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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the SecuritieshBnge Act of 1934

Date of Report (Date of Earliest Event Report December 7, 200

Brush Engineered Materials Inc.

(Exact name of registrant as specified in its arart

Ohio 001-15885 34-1919973
(State or other jurisdictio (Commissior (I.LR.S. Employe
of incorporation’ File Number) Identification No.)
17876 St. Clair Avenue, Cleveland, Ol 44110
(Address of principal executive office " (Zip Code)
Registrar’s telephone number, including area cc 21€-48€-4200

Not Applicable

Former name or former address, if changed sintedpsrt

Check the appropriate box below if the Form 8-lilis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions:

] Written communications pursuant to Rule 426ler the Securities Act (17 CFR 230.425)
] Soliciting material pursuant to Rule 14a-I#der the Exchange Act (17 CFR 240.14a-12)
] Pre-commencement communications pursuantule R4d-2(b) under the Exchange Act (17 CFR 2402()
] Pre-commencement communications pursuanile R3e-4(c) under the Exchange Act (17 CFR 2404(8®
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Item 8.01 Other Events.

On December 7, 2005, Brush Engineered Materialsidsoed a press release announcing the prepaghésnsubordinated debt,
commenting on the reversal of a portion of its defé tax asset valuation allowance and updatinguitkok for the fourth quarter.

Item 9.01 Financial Statements and Exhibits.

99.1 Press release, dated December 7, 2005, ibgugaish Engineered Materials Inc.

The press release issued December 7, 2005 isHedhiserewith as Exhibit No. 99.1 to this Report] ahall not be deemed filed for the
purposes of Section 18 of the Exchange Act.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

Brush Engineered Materials Ir

December 7, 2005 By: Michael C. Hasychak

Name: Michael C. Hasychak
Title: Vice President, Treasurer and Secretary
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Exhibit Index
Exhibit No. Description
99.1 Brush Engineered Materials Inc. Press Release daedmber
7, 2005

Exhibit 99.1

BRUSH ENGINEERED MATERIALSINC. COMMENTSON SIGNIFICANT EVENTSAND UPDATES
OUTLOOK

Cleveland, Ohio — December 7, 2005 — Brush Enge&faterials Inc. (NYSE-BW) today announced the
prepayment of its subordinated debt, commentedhemeaversal of a portion of its deferred tax asagtation
allowance and updated its outlook for the fourthrtgr.

Subordinated Debt Prepayment

The Company announced that on December 5, 2008pa@ $30 million of subordinated debt. As a rethe
Company will incur a cash prepayment expense aof 8illion and record a non-cash charge of approteiga
$2.2 million for previously unamortized deferreddincing fees related to the subordinated debt. Bealpretax items
and will be recorded in the fourth quarter.

The prepayment of the subordinated debt will sigaiftly reduce interest expense in future peribds t
improving both cash flow and pretax earnings. 18&@ahe cash and pretax earnings improvement isated to be
approximately $4.3 million compared to 2005.

Deferred Tax Asset Valuation Allowance

In the fourth quarter, the Company expects to s&varportion of its projected $23 million year-&@d)5
domestic deferred tax asset valuation allowance Asect result of the Company’s positive earnimgsnentum and
the favorable projected earnings outlook, the Cameas determined that it is more likely than iattta portion of
the deferred tax asset will be realized. The ralesscurrently expected to result in an increasedt income in the
range of $5.0 to $6.0 million in the quarter. Tletual amount of the reversal is dependent on thepgamy’s actual
year-end tax position.

In fiscal 2006, while the Company will continueltave significant deferred tax assets the use aftwill offset
the majority of its projected 2006 cash tax paymigntill begin recording a quarterly provision fmcome taxes bas
on the appropriate effective tax rate. The appatpniate is currently estimated to be in the 28%084 range. In
addition, in the fourth quarter of 2006, the Compuaiill reassess the remaining deferred tax asdaatian allowance
If it is determined then that a portion of the rémay allowance will more likely than not be re&@d; then that portio
which may be significant, will be reversed to in@at that time.

Outlook

The Company had previously announced that it expefciurth quarter revenue to be in the $125 miltmn
$130 million range, up 8% to 12% compared to therprear. In addition, based on previously annodnuéce
increases and an expected favorable shift in thecGompany announced that it expected an incregg®$s margin
percent of up to 1.0 point compared to the thirdrter. These expectations are unchanged at thesaid based on t
above, the Company would have expected an EPS.D0 $0 $0.15 per share in the quarter compare@ .@%per
share for the same quarter of the prior year.

Earnings for the fourth quarter, including the rageeffect of the subordinated debt prepaymentthagositive
effect of the reversal of a portion of the defertadasset valuation allowance, are now expectée io the range ¢



$0.15 to $0.25 per share.

Forwardlooking Statements

Portions of the content set forth in this docunthat are not statements of historical or currectsfare forward-
looking statements. The Company’s actual futuréoperance, including performance in the near termy materially
differ from that contemplated by the forward-loakistatements as a result of a variety of factdnese€ factors
include, in addition to those mentioned elsewherein:

» The global economy

» The condition of the markets the Company servegthédr defined geographically or by segment, with th

major market segments being telecommunicationanmputer, automotive electronic, magnetic and aptic
data storage, aerospace and defense, industrigarents, and applianc

» The successful development and introduction of ppyducts and application

» Actual sales, operating rates and margins in thetoquarter 2005 and for the full year of 20

« Changes in product mix and the financial condibékey customers

« The Company’s success in implementing its stratplgios and the timely and successful completioangf
capital projects

 Other financial factors, including cost and avalligbof materials, interest rates, exchange ratss rates,
pension costs, energy costs, regulatory complianseand the cost and availability of insurar

» Changes in government regulatory requirements lamé@mnactment of any new legislation that impaats th
Compan'’s obligations

* The uncertainties related to the impact of war t@ncbrist activities; an:

» The conclusion of pending litigation matters in@cance with the Compars/expectation that there will be
material adverse effect

Brush Engineered Materials Inc. is headquarterdcleweland, Ohio. The Company, through its wholyred
subsidiaries, supplies worldwide markets with Hemi products, alloy products, electronic produptgcious metal
products, and engineered material systems.

FOR FURTHER INFORMATION, PLEASE CONTACT:

Investors:

Michael C. Hasychak
(216) 383-6835

Media:

Patrick S. Carpenter
(216) 383-6835

http://mwww.beminc.com
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