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Item 2.02 Results of Operations and Financial Contion.

On July 31, 2009, Brush Engineered Materials Issuéd a press release announcing its second gR@@@rmresults. The press release is
attached hereto as Exhibit 99.1.

Item 9.01 Financial Statements and Exhibits.

99.1 Brush Engineered Materials Inc. press reledeted July 31, 2009.

The press release issued July 31, 2009 is furnisbeslvith as Exhibit No. 99.1 to this report, ahdlsnot be deemed filed for the purpose of
Section 18 of the Exchange Act.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

Brush Engineered Materials Ir

July 31, 2009 By: Michael C. Hasychak

Name: Michael C. Hasychak
Title: Vice President, Treasurer and Secretary
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99.1 Brush Engineered Materials Inc. press releaseddaitly 31,
2009



EXHIBIT 99.1
BRUSH ENGINEERED MATERIALS INC. REPORTS SECOND QUAR TER RESULTS

MAYFIELD HTS., OHIO — July 31, 2009 — Brush Engirred Materials Inc. (NYSE — BW) today reported
second quarter 2009 results. Both sales and ER&éad the Company’s expectations. Second qualésr\sare
$174.1 million, ahead of the previously announceidance of $150.0 to $160.0 million. The reportetllnoss for the
guarter was $0.04 per share versus the previousigunced guidance of up to a $0.20 per shareAaktitionally, the
Company also updated the outlook for the yearngadin improvement in order trends.

SECOND QUARTER RESULTS

Sales for the second quarter of 2009 were $174libmian improvement of 29% or $38.7 million comga to
the first quarter 2009 sales of $13®mdlion. The significant improvement in quarter owpiarter sales is due primau
to an increase in demand for the Company’s maseiriain the consumer electronics-oriented markdts. Second
guarter was also stronger than the first quartertduhe negative effect that rapid supply chaweiriory adjustments
at its customers had on first quarter sales.

The net loss for the second quarter of 2009 wai ®dlion or $0.04 per share, diluted, an improveta $0.36
per share, diluted, compared to the first quard®@9net loss of $8.1 million or $0.40 per sharkytdd. The second
guarter performance was significantly better thgmeeted due both to the higher sales levels anthttoeable impact
of the previously reported cost reduction initiagy

Sales of $174.1 million in the second quarter 2008ined $72.5 million, or 29% versus sales of $&46illion
in the second quarter 2008. For the first six memth2009, sales of $309.5 million were 35% lowent sales of
$472.9 million for the first six months of 2008. &'kecond quarter net loss of $0.8 million was direof
$8.0 million versus the 2008 second quarter netrireeof $7.2 million. For the first six months oétiiear, the net los
of $8.9 million was down $20.7 million versus netome of $11.8 million for the same period lastryea

BALANCE SHEET

The Company’s already strong balance sheet impreiggtficantly in the quarter. Cash increased byl $8illion
and debt was reduced by $14.3 million. At the ehith® quarter, the Company had $2.6 million drawrite
committed revolving line of credit. The line tot&240.0 million and matures in November of 2012.

COST REDUCTION INITIATIVES

As previously reported, during the fourth quarteP@08 and subsequently during the first and secpadters of
2009 as the global economic downturn began tohaks, the Company responded quickly and effectivatp a
number of initiatives to reduce costs and to asthatthe Company’s balance sheet remains strdmgnieasures
implemented included global headcount reductioasrduced total employment by approximately 17%velsas a
number of additional initiatives including reducitige salaries of senior executives and senior nesageducing the
annual cash retainer fees of the Board of Directorglementing a general pay freeze, suspending@iék) match,
reducing discretionary spending and supplier castd,deferring lower priority initiatives. Efforts reduce working
capital and targeted capital spending deferralewézo implemented. It was reported then that timeialized impact
of the cost reductions is in the range of $45.0ionilto $50.0 million and while the scale of thésifiatives is sizable,
the Company is taking care not to disrupt investnrethe pipeline of new products that will helprihg the difficult
macroeconomic environment of 2009 and provide ggiodvth opportunities for 2010 and beyond.

The majority of the cost reduction initiatives wemnpleted early in the second quarter, favoratigcting
results in the quarter.

BUSINESS SEGMENT REPORTING

Advanced Material Technologies and Services




The Advanced Material Technologies and Ser’ segment sales for the second quarter of 2009
$112.3 million compared to $129.3 million in thesed quarter of the prior year. Sales for the Bistmonths of 200
were $192.3 million versus $253.3 million for theree period last year. Metal prices accounted fé6 88d 33% of
the decline in sales for the second quarter astidix months, respectively. While sales were lowehe second
qguarter of 2009 versus 2008, the second quartes sa&re up 40% over the first quarter of 2009.

Operating profit for the second quarter was $8 Mioni up $3.4 million versus $5.0 million for tleecond quartt
of 2008. The operating profit in the second quasfe2008 included the effect of a $6.0 million lave# cost or marke
inventory charge. Operating profit year to date $&4 million versus $10.5 million for the firsksinonths of last
year.

The second quarter sales increase over the fiestepu2009 was due to stronger demand in consul@eranics
applications including handsets and magnetic h&ambrtion of this increase in demand is relatedefgenishment of
customer inventory levels throughout the supplyirth®ales to the medical market slightly declinedhe second
guarter as compared to the first quarter of 20@%beianticipated to increase over the remaindédreofear.

Sales of ruthenium media targets in the secondeuand first half of the year remained weak. Hogreprogres
in the requalification of materials with key customers hastmued and it is anticipated that as the datage®marke
recovers the Company will have an opportunity tgane some of the market share lost in 2008.

A portion of the operating profit improvement ireteecond quarter versus the first quarter of 28@®ie to the
cost savings initiatives implemented.

Specialty Engineered Alloys

Specialty Engineered Alloys’ sales for the secounartgr were $41.2 million, compared to the secarattgr of
2008 sales of $83.0 million. Year-to-date salesev§#8.1 million as compared to first half 2008 salé
$154.3 million. The operating loss for the secondrter was $9.3 million as compared to an operatinfjt of
$4.8 million for the second quarter of 2008. Theraging loss for the first half of 2009 was $20.#ion compared to
the first half 2008 operating profit of $5.5 miltio

The substantial decline in sales for the secondiguand first half of the year as compared tosthme periods
last year was primarily due to the effect of theese global recession on key markets includingctatemunications
and computer, automotive electronics, oil and gaspspace and heavy equipment. A portion of thiéngeis due to
lower metal prices. Demand increased in the seqoader for handset applications, particularly siad

The operating loss for the second quarter anddixstnonths was due primarily to the significaritiyer sales
volume, manufacturing inefficiencies and machinkzation rates associated with the lower volunt@sst reduction
initiatives including headcount reductions, reduaeak hours and wage reductions reduced the anaifuhe losses.

Beryllium and Beryllium Composites

Beryllium and Beryllium Compositesales for the second quarter of 2009 were $13liomitompared to secol
quarter 2008 sales of $14.7 million. For the faigtmonths of the year, sales were $26.1 millio@009 compared to
$28.1 million for the same period last year. Opecpprofit for the second quarter was $1.0 milli@rsus $2.3 milliol
for the second quarter of 2008. Operating profittfe first six months of 2009 was $2.9 million quamned to
$2.6 million for the first half of 2008.

Growth in sales for defense for the second quartdrfirst half of 2009 was more than offset by eoftemand fo
commercial and scientific product applications.

Operating profit for the second quarter and fiedf bf the year as compared to the same periotlyéas was
affected by the differences in sales volume andycbmix.

Engineered Material Systems




Engineered Material Syste’ sales for the second quarter of 2009 were $7.5omills compared to the secc
quarter of 2008 sales of $19.6 million. Sales farfirst six months of 2009 were $12.9 million cargd to the first
half 2008 sales of $37.3 million. The operatingslosthe second quarter was $0.8 million compavezhtoperating
profit of $2.0 million for the second quarter of08 The operating loss for the first six month@99 was
$3.5 million as compared to the first half 2008 @pi@g profit of $3.4 million.

The decline in sales for the second quarter astidix months is due to the effect of the seveobalrecession (
key markets including telecommunications and compuata storage and automotive electronics. $aldke secon
guarter were up 39% over the first quarter 2008ssat a result of increased demand for disk drivepsroduct
applications. The growth in the second quarteroaspared to the first quarter of 2009 is due to pevduct
applications.

The operating loss for the second quarter andHaltis due to the substantially lower sales vaurffset in part
by cost reductions.

OUTLOOK

As the Company previously reported, while it dighestence significant widespread weakness and anogmvent
with limited visibility across the majority of itearkets throughout the first quarter, the levebwérall business
activity began to improve as the first quarter ehded the second quarter began. The improving thesctontinued
throughout the second quarter and into the beginairihe third quarter.

Overall, the Company is seeing improvement intitleoentry, driven primarily by the consumer elenics-
oriented markets. Certain of its other marketseeisfly the industrial markets, have, however, st@wn any
significant signs of improvement and the medical dafense markets, which remained strong througtheufirst half
have recently shown some signs of modest weakness.

While it is difficult in this environment to clegrenvision future trends, the Company at this tdoes expect
third quarter sales to improve from second quaetezls and be in the range of $180.0 million toG09million. The
higher sales volume and additional impact fromdbgt reduction activities should result in a furtimprovement in
performance in the third quarter. The Company gtoee, expects to generate a slight profit in thedtquarter.

It is important to continue to reiterate that then@pany’s outlook is subject to significant vari#lilespecially
given the current economic environment. Change®emand levels, metal price changes, metal suppiglitons, nev
product qualification and ramp-up rates, swingsustomer inventory levels, changes in the finarfogallth of key
customers and other factors can have a signifeff@tt on actual results. The outlook provided abisvbased on the
Company’s best estimates at this time and is stitgesignificant fluctuations due to these as vaslbther factors.

CHAIRMAN 'S COMMENTS

Richard Hipple, Chairman, President and CEO, stdtedn pleased with the progress we made in toerse
guarter. The Company’s leadership and workforcpaeded quickly and effectively to the challengesuigiht on by
the global recession. The decisive actions takeémndémproved operating margins in the quarter.afided the quartt
with higher cash and lower debt, improving furthwrat was already a strong balance sheet whileipgees with our
initiatives to create new revenue streams and exten market positions. The strong balance sheefiges the ability
to both continue to weather the downturn and takeatage of opportunities, such as acquisitionsbarsthess
augmentations as they may arise.”

CONFERENCE CALL

Brush Engineered Materialquarterly earnings conference call will be heldatpdt 11:00 a.m. Eastern Time. -
conference call will be available via webcast tigiothe Company’s website @iw.beminc.com or through
www.l nvestor Calendar.com . By phone, please dial (877) 407-8033, callers det#iie U.S. can dial (201) 689-8033.

FORWARD -LOOKING STATEMENTS




Portions of the narrative set forth in this docuftrteat are not statements of historical or curfaats are forwal-
looking statements. Our actual future performaneg materially differ from that contemplated by thewvard-
looking statements as a result of a variety ofdiectThese factors include, in addition to thosatineed elsewhere
herein:

* The global and domestic economies, including theertainties related to the impact of the curreabgl financia
crisis;

» The condition of the markets in which we serve, thbedefined geographically or by segment, withrtregor
market segments being telecommunications and canpdta storage, aerospace and defense, automotive
electronics, industrial components, appliance aedioal;

» Changes in product mix and the financial conditbcustomers

» Actual sales, operating rates and margins forhid guarter and the year 20(

* The successful implementation of cost reductiotiatives;

» Our success in developing and introducing new prtsdand new product rar- up rates, especially in the me:
market;

» Our success in passing through the costs of rawrmatg to customers or otherwise mitigating flutitug prices
for those materials, including the impact of fluting prices on inventory value

e QOur success in integrating newly acquired busirse:

» Our success in implementing our strategic planstb@dimely and successful completion of any cépitajects;

» The availability of adequate lines of credit and &ssociated interest rat

« Other financial factors, including cost and avaligbof raw materials (both base and precious rsg¢téax rates
exchange rates, interest rates, metal financirg fension costs and required cash contributiod#rer
employee benefit costs, energy costs, regulatamptiance costs, the cost and availability of insgeg and the
impact of the Compar's stock price on the cost of incentive and defecmdpensation plan

« The uncertainties related to the impact of war t@nirist activities

» Changes in government regulatory requirements lamémnactment of new legislation that impacts oligabons
and operations

» The conclusion of pending litigation matters in@cance with our expectation that there will benmaterial
adverse effects; ar

» The risk factors set forth in Part |, Item 1A oétG@ompan’s Form 1-K for the year ended December 31, 2C
Brush Engineered Materials Inc. is headquarterédagfield Hts., Ohio. The Company, through its whiel
owned subsidiaries, supplies worldwide markets Wwétyllium products, alloy products, electronicguots, precious

metal products, and engineered material systems.
FOR FURTHER INFORMATION, PLEASE CONTACT:

Investors:

Michael C. Hasychak
(216) 38:-6823



Media:

Patrick S. Carpenter
(216) 383-6835

http://www.beminc.com

Consolidated Balance Sheets

See notes to consolidated financial statem:

Consolidated Statements of | ncome

(Unaudited)
July 3, Dec. 31,
(Dollars in thousands) 2009 2008
Assets
Current assel
Cash and cash equivalel $ 21,04 $ 18,54¢
Accounts receivabl 74,11« 87,87¢
Other receivable 4,63¢ 3,37¢
Inventories 132,93¢ 156,71¢
Prepaid expenst 26,40¢ 23,66(
Deferred income taxe 8,12( 4,19¢
Total current asse 267,26( 294,37¢
Other asset 32,22¢ 34,44
Relater-party notes receivab 98 98
Long-term deferred income tax 9,94t 9,94¢
Property, plant and equipme 643,37¢ 635,26¢
Less allowances for depreciatic
depletion and amortizatic 438,41: 428,01.
204,96 207,25:
Goodwill 35,77¢ 35,77¢
$550,27. $581,89°
Liabilities and Shareholde Equity
Current liabilities
Shor-term debt $ 26,86¢ $ 30,62:
Current portion of lon-term debt 60C 60C
Accounts payabl 22,92] 28,01«
Other liabilities and accrued iter 30,65¢ 45,13
Unearned revent 2,062 113
Total current liabilities 83,11¢ 104,48(
Other lon¢-term liabilities 29,69t 19,35¢
Retirement and pc-employment benefit 81,41: 97,16¢
Long-term income taxe 3,02¢ 3,02¢
Deferred income taxe 77C 163
Long-term debt 10,90¢ 10,60¢
Shareholder equity 341,34¢ 347,09
$550,27. $581,89°

(Unaudited)
Second Quarter Endec First Half Ended
July 3, June 27, July 3, June 27,
(Dollars in thousands except share and per share ants) 2009 2008 2009 2008
Net sales $ 174,13 $ 246,58 $ 309,49 $ 472,93
Cost of sale: 152,00( 201,94! 272,75 391,33
Gross margir 22,13« 44,63¢ 36,73t 81,59
Selling, general and administrative expe 20,69 28,29¢ 43,23¢ 55,02%
Research and development expe 1,52¢ 1,64 3,22( 3,141
Other-net 1,474 3,08¢ 3,23( 3,85(
Operating (loss) profi (1,560 11,61 (12,959 19,58:
Interest expen:-net 271 64¢ 597 98t
Income (loss) before income tax (1,837 10,96: (13,55() 18,59¢
Income tax (benefit) expen: (1,046 3,80¢ (4,620 6,84«
Net (loss) incomi $ (785) $ 7,15¢ $ (8,930 $ 11,75«
Per share of common stock: ba $ (0.0 $ 0.3t $ (0.44) $ 0.5¢



Weighted average numb
of common shares outstandi
Per share of common stock: dilut
Weighted average numb
of common shares outstandi
See notes to consolidated financial statem:

$

20,186,00
(0.09)

20,186,00

$

20,399,00
0.3t

20,653,00

$

20,159,00
(0.44)

20,159,00

$

20,394,00
0.57

20,626,00



