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Item 2.02 Results of Operations and Financial Contion.

On October 30, 2008, Brush Engineered Materialsigstied a press release announcing its third equ2008 results. The press release is
attached hereto as Exhibit 99.1.

Item 9.01 Financial Statements and Exhibits.

(c) Exhibits
The following exhibit is included herewith:

99.1 Press release, dated October 30, 2008, ibsuBdush Engineered Materials Inc.

The press release issued October 30, 2008 is figmhiserewith as Exhibit No. 99.1 to this Report] ahall not be deemed filed for the
purposes of Section 18 of the Exchange Act.
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Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

Brush Engineered Materials Ir

October 30, 2008 By: /s/ Michae C. Hasychak

Name: Michael C. Hasychak
Title: Vice President, Treasurer and Secretary
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EXHIBIT 99.1

BRUSH ENGINEERED MATERIALS INC. REPORTS THIRD QUART ER 2008
EARNINGS OF $0.48 PER SHARE ON SALES OF $240.5 MILLON

Cleveland, Ohio — October 30, 2008 — Brush Engiedéviaterials Inc. (NYSE:BW) today reported net imeo
for the third quarter of 2008 of $9.9 million or.88 per share diluted on sales of $240.5 millioat IN\come for the
first nine months was $21.7 million or $1.05 pearghdiluted on sales of $713.4 million.

THIRD QUARTER RESULTS

Sales for the third quarter of 2008 were up 4% canmeg to the third quarter of the prior year sakes o
$230.9 million. Higher metal prices favorably impeat sales for the quarter by 7%. Lower shipmentb®f
Company’s ruthenium-based materials for the medieket reduced sales for the quarter by $27.8 mikin12%
when compared to the prior year. Net of these facgales grew by approximately 9%. Sales for itiseériine months
of the year were approximately equal to the samiegef the prior year. Lower shipments to the naaaiarket
negatively impacted sales by 15% in the nine mpetiod while metal prices increased sales by apprately 8%.
Net of these factors, sales for the nine monthopegrew by approximately 79

Net income for the third quarter was $9.9 milliar$0.48 per share, unchanged when compared taitireypear.
Net income, compared to the prior year, was negigtivnpacted by the significant decline in salesutheniun-based
materials to the media market. Increased salether areas and improved margins helped to offpetrton of the
negative impact of the reduced media sales. Theataxn the third quarter was lower than thathef first six months
of the year due to the impact of discrete itemsathdr changes in estimates. The discrete itenmwdaly affected net
income by $1.4 million or $0.07 per share.

For the first nine months of the year, net inconaes %21.7 million, or $1.05 per share, comparedttaGmillion,
or $1.98 per share, for the same period of the gear. In the prior year, the Company reportegabde benefit from
the sale of product that included a gain relatea sgynificant increase in the market price of emilnm that had been
purchased earlier at a much lower cost. The amafuhie gain was approximately $1.5 million pretax$6.04 per
share after tax in the third quarter and approxage$22.9 million pretax or $0.70 per share aféerfor the first nine
months of 2007.

OPERATING RUN RATE

When comparing results, for both the third quaated the nine months to date, to those of the pgar,
management believes that the presentation of apgnasults excluding the impact of certain factorbe a better
representation of the performance of the Compahgseline business. These factors are presentéethlole embedde
later in this press release. Including or excludmgnoted factors identified in the table as \aslelsewhere in this
press release, the n@AAP operating run rate for the third quarter wasi per share compared to $0.39 per she
the same quarter of the prior year. For the ninathwto date, the operating run rate is $1.29 parescompared to
$1.38 per share in the prior year.

BALANCE SHEET

Cash flow from operations during the quarter remdistrong. After a $54.9 million increase in debthe first
guarter of 2008 to support the acquisition of Ted¥at, Inc., cash generated by operations in bl¢hsecond and
third quarters resulted in a reduction in debt32.2 million. The Company’s debt to capital ratsoad the end of the
third quarter is 13%. The Company has a $240.0anillevolving line of credit which offers substaattiquidity to
support the Company’s strategic initiatives throtiggse uncertain economic times.

BUSINESS SEGMENT REPORTING

Advanced Material Technologies and Services




The Advanced Material Technologies and Servicemseg sales for the third quarter of 2008 were upt®
$125.5 million compared to $119.4 million in thédhquarter of the prior year. Sales for the firste months of 2008
were $371.6 million, down 3% versus the same pdastlyear. Operating profit for the third quamers $7.6 million
versus $12.3 million for the third quarter of 20@perating profit year to date was $17.7 milliomsees $49.1 million
for the first nine months of last year.

Excluding the impact of changes in ruthenium prisades to the media market declined $29.2 mililiothe third
quarter and $108.9 million in the first nine monttfishe year compared to the same periods last Pempite the
strong market demand in media, our shipments torttairket have been weak throughout the year. Téakmess is
due to a product requalification attributable tougtomer specification change and the temporanyesisson of
shipments of a ruthenium-based material to a keyoooer caused by a problem with a key raw matsupplier. It is
anticipated that these issues will be resolvedthsittoo early in the process to forecast wherstuttial shipments
will resume. Progress also continues to be madeeanruthenium-based and oxide layer materialster t
perpendicular media market.

Sales of other products including materials forli@pgions in wireless handsets, LED’s, medical gthsk and
solar, net of metal prices were up 22% in the quahd 17% year to date helping to offset in getweakness from
the lower media sales for the third quarter argt itne months of the year. It is anticipated thase markets will
remain strong through the remainder of the year.

The decline in operating profit for the third quarénd the first nine months of the year as contper007 was
due to the significant decline in the rutheniumedzhperpendicular media sales, including the impaaithenium
prices and inventory adjustments.

Soecialty Engineered Alloys

Specialty Engineered Alloys’ sales for the thircadar were $77.6 million, up approximately 5%, 8r3bmillion,
compared to the third quarter of 2007. Year-to-dales of $231.9 million were up $11.9 million 8 Sompared to
the first nine months of 2007. Operating profit floe third quarter was $2.1 million versus $2.6iomil for the third
guarter of 2007. Operating profit for the first @imonths of 2008 was $7.5 million compared to st hine months
of 2007 operating profit of $9.3 million.

The increase in sales in both the third quarterthadirst nine months is primarily due to metatprpass
throughs, higher selling prices and a favorablediaion effect on foreign sales. Specialty Engiedéilloys
experienced strong demand from the oil and gascaeimunications infrastructure and aerospace nsaféethe first
nine months of the year. During the third quarsates to the aerospace market were negatively tegay the
Boeing strike. In addition, Hurricane Ike had aaitage impact on sales to the oil and gas market. Adgative effect
of these two factors has continued into the foqctarter.

Beryllium and Beryllium Composites

Beryllium and Beryllium Composites sales for thedhguarter of 2008 were $17.6 million, up 16%, qared to
third quarter 2007 sales of $15.2 million. For fingt nine months of the year, sales were $45.Tianilcompared to
$46.8 million for the same period last year. Ogegaprofit for the third quarter was $2.5 millioversus $2.2 million
for the third quarter of 2007. Operating profit foe first nine months of 2008 was $5.1 million gared to
$6.8 million for the first nine months of 2007.

The increase in sales for the third quarter istdusronger sales in defense particularly from de¢erelated
optical systems and military satellites. Salestiedical and industrial x-ray window applicationscaimproved in the
third quarter. The decline in year-tiate sales versus 2007 is primarily due to the anpthe completion, in the pri
year, of two large science projects, the Joint eam Torus nuclear fusion project and NASA’s Jawebb Space
Telescope. These projects accounted for $1.0 mitiiosales in the third quarter and $2.8 milliorsafes in the first
nine months of 2007. Sales to the defense marketx@ected to remain strong through the remainidigreoyear and
first quarter of 2009.

Engineered Material Systems




Engineered Material Syste’ sales for the third quarter of 2008 were $16.7iami|lcompared to the third quar
2007 sales of $18.6 million. Sales for the firstenmonths of 2008 were $53.9 million, up $1.7 willior 3%,
compared to the first nine months of 2007. Opegapirofit in the third quarter was $1.6 million coanpd to an
operating profit of $1.7 million for the third quar of 2007. Operating profit for the first nine ntlbs of 2008 was
$5.0 million, an increase of $2.0 million compatedhe first nine months of 2007.

The weaker third quarter sales were due primasilpwver demand in automotive applications, inclgdin
applications in Europe, where demand had beengsran the first half of the year. Sales from nawduct
applications for energy and medical and stronglessdeom disk drive arm materials partially offse¢ weakness in
sales to the automotive market.

The slight decline in operating profit for the thiqjuarter was due to the reduced sales. For tenfite months
operating profit as compared to the same peridd/ker was positively impacted by higher sales ptyzroved yields
and productivity.

OUTLOOK

Assuming no additional decline in the Company’s k&arkets, other than that anticipated in the guidan
provided on October 2, 2008, the Company at tme fis maintaining its outlook for the year. Earmrigr the full yea
are expected to be in the range of $1.15 to $1eBBIpare. This includes the negative effect optteeiously
announced charges taken in the first and secondegsi@f the year and the positive effect of trexidite tax items
recorded in the third quarter. Excluding thesedes;tthe operating run rate for the full year ipexted to be in the
range of $1.45 to $1.60 per share.

It is extremely difficult to predict the impact tife current global financial crisis and relatedresaic downturn
on the Company’s business. It is important to cw@ito reiterate that the Company’s earnings estsrare subject to
significant variability. Metal price changes, metapply conditions, fluctuations in demand leveiseh by such
factors as customer inventory swings, product §uoations rates, and new product ramp-up ratesiircal markets
such as the media market can and have had a samtiffect on actual results. The outlook forrégm@ainder of the
year is based on the Company’s best estimatessdtirtte and is subject to significant fluctuatiahse to these as well
as other factors.

NON-GAAP FINANCIAL MEASURES

We have presented in this release operating rasotitsincluding the impact of ruthenium metal prgiand
certain other factors, as required by generallgptsd accounting principles, and excluding thaaffManagement
considers the presentation of a non-GAAP operatingate excluding the effects of ruthenium metalipg,
including its effect on sales from our productd thalude a gain or loss related to an increaseduction in the
market price of ruthenium inventory and certaineotfactors to be a better representation of the gamy's baseline
business. A reconciliation of the non-GAAP finahereeasures follows.

Reconciliation of NofGAAP Financial Measures

Third Quartel First Nine Months
For the thres For the three For the nine month For the nine month
months ended Sef months ended Sej ended Sept. 2¢ ended Sept. 2¢

26, 200€ 28, 2007 2008 2007
GAAP Diluted EPS $ 0.4¢ $ 0.4¢ $ 1.0t $ 1.9¢
Gain on sale of ruthenium inventc 0.0C (0.09) 0.0C (0.70)
Lower of cost or market ruthenium inventory cha 0.0C 0.0C 0.1¢ 0.1:
Loss on sale of a subsidie 0.0C 0.0C 0.0C 0.0z
Accounts receivable correction related to 2 0.0C (0.05) 0.0¢ (0.0%)
Discrete Tax Item (0.09) 0.0C (0.05) 0.0C
Non-recurring purchase accounting cc _0.0c 0.0C 0.0Z _0.0c
Non-GAAP Operating Run Ral $0.41 $0.3¢ $1.2¢ $1.3¢

CHAIRMAN 'S COMMENTS

Richard Hipple, Chairman, President, and CEO, dt“With our strong balance sheet, cash flow and sabat:



liquidity under our senior credit agreement wewed positioned financially as we enter into thexy volatile
time of financial and economic uncertainty. We heweked hard to diversify our markets and geograpbwtprint
and to develop new products to advance technolaghese challenging times we remain committedutogmal of
creating long-term shareholder value.”

CONFERENCE CALL

Brush Engineered Materialquarterly earnings conference call will be heldapdt 11:00 a.m. Eastern Time. -
conference call will be available via webcast tigiothe Company’s website w@iw.beminc.com or through
www.Investor Calendar.com . By phone, please dial (877) 407-0782, callers dattlie U.S. can dial (201) 689-8567.

FORWARD -LOOKING STATEMENTS

Portions of the narrative set forth in this docufrteat are not statements of historical or curfaats are forward-
looking statements. Our actual future performaneg materially differ from that contemplated by thewvard-
looking statements as a result of a variety ofdiesctThese factors include, in addition to thosatineed herein:

* The global and domestic economies, including theertainties related to the impact of the curreabgl financia
crisis;

» The condition of the markets which we serve, whetledined geographically or by segment, with thgama
market segments being telecommunications and ca@npidta storage, aerospace and defense, automotive
electronics, industrial components, appliance ardioal;

» Changes in product mix and the financial conditbcustomers

» Actual sales, operating rates and margins for dze 2008

» Our success in developing and introducing new prtedand new product ramp up rates, especiallyamtbdie
market;

» Our success in passing through the costs of rawrmatg to customers or otherwise mitigating flutitug prices
for those materials, including the impact of fluting prices on inventory value

» Our success in integrating newly acquired busirsgsseluding the recent acquisition of the asséfgechn-Met,
Inc.;

« Our success in implementing our strategic planstladimely and successful completion of any capitajects;

» The availability of adequate lines of credit and &ssociated interest rat

 Other financial factors, including cost and avalligbof raw materials (both base and precious rs¢téax rates
interest rates, metal financing fees, exchanges raension and other employee benefit costs, ervargfg,
regulatory compliance costs, the cost and avaitgluf insurance, and the impact of the Comparstbock price ¢
the cost of incentive and deferred compensationsp

* The uncertainties related to the impact of war t@nbrist activities

» Changes in government regulatory requirements lamémnactment of new legislation that may impact
obligations; anc

» The conclusion of pending litigation matters in@cance with our expectation that there will bematerial
adverse effect:

Brush Engineered Materials Inc. is headquarterécleweland, Ohio. The Company, through its wr-owned



subsidiaries, supplies worldwide markets with Hemgi products, alloy products, electronic produptgcious mete
products, and engineered material systems.

FOR FURTHER INFORMATION, PLEASE CONTACT:
Investors:

Michael C. Hasychak
(216) 383-6823

Media:

Patrick S. Carpenter
(216) 383-6835

http://mwww.beminc.com

Consolidated Balance Sheets

(Unaudited)
Sept 26, Dec 31,
(Dollars in thousands) 2008 2007
Assets
Current assetl
Cash and cash equivalel $ 7,14 $ 31,73(
Accounts receivabl 110,15: 97,42«
Other receivable 0 11,26
Inventories 176,35( 165,18¢
Prepaid expenst 20,62« 17,72
Deferred income taxe 5,84 6,107
Total current asse 320,11! 329,43t
Other asset 36,05¢ 11,80«
Relater-party notes receivab 98 98
Long-term deferred income tax 0 1,13¢
Property, plant and equipme 622,37! 583,96
Less allowances for depreciatic
depletion and amortizatic 421,61. 397,78t
200,76 186,17!
Goodwill 35,69¢ 21,89¢
$592,73: $550,55!
Liabilities and Shareholde Equity
Current liabilities
Shor-term debt $ 32,24¢ $ 24,90:
Current portion of lon-term debt 60C 60C
Accounts payabl 29,37 27,06¢
Other liabilities and accrued iter 43,34. 55,93¢
Unearned revent 1,07z 2,56¢
Income taxe: 67¢ 2,10¢
Total current liabilities 107,31( 113,18
Other lon¢-term liabilities 17,34¢ 11,62¢
Retirement and pc-employment benefit 57,42¢ 57,51
Long-term income taxe 3,38¢ 4,321
Deferred income taxe 1,82: 182
Long-term debt 25,30¢ 10,00¢
Shareholder equity 380,13! 353,71
$592,73: $550,55

See notes to consolidated financial statem:

Consolidated Statements of | ncome
(Unaudited)



Third Quarter Ended

Nine Months Ended

Sept 26, Sept 28, Sept 26, Sept 28,

(Dollars in thousands except share and per share aunts) 2008 2007 2008 2007
Net sales $ 240,49: $ 230,92¢ $ 713,42! $ 714,80!

Cost of sale: 195,32: 184,65! 586,38t 557,36°
Gross margit 45,17: 46,27: 127,03¢ 157,43t

Selling, general and administrative exper 26,06¢ 27,45¢ 81,36: 82,69(

Research and development exper 1,74¢ 96€ 4,88¢ 3,56¢

Other- net 4,33¢ 1,67¢ 8,18t 5,531
Operating profi 13,02: 16,17( 32,60:¢ 65,64:

Interest expens- net 53¢ 28€ 1,52¢ 1,54(
Income before income tax 12,48: 15,88¢ 31,07¢ 64,10:

Income taxe: 2,57 5,97¢ 9,415 23,14:
Net income $ 9,90¢ $ 9,90¢ $ 21,66 $ 40,96
Per share of common stock: ba $ 0.4¢ $ 0.4¢ $ 1.0¢€ $ 2.0z
Weighted average numb

of common shares outstandi 20,374,00 20,392,00 20,387,00 20,300,00
Per share of common stock: dilut $ 0.4¢ $ 0.4¢ $ 1.0t $ 1.9¢
Weighted average numb

of common shares outstandi 20,612,00 20,730,00 20,616,00 20,736,00

See notes to consolidated financial statem



