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Item 2.02 Results of Operations and Financial Contion.

On August 1, 2008, Brush Engineered Materials isgued a press release announcing its second gR@a@ results. The press release is
attached hereto as Exhibit 99.1.

Item 9.01 Financial Statements and Exhibits.

(c) Exhibits
The following exhibit is included herewith:

99.1 Press release, dated August 1, 2008, issuBdusy Engineered Materials Inc.

The press release issued August 1, 2008 is furthiseeewith as Exhibit No. 99.1 to this Report, ahdll not be deemed filed for the purposes
of Section 18 of the Exchange Act.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

Brush Engineered Materials Ir

August 1, 2008 By: /s/ Michae C. Hasychak

Name: Michael C. Hasychak
Title: Vice President, Treasurer and Secretary
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Exhibit No. Description

99.1 Brush Engineered Materials Inc. press release datgdst 1,
2008.



EXHIBIT 99.1
BRUSH ENGINEERED MATERIALS INC. REPORTS SECOND QUAR TER RESULTS

Second Quarter Operating Earnings Ahead Of Expectabns
Company Announces Stock Repurchase Plan

Cleveland, Ohio — August 1, 2008 — Brush Enginedviaderials Inc. (NYSE:BW) today reported operating
results for the second quarter of 2008 that weeadlof the Company’s expectations and announcedstzoard of
Directors has authorized the Company to repurchpge 1.0 million, or approximately 5% of the Compas
outstanding shares of common stock.

SECOND QUARTER RESULTS

Sales for the second quarter of 2008 were $2464l®mand net income was $7.2 million or $0.35 peare
diluted. Stronger demand for the Company’s materegpecially from the consumer electronics anayhealustrial-
related markets, as well as improved margins,deitieé stronger than expected sales and earningisdauarter.
Second quarter earnings were negatively affectatidpreviously announced significant decline i tharket price «
ruthenium, an important material for the Compamy®ducts for the media market. The decline in tlieenium
market price led to non-cash lower of cost or miirmeentory charge in the quarter of approximatkyO million
pretax or $0.18 per share after tax. Excluding fiisor, the operating run rate for the quarter 8&$3 per share.

In the prior year, the Company reported a sizableebt from the sale of product that included angaiated to a
significant increase in the market price of rutlmithat had been purchased earlier at a much loegtr The amount
of the gain was approximately $4.5 million pretax$0.14 per share after tax in the second quantiapproximately
$23.0 million pretax or $0.72 per share after taxthe year.

The prior year second quarter sales were $233l®millhe largest factor in the $13.0 million inase in second
guarter 2008 sales compared to the prior year walmrices passed on to customers. This, pluaggrademand
from the cell phone handset market for the CompmaAglivanced Material Technologies and Services’ pets]
greater demand for the Company’s Specialty EngeteAtloys’ materials for the industrial markets andreased
demand for the Engineered Material Systems’ diskecsirm products helped to offset the previousscitised
significant decline in the sale of ruthenium-baseaterials for the media market.

The prior year second quarter net income was $il@mor $0.38 per share diluted. Earnings comgams to the
prior year are affected by the non-cash lower st oo market inventory charge of $6.0 million pag-br $0.18 per
share after tax, noted above, as well as a $4ldmpre-tax or $0.13 per share after tax non-dasker of cost or
market ruthenium inventory charge in the prior y&sgond quarter. In addition, the prior year seauratter included
the $4.5 million pre-tax or $0.14 per share afterdain explained above.

STOCK REPURCHASE PLAN

The Company’s Board of Directors has authorizeddbmpany to repurchase up to 1.0 million shares, or
approximately 5%, of the Company’s outstanding et@&f common stock. The primary purpose of thendmase
program is to offset the dilution created throughres issued under company stock-based compengpédim The
authorization provides the Company the flexibitibyuse its strong balance sheet to repurchasessihike at the san
time maintaining an appropriate level of liquiditysupport the Company’s primary strategic goalsctvinclude
utilizing available capital for organic growth asglategic acquisition opportunities. The plan fourehase shares dc
not represent a deviation from the Company’s grateocus and the Company does not see any chantgegrowth
expectations and acquisition opportunities.

The stock repurchases will be made from time te tihmough brokers on the New York Stock Exchandge. T
repurchase program may be suspended or discontaiwaty time.

OUTLOOK



The Company is updating the previously providedignce for the year. At this time, the Company et
earnings for the full year to be in the range a#$1o $1.70 per share. This includes the negafifext of the charges
taken in the first and second quarters of the yearluding the charges, the operating run rate thé range of $1.75
to $2.00 per share, up as much as 18% comparée farior year. The guidance assumes that a signifimacro-
economic downturn does not develop during the stbaif.

In the media market, shipments strengthened aseitiend quarter developed and as re-qualificatibns o
ruthenium-based products progressed. The Compaagdseeing stronger demand thus far in the tuedter and
expects to see progressively higher shipments rpigpelicular media materials in the third and fouptiarters of the
year. Steady progress is also being made in thifiga&gon of materials for other layers.

The Company has seen and expects to continue gireeg demand from the cell phone handset maoket f
Advanced Material Technologies and Services’ prtgjuas well as stronger demand for the Compangdymts from
the medical, oil and gas, and heavy equipment nmtkeoughout the second half.

It is important to continue to reiterate thought tiee Company’s earnings estimates are subjeaghifisant
variability. Metal price changes, metal supply dtinds, fluctuations in demand levels driven byls@actors as
customer inventory swings, product qualificatioates, and new product ramp-up rates in criticaketarsuch as the
media market can and have had a significant effieectual results. The outlook for the year is Hasethe
Company’s best estimates at this time and is sttpesignificant fluctuations due to these as vaslbther factors.

BUSINESS SEGMENT REPORTING

Advanced Material Technologies and Services

The Advanced Material Technologies and Servicegrant sales for the second quarter of 2008 we@Atupo
$125.4 million compared to $121.3 million in thesed quarter of the prior year. Sales for the Bistmonths of 200
were $246.1 million, down 7% versus the same pdastlyear. Operating profit for the second quastas
$4.8 million versus $4.9 million for the second garaof 2007. Operating profit year to date was.$Xfillion versus
$36.8 million for the first six months of last year

The operating profit for the second quarter of 20@8 negatively impacted by a $6.0 million lowercost or
market charge related to ruthenium inventory. Sgbsaet to the charge, the value of the Companylsenitim
inventory potentially subject to future lower ofst@r market adjustments is approximately $14.0anil In the
second quarter of the prior year, operating pséis negatively affected by a similar lower of amsinarket charge of
approximately $4.0 million. Operating profit foretlsecond quarter and year to date 2007 were palgitiffected by a
non+epeat benefit of $4.5 million and $21.4 milliorspectively from the sale of product that includeghin related t
a significant increase in the market price of ratbhe inventory that had been purchased earliematieh lower cost.

Excluding the aforementioned ruthenium lower oft@ysmarket charges and the first and second qu20t&7
benefit related to the increased ruthenium markeehat occurred then, the operating profit foe second quarter of
2008 was $10.8 million versus $4.4 million in thr@pyear and the operating profit for the firstthaas $16.1 million
versus $19.4 million in the prior year.

Absent the impact of ruthenium prices, sales fodimapplications declined by approximately $22.Wiom in the
second quarter and $79.7 million for the first hadfsus the same periods last year. Approximaté¥s br
$12.9 million of the second quarter decline in raeshiles is related to manufacturing ruthenium petsdusing
customer supplied material versus our own matdfi@l the first half of the year, the shift to custr-supplied
material accounted for 28% or $22.5 million of thexline in media sales.

Strong growth in sales from the handset, photanidsiding LED applications for traditional lightingutomotive
medical and back lighting for LCD televisions anidleless product applications offset a portion @& tlecline in med
sales for both the second quarter and first ha®0afs.

Although, as expected, the segment experiencedlmeén media sales for the second quarter ast tialf of
2008 as compared to the same periods last yeamede volume shipped in the second quarter ineckas compare



to the first quarter of 2008. l-qualification of ruthenium materials following aesgification change at a maj
customer that occurred in the fourth quarter of22@0complete and shipments to this customer hastemed. In
addition, qualifications for the oxide, soft undsrr and new innovative ruthenium products forgagendicular
media market continued to progress during the skqgoarter. It is anticipated that the media mavieddme will
increase in the third quarter over the second quarith a stronger ramp up in the fourth quarte2@®8 and through
2009.

Operating profit during the second quarter was tieglgt impacted by the lower cost of market chargjated to
ruthenium inventory noted above and the reducedmelin the media business.

Specialty Engineered Alloys

Specialty Engineered Alloys’ sales for the secoundrtgr were $83.0 million, up approximately 10%, or
$7.5 million, compared to the second quarter of”20@ar-to-date sales of $154.3 million were upt$8illion or 6%
compared to the first half of 2007. Operating prfifi the second quarter was $4.8 million versug $dillion for the
second quarter of 2007. Operating profit for thstfnalf of 2008 was $5.5 million compared to tistfhalf of 2007
operating profit of $6.7 million.

The increase in sales in both the second quartethenfirst half is primarily due to metal pricesgahroughs,
higher selling prices and a favorable translatitbect on foreign sales. Specialty Engineered Allbgs continued to
experience strong demand from the oil and gas,yhequipment, telecommunications infrastructure, appliance
markets. Shipments to the wireless handset masketh began to decline in the first quarter of 200ié to weaker
demand from a major customer, have now leveledSaties of ToughMet® for oil and gas applications,se in
directional drilling, artificial lift equipment andffshore well head control equipment have expesdr compounded
growth of over 40% over the last three years.

Operating profit for the second quarter of 2008dfiéed from a favorable product mix, foreign curcgmates,
improved yields and improved pricing.

Bervyllium and Beryllium Composites

Beryllium and Beryllium Compositesales for the second quarter of 2008 were $14 lfomitompared to secol
quarter 2007 sales of $16.5 million. For the faigtmonths of the year sales were $28.1 million pared to
$31.7 million for the same period last year. Opecpprofit for the second quarter was $2.3 milli@rsus $2.4 milliol
for the second quarter of 2007. Operating profittfie first six months of 2008 was $2.6 million quaned to
$4.6 million for the first half of 2007.

The decline in sales for the second quarter astiHalf compared to the prior year is primarily do¢he impact
of the completion, in the prior year, of two largg@ence projects, the Joint European Torus nuflssrn project and
NASA’s James Webb Space Telescope. These projectsraeddor $1.2 million of sales in the second quaaiel
$1.8 million of sales in the first half of 2007.18&ato the defense market began to strengthengitireisecond quarter
and are expected to remain strong for the remaioidire year.

The Company recently announced that its wholly-ahsigbsidiary, Brush Wellman Inc., entered into agehll
Technology Investment Agreement with the U.S. Depant of Defense for the construction and starbfug
$90.4 million primary beryllium facility to be usddr strategic defense and growing commercial pcodpplications.
Operating profit for the second quarter and th& fialf was negatively impacted by the lower satdame.

Engineered Material Systems

Engineered Material Systems’ sales for the secomadter of 2008 were $19.6 million, up $2.7 million16%
compared to the second quarter of 2007 sales. fald®e first six months of 2008 were $37.3 mitljaup $3.7 millior
or 11% compared to the first half of 2007. Opeapnofit in the second quarter was $2.0 million pamed to an
operating profit of $0.7 million for the second gea of 2007. Operating profit for the first six mtbs of 2008 was
$3.4 million, an increase of $2.1 million compatedhe first half 2007



The stronger sales for the second quarter andrienélf are due to higher sales of materialsdisk drive arms
sales of new products to the energy market andragd strength from automotive electronics.

The higher sales volume, plus improved yields aediyctivity from operations led to the improved meng
profit for the quarter and the first six months2608.

CHAIRMAN 'S COMMENTS

Richard Hipple, Chairman, President, and CEO, dtdteam encouraged by the continuing strong coonld in
our key markets and the margin improvements notedir key segments. Our execution in the media etavkl be
critical as we move through the second half ofytba&r. We have also maintained a strong balance ahdecontinue 1
generate strong cash flows which allow us the lfiéiky to support our organic growth, continue targue niche
acquisitions and, now with the Board authorizati@purchase shares when appropriate, all of wiockribute to
strengthening shareholder value.”

CONFERENCE CALL

Brush Engineered Materialquarterly earnings conference call will be heldatpdt 11:00 a.m. Eastern Time. -
conference call will be available via webcast tigiothe Company’s website @iw.beminc.com or through
www.Investor Calendar.com . By phone, please dial (877) 407-0782, callers dattlie U.S. can dial (201) 689-8567.

NON-GAAP FINANCIAL MEASURES

We have presented in this release operating rasotitsincluding the impact of ruthenium metal prigiand other
factors, as required by generally accepted acaogiptiinciples, and excluding that effect. Manageneensiders the
presentation of operating results excluding theat$f of ruthenium metal pricing, including its etfen sales from our
products that include a gain or loss related tonarease or reduction in the market price of rutlneninventory and
other factors to be a better representation obaseline business. A reconciliation of the Non-GAikRncial
measures follows.

Reconciliation of NorGAAP Financial Measures

Second Quarte First Half
For the three For the three For the six For the six
months ended Jur  months ended Jur months ended Jur months ended Ju

29, 2007 27, 2008 29, 2007 27, 2008
GAAP Diluted EPS $0.3¢ $0.3¢ $ 1.5C $0.57
Gain on sale of ruthenium inventc (0.19 0.0C (0.6€) 0.0C
Lower of cost or market ruthenium inventory cha 0.1: 0.1¢ 0.1z 0.1¢
Loss on sale of a subsidie 0.0C 0.0C 0.0z 0.0C
Accounts receivable correction related to the pyaar 2007 0.0C 0.0C 0.0C 0.0¢
Change in deferred tax valuati 0.0C 0.0C 0.0C 0.0z
Nor-recurring purchase accounting cc 0.0C 0.0C 0.0C 0.02
Non-GAAP Operating Run Rai $0.37 $0.5 $0.9¢ $0.8¢

FORWARD -LOOKING STATEMENTS

Portions of the narrative set forth in this docutrteat are not statements of historical or curfaats are forward-
looking statements. Our actual future performaneg materially differ from that contemplated by thewvard-
looking statements as a result of a variety ofdiesctThese factors include, in addition to thosatmeed herein:

* The global and domestic economi
» The condition of the markets which we serve, whetledined geographically or by segment, with thgam
market segments being telecommunications and candta storage, aerospace and defense, automotive

electronics, industrial components, appliance ardioal;

» Changes in product mix and the financial conditdcustomers



Actual sales, operating rates and margins for da 2008

» Our success in developing and introducing new prtedand new product ramp up rates, especiallyamtbdie
market;

» Our success in passing through the costs of rawermatg to customers or otherwise mitigating flutitug prices
for those materials, including the impact of fluting prices on inventory value

» Our success in integrating newly acquired busirsgsseluding the recent acquisition of the asséfgechn-Met,
Inc.;

« Our success in implementing our strategic plansthadimely and successful completion of any capitajects;

» The availability of adequate lines of credit and &ssociated interest rat

 Other financial factors, including cost and avalligbof raw materials (both base and precious ns¢téax rates
interest rates, metal financing fees, exchangs raension and other employee benefit costs, ervarg)g,
regulatory compliance costs, the cost and avaitgluf insurance, and the impact of the Comparstbock price ¢
the cost of incentive and deferred compensationsp

* The uncertainties related to the impact of war t@nbrist activities

» Changes in government regulatory requirements lamémnactment of new legislation that may impact
obligations; anc

» The conclusion of pending litigation matters in@cance with our expectation that there will benmaterial
adverse effect:

Brush Engineered Materials Inc. is headquarterdcleweland, Ohio. The Company, through its wholyred
subsidiaries, supplies worldwide markets with dem products, alloy products, electronic produptgcious metal
products, and engineered material systems.

FOR FURTHER INFORMATION, PLEASE CONTACT:

Investors:

Michael C. Hasychak
(216) 383-6823

Media:

Patrick S. Carpenter
(216) 383-6835

http://www.beminc.com

Consolidated Balance Sheets

(Unaudited)
June 27, Dec 31,
(Dollars in thousands) 2008 2007
Assets
Current assetl
Cash and cash equivalel $ 15,16 $ 31,73(
Accounts receivabl 120,11 97,42
Other receivable 0 11,26:

Inventories 181,08¢ 165,18¢



Prepaid expenst 19,63¢ 17,72

Prepaid income taxce 95¢€ 0
Deferred income taxe 5,97¢ 6,107
Total current asse 342,93! 329,43t
Other asset 32,78: 11,80¢
Relater-party notes receivab 98 98
Long-term deferred income tax 0 1,13¢
Property, plant and equipme 614,57 583,96
Less allowances for depreciatic
depletion and amortizatic 414,60t 397,78t
199,97: 186,17!
Goodwill 39,79¢ 21,89¢
$615,58¢ $550,55:

Liabilities and Shareholde Equity
Current liabilities

Shor-term debi $ 35,62« $ 24,90¢
Current portion of lon-term debt 60C 60C
Accounts payabl 34,99 27,06¢
Other liabilities and accrued iter 44,55( 55,93¢
Unearned revent 504 2,56¢
Income taxe: 0 2,10¢
Total current liabilities 116,26¢ 113,18:
Other lon¢-term liabilities 14,80¢ 11,62¢
Retirement and pc-employment benefit 59,38: 57,51
Long-term income taxe 4,32 4,321
Deferred income taxe 553 182
Long-term debr 50,90¢ 10,00¢
Shareholder equity 369,34. 353,71
$615,58: $550,55!

See notes to consolidated financial statem

Consolidated Statements of | ncome

(Unaudited)
Second Quarter Endec First Half Ended
June 27, June 29, June 27, June 29,

(Dollars in thousands except share and per share aunts) 2008 2007 2008 2007
Net sales $ 246,58 $ 233,56 $ 472,93 $ 483,87

Cost of sale: 201,73t 191,78. 391,06! 372,71.
Gross margit 44,84¢ 41,78 81,86¢ 111,16!

Selling, general and administrative exper 28,50 26,56¢ 55,29: 55,23¢

Research and development exper 1,64 1,27¢ 3,141 2,601

Other-net 3,08¢ 1,32¢ 3,85( 3,85¢
Operating profi 11,61z 12,617 19,58 49,47:

Interest expen:-net 64¢ 571 98t 1,25¢
Income before income tax 10,96: 12,04¢ 18,59¢ 48,21¢

Income taxe: 3,80¢ 4,107 6,84¢ 17,16¢
Net income $ 7,15¢ $ 7,93¢ $ 11,75 $  31,05:
Per share of common stock: ba $ 0.3t $ 0.3¢ $ 0.5¢ $ 1.52
Weighted average numb

of common shares outstandi 20,399,00! 20,351,00 20,394,00 20,254,000
Per share of common stock: dilut $ 0.3t $ 0.3¢ $ 0.57 $ 1.5C
Weighted average numb

of common shares outstandi 20,653,00 20,736,00 20,626,00 20,709,00!

See notes to consolidated financial statem



