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Item 2.02 Results of Operations and Financial Contion.

On February 24, 2011, Brush Engineered Materialsigsued a press release announcing its fourthegu2010 results. The press release is
attached hereto as Exhibit 99.1.

Item 9.01 Financial Statements and Exhibits.

99.1 Brush Engineered Materials Inc. press reledesed February 24, 2011.

The press release issued February 24, 2011 ishediherewith as Exhibit No. 99.1 to this repart] ahall not be deemed filed for the
purpose of Section 18 of the Exchange Act.
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Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causisdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

Brush Engineered Materials Ir

February 24, 2011 By: Michael C. Hasychak

Name: Michael C. Hasychak
Title: Vice President, Treasurer and Secretary
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EXHIBIT 99.1

BRUSH ENGINEERED MATERIALS INC.
REPORTS RECORD SALES AND STRONGER THAN EXPECTED FOURTH QUARTER
AND FULL-YEAR 2010 RESULTS
Provides Guidance For 2011
MAYFIELD HEIGHTS, Ohio — February 24, 2011 — BruBlmgineered Materials Inc. (NYSE:BW) today
reported stronger than expected results for thetaquarter and the full-year 2010. In additiore @ompany
provided an initial outlook for 2011.

FOURTH QUARTER AND FULL -YEAR 2010 RESULTS

Sales for the fourth quarter were a record $356l@mand EPS was $0.61 per share, diluted. Thetfo
quarter performance thus, in turn, takes salethfofull year 2010 to a record $1.302 billion amadnéngs to $2.25
per share, above the previously announced estinmatgg: of $2.00 to $2.10 per share. The stronger ¢épected
performance for the quarter was due to stronger dmticipated demand, lower than expected costigmer
margin levels.

Fourth quarter sales were up approximately 659%1d0.8 million compared to the fourth quarter o02@ales
of $215.2 million. The acquisitions of Barr Assdei Inc. and Academy Corporation in the fourthrtgraof 2009
and the first quarter of 2010, respectively, actedrior $70.1 million of the sales increase. Higba&ss through
metal prices accounted for approximately $26.0iomilbf the increase and organic sales growth imgtreter was
approximately 21%, or $44.7 million. The improverignorganic sales is primarily due to increasechaded across
key markets including consumer electronics, teleadnastructure, energy, defense and automotivetreleics.

Net income was $12.6 million, or $0.61 per shailetet, for the fourth quarter, which compares twealoss of
$3.6 million, or $0.18 per share for the fourth qelof the prior year. The significant improvemenearnings for
the quarter was driven by the increased sales vwhm improved margins.

Sales for the full year 2010 were $1.302 billiop,approximately 82% or $587.1 million, comparedh®e full
year 2009 sales of $715.2 million. Net income f01@ was $46.4 million, or $2.25 per share, dilutemmpared to a
net loss of $12.4 million, or $0.61 per share,Z009.

COMPANY NAME CHANGE

As announced on January 18, 2011, the Company’e malnchange from Brush Engineered Materials boc.
Materion Corporation, effective March 8, 2011. As Company has grown, its businesses have contiouggkrate
under their original names and brand identitiee Whification of all of the Company’s businessedarrthe
Materion name and Materion brand is intended taterefficiencies, facilitate synergies and provadstomers
better access to the Company’s broad scope of ptedechnologies and value-added services.

BUSINESS SEGMENT REPORTING

Advanced Material Technologies and Services

The Advanced Material Technologies and Servicegmant sales for the fourth quarter of 2010 were
$247.3 million, up 76%, or $106.7 million, compatedsales of $140.6 million in the fourth quarté2609. Sales for
2010 were $879.0 million, up 91%, or $418.2 millicompared to sales of $460.8 million for the saeod in 2009

The acquisitions of Academy and Barr accountedfgroximately $70.1 million of the growth in theysgent’s
sales for the fourth quarter and increased mete¢ paccounted for approximately $23.9 milliontod growth. Strong
demand for the wireless handset, LED, other miexdsbnic product applications, thin film optics amdining of
precious metals contributed to the strong salebdtin the fourth quarter and year, offsetting wealkes for medice



market applications. Sales of polymer films to thedical market have begun to increase in theduarter of
2011 as product qualifications with existing an@vreeistomers are progressing.

Operating profit for the fourth quarter of 2010 v#d<.8 million, up approximately 156% or $7.8 naiij
compared to an operating profit of $5.0 million fbe fourth quarter of 2009. Operating profit f@1D was
$39.5 million, up approximately 74%, or $16.9 noitli compared to $22.6 million for 2009.

While operating profit has increased, the repodeerating profit as a percent of sales for the yekwer when
compared to 2009, due primarily to significantlglmer precious metal values in sales. The highexiquie metal value
in sales is driven by both the recent acquisitibA@demy and the aforementioned higher preciousinpeices.
These factors have the effect of lowering the regabprofit percent while not lowering profit dokar

Specialty Engineered Alloys

Specialty Engineered Alloys’ sales for the fourtlager were $76.8 million, up $25.4 million, or 4986mpared
to the fourth quarter of 2009 sales of $51.4 milli8ales for 2010 were $293.8 million, up 70%, B2 &3 million,
compared to $172.5 million for the prior year.

The significant increase in sales in the fourthrtgraof 2010 compared to the same period of 20@Riesto stron:
demand from the consumer electronics, telecomstrirature, automotive electronics, oil and gasstptanold tooling
and commercial aerospace markets. The growth iraddrfor the Company’s ToughMet materials for aggtians in
oil and gas and commercial aerospace nearly douhigdg 2010.

Operating profit for the fourth quarter was $6.6liom, up $12.4 million, from an operating loss%8.8 million in
the fourth quarter of 2009. The operating profit2610 was $27.2 million, up $59.5 million, comphte an operatin
loss of $32.3 million for the prior year. The sifiteint improvement is broad based and is due twngbnation of
factors, including the leverage from the highemuwaés, a more favorable product mix, improved pgclower costs
resulting from previously implemented cost redutiintiatives and improved plant operating efficiess.

Beryllium and Beryllium Composites

Beryllium and Beryllium Composites’ sales for thoaifth quarter of 2010 were $16.1 million, up $5#iam or
approximately 49%, compared to $10.7 million fae tburth quarter of 2009. Sales for 2010 were $6iilBon, up
$14.9 million, or 32%, compared to $47.0 milliom 8009. The strength in the fourth quarter and geanpared to
2009 is due to higher demand from defense and coomhapplications, including medical and indudtrkaay
products and semiconductor processing equipment.

Operating profit for the fourth quarter of 2010 vds7 million versus an operating loss of $0.3ianillfor the
fourth quarter of 2009. Operating profit for 201@3A$10.0 million compared to $2.1 million for 2009e
improvement in operating profit for the fourth gigasrand 2010 is due to the higher sales volume auedbwith
operating efficiencies.

Engineered Material Systems

Engineered Material Systems’ sales for the foudrter of 2010 were $15.8 million, up approximat2®po, or
$3.5 million, compared to $12.3 million for the saperiod of last year. Sales for 2010 were $6714amj up
approximately 94%, or $32.7 million compared teesadf $34.7 million in 2009. The significant incsedn sales is
due to stronger demand from the global automotieet®nics and consumer electronics markets.

Operating profit for the fourth quarter of 2010 vi&s5 million compared to an operating profit of&illion for
the same period of last year. The operating pfafi2010 was $5.3 million, up $7.8 million compatedan operating
loss of $2.5 million for 2009. The operating prafitprovement is due to the higher sales volume, peducts and
previously implemented cost reduction initiatives.

OUTLOOK FOR 2011




The Company began 2011 with a healthy backlog beaverall level of business activity in the Comy’'s key
strategic markets remained strong. The marketsapptications for the Compars/materials continue to be promisi
The performance characteristics of the Companytenas often make it a supplier of choice to aewienge of
applications within the consumer electronics mankaiich is projecting solid growth for 2011. In atitoh, the
Company’s materials are used in an increasing nuofdeED applications and the Company anticipatdslgrowth
for these materials to this market in 2011. Inrtiedlical market, the Company expects a higher lefvedles to its
existing customer base in 2011 while continuindagelop products and relationships with other padeoustomers
offering solid opportunities for long-term growifhe Company is also positioned well for the expégwth in the
industrial components, commercial aerospace apdaltive energy markets.

The growth in 2011 from the positive factors noaddve is, at this time, expected to be at leasigligiroffset by
weaker demand from the Company'’s defense marketodaeticipated changes in defense spending. Wale
currently do not anticipate a significant negatiwpact on demand from the higher cost of key mal®sguch as
copper or gold and silver, higher costs for thesgenmls could result in lower demand levels shauistomers shift
applications to lower cost, lower performing altgimes.

Considering the above, the Company, at this timesdaxpect continued solid growth in 2011. Assumiag
significant change in metal prices from currenelsywhich are higher than the 2010 average pribesCompany,
at this time, expects sales for 2011 to be in #mge of $1.45 to $1.5 billion, up approximately 1445% from
2010. Approximately 5 points of the anticipatedwttois due to higher metal prices.

In 2011, the Company expects higher costs duertaindactors. These factors include the effedhefstart up of
the Company’s new beryllium plant, higher healtheczosts, the impact of the lower discount ratarenment on
pension expense and higher metal financing fees.Cdmpany also plans to continue to invest in $jgestrategic
initiatives in 2011, including the Company rebrargginitiative, support for growth in Asia, a numloérorganizatione
development initiatives and other long-term potdntost reduction and margin improvement prograrhese
initiatives are expected to add significant longrteralue, but not without some effect on short-teesults. At this
time, the Company expects earnings in 2011 to bleeimange of $2.20 to $2.50 per share, diluted.

CHAIRMAN 'S COMMENTS

Richard Hipple, Chairman, President and CEO, std2@ll0 was a breakout year for the Company as weaet
record sales of $1.3 billion, significantly impralprofitability and margins over 2009 and completesl acquisition
of Academy Corporation while maintaining a stroraggimce sheet. Additionally, 2010 margins and pabflity were
significantly above pre-recession results of 2Q@3ch validates our strategic initiatives. The sfammation of the
Company from metals and mining and specialty metagsunique and rapidly growing advanced matecafapany
has positioned us well to take advantage of theajleconomic recovery. We look forward to our omgogrowth
opportunities in strong secular growth markets ancbntinue to create value for our shareholders.”

CONFERENCE CALL

Brush Engineered Materials will conduct a telecoeriee in conjunction with today’s release. Thedahderence
begins at 9:00 a.m. Eastern Time, February 24, .20{i4 conference call will be available via webdhasbugh the
Company’s website atww.beminc.com or throughwww.Investor Calendar.com . By phone, please dial (877) 407-
9210, callers outside the U.S. can dial (201) 68298

FORWARD -LOOKING STATEMENTS

Portions of the narrative set forth in this docutrtbat are not statements of historical or curfaats are forward-
looking statements, in particular the outlook pd®d above. Our actual future performance may nadliediffer from
that contemplated by the forward-looking statemeasta result of a variety of factors. These fadtwhkide, in
addition to those mentioned elsewhere herein:

» The global economy

« The condition of the markets which we serve, whetledined geographically or by segment, with thgam



market segments being: consumer electronics, defemd science, industrial and commercial aeros|
automotive electronics, telecom infrastructure liapge, medical, energy and servic

» Changes in product mix and the financial conditdcustomers
» Actual sales, operating rates and margins for 20102011

» The completion of our financial statements forykar-end 2010, including the audit of such finahsiatements
by our independent registered accounte

» Our success in developing and introducing new potsdand new product rar-up rates

« Our success in passing through the costs of rawrmai to customers or otherwise mitigating flutitug prices
for those materials, including the impact of fluting prices on inventory value

» Our success in integrating newly acquired busirsgsseluding the acquisitions of Barr Associates, lanc
Academy Corporatior

* The impact of the results of Barr Associates, &md Academy Corporation on our ability to achiewidyfthe
strategic and financial objectives related to thesguisitions

» Our success in implementing our strategic plansta@dimely and successful completion and -up of any
capital projects, including the new primary beuyh facility being constructed in EImore, Oh

» The availability of adequate lines of credit and &ssociated interest rat

 Other financial factors, including the cost andikality of raw materials (both base and precioustals), mets
financing fees, tax rates, exchange rates, persists and required cash contributions and othetam®e benefit
costs, energy costs, regulatory compliance cdstszast and availability of insurance, and the ichjpé the
Compan’s stock price on the cost of incentive compensagilans;

* The uncertainties related to the impact of war t@nbrist activities

» Changes in government regulatory requirements lamé@mnactment of new legislation that impacts oligations
and operations

» The conclusion of pending litigation matters in@cance with our expectation that there will bematerial
adverse effects

* The amount and timing of repurchases of our Com8tork, if any; ant

» The timing and ability to achieve further efficiée® and synergies resulting from our name chamge Brush
Engineered Materials Inc. to Materion Corporatiffecive March 8, 2011 and business unit alignmerder the
Materion name and Materion brand,; ¢

» The risk factors set forth in Part 1, Item 1A of dunnual Report on Form -K for the year ended December .
2009.

Brush Engineered Materials Inc. is headquarteredawgfield Heights, Ohio. The Company, through itsoly-
owned subsidiaries, supplies highly engineered meke enabling materials to global markets. Produactsde
precious and non-precious specialty metals, inacgaremicals and powders, specialty coatings, sfiga@ngineered
beryllium alloys, beryllium and beryllium composit{end engineered clad and plated metal systems.

FOR FURTHER INFORMATION, PLEASE CONTAC"
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Consolidated Balance Sheets
(Unaudited)

Dec. 31, Dec. 31,
(Dollars in thousands) 2010 2009
Assets
Current assel
Cash and cash equivalel $ 16,10/ $ 12,25:
Accounts receivabl 139,37: 83,991
Other receivable 3,97 11,05¢
Inventories 154,46 130,09¢
Prepaid expenst 31,74 28,02(
Deferred income taxe 10,06¢ 14,75
Total current asse 355,72! 280,17t
Relater-party notes receivab 90 90
Long-term deferred income tax 2,04z 4,87:
Property, plant and equipme 719,95: 665,36:
Less allowances for depreciatic
depletion and amortizatic (454,089 (437,599
Property, plant, and equipme— net 265,86 227,76¢
Other asset 38,74¢ 42,01«
Goodwill 72,93¢ 67,03¢
Total Assets $ 735,411 $ 621,95!
Liabilities and Shareholde Equity
Current liabilities
Shor-term debt $ 47,83t $ 56,14¢
Accounts payabl 33,37t 36,57
Other liabilities and accrued iter 59,85! 44,08
Unearned revent 2,37¢ 43z
Income taxe: 3,921 2,45¢
Total current liabilities 147,36( 139,69
Other lon¢-term liabilities 17,91t 9,57¢
Retirement and pc-employment benefit 82,50: 82,354
Unearned incom 57,15¢ 39,691
Long-term income taxe 2,90¢ 2,32¢
Deferred income taxe 4,91z 13€
Long-term debt 38,30¢ 8,30¢
Shareholder equity 384,35¢ 339,85¢
Total Liabilities and Sharehold¢ Equity $ 735,41( $ 621,95:

See notes to consolidated financial statem:

Consolidated Statements of | ncome and Loss

(Unaudited)
Fourth Quarter Ended Twelve Months Ended
Dec. 31, Dec. 31, Dec. 31, Dec. 31,
(In thousands except per share amounts 2010 2009 2010 2009
Net sales $355,97" $215,15" $1,302,31: $715,18¢
Cost of sale: 296,71: 185,66 1,079,661 623,76:
Gross margir 59,26¢ 29,49¢ 222,64t 91,42:
Selling, general and administrative expe 33,90¢ 25,054 126,47 89,76:



Research and development expe
Derivative ineffectivenes
Othe-net

Operating profit (loss
Interest expen:-net

Income (loss) before income tax
Income tax expense (benel

Net income (loss

Basic earnings per share:

Net income (loss) per share of common st
Diluted earnings per share:

Net income (loss) per share of common st

Weighted average number of shares of common stotstandinc
Basic

Diluted
See notes to consolidated financial statem

1,831
4,89:
3,69¢

(5,981)
48C
(6,461)
(2,910

$ (3,55))

$ (0.19

$ (0.19

20,23(
20,23(

7,11

14,82%

73,63%

2,66¢

70,96¢
24,54

46,421

2.2¢
2.2¢

20,28:
20,59(

6,771
4,89:
9,48:

(19,489
1,29¢
(20,789
(8,429
$(12,355)

$ (0.6
$ (0.6

20,191
20,191



