(Dallarsin thousands) 2011 2010
Net income $11,81¢  $6,721
Cumulative translation adjustme 1,311 (90€)
Change in the fair value of derivati

financial instruments, net of t (200 531
Pension and other retirement p

liability adjustments, net of te 56C 37€
Comprehensive incon $13,48¢ $6,727

Note F —Segment Reporting

In the fourth quarter 2010, the names of the Comgdour reportable segments were changed. Advanced
Material Technologies and Services has become AmbdhMaterial Technologies, Specialty Engineeredyslwas
revised to Performance Alloys, Beryllium and Bdayth Composites was shortened to Beryllium and Ccsitps
and Engineered Material Systems was changed toniedtMaterials. These changes only affected tigensat
names as the segmentsake up, reporting structures and how they areuatedl remained unchanged from prev

periods.
Advanced
Material Performance Beryllium and  Technical All
(Dallarsin thousands) Technologie: Alloys Composites  Materials  Subtotal Other Total
First Quarter 201
Sales to external custome $ 256,62t $ 84,44¢ $ 13,95¢ $ 19,667 $374,69: $ 111 $374,80!
Intersegment sale 681 91C 19C 31€& 2,09¢ — 2,09¢
Operating profit (loss 10,70¢ 8,765 86 2,157 21,717 (3,640 18,07
Assets 336,19( 245,56¢ 122,15« 25,651 729,56¢ 30,27¢ 759,84
First Quarter 201
Sales to external custome $ 203,01 $ 6338 $ 13,09t $ 15,462 $294,95! $ 127 $295,08:
Intersegment sale 394 3,74¢ 33 392 4,56¢ — 4,56¢
Operating profit (loss 8,46¢ 3,32¢ 2,157 1,041 14,99C (1,785  13,20¢
Assets 314,86 205,55! 91,94 23,04¢ 635,41 42,42¢ 677,84:

Note G—Stock-based Compensation Expens

Stock-based compensation expense was $1.0 miflitmei first quarter 2011 and 2010.
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The Company received $0.6 million for the exerasapproximately 49,000 options during the firsager
2011. Approximately 7,000 stock appreciation rightse exercised in the first quarter as well.

Note H—Other-net
Other-net expense for the first quarter of 20112010 is summarized as follows:

First Quarter Ended

Apr. 1, Apr. 2,
(Dallarsin thousands) 2011 2010
Foreign currency exchange/translation | $ (349 $ (559
Amortization of intangible asse (1,509 (1,485
Metal consignment fee (2,129 (1,179
Derivative ineffectivenes — (489)
Other items 311 (383)
Total $(3,671) $(4,089)

Note | —Income Taxes

The tax expense of $5.7 million in the first qua@811 was calculated by applying a rate of 32.4f#irest
income before income taxes, while the tax expeh$s® million in the first quarter 2010 was calztgd by
applying a rate of 46.6% against the income befureme taxes in that period. The differences betvibe statutor
and effective rates in both quarters was due tontipact of percentage depletion, foreign sourcernme and
deductions, the production deduction, executiveemation, state and local taxes and other factors.

In addition, the tax expense in the first quar@t@included a discrete item of $1.4 million foe tireduction in
a deferred tax asset. The asset was reduced ssliaafethe Patient Protection and Affordable Cace as amended
by the Health Care and Education Reconciliation Abis legislation eliminates the income tax deturctelated to
prescription drug benefits provided to retirees ggithbursed under the Medicare Part D retiree dulgpidy
program beginning in 2013.

There were no material discrete events that affeitte tax rate in the first quarter 2011.

Note J—Fair Value of Financial Instruments

The Company measures and records financial instrtsa their fair values. A fair value hierarchyiged for
those instruments measured at fair value thatndjgishes between assumptions based on marketatestar¢able
inputs) and the Company’s assumptions (unobsenmples). The hierarchy consists of three levels:

Level 1 — Quoted market prices in active marketsdentical assets and liabilities;
Level 2 — Inputs other than Level 1 inputs thateither directly or indirectly observable; and,

Level 3 — Unobservable inputs developed using egisiand assumptions developed by the Companyhwhic
reflect those that a market participant would use.
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The following table summarizes the financial instents measured at fair value in the Consolidatddrige
Sheet as of April 1, 2011:

Fair Value Measurements
Quoted Prices

in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs
(Dollarsin thousands) Total (Level 1) (Level 2) (Level 3)
Financial Assets
Director¢ deferred compensation investme $ 68C $ 68C % — % —
Foreign currency forward contrac 7 — 7 —
Total $ 687 $ 68C $ 7 % —
Financial Liabilities
Directors’ deferred compensation liabili $ 68 $ 68C $ — 3 —
Foreign currency forward contrac 1,851 — 1,851 —
Total $2,531 $ 68C $ 1851 $ —

The Company uses a market approach to value te¢samsd liabilities for outstanding derivative qats in
the table above. Foreign currency forward contramsvalued through models that utilize market olede inputs
including both spot and forward prices for the saméerlying currencies. The carrying values ofdtteer working
capital items and debt on the Consolidated Bal&@eeet approximate their fair values as of Apri2@11.

Note K —Derivative Instruments and Hedging Activity

The Company uses derivative contracts to hedgéoperof its foreign currency exposures. The objestiand
strategies for using foreign currency derivativesas follows:

The Company sells products to overseas customéhgiinlocal currencies, primarily the euro and .y€he
Company uses foreign currency derivatives, maiotywérd contracts and options, to hedge these
anticipated sales transactions. The purpose didldge program is to protect against the reductiatollar
value of the foreign currency sales from adverssharge rate movements. Should the dollar strengthen
significantly, the decrease in the translated valuhe foreign currency sales should be partiaffget by
gains on the hedge contracts. Depending upon tlieote used, the hedge contract may limit the benefi
from a weakening U.S. dollar.

The use of forward contracts locks in a firm ratd aliminates any downside from an adverse rate
movement as well as any benefit from a favoraltie movement. The Company may from time to time
choose to hedge with options or a tandem of optioiesvn as a collar. These hedging techniques aain li
or eliminate the downside risk but can allow fom&oor all of the benefit from a favorable rate moeat

to be realized. Unlike a forward contract, a premis paid for an option; collars, which are a conatbion
of a put and call option, may have a net premiutrthoey can be structured to be cash neutral. The
Company will primarily hedge with forward contrackge to the relationship between the cash outldy an
the level of risk.

The use of foreign currency derivative contractgdgerned by policies approved by the Board of
Directors. A team consisting of senior financialmagers reviews the estimated exposure levels,fagde
by budgets, forecasts and other internal datadatermines the timing, amounts and instrumentséotol
hedge that exposure within the confines of thecgoManagement analyzes the effective hedged aags
the actual and projected gains and losses on thgifgetransactions against the program objectives,
targeted rates and levels of risk assumed. Hedgteawts are typically layered in at different tinfesa
specified exposure period in order to minimizeithpact of rate movements.
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The Company may also use forward contracts to hislgeecious metal exposures. The Company makitain
the majority of its precious metals used in progucbn a consignment basis. The metal is purchasedf
consignment when it is shipped to the customertaagurchase price forms the basis for the prideetoharged to
the customer. This allows for changes in the mapkiees of the precious metals in either directinbe passed
through to the customer and reduces the impactgasain prices could have on the Company’s margids a
operating profit. However, in certain circumstandae Company may elect to purchase precious mietaeet a
portion of its production requirements. The Comparay then hedge the price exposure on this inveripr
securing a forward contract. The gain or loss enftiiward contract from movements in the marketewill
generally offset the gain or loss on the dispositbthe metal. The use of precious metal derieationtracts is also
governed by policies approved by the Board of Roecand monitored by a group of senior financiahagers.

The Company will only enter into a derivative catrif there is an underlying identified exposuentracts
are typically held until maturity. The Company does engage in derivative trading activities anésinot use
derivatives for speculative purposes. The Companty wses currency hedge contracts that are dendedinia the
same currency as the underlying exposure.

All derivatives are recorded on the balance shitbtedr fair values. If the derivative is desigrshtend effective
as a cash flow hedge, changes in the fair valtkeoflerivative are recognized in other comprehenisivome (OCI
until the hedged item is recognized in earning® ifleffective portion of a derivative’s fair valuéany, is
recognized in earnings immediately. If a derivaisv@ot a hedge, changes in the fair value arestetjuthrough
income. The fair values of the outstanding denxestiare recorded on the balance sheet as asdbis di¢rivatives
are in a gain position) or liabilities (if the deatives are in a loss position). The fair value also be classified as
short-term or long-term depending upon their matudates.

The outstanding foreign currency forward contréetd a notional value of $36.6 million as of April2D11.
All of these contracts were designated as and tdfeeas cash flow hedges. There was no ineffecéigsrassociated
with the outstanding currency contracts. The falue of these contracts was recorded on the bakiremt as of
April 1, 2011 as follows (dollars in thousands):

Fair
(Asset/liability) Value
Other asset $ 7
Other liabilities and accrued iter 1,770
Other lon¢-term liabilities (81
Total $(1,844)
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A summary of the hedging relationships of the @utding derivative financial instruments designasdash
flow hedges as of April 1, 2011 and April 2, 20X@lahe amounts transferred into income for theetimenth
periods then ended is as follows:

Apr. 1, Apr. 2,
(Dallars in thousands) 2011 2010
Derivative in cash flow hedging relationst Foreign Currenc Foreign Currenc

Forward Contrac Forward Contrac
Effective portion of hedge

Gain (loss) recognized in OCI at the end of theouok $ (1,849 $ 932
Location of gain (loss) reclassified from OCI if@ome Othel-nel Other-nel
Amount of gain (loss) reclassified from OCI inte@me $ (610 $ (10

Ineffective portion of hedge and amounts excludec

Effectiveness testin(
Location of gain (loss) recognized in income on\adive Other-nel Othernel
Amount of gain (loss) recognized in income on datiixe $ — 3 —

The Company secured a debt obligation with an exidddopper derivative in October 2009. The denveati
provided an economic hedge for the Company’s coppentory against movements in the market priceapiper.
However, the derivative did not qualify as a hefigeaccounting purposes and changes in its fairevalere charge
against income in the current period. In the fipsarter 2010, the Company secured forward conttagesduce the
variability of the charges against income due tovemoents in the derivative’s fair value. The ineffeeness on the
embedded derivative and the forward contract waet &0.5 million expense in the first quarter 2@bd was
recorded in other-net on the Consolidated Statesrarincome. The forward contracts and the embeddpger
derivative matured in subsequent quarters of 2010.

During the first quarter 2011, the Company secaréatward contract to sell a specified quantitygofd. The
contract served as an economic hedge of gold psechand held in inventory for use in manufactupnaducts for
sale in the normal course of business. No hedggrsfon was assigned to the contract. The coninattired in th
first quarter 2011 and resulted in a loss of $0illan that was recorded in cost of sales on thesadidated
Statements of Income.

The Company expects to relieve $1.8 million froml@@d charge other-net on the Consolidated Statenuoén
Income in the twelve month period beginning Aprie®11.

10
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Item 2. Managemen’s Discussion and Analysis of Financial Condition ahResults of
Operations

Overview

We are an integrated producer of high performadearced engineered materials used in a varietjeofreal,
electronic, thermal and structural applicationsr @wducts are sold into numerous markets, inciydionsumer
electronics, defense and science, industrial comisrand commercial aerospace, energy, automadégeanics,
telecommunications infrastructure, medical and iappk.

Sales of $374.8 million in the first quarter 20ktablished a record high surpassing the previcusrdeset in
the fourth quarter 2010 by 5%. We have set quarsales records in four of the five most recentrgra. Sales in
the first quarter 2011 were also 27% higher thdessa the first quarter 2010.

The sales growth in the first quarter 2011 resuitech the continued strong demand across a nunflmrrdey
markets, including consumer electronics, industrtahponents and commercial aerospace, automotetr@hics
and energy, and the pass-through of higher meizdgr

Gross margin was $55.8 million in the first qua6d.1 compared to $49.3 million of margin in thstfiquarte
2010. The margin benefits from the higher volunmagroved pricing and other factors combined to ntben offse
start-up related costs associated with the newllharyfacility and an increase in manufacturing dwead costs.

The growth in gross margin netted with a modesteiase in selling, general and administrative (SG&A)
expenses of 4% (largely due to the costs assoamthdchanging the company name to Materion Corjamgand ¢
minor net change in other expenses resulted in@$idlion improvement in operating profit in thiest quarter
2011 over the first quarter 2010. Interest expevee unchanged in the first quarter 2011 from trs §uarter 2010
while the tax rate was lower (partially due to arfiavorable discrete event recorded in the firstrigu&010). Net
income improved $5.1 million, from $6.7 million ihe first quarter 2010 to $11.8 million in the ficuarter 2011.
Earnings per share were $0.57 in the first qua@drl and $0.33 in the first quarter 2010.

Debt increased $18.6 million in the first quart®d 2 in order to finance capital expenditures antharease in
working capital.

Results of Operations

First Quarter

(Millions, except per share amounts) 2011 2010

Sales $374.¢  $295.1
Operating profit 18.1 13.2
Income before income tax 17.t 12.¢
Net income 11.¢ 6.7
Diluted earnings per sha $ 057 $0.3:

Salesof $374.8 million in the first quarter 2011 wered$7 million, or 27%, higher than sales of $295.1lion
in the first quarter 2010. Sales have improved dhercorresponding quarter in the prior year farcginsecutive
quarters.

Domestic sales grew approximately 34% in the fjtsarter 2011 over the first quarter 2010. Inteorel sales
were $95.1 million in the first quarter 2011, ar®d growth rate over the international sales of $8b6il6on in the
first quarter 2010. The majority of the internatibsales growth was in Europe.

Sales to the majority of our key markets grew imfinst quarter 2011 over the first quarter 2010.

The consumer electronics market , which accounted for approximately 40% of our ltetdes in the first quarter
2011, showed the most growth as a result of imptaemand for our materials for smart phones, hahdl h
electronic devices and other applications.

11
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Sales to théndustrial components and commercial aerospace market also contributed to the sales growth in the
first quarter 2011. The growth resulted from additil sales for heavy equipment, plastic tooling atiner
applications. Sales to this market accounted fét df first quarter 2011 sales.

Sales to thenergy market also grew in the first quarter largely due to theréased demand for our alloys for
and gas applications. Sales for architectural glasissolar energy applications increased by momesteamounts.
The energy market represented approximately 8%letsn the first quarter 2011.

Sales to thautomotive electronics market , while only 5% of our total sales, grew in exces25% in the first
quarter 2011 over the first quarter 2010.

Medical market sales, which were approximately 5% of our totatfquarter 2011 sales, improved by a minor
amount. We believe that this market represents-teng growth potential for our materials.

Sales to thelefense and science market in the first quarter 2011 were essentially unchdrfgem the first
quarter 2010 although our traditional beryllium-&@siefense sales were lower. Sales to this mackeuated for
10% of our first quarter 2011 sales, which was Wwetlee 2010 percentage.

Demand strengthened from the majority of our markethe first quarter 2010 after being weak duf2099
due to the global economic crisis. We believe thatdemand for our products fell further than tkelithe in endise
consumer spending due to excess inventories iddhastream supply chain in 2009 and that a podidhe
growth in demand and sales in the first quartel02@ay have been due to a replenishment of invesgtdmi the
supply chain that were drawn down throughout 2009.

In addition to improved demand, sales also grethénfirst quarter 2011 over the first quarter 2dLe to the
pass-through of higher metal prices. We use cogéd, palladium, platinum, ruthenium and silvettie
manufacture of various products. Our sales arei&ffichy the prices for these metals, as changagripurchase
price are passed on to our customers in the forhigbfer or lower selling prices. Average pricestfarse metals in
the aggregate were higher in the first quarter 20&h in the first quarter 2010 and accounted foestimated
$44.5 million of the $79.7 million increase in salgetween periods.

The sales order entry rate remained firm throughttwaifirst quarter 2011 as orders exceeded shigniertie
guarter by approximately 5%.

Gross marginwas $55.8 million in the first quarter 2011, an noyement of $6.5 million over the gross margin
of $49.3 million in the first quarter 2010. Grosangin was 15% of sales in the first quarter 201d Hff% of sales i
the first quarter 2010. Despite the increase isgroargin dollars, the gross margin as a percesdlef was lower
due to the higher metal pass-through in salesdritht quarter 2011.

The increased margin dollars in the first quar@tPresulted from the margin contribution from thigher
sales, improved pricing in a portion of our busgaad a favorable change in product mix. In addjtibe majority
of our facilities continued to run at high prodoctilevels which create higher machine utilizatiates and operatit
efficiencies. Margins in the first quarter 2010 Hkn reduced by lower than expected manufactyieids on
welded products at the Elmore, Ohio facility. Tlaeises of the lower yields were identified and nesein
subsequent quarters in 2010.

These margin benefits were partially offset bytstigr costs and other inefficiencies with the newytiem
facility. Construction and installation of this apon was nearing completion and during the fitsarter and into
the second quarter we were in the process of tesimequipment and bringing it up on line.

Higher material prices due to the lag between ptadian order and the ultimate shipment of thdeorlso ha
a negative impact on margins in a portion of owsibess during the first quarter 2011. Manufactudumgrhead cos
increased 14% in the first quarter 2011 over thst uarter 2010 as a result of investments to aitpipe current
and projected growth in the business, ongoing sumoasts for the new beryllium facility, higher liti costs at
various facilities and other factors.

In the first quarter 2010, we recorded an estim&te8 million margin benefit resulting from the etion in
the projected year-end 2010 balance in a portiauoinventory subject to last-in, first-out (LIF@¢counting and
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the associated depletion of a LIFO inventory lajiérere was no corresponding benefit recorded ifitbiequarter
2011.

SG&A expensesvere $31.6 million in the first quarter 2011 congzhto $30.3 million in the first quarter 2010.
As a percent of sales, SG&A expenses decreasedlfdémin the first quarter 2010 to 8% in the firaagter 2011.

Costs associated with the company name change ifirsh quarter 2011 totaled $1.6 million. We aipate tha
there will be additional administrative and markgtexpenses associated with the name change iacaudos
quarters in 2011, but those quarterly expensesdibeuless than the first quarter 2011.

The incentive compensation expense under cash-Iipdesesiwas $1.2 million lower in the first quarerll
than the first quarter 2010 due to differencediprojected level of annual profit and other festelative to the
plans’ targets in each year. Stock-based compemsetipense of $1.0 million in the first quarter 20das
unchanged from the first quarter 2010.

Other corporate-directed initiatives designed tpriowve long-term efficiencies and profitability adide SG&A
expenses during the first quarter 2011. Corpordtemation technology costs increased in the strter 2011
over the first quarter 2010 as a result of systemetbpment and support efforts. Employment costSiwiSG&A
also increased due to higher domestic pension @htk¥plan expenses. Various expenses also inaéaseipport
of the higher sales level as well.

Research and development (R&D) expensese $2.4 million in the first quarter 2011 ver§ds7 million in
the first quarter 2010. We increased our R&D atitigiin portions of our business in the first gga&011.

Other-net expenswas $3.7 million in the first quarter 2011 and $+hillion in the first quarter 2010 as lower
exchange and translation losses, derivative ingffmtess and other items more than offset an isergathe metal
consignment fee. See Note H to the Consolidatedr€ial Statements for details of the major comptsesithin
other-net expense.

The metal consignment fee was $1.0 million highehg first quarter 2011 than in the first quageto largely
due to the increased value of the consigned precimtal on hand. The additional copper pounds asigoment in
the first quarter 2011 contributed to the higher és well.

Exchange and translation gains and losses arectidarof the movement in the value of the U.S. alollersus
certain other currencies and in relation to thiketprices in currency hedge contracts. The nehaxge and
translation losses were $0.2 million lower in thstfquarter 2011 than the first quarter 2010.

The derivative ineffectiveness expense of $0.5ionilin the first quarter 2010 resulted from movetseén the
fair values of copper derivatives that did not ifydbr hedge accounting. These instruments matimedibsequent
quarters in 2010 and there was no ineffectivenssscated with the outstanding derivatives in thst §uarter 201

Amortization of intangible assets of $1.5 millionthe first quarter 2011 was unchanged from tte fjuarter
2010.

Other-net expense also includes bad debt expeases @nd losses on the disposal of fixed asseth, ca
discounts and other non-operating items. Thesesitegited to a benefit of $0.3 million in the figstarter 2011
versus an expense of $0.4 million in the first ¢ea2010.

Operating profitof $18.1 million in the first quarter 2011 was a%#illion improvement over the operating
profit of $13.2 million in the first quarter 201The improved profitability resulted from the netngia benefit from
the higher sales, improved pricing and other factffset in part by an increase in expenses. Opgrptofit was
5% of sales in the first quarter 2011 and 4% daésal the first quarter 2010.

Interest expense — netas $0.6 million in the first quarter 2011, unchetidrom the first quarter 2010.
Average debt levels were similar in the two periathile outstanding capital leases and the assatiaterest costs
were higher in the first quarter 2011. The avetagreowing rate was slightly lower in the first gtear2011 than the
first quarter 2010.
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Theincome before income taxeandthe income tax expensfor the first quarter 2011 and 2010 were as

follows:

First Quarter
(Millions) 2011 2010
Income before income tax $17.5  $12.€
Income tax expens 5.7 5.¢
Effective tax rate 32.4 46.€%

The effects of percentage depletion, the produatixfuction, executive compensation, foreign soinmceme
and deductions and other items were major factorthe difference between the effective and stayutates in both
the first quarter 2011 and 2010.

The tax expense of $5.9 million in the first qua610 included a discrete item of $1.4 million foe
reduction of a deferred tax asset as a resulteoPttient Protection and Affordable Care Act, asrahed by the
Health Care and Education Reconciliation Act. Bagig in 2013, we will no longer be able to claimiacome tax
deduction for prescription drug benefits provideaur retirees and reimbursed under the MedicarelPeetiree
drug subsidy program. While this tax increase dudgake effect until 2013, accounting standardgsiire that the
carrying value of a deferred income tax asset lugstet! in the period in which legislation changthg applicable
tax law is enacted.

There were no material discrete events affectiegdl rate in the first quarter 2011.

Net incomewas $11.8 million (or $0.57 per share, dilutedihe first quarter 2011 versus $6.7 million (or &
per share, diluted) in the first quarter 2010.

Segment Results

Changing our name from Brush Engineered Materiadstb Materion Corporation in the first quarted2@id
not alter our senior management structure or h@xcttief operating decision maker evaluates theopadnce of
our businesses. We continue to have the samedportable segments as we had previously with nogghan their
make up or reporting structure, although the namhd¢isose segments were changed effective withaherting of
the 2010 year-end results. Advanced Material Teldgies and Services was renamed Advanced Material
Technologies, Specialty Engineered Alloys was ckdrtg Performance Alloys, Beryllium and Beryllium
Composites was shortened to Beryllium and Compgsited Engineered Material Systems was changed to
Technical Materials.

Results by segment are depicted in Note F to thres@lated Financial Statements. The results farekian
Services Inc. (formerly known as BEM Services, Jna.wholly owned subsidiary that provides admmaigte and
financial services on a cost-plus basis to oth@suwrithin the organization, and other corporatsts@re included in
the All Other column of our segment reporting.

The operating loss within All Other was $1.9 mitlibigher in the first quarter 2011 than the finsager 2010
due to the costs incurred to affect the companyenelmange, other corporate initiatives and higherpower costs
offset in part by reductions in incentive compeitmgatnd derivative ineffectiveness expense.

Advanced Material Technologies

First Quarter

(Millions) 2011 2010
Sales $256.6  $203.(
Operating profit 10.7 8.t

Advanced Material Technologiesmanufactures precious, non-precious and speciatalmroducts, including
vapor deposition targets, frame lid assemblies] alad precious metal preforms, high temperatureebnaaterials,
ultra-fine wire, advanced chemicals, optics, perfance coatings and microelectronic packages. Tpreskicts are
used in wireless, semiconductor, photonic, hybnd ather microelectronic applications within the

14




Table of Contents

consumer electronics and telecommunications irfraktre markets. Other key markets for these prsdaclude
medical, defense and science, energy and industimaponents. Advanced Material Technologies alsonhetal
cleaning operations and in-house refineries thatwvafor the reclaim of precious metals from intdiynwgenerated or
customers’ scrap. This segment has domestic fasiiih New York, Connecticut, Wisconsin, New Mexico
Massachusetts and California and internationalifi@si in Asia and Europe.

Sales from Advanced Material Technologies tota28636 million in the first quarter 2011, a 26%
improvement over sales of $203.0 million in theffiquarter 2010.

Advanced Material Technologies adjusts its selfiriges daily to reflect the current cost of thegiwas and
certain other metals that are sold. The cost ofrite&al is generally a pass-through to the cust@mdra margin is
generated on the fabrication efforts irrespectivéhe type or cost of the metal used in a giveriaation.
Therefore, the cost and mix of metals sold wileaffsales but not necessarily the margins genebgtétbse sales.
The prices of gold, silver, platinum, and palladiwmre higher on average in the first quarter 2@&h tin the first
quarter 2010 and increased sales an estimated dilich. Sales growth from all other factors wak3$ million.

Sales of products manufactured at the Buffalo, Nenk facility, including targets, lids and wire,aw in the
first quarter 2011 over the first quarter 2010 thuthe continued increased demand for wirelessjsetn
semiconductor and other microelectronic applicatifsom the consumer electronics and defense maiRefse
revenue also increased as a result of additiontdlrteebe reclaimed in the supply chain. Saledh&ad applications
within the data storage sector of the consumetreleics market showed modest improvement in the €juarter
2011.

Advanced chemical sales were higher in the firstrtgr 2011 than the first quarter 2010 due to gndndm
traditional applications, including semiconductadaecurity. These materials are also used in l96r energy
and other applications.

Sales of precision optics declined in the firstrgera2011 from the first quarter 2010. A portiontlois decline
was due to softness in deep space, science ant@sty applications within the defense and scienagket that are
primarily financed by government funding. The ttaatial precision optic defense business remaired ind was
supported by a solid backlog.

Sales of precision polymer films into the medicarket, after adjusting for changes in gold pricesie lower
in the first quarter 2011 than the first quartet @0After our product was requalified by a majostauner, shipment
volumes began to ramp up in the first quarter 20ddr the lower volumes in the fourth quarter 204@. are also in
the process of developing additional medical ajpfibies for polymer films in conjunction with keystomers that
we believe may have long-term growth potential.

Sales of microelectronic packages, one of this segisismaller product lines, declined 24% in thmstfquarter
2011 from the first quarter 2010. We anticipateat gales of packages would decline in 2011 duecttaage in
technology within the telecommunications infrastane market.

The sales order entry rate for the segment excesaled by a minor amount in the first quarter 2011.

Advanced Material Technologies generated a grosgimaf $29.1 million, or 11% of sales, in the ficmarter
2011 compared to a gross margin of $27.1 milliorl, 3% of sales, generated in the first quarter 2010

The $2.0 million margin improvement resulted froroaenbination of factors. The additional sales vatum
provided a margin benefit while the change in patanix was favorable, partially due to the increaseefining
revenue. Inventory write-downs and additional yietdts of $0.6 million recorded in the first qua2810 did not
repeat in the first quarter 2011. Various faciitedso made improvements in their operating cosdsefficiencies.
The margin as a percent of sales was lower inithiequarter 2011 than the first quarter 2010 duaé impact of
the higher metal price pass-through.

Total SG&A, R&D and other-net expenses were $18I4am (7% of sales) in the first quarter 2011 wess
$18.6 million (9% of sales) in the first quarterl®0 Legal fees were $0.3 million lower in the figstarter 2011 than
in the first quarter 2010 due to activity assocalatgth the acquisition of Academy Corporation (Aeady) and the
favorable resolution to pending litigation mattdrsing the first quarter of last year. We also rded $0.2 million
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of severance costs in the first quarter 2010 amat o the first quarter 2011. Incentive compensatias lower in
the first quarter 2011 than in the first quartet@0These savings along with other miscellaneosssavings and
changes in non-operating items were partially ¢ffigean increase in the metal consignment fee &gfteh
marketing expenses in the first quarter 2011.

Operating profit from Advanced Material Technolagtetaled $10.7 million in the first quarter 20Tida
$8.5 million in the first quarter 2010. Operatingfit was 4% of sales in both the first quarter 2@hd 2010.

Performance Alloys

First Quarter

(Millions) 2011 2010
Sales $84.4  $63.£
Operating profit 8.8 3.3

Performance Alloysnanufactures and sells three main product families:

Srip products, the larger of the product families, include thauge precision strip and thin diameter rod and
wire. These copper and nickel alloys provide a doation of high conductivity, high reliability arfdrmability for
use as connectors, contacts, switches, relayshaeldiag. Major markets for strip products incluctensumer
electronics, telecommunications infrastructurepmgtive electronics, appliance and medical;

Bulk products are copper and nickel-based alloys manufacturgdbte, rod, bar, tube and other customized
forms that, depending upon the application, mayigesuperior strength, corrosion or wear resigattermal
conductivity or lubricity. While the majority of liuproducts contain beryllium, a growing portiontaflk products’
sales is from non-beryllium-containing alloys agsult of product diversification efforts. Appligans for bulk
products include oil and gas exploration and extvaccomponents, bearings, bushings, welding rpldstic mold
tooling, and undersea telecommunications housingpetent; and,

Beryllium hydroxide is produced at our milling operations in Utah froar bertrandite mine and purchased
beryl ore. The hydroxide is used primarily as a raaterial input for strip and bulk products andatiesser extent,
by the Beryllium and Composites segment. Saleydfdxide are also made on a limited basis.

Strip and bulk products are manufactured at féaesliin Ohio and Pennsylvania and are distributed
internationally through a network of company-owsedvice centers and outside distributors and agents

Sales by Performance Alloys were $84.4 millionhia first quarter 2011, a $21.0 million, or 33%, noyeEmen
over sales of $63.4 million in the first quartedR0Sales increased domestically and internatipnaith strip and
bulk products both growing at double digit rategpdtion of the sales growth was due to improvedipy. Sales
have increased versus the comparable quarter jritweyear for five consecutive quarters.

Improved demand for our materials for applicatiaithin the consumer electronics market, includintpst
phones and other hand held electronic devicesribatdd to the growth in strip sales in the firsager 2011 over
the first quarter 2010. Sales of strip productth®automotive electronics market were also highéne first quarte
2011 than the first quarter 2010.

The higher bulk product sales in the first qua2@t1 resulted in part from stronger demand fromoihand ga
sector within the energy market and for underskegdenmunications applications, primarily in Asidnéfdemand
for bulk products from the industrial componentd aammercial aerospace market, including heavypegent and
plastic tooling applications, also improved in fliet quarter 2011.

Strip product volumes shipped grew 3% in the fipsarter 2011 over the first quarter 2010. The ghowas
primarily from thin diameter rod and wire produddsilk product volumes shipped were 19% higher anfirst
quarter 2011 than the first quarter 2010.

Sales of beryllium hydroxide totaled $1.2 millianthe first quarter 2011. There were no sales dfdxide in
the first quarter 2010.
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Metal prices were higher in the first quarter 2@idn the first quarter 2010 and the increased rpeiss-
through accounted for an estimated $3.9 milliothef$21.0 million increase in sales between periods

The sales order entry rate strengthened in thiedfirarter 2011 and exceeded sales in the firstgu2011 by
approximately 11%. Order entry in the first qua28i1 was also approximately 35% higher than it wake fourtt
quarter 2010.

Performance Alloys generated a gross margin of4sd8llion, or 23% of sales, in the first quarterl20
compared to a gross margin of $15.2 million, or 28%ales, in the first quarter 2010.

The majority of the margin improvement on a dobasis was due to the additional margin generatetidoy
higher sales volume. The manufacturing facilitiestmued to operate at high levels of productiod trerefore the
continue to generate operating efficiencies. Howewéh the increase in order entry, lead timesdertain products
have extended out. Gross margin in the first qu&®@&1 has also benefitted from the improved pgand a
favorable change in product mix, including the @a&ge in shipments of rod and wire and various prdklucts.

The previously discussed $1.6 million benefit frarhlFO reserve adjustment flowed through Perforreanc
Alloys’ gross margin in the first quarter 2010. Té&vas no similar benefit recorded in the firstr@a2011. The
higher copper prices also negatively impacted margi the first quarter 2011 due to the lag betweken an order
is received (and priced with the current coppet)carsd when it is ultimately shipped.

Total SG&A, R&D and other-net expenses were $10lBom (13% of sales) in the first quarter 2011 and
$11.8 million (19% of sales) in the first quart€1®. A reduction in the incentive compensation esperesulting
from differences in the projected earnings relatoséhe plan targets for each year accounted fonthjority of the
lower expense. Cost control efforts continued anfihst quarter 2011 as various reductions in headtdue to
retirements were not replaced. Currency excharggefowere lower in the first quarter 2011 tharfiteequarter
2010 as well.

Performance Alloys’ operating profit was $8.8 nailiin the first quarter 2011, an improvement o5$%illion
over the operating profit of $3.3 million in thedii quarter 2010. Operating profit was 10% of salehe first
quarter 2011 and 5% of sales in the first quar@a02
Beryllium and Composites

First Quarter

(Millions) 2011 2010
Sales $14.C  $13.1
Operating profit 0.1 2.2

Beryllium and Compositemanufactures beryllium-based metals and metal rmedmposites in rod, sheet, folil
and a variety of customized forms at the ElImorep@ind Fremont, California facilities. These maksriare used in
applications that require high stiffness and/or tiemsity and they tend to be premium-priced dubed unique
combination of properties. This segment also mastufas beryllia ceramics produced at the Tucsoizofa
facility. Defense and science is the largest maideBeryllium and Composites, while other marksgsved include
industrial components and commercial aerospaceicaleénergy and telecommunications infrastructBreducts
are also sold for acoustics and optical scannimpdjegiions.

Beryllium and Composites sales totaled $14.0 nmilliothe first quarter 2011, an increase of 7% fsates of
$13.1 million in the first quarter 2010.

The sales growth was largely due to a 49% incrimsales for industrial component applications,chhi
included higher shipment of non-medical x-ray wiwdmaterials from the Fremont facility. Sales ofybka
ceramics improved 13% in the first quarter 201 1rake first quarter 2010 largely as a result oféased shipments
for medical applications. The growth to these twarkets was patrtially offset by a 10% reductionates for
traditional defense applications due to changemirernment spending patterns. Sales to the enady a
telecommunications infrastructure markets in thet fjuarter 2011 were relatively unchanged fronfitise quarter
2010.
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The order entry level was less than sales in tiseduarter 2011, reflecting the softness in tHeme and
science market.

Beryllium and Composites generated a gross marfghd.d million, or 23% of sales, in the first quer2011, a
decline of $1.1 million from the gross margin of $4nillion, or 32% of sales, generated in the firgarter 2010.

Margins were reduced in the first quarter 2011 essalt of additional costs and inefficiencies liota
approximately $1.2 million associated with the tstar of the new beryllium facility. Construction thfis facility,
which is designed to produce pure beryllium metairf beryllium hydroxide, was nearing completiorthie first
quarter 2011 and we incurred additional costs dippties, maintenance and other items as we workédrg the
equipment on line and resolve other start-up chg#s. Once operational later this year, this fgoilill reduce the
need to purchase pure beryllium metal from outsidepliers.

The favorable margin benefit from the higher voluméhe first quarter 2011 as compared to the Gjstrter
2010 was generally offset by an unfavorable produigtshift (partially due to the lower traditiondéfense sales)
and higher material input costs. Overhead coste@sed in the first quarter 2011 over the firstrgpre2010,
including ongoing normal support costs for the rawility. The gross margin in the first quarter PO&as
unfavorably affected by higher manufacturing yielsises on welded products. Yields on these prodingtsoved in
subsequent quarters of last year.

SG&A, R&D and other-net expenses for Beryllium &@wmposites were $3.1 million, or 22% of saleshim t
first quarter 2011 compared to $2.1 million, or 16¢&ales, in the first quarter 2010.

R&D costs increased in the first quarter 2011 dkerfirst quarter 2010 as a result of increaseities and
project work. Selling and marketing expenses atswas a result of higher manpower, services amer @osts.
Differences in other income and expense and otheraperating items also contributed to the highgease level
in the first quarter 2011.

Operating profit for Beryllium and Composites w&s$million in the first quarter 2011 versus $2.@ion in
the first quarter 2010.

Technical Materials

First Quarter

(Millions) 2011 2010
Sales $19.7  $15:k
Operating profit 2.2 1.C

Technical Materialsmanufactures clad inlay and overlay metals, precand base metal electroplated syst:
electron beam welded systems, contour profilecesystand soldetoated metal systems. These specialty strip 1
products provide a variety of thermal, electricahechanical properties from a surface area oiquéat section of
the material. Our cladding and plating capabiliaé#ew for a precious metal or brazing alloy todpplied to a base
metal only where it is needed, reducing the mdtedst to the customer as well as providing defligiibility.

Major applications for these products include canaies, contacts and semiconductors while the lameskets are
automotive electronics and consumer electronics. drfergy and medical markets are smaller but afféner
growth opportunities. Technical Materials’ produatse manufactured at the Lincoln, Rhode Islandifaci

Sales from Technical Materials were $19.7 milliorthe first quarter 2011, an increase of $4.2 amillior 27%,
over sales of $15.5 million in the first quarted0The majority of the increase was due to impdmsaes to the
automotive electronics market. Sales to the cons@heetronics market showed modest improvemergelgrdue tc
increased sales of disk drive arms. Sales for eimg@applications in the energy market, while sglatively small,
contributed to the sales growth in the first qua?@l1 as well.

The order entry rate was approximately 9% highan tsales in the first quarter 2011. The order rate
strengthened in the latter portion of the quarter.
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Technical Materials generated a gross margin af $4llion in the first quarter 2011, a $1.4 million
improvement over the $3.0 million of margin genedain the first quarter 2010. Gross margin alsorowed to 22%
of sales in the first quarter 2011 from 20% of safethe first quarter 2010.

The growth in gross margin in the first quarter 2@¥er the first quarter 2010 was due to the benefithe
increased sales volume. Labor and other direct faatwring costs were higher in the first quartet 2but the
increase was proportional to the increase in sMasufacturing overhead costs were essentially amgéd.

Total SG&A, R&D and other-net expenses were $2[Hanj or 11% of sales, in the first quarter 20Iitla
$2.0 million, or 13% of sales, in the first quar®®10. Selling and marketing expenses were highainly due to
commissions and travel expenses which tend towdlysales. Metal consignment fees were highehénfirst
quarter 2011 than the first quarter 2010 as atre$tie increased metal prices. Incentive comp@msaxpense we
also higher in the first quarter 2011 due to thprionwed projected annual profitability relative tetplan target.

Technical Materials’ operating profit improved fr@t.0 million in the first quarter 2010 to $2.2 lwih in the
first quarter 2011. Operating profit was 11% ofsah the first quarter 2011 and 7% of sales irfitsequarter
2010.

Legal

One of our subsidiaries, Materion Brush Inc. (forip&nown as Brush Wellman Inc.), is a defendaatrfrtime
to time in proceedings in various state and fedewatts brought by plaintiffs alleging that thewhaontracted
chronic beryllium disease or other lung conditiassa result of exposure to beryllium. Plaintiffderyllium cases
seek recovery under negligence and various otlgal theories and seek compensatory and punitiveagas; in
many cases of an unspecified sum. Spouses, ifcéaiy loss of consortium.

The following table summarizes the associated #gtivith beryllium cases.

Quarter Ended Year Ended

Apr. 1,2011 Dec. 31, 201!
Total cases pendir 1 2
Total plaintiffs 3 6
Number of claims (plaintiffs) filed during periodi@ed 0(0) 1(2)
Number of claims (plaintiffs) settled during perieddec 0(0) 2(2
Aggregate cost of settlements during period endetafs in thousand: $ 43 $ 20
Number of claims (plaintiffs) otherwise dismiss 1(3) 1(2)

Although the parties agreed to settle and disrhis®he case shown as pending as of April 1, 201.$48,000
during the first quarter 2011, the court did nandiiss the case until early in the second quartét 20he other case
that was pending as of December 31, 2010 was disthiwith no settlement payment during the firstrgua2011.

Additional beryllium claims may arise. Managemeelidves that we have substantial defenses in treeses
and intends to contest the suits vigorously. Emgdogases, in which plaintiffs have a high burdeprobf, have
historically involved relatively small losses to. Usird-party plaintiffs (typically employees of iomers or
contractors) face a lower burden of proof than mpleyees or former employees, but these casesarraly
covered by varying levels of insurance.

Although it is not possible to predict the outcoofi@ny litigation that may be pending against aillyssdiaries
and us, we provide for costs related to these nsattben a loss is probable and the amount is raddpestimable.
Litigation is subject to many uncertainties, anis ipossible that some of these actions could bi&ldd unfavorably
in amounts exceeding our reserves. An unfavoralieome or settlement of a beryllium case or add#i@dverse
media coverage could encourage the commencemeadtdfonal similar litigation. We are unable toiesite our
potential exposure to unasserted claims.
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Based upon currently known facts and assuming cdiéity of insurance, we do not believe that resion of
future beryllium proceedings will have a materidarse effect on our financial condition or cagiwil However,
our results of operations could be materially &&ddy unfavorable results in one or more of treases.

Regulatory Matters. Standards for exposure to beryllium are undeiereby the United States Occupational
Safety and Health Administration (OSHA) and by othevernmental and private standard-setting orgaioias.
One result of these reviews will likely be morargjent worker safety standards. Some organizatigmd) as the
California Occupational Health and Safety Admirgdgon and the American Conference of Governmengistrial
Hygienists, have adopted standards that are manget than the current standards of OSHA. Thelbgment,
proposal or adoption of more stringent standardg afif@ct the buying decisions by the users of bienyl-
containing products. If the standards are made sitiregent and/oour customers or other downstream users dt
to reduce their use of beryllium-containing produciur results of operations, liquidity and finai@ondition could
be materially adversely affected. The impact of ffotential adverse effect would depend on thereand extent
the changes to the standards, the cost and albilityeet the new standards, the extent of any riguict customer
use and other factors. The magnitude of this patieadverse effect cannot be estimated.

Financial Position

Net cash used in operationsas $20.8 million in the first quarter 2011 as tie¢ unfavorable change in
working capital, primarily increases to accountseieable and inventory and a decrease to othdiitied and
accrued items, more than offset net income antéhefits of depreciation and amortization.

Cashtotaled $12.0 million as of the end of the firsacer 2011, a decrease of $4.1 million from ther ezl
2010 balance of $16.1 million.

Accounts receivablef $153.4 million as of the end of the first quai2611 were $14.0 million, or 10%, higher
than the year-end 2010 balance of $139.4 milligppraximately half of this growth was due to thehegsales
volume in the first quarter 2011 than the fourtlauger 2010. The remainder of the growth was duestight slow
down in the days sales outstanding (DSO), a measurew quickly receivables are collected, to apprately
37 days. This DSO level, however, is still withiretnormal range for our operations.

We continue to aggressively monitor and managecmdit exposures and the collectability of our regleles.
The bad debt expense in the first quarter 2011amBs$0.1 million.

Other receivablesf $3.0 million at the end of the first quarter 20dnd $4.0 million at the end of 2010
primarily represented the amounts due for billingder a government contract to construct the barglproductior
facility. The balances at the end of both peridde acluded minor amounts due for other non-tridei®as.

Inventoriestotaled $176.4 million as of April 1, 2011, an iease of $21.9 million, or 14%, from the
$154.5 million balance at December 31, 2010.

The majority of the increase in inventories wa®arformance Alloys largely in order to support ¢ihewing
level of demand. Performance Alloys’ pounds in imeey increased by 13% during the quarter. The legbl of
demand on the factories has also led to longertlesab on certain products, which in turn contrdalito the
increase in inventory levels.

Inventories within Beryllium and Composites alsorgased due to the timing of shipments and higher
production costs.

Inventories within Advanced Material Technologiesreased by an immaterial amount during the quagtehe
majority of this segment’s production requiremears maintained on off-balance sheet consignmeahgements.

Technical Materials reduced their inventories bgragimately 10% during the first quarter 2011 déspin
increase in sales volumes. Their inventory turmagasure of how efficiently inventory is utilizethproved
accordingly.

20




Table of Contents

The costs of various raw materials increased ifiteequarter 2011. However, we use the LIFO mdtfay
valuing a large portion of our domestic inventorigg so doing, the most recent cost of various maaterials,
including gold and copper, is generally chargedast of sales in the current period. The older, @fteh times
lower, costs are used to value the inventory ordharder the LIFO method. Therefore, current chaimyése cost
of raw materials subject to the LIFO valuation negthave only a minimal impact on changes in theiiery
carrying value.

Capital expendituredor the first quarter 2011 and 2010 are summarazefbllows:

First Quarter

(Millions) 2011 2010
Capital expenditure $3.¢  $13.8
Mine developmen 01 2.t
Subtotal 4.C 15.€
Reimbursement for spending under government car 11 54
Net spending $2.¢  $10.4

We have a Title Il contract with the U.S. Departrmef Defense (DoD) for the design and developnoérat
new facility for the production of primary berylliu As noted, the facility was nearing completiorhia first quarte
2011. The total cost of the project is estimatedg®95.0 million, with the DoD providing approxitaly 75% of
the funding. The final cost of the project and Er@D’s share will be determined based upon thefsatisry
completion of the final construction items, resmntof any start-up issues and other factors. Spgnah this
project included within the $3.9 million of expehdes in the above table totaled $0.4 million ie finst quarter
2011. The reimbursement received from the governiwiedl.1 million exceeded the spending in thet fipgarter
2011 due to a normal lag between when the sperutiogrs and the government issues the reimbursement.
Reimbursements from the DoD are recorded as un@a@mneme and included in other long-term liabiktien the
Consolidated Balance Sheets.

The remainder of the capital spending was on iedlaieces of new equipment, upgrades to existingatent
and various infrastructure projects. Advanced Makdrechnologies spent $1.4 million in the firstagier 2011 and
included spending on an expansion of the shieldl&#ning operations. Capital spending within Penfince Alloy:
totaled $1.2 million. Capital spending in the figstarter 2011 also included various informatiortesfogy projects

Capital spending was below the level of depreamiiothe first quarter 2011.

Intangible assetsvere $35.2 million as of April 1, 2011, a declirfebd.6 million from the December 31, 2010
balance due to the current period amortizationiritengible assets were acquired during the firsirgu 2011.

Other liabilities and accrued itemwere $45.6 million at the end of the first qua6i1, a decline of
$14.3 million from the $59.9 million balance asyefir-end 2010. The major cause for the declineth@apayment
of the 2010 annual incentive compensation to engasyduring the first quarter 2011. The balancemobus
liabilities also changed due to business levelsaeal factors or other causes.

Unearned revenuewhich is a liability representing products invoidedcustomers but not shipped, was
$3.0 million at the end of the first quarter 20Ersus $2.4 million as of December 31, 2010. Revamagethe
associated margin will be recognized for thesestations when the goods ship, title passes amdradt revenue
recognition criteria are met. Invoicing in advardéehe shipment, which is only done in certain ginstances,
allows us to collect cash sooner than we wouldrotise.

Other long-term liabilitieswere $17.9 million as of the end of the first qga011, unchanged from the year-
end 2010 balance. Declines in the outstanding aldpiise balance due to payments and the legal/eedae to
resolution of two cases were offset by increasegtier miscellaneous liabilities.

Unearned incomevas $58.3 million at the end of the first quarteL 2 and $57.2 million at year-end 2010.
This balance represents reimbursements from thergment for equipment purchases for the new barylli
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facility made under the Title Ill program. Once #guipment is placed in service later in 2011, liaisility will be
reduced and credited to income ratably with theelgption expense on the equipment.

Theretirement and post-employment bendjilance was $82.0 million at the end of the firgirter 2011, a
decline of $0.5 million from the $82.5 million balze at December 31, 2010. This balance repredentmbility
under our domestic defined benefit pension plaarétiree medical plan and other retirement plauspost-
employment obligations.

The liability for the domestic pension plan dectirenet $0.7 million as a result of the contribagido the plan
of $1.8 million and an adjustment to other compnsiee income, a component of shareholders’ eqatty,
$0.9 million offset in part by a current quarteperse of $2.0 million.

The liability for the other retirement plans chaddpy minor amounts due to differences between #yengnts
made and the quarterly expense and other factors.

Debttotaled $104.7 million at the end of the first gea2011 compared to $86.1 million as of year-edt(2
The additional borrowings were used to fund thedase in working capital and the capital expendgwturing the
quarter.

Outstanding short-term debt, which included doneesstid foreign currency denominated loans, was
$56.4 million as of the end of the first quarted 20Long-term debt totaled $48.3 million as of émal of the first
quarter 2011, none of which was currently payae.were in compliance with all of our debt covesaas of the
end of the first quarter 2011.

Shareholders’ equityf $399.2 million as of the end of the first quar2811 was an increase of $14.9 million
from year-end 2010. The increase was primarilytdube comprehensive income of $13.5 million (setelNE to
the Consolidated Financial Statements). Equity alss affected by stock compensation expense, thieise of
stock options and other factors.

Prior Year Financial Position

Net cash used in operations was $15.8 million énfitst quarter 2010 as the increase in workingtahjpems,
primarily accounts receivable and inventory, mientoffset the net income and the benefits of dégtien and
amortization. Accounts receivable grew $29.4 millior 35%, in the first quarter 2010 due to thehkigsales
volumes offset in part by an improvement in thdezion period. Inventories increased $10.4 million8%, in the
first quarter 2010, in order to support the highesiness levels. Inventory turnover improved inftrst quarter
2010 over the year-end 2009 level. Inventoriesiwigach of the four reportable segments grew dutiadirst
quarter 2010. The acquisition of Academy contridutethe growth in receivables and inventory infitet quarter
2010 over the year-end 2009 levels.

Other liabilities and accrued items increased $@lon in the first quarter 2010 due to the cutrgear
incentive compensation expense, the acquisitiohcatlemy and other factors. The retirement and pogitoyment
benefit balance declined $2.3 million from the bakaat December 31, 2009, largely as a resulteo€tmtributions
to the domestic defined benefit pension plan 0®$2illion offset in part by other factors.

Capital expenditures, net of reimbursements froengibvernment for purchases made for the berylliaciify
in accordance with the Title Il contract, totatet0.4 million. Spending included $2.5 million onmaidevelopment
at our Utah site.

We purchased the outstanding capital stock of Acgder $22.7 million in January 2010. Immediatefiea
the purchase, we transferred ownership of Acadeprgsious metal inventory to a financial institutifor its fair
value and consigned it back under our existing igomsent lines.

Outstanding debt totaled $108.8 million at the ehthe first quarter 2010, an increase of $44.3ionilfrom the
balance as of yearnd 2009. The increase in borrowings along witlbrign of the excess cash was used to funt
acquisition of Academy, capital expenditures aredhash used in operations. Cash balances totaledl 8fillion at
the end of the first quarter 2010, a decline oL $tillion since year-end 2009.
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Off-balance Sheet Arrangements and Contractual Obligabins

We maintain the majority of our precious metald tha use in production on a consignment basis deeroto
reduce our exposure to metal price movements anetitace our working capital investment. We alsontaan a
portion of our copper requirements on consignmiené balance outstanding under these off-balanoet she
consignment arrangements totaled $270.5 millicheend of the first quarter 2011 compared to $2frillion
outstanding as of year-end 2010. The increaseeintitstanding balance was due to higher metalgradditional
metal held in the refine system (which has long:pssing times) and other factors.

We negotiated an increase to the available capaniter the existing off-balance sheet consignment
arrangements during the first quarter 2011. Théahla and unused capacity under the metal finanliires totaled
approximately $69.5 million as of April 1, 2011.

We were in compliance with the covenants containexlir consignment agreements as of April 1, 2011.

While our borrowings under existing lines of crdufitve increased during the first quarter 2011, sxeemot
entered into any new loan agreements since edr2010. For additional information on our cortivatobligations
please see page 41 of our Annual Report on Forik fd-the year ended December 31, 2010.

Liquidity
We believe funds from operations plus the availdldeowing capacity and the current cash balanee ar

adequate to support operating requirements, capitsnditures, projected pension plan contributistrategic
acquisitions and environmental remediation projects

The total debt-to-debt-plus-equity ratio, a measiifealance sheet leverage, was 21% as of the fethe éirst
quarter 2011, an increase from 18% as of Decemhe2@®L0. The increase in this ratio was largely uthe
additional borrowings used to finance the $20.8iomlof cash used in operations in the first qua2@l1. It is not
unusual for us to consume cash in the first quaitargiven year. In each of the last eight yeaessconsumed cash
in the first quarter and then generated cash frperations over the balance of the year.

The available and unused borrowing capacity unweekisting lines of credit, which is subject tmiliations se
forth in the debt covenants, was $152.9 milliofhe end of the first quarter 2011.

While the capacity under the precious metal comsigmt lines was increased during the first quarddrl2
should metal requirements increase in future psribdcause of higher volumes and/or prices, weunayhe
available capacity under the existing credit litpurchase, rather than consign metal and/or requistomers to
supply more of their own metal.

Critical Accounting Policies

For additional information regarding critical acating policies, please refer to pages 43 to 46unfAnnual
Report on Form 10-K for the year ended DecembeRB10. There have been no material changes inriitat
accounting policies since the inclusion of thiscdission in our Annual Report on Form 10-K.

Market Risk Disclosures

For information regarding market risks, pleaser&dgages 47 to 48 of our Annual Report on ForaKIfor
the year ended December 31, 2010. There have lmeeraterial changes in our market risks since thiigion of
this discussion in our Annual Report on Form 10-K.

Outlook

Order entry exceeded the record sales level ifitstequarter 2011 and the order entry rate renthatenhigh
levels in the early portion of the second quar@t12 Demand from a number of our key markets caesrto be
solid, including consumer electronics, industriainponents and commercial aerospace, automotiveaiérs and
energy. Shipments to the medical market have inggtdkom the lower levels in the fourth quarter 20dtle
portions of our traditional defense business rersaih
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Our margins in the second quarter 2011 will beciéfé by the ongoing start-up of the new berylliwuility as
we continue our efforts to bring this significapteoation on line. Margins should continue to berfedim the high
level of production and the related efficiencieeS are being taken to manage the extended lead tiaused by
the high level of demand on certain operationsfifatility will also be affected in the second qtearby the cost of
various initiatives, including the corporate relting effort (although not to the same level asasun the first
quarter 2011).

We remain cautious over the current high cost ¢d,ggilver, copper and other key raw materials dredimpac
these prices may have on our business levelsedetaderating margins and financing structure.

Forward-Looking Statements

Portions of the narrative set forth in this docuirtbat are not statements of historical or curfaats are
forward-looking statements, in particular the oak@rovided above. Our actual future performancg materially
differ from that contemplated by the forward-lookistatements as a result of a variety of factongse€ factors
include, in addition to those mentioned elsewherein:

« The global economy

¢ The condition of the markets which we serviether defined geographically or by segment, withrhajor
market segments being: consumer electronics, defemd science, industrial components and commercial
aerospace, automotive electronics, telecommunitgiiirastructure, appliance, medical, energy and
services

« Changes in product mix and the financial condittbieustomers
» Actual sales, operating rates and margins for 2
« Our success in developing and introducing new prtsdand new produramg-up rates;

e Our success in passing through the costswohraterials to customers or otherwise mitigatingtiiating
prices for those materials, including the impacdtiuwétuating prices on inventory value

« Our success in integrating newly acquired messes, including the acquisitions of Barr Assesialnc. and
Academy Corporatior

e The impact of the results of Barr Associates, amd Academy Corporation on our ability to achiewéyfthe
strategic and financial objectives related to tresguisitions

e Our success in implementing our strategic pkamd the timely and successful completion and-staof any
capital projects, including the new primary beryiti facility being constructed in Elmore, Oh

« The availability of adequate lines of credit ane #ssociated interest rat

« Other financial factors, including the costlavailability of raw materials (both base and es metals),
metal financing fees, tax rates, exchange ratesipe costs and required cash contributions aneroth
employee benefit costs, energy costs, regulatamptiance costs, the cost and availability of inses and
the impact of the Compa’s stock price on the cost of incentive compensailans;

¢ The uncertainties related to the impact of,wenrorist activities and acts of God, includihg recent
earthquake and tsunami in Jap

¢ Changes in government regulatory requiremantsthe enactment of new legislation that impauts o
obligations and operation

* The conclusion of pending litigation mattersaiccordance with our expectation that there velhb material
adverse effect:

* The amount and timing of repurchases of our Com8touk, if any;
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e The timing and ability to achieve further effincies and synergies resulting from our name ghamnd
business unit alignment under the Materion namehaigrion brand; an

e The risk factors set forth in Part 1, Item &our Annual Report on Form 10-K for the year eshde
December 31, 201!

Item 3. Quantitative and Qualitative Disclosures about Marlet Risk

For information about our market risks, pleaserredeour Annual Report on Form 10-K for the perated
December 31, 2010.

Iltem 4. Controls and Procedures

We carried out an evaluation under the superviaimhwith participation of management, including @teef
Executive Officer and Chief Financial Officer, tieteffectiveness of the design and operation ofi@malosure
controls and procedures as of April 1, 2011 purst@Rule 13a-15(b) under the Securities Exchancteof1934,
as amended. Based upon that evaluation, our mamaeimcluding the Chief Executive Officer and GHieancia
Officer, concluded that our disclosure controls pratedures were effective as of the evaluatioa.dat

There have been no changes in our internal coowe financial reporting, that occurred during therter
ended April 1, 2011 that have materially affectmdare reasonably likely to materially affect, anternal control
over financial reporting.
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PART Il OTHER INFORMATION

Item 1. Legal Proceedings

Our subsidiaries and our holding company are stifjexn time to time, to a variety of civil and adhistrative
proceedings arising out of our normal operationsluiding, without limitation, product liability clans, health, safe
and environmental claims and employment-relateidast Among such proceedings are the cases deddréiew.

Beryllium Claims

As of April 1, 2011, our subsidiary, Materion Brustt., was a defendant in one proceeding in statietc
brought by plaintiffs alleging that they have cawted, or have been placed at risk of contracbagyllium
sensitization or chronic beryllium disease or othag conditions as a result of exposure to bamili Plaintiffs in
beryllium cases seek recovery under negligencevaridus other legal theories and seek compensataihpunitive
damages, in many cases of an unspecified sum. &pofisome plaintiffs claim loss of consortium.

During the first quarter of 2011, the number ofyiarm cases decreased from two cases (involvirg si
plaintiffs) as of December 31, 2010 to one caseo{ining three plaintiffs) as of April 1, 2011. Ogase (involving
one plaintiff) was voluntarily dismissed by theipt#f. In one case (involving five plaintiffs), tavspouses dismiss
their consortium claims, and the three remainiragnpiffs have settled their case, but the casenmadeen dismiss
by the court at the end of the quarter. No cases ¥iled during the quarter.

The Company has some insurance coverage, subjantdonual deductible.

ltem 4. Reserved

Item 5. Other Information
Mine Safety and Health Administration Data

Materion Natural Resources Inc. (formerly knowrBassh Resources Inc.), a wholly owned subsidiary,
operates a beryllium mining complex in the Stat&Jtath which is regulated by both the U.S. Mine 8aénd Healt
Administration (“MSHA”) and state regulatory agencies. We endeavor to cvodu mining and other operations
compliance with all applicable federal, state azhl laws and regulations. We present informatielow regarding
certain mining safety and health citations whichHiAShas levied with respect to our mining operations

Materion Natural Resources Inc. did not receivewariften notice of a pattern of violations underctean 104
(e) of the Mine Act, nor the potential to have sagbattern, and they experienced no mining-rel&tadities during
the current quarter ended April 1, 2011.

For reporting purposes of The Dodd-Frank Wall StReform and Consumer Protection Act of 2010, we
include the following table that sets forth theatotumber of specific citations and orders anddit& dollar value ¢
the proposed civil penalty assessments that weuedsby MSHA during the current quarter ended Apr2011,
pursuant to the Mine Act, for Materion Natural Reses Inc.:

Additional information follows about MSHA refererxased in the table.

¢ Section 104(a) Citations: The total numbeviofations received from MSHA under section 104tet are
significant and substantial citations which aredtieged violations of a mining safety standardegulation
where there exits a reasonable likelihood thahdmard could result in an injury or iliness of agenably
serious nature

¢ Section 104(b) Orders: The total number okosdssued by MSHA under section 104(b) of the Miog
which represents a failure to abate a citation usdetion 104(a) within the period of time presedtby
MSHA. This results in an order of immediate withded from the area of the mine affected by the ctowli
until MSHA determines that the violation has bebatad.
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¢ Section 104(d) Citations and Orders: The totahber of citations and orders issued by MSHA unde
section 104(d) of the Mine Act for unwarrantablduie to comply with mandatory health or safetynstards

e Section 110(b)(2) Violations: The total numbéflagrant violations issued by MSHA under seatid 0(b)
(2) of the Mine Act

¢ Section 107(a) Orders: The total number okmsdssued by MSHA under section 107(a) of the Mintfor
situations in which MSHA determined an imminent g@mexisted

Mine Act Dollar Value
Section 104(a Mine Act (In thousands)
Significant & Mine Act Section 104(d Mine Act Mine Act Proposed
Substantial Secton 104(k Citations & Section 110(b)(2 Section 107(e MSHA
Mine ID# Citations Orders Orders Violations Orders Assessments
420070( — — — — — 3 _

Pending Legal Actions. The Federal Mine Safety ldpdlth Review Commission is an independent
adjudicative agency that provides administratiied aind appellate review of legal disputes arisinger the Mine
Act. These cases may involve, among other questabradlenges by operators to citations, orderspamdlties they
have received from MSHA, or complaints of discriation by miners under Section 105 of the Mine Actt the
quarter ended April 1, 2011, no legal actions aneding.

ltem 6. Exhibits

3.1 Amendment to Amended and Restated Articles of poxation (filed as Exhibit 3(a) to the Company’s
Form &K (File No. 1-15885)on March 8, 2011), incorporated herein by refere
4.1 Amendment No. 1 to the Third Amended and Restatedidus Metals Agreement dated March 31, 2011,
between Materion Corporation and other borroweds®re Bank of Nova Scotia (filed as Exhibit 10.1 to
the Compan’s Form ¢-K (File No. 1-15885)on April 6, 2011), incorporated herein by referer
10.1 Amendment No. 5 to the Consignment Agreement dsi@ath 7, 2011 between Brush Engineered
Materials Inc. and Canadian Imperial Bank of Comraeand CIBC World Markets In
11  Statement regarding computation of per share egsr
31.1 Certification of Chief Executive Officer requireg Rule 13i-14(a)or 15¢-14(a).
31.2 Certification of Chief Financial Officer require¢ Rule 13-14(a)or 15¢-14(a).
32  Certification Pursuant to 18 U.S.C. Section 1350Adopted Pursuant to Section 906 of the Sarb@mndsy
Act of 2002.
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SIGNATURES

Pursuant to the requirements of the Securities Exange Act of 1934, the registrant has duly causedith
report to be signed on its behalf by the undersigriethereunto duly authorized.

MATERION CORPORATION

/sl John D. Grampa

John D. Grampa
Senior Vice President Finance and
Chief Financial Officer

Dated: April 29, 2011
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EXHIBIT 10.1

AMENDMENT NO. 5 TO CONSIGNMENT AGREEMENT

THIS AMENDMENT NO. 5 TO CONSIGNMENT AGREEMENTthis “ Amendment”) is made as of March 7, 2011, by and among
CANADIAN IMPERIAL BANK OF COMMERCE, a Canadian chiered bank (the PM Lender "); CIBC WORLD MARKETS INC., an
Ontario corporation and subsidiary of the PM Len(dee “Copper Lender” and together with the PM Lender, thdétal Lenders™);
BRUSH ENGINEERED MATERIALS INC., an Ohio corporati¢* BEM "); WILLIAMS ADVANCED MATERIALS INC., a New York
corporation ("“WAM "); TECHNICAL MATERIALS, INC., an Ohio corporatiofft TMI "); BRUSH WELLMAN INC., an Ohio corporation
(“ BWI "); ZENTRIX TECHNOLOGIES INC., an Arizona corporati (“ ZTI "); WILLIAMS ACQUISITION, LLC, a New York limited
liability company d/b/a Pure Tech Pure Tech”); THIN FILM TECHNOLOGY, INC., a California corpation (“ TET "); TECHNI-MET,
LLC, a Delaware limited liability company 'echni-Met "); ACADEMY CORPORATION, a New Mexico corporatiofi AC );
ACADEMY GALLUP, LLC, a New Mexico limited liabilitycompany (“AG "); and such other Subsidiaries of BEM who may friame to
time become parties by means of their executiondatigery with the Metal Lenders of a Joinder Agremt under the Consignment
Agreement (as defined below). BEM, WAM, TMI, BWITE Pure Tech, TFT, Techni-Met AC, AG and such Sdibsies are herein
sometimes referred to collectively as th€ustomers” and each individually as aCustomer”.

WITNESSETH:

WHEREAS, the Metal Lenders and the Customerparties to a certain Consignment Agreementddaseof October 2, 2009, as
amended by that certain (i) Amendment No. 1 to @msent Agreement, dated as of March 10, 20100Q(Mnibus Amendment to Metal
Documents, dated as of June 10, 2010, (iii) Amendi¥®. 3 to Consignment Agreement, dated as ofe®eipér 30, 2010, and (iv)
Amendment No. 4 to Consignment Agreement, dateaf Bovember 10, 2010 (as amended, ti@hsignment Agreement’); and

WHEREAS, the parties hereto desire to ameadCtbnsignment Agreement as set forth herein;

NOW, THEREFORE, for value received and forenthood and valuable consideration, the receiptaaedjuacy of which are hereby
acknowledged, the parties hereto hereby agredlas/fo

1. Defined Termsinitially capitalized terms used but not defiriedhis Amendment have the meanings given to sechd in the
Consignment Agreement.

2. Amendments

(a) The definition of “Approved Subconsigneetsl” appearing in Section 1 (Definitions) of therGBignment Agreement is hereby
amended by deleting the proviso appearing therein.




(b) Section 9.23(b) of the Consignment Agreeniehereby amended by deleting the text “$20 00, appearing therein and replacing
such text with “$50,000,000".

(c) Section 9.23(c) of the Consignment Agreeniehereby amended by deleting the text “$10 00, appearing therein and replacing
such text with “$20,000,000".

3. Representations and Warranti&s induce the Metal Lenders to enter into thisefutiment, each Customer hereby represents and
warrants to the Metal Lenders that: (a) such Custdmas full power and authority, and has takea@lbn necessary, to execute and deliver
this Amendment and to fulfill its obligations hereler and to consummate the transactions conterdgheteby; (b) the making and
performance by such Customer of this Amendmentad@nd will not violate any law or regulation o&tfurisdiction of its organization or
any other law or regulation applicable to it; (slstAmendment has been duly executed and delivgressich Customer and constitutes the
legal, valid and binding obligation of such Custoy@nforceable against it in accordance with it except as enforceability may be
limited by bankruptcy, insolvency or similar lawiezting the enforcement of creditors’ rights geallgrand except as the same may be
subject to general principles of equity; and (d)emw as of the date hereof, after giving effe¢his Amendment, no Default or Event of
Default exists under the Consignment Agreement.

4. Governing Law This Amendment shall be governed by and constiuadcordance with the laws of the State of Newkvapplicable
to contracts made and performed in such State.

5. Integration of Amendment into Consignma&gteement The Consignment Agreement, as amended herelsthgwith the other
Metal Documents, is intended by the parties aditta¢, complete and exclusive statement of thedaations evidenced by the Consignment
Agreement. All prior or contemporaneous promisgse@aments and understandings, whether oral orenritire deemed to be superseded by
the Consignment Agreement, as amended hereby,@pdrty is relying on any promise, agreement orustanding not set forth in the
Consignment Agreement, as amended hereby. The gdonent Agreement, as amended hereby, may not bedeti®r modified except by a
written instrument describing such amendment orifitadion executed by the Customers and the Megaiders. The parties hereto agree
this Amendment shall in no manner affect or implagr liens and security interests evidenced or gchhby the Consignment Agreement or in
connection therewith. Except as amended herebyCtmsignment Agreement shall remain in full forod affect and is in all respects hereby
ratified and affirmed.

6. ExpensesThe Customers covenant and agree jointly andraly¢o pay all reasonable out-of-pocket expensests and charges
incurred by the Metal Lenders (including reasonddés and disbursement of counsel) in connectidn tve review and implementation of
this Amendment.

7. SignaturesThis Amendment may be executed by the partiesttén several counterparts hereof and by therdiffieparties hereto on
separate counterparts hereof, each of which shahtoriginal and all of which shall together cdost one and the same agreement.
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Delivery of an executed signature page of this Atmeent by electronic transmission shall be effecéise@n in hand delivery of an original
executed counterpart hereof.
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IN WITNESS WHEREOF, the undersigned partiegehzaused this Amendment to be executed by théiradithorized officers as of the

date first written above.
CUSTOMERS:
BRUSH ENGINEERED MATERIALS INC.

By: /s/ Michael C. Hasychak

WILLIAMS ADVANCED MATERIALS INC.

By: /s/ Michael C. Hasychak

Michael C. Hasycha
Vice President, Treasurer and Secre

TECHNICAL MATERIALS, INC.

By: /s/ Michael C. Hasychak

Michael C. Hasycha
Vice President, Treasurer and Secre

BRUSH WELLMAN INC.

By: /s/ Michael C. Hayschak

Michael C. Hasycha
Vice President, Treasurer and Secre

ZENTRIX TECHNOLOGIES INC.

By: /s/ Michael C. Hasychak

Michael C. Hasycha
Vice President, Treasurer and Secre

WILLIAMS ACQUISITION, LLC

By: /s/ Michael C. Hasychak

Michael C. Hasycha
Chief Financial Officer and Secrete

THIN FILM TECHNOLOGY, INC.

By: /s/ Gary W. Schiavoni

Michael C. Hasycha
Treasure

TECHNI -MET, LLC

By: /s/ Gary W. Schiavoni

Gary W. Schiavon
Secretary

ACADEMY CORPORATION

By: /s/ Richard W. Sager

Gary W. Schiavon
Asst. Secretary and Asst. Treast

ACADEMY GALLUP, LLC

By: /s/ Richard W. Sager

Richard W. Sager
Presiden

METAL LENDERS:
CANADIAN IMPERIAL BANK OF COMMERCE

By: /s/ Lydia Vendrasco

Richard W. Sager
Managet

CIBC WORLD MARKETS INC.

By: /s/ Lydia Vendrasco

Name: Lydia Vendrasc
Title: Authorized Signator

Name: Lydia Vendrasc
Title: Authorized Signator

Sgnature Page

Amendment No. 5 to Consignment Agreement



MATERION CORPORATION AND SUBSIDIARIES
COMPUTATION OF PER SHARE EARNINGS

Exhibit 11

First Quarter Ended

Apr 1 Apr 2
2011 2010
Basic:
Average shares outstandi 20,356,000  20,257,00
Net Income $11,818,00 $ 6,721,00
Per share amou $ 058 § 0.3:
Diluted:
Average shares outstandi 20,356,000  20,257,00
Dilutive stock securities based on the treasurgkstoethod using average marke
price 440,00( 210,00(
Totals 20,796,000  20,467,00
Net Income $11,818,00 $ 6,721,00
Per share amou $ 057 $ 0.3:




Exhibit 31.1

CERTIFICATIONS

I, Richard J. Hipple, certify tha
1) I have reviewed this quarterly report on Forn-Q of Materion Corporation. (tH“registran”);

2) Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omgttéde a material fact necessary to
make the statements made, in light of the circuntsts.under which such statements were made, nieadisg with respect to the period
covered by this repor

3) Based on my knowledge, the financial statementsodimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the Registrant as of, andli@ periods presented in this rep

4) The registrans other certifying officer and | are responsibledstablishing and maintaining disclosure contawmid procedures (as defin
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f)
and 15«15(f)) for the registrant and hay

a) designed such disclosure controls and proesdor caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) designed such internal control over finahaporting, or caused such internal control owearicial reporting to be designed under
our supervision, to provide reasonable assuramgzgdang the reliability of financial reporting attie preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c) evaluated the effectiveness of the regissalisclosure controls and procedures and predéntthis report our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

d) disclosed in this report any change in #gagtrant’s internal control over financial repogithat occurred during the registrantost
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thathaterially affected, or is reasonably
likely to materially affect, the registré's internal control over financial reporting; a

5) The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct(@spersons performing the equivalent
functions):

a) all significant deficiencies and materialakeesses in the design or operation of internairobaver financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpahcial information; an

b) any fraud, whether or not material, thabiwes management or other employees who have Hisén role in the registrant’s
internal control over financial reportin

/sl Richard J. Hippl

Dated: April 29, 201: Richard J. Hipple
Chairman, President and Chief Executive Off




Exhibit 31.Z

CERTIFICATIONS

I, John D. Grampa, certify the
1) I have reviewed this quarterly report on Forn-Q of Materion Corporation (tH registran”);

2) Based on my knowledge, this report does not comtaynuntrue statement of a material fact or omgttéde a material fact necessary to
make the statements made, in light of the circuntets. under which such statements were made, nigamisg with respect to the period
covered by this repor

3) Based on my knowledge, the financial statementodimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this rep

4) The registrans other certifying officer and | are responsibledstablishing and maintaining disclosure contawmid procedures (as defin
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f)
and 15«15(f)) for the registrant and hay

a) designed such disclosure controls and proesdor caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) designed such internal control over finahaporting, or caused such internal control owearicial reporting to be designed under
our supervision, to provide reasonable assuramzgdeng the reliability of financial reporting attie preparation of financial
statements for external purposes in accordanceggitlerally accepted accounting princip

c) evaluated the effectiveness of the regissalisclosure controls and procedures and predéntthis report our conclusions about the
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psnt based on such evaluation;

d) disclosed in this report any change in #gagtrant’s internal control over financial repogithat occurred during the registrantost
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registré s internal control over financial reporting; a

5) The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluationtexhal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

a) all significant deficiencies and materialakeesses in the design or operation of internairobaver financial reporting which are
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

b) any fraud, whether or not material, thabiwes management or other employees who have Hiségn role in the registrant’s
internal control over financial reportin

Dated: April 29, 2011 /s/ John D. Grampa
John D. Gramp
Senior Vice President Finance &
Chief Financial Officel




Exhibit 32.1

Certification Pursuant to
18 U.S.C. Section 1350,
As Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, as adgpiesiiant to Section 906 of the Sarbanes-OxleyoA2002, in connection with the filing of
the Quarterly Report on Form 10-Q of Materion Cogpion (the “Company”) for the quarter ended Afiri2011, as filed with the Securities
and Exchange Commission on the date hereof (thpdi®®, each of the undersigned officers of the @any certifies, that, to such officer’s
knowledge:

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof 1934 (15 U.S.C. 78m or 780
(d)), and

2. The information contained in the Report fairly pmets, in all material respects, the financial cbadiand results of operations of the
Company as of the dates and for the periods exguaiéaghe Repor

Dated: April 29, 2011 /s/ Richard J. Hipple

Richard J. Hipple
Chairman of the Board, President and C
Executive Officel

/s/ John D. Grampa

John D. Gramp

Senior Vice President Finance &
Chief Financial Officel




