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Item 2.02 Results of Operations and Financial Contion.

On October 25, 2012, Materion Corporation issupdeas release announcing its third quarter 201#ltse§ he press release is attached h
as Exhibit 99.1.

Item 9.01 Financial Statements and Exhibits.

99.1 Materion Corporation press release, datedl@ct®5, 2012.

The press release issued October 25, 2012 is fgmhiserewith as Exhibit No. 99.1 to this reporg ahall not be deemed filed for the purp
of Section 18 of the Exchange Act.
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Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

Materion Corporatiot

October 25, 2012 By: Michael C. Hasychak

Name: Michael C. Hasychak
Title: Vice President, Treasurer and Secretary
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99.1 Materion Corporation press release, dated Octobe? @12



EXHIBIT 99.1
MATERION CORPORATION REPORTS THIRD QUARTER EARNINGS
REVISES OUTLOOK FOR THE YEAR
DECLARES FOURTH QUARTER DIVIDEND

MAYFIELD HEIGHTS, Ohio — October 25, 2012 — Mateni&Corporation (NYSE:MTRN) today reported
results for the third quarter 2012 and revise@#nings outlook for the year.

The Company reported net income for the quart&8at million, or $0.39 per share, diluted, on sales
$290.6 million. Results for the quarter were pwsiiy affected by improved margins and negativefg@éd by lower
sales volumes and a higher than expected tax rate.

THIRD QUARTER 2012 RESULTS

Sales for the third quarter were $290.6 million pamed to the third quarter of 2011 quarterly safes
$392.8 million, a decline of approximately 26%. ilylrer use of customer-supplied precious metal amnei pass-
through metal prices decreased sales in the thiadter of 2012 by approximately $51.4 million comgzhto the
same period of the prior year. Other factors, iditlg lower sales volume from silver investment éad jewelry
product applications, pricing and changes in custamix, resulted in a decline in sales of 13% hia quarter,
demand for our materials was weaker from the defansl science, automotive electronics, telecomnatinits
infrastructure, energy and appliance markets. iHglpo offset, in part, the lower demand for our enials from
these markets was improved demand from the consel@&ronics, medical, industrial components andsgce
markets.

Comparing the third quarter sequentially to theoedoquarter of 2012, sales were down $34.5 millarn,
approximately 10.6%, from $325.1 million. The higlse of customer-supplied metal and changes s+jasugh
metal prices lowered sales in the third quarteusatjally by approximately 4% compared to the sdoqurarter of
the year. In the third quarter, comparing sequéytia the second quarter of the year, demand fwmoaterials was
weaker in automotive electronics, in consumer ed@its and in energy. Helping to offset the lowemand in those
two markets was improved demand in defense andagién industrial and commercial aerospace atel@zom
infrastructure.

Net income for the third quarter was $8.1 million $0.39 per share, diluted, compared to $13.5anillor
$0.65 per share, diluted, for the third quarte2@f1 and sequentially to $7.9 million, or $0.38 gleare, diluted, for
the second quarter of 2012. The reduction in reginme, when compared to the same quarter of the year, is due
primarily to the lower sales volume and a highéeaive tax rate. When comparing sequentially soghcond
guarter, while sales were lower and the effectaerate was higher, diluted earnings per shareasad primarily
due to improved margins. The effective tax rate higher in the third quarter than the first haltlo¢ year primarily
due to an increase in projected foreign lossescémaot currently be utilized, reducing earningstfie quarter by
approximately $1.0 million, or $0.05 per share.

For the first nine months of 2012, sales were $®68llion compared to sales of $1.192 billion foetsame
period of last year. Net income for the first nmenths of the year was $22.2 million, or $1.07 giere, diluted,
compared to net income of $39.2 million, or $1.89 ghare, diluted, for the same period of last.yEae 2012 year-
to-date earnings of $1.07 includes approximatelg@@er share of costs related to the start-upeberyllium
plant, the integration of EIS Optics Limited, whislas acquired in late 2011, and the shutdown dodaton of
certain of the Company’s operations.

DIVIDEND

The Company announced today the declaration ébutth quarter dividend of $0.075 per share payahle
December 4, 2012 to shareholders of record on Nbeert6, 2012. The dividend is a reflection of tr@rpany’s
continued confidence in the strength of its busnas prospects for lo-term growth and its ability to continue



grow the business organically, as well as througfuaitions, while returning cash to sharehold

BUSINESS SEGMENT REPORTING

Advanced Material Technologies

The Advanced Material Technologies’ segment saleghe third quarter of 2012 were $190.5 millioampared
to sales of $274.6 million in the third quarter26fL1. Sales for the first nine months of 2012 v&&84.2 million,
compared to sales of $818.6 million for the sanmgopdast year. Pass-through metal prices were fanvthe third
guarter of 2012 when comparing to the third quastehe prior year, resulting in a reduction inesabf approximately
$5.4 million quarter over quarter. Pass-throughainatices were higher in the first nine months @12 than the same
period in 2011, resulting in an increase in safegpproximately $3.1 million. The higher use of tmmser-supplied
metal as previously noted, and weaker demand frefiende, silver investment bar, jewelry and otherkets offset, ir
part, by strength in the medical market accounted fmajority of the decline in sales in the thaudarter and first nine
months compared to the same periods of last year.

Operating profit for the third quarter of 2012 v&82 million, compared to an operating profit ofl¥ million
for the third quarter of 2011. Operating profit yémdate was $22.0 million, compared to $32.6iomillfor the same
period of last year. Operating profit was negativeipacted in the third quarter and year to datéheylower sales
volume and a weaker product mix. In addition, castsociated with the acquisition of EIS Optics ltediand the
shutdown and relocation of certain operations negjgtaffected operating profit for the first ningonths of 2012 by
$1.9 million. Operating profit as a percent of sdias improved sequentially in each quarter of 2012

Performance Alloys

Performance Alloys’ sales for the third quarter ev#68.7 million, compared to the third quarter 012 sales of
$81.7 million. Year-to-date sales were $216.4 wmrllcompared to $262.8 million for the first ninentits of the prior
year. Pass-through metal prices negatively affestéels by $3.1 million for the quarter and $7.6iomlfor the first
nine months as compared to the same periods in. ZBELlremainder of the decline in sales for the'tgnand year to
date is due primarily to lower demand from the coner electronics, automotive electronics, telecompations
infrastructure, energy and appliance markets qffsgiart, by strength from the industrial compaseand commercic
aerospace market.

Demand for the Company’s ToughMetf@aterials for applications in commercial aerospaeayy equipment ai
plastic tooling for the third quarter and first @imonths of 2012 remained solid.

Operating profit for the third quarter was $5.4lioil, compared to an operating profit of $5.9 roifliin the third
guarter of 2011. The operating profit for the fingte months of 2012 was $18.3 million, comparedrt@perating
profit of $24.1 million for the same period of la&ar. The adverse impact of the lower sales volantkan
unfavorable mix were partially offset by improveelgs, lower expenses and improved pricing.

Beryllium and Composites

Beryllium and Composites’ sales for the third qeadf 2012 were $14.4 million, compared to thedjuarter
2011 sales of $15.3 million. For the first nine riimnof the year, sales were $43.1 million compaoeb47.0 million
for the same period of last year. A combinatiod@fiense push-outs and weaker commercial sales ratecbior the
majority of the decline in sales for the quarted #me year to date. Order entry rates have impromwed sales in the
fourth quarter of the year are currently expecteble above those of the third quarter.

The operating loss for the third quarter of 2012 %@.5 million, which compares to an operating ipwaff
$0.4 million for the third quarter of 2011. The ogting loss for the first nine months of 2012 w&s8&illion, which
compares to an operating profit of $1.6 million floe same period of last year. The reduction irratpey profit for the
third quarter and the first nine months of 2018us to both the lower defense business levelstandtart-up of the
new beryllium pebble plant. Output from the planbhtnued to improve in the third quarter. Costoasded with the
start-up of the plant, including the cost of higpeced purchased beryllium, totaled approximateély@3$nillion for the
quarter and $3.9 million for the year to date. Stegt up of the new beryllium plant is progressivel and the plant i



expected to fully meet projected production needsife coming yea

Technical Materials

Technical Materials’ sales for the third quarte26f.2 were $17.0 million, compared to $21.0 millfonthe third
quarter of 2011. Sales for the first nine monththefyear were $55.5 million, compared to $63.6iomlfor the same
period of last year. Sales were negatively impautete third quarter and first nine months by werattemand from
the consumer electronics, automotive electronickesergy markets.

Operating profit for the third quarter of 2012 wiis1 million, which compares to $2.4 million foetthird quarter of
last year. The operating profit for the first nmenths of the year was $5.0 million compared toperating profit of
$6.9 million for the same period of last year. Téweer operating profit is due to the lower salekivee.

OUTLOOK FOR 2012

The global macroeconomic environment remains uateand visibility is short. Order entry patterres/é been
choppy and the customary lift in order entry tyfiicassociated with consumer electronics in thedtiquarter occurre
later in the quarter than normal.

The Company now expects sales for the fourth quaftde year to be similar to the third quarted @arnings fc
the full year to be in the range of $1.40 to $1pébshare compared to the previously announcecraf$l.50 to
$1.60 per share. This full-year range includesoup.27 per share of costs related to the stadftpe pebble plant,
integration of EIS Optics Limited, acquired in |2@11, and the shutdown and relocation of certparations.

CHAIRMAN 'S COMMENTS

Richard J. Hipple, Chairman, President and CEQ@edtdOver the past three quarters, we have beparencing
difficult global economic conditions. | am encouedghough, by our increasing quarter-to-quarteniags
improvement since the fourth quarter of 2011 anqekeslly by our margin improvement. Our strong batasheet, th
benefit of our pricing and cost reduction initi&sy our diverse set of markets and our new procdunttdechnologies
have helped us navigate the challenging global @oanenvironment. We have positioned ourselves.iajbortant
to the ongoing improvement is the continued progveith the start-up of the new beryllium pebblenpland the
success of our new product, technology and costetexh initiatives. | am very encouraged about fodure.”

CONFERENCE CALL

Materion Corporation will host a conference calthwanalysts at 11:00 a.m. Eastern Time, Octobe2@5b2. The
conference call will be available via webcast tlylothe Company’s website wivw.materion.com or through
www.Investor Calendar.com . By phone, please dial (877) 407-0778, callers datthe U.S. can dial (201) 68%65. A
replay of the call will be available until Novemk#r2012 by dialing (877) 660-6853 or (201) 612&:40onference
ID 401127. The call will also be archived on then@pany’s website.

FORWARD -LOOKING STATEMENTS

Portions of the narrative set forth in this docutrtbat are not statements of historical or curfeats are forward-
looking statements, in particular the outlook pdad above. Our actual future performance may naditediffer from
that contemplated by the forward-looking statemeasta result of a variety of factors. These fadtwkide, in
addition to those mentioned elsewhere herein:

» The global economy
» The condition of the markets which we serve, whetledined geographically or by segment, with thgam
market segments being: consumer electronics, induahd commercial aerospace, defense and scieneggy,

medical, automotive electronics, telecommunicatiofrastructure and applianc

. Changes in product mix and the financial conditbcustomers



. Actual sales, operating rates and margins for 2
« Our success in developing and introducing new tsdand new product rar-up rates

« Our success in passing through the costs of rawmal to customers or otherwise mitigating flutitug prices
for those materials, including the impact of fluting prices on inventory value

« Our success in integrating acquired businessdsidimg) EIS Optics Limited and Aerospace Metal Cosifas
Limited;

» Our success in moving the microelectronics paclggjperations to Singapot

» Our success in implementing our strategic plansta@dimely and successful completion and -up of any
capital projects, including the new primary beryth facility in Elmore, Ohio

* The availability of adequate lines of credit and #ssociated interest rat

* The impact of the results of acquisitions on odulitgio achieve fully the strategic and financadjectives relate
to these acquisition:

 Other financial factors, including the cost andikmlity of raw materials (both base and precioustals),
physical inventory valuations, metal financing fetex rates, exchange rates, pension costs andedagash
contributions and other employee benefit costsiggneosts, regulatory compliance costs, the codtaaailability
of insurance, and the impact of the Com(’'s stock price on the cost of incentive compensagilans;

* The uncertainties related to the impact of warptést activities and acts of Go

» Changes in government regulatory requirements laménactment of new legislation that impacts oligabons
and operations

» The conclusion of pending litigation matters in@cance with our expectation that there will benmaterial
adverse effect:

« The timing and ability to achieve further efficiées and synergies resulting from our name chandeerduci
line alignment under the Materion name and Matebi@nd; anc

» The risk factors set forth in Part 1, Item 1A of dunual Report on Form -K for the year ended December .
2011.

Materion Corporation is headquartered in Mayfiekigtts, Ohio. The Company, through its wholly owned
subsidiaries, supplies highly engineered advannableng materials to global markets. Products idelprecious and
non-precious specialty metals, inorganic chemiaats powders, specialty coatings, specialty engateberyllium
alloys, beryllium and beryllium composites, andieegred clad and plated metal systems.
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Investor Contacl Media Contact
Michael C. Hasycha Patrick S. Carpente
(216) 383-6823 (216) 383-6835
mike.hasychak@materion.cc patrick.carpenter@materion.cc

http://www.materion.com

Materion Corporation and Subsidiaries
Consolidated Balance Sheetf



(Unaudited)

Sept. 28, Dec. 31,
(Thousands) 2012 2011
Assets
Current assel
Cash and cash equivalel $ 10,89: $ 12,25t
Accounts receivabl 138,87" 117,76:
Other receivable 20¢ 4,60z
Inventories 211,44 187,17t
Prepaid expense¢ 44,61( 39,73¢
Deferred income taxe 10,09¢ 9,36¢
Total current asse 416,13: 370,90:
Relater-party notes receivab 51 73
Long-term deferred income tax 11,627 11,627
Property, plant and equipmeé— cost 769,98! 753,32t
Less allowances for depreciatic
depletion and amortizatic (501,38) (489,51)
Property, plant and equipme— net 268,60: 263,81:
Intangible asset 30,13: 34,58(
Other asset 5,34¢ 7,07z
Goodwill 86,467 84,03¢
Total assets $ 818,35¢ $ 772,10:
Liabilities and shareholders’ equity
Current liabilities
Shor-term debr $ 57,45t $ 40,94«
Accounts payabl 31,83: 39,38t
Other liabilities and accrued iter 55,58: 56,30¢
Unearned revent 1,715 3,03:
Total current liabilities 146,58 139,67:
Other lon-term liabilities 16,76: 16,48t
Retirement and pc-employment benefit 98,42: 105,11!
Unearned incom 57,85¢ 62,54(
Long-term income taxe 1,38t 1,79:
Deferred income taxe 2,19¢ 51
Long-term debr 65,02¢ 40,46:
Shareholder equity 430,12 405,98:
Total liabilities and shareholders' equity $ 818,35¢ $772,10:
See Notes to Consolidated Financial Statem
Materion Corporation and Subsidiaries
Consolidated Statements of Income
(Unaudited)
Third Quarter Ended Nine Months Ended
Sept. 28, Sept. 30, Sept. 28, Sept. 30,
(Thousands, except per share amount: 2012 2011 2012 2011
Net sales $290,60: $392,79¢ $969,31¢ $1,192,30!
Cost of sale: 238,23. 335,44 814,50° 1,016,48
Gross margit 52,36¢ 57,35( 154,81: 175,82:
Selling, general and administrative expe 32,83: 32,32; 98,93¢ 98,01
Research and development expe 3,01¢ 2,821 9,30¢ 7,94¢
Other- net 3,12¢ 5,01¢€ 10,84¢ 13,752
Operating profit 13,38¢ 17,19: 35,71¢ 56,11
Interest expens— net 77¢ 807 2,297 2,00t
Income before income taxe 12,61( 16,38¢ 33,42: 54,107
Income tax expens 4,49¢ 2,857 11,26( 14,89(
Net income $ 8,11« $ 13,52, $ 22,16: $  39,21%
Basic earnings per share
Net income per share of common st $ 0.4C $  0.6€ $  1.0¢ $ 1.92
Diluted earnings per share:
Net income per share of common st $ 0.3¢ $ 0.6F $ 107 $ 1.8¢
Cash dividends per share $ 0.07t $ 0.0C $ 0.1f $ 0.0C
Weighted-average number of shares c
common stock outstanding
Basic 20,43: 20,377 20,43« 20,38t
Diluted 20,69° 20,74¢ 20,63¢ 20,79:

See notes to consolidated financial statem:



