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Item 2.02 Results of Operations and Financial Contion.

On April 24, 2008, Brush Engineered Materials issued a press release announcing its first qu2B@8 results. The press release is
attached hereto as Exhibit 99.1.

The press release issued April 24, 2008 is furcistezewith as Exhibit No. 99.1 to this Report, ahdll not be deemed filed for the purposes
of Section 18 of the Exchange Act.

Item 9.01 Financial Statements and Exhibits.
(c) Exhibits
The following exhibit is included herewith:

99.1 Press release, dated April 24, 2008, issudirlbsh Engineered
Materials Inc.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

Brush Engineered Materials Ir

April 24, 2008 By: /s/ Michae C. Hasychak

Name: Michael C. Hasychak
Title: Vice President, Treasurer and Secretary
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EXHIBIT 99.1
Brush Engineered Materials Inc. Reports First Quarer Results

First Quarter Operating Earnings in Line with Company Expectations
Company Reaffirms Previously Provided Guidance fothe Full Year

Cleveland, Ohio — April 24, 2008 — Brush Engineekdaterials Inc. (NYSE:BW) today reported operating
results for the first quarter of 2008 that werdinie with the Company’s expectations and consisietit the
previously provided guidance for the full year.

Sales for the first quarter of 2008 were $226.3ioniland net income was $4.6 million or $0.22 gware diluted.
Expected softer demand for the Company’s mateiiaisarticular from the media market, reduced sates profits as
compared to the prior year. The first quarter sates$ profits were also negatively affected by atoaots receivable
correction related to the prior year, a changedefarred tax asset valuation and non-recurringl@age accounting
costs. These factors resulted in charges that iwetyaaffected reported sales by $2.6 million aedarted earnings by
$0.13 per share in the quarter. Excluding the almoverecurring items, the operating run rate for thertpravas $0.3
per share.

First quarter 2007 sales were $250.3 million. Tdrgést factor in the $24.0 million decline in ficgtarter 2008
sales compared to the prior year is the previodsiglosed and expected decline in the sale of nidine-based
materials for the media market. In addition, progidelays in the Beryllium and Beryllium Composisegment and,
as expected, lower shipments of cell phone hamdatdrials to a Specialty Engineered Allogastomer contributed
the lower sales compared to the prior year. Helpingffset some of the impact of these factors stemnger demand
from the cell phone handset market for the CompaAgivanced Material Technologies and Services’ petsland
stronger demand for the Engineered Materials Systdisk drive arm products.

First quarter 2007 net income was $23.1 millio$brl2 per share diluted. Earnings comparisonset@titor year
are affected by the non-recurring benefit of appnately $0.52 a share related to the sale of logt nthenium
inventory reported in the prior year. In addititime prior-year first quarter earnings benefitedrfrapproximately
$62.0 million of sales to the media market, theargj of which was ruthenium-based materials forpeadicular
media applications. The Company had limited salgkis market during the first quarter of 2008 ity due to the
re-qualification of products for this application.

OUTLOOK

The Company is affirming the previously provideddgunce for the year. The Company, at this timéd,estpects
the sales growth rate for the full year 2008 toeext10%, and still expects earnings to be as mu@0% above the
prior-year operating run rate, and thus in the eaoig$1.80 to $2.30 per share. This, of coursejrass that a
significant macro-economic downturn does not dgvelo

As previously communicated, the Company expectsti duarter shipments to the media market to b&kwaa
addition, demand from specific customers and f@liagtions served by Specialty Engineered Alloys wapected to
be, and, in fact, was below last year’s levels tdute very strong order pattern that was occurtteg. Also, sales
from specific customers and applications serveBényllium and Beryllium Composites were weaker teapected
due to several program delays. In magnetic mediba disk drives, the need to re-qualify materfal customers to
support their conversion to perpendicular medianetogy was expected to, and did, in fact, lealdwer sales
volumes. In the media market, conditions strengtdeas the first quarter developed and as re-qeetiibns of
ruthenium-based products and qualifications of neaterials for other perpendicular media layers msged. As a
result, the Company is seeing stronger demandeasettond quarter begins and expects to resumer lsigipenents of
perpendicular media materials in the second quarter

Helping to offset the impact of the weaker salegleinto the markets noted above was stronger déritam the
cell phone handset market for Advanced Materiatshfielogies and Servicegtoducts, as well as stronger demant
the Company’s products from the medical, oil ansl, i@avy equipment and other industrial marketsd@ions in
these markets also strengthened as the first quadgressed and backlogs climb



Based on the above, the Company is encouraged #imaperating outlook for the balance of the yaat, at this
time, expects to show significant quarter over teramprovement in operating earnings as the yeagrpsses.

It is important to continue to reiterate thought tiee Company’s sales and earnings estimates bjecstio
significant variability. Metal price changes, metapply conditions, fluctuations in demand leveiseh by such
factors as customer inventory swings, product §joations rates, and new product ramp up ratesitical markets
such as the media market can and have had a s@rtieffect on actual results. The outlook foryhar is based on
the Company’s best estimates at this time andagsuto significant fluctuations due to these &l &s other factors.

ACQUISITION

In the first quarter of 2008 the Company complatedpurchase of the assets of Techni-Met, Inc. mfdébr,
Connecticut for $87.4 million. Techni-Met manufaetsia wide range of products for high-end applicetiin
advanced technology industries, including suppgrtiownstream customers in developing more accdratggostic
devices for diabetes management. This acquisitiovigles a strong platform for future growth oppaities targeted
for the medical market. Techni-Met's capabilitiaslude technology which may be leveraged with tben@any’s
other existing technologies to provide additiongpartunities in other markets. Techni-Met providedimmediate
benefit to sales and profitability in the first gtea of 2008.

BUSINESS SEGMENT REPORTING

Advanced Material Technologies and Services

The Advanced Material Technologies and Servicegrant sales for the first quarter of 2008 were $1.24illion
compared to $143.7 million for the first quartertioé prior year. The sales reduction was drivemarily by lower
sales to the media market.

Operating profit for the first quarter was $5.3Imit versus $32.0 million for the same period kaestir. The non-
recurring benefit related to the sale of the loa@st ruthenium reported in the prior year affebesdperating profit
comparison to the prior year by approximately $X6iion. The accounts receivable correction nabdve also
negatively affected 2008 first quarter sales amditsrin this segment by $2.6 million. In additiprofits were
negatively impacted by the lower media sales.

The decline in sales for the first quarter 2008narriily was due to lower sales of the ruthenium-tasaterials for
the perpendicular media market. This factor led £56.8 million reduction in sales compared togtier year. Metal
price increases partially offset this factor in thearter. The segment had experienced very strergepdicular media
demand in the first quarter of 2007 as the indusiitially ramped up its use of ruthenium-basedemnats for the
conversion from longitudinal to perpendicular magneecording technology. During the fourth qua&f007, a
specification change by a major customer resufigte need to re-qualify the ruthenilbased materials and delay
gualification process for the oxide and soft unalggl materials for this market. Although re-quaétions progressed
more slowly than anticipated, good progress isdgemade and it is anticipated at this time that medies will
steadily increase throughout the balance of 2008.

Sales in the first quarter of 2008 for vapor depasiand other materials for handsets and for phogsoincluding
LED applications for traditional lighting, automedi, medical and back lighting for LCD televisiomslavireless
product applications were significantly strongaarttihe first quarter of 2007. The acquisition oftHAi@-Met
contributed to the growth in medical market sateslie quarter. In addition, orders for precisi@iics applications
using our Visi-Lid™ products increased in the geart

Specialty Engineered Alloys

Specialty Engineered Alloys’ sales for the firsager were $71.3 million, up slightly comparedhe first quarter
2007 sales of $70.4 million. Operating profit fobetfirst quarter was $0.7 million, compared to $5iBion for the
prior year.

The increase in sales is due primarily to high#ingeprices and the pass through of higher baseinpeices.



Shipment volumes in the first quarter of 2008 werually slightly lower than the volumes in thesfiquarter o
2007. The aerospace, oil and gas and heavy equipnakets were strong throughout the quarter bengfirom lear
customer inventories in the distribution channel #re lower value of the dollar. It is anticipatbdt these markets
will remain strong through the end of 2008. Shipteda the wireless handset market remained weakglthre first
guarter 2008 due to significantly lower demand framajor customer. Efforts are well underway toaapthe
customer base for the wireless handset marketoiider book strengthened throughout the quartemanibok
forward to an improved second quarter.

Operating profit in the quarter was negatively icted by the lower handset shipments, an unfavocidage in
the product mix and lower volume.

Beryllium and Beryllium Composites

Beryllium and Beryllium Composites’ sales for thestf quarter of 2008 was $13.4 million compared to
$15.2 million for the first quarter of 2007. Openat profit for the first quarter was $0.2 milliorrsus $2.1 million for
the same period of the prior year.

The decline in sales is primarily due to specidethse programs that were pushed out or delayddaitat in the
year, and an inventory correction in the x-ray vawdousiness. However, with current booking levielis, anticipated
that defense sales will improve over the balanc2008.

Operating profit was negatively impacted by thedowales volume.

Engineered Material Systems

Engineered Material Systems’ sales for the firgtrtpr of 2008 were $17.7 million compared to $16ilfion for
the same period last year. Operating profit ingbarter was $1.4 million compared to an operatimditpof
$0.6 million in the first quarter of 2007.

The sales increase is largely due to higher sdlesaterials for disk drive arms. This strength ddawontinue to
improve throughout the year. In addition, autometales for this segment were stronger than exghatthe quarter,
and are being helped by additional European sales.

The higher sales volume contributed to the imprawadgins. The segment also experienced yield aodiugtivity
improvements during the quarter from the implemigoneof a new high technology machining centetsat.incoln,
Rhode Island manufacturing facility.

CHAIRMAN 'S COMMENTS

Commenting on the results, Dick Hipple, ChairmamsiRlent and CEO, stated, “While | am disappoirrieitie
first quarter results, especially the slower thaticgpated progress in the qualification processhe perpendicular
magnetic media materials, | am encouraged by thgrpss that has been made as well as our abilibtriduce new
innovative material solutions for this market. | aleo encouraged with the continued growth and denfar our
industrial materials for the aerospace, oil and gad heavy equipment markets. Also, we believepoomg and
productivity initiatives will help offset increagircost pressures. We remain committed to profitgbbyving this
Company and creating value for our shareholders.”

CONFERENCE CALL

Brush Engineered Materials’ quarterly earnings eogrice call will be held today at 10:00 a.m. Eastéme. The
conference call will be available via webcast tiglothe Company’s website atw.beminc.com or through
www.l nvestor Calendar.com . By phone, please dial (877) 407-8033, callers det#iie U.S. can dial (201) 689-8033.

FORWARD -LOOKING STATEMENTS




Portions of the narrative set forth in this docuftrteat are not statements of historical or curfaats are forwal-
looking statements. Our actual future performaneg materially differ from that contemplated by theward-
looking statements as a result of a variety ofdiesctThese factors include, in addition to thosatineed herein:

The global and domestic economi

The condition of the markets which we serve, whetledined geographically or by segment, with thgam
market segments being telecommunications and c@npidta storage, aerospace and defense, automotive
electronics, industrial components, appliance aedioal;

Changes in product mix and the financial conditbcustomers

Actual sales, operating rates and margins for das 2008

Our success in developing and introducing new petsdand new product ramp up rates, especiallyamtbdie
market;

Our success in passing through the costs of rawrmabs to customers or otherwise mitigating flutitug prices
for those materials, including the impact of fluting inventory values

Our success in integrating newly acquired busirgsseluding the recent acquisition of the asséigechni-
Met, Inc.;

Our success in implementing our strategic planstiaadimely and successful completion of any capitajects;
The availability of adequate lines of credit and #ssociated interest rat

Other financial factors, including cost and avaligbof raw materials (both base and precious metax rates
interest rates, metal financing fees, exchangs raension and other employee benefit costs, ervarg)g,
regulatory compliance costs, the cost and avaitglaf insurance, and the impact of the Companiosis price
on the cost of incentive and deferred compensaians;

The uncertainties related to the impact of war t@nibrist activities

Changes in government regulatory requirements lamémnactment of new legislation that may impact
obligations; anc

The conclusion of pending litigation matters in@ckance with our expectation that there will bemeterial
adverse effect:

Brush Engineered Materials Inc. is headquarteré@léweland, Ohio. The Company, through its wholyred
subsidiaries, supplies worldwide markets with Hemgi products, alloy products, electronic produpigcious metal
products, and engineered material systems.

FOR FURTHER INFORMATION, PLEASE CONTACT:

Investors:

Michael C. Hasychak
216/383-6823

Media:

Patrick S. Carpenter
216/38:-6835
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Consolidated Balance Sheets

Shares outstandir
See notes to consolidated financial statem

(Unaudited)
March 28, Dec 31
(Dollars in thousands) 2008 2008
Assets
Current assetl
Cash and cash equivalel $ 12,27( $ 31,73(
Accounts receivabl 113,93( 97,424
Other receivable — 11,26:
Inventories 175,82: 165,18¢
Prepaid expenst 20,13: 17,72
Deferred income taxe 6,17¢ 6,107
Total current asse 328,33t 329,43t
Other asset 33,57« 11,80
Relater-party notes receivab 98 98
Long-term deferred income tax — 1,13¢
Property, plant and equipme 608,17: 583,96
Less allowances for depreciatic
depletion and impairmel 407 ,46. 397,78t
200,71: 186,17!
Goodwill 40,38( 21,89¢
$603,10: $550,55:
Liabilities and Shareholde Equity
Current liabilities
Shor-term debi $ 39,77: $ 24,90¢
Current portion of lon-term debt 60C 60C
Accounts payabl 30,22¢ 27,06¢
Other liabilities and accrued iter 43,637 55,93¢
Unearned revent 78¢€ 2,56¢
Income taxe: 1,567 2,10¢
Total current liabilities 116,59( 113,18
Other lon¢-term liabilities 12,68: 11,62¢
Retirement and pc-employment benefit 59,33: 57,51
Long-term income taxe 4,321 4,321
Deferred income taxe 492 182
Long-term deb 50,00¢ 10,00¢
Shareholder equity 359,67 353,71
$603,10: $550,55:.
See notes to consolidated financial statem
Consolidated Statements of | ncome
(Unaudited)
First Quarter Ended
March 30, March 33,
(Dollars in thousands except share and per share amnts) 2007 2007
Net sales $ 226,34 $ 250,31
Cost of Sale: 189,32¢ 180,93(
Gross margir 37,01¢ 69,38
Selling, general and administrative expe 26,78¢ 28,67(
Research and development expe 1,497 1,32¢
Othernet 761 253
Operating profi 7,971 36,85¢
Interest expens 33€ 683
Income before income tax 7,63¢ 36,17:
Income taxe: 3,03¢ 13,05¢
Net income $ 4,59¢ $ 23,11
Per share of common stock: ba $ 0.2t $ 1.1¢
Weighted average number of comn
Shares outstandir 20,389,00 20,153,00
Per share of common stock: dilut $ 0.2Z $ 1.1z
Weighted average number of comn 20,583,00 20,613,00



