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Item 2.02 Results of Operations and Financial Condition

As previously disclosed, Materion Corporation (the “Company”) is recording an estimated cash benefit to cost of sales for the Section 45X Advanced
Manufacturing Production Credit (“production credit”) as part of the Inflation Reduction Act of 2022. On December 15, 2023, the U.S. Treasury Department
(the “Treasury Department”) published proposed regulations on the implementation of the production credit. The proposed regulations include clarifying
guidance regarding the Treasury Department’s definition of production costs in the computation of the production credit.

Although the December 2023 proposed clarifying guidance is not authoritative for tax year 2023 and is subject to change in the regulatory review process, the
guidance indicates that the Treasury Department may have intended for a narrower definition of production costs with respect to the production credit.
Accordingly, the Company is reducing the estimated annual non-taxable cost of sales benefit by approximately $3 million, all of which will be recorded in the
fourth quarter of 2023.

The Company intends to submit written comments to the Treasury Department as requested in the comment period to state the Company’s view that all costs
incurred to produce beryllium critical minerals should be included in the cost of production. The ultimate amount of benefits that the Company is entitled to
receive in connection with the production credit will depend on, among other things, the final regulations on the implementation of the production credit.
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