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Item 2.02 Results of Operations and Financial Contion.

On July 30, 2010, Brush Engineered Materials Isguéd a press release announcing its second gR@ti@results. The press release is
attached hereto as Exhibit 99.1.

Item 9.01 Financial Statements and Exhibits.

99.1 Brush Engineered Materials Inc. press reledeted July 30, 2010.

The press release issued July 30, 2010 is furnisbeslvith as Exhibit No. 99.1 to this report, ahdlsnot be deemed filed for the purpose of
Section 18 of the Exchange Act.
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Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

Brush Engineered Materials Ir

July 30, 2010 By: Michael C. Hasychak

Name: Michael C. Hasychak
Title: Vice President, Treasurer and Secretary
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EXHIBIT 99.1

BRUSH ENGINEERED MATERIALS INC. REPORTS STRONGER TH AN EXPECTED SECOND
QUARTER RESULTS

RAISES OUTLOOK FOR THE YEAR
REINSTATES STOCK REPURCHASE PROGRAM
Mayfield Heights, Ohio — July 30, 2010 — Brush Emggred Materials Inc. (NYSBW) today reported strong
than expected results for the second quarter dd 208 raised its outlook for the year. The Compalag announced

the reinstatement of its stock repurchase program.

The Company reported net income for the secondeyualf $13.7 million, or $0.67 per share, diluted,a record
quarterly sales level of $325.9 million. Sales atle of the first two quarters of 2010 establisheasecutive record
highs.

Due to stronger margins and better than expecteththymarket conditions, the Company is raisingeasnings
per share outlook for the year to a range of $10@2.00 per share from the previously announcedeaf $1.45 to
$1.75 per share.

SECOND QUARTER 2010 RESULTS

Sales for the second quarter of 2010 were up 87%1®1.8 million, to a record of $325.9 million. iSltompares
to sales of $174.1 million in the second quarte2@J9. The improvement in sales is primarily duentweased
demand across the Company’s key markets incluglegammunications and computer (from both the coesu
electronics and infrastructure segments), datag&rautomotive electronics, defense, oil andgasmercial
aerospace, and optics. The two recent acquisiti®as,Associates, Inc. in the fourth quarter of 28dd Academy
Corporation in the first quarter of 2010, accourftedapproximately $48.0 million, or 27 percentggents of the 87%
increase in sales for the second quarter, whiledrignetal prices accounted for approximately $28ilon, or
17 percentage points of the increase. The orgahés growth was 43%, or approximately $75.0 million

The reported net income of $13.7 million, or $0p@T share, diluted, for the second quarter comgaraset los
of $0.8 million, or $0.04 per share, diluted, foe tsecond quarter of 2009. The increased salemeglcoupled with
the benefit of the cost reductions that were imgetad during 2009 and not added back proportionétly the
increase in sales, substantially improved mard@agling to the significant increase in earnings.

For the first six months of 2010, sales were $62illon, up approximately 100%, or $311.5 millidnom sales
of $309.5 million for the first six months of 2002or the first six months of the year, net inconas$20.4 million, or
$1.00 per share, diluted, versus a net loss of ®dl®n, or $0.44 per share, diluted, for the sgmeeiod of last year.

STOCK REPURCHASE PROGRAM

The Company’s Board of Directors has authorizeddbmpany to repurchase up to 700,000 shares, or
approximately 3% of the Company’s outstanding shafecommon stock. This reinstates the originaharization to
repurchase one million shares which was approvetidyoard in July of 2008. After initially repurasing 300,000
shares, the program was suspended due to the eimodownturn. The primary purpose of the repurch@sgram is
to offset the dilution created through shares idsualer Company stock-based compensation plansadtherization
provides the Company the flexibility to use itosty balance sheet to repurchase shares while sathe time
maintaining an appropriate level of liquidity topgort the Company’s primary strategic goals whidtiude utilizing
available capital for organic growth and strateggquisition opportunities. Any stock repurchasdslye made from
time to time through brokers on the New York St&sichange. The repurchase program may be suspended o
discontinued at any time.

BUSINESS SEGMENT REPORTING




Advanced Material Technologies and Servi

The Advanced Material Technologies and Servicegrant sales for the second quarter of 2010 were
$213.9 million, up 91%, or $101.6 million, compatedsales of $112.3 million in the second quarfe2a®9. Sales fc
the first six months of 2010 were $416.9 milliop, 107%, or $224.6 million, versus sales of $192il8an for the
same period of last year.

The recent acquisitions of Academy and Barr acaalifdr approximately 43 percentage points of tloavijn in
the segment’s sales for the second quarter and pratas accounted for $25.3 million, or approxieiat
22 percentage points, of the increase. Organic throwas $28.4 million, or approximately 25%. Strategnand for thi
wireless, handset, LED and other microelectronaclpct applications contributed to the strong sgtesvth for both
the second quarter and first half.

Operating profit for the second quarter 2010 wag $8illion compared to an operating profit of $&lion for
the second quarter of 2009. Operating profit yeatate was $17.7 million, up approximately 95%$8&i6 million,
compared to $9.1 million for the first six montHdast year.

While operating profit has increased, the repodeelrating profit as a percent of sales for bothstteond quarter
and the first six months of the year are lower wbempared to prior periods, due primarily to a gigantly higher
precious metal value in sales. The higher preamwetal value in sales is driven by both the recequgsition of
Academy and the aforementioned higher preciouslmpetes. These factors have the effect of lowethegprofit
percent while not lowering profits.

Margins and profits were negatively affected in duarter by an unfavorable product mix, as salésdo
segment’s higher margin medical and defense apigisadeclined, and higher expenses related totnee
compensation and other initiatives. These factseted operating profit in the quarter by approxeha$5.0 million.

Specialty Engineered Alloys

Specialty Engineered Alloys’ sales for the secoundrtgr were $77.9 million, up $36.7 million, or 89&6mpared
to the second quarter 2009 sales of $41.2 millfear-to-date sales were $141.2 million, up 81%$68.1 million,
compared to $78.1 million for the first half of theor year. Sales have increased sequentially theelast five
quarters.

The significant increase in the second quartel0dD2compared to the same period of 2009 is dugdager
demand from the telecommunications and computekehagspecially from the consumer electronics segnaes well
as the automotive electronics, oil and gas andspace markets. Demand levels were stronger thagctegin the
second quarter and the strength has continuedhatthird quarter.

Operating profit for the second quarter was $8.ioni up $17.8 million, from an operating loss%#.3 million
for the second quarter of 2009. The operating pfofithe first half of 2010 was $11.8 million, 82.0 million,
compared to an operating loss of $20.2 millionthar same period of last year. The significant improent is due to
combination of factors including higher volume amghroved margins. The margin improvements are driwemarily
by the leverage from the higher volumes, lower nfiacturing costs resulting from the previously impented cost
reduction initiatives and improved plant operataificiencies.

Beryllium and Beryllium Composites

Beryllium and Beryllium Composites’ sales for theesnd quarter of 2010 were $15.7 million, up appnately
20%, compared to $13.1 million for the second aarast 2009. For the first six months of the yeales were
$28.8 million compared to $26.1 million for the saperiod of last year. The strength in the secaradtgr and first
half compared to the prior year is due to highenaled from defense and commercial applicationsudin medical
and analytical x-ray product applications.

Operating profit for the second quarter of 2010 $24 million versus $1.0 million for the secondager of
2009. Operating profit for the first six monthsaif10 was $4.2 million compared to $2.9 million floe same perio



last year. The improvement in operating profitttoe second quarter and first six months of the jgedue
primarily to the higher sales volume.

Engineered Material Systems

Engineered Material Systensales for the second quarter of 2010 were $18 bmilup approximately 145%,
$10.9 million, compared to $7.5 million for the saperiod of last year. Sales in this segment hiseeiacreased
sequentially in each of the last five consecutivarters. Sales for the first six months of the yeare $33.9 million,
up approximately 163%, or $21.0 million, comparedhte first half 2009 sales of $12.9 million. Themsficant
increase in sales is due to stronger demand fremaukomotive electronics market, as well as trectghmunications
and computer market. Sales of new products targetdtie energy and medical markets also contribtaehe growtl
in the quarter and first half of the year.

Operating profit for the second quarter was $2 Mioni an improvement of $2.8 million compared to a
operating loss of $0.8 million for the same pemddast year. The operating profit for the first shonths of the year
of $3.1 million was up $6.6 million compared to@werating loss of $3.5 million for the same peliast year. The
operating profit improvement is due to the highedes volume and previously implemented cost rednghitiatives.

OUTLOOK

The overall level of business activity has improgeduentially, quarter over quarter, as the yesiphagressed.
The Company has seen a stronger improvement andes entry, driven initially by the consumer eteaics oriented
markets, and later in its defense and industriaketa. While there is still uncertainty in the ghbleconomic
environment, particularly as to what the second @fa2010 might bring, the Company now expectssgbeond half of
2010 business levels to be stronger than previaghgcted. At this time, assuming current metalgs;i the Compar
expects sales for the full year 2010 to be in #reye of $1.22 billion to $1.26 billion.

At this time, it is anticipated that seasonal fagtancluding the fourth quarter holidays and sumsieitdowns in
Europe, will affect second half sales and profiels. These factors may have the effect of reduttiild quarter sales
when compared to the second quarter, and alsdhfqudrter sales when compared to the third quartach in turn
would lower second half earnings compared to tts¢ fialf. In addition, the second half will be afted by added cos
associated with the start up of the Company’s neryllium plant and other key Company initiativefiebe factors
will be partially offset by the stronger marginsthve are seeing.

Considering the above, the Company is raisingatsiags outlook for the year to a range of $1.7$2®0 per
share from the previously announced range of $th48.75 per share.

While it currently appears that the second haB@f0 looks solid, it is important to continue tdegate that the
Company’s outlook is subject to significant varldipj especially given the uncertainty about thetainability and
guality of the economic recovery. Seasonal factdranges in demand levels, metal price changes| sigiply
conditions, new product qualification and ramp-ages, swings in customer inventory levels, chamgése financial
health of key customers, acquisition-related iraéign costs and other factors can have a signifieliect on actual
results for the second half, The outlook providedwe is based on the Company’s best estimatessdirtte and is
subject to significant fluctuations due to thesevali as other factors.

CHAIRMAN 'S COMMENTS

Richard Hipple, Chairman, President and CEO, std@dr strategic initiatives, which include divefgsng into
new markets while broadening existing markets, edpay our technology base and new product developme
geographic expansion in Asia and strategic aciuisithave positioned us well to take advantagéefrowth
opportunities we are seeing in our markets. Weigoatto find that our advanced materials are @itioc newly
introduced consumer electronics and industrial pcbdpplications. We have also added new capaisilit our
existing business through the recent acquisitidridaor Associates and Academy Corporation. Althougbantinue to
remain cautious about the latter months of the glaarto the uncertainty of the sustainability &f ¢lobal economic
recovery, | am encouraged by our sales growthprarngin improvements and solid order book. I'd dike to
recognize the Brush team of employees. Through doenmitment and dedication, the Company has bblenta



quickly return to profitability”

CONFERENCE CALL

Brush Engineered Materials will conduct a telecogrfiee in conjunction with today’s release. Thedetderence
begins at 11:00 a.m. Eastern Time, July 30, 20he.conference call will be available via webcasbuigh the
Company’s website atww.beminc.com or throughwww.lnvestor Calendar.com . By phone, please dial (877) 407-
9210, callers outside the U.S. can dial (201) 68298

FORWARD -LOOKING STATEMENTS

Portions of the narrative set forth in this docutrteat are not statements of historical or curfaats are forward-
looking statements, in particular the outlook pd®ad above. Our actual future performance may nadfediffer from
that contemplated by the forward-looking statemasta result of a variety of factors. These fadtmhkide, in
addition to those mentioned elsewhere herein:

» The global economy

» The condition of the markets which we serve, whetledined geographically or by segment, with thgam
market segments being telecommunications and canmérospace and defense, medical, industrial
components, data storage, automotive electronits@ppliance

» Changes in product mix and the financial conditbcustomers

« Actual sales, operating rates and margins for 2

» Our success in developing and introducing new potsdand new product rar-up rates

» Our success in passing through the costs of rawrmats to customers or otherwise mitigating flutitg prices
for those materials, including the impact of fluting prices on inventory value

» Our success in integrating newly acquired busirsgsseluding the acquisitions of Barr Associates, lanc
Academy Corporatior

* The impact of the results of Barr Associates, &md Academy Corporation on our ability to achiewidyfthe
strategic and financial objectives related to thesguisitions, including the acquisitions beingratige to
earnings in 201(

» Our success in implementing our strategic plansta@dimely and successful completion and starbfugny
capital projects, including the new primary berytt facility being constructed in EImore, Oh

» The availability of adequate lines of credit and &ssociated interest rat

« Other financial factors, including cost and avaligbof raw materials (both base and precious rsg¢tanetal
financing fees, tax rates, exchange rates, persists and required cash contributions and othefsme
benefit costs, energy costs, regulatory compliaosts, the cost and availability of insurance, daedimpact o
the Compan’s stock price on the cost of incentive compensailans;

« The uncertainties related to the impact of war t@nirist activities

« Changes in government regulatory requirements lamémnactment of new legislation that impacts
obligations and operation

» The conclusion of pending litigation matters in@cance with our expectation that there will benmaterial
adverse effect:



* The amount and timing of repurchases of the Con’s Common Stock, if any; ar

» The risk factors set forth in Part 1, Item 1A of duinnual Report on Form -K for the year ende
December 31, 200!

Brush Engineered Materials Inc. is headquarteredawgfield Heights, Ohio. The Company, through itsoly-
owned subsidiaries, supplies highly engineered raka enabling materials to global markets. Produactsde
precious and non-precious specialty metals, inacgalremicals and powders, specialty coatings, sjig@ngineered
beryllium alloys, beryllium and beryllium composit{end engineered clad and plated metal systems.

FOR FURTHER INFORMATION, PLEASE CONTACT:

Investors:

Michael C. Hasychak
(216) 383-6823

Media:

Patrick S. Carpenter
(216) 383-6835

http://www.beminc.com

Consolidated Balance Sheets

(Unaudited)
July 2, Dec. 31,
(Dollars in thousands) 2010 2009
Assets
Current assel
Cash and cash equivalel $ 17,63t $ 12,25:
Accounts receivabl 145,26! 83,997
Other receivable 4,827 11,05¢
Inventories 140,28( 130,09¢
Prepaid expenst 29,21 28,02(
Deferred income taxe 8,45¢ 14,75
Total current asse 345,67¢ 280,17¢
Relater-party notes receivab 73 90
Long-term deferred income tax 4,87: 4,87:
Property, plant and equipme— cost 703,48t 665,36.
Less allowances for depreciatic
depletion and amortizatic (449,66 (437,59)
Property, plant and equipme— net 253,81¢ 227,76¢
Other asset 42,09¢ 42,01«
Goodwill 70,47¢ 67,03¢
Total asset $ 717,02 $ 621,95!
Liabilities and Shareholde Equity
Current liabilities
Shor-term debt $ 42,16 $ 56,14¢
Accounts payabl 38,23t 36,57
Other liabilities and accrued iter 46,02¢ 44,08:
Unearned revent 403 432
Income taxe: 1,982 2,45¢
Total current liabilities 128,81( 139,69:
Other lon¢-term liabilities 9,461 9,57¢
Retirement and pc-employment benefit 78,64t 82,354
Unearned incom 54,61: 39,697
Long-term income taxe 2,32¢ 2,32¢
Deferred income taxe 1,90¢ 13€

Long-term debt 78,30t 8,30¢



Shareholder equity 362,95: 339,85¢
Total liabilities and sharehold¢ equity $ 717,02 $ 621,95!

See notes to consolidated financial statem

Consolidated Statements of | ncome and Loss

(Unaudited)
Second Quarter Ended First Half Ended
July 2, July 3, July 2, July 3,
(Thousands, except per share amounts) 2010 2009 2010 2009
Net sales $325,94¢ $174,13¢ $621,02¢ $309,49:
Cost of sale: 270,09: 152,00( 515,86: 272,75'
Gross margit 55,85 22,13¢ 105,16° 36,73¢
Selling, general and administrative expe 30,611 20,694 60,95( 43,23¢
Research and development expe 1,79¢ 1,52¢ 3,48t 3,22(
Other-net 2,94¢€ 1,47¢ 7,031 3,23(
Operating profit (loss 20,49¢ (1,560 33,70 (12,959
Interest expens— net 691 271 1,31C 597
Income (loss) before income tax 19,801 (1,83)) 32,39 (13,550
Income tax expense (benef 6,08¢ (1,04¢) 11,95: (4,620
Net income (loss $ 13,71¢ $ (785 $ 20,44( $_(8,930
Net income (loss) per share of common st basic $ 0.6¢ $ (0.09 $ 1.01 $ (049
Weighte-average numbe
of common shares outstandi— basic 20,32t 20,18¢ 20,29( 20,15¢
Net income (loss) per share of common st diluted $ 0.67 $ (0.09 $ 1.0C $ (0.49
Weighte-average numbe
of common shares outstandi— diluted 20,60( 20,18¢ 20,53¢ 20,15¢

See notes to consolidated financial statem



