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Item 2.02. Results of Operations and Financial Condition.

On December 16, 2004 Brush Engineered Materials(the "Company") issued a press release annoutitatgt was updating its forecast
the fourth quarter 2004.

Item 9.01. Financial Statements and Exhibits.
(c) Exhibits

99.1 Brush Engineered Materials Inc. Press Reldasa December 16, 2004.

The press release issued December 16, 2004 istfigohherewith as Exhibit No. 99.1 to this Repartl shall not be deemed filed for the
purposes of Section 18 of the Exchange Act.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

Brush Engineered Materials Ir

December 16, 2004 By: Michael C. Hasychak

Name: Michael C. Hasychak
Title: Vice President, Treasurer and Secretary
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EXHIBIT 99.1

BRUSH ENGINEERED MATERIALS CONFIRMSFOURTH QUARTER
REVENUE OUTLOOK, COMMENTS ON WEAKER MIX

Cleveland, Ohio — December 16, 2004 — Brush Engewdlaterials Inc. (NYSE-BW) today commented on kear
conditions, revenue expectations and product ntie Company also commented on the related impagmtoafuct mix on
margins and the outlook for the fourth quarter.

The Company confirmed the revenue guidance preljiguevided. Fourth quarter 2004 revenue is culyeexpected to be
in the range of $114.0 to $118.0 million, up 8%4 8% compared to the fourth quarter of 2003 revesrfu$105.6 million. Net
income for the quarter is expected to be well alwfdble prior year net loss of $7.2 million whiattiuded a $6.0 million charge.

The Company alscommented that while revenue is meeting expectstidre mix in the quarter is resulting in a lowersy
margin than expected. The change in revenue ntheiglirect result of an inventory correction withire electronic equipment
market, lower demand in the segment, especialfsia and a softer automotive segment. The conditinthese markets have
been partially offset by stronger demand in theanil gas, industrial components, data storageemiétsnductor markets. This,
coupled with related lower operating rates, is et to negatively affect margins in the quarteupyto approximately 2%. In
an environment with a more favorable mix, fourttagar margins would have been expected to be ajppadely the same as the
first half of the year. The unfavorable mix shotddult in fourth quarter gross margins being sintitethe third quarter gross
margin of 21%. While net income in the fourth qeait expected to be well ahead of prior year]dieer gross margin percent
should result in a lower net income for the quaressuming that current demand levels and operatimglitions hold for the
remainder of the quarter, net income is expecteshprove by $7.5 to $9.5 million compared to thepyear. Earnings per she
for the fourth quarter of 2004 would therefore behe range of breakeven to $0.10 per share diluted

Commenting on the fourth quarter revenue outloak,d@n D. Harnett, Chairman, President and Chiefchttee Officer
stated “While I'm disappointed with the conditiohsit are driving the unfavorable mix in the quarten pleased with the
strength in our other markets. The fourth quartidirbe the eighth consecutive quarter where revasatngher than the
comparable period of the prior year. This has kegear with strong revenue growth and solid easlagerage. We continue to
make good progress with our new market and newyataditiatives which are adding to the revenuengto We are committed
to these initiatives as well as our initiativeddwer costs and improve operating efficienciesy l1boking forward to good grow:
in 2005 and continued solid earnings leverage fittengrowth”

Forwardlooking Statements

Portions of the content set forth in this docuntbat are not statements of historical or curreatsfare forward-looking
statements. The Company’s actual future performanckiding performance in the near term, may nialfigrdiffer from that
contemplated by the forward-looking statements @&salt of a variety of factors. These factorsund, in addition to those
mentioned elsewhere herein:

» The condition of the markets which the Companye® whether defined geographically or by mankéthh the major
markets being telecommunications and computercalptiedia, automotive electronics, industrial comgus, aerospace
and defense and applian

» Actual sales, operating rates and margins in tbetlicquarter 2004 and for the full year of 20
» Changes in product mi.
» The financial condition of particular custome

» The Company'’s success in implementing its stiatgigns and the timely and successful completicang capital
expansion project:

» Other factors, including, interest rates, exclearages, tax rates, pension costs, energy costsnederial costs and the
cost and availability of insuranc

» Changes in government regulatory requirementstaménactment of any new legislation that imp#dwsCompany’s
obligations.



» The conclusion of pending litigation matters atardance with the Company’s expectation that tiagiidoe no material
adverse effect:

» Additional risk factors that may affect the Compa results are identified under the caption “Riglctors” in the
Compan'’s Prospectus filed with the Securities and Exch&@wmamission on July 1, 200

Brush Engineered Materials Inc. is headquarteregléveland, Ohio. The Company, through its whollyned subsidiaries,
supplies worldwide markets with beryllium producBpy products, electronic products, precious mngtaducts, and engineered
material systems.
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