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PART | FINANCIAL INFORMATION
BRUSH ENGINEERED MATERIALS INC. AND SUBSIDIARIES

Iltem 1. Financial Statements

The consolidated financial statements of Brush Begjied Materials Inc. and its subsidiaries forgharter
ended March 30, 2007 are as follows:

Consolidated Statements of Income —
First Quarter ended March 30, 2007 and March 3Q6:
Consolidated Balance Sheets —
March 30, 2007 and December 31, 2!
Consolidated Statements of Cash Flows —
Three months ended March 30, 2007 and March 31§
EX-11
EX-31.1
EX-31.2
EX-32.1
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Consolidated Statements of Income

(Unaudited)
First Quarter Ended
(Dallars in thousands except share and Mar. 30, Mar. 31,
per share amounts) 2007 2006
Net sales $ 250,31: $ 167,72
Cost of sales 180,93( 133,58(
Gross margin 69,38 34,14:
Selling, general and administrative expens 28,67( 23,90¢
Research and development expen: 1,32¢ 1,081
Other-net 2,53 32E
Operating profit 36,85¢ 8,82¢
Interest expense 683 1,14
Income before income taxes 36,17: 7,68¢
Income taxes 13,05¢ 2,45¢
Net income $ 2311+ $ 5,221
Per share of common stock: basi $ 115 % 0.27
Weighted average number of common shares outstandin 20,153,000  19,261,00
Per share of common stock: dilutec $ 11z $ 0.27
Weighted average number of common shares outstandir 20,613,000 19,578,00

See notes to consolidated financial statements.
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Consolidated Balance Sheets

(Unaudited)
Mar. 30, Dec. 31,
(Dallarsin thousands) 2007 2006
ASSETS
Current assets
Cash and cash equivalent $ 16,10¢ $ 15,64«
Accounts receivable 95,71( 86,46
Inventories 168,64 151,95(
Prepaid expenses 15,16¢ 13,98¢
Deferred income taxes 3,417 3,541
Total current assets 299,04 271,58«
Other assets 13,19: 13,571
Related-party notes receivable 98 98
Long-term deferred income taxes 7,31¢ 15,57¢
Property, plant and equipment 561,09¢ 557,86
Less allowances for depreciation, depletion and amtization 384,54 381,93:
176,55 175,92¢
Goodwill 21,84 21,84
$518,04(  $498,60¢
LIABILITIES AND SHAREHOLDERS ' EQUITY
Current liabilities
Short-term debt $ 23,16¢ $ 28,07¢
Current portion of long -term debt 631 632
Accounts payable 27,52¢ 30,74«
Other liabilities and accrued items 45,29t 52,16:
Unearned revenue 1,374 314
Income taxes 3,50(C 4,51t
Total current liabilities 101,49: 116,44.
Other long-term liabilities 9,011 11,64:
Retirement and pos-employment benefits 56,24+ 59,08¢
Long-term income taxes 4,331 —
Deferred income taxes 13z 151
Long-term debt 30,24¢ 20,28:
Shareholders’ equity 316,58¢ 291,00(
$518,04(  $498,60t

See notes to consolidated financial statements.
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Consolidated Statements of Cash Flows

(Unaudited)
First Quarter Ended
Mar. 30, Mar. 31,
(Dallars in thousands) 2007 2006
Net income $23,11¢ $ 5,227
Adjustments to reconcile net income to net cash udén operating activities:
Depreciation, depletion and amortizat 6,15¢ 5,627
Amortization of deferred financing costs in intd¢respenst 107 13¢
Derivative financial instrument ineffectivene 34 (24¢)
Stoclk-based compensation expel 93¢ 292
Decrease (increase) in accounts receiv (9,259 (12,467
Decrease (increase) in inventc (17,970 (11,919
Decrease (increase) in prepaid and other curreets (1,047%) (3,336¢)
Decrease (increase) in deferred income ti — 1,967
Increase (decrease) in accounts payable and acexpetse (14,00 2,141
Increase (decrease) in unearned reve 1,061 1,12¢
Increase (decrease) in interest and taxes pa 10,27: 1,06t
Increase (decrease) in other |-term liabilities (1,896 1,15¢
Other— net (2,189 2,41¢
Net cash used in operating activitie (4,666 (6,807
Cash flows from investing activitie
Payments for purchase of property, plant and eceiip (4,845 (2,08))
Payments for mine developme (1,979 (13
Payments for purchase of business net of cashvest — (25,699
Proceeds from sale of busine 2,15( —
Proceeds from sale of property, plant and equipt 51 —
Other investment— net 2 —
Net cash used in investing activitie (4,61¢) (27,789
Cash flows from financing activitie
Proceeds from issuance (repayment) of -term debi (5,009 3,59¢
Proceeds from issuance of l--term debt 15,00( 26,00(
Repayment of lor-term debt (5,037 (33
Issuance of common stock under stock option 3,28¢ 55¢
Tax benefit from exercise of stock optic 1,71 —
Net cash provided from financing activities 9,95¢ 30,12/
Effects of exchange rate chang (209 (225)
Net change in cash and cash equivaler 464 (4,69€)
Cash and cash equivalents at beginning of peric 15,64 10,64
Cash and cash equivalents at end of peric $16,10¢ $ 5,94¢

See notes to consolidated financial statements.
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Notes to Consolidated Financial Statement
(Unaudited)

Note A — Accounting Policies

In managemens’ opinion, the accompanying consolidated finarstiaements contain all adjustments nece:
to present fairly the financial position as of Ma0, 2007 and December 31, 2006 and the resuttparftions for
the three month periods ended March 30, 2007 andhvizll, 2006. All of the adjustments were of a ralremd

recurring nature.

Note B — Inventories

Principally average cos
Raw materials and suppli
Work in proces:
Finished good
Gross inventorie
Excess of average cost over LIFO inventory vi

Net inventories

Note C — Pensions and Other Post-retirement Benesit

Components of net periodic benefit cos
Service cos

Interest cos

Expected return on plan ass
Amortization of prior service co:
Amortization of net los

Net periodic benefit cos

Note D — Contingencies

Mar. 30, Dec. 31,
2007 2006
(Dollars in thousands)

$ 28,89¢ $ 36,39(
145,03( 124,671
58,72% 56,72:
232,65t 217,78:
64,01¢ 65,83!
$168,64: $151,95(

Pension Benefits Other Benefits
First Quarter Ended First Quarter Ended
Mar. 30, Mar. 31, Mar. 30, Mar. 31,

2007 2006 2007 2006

(Dollars in thousands)

$1,15¢ $125¢ $ 75 $ 74

1,83 1,74 47¢ 47€
2,14) (2,079 — —
(169) (17¢) ) 9)
432 517 — —

$112C $125¢ $ 544 $ 541

Brush Wellman Inc., one of the Company’s wholly @drsubsidiaries, is a defendant in various legal
proceedings where the plaintiffs allege that thayencontracted chronic beryllium disease (CBD)etaited ailment
as a result of exposure to beryllium. Managemeleyes that the Company has substantial defenskgsands to
defend these suits vigorously. The Company hasdedca reserve for CBD litigation of $1.9 millios af
March 30, 2007 and 2.1 million as of December D& This reserve covers existing claims only amasgerted
claims could give rise to additional losses. Degenssts are expensed as incurred. Final resolafitre asserted
claims may be for different amounts than currergyerved. There were no settlement payments madeydbe
first quarter 2007. Portions of the outstandingnetaare covered by varying levels of insurance.

In the third quarter 2006, the Court of Common PleaOttawa County, Ohio issued a summary judgrirent
the Company’s favor and awarded the Company danwdks8 million to be paid by the Company’s former
insurance providers. The Company had filed the lgtvegyainst its former insurers in attempts to hesa dispute
over how insurance coverage should be appliedciariad legal defense costs and indemnity paymehes Court
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Notes to Consolidated Financial Statements — (Comtiied)

ruling agreed with the Comparsyposition. The damages, which were stipulated/tthe defendants, represent c«
previously paid by the Company over a number ofy#aat were not reimbursed by the insurance pessidlhe
damages also include accrued interest on those.dd® award was subsequently increased to $8li@msls a
result of the defendants stipulating to the attpiméess incurred in pursuing this action. The Campbelieves that
the defendants will appeal this ruling and therefali or a portion of the $8.8 million may not iieat by the
Company. Given the uncertainty surrounding thertgrand outcome of the appeal process and the flagdir a
portion or all of the award to be reversed, the @any has not recorded the impact of the awardig€ansolidated
Financial Statements as of March 30, 2007.

Williams Advanced Materials Inc. (WAM), one of tmpany’s wholly owned subsidiaries, and a small
number of WAM'’s customers are defendants in a patdrngement legal case. A trial date for thisedas been
set for the third quarter 2007. WAM has providedratemnity agreement to certain of those customeder which
WAM will pay any damages awarded by the court. WAS% not made any indemnification payments nor itz
recorded a reserve for losses under these agrezamenf March 30, 2007. WAM believes it has strdafgnses
applicable to both WAM and its customers and isesting this action. WAM does not believe that rgeaof
potential losses, if any, can be estimated at thegmt time.

The Company has an active environmental complianacgram and records reserves for the probableofost
identified environmental remediation projects. Tagerves are established based upon analyses teddycthe
Company’s engineers and outside consultants anadjueted from time to time based upon on-goindistuand
the difference between actual and estimated cbktsreserves may also be affected by rulings agdtiaions witt
regulatory agencies. The undiscounted reserve talaas $5.1 million as of March 30, 2007, uncharfgeu
December 31, 2006. Environmental projects tencettobg-term and the final actual remediation costy differ
from the amounts currently recorded.

Note E — Comprehensive Income

The reconciliation between net income and comprsgilierincome for the three month periods ended Mafch
2007 and March 31, 2006 is as follows:

First Quarter Ended
Mar. 30, Mar. 31,

2007 2006

(Dollars in thousands’

Net income $23,11¢ $5,22i
Cumulative translation adjustme 294 10€
Change in the fair value of derivative financiatiuments (2,590 1,44¢
Minimum pension and other retirement plan liabi 261 —
Comprehensive incon $21,07¢  $6,77¢
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Notes to Consolidated Financial Statements — (Comtiied)

Note F — Segment Reporting

Beginning in the fourth quarter 2006 and due lardpelcause the Company has a new chief operatirigiclec
maker, the operating segments will no longer beegaied and the Company will report its four malesegments
separately. WAM is reported as Advanced Materiahh®logies and Services, Alloy Products reporte8ecialty
Engineered Alloys, Beryllium Products is nhow Beiyh and Beryllium Composites and TMI is is Engireskr
Material Systems. Brush Ceramic Products, a whmAmed subsidiary that formerly was part of ElecicdProducts
has been merged into Beryllium and Beryllium Conifjgss The remaining portions of Electronic Produdtse to
their insignificance, are reported in the recongliAll Other column in the table below.

Advanced
Material Specialty Beryllium Engineerec
Technologie: Engineerec and Beryllium  Material All
and Service:  Alloys Composites  Systems  Subtotal Other Total
(Dollars in thousands)

First Quarter 200
Revenues from external custom $ 143,65 $ 70,36« $ 15,17¢ $ 16,74¢ $245,94¢ $ 4,36¢ $250,31-
Intersegment revenu 1,301 3,44¢ 307 79C 5,84 — 5,84
Operating profit (loss 31,97¢ 5,30z 2,13: 58C 39,99( (3,13%) 36,85t
Assets 177,96 236,48t 32,747 27,22: 474,42. 43,62¢ 518,04¢
First Quarter 200!
Revenues from external custom $ 75,40t $ 60,41( $ 10,39° $ 17,92( $164,13: $ 3,591 $167,72:
Intersegment revenu 931 2,682 16¢ 447 4,22¢ 1 4,23(
Operating profit (loss 8,95 A7¢€ 15C 1,40C 10,98t (2,15¢) 8,82¢
Assets 129,03¢ 221,48 33,06¢ 28,307 411,89. 36,047 447,93¢

Note G — Stock-based Compensation Expense

The Company granted approximately 50,000 sharesstrficted stock to certain employees in the Gsirter
2007 at a fair value of $44.72 per share. Thevidiue was determined using the closing price oGbmpany’s
stock on the grant date of February 15, 2007 atido@iamortized over the vesting period of threargeThe shares
will be forfeited should the holders’ employmentténate prior to the vesting period.

The Company granted approximately 40,000 stockesgpgtion rights (SARS) to certain employees infttst
quarter 2007 at a strike price of $44.72 per shime.fair value of the SARs, which was determinadte grant
date of February 15, 2007 using a Black-Scholesaieodhs $22.77 per share and will be amortized theewesting
period of three years. The SARs expire ten years the date of the grant.

The Company implemented a long-term incentive fdanhe 2007 to 2009 time period for executive aHfis
and certain other employees in the first quart@72@wards under the plan are based upon the Coytgan
performance during this time period and any paybtite end of the period may vary depending uperdégree to
which the actual performance exceeds the pre-detechthreshold, target and maximum performancedetnder
the 2007 to 2009 long-term incentive plan, awaatsied up to the target level will be settled inrebaf the
Company’s stock. The portion of any awards earnezkcess of the target up to the maximum payoutbheikettied
in cash based upon the share price of the Compatock at the end of the performance period. Coisgtéon
expense is based upon the current performancectinje for the three-year period, the percentageaisite
service rendered and the market value of the Coypatock on the February 15, 2007 grant date.dffset to
compensation expense is recorded within sharehsldgquity. The compensation expense for the poxiceny
payout in excess of target is based upon the mpriag of the Company'’s stock at the end of theéggewith the
offset recorded as a liability.
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Notes to Consolidated Financial Statements — (Comtiied)

Total share based compensation expense for theeabal/previously existing grants and plans was $llbn
in the first quarter 2007 and $0.3 million in thestf quarter 2006.

Note H — Income Taxes

The tax expense of $13.1 million in the first gea2007 was calculated by applying an effectivertdag of
36% against the income before income taxes. Tlierdifces between the effective and statutory rathsded the
effects of percentage depletion, foreign sourcernme and deduction, the production deduction ciaautitother
factors. The tax expense of $2.5 million in thstfguarter 2006 was calculated by applying an gffecax rate of
32% against the income before income taxes. Thierdiices between the effective and statutory atésat period
were primarily the impact of foreign source incoamal percentage depletion.

Note | — Income Taxes — Adoption of FIN 48

The Company adopted Financial Accounting StandBoisd Interpretation No. 48, “Accounting for
Uncertainty in Income Taxes, an interpretation ASB Statement No. 109” (FIN 48) as of January D72G-IN 48
clarifies the accounting for uncertainty in incotages recognized in the financial statements i@ance with
FASB Statement No. 109, “Accounting for Income T&x@s a result of adopting FIN 48, the Companyomized
a $1.4 million increase to its reserve for uncertak positions, which is included in accrued ineotaxes on the
Consolidated Balance Sheet. The increase was aewbfor as an adjustment to the retained earniagbe as of
January 1, 2007. The prior year's results weraestiated for the adoption of FIN 48.

As of January 1, 2007, the Company had $5.4 millibunrecognized tax benefits, of which $4.3 miiliwould
affect the effective tax rate if recognized. Thesgrunrecognized tax benefits differ from the amdlzt would
affect the effective tax rate due to the impactarious offsetting items.

The Company or its subsidiaries files income tdurres in the United States federal jurisdiction andous
state and foreign jurisdictions. The tax years 1®®8ugh 2006 remain open to examination for feldeamd state
taxing jurisdictions to which we are subject. Noefign jurisdiction tax years are open prior to 2000

The Company classifies all interest and penaltieimeome tax expense. As of January 1, 2007, tiep@ay
recorded $0.1 million of accrued interest and p#gtelated to uncertain tax positions.

The Company believes that due to a current addg reasonably possible that the total amountnoécognizer
tax benefits will decrease by approximately $0.lliom within the next twelve months.

Note J — New Pronouncements

The FASB issued Statement No. 159, “The Fair V&@pton for Financial Assets and Financial Liabégi—
including an amendment of FASB Statement No. 1h3he first quarter 2007. The statement allowstiestto
value financial instruments and certain other itatfair value. The statement provides guidance theelection o
the fair value option, including the timing of thkection and specific items eligible for the faiwe accounting.
Changes in fair values would be recorded in eamiiige statement is effective for fiscal years beigig after
November 15, 2007. The Company is evaluating thgahthe adoption of this statement will have iy aon its
consolidated financial statements.
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Item 2. Managemen's Discussion and Analysis of Financial Conditionnal Results of Operations
OVERVIEW

We are an integrated producer of engineered migersed in a variety of high performance electrical
electronic, thermal and structural applicationsjdManarkets for our materials include telecommutiises and
computer, data storage, aerospace and defensej@iute electronics, industrial components and apyie.

Sales in the first quarter 2007 were $250.3 milligrowing $82.6 million over the first quarter 20@ales hav
now grown for nine consecutive quarters and salélsd first quarter 2007 established a record Higje. sales
growth was fueled largely by the growing demanddior materials for hard disk drive applicationsiirthe data
storage market. Other new products were also radplerfor a portion of the sales growth. Sales Hertefrom the
improved pricing of products from two of our bussses, which helped to offset the high cost of weri@w
materials. The higher precious metal price passtit contributed to the increased sales as wellifdernational
sales grew to their highest quarterly total ever.

The gross margin of $69.4 million in the first giear2007 was more than double the margin earn#tkifirst
quarter last year and improved to 28% of sales 20f of sales. The margin growth resulted fromitieroved
pricing, the higher sales volume and the leveraginpe overhead costs and from the turnover otlogost
ruthenium inventory at current market prices. Opegaprofit grew to $36.9 million in the first quar 2007 from
$8.8 million in the first quarter 2006 while earginper share grew to $1.12 for the quarter compar$6.27 in the
first quarter of last year.

We sold our small circuits business for $2.2 millia the first quarter 2007. The business had &chgrowth
opportunity and no longer fit with our long-ternogith strategy. The loss on the sale of $0.2 milhod the
operating loss of $0.5 million were included in 886.9 million operating profit in the first quarte

The inventory and accounts receivable balancesased during the first quarter 2007 as would beebepl
given the sales increase. However, the inventanpotter ratio and the days sales outstanding, twasomes of how
well these working capital investments are utilizeoth improved in the quarter. We made a contidiputo the
domestic defined benefit pension plan and pai®@t6 annual employee incentive compensation iffittstequarter
2007. We continued our investment in the expansfararious facilities to meet the growing demarahirthe data
storage and other markets. We also began work eniog a new mine that will eventually supply ore dar
beryllium-based operations. As a result of the &bowur total debt increased $5.0 million and stab$i54.0 million
at the end of the quatrter.

RESULTS OF OPERATIONS

First Quarter

2007 2006 Change:

(Millions, except per share data)
Sales $250.:2 $167.7 ¢ 82.¢
Operating profit 36.€ 8.8 28.1
Income before income tax 36.2 7.7 28.t
Net income 23.1 5.2 17.¢
Diluted E.P.S. $11z2 $027 $ 0.8t

Sales of $250.3 million in the first quarter 200&rev49% higher than first quarter 2006 sales o7 #¥1illion.
Sales have grown over the comparable quarter ipribeyear for seventeen consecutive quartersr Gai of the
increase in sales in the first quarter 2007 wastduathenium-based targets sold to the data starsayket for hard
disk drive applications. Sales also increased dumproved pricing on copper-based alloy produotd sto the
telecommunications and computer, appliance, aecespad other markets. Sales for defense and goestraiatec
applications grew in the first quarter 2007 ove finst quarter 2006 while the demand from the mattive
electronics market softened in the first quarted720

We use precious metals, including gold, silvertipian and palladium in the manufacture of variotzdpicts.
Our sales are affected by the prices for theselmets changes in our purchase price are passedoum customers
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in the form of higher or lower selling prices. Tiwces for the precious metals we use on average kigher in the
first quarter 2007 than in the first quarter 2086uiting in an estimated $7.6 million increasealtes in the first
guarter 2007 as compared to the first quarter 2006.

Total international sales were $116.3 million ie first quarter 2007, more than double internafisaées of
$57.0 million in the first quarter 2006. Internatad sales were 47% of total sales in the first 007 and 34%
total sales in the first quarter 2006. A large jporbf the ruthenium sales growth was to intermatlcustomers. Tt
effect of translating foreign currency denominagates was a favorable $1.2 million in the first ge@2007.

The gross margin was $69.4 million, or 28% of sateshe first quarter 2007 compared to $34.1 wnillior
20% of sales, in the first quarter 2006. The poteuthenium escalated in the second half of 20@6was
significantly higher than the carrying cost of theentory as of December 31, 2006. Sales of thistieg lower cost
inventory at the current market prices and otheembory transactions increased total gross maligyrf16.9 million
(or 7% of sales) in the first quarter 2007. Du¢hi® inventory turnover, changes in our pricingtsgées and the
flattening to slight decline in ruthenium prices2@07, the benefits from selling ruthenium-baseittory with a
cost below market will be lower in the second qelaP007 than the first quarter 2007. The overaltéase in sales
volume contributed to the margin improvement astd@improved pricing from two of our businessés; t
improved pricing helped to offset the impact of dwatinuing high cost of copper and nickel. Mantdiaog
overhead costs increased $2.1 million in the §strter 2007 over the first quarter 2006 but dedias a percenta
of sales.

Selling, general and administrative expenses (SG&éde $28.7 million in the first quarter 2007 versu
$23.9 million in the first quarter 2006. SG&A exges were 11% of sales in the first quarter 2007184 of sales
in the first quarter 2006. Incentive compensatigpemse accounted for approximately $3.6 milliomhef
$4.8 million increase in SG&A expenses. This inseewas due to a combination of our improved financi
performance and the impact of the higher sharesfiaicour common stock on certain incentive comp#aos plans.
Other stock-based compensation expense (for empletpek options and restricted stock amortizatioas
$0.3 million higher in the first quarter 2007 thie first quarter 2006. Selling and marketing exgasrincreased in
order to support the higher level of sales whilgowes administrative costs increased in order toage the
expanding operations. The exchange rate effedi@itranslation of Brush International, Inc.’s sdlesiies’
expenses was an unfavorable $0.3 million.

Research and development expenses (R&D) were $illi@nin the first quarter 2007 and $1.1 milliom the
first quarter 2006. Our R&D efforts remain closaligned with our marketing and manufacturing ogeret to
develop new products and improve processes.

The major components of other-net expense foritheduarter 2007 and 2006 were as follows:

First Quarter

Income (expense 2007 2006
" (Millions)
Exchange gain (los! $0.3 $0.6
Derivative ineffectivenes — 0.2
Directors deferred compensatic 2.0 (0.3
Metal financing fee: (0.6) (0.9
Loss on sale of busine (0.2 —
Other items (049 (049
Total $(2.5) $(0.3)

The weaker U.S. dollar relative to the strike psicethe hedge contracts that matured during tlaeteu
resulted in exchange losses in the first quart®7 2% opposed to exchange gains in the first qu2DE6.

Derivative ineffectiveness results from the charigdbe fair value of an interest rate swap thagsdoot qualify
for hedge accounting treatment. A gain was recondéde first quarter 2006 as a result of an insegia interest
rates in that period. An immaterial expense waendsd in the first quarter 2007.

10
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The expense on the directors’ deferred compensptamis a function of the outstanding shares énplan and
the movement in the share price of our stock; gseerse was recorded in both the first quarter 20@72806 as a
result of an increase in the share price, with ahmlarger increase in the price in the first qua2@07.

In the first quarter 2007, we sold substantiallyofthe operating assets and liabilities of CitsuiRrocessing
Technology, Inc. (CPT), a wholly owned subsididrgttmanufactures thick film circuits, for $2.2 nal. CPT,
which was acquired in 1996, was a small operatiith liited growth opportunities. The loss on tladeswas
$0.2 million.

The metal financing fee was higher in the first@a2007 than in the first quarter 2006 due largelthe
higher value of the metal on hand in the first ¢gra2007 as compared to the first quarter 2006.

Net-other also includes the amortization of inthigyassets, bad debt expense, gains and losske disposal
of fixed assets, cash discounts and other non-tipgriéems.

Operating profit was $36.9 million in the first qtex 2007 and more than quadruple the operatinfit jarfo
$8.8 million in the first quarter 2006. This impewent resulted from the margin earned on the higales,
improved pricing and the turnover of the lower aaghenium inventory. These gains were partialfgeif by higher
expenses. Operating profit was 15% of sales ititsiequarter 2007 and 5% of sales in the firstrtpra?006.

Interest expense was $0.7 million in the first ggra2007, a reduction of $0.4 million from the empe of
$1.1 million in the first quarter 2006. The lowespense was primarily attributable to lower outstagdiebt levels
in the first quarter 2007 than the first quarte@@0Debt increased early in the first quarter 288@ result of the
acquisition of CERAC, incorporated and declineduibsequent periods due to the cash flow genergted b
operations.

Income before income taxes was $36.2 million infitet quarter 2007 compared to $7.7 million in fhret
quarter 2006, a $28.5 million improvement.

A tax provision of 36% was applied against incora®be income taxes in the first quarter 2007 whikate of
32% was used in the first quarter 2006. The effetfsercentage depletion, foreign source incomegetive
compensation, the production deduction and ottetofa were the major factors for the differenceneetn the
effective and statutory rates in the first qua@®7. The effects of foreign source income andgeage depletion
were the major causes for the difference betweertiective and statutory rates in the first qua206. The tax
rate was higher in the first quarter 2007 tharfitls¢ quarter 2006 due to the higher level of tdgabcome in 2007,
differences in foreign tax benefits and other festo

Net income was $23.1 million in the first quart@0Z, an improvement of $17.9 million over the meome of
$5.2 million earned in the first quarter 2006. Deldi earnings per share were $1.12 in the firsttqu2007 and $0.:
in the first quarter 2006.

Prior to year-end 2006, we aggregated our busigeatetwo reporting segments. The Metal Systenwier
included Alloy Products, Beryllium Products and fieical Materials, Inc. (TMI) and the MicroelectrosiGroup
included Williams Advanced Materials Inc. (WAM) aitectronic Products. Beginning with year-end 2006 ,are
reporting our four largest operating segments sgelyr WAM and its subsidiaries are reported asakabed
Material Technologies and Services. Alloy Produitsluding Brush Resources, Inc., is reported aecity
Engineered Alloys. Beryllium Products is now knoasBeryllium and Beryllium Composites, while TMI is
reported as Engineered Material Systems.

In addition, Brush Ceramic Products Inc., a whollyned subsidiary that previously was part of Elatir
Products, has been merged into the Beryllium Prizdygerating segment and is part of the Berylliund Beryllium
Composites reporting segment. Brush Ceramic Predsié small operation that is under common managéewmiith
and has similar operating concerns as Berylliundeets. The remaining portions of Electronic Produdue to
their immateriality and in compliance with the gtitative thresholds of Statement No. 131, are nosluided in the
All Other column of our segment reporting. The @lher column also includes our parent company esg®rother
corporate charges and the operating results of BeMices, Inc., a wholly owned subsidiary that jles
administrative and financial oversight servicestio other businesses on a cost-plus basis.
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With the appointment of our new chief executivaasf in 2006, we believe these changes to our segme
reporting are consistent with how the company isagad. Prior year data has been re-cast to bestentswith the
current year format.

The operating loss within All Other was $1.0 mitlibigher in the first quarter 2007 than the fingadger 2006
largely due to the higher expense on the directteferred compensation plan. All Other also inctutdhe
$0.2 million loss on the sale of CPT as well as&bé million operating loss in the first quart®0Z; in the first
quarter 2006, CPT lost $0.2 million.

Advanced Material Technologies and Services

First Quarter

2007 2006 Change

(Millions)
Sales $143.7 $75.<4 $68.:
Operating profi $32C $9.C $23«

Advanced Material Technologies and Services manufactures precious, non-precious and speciatalm
products, including vapor deposition targets, frdith@ssemblies, clad and precious metal prefohigs
temperature braze materials, ultra-fine wire aretigity inorganic materials. Major markets for ta@soducts
include data storage, medical and the wirelessicegrductor, photonic and hybrid sectors of the oetectronics
market. Advanced Material Technologies and Senates has metal cleaning operations and an in-haisery
that allows for the reclaim of precious metals fritsnrown or customers’ scrap. Due to the high obgirecious
metal products, we emphasize quality, deliverygraniince and customer service in order to attratnaaintain
applications. This segment has domestic facilitidgdew York, California and Wisconsin and interoatil facilities
in Asia and Europe.

Sales from Advanced Material Technologies and $esviotaled $143.7 million in the first quarter 208 91%
growth rate over sales of $75.4 million in thetfijsarter 2006.

Advanced Material Technologies and Services adjtstelling prices daily to reflect the currenstof the
precious metals sold. The cost of the metal is ggiyea pass-through to the customer and a masgiyenerated on
the fabrication efforts irrespective of the typecost of the metal used in a given application.réfare, the cost and
mix of metals sold will affect sales but not neeeig the margins generated by those sales. Tleepof gold,
silver, platinum and palladium were higher on agermn the first quarter 2007 than in the first gga2006, which
in turn increased sales by $7.6 million.

The majority of the sales growth for this segmaerthie first quarter 2007 was generated by rutherbased
products manufactured at the Brewster, New Yorkifador media applications within the data stoeagarket.
Both volumes and prices for ruthenium products vivgéer in the first quarter 2007 than in the fogarter 2006.
The higher demand was due to the continued developof the perpendicular magnetic recording (PMR)
technology, which uses layers of ruthenium andratieterials on hard disk drives resulting in a Bigant increase
in data storage capacity.

Sales of vapor deposition targets for photonicswineless applications increased in the first qra2007 over
the first quarter 2006 manufactured at the BuffBlew York facility largely due to product mix arfket metal price
effect referenced above. Sales of inorganic masefiam CERAC, incorporated, which was acquirethia first
quarter 2006, grew slightly in the first quarte02Z@s did the sale of lids from Thin Film Technglpnc., which
was acquired in the fourth quarter 2005.

Sales through the recently created offices in Aseeased during the first quarter 2007. New mactufing
facilities are being constructed in China and tkedd Republic while two facilities in New York dveing expande
in order to meet the growing demand for Advancedeval Technologies and Services product offerings.

The gross margin on Advanced Material Technologies Services’ sales was $42.0 million in the fipsarter
2007 and $16.4 million in the first quarter 2008 improvement of $25.6 million. Gross margin alsgproved from
22% of sales in the first quarter 2006 to 29% d¢és@n the first quarter 2007. Margins benefitedbig.9 million
from the turnover of the lower cost ruthenium intoep at the higher market prices in the first qeart
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We changed our pricing practices so that the gppiice of the ruthenium content of products soillllve based
upon our purchase price. Therefore, we anticigaethere will be a smaller margin benefit over tlagance of 20C
than there was in the first quarter based uponthewower cost inventory is utilized and when itgaetely turns
over. Margins also increased due to the highessallime. Manufacturing overhead costs only in@das

$0.2 million in the first quarter 2007 over thesfiquarter 2006 despite the significant increasales.

Total SG&A, R&D and other-net expenses were $10Ibam (7% of sales) in the first quarter 2007 and
$7.5 million (10% of sales) in the first quartet0B0 The expense increase was primarily a reswahdfin order to
support the higher level of business. Selling amgketing expenses increased due to market penetreforts,
including costs incurred by the overseas operatiddministrative costs increased as a result oftexhdl
manpower and costs associated with managing a ggawisiness. A portion of the administrative castéase was
associated with legal and other initial set-up £dst the new overseas facilities. Corporate clavgere
$0.6 million higher and incentive compensation exggewas $0.2 million higher in the first quarte02@han the
first quarter 2006. The metal financing fee wae &8.2 million higher in the first quarter 2007 thihe same period
last year.

Operating profit from Advanced Material Technolagand Services was $32.0 million in the first qeieB007,
an improvement of $23.0 million over the operatngfit of $9.0 million in the first quarter 2006 p@rating profit
was 22% of sales in the first quarter 2007 and d2%ales in the first quarter 2006.

Specialty Engineered Alloys

First Quarter

2007 2006 Change
(Millions)
Sales $70.4 $60.4  $10.C
Operating profit $53 $0E5 $48

Foecialty Engineered Alloys manufactures and sells three main product families:

Srip products, the larger of the product families, include thauge precision strip and small diameter rod and
wire. These copper and nickel beryllium alloys pdeva combination of high strength, high condutfivinigh
reliability and formability for use as connectaesntacts, switches, relays and shielding. Majorkeizrfor strip
products include telecommunications and computégraotive electronics and appliances;

Bulk products are copper and nickel based alloys manufacturgthie, rod, bar, tube and other customized
forms that, depending upon the application, mayigesuperior strength, corrosion or wear resiganchermal
conductivity. The majority of bulk products contdiaryllium. Applications for bulk products inclugdastic mold
tooling, bearings, bushings, welding rods, oil gad drilling components and telecommunications imgus
equipment; and,

Beryllium hydroxide is produced by Brush Resources Inc., a wholly owsdabidiary, at its milling operations
in Utah from its bertrandite mine and purchasedlt@e. The hydroxide is used primarily as a rawenal input
for Alloy Products and Beryllium Products. Thererev@o external sales of hydroxide from the Utahrafiens in
either the first quarter 2007 or 2006.

Strip and bulk products are manufactured at fédlin Ohio and Pennsylvania and are distributeddwide
through a network of company-owned service cergrdsoutside distributors and agents.

Sales by Specialty Engineered Alloys of $70.4 wiillin the first quarter 2007 were a 17% improvenoser
sales of $60.4 million in the first quarter 200&isTimprovement was due to higher selling priced @ehange in
product mix as the volume sold was lower in thstfijuarter 2007 than in the first quarter 2006. pifieing
improvement resulted from an increased percenthgales subject to the pass-through of the cuivasé metal
prices (copper and nickel). The volume decline pramarily in strip products as pounds shipped wieo lower in
the first quarter 2007 than the first quarter 2006 majority of this decline was in the lower ¢ lower
beryllium-containing strip alloys. Bulk product phient volumes declined 2%, mainly due to lower istgpts of
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the non-beryllium-containing alloys. The exchangie reffect on the translation of Specialty Engiadeklloys’
sales was a favorable $1.2 million, primarily agsult of the change in value of the euro versadtilar.

Demand from Southeast Asia softened in the firstrigu 2007, primarily from the telecommunicationsl a
computer market, including materials for hands@liaptions. The book-to-bill ratio in North Amerieeas positive
in the quarter as various markets were showinggthe including oil and gas and aerospace. Thenantige
electronics market appears to be strengtheningelisSales were strong in Europe across all mas&ginents. New
product sales also continued to contribute to thavth in Specialty Engineered Alloys’ sales.

The gross margin on Specialty Engineered Alloysatgroved $6.3 million from $12.5 million in thiest
quarter 2006 to $18.8 million in the first quar®®07. The margin also improved from 21% of salethénfirst
quarter 2006 to 27% of sales in the first quar@72 The margin improvement was driven by the inapcopricing,
which allowed us to recover an additional portiéthe higher raw material costs. A portion of thieing benefits
was offset by the volumes being lower in the fipgarter 2007 than in the first quarter 2006. Yisklies, which are
being addressed in the second quarter 2007, atgtinely impacted gross margins in the first qua2@07.
Manufacturing overhead costs also increased ifirstequarter 2007 over the first quarter 2006.

Total SG&A, R&D and other-net expenses were $13lbom (19% of sales) in the first quarter 2007 and
$12.0 million (20% of sales) in the first quart®0B. The main cause for the increase was thageifitt quarter
2007, Specialty Engineered Alloys incurred foretgmrency exchange losses compared to exchangeigahms firs
quarter 2006.

The incentive compensation expense was higheeifitst quarter 2007 due to the improved profitisil
The operating profit from Specialty Engineered Adlavas $5.3 million (8% of sales) in the first cjea2007
and $0.5 million (1% of sales) in the first quar2€06.
Beryllium and Beryllium Composites

First Quarter
2007 2006 Change

(Millions)
Sales $15.2 $10.4 $4.8
Operating profi $21 $0.2 $1.¢

Beryllium and Beryllium Composites manufactures beryllium-based metals and metal medrinposites in rod,
tube, sheet, foil and a variety of customized foanthe Elmore, Ohio and Fremont, California faieii. These
materials are used in applications that requiré kigffness and/or low density and they tend t@isamium priced
due to their uniqgue combination of properties. Bemn Products also manufactures beryllia cerartticesugh our
wholly owned subsidiary Brush Ceramic Productsuicson, Arizona. Defense and governmiat&ted application:
including aerospace, is the largest market for Barg Products, while other markets served inclutkedical,
telecommunications and computer, electronics (ohioly acoustics), optical scanning and automotive.

Sales by Beryllium and Beryllium Composites wer&.81million in the first quarter 2007, an improvemef
$4.8 million over the first quarter 2006. This immpement was due in part to an increase in salesiéalical and
industrial x-ray applications from the Fremont faigi Sales for defense applications from the Elenfacility also
increased in the first quarter 2007 and the salésrdacklog for defense applications grew sigaifity during the
quarter. Sales for acoustic applications, whilenalter market for Beryllium and Beryllium Compositalso has
grown slightly. Sales of beryllium blanks for tharBpean nuclear fusion reactor project (JET) wéxé $illion in
the first quarter 2007; there were no shipmentsHfierproject in the first quarter 2006. Sales eflium ceramic
materials were up slightly in the first quarter 2@f/er the first quarter 2006, mainly due to laggplications from
the medical and other markets.

The gross margin on Beryllium and Beryllium Compesales was $5.0 million, or 33% of sales, infitst
quarter 2007 compared to $2.6 million, or 25% désain the first quarter 2006. The majority of therease in
gross margin resulted from the benefits of the diglales in the first quarter 2007. The gross maatgo increased
slightly as a result of improvements at the Frenfaaility. Manufacturing overhead costs for manpowaed other
items increased $0.5 million.
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SG&A, R&D and other-net expenses for Beryllium @wtyllium Composites were $2.9 million, or 19% of
sales, in the first quarter 2007 and $2.4 million24% of sales, in the first quarter 2006. Théhhigexpense result
largely from increased corporate charges and in@obmpensation expense.

Operating profit for Beryllium and Beryllium Comptes was $2.1 million in the first quarter 2007, an
improvement of $1.9 million over the operating jitrof $0.2 million in the first quarter 2006. Opénrey profit was
14% of sales in the first quarter 2007 and 1% t#fssi the first quarter 2006.

Engineered Material Systems

First Quarter
2007 2006 Change

(Millions)
Sales $16.7 $17.¢  $(1.2
Operating profit $0€ $14 $0.9

Engineered Material Systemsincludes clad inlay and overlay metals, precious laase metal electroplated
systems, electron beam welded systems, contoutgutalystems and solder-coated metal systems. Hpesgalty
strip metal products provide a variety of therne#dctrical or mechanical properties from a surfaa or particular
section of the material. Our cladding and platingabilities allow for a precious metal or brazitigyato be appliec
to a base metal only where it is needed, redutiagrtaterial cost to the customer as well as progidiesign
flexibility. Major applications for these produdtelude connectors, contacts and semiconductoes largest
markets for Engineered Material Systems are autemand telecommunications and computer electromibie
the energy and defense and medical electronic risadkier further growth opportunities. Engineeredtbtial
Systems are manufactured at our Lincoln, Rhodadstacility.

Engineered Material Systems’ sales were $16.7anill the first quarter 2007, a decline of 7% freahes of
$17.9 million in the first quarter 2006. The deelin sales was largely due to softer demand fra@ratiiomotive
electronics market. A price increase implementeatihduthe quarter offset a portion of the lower vakL New
products, including materials for disk drive apations, continued to contribute to Engineered Mak&ystems’
sales.

The gross margin on Engineered Material Systeniessaas $2.6 million, or 15% of sales, in the fagarter
2007 and $3.3 million, or 18% of sales, in thetfggarter 2006. In addition to the lower volumergias declined
due to an unfavorable change in product mix dutfiregquarter. The only major product line with aesahcrease in
the first quarter 2007 had lower margins than ay@idue to the higher metal component of its tatadlpct cost
while sales for applications with higher contrilmtimargins declined slightly. Additional expensesevincurred
during the quarter for a safety training progrard agquipment relocations and related building exesm@ssociated
with preparing the facility for an additional caglitnvestment to be made later in 2007. The pricesiase mitigated
a portion of the unfavorable impact these itemsdragross margins.

Total SG&A, R&D and other-net expenses were $2 lianiin the first quarter 2007 compared to $1.9liom
in the first quarter 2006. The small increase ipemse was due to differences in incentive compeEmsakpense ar
bad debts.

Operating profit from Engineered Material Systenasw0.6 million in the first quarter 2007 and $hilion in
the first quarter 2006.

LEGAL

One of our subsidiaries, Brush Wellman Inc., iefeddant in proceedings in various state and féderats
brought by plaintiffs alleging that they have cawted chronic beryllium disease or other claima essult of
exposure to beryllium. Plaintiffs in beryllium casseek recovery under negligence and various tgbal theories
and seek compensatory and punitive damages, in nas®s of an unspecified sum, as well as otherdiesie
Spouses, if any, claim loss of consortium.
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The following table summarizes the associated #gtivith beryllium cases.

Quarter Ended Year Ended

Mar. 30, 2007 Dec. 31, 200
Total cases pendir 12 13
Total plaintiffs 52 54
Number of claims (plaintiffs) filed during periot@ed 0(0) 2(3)
Number of claims (plaintiffs) settled during perieddec 0(0) 1(2)
Aggregate cost of settlements during period endetafs in thousand: $ 0 $ 20
Number of claims (plaintiffs) otherwise dismiss 1(2) 1(2)

Settlement payment and dismissal for a single gesenot occur in the same period.

Additional beryllium claims may arise. Managemeelidves that it has substantial defenses in thesescand
intends to contest the suits vigorously. Employa&ges, in which plaintiffs have a high burden ofofrdave
historically involved relatively small losses ta U%ird party plaintiffs (typically employees of stomers or
contractors) face a lower burden of proof than mipleyees or former employees, but these casesaeraly
covered by varying levels of insurance. A reseras wecorded for beryllium litigation of $1.9 miltiat March 30,
2007, a $0.2 million reduction from the DecemberZ106 balance. A receivable of $1.9 million wasorded at
March 30, 2007, unchanged from the December 316 Batance, from our insurance carriers as recovéie
insured claims. An additional $0.4 million was nesel at both March 30, 2007 and December 31, 2606 f
insolvencies related to claims still outstandingvadl as claims for which partial payments haverbeseeived.

Although it is not possible to predict the outcoofi¢he litigation pending against our subsidiaaesl us, we
provide for costs related to these matters whessik probable and the amount is reasonably dstmiatigation
is subject to many uncertainties, and it is possibat some of these actions could be decided ardaly in
amounts exceeding our reserves. An unfavorableomgor settlement of a pending beryllium case ditahal
adverse media coverage could encourage the commentef additional similar litigation. We are unalbb
estimate our potential exposure to unasserted slaim

While we are unable to predict the outcome of tlmeent or future beryllium proceedings, based upamently
known facts and assuming collectibility of insurapae do not believe that resolution of these prdogs will hav
a material adverse effect on our financial conditio cash flow. However, our results of operatioosld be
materially affected by unfavorable results in onenore of these cases. As of March 30, 2007, foupgrted class
actions were pending.

Regulatory Matters. Standards for exposure to beryllium are undeierewby the United States Occupational
Safety and Health Administration and by other gaweental and private standard-setting organizatiome result
of these reviews will likely be more stringent werlsafety standards. More stringent standards rffiegt douying
decisions by the users of beryllium-containing . If the standards are made more stringentiocustomers
decide to reduce their use of beryllium-contairpngducts, our operating results, liquidity and talpesources
could be materially adversely affected. The extérihe adverse effect would depend on the natudesatent of the
changes to the standards, the cost and abilityetet the new standards, the extent of any reductionstomer use
and other factors that cannot be estimated.

FINANCIAL POSITION

Net cash used in operating activities was $4.7ionilin the first quarter 2007 as changes in worldapital
items, including increases to accounts receivamtkeimventory and a pension plan contribution, ntbem offset net
income and the benefits of depreciation and anatitin. Cash balances stood at $16.1 million aetiekof the first
quarter 2007, a slight improvement over the $15I6am balance as of December 31, 2006.

Accounts receivable increased $9.2 million, or 1@%4jng the first quarter 2007, primarily due te tiecord
sales. Sales in the first quarter 2007 were 20%édrithan sales in the fourth quarter 2006. Recégadrew less
than sales because the average collection pesadeasured by the days sales outstanding, imptoyveger three
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days from year-end 2006, offsetting a portion & iticrease due to the higher sales volume. Accaritten off to
bad debt expense and adjustments to the bad diebtate totaled less than $0.1 million in the figaairter 2007.

Inventories increased by $16.7 million, or 11%,idaithe first quarter 2007 in part to support tighler sales
level. Despite the increase in inventory levels, itiventory turnover ratio, a measure of how quicki’entory is
sold on average, improved slightly from the entbef year. Approximately 85% of the inventory irese was in
Advanced Material Technologies and Services, withdverwhelming majority of the increase due theaium-
based products. Typically, a significant portiortleé precious metals used by Advanced Material ieldgies and
Services are held on off-balance sheet financirepgements. However, given that ruthenium is natidsly used
as other metals, there currently is no efficierd/ancost effective method to carry the ruthenidfrbalance sheet
and therefore our owned inventories have increasedler to support this growing business oppotjur8pecialty
Engineered Alloys’ inventory quantity and value wakatively unchanged as of the end of the firsirtgr 2007
from year-end 2006. Beryllium and Beryllium Compgesl inventory increased while Engineered Matesigtems
inventory declined.

We use the last in, first out (LIFO) method forwiag a large portion of our domestic inventorieg.48 doing,
the most recent cost of various raw materialspigiclg gold, copper and nickel, is charged to césates in the
current period. The older, and typically lower, tsogre used to value the inventory on hand. Thezetmurrent
changes in the cost of raw materials subject td.tR® valuation method have only a minimal impactahanges in
the inventory carrying value.

Prepaid expenses were $15.2 million as of the étigedirst quarter, an increase of $1.2 millioarfr year-end
2006. The increase was due to the timing of paystemtmanufacturing supplies, miscellaneous taxesadher
items. The fair value of foreign currency derivatvncluded in prepaid expenses declined by $0libmin the firs
quarter 2007.

Capital expenditures for property, plant and eqpthtotaled $4.8 million while expenditure for mine
development totaled $2.0 million in the first qesr2007. Advanced Material Technologies and Sesvige
constructing new facilities in the Czech Repubtid £hina. It is also expanding its Brewster fagildlthough the
building expansion is being financed by an opegpléase. Engineered Material Systems is instaliig equipmer
and rearranging the existing equipment in orderéate an efficient high technology work centere&alty
Engineered Alloys has various projects underwaypgrade and/or replace existing discrete piecesjoipment.

Other liabilities and accrued items of $45.3 miiliat the end of the first quarter 2007 were $6 lanilower
than the balance at the end of 2006. Payment d2Q86 incentive compensation in the first quar@2served to
reduce the balance outstanding, the effect of wiviah offset in part by the current year expenserded utility
costs also declined from the yeamd balance. The fair value of derivatives, inahgdvarious foreign currency hec
contracts and the current portion of an interest sawvap was lower at the end of the first quar@&@72han year-end
2006. Changes in the timing of the payment of piageductions, other fringe benefits and taxes iothan income
taxes contributed to the movement in the balantstanding.

Unearned revenue, which is a liability represengingducts invoiced to customers but not shipped, wa
$1.4 million as of March 30, 2007 compared to $@iion as of December 31, 2006. Revenue and thecated
margin will be recognized for these transactiongmthe goods ship, title passes and all other te/ezcognition
criteria are met. Invoicing in advance of the shémtnp which is only done is certain circumstancéeys us to
collect cash sooner than we would otherwise.

Other long-term liabilities were $9.0 million astbe end of the first quarter 2007 compared to&fdillion as
of the prior year end. This decline was due toedéhces for the long-term liability under emplogeenpensation
plans; the liability under a plan that will be paidthe first quarter 2008 was reclassified fromgderm as of
December 31, 2006 to short term as of March 307208her long-term liabilities, including the regerfor CBD
litigation, changed by minor amounts during thertgra

The retirement and post-employment obligation begamas $56.2 million at the end of the first qua2@07, a
decline of $2.9 million from the balance at Decenmiie 2006. This balance represents the liabilitser our
domestic defined benefit pension plan, the retinedical plan and other retirement plans and pogt@ment
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obligations. The main cause for the decline waswiamade a $3.8 million contribution to the doredefined
benefit pension plan during the first quarter 200&;do not anticipate making any additional conttidns to this
plan in the balance of 2007. The liability alsomf@@d during the quarter as a result of the plaxgérses less
payments made under the retiree medical and athieement plan.

Total debt of $54.0 million at the end of the figstarter 2007 was $5.0 million higher than at Deloen31,
2006. The main cause for the increase in debt avfindnce the growth in accounts receivable andniteries and
the payment of the 2006 employee incentive compimsin March 2007. As of March 30, 2007, shortetebt
totaled $23.2 million, which included foreign curoy denominated loans and a gold denominated s current
portion of long-term debt totaled $0.6 million ddvarch 30, 2007 while long-term debt was $30.2ionl, an
increase of $9.1 million since the end of 2006. Wége in compliance with all of our debt covenarg®fthe end of
the first quarter 2007.

We received $3.3 million for the exercise of appmeately 204,000 options to purchase shares of oomeon
stock during the first quarter 2007. Option exarsigicreased in the first quarter 2007 over ttst fjuarter 2006
largely due to the higher share price in the curpeniod.

We adopted FASB Interpretation No. 48, “AccountiongUncertainties in Income Taxes, an interpretatd
FASB Statement No. 109” (FIN 48) as of JanuarydD72 FIN 48 provides guidance on the financialestent
recognition, measurement, treatment and disclosiuagtax position taken or expected to be takea tax return as
well as the associated interest and penalties. r&sudt of adopting FIN 48, we increased our aatineome tax
payable by $1.4 million with the offset recordedaasharge against retained earnings as of Janu2g0Z. Prior
year results were not restated for the adoptidrlldf48. Charges to the income statement in thé duarter 2007 a
a result of FIN 48 were immaterial.

Total shareholders’ equity was $316.6 million & énd of the first quarter 2007 compared to $2&1illlon at
the beginning of the quarter. This $25.6 millionrease was primarily due to comprehensive income of
$21.1 million (see Note E to the Consolidated FamarStatements), the exercise of options andakdénefits fror
the exercise of options less the charge from adotf FIN 48.

The balance outstanding under the off-balance gireetous metal consigned inventory arrangemetédeit
$54.9 million at the end of the first quarter 208 tecrease of $7.2 million during the quarter dewer quantitie
of metal on-hand offset in part by higher averadees.

There have been no substantive changes in the synufneontractual obligations under long-term debt
agreements, operating leases and material purchasmitments as of March 30, 2007 from the yead-2006 tota
as disclosed on page 28 of our annual report teebbéders for the period ended December 31, 2006.

Net cash used in operating activities was $6.8ionilin the first quarter 2006 as changes in worldapital
items, including increases to accounts receivamtkeimventory, more than offset net income and #wefits of
depreciation and amortization. Receivables grewGhfdllion due to the higher sales volume in tharter, a slowe
DSO and the acquisition of CERAC. Inventories imsed $17.1 million, or 16%, in the first quarte®@0although
the inventory turnover period improved. The Advahbtéaterial Technologies and Services segment a¢ediufor a
significant portion of the inventory increase. Gapéxpenditures were $2.1 million in the first ¢ea 2006, as the
spending level remained below the level of deptamialn addition, we acquired CERAC for $26.2 moifi in cash
in the first quarter 2006. Debt totaled $86.8 rilliat the end of the first quarter 2006, an in@ed$29.6 million
during that period primarily as a result of fundihg CERAC acquisition and the capital expendituvés received
$0.6 million for the exercise of stock options digrihe first quarter 2006. The cash balance sto$8.8 million at
the end of the first quarter 2006, a decrease af Bllion since the beginning of the period.

We believe funds from operations and the availableowing capacity are adequate to support op&yatin
requirements, capital expenditures, projected penglian contributions, small acquisitions and emwnental
remediation projects. We had approximately $79.oniof available borrowing capacity under thesixig lines o
credit as of March 30, 2007.
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CRITICAL ACCOUNTING POLICIES

For additional information regarding this and othetical accounting policies, please refer to 8@ to 31 of
our annual report to shareholders for the periatkdrDecember 31, 2006.

MARKET RISK DISCLOSURES

For additional information regarding market risgkease refer to pages 31 and 32 of our annualtrgpor
shareholders for the period ended December 31,.2006

OUTLOOK

The PMR hard disk drive is gaining further accepéaim the data storage market, which should in kesd to
continued strong demand for our ruthenium-basedynts. The orders for defense-related applicatiave
improved and the order backlog was quite strorteaend of the first quarter. The demand from the
telecommunications and computer market has beengsticross portions of our various businesses; emvan
inventory correction by our customers in the cilbpe market has recently reduced the demand foy Alirip
products. The demand from the automotive electeomarket has slowed down, but we anticipate it owimg later
in the year. New products and the further geog@pkpansion of our business should also continexpand our
sales base.

Our margins increased significantly in the firsagier 2007, a portion of which was due to the tuemmf the
existing ruthenium inventory that will not repeatthat same extent in subsequent periods. Howprieimg
improvements coupled with the anticipated highduwees should result in improved margins on the iemg
portions of the business as compared to the pgar.y

Our expenses have increased to support the budeweds and due to other factors. Compensationresepe
increases as our share price increases due tatlabdle accounting treatment that must be apptiegkttain
incentive and deferred compensation plans. The i®dlibn loss associated with CPT in the first gea2007 will
not repeat in the balance of the year.

The income tax rate was higher in the first qua2@7 due to the increased earnings level and fdbtors.
Although we anticipate recording a slightly lowax trate in the second quarter due to a legislatiamge, we
believe the 2007 annual effective tax rate wilféiey similar to the rate used in the first quarte

While our financial performance could be affectgdalgeneral economic slow-down or other macro fagto
based upon the above and other factors, we araastg that sales in the second quarter 2007 sHmuld the rang
of $245.0 million to $255.0 million and diluted eargs per share, excluding the impact of the tuen@f the
existing ruthenium inventory, should be in the rio§ $0.50 to $0.65 per share.

FORWARD-LOOKING STATEMENTS

Portions of the narrative set forth in this docuirteat are not statements of historical or curfeats are
forward-looking statements. Our actual future perfance may materially differ from that contemplagthe
forward-looking statements as a result of a varndtfactors. These factors include, in additionitose mentioned
elsewhere herein:

« The global economy

» The condition of the markets which we serve, whetledined geographically or by segment, with thgama
market segments being telecommunications and ca@npldta storage, aerospace and defense, automotive
electronics, industrial components and applia

« Changes in product mix and the financial condittbicustomers
« Actual sales, operating rates and margins in 2
« Our success in developing and introducing new prtsdand application:

« Our success in passing through the costs of rawmat to customers or otherwise mitigating flutitug
prices for those material
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« Our success in integrating newly acquired busirs:

« Our success in implementing our strategic planstbadimely and successful completion of any cépita
projects;

» The availability of adequate lines of credit and #ssociated interest rat

« Other financial factors, including cost and availgbof raw materials (both base and precious nsgtaax
rates, exchange rates, pension and other empl@yedibcosts, energy costs, regulatory compliarostse
and the cost and availability of insuran

« The uncertainties related to the impact of war @nibrist activities

< Changes in government regulatory requirements lam@énactment of new legislation that impacts our
obligations; and

» The conclusion of pending litigation matters in@c&ance with our expectation that there will benmaterial
adverse effects

ltem 3. Quantitative and Qualitative Disclosures About MarkRisk

For information about our market risks, pleaserredgages 31 and 32 of our annual report to sloddehs for
the period ended December 31, 2006.

Item 4. Controls and Procedure

We carried out an evaluation under the superviaimhwith participation of management, including @teef
Executive Officer and Chief Financial Officer, bieteffectiveness of the design and operation ofimalosure
controls and procedures as of March 30, 2007 paotgoeRule 13a-15(bjnder the Securities Exchange Act of 1¢
as amended. Based upon that evaluation, our mamageimcluding the Chief Executive Officer and GHiancia
Officer, concluded that our disclosure controls pratedures were effective as of the evaluatioa.dat

There have been no changes in our internal corakas financial reporting identified in connectiaith the
evaluation required by Rule 13a-15 under the Sgesiicxchange Act of 1934, as amended, that oataiueng the
guarter ended March 30, 2007 that have materiffibcied, or are reasonably likely to materiallyeaff our internal
control over financial reporting.

PART Il OTHER INFORMATION

Item 1. Legal Proceeding:

Our subsidiaries and our holding company are stifjexn time to time, to a variety of civil and adhistrative
proceedings arising out of our normal operationsluiding, without limitation, product liability clans, health, safe
and environmental claims and employment-relateidast Among such proceedings are the cases deddréiew.

Beryllium Claims

As of March 30, 2007, our subsidiary, Brush Wellnaz, was a defendant in 12 proceedings in varibate
and federal courts brought by plaintiffs allegihgttthey have contracted, or have been placedlabficontracting,
chronic beryllium disease or other lung conditiassa result of exposure to beryllium. Plaintiffderyllium cases
seek recovery under negligence and various otlgal theories and seek compensatory and punitiveagas; in
many cases of an unspecified sum. Spouses of slamiffs claim loss of consortium.

During the first quarter of 2007, the number ofyiarm cases decreased from 13 (involving 54 piffsjtas of
December 31, 2006 to 12 cases (involving 52 pl&tas of March 30, 2007. During the first quariarone case
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(involving two plaintiffs) Brush Wellman was volurtly dismissed by the plaintiffs. No cases weledfiduring the
quarter.

The 12 pending beryllium cases as of March 30, Zalhto two categories: Eight cases involvingrdhparty
individual plaintiffs, with 12 individuals (and ferspouses who have filed claims as part of theiusg's case, and
two children who have filed claims as part of thgarent’s case); and four purported class actions|ving 33
named plaintiffs, as discussed more fully belovai®@k brought by third-party plaintiffs (typicallyrployees of our
customers or contractors) are generally coveredabying levels of insurance.

The first purported class action is Manuel Maringle v. Brush Wellman Inc., filed in Superior Gbaf
California, Los Angeles County, case number BC2890% July 15, 2003. The named plaintiffs are Maherin,
Lisa Marin, Garfield Perry and Susan Perry. Theddénts are Brush Wellman, Appanaitis Enterprises, and
Doe Defendants 1 through 100. A First Amended Camplvas filed on September 15, 2004, naming five
additional plaintiffs. The five additional namedhjitiffs are Robert Thomas, Darnell White, Leonawéfrion, Jame
Jones and John Kesselring. The plaintiffs allege ttiey have been sensitized to beryllium while leygd at the
Boeing Company. The plaintiffs’ wives claim lossaminsortium. The plaintiffs purport to represend telasses of
approximately 250 members each, one consistingookevs who worked at Boeing or its predecessorsaaad
beryllium sensitized and the other consisting efrtspouses. They have brought claims for negligesicict
liability — design defect, strict liability —failure to warn, fraudulent concealment, breachmgflied warranties, ar
unfair business practices. The plaintiffs seekrnfive relief, medical monitoring, medical and tiealare provider
reimbursement, attorneys’ fees and costs, revatafibusiness license, and compensatory and pardtvnages.
Messrs. Marin, Perry, Thomas, White, Joffrion, Joard Kesselring represent current and past emgaayeBoein
in California; and Ms. Marin and Ms. Perry are sggsl Defendant Appanaitis Enterprises, Inc. wasidiged on
May 5, 2005.

The second purported class action is Neal Parkat,,&. Brush Wellman Inc., filed in the Supert@ourt of
Fulton County, State of Georgia, case humber 20@B08Y7, on January 29, 2004. The case was remobae to
U.S. District Court for the Northern District of Grgia, case number 04-CV-606, on May 4, 2004. Tdraed
plaintiffs are Neal Parker, Wilbert Carlton, Steph&éng, Ray Burns, Deborah Watkins, Leonard PonBarbara
King and Patricia Burns. The defendants are Bruslindan; Schmiede Machine and Tool Corporation;
Thyssenkrupp Materials NA Inc., d/b/a Copper andsBrSales; Axsys Technologies Inc.; Alcoa, Inc.Clslitn
Aerospace Machining Corporation; Cobb Tool, Inag &ockheed Martin Corporation. Messrs. Parker|tGar
King and Burns and Ms. Watkins are current empleyedd_ockheed. Mr. Ponder is a retired employed, an
Ms. King and Ms. Burns and Ms. Watkins are familgmbers. The plaintiffs have brought claims for iggice,
strict liability, fraudulent concealment, civil cgpiracy and punitive damages. The plaintiffs sepkrananent
injunction requiring the defendants to fund a ceaupervised medical monitoring program, attorndéges and
punitive damages. On March 29, 2005, the Courtredtan order directing plaintiffs to amend thegauling to
segregate out those plaintiffs who have endured suitbclinical, cellular and subcellular effectsnfréthose who
have sustained actionable tort injuries, and thiéawwing such amendment, the Court will enter ateordismissing
the claims asserted by the former subset of claispaismissing Count | of the Complaint, which stuthe creatio
of a medical monitoring fund; and dismissing thairols against Axsys Technologies Inc. On April 2002, the
plaintiffs filed a Substituted Amended Complaint Ramages, contending that each of the eight ngtaéatiffs
and the individuals listed on the attachment toatiginal Complaint, and each of the putative clagsnbers have
sustained personal injuries; however, they allbgéthey identified five individuals whose injurieave manifested
themselves such that they have been detected tsjcalhgxamination and/daboratory test. On March 10, 2006,
Court entered an order construing Defendants’ MatioEnforce the March 29, 2005 Order as a Motan f
Summary Judgment and granted summary judgmenei€tmpany’s favor; however, the plaintiffs havedilan
appeal, and the case is now in the U.S. Court gie&fs for the Eleventh Circuit, case number 06-32R240ral
argument was held on February 28, 2007, but nsitechas been issued.

The third purported class action is George Pazl. et Brush Engineered Materials Inc., et alediin the
U.S. District Court for the Southern District of 88issippi, case number 1:04CV597, on June 30, Z0@named
plaintiffs are George Paz, Barbara Faciane, Joad,&onald Jones, Ernest Bryan, Gregory Condiffil&&ondiff,
Odie Ladner, Henry Polk, Roy Tootle, William Stetydrlargaret Ann Harris, Judith Lemon, Theresa Ladmeal
Yolanda Paz. The defendants are Brush Engineergeridlia Inc., Brush Wellman Inc., Wess-Del Inc.d dhe
Boeing Company. Plaintiffs seek the establishméatmedical monitoring trust fund as a result d@ittalleged
exposure to
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products containing beryllium, attorneys’ fees argenses, and general and equitable relief. Thetifils purport
to sue on behalf of a class of present or formdelsxe Contract Management Administration (DCMA) &ygpes
who conducted quality assurance work at Stennis&S@anter and the Boeing Company at its facilit¢anoga
Park, California; present and former employees@diBg at Stennis; and spouses and children of tihdsedduals.
Messrs. Paz and Lewis and Ms. Faciane represemgntand former DCMA employees at Stennis. Mr. 3one
represents DCMA employees at Canoga Park. MessyanBCondiff, Ladner, Polk, Tootle and Stewart and
Ms. Condiff represent Boeing employees at Steviss.Harris, Ms. Lemon, Ms. Ladner and Ms. Paz amilly
members. We filed a Motion to Dismiss on Septen2812004, which was granted and judgment was ehtare
January 11, 2005; however, the plaintiffs filedagpeal. Brush Engineered Materials Inc. was dissdi$sr lack of
personal jurisdiction on the same date, which pifsndid not appeal. On April 7, 2006, the U.S.u2of Appeals
for the Fifth Circuit, in case number 05-60157 tified the question regarding whether Mississipgs la medical
monitoring cause of action to the Mississippi SapeeCourt. In case number 2006-FC-007712-SCT, thesisippi
Supreme Court issued an opinion that the laws s&Msippi do not allow for a medical monitoring sawf action
without an accompanying physical injury on Januirg2007. Plaintiffs filed a motion for rehearinghich was
denied by the Mississippi Supreme Court on Marck0D;7. On March 29, 2007, the Fifth Circuit enteaed filed
its judgment affirming the District Court’s grangimf the Company’s Motion to Dismiss; however, iBisubject to
appeal.

The fourth purported class action is Gary Anthongmall Tube Manufacturing Corporation d/b/a Srialbe
Products Corporation, Inc., et al. filed in the @af Common Pleas of Philadelphia County, Penrasyily, case
number 000525, on September 7, 2006. The caseemas/ed to the U.S. District Court for the Easterstiixt of
Pennsylvania, case number 06-CV-4419, on Octob20@6. The only named plaintiff is Gary Anthony.eTh
defendants are Small Tube Manufacturing Corporatiima Small Tube Products Corporation, Inc.; Adiniietals
Inc.; Tube Methads, Inc.; and Cabot Corporatiore phaintiff purports to sue on behalf of a classwfrent and
former employees of the U.S. Gauge facility in &alille, Pennsylvania who have ever been expasbdryllium
for a period of at least one month while employed &. Gauge. The plaintiff has brought claimsrfegligence.
Plaintiff seeks the establishment of a medical nwoinig trust fund, cost of publication of approwguaidelines and
procedures for medical screening and monitorinthefclass, attorneys’ fees and expenses. Defeiiddat
Methods, Inc. filed a third-party complaint agaiBstish Wellman Inc. in that action on November 2806. Tube
Methods alleges that Brush supplied beryllioantaining products to U.S. Gauge, and that Tubthbtis worked o
those products, but that Brush is liable to Tubehdds for indemnification and contribution. Brusbwved to
dismiss the Tube Methods complaint on Decembe@@6. On January 12, 2007, Tube Methods filed agnaled
third-party complaint, which Brush moved to dismigsJanuary 26, 2007.

Other Claims

One of our subsidiaries, Williams Advanced Matearialc. (WAM), is a party to patent litigation wilfarget
Technology Company, LLC (Target). In first actidited in April 2003 by WAM against Target in the &l.District
Court, Western District of New York, consolidatettder case number 03-CV-0276A (SR), WAM has asked th
Court for a judgment declaring certain Target petas invalid and/or unenforceable and awarding Wievhages
in related cases. Target has counterclaimed aidginngement and seeking a judgment for infringerm an
injunction against further infringement and damaigegast infringement. On August 3, 2005, the WC8urt of
Appeals for the Federal Circuit, case number 0421&€firmed the District Court’s decision denyingINdms’
motion to enjoin Target from suing and threaterimgue Williams’ customers. The case revertedddhér
proceedings to the District Court, which has dis®is without prejudice to their refiling, all othegnding motions.
Williams’ substitute revised supplemental and aneehcbmplaint with a proposed stipulated order weafiled with
the court on January 31, 2006, which the court@gat on February 2, 2006. In September 2004, Téifgdta
separate action for patent infringement in U.StrRisCourt, Central District of California, casamber SAC04-
1083 DOC (MLGXx), which action named as defendaatspng others, WAM and WAM customers who purchase
certain WAM alloys used in the production of DVDs.the California action, Target alleges that théept at issue,
which is related to the patents at issue in the Nevk action, protects the use of certain silvéoya to make the
semi-reflective layer in DVDs, that in DVD-9s, ataldfilm is applied to the semi-reflective layer &ysputtering
process, and that raw material for the proceducalied a sputtering target. Target alleges thatW\yAanufactures
and sells sputtering targets made of a silver alblopVD manufacturers with knowledge that these
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targets are used by its customers to manufactersei-reflective layer of a DVD-9. In that actidrarget seeks
judgment that its patent is valid and that it i;migenfringed by the defendants, an injunction panently restrainin
the defendants, damages adequate to compensattffolai the infringement, treble damages and ragys’ fees
and costs. Trial, which had been scheduled fordaigr2007, has been adjourned to July 2007.

On April 17, 2003, the Company filed a complainthe Court of Common Pleas for Ottawa County, Obés¢
number 03-CVH-089, seeking a declaration of cemtigints under insurance policies issued by Lloyidsamdon,
certain London Market companies and certain doméssurers, and damages and breach of contracAuguast 30
2006, the court granted Brushhotion for partial summary judgment in its ertgirelhe parties then stipulated to
amount of damages and prejudgment interest regtiim those breaches of contract of approximately
$7.3 million, subject to reduction if an appellaturt modifies or amends the grant of partial sumymadgment.
The defendants’ attempt to appeal on an interloguiasis was denied. The parties agreed sepatately
approximately $0.5 million in damages related &irok not covered by the partial summary judgmea¢orTrial of
the bad faith claim is set for December 2007. Thmage award was subsequently increased to $8i8mal$ a
result of the defendants stipulating to the attgshéees incurred in pursuing this action.

ltem 6. Exhibits
(a) Exhibits

11 Statement regarding computation of per share egs
31.1 Certification of Chief Executive Officer requireg¢ Rule 13i-14(a)or 15¢-14(a)
31.2 Certification of Chief Financial Officer require¢ Rule 13i-14(a)or 15c-14(a)

32 Certification Pursuant to 18 U.S.C. Section 1350Adopted Pursuant to Section 906 of the SarbamésyO
Act of 2002
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SIGNATURES

Pursuant to the requirements of the Securities Exange Act of 1934, the registrant has duly causedith
report to be signed on its behalf by the undersigriethereunto duly authorized.

BRUSH ENGINEERED MATERIALS INC.

/sl John D. Gramp

John D. Grampa
Senior Vice President Finance
and Chief Financial Officer

Dated: April 30, 2007
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BRUSH ENGINEERED MATERIALS INC. AND SUBSIDIARIES
COMPUTATION OF PER SHARE EARNINGS

Exhibit 11

First Quarter Ended

Mar. 30 Mar. 31
2007 2006
Basic:
Weighted average shares outstanc 20,153,000 19,261,00
Net Income $23,114,00 $ 5,227,001
Per share amoul $ 115 $ 0.27
Diluted:
Weighted average shares outstanc 20,153,000 19,261,00
Dilutive stock securities based on the treasurgkstoethod using average marke
price 460,00( 317,00(
Totals 20,613,000 19,578,00
Net Income $23,114,00 $ 5,227,00!
Per share amoul $ 112 $ 0.27







Exhibit 31.1

CERTIFICATIONS

I, Richard J. Hipple, certify that:
1) I have reviewed this quarterly report on Forn-Q of Brush Engineered Materials Inc. (*Compan™);

2) Based on my knowledge, this report does not comtaynuntrue statement of a material fact or ométéde a material fact necessary to
make the statements made, in light of the circuntets. under which such statements were made, nigamisg with respect to the period
covered by this repor

3) Based on my knowledge, the financial statementoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the Company as of, andlfierperiods presented in this rep

4) The Companys other certifying officer and | are responsibledstablishing and maintaining disclosure contasld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f)
and 15«15(f)) for the Company and we hay

a) designed such disclosure controls and proesdor caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the Company, including its consolidatesidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) designed such internal control over finahagaorting, or caused such internal control owearicial reporting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c) evaluated the effectiveness of the Compadisclosure controls and procedures and presentbs report our conclusions about
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation;

d) disclosed in this report any change in tben@any’s internal control over financial reportitigit occurred during the Company’s
most recent fiscal quarter (the Company’s fourskdl quarter in the case of an annual report)ithatmaterially affected, or is
reasonably likely to materially affect, the Comp’s internal control over financial reporting; a

5) The Company'’s other certifying officer and | haveatbsed, based on our most recent evaluationtefrial control over financial
reporting, to the Company’s auditors and the acmlitmittee of the Company’s board of directors @nspns performing the equivalent
functions):

a) all significant deficiencies and materialakeesses in the design or operation of internairabaver financial reporting which are
reasonably likely to adversely affect the Comy's ability to record, process, summarize and refpmhcial information; ant

b) any fraud, whether or not material, thabirres management or other employees who have #isagn role in the Company’s
internal control over financial reportin

/sl Richard J. Hipple
Dated: April 30, 2007 Richard J. Hipple
Chairman, President and Chief Executive Offi







Exhibit 31.

CERTIFICATIONS

[, John D. Grampa, certify that:
1) I have reviewed this quarterly report on Forn-Q of Brush Engineered Materials Inc. (*Compan™);

2) Based on my knowledge, this report does not comtaynuntrue statement of a material fact or ométéde a material fact necessary to
make the statements made, in light of the circuntets. under which such statements were made, nigamisg with respect to the period
covered by this repor

3) Based on my knowledge, the financial statementoéimer financial information included in this repdairly present in all material
respects the financial condition, results of operstand cash flows of the Company as of, andlfierperiods presented in this rep

4) The Companys other certifying officer and | are responsibledstablishing and maintaining disclosure contasld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13a-15(f)
and 15«15(f)) for the Company and we hay

a) designed such disclosure controls and proesdor caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the Company, including its consolidatesidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) designed such internal control over finahagaorting, or caused such internal control owearicial reporting to be designed under
our supervision, to provide reasonable assuram@ading the reliability of financial reporting attte preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c) evaluated the effectiveness of the Compadisclosure controls and procedures and presentbs report our conclusions about
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation;

d) disclosed in this report any change in tben@any’s internal control over financial reportitigit occurred during the Company’s
most recent fiscal quarter (the Company’s fourskdl quarter in the case of an annual report)ithatmaterially affected, or is
reasonably likely to materially affect, the Comp’s internal control over financial reporting; a

5) The Company'’s other certifying officer and | haveatbsed, based on our most recent evaluationtefrial control over financial
reporting, to the Company’s auditors and the acmlitmittee of the Company’s board of directors @nspns performing the equivalent
functions):

a) all significant deficiencies and materialakeesses in the design or operation of internairabaver financial reporting which are
reasonably likely to adversely affect the Comy's ability to record, process, summarize and refpmhcial information; ant

b) any fraud, whether or not material, thabirres management or other employees who have #isagn role in the Company’s
internal control over financial reportin

/s/ John D. Grampa

Dated: April 30, 2007 John D. Grampe
Senior Vice President Finance and
Chief Financial Officer







Exhibit 32.1

Certification Pursuant to
18 U.S.C. Section 1350,
As Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, as adoptedignir$o Section 906 of the Sarbanes-Oxley Act @2 connection with the filing of the
Quarterly Report on Form 10-Q of Brush Engineereatdvials Inc. (the “Company”) for the quarter endiéarch 30, 2007, as filed with the
Securities and Exchange Commission on the date@h@he “Report”),each of the undersigned officers of the Compantfiesy, that, to suc
officer's knowledge:

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeof1934 (15 U.S.C. 78m or
780(d)),and

2. The information contained in the Report fairly mets, in all material respects, the financial ctadiand results of operations of the
Company as of the dates and for the periods exguiéaghe Repor

Dated: April 30, 2007

/sl Richard J. Hipple

Richard J. Hipple

Chairman of the Board, President and Chief
Executive Officer

/s/ John D. Grampa

John D. Grampe

Senior Vice President Finance and
Chief Financial Officer




