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PART | FINANCIAL INFORMATION
MATERION CORPORATION AND SUBSIDIARIES

ltem 1. Financial Statements

The consolidated financial statements of MaterionpGration and its subsidiaries for the secondtguand six months ended July 3,
2015 are as follows:

Consolidated Statements of Income -
Second quarter and six months ended July 3, a8d%June 27, 2014 2

Consolidated Statements of Comprehensive Income -
Second quarter and six months ended July 3, 26@%une 27, 2014 3

Consolidated Balance Sheets -
July 3, 2015 and December 31, 2014 4

Consolidated Statements of Cash Flows -
Six months ended July 3, 2015 and June 27, 2014 5




(Thousands, except per share amounts)
Net sales
Cost of sales
Gross margin
Selling, general, and administrative expense
Research and development expense
Other—net
Operating profit
Interest expense—net
Income before income taxes
Income tax expense
Net income
Basic earnings per share:
Net income per share of common stock
Diluted earnings per share:
Net income per share of common stock
Cash dividends per share

Materion Corporation and Subsidiaries
Consolidated Statements of Income
(Unaudited)

Second Quarter Ended

Six Months Ended

Weighted-average number of shares of common stockitstanding:

Basic
Diluted

Jul. 3, Jun. 27, Jul. 3, Jun. 27,
2015 2014 2015 2014
$ 276,85! $ 287,96! $ 566,87¢ $ 546,89
225,52¢ 238,16 463,19° 451,63:
51,32 49,80: 103,68 95,26:
34,88¢ 34,68¢ 71,82¢ 65,94¢
3,58¢ 3,44: 6,934 6,23(
36 (2,895 (2,127) (2,537)
12,821 14,56¢ 27,04t 25,62
65C 672 1,307 1,365
12,171 13,89¢ 25,73¢ 24,25¢
3,29 3,92 7,231 6,94¢
$ 887 $ 997« $ 18507 $ 17,30¢
$ 044 $ 046 $ 092 $ 084
$ 04z $ 047 $ 09C % 0.8z
$ 0.09C $ 0.08: $ 0.17t  $ 0.16¢
20,15: 20,64: 20,14¢ 20,62¢
20,461 21,00: 20,45: 20,98:

Refer to Notes to Consolidated Financial Statements




Materion Corporation and Subsidiaries
Consolidated Statements of Comprehensive Income

(Unaudited)
Second Quarter Ended Six Months Ended
Jul. 3, Jun. 27, Jul. 3, Jun. 27,

(Thousands) 2015 2014 2015 2014
Net income $ 8,87¢ % 9,974 18,507 $ 17,30¢
Other comprehensive income:

Foreign currency translation adjustment 31¢€ 12¢€ (1,259 71t

Derivative and hedging activity, net of tax (1,209 80 (607) 87

Pension and post-employment benefit adjustmenifrtaix 90z 542 1,80¢ 9,92t
Net change in accumulated other comprehensive iacom 114 T74€ (53) 10,727
Comprehensive income $ 899 $ 10,72: 18,45¢ $ 28,03:

Refer to Notes to Consolidated Financial Statements




Materion Corporation and Subsidiaries
Consolidated Balance Sheets

(Unaudited)
Jul. 3, Dec. 31,
(Thousands) 2015 2014
Assets
Current assets
Cash and cash equivalents $ 20,62¢ $ 13,15(
Accounts receivable 117,17¢ 112,78(
Inventories 229,23. 232,40¢
Prepaid expenses 18,99: 14,95:
Deferred income taxes 13,80¢ 13,40:
Total current assets 399,83 386,69
Long-term deferred income taxes 17,72: 17,72:
Property, plant, and equipment 811,64! 800,67:
Less allowances for depreciation, depletion, andréimation (557,369 (553,08)
Property, plant, and equipment—net 254,27¢ 247,58¢
Intangible assets 15,717 18,55¢
Other assets 4,98t 4,781
Goodwill 86,72¢ 86,72t
Total Assets $ 779,26. % 762,06¢
Liabilities and Shareholders’ Equity
Current liabilities
Short-term debt $ 3,427 $ 652
Accounts payable 31,50¢ 36,23¢
Other liabilities and accrued items 48,68 59,15
Income taxes 5,87¢ 3,14«
Unearned revenue 4,59 4,87¢
Total current liabilities 94,09/ 104,06t
Other long-term liabilities 18,06( 18,20:
Retirement and post-employment benefits 100,78:. 103,89:
Unearned income 48,52 51,79¢
Long-term income taxes 1,75( 1,75(
Deferred income taxes 3,37 617
Long-term debt 41,21 23,61
Shareholders’ equity
Serial preferred stock — —
Common stock 203,12! 202,10«
Retained earnings 491,26: 476,27
Common stock in treasury (144,18Y (140,939
Other comprehensive income (loss) (82,289 (82,237)
Other equity transactions 3,54¢ 2,92]
Total shareholders' equity 471,46 458,13:
Total Liabilities and Shareholders’ Equity $ 779260 $ 762,06

Refer to Notes to Consolidated Financial Statements

4




Materion Corporation and Subsidiaries
Consolidated Statements of Cash Flows

(Thousands)
Cash flows from operating activities:
Net income

(Unaudited)

Adjustments to reconcile net income to net caskigeal from operating activities:

Depreciation, depletion, and amortization

Amortization of deferred financing costs in intdregpense

Stock-based compensation expense (non-cash)

Changes in assets and liabilities net of acquisséta and liabilities:

Decrease (increase) in accounts receivable
Decrease (increase) in inventory

Decrease (increase) in prepaid and other currsetsas

Decrease (increase) in deferred income taxes

Increase (decrease) in accounts payable and acexpedses

Increase (decrease) in unearned revenue
Increase (decrease) in interest and taxes payable
Increase (decrease) in long-term liabilities
Other-net

Net cash provided by (used in) operating activities

Cash flows from investing activities:
Payments for purchase of property, plant, and egeip
Payments for mine development
Proceeds from sale of property, plant, and equipmen
Other investments-net
Net cash (used in) investing activities
Cash flows from financing activities:
Proceeds from issuance (repayment) of short-tetvh de
Proceeds from issuance of long-term debt
Repayment of long-term debt
Principal payments under capital lease obligations
Cash dividends paid
Repurchase of common stock
Issuance of common stock under stock option plans
Tax benefit from stock compensation realization
Net cash provided by financing activities
Effects of exchange rate changes
Net change in cash and cash equivalents

Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Refer to Notes to Consolidated Financial Statements

Six Months Ended

Jul. 3, Jun. 27,
2015 2014

18,507 $ 17,30¢
20,117 22,09:
331 35€
2,65¢ 3,02i
(4,627) (8,680)
2,15( (16,55¢)
(4,037 (2,65¢)
2,17 58
(16,887) (8,965)
(289) 1,631
3,24( 5,43
(1,801) (11,419
(509) (3,11))
21,04: (1,482
(16,564 (12,859
(10,100) (337)
18 3,00¢
— 2
(26,649 (10,189
2,34¢ (4,886
51,00( 33,17(
(33,110 (15,49))
(404) (32¢)
(3,529) (3,408)
(2,749 (2,677)
— 36C
— 10¢
13,56! 6,85¢
(479) 105
7,47¢ (4,717)
13,15( 22,77¢
20,62¢ $ 18,06:




Materion Corporation and Subsidiaries
Notes to Consolidated Financial Statements
(Unaudited)

Note A — Accounting Policies

In managemend’ opinion, the accompanying consolidated finansiatements of Materion Corporation and its subs&ia(Company
contain all adjustments necessary to present feidyfinancial position as of July 3, 2015 and Deber 31, 2014, and the results of opera
for the three months and six months ended July0252and June 27, 2014. All adjustments were of rmmaband recurring nature. Cert
amounts in prior years have been reclassified mdocm to the 2015 consolidated financial statenpgasentation.

In May 2014, the Financial Accounting Standards@d&ASB) issued an Accounting Standards Updatd8evenue from Contracts
with Customers, which supersedes previous revenue recognitiotiagee. The new standard requires that a compaongmee revenue wher
transfers promised goods or services to customeas iamount that reflects the consideration the g2y expects to receive in exchange
those goods or services. Companies will need tomsee judgment and estimates than under the guidanoently in effect, includir
estimating the amount of variable revenue to reizegaver each identified performance obligationdidnal disclosures will be required
help users of financial statements understand #tere, amount, and timing of revenue and cash flaksing from contracts. This ASU
effective beginning in fiscal year 2018 with a psien for early adoption in 2017. The standard baradopted either retrospectively or .
cumulativeeffect adjustment as of the date of adoption. Then@any is currently evaluating the impact of adugtihis new guidance on 1
consolidated financial statements.

On April 1, 2015, the Financial Accounting StandaBbard issued ASU No. 2015-@mplifying the Presentation of Debt Issuance
Costs, which requires companies to present debt issuemsts associated with a debt liability as a dedadtom the carrying amount of that
debt liability on the balance sheet rather thamdpeapitalized as an asset. The standard is eféeftir interim and annual periods beginning
after December 15, 2015, and retrospective presenta required. The Company will adopt ASU No13@03 as required. The ASU will not
have a material effect on the Company's resultgpefations, financial condition, or liquidity.

Note B — Inventories

Inventories on the Consolidated Balance Sheetsuargnarized as follows:

Jul. 3, Dec. 31,
(Thousands) 2015 2014
Principally average cost:
Raw materials and supplies $ 35,53t $ 39,55¢
Work in process 153,20( 155,37
Finished goods 40,49¢ 37,47:
Net inventories $ 229,23, % 232,40¢

The Company recognized last-in, first-out (LIFQ)uidation benefits of $0.8 million and $1.9 millianthe second quarter and first
months of 2015, respectively, due to a forecastddation in year-end inventory.
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Materion Corporation and Subsidiaries
Notes to Consolidated Financial Statements
(Unaudited)

Note C — Pensions and Other Post-employment Benefit

The following is a summary of the net periodic bi@rmst for the second quarter and first six menoi 2015 and 2014 for the dome
pension plans (which include the defined benefitsgen plan and the supplemental retirement plamd)tae domestic retiree medical plan.

Pension Benefits Other Benefits
Second Quarter Ended Second Quarter Ended
Jul. 3, Jun. 27, Jul. 3, Jun. 27,
(Thousands) 2015 2014 2015 2014
Components of net periodic benefit cost
Service cost $ 2,231 $ 193t $ 29 % 34
Interest cost 2,50( 2,44 13¢ 16¢
Expected return on plan assets (3,359 (3,019 — —
Amortization of prior service cost (benefit) (112) (209 (379 (374
Amortization of net loss 1,81¢ 1,27¢ — —
Net periodic benefit cost (benefit) $ 308 $ 253 % (207 $ 71
Pension Benefits Other Benefits
Six Months Ended Six Months Ended
Jul. 3, Jun. 27, Jul. 3, Jun. 27,
(Thousands) 2015 2014 2015 2014
Components of net periodic benefit cost
Service cost $ 4,461 $ 387 $ 58 % 69
Interest cost 5,00( 4,88¢ 27¢€ 337
Expected return on plan assets (6,709 (6,025 — —
Amortization of prior service cost (benefit) (2249) (21¢) (74¢) (749)
Amortization of net loss 3,63¢ 2,55( — —
Net periodic benefit cost (benefit) $ 6,16¢ $ 5,067 $ (419 $ (3439)

The Company made contributions to the domestimddfbenefit pension plans of $4.0 million in thestfsix months of 2015.

In 2014, the Company amended its domestic retiredical plan, including changing the benefit formtda participants covered by t
plan. The revised benefit formula is designed tediocosts for the Company and the majority of garticipants. As a result of this change,
plan liability on the Company's Consolidated BaaSteet was reduced by $14.0 milliarthe first quarter of 2014, with the offset inasen¢
other comprehensive income, a component of shatef®lequity. The liability reduction will be readged in earnings over the aver
remaining service life of participants.

Note D — Contingencies

Materion Brush Inc., one of the Company's whollyned subsidiaries, is a defendant from time to fimgroceedings where the plaint
allege they have contracted chronic beryllium dise@BD) or related ailments as a result of exposuberyllium. The Company will recor
reserve for CBD or other litigation when a lossireither settlement or verdict is probable andwadtie. Claims filed by thirgharty plaintiffs
may be covered by insurance subject to deductiblésh vary based on when the exposure occurrecerRes are recorded for asserted cli
only and defense costs are expensed as incurretde Tvere twaCBD cases outstanding as of the end of the secoadey of 2015, and t
Company does not expect the resolution of thestensab have a material impact on the consolidfiteshcial statements.

The Company has an active environmental compligmogram and records reserves for the probable afoistentified environment
remediation projects. The reserves are establibhedd upon analyses conducted by the Compamgineers and outside consultants an
adjusted from time to time based upon ongoing sgjdhe difference between actual and estimatets,carsd other factors. The reserves
also be affected by rulings and negotiations watutatory agencies. The






Materion Corporation and Subsidiaries
Notes to Consolidated Financial Statements
(Unaudited)

undiscounted reserve balance was $4.9 million lgt 3u2015 and $4.9 millioat December 31, 2014. Environmental projects tenloet long
term, and the final actual remediation costs méfgidirom the amounts currently recorded.

During the second quarter and first six months@#% the Company recognized gains of $1.3 milliod $5.1 million, respectively, fror
settlement agreements on insurance claims regamtingtruction of the Company's beryllium pebbleilitgclocated in Elmore, Ohio. Tt
Company recognized this benefit in Other-net inGloasolidated Statement of Income.

Note E — Segment Reporting

Other
Performance
Alloys and Advanced
(Thousands) Composites Materials Other @ Corporate @ Subtotal Total
Second Quarter 2015
Net sales $ 107,68: $ 131,37( $ 38,26F $ (462) $ 37,80: $ 276,85
Intersegment sale® 36¢ 16,12¢ — — — 16,49¢
Value-added sales 91,51 46,70: 25,20 (2,060) 24,14 162,35¢
Operating profit (loss) 9,32 7,43¢€ 564 (4,506 (3,942 12,82:
Second Quarter 2014
Net sales $ 109,647 $ 14502 $ 34,08t $ (795 $ 33,29 $ 287,96!
Intersegment sale® 181 11,04( — — — 11,22:
Value-added sales 89,86¢ 44,98 24,91¢ (19¢) 24,71¢ 159,56t
Operating profit (loss) 6,29: 12,53¢ 49C (4,749 (4,259 14,56¢
First Six Months 2015
Net sales $ 21094 $ 281,28 $ 74,88. $ (231 $ 74,651 $ 566,87
Intersegment sale® 542 33,51« — — — 34,05¢
Value-added sales 177,10: 98,43: 49,76" (310 49,457 324,99(
Operating profit (loss) 16,13( 16,33¢ 2,23¢ (7,669 (5,429 27,04:
Assets 430,26! 149,06: 120,64 79,28¢ 199,93: 779,26:
First Six Months 2014
Net sales $ 206,800 $ 27436: $ 67,98 $ (2,260 $ 65,727 $ 546,89
Intersegment sale€ 41¢ 22,12 — — — 22,54(
Value-added sales 169,88t 86,65 48,83 (950 47,88t 304,42
Operating profit (loss) 12,50: 17,67¢ 4,61 (9,179 (4,560) 25,62:
Assets 417,33t 166,08t 147,77( 59,66: 207,43: 790,85:

@ The Other reportable segment includes the resfitbsioPrecision Optics and Large Area Coatings aiireg segments, which do not rr
the quantitative thresholds for separate discloanckare collectively referred to as our PreciS€oatings group.

@ Costs associated with our unallocated corporatetims have been shown separately to better iftestihe financial information for t
businesses within the Other reportable segment.

® Intersegment sales are eliminated in consolidz




Materion Corporation and Subsidiaries
Notes to Consolidated Financial Statements
(Unaudited)

Note F — Stock-based Compensation Expense

Stock-based compensation expense was $1.6 mitlitimel second quarter of 2015 and $2.9 milliothe second quarter of 2014. For
first six months of the year, stock-based compémsa&xpense was $4.7 million in 2015 and $5.0 onilln 2014, which includes awards set
in shares and in cash.

The Company granted approximately 40,000 stmiktled restricted stock units (RSUSs) in the figarter of 2015. These shares wil
amortized over a vesting period of three yearsguie closing price of Materion's common stock lws date of grant of $36.81Additionally,
approximately 21,000 casettled RSUs were granted to employees in thedinatter of 2015. Because these shares were settltsh, th
liability and related expense were adjusted basetth® closing price of Materion’s common stock otrer vesting period of three years .

The Company granted approximately 18,882 stmttled RSUs in the second quarter of 2015. Theaees will be amortized ovel
vesting period of three yeausing the closing price of Materion's common stookthe date of Materion's annual meeting of shddens o
$38.13 . Additionally, approximately 13,950 cas#ttled RSUs were granted to employees in the segoarter of 2015. Because these st
are settled in cash, the liability and related egeeare adjusted based on the closing price ofridate common stock over the vesting pe
of three years .

The Company granted approximately 160,8Gik appreciation rights (SARS) to certain empésym the first quarter of 2015 at a st
price of $36.81 per share. The fair value of theRSAwhich was determined on the grant date usiBtpek-Scholes model, was $13.p@i
share and will be amortized over the vesting peoibithree years . The SARs expire in seven yeara the date of the grant.

Exercises of SARs totaled approximately 65,000ftrst six months of 2015, and 38,000 in thet §ix months of 2014.

The Company granted approximately 77,000 stockeskefierformancdsased restricted stock units (PRSUS) to certainl@yaps in th
first quarter of 2015 at a weighted-average falu@af $33.31 per share. The fair value will beenged over the vesting period of three year:
In addition, approximately 39,000 cash-settled PRSgre awarded to employees in the first quarte2Qdf5. The liability for caskettlec
PRSUs is remeasured at fair value each reportinggeand the expense is recorded accordingly. fifie payout to the employees for
PRSUs will be based upon the Compangturn on invested capital and the total retarshiareholders over the vesting period relative pee
group’s performance over the same period.

Note G — Other-net

Other-net (income) expense for the second quantkfiest six months of 2015 and 2014 is summaraedbllows:

Second Quarter Ended Six Months Ended
Jul. 3, Jun. 27, Jul. 3, Jun. 27,

(Thousands) 2015 2014 2015 2014

Foreign currency exchange/translation (gain) loss $ 1,729 $ 42: % (3,319) % 47t
Amortization of intangible assets 1,25 1,31(C 2,51z 2,43:
Metal consignment fees 1,83: 1,84¢ 3,86¢ 3,71z
Net (gain) loss on disposal of fixed assets 234 27 30¢ (2,610
Recovery from insurance — (6,750 (3,800 (6,750
Legal settlements (1,329 — (1,325 —
Other items (239 24¢ (379) 207
Total $ 36 $ (2,895) $ (2,127) $ (2,539

Note H — Income Taxes

The Company recorded income tax expense of $318®mih the second quarter of 2015, an effectiverte of 27.1%against incom
before income taxes, and income tax expense of §8li®&n in the second quarter of 2014, with aneeffve tax rate of 28.2%gainst incom
before income taxes.

In the first six months of 2015, income tax expeo&87.2 million was calculated using an effectia® rate of 28.1% while income ta
expense of $6.9 million in the first six months26fl4 was calculated using an effective tax rat28o7f% .






Materion Corporation and Subsidiaries
Notes to Consolidated Financial Statements
(Unaudited)

The differences between the statutory and effectites in the second quarter and first six monfHsoth years was due to the impac
percentage depletion, the production deductioreigor source income and deductions, executive cosgtiem, state and local taxes, disc
events, and other factors.

Note | — Depreciation and Amortization

The Company received $63.5 millidrom the U.S. Department of Defense (DoD) in presgigeriods for reimbursement of the Dc
share of the cost of capital equipment acquirethbyCompany under a Title Il contract. The Compeagorded the cost of the equipmer
property, plant, and equipment and the reimbursésresmunearned income, a liability on the Consteidi@alance Sheets. The equipment
placed in service during the third quarter of 2048d its full cost is being depreciated in accoogawith Company policy. The unear
income liability is being reduced ratably with thepreciation expense recorded over the life okthdépment.

In the first six months of 2015, the depreciaticpense on the equipment subject to reimbursemesth®a8 million. Unearned incon
was reduced by $3.3 millignaccordingly, with the offset recorded as a crelitost of sales. Depreciation, depletion, andréimaion expens
on the Consolidated Statements of Cash Flows iwsimet of the reduction in unearned income.

Note J — Fair Value of Financial Instruments

The Company measures and records financial institereg fair value. A fair value hierarchy is used those instruments measure
fair value that distinguishes between assumpticaseth on market data (observable inputs) and thep&@oys assumptions (unobserve
inputs). The hierarchy consists of three levels:

Level 1 — Quoted market prices in active marketddentical assets and liabilities;
Level 2 — Inputs other than Level 1 inputs thateither directly or indirectly observable; and

Level 3 —Unobservable inputs developed using estimates ssuhgptions developed by the Company, which reflexde that a mark
participant would use.

The following table summarizes the financial instents measured at fair value in the Consolidatddrige Sheet as of July 3, 2015:

Fair Value Measurements

Quoted Prices

in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs
(Thousands) Total (Level 1) (Level 2) (Level 3)
Financial Assets
Deferred compensation investments $ 2,600 % 2,57¢ % 22 % —
Foreign currency forward contracts 2,52 — 2,52; —
Total $ 512: $ 257¢ % 254 % —
Financial Liabilities
Deferred compensation liability $ 2,62¢ $ 2,62¢ $ — 3 —
Foreign currency forward contracts 19 — 19 —
Total $ 2,64 % 2,62¢ $ 1¢ 3 —

The Company uses a market approach to value tle¢samsd liabilities for financial instruments irettable above. Outstanding contr.
are valued through models that utilize market olegle inputs, including both spot and forward psider the same underlying currencies
metals. The carrying values of the other workingited items and debt in the Consolidated BalanoeeShpproximate fair values as of Jul
2015.
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Materion Corporation and Subsidiaries
Notes to Consolidated Financial Statements
(Unaudited)

Note K — Derivative Instruments and Hedging Activity

The Company uses derivative contracts to hedgéopsrof its foreign currency exposures and may atsdderivatives to hedge a por
of its precious metal exposures. The objectivesstiradegies for using derivatives in these areassaifollows:

Foreign Currency. The Company sells a portion of its producteverseas customers in their local currencies, piiyndoe euro an
yen. The Company secures foreign currency derigatiimainly forward contracts and options, to hetlggse anticipated sa
transactions. The purpose of the hedge program dtect against the reduction in the dollar vabfidoreign currency sales frc
adverse exchange rate movements. Should the dtiéargthen significantly, the decrease in the teded value of the foreign currer
sales should be partially offset by gains on thdgleecontracts. Depending upon the methods usedjeheohtracts may limit tl
benefits from a weakening U.S. dollar.

The use of forward contracts locks in a firm ratel liminates any downside from an adverse rateemewt as well as any ben
from a favorable rate movement. The Company maw fiime to time choose to hedge with options omalém of options known as
collar. These hedging techniques can limit or elmte the downside risk but can allow for some bofthe benefit from a favorat
rate movement to be realized. Unlike a forward @it a premium is paid for an option; collars, evthare a combination of a put :
call option, may have a net premium but can becgired to be cash neutral. The Company will pritgdredge with forward contrac
due to the relationship between the cash outlayttaadevel of risk.

The use of foreign currency derivative contractgaserned by policies approved by the Audit Comeeitdf the Board of Directors.
team consisting of senior financial managers resiéve estimated exposure levels, as defined bydisdfprecasts, and other intel
data, and determines the timing, amounts, anduim&ints to use to hedge that exposure within théremof the policy. Manageme
analyzes the effective hedged rates and the aandlprojected gains and losses on the hedgingaithoss against the progr.
objectives, targeted rates, and levels of riskragsl Hedge contracts are typically layered in Hernt times for a specified expos
period in order to minimize the impact of rate moents.

Precious Metals. The Company maintains the majority of its poesi metal production requirements on consignmerdrdfer tc
reduce its working capital investment and the eypm$o metal price movements. When a precious metauct is fabricated and re¢
for shipment to the customer, the metal is purcthase of consignment at the current market pridee Price paid by the Compe
forms the basis for the price charged to the custoithis methodology allows for changes in eithiezaion in the market prices of 1
precious metals used by the Company to be passaagthto the customer and reduces the impact ckanggrices could have on 1
Company's margins and operating profit. The coregigmetal is owned by financial institutions who rgathe Company a financi
fee based upon the current value of the metal ad.ha

In certain instances, a customer may want to a@statiie price for the precious metal at the tineghles order is placed rather the
the time of shipment. Setting the sales pricediffarent date than when the material would be pased potentially creates an expo
to movements in the market price of the metal. &foge, in these limited situations, the Company rakect to enter into a forwe
contract to purchase precious metal. The forwartraot allows the Company to purchase metal akedfprice on a specific futL
date. The price in the forward contract servesadmsis for the price to be charged to the custoByedoing so, the selling price &
purchase price are matched, and the Company'sexpmsure is reduced.

The Company refines precious metal containing nesefor its customers and typically will purchattee refined metal from tl
customer at current market prices. In limited amstances, the customer may want to fix the prideetpaid at the time of the orde
opposed to when the material is refined. The custamay also want to fix the price for a set perwddime. The Company may th
elect to enter into a hedge contract, either a dodwcontract or a swap, to fix the price for théimeated quantity of metal to
purchased, thereby reducing the exposure to adwssements in the price of the metal.

The Company may from time to time elect to purchareeious metal and hold in inventory rather tharconsignment due to poten
credit line limitations or other factors. These ghases are typically held for a short durationoAwird contract will be secured at
time of the purchase to fix the price to be use@nvthe metal is transferred back to the consignrieat thereby limiting any pric
exposure during the time when the metal was owned.
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Materion Corporation and Subsidiaries
Notes to Consolidated Financial Statements
(Unaudited)

The Company will only enter into a derivative cautrif there is an underlying identified exposuBantracts are typically held ur
maturity. The Company does not engage in derivatiading activities and does not use derivativassfieculative purposes. The Comg
only uses currency hedge contracts that are dembedrin the same currency as the underlying exposnd precious metal hedge contr
denominated in the same metal as the underlyingsexp.

All derivatives are recorded on the balance sheétar fair values. If the derivative is desigrhtend effective as a cash flow hec
changes in the fair value of the derivative ar@geized in other comprehensive income (OCI) uh#l hedged item is recognized in earni
The ineffective portion of a derivativefair value, if any, is recognized in earnings iethately. If a derivative is not a hedge, changethé
fair value are adjusted through income. The failues of the outstanding derivatives are recordedhenbalance sheet as assets (i
derivatives are in a gain position) or liabilitiésthe derivatives are in a loss position). Thi falues will also be classified as shtetm o
long-term depending upon their maturity dates.

The outstanding foreign currency forward contrdwd a notional value of $32.3 millias of July 3, 2015. All of these contracts v
designated and effective as cash flow hedges. €h&ain value of the outstanding contracts was $2ilbon , with an asset recorded in pref
expenses and other assets and a liability recandetther liabilities and accrued items on the Cdidated Balance Sheet as of July 3, 2015.

No ineffective expense was recorded in the secomadter or first six months of 2015 or 2014.

Changes in the fair value of outstanding cash theages recorded in OCI for the first six month015 and 2014 totale®?.4 millior
and $0.0 million, respectively. The Company expects to relieve tamlbglly the entire balance in OCI as of July 812 to the Consolidat
Statements of Income during the twelve-month pelieginning July 4, 2015. Refer to Note L for adatitl OCI details.

Note L — Accumulated Other Comprehensive Income

Changes in the components of accumulated other @mapsive income, including the amounts reclaskidiet, for the second quat
and first six months of 2015 and 2014 are as fatow

Gains and Losses
On Cash Flow Hedges

Pension and
Post- Foreign
Foreign Employment Currency
(Thousands) Currency Precious Metals Total Benefits Translation Total
Accumulated other comprehensive income, i
of April 3, 2015
Gross $ 4,258 % — 3 4,258 $ (107,67) $ (5,729 $ (109,139
Deferred tax expense (benefit) 174 — 174 (26,91)) — (26,737
Net $ 4,081 $ — % 4,081 $ (80,760 $ (5,723 $ (82,409
Second quarter 2015 activity
Other comprehensive income (loss) before
reclassifications $ (197 $ — (197 $ — 3 31 % 1a¢
Amounts reclassified from accumulated othe
comprehensive income (1,559 — (1,559 1,39¢ — (160
Net current period other comprehensive income
(loss) before tax (1,752 — (1,759 1,39¢ 31€ (47)
Deferred taxes on current period activity (64¢) — (64¢) 492 — (15%)
Net current period other comprehensive income
(loss) after tax $ (1,109 $ — (1,109 $ 90z $ 31€ % 114
Accumulated other comprehensive income, i
of July 3, 2015
Gross $ 2,50 $ —  $ 2,50: $ (106,270 $ (5,407 $ (109,181
Deferred tax expense (benefit) (474 — (474 (26,419 — (26,897)
Net $ 2977 % — 8 2977 $ (79,859 $ (5,407 $ (82,289
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(Thousands)

Accumulated other comprehensive income,

of December 31, 2014

Gross

Deferred tax expense (benefit)
Net

First six months of 2015 activity

Other comprehensive income (loss) before
reclassifications

Materion Corporation and Subsidiaries

Notes to Consolidated Financial Statements

(Unaudited)

Gains and Losses
On Cash Flow Hedges

Amounts reclassified from accumulated othe

comprehensive income

Net current period other comprehensive income

(loss) before tax
Deferred taxes on current period activity

Net current period other comprehensive inc

(loss) after tax

Accumulated other comprehensive income,

of July 3, 2015

Gross

Deferred tax expense (benefit)
Net

Accumulated other comprehensive income,

of March 28, 2014

Gross

Deferred tax expense (benefit)
Net

Second quarter 2014 activity

Other comprehensive income (loss) before
reclassifications

Amounts reclassified from accumulated othe

comprehensive income

Net current period other comprehensive income

(loss) before tax
Deferred taxes on current period activity

Net current period other comprehensive income

(loss) after tax

Accumulated other comprehensive income,

of June 27, 2014
Gross
Deferred tax expense (benefit)

Pension and
Post- Foreign
Foreign Employment Currency
Currency Precious Metals Total Benefits Translation Total

as

$ 3,45¢ $ — 3 3,45¢ $ (109,08( (4,159 (109,77)

(122) — (122) (27,419 — (27,54()

$ 3,57¢ $ — 3 357¢ $ (81,66 (4,159 (82,23)

2,43¢ $ — 3 2,43¢ % 14 (1,259 1,19¢

(3,397) (3,397 2,79( (602)

(952) — (95%) 2,80¢ (1,259 597

(352) (352 1,00( - 64¢

$ (601) $ — 3 (601) $ 1,80¢ (1,254 (51)
as

$ 2,50: $ — 3 2,50¢ $ (106,276 (5,407) (109,18()

(474 — (474) (26,419 — (26,897

$ 2977 $ — 3 2977 $ (79,859 (5,407 (82,289

$ (96) $ — 3 (96) $ (62,059 87¢€ (61,279

(1,43)) - (1,43)) (9,937) - (11,369

$ 1,341 % — 3 1,341 $ (52,126 87€ (49,909

84 % — 3 84 $ — 12¢ 21C

43 — 43 461 — 504

127 — 127 461 12¢ 714

47 — 47 (82) — (349

$ 80 $ — 3 80 $ 547 12¢ 74¢

$ 31 $ — 3 31 $ (61,59) 1,00z (60,564

(1,390) - (1,390 (10,019 - (11,409
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Materion Corporation and Subsidiaries
Notes to Consolidated Financial Statements
(Unaudited)

Gains and Losses
On Cash Flow Hedges

Pension and
Post- Foreign
Foreign Employment Currency
(Thousands) Currency Precious Metals Total Benefits Translation Total
Net $ 1,421 % — ¢ 1,421 $ (51,589 $ 1,00z $ (49,16)
Accumulated other comprehensive income, as
of December 31, 2013
Gross $ 87 ¢ 19) ¢ (a06) $ (77,30) $ 287 $ (77,120
Deferred tax expense (benefit) (1,437 @) (1,440 (15,799 — (17,237
Net $ 1,34¢ % 12 $ 1,33¢  $ (61,509 $ 287 $ (59,889
First six months of 2014 activity
Other comprehensive income (loss) before
reclassifications $ 8 $ — 8 $ 14,03 $ 715 $ 14,74
Amounts reclassified from accumulated other
comprehensive income 12¢ 18 14t 1,67( — 1,81t
Net current period other comprehensive inca
(loss) before tax 11¢ 19 137 15,70« 71t 16,55¢
Deferred taxes on current period activity 43 7 5C 577¢ — 5,82¢
Net current period other comprehensive inca
(loss) after tax $ 75 % 12 % 87 $ 9,92t % 71f  $ 10,72
Accumulated other comprehensive income, i
of June 27, 2014
Gross $ 31 % — 3 31 $ (61,59) $ 1,00z $ (60,569
Deferred tax expense (benefit) (1,390 — (2,390 (20,019 — (11,409
Net $ 1,421 % — % 1,421 $ (51,589 $ 1,00z $ (49,16)

Reclassifications from accumulated other compreakienacome of gains and losses on foreign currarash flow hedges are recorde
Othernet in the Consolidated Statements of Income. Ganuslosses on precious metal cash flow hedgeseaoeded in Cost of sales in
Consolidated Statements of Income in order to bffise impact of precious metal price movements ast®f sales. The Company has
precious metal hedges as of July 3, 2015. Refdiote K for additional details on cash flow hedges.

Reclassifications from accumulated other compreliensgncome for pension and pastaployment benefits are included in
computation of the net periodic pension and pogHeyment benefit expense. Refer to Note C for ool details on pension and post
employment expenses.
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Item 2. Management’s Discussion and Analysis of Financial @dition and Results of Operations

OUR BUSINESS

We are an integrated producer of hjggrformance advanced engineered materials usedaniety of electrical, electronic, thermal, i

structural applications. Our products are sold intomerous end markets, including consumer eleasorindustrial components, medir
automotive electronics, energy, telecommunicatiofrastructure, and defense.

EXECUTIVE OVERVIEW

For the second quarter and first six months of 2@4& following key factors contributed to our caikresults of operations, financ

position, and cash flows:

Net sales in the second quarter of 2015 were $27@l@dn, a 4% decrease from net sales in the sgéaprarter of 2014. The decre
was due primarily to the impact of lower pdabssugh precious metal and copper prices and thative impact of foreign exchar
rates.

Valueadded sales increased 2% to $162.4 million in du@isd quarter of 2015 compared to $159.6 milliothi second quarter
2014. Excluding the impact of foreign exchange na@vements, valuadded sales in the second quarter of 2015 incre4®
compared to the second quarter of 2014. Value-addts is a non-GAAP measure that removes the imgigeassthrough met:
costs and allows for analysis without the distartal the movement or volatility in pasisrough metal prices. Internally, we man
our business on this basis, and a reconciliatiosates to value-added sales is included herein.

Gross margin was $51.3 million in the second quat®015 compared to $49.8 million in the secondrter of 2014. The increas
gross margin represents an approximate 40 basi$ p@irgin expansion as a percentage of valied sales associated with imprc
sales volume and better product mix.

Operating profit was $12.8 million in the secondudar of 2015 compared to $14.6 million in the setquarter of 2014. Higher grc
margins in 2015 were more than offset by a $2.9ionilunfavorable change in Other-net. The decréadethernet was primaril
driven by a $6.8 million insurance recovery recaegdiin the second quarter of 2014 on our thefintlassociated with a precic
metal inventory loss at our Albuquerque, New MeXiaility in 2012.

As a result of the aforementioned factors, ovatiflited earnings per share decreased to $0.43éothree months ended July 3, 2
as compared $0.47 for the three months ended Jun2024. For the first six months of 2015, the allediluted earnings per shi
increased to $0.90, or approximately 10%, verses#éme period in 2014.

A total of 51,150 shares of common stock were relpased in the second quarter of 2015 for $2.0onilin the aggregate. Since
approval of a $50.0 million common stock repurchplen by our Board of Directors in January 2014, heee purchased 762,z
shares at a total cost of $25.0 million.
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RESULTS OF OPERATIONS

Second Quarter Ended Six Months Ended

Jul. 3, Jun. 27, $ % Jul. 3, Jun. 27, $ %
(Millions, except per share data) 2015 2014 Change Change 2015 2014 Change Change
Net sales $ 276¢ $ 288.( $ (11.7) 39% $ 566.¢ $ 546.¢ $ 20.C 3.7%
Value-added sales 162.¢ 159.¢ 2.6 1.8% 325.( 304.4 20.€ 6.8 %
Gross margin b1.: 49.¢ 1.t 3.C% 103.7 95.: 8.4 8.8%
SG&A expense 34.¢ 34.7 0.2 0.€% 71.¢ 65.¢ 5.¢ 9.C%
R&D expense 3.€ 3.4 0.2 5.8% 6.C 6.2 0.7 11.2%
Other—net — (2.9 2.6 (100.0% (2.0) (2.4 0.4 (16.71%
Operating profit 12.¢ 14.€ (1.9 (12.9% 27.C 25.€ 14 55%
Interest expense—net 0.€ 0.7 (0.7 (14.9% 1.2 1.4 (0.7 (7.)%
Income before income
taxes 12.2 13.¢ .7 (12.2)% 25.7 24.2 1.t 6.2%
Income tax expense
(benefit) 2 3.€ 0.6 (15.9% $ 7.2 6.¢ 0.2 4.2%
Net income $ 8¢ $ 10.C $ (1.7 (11.0% $ 18 $ 172 $ 1.2 6.9%
Diluted earnings per share $ 04: $ 047 $ (0.09 8.5)% $ 09C $ 0.8z $ 0.0¢ 9.8%
Second Quarter

Net sales of $276.9 million in the second quarter of 2015 ev$i1.1 million, or 4% lower than the $288.0 milli;ecorded in the secc
quarter of 2014. The decrease in net sales ingbensl quarter of 2015 was due to lower gassugh precious metal and copper prices an
negative impact of foreign exchange rates, paytiafiset by higher volumes and improved product.nthanges in precious metal and co|
prices negatively impacted net sales in the seqoiadter of 2015 by approximately $12.4 million whemmpared to the second quarter of 2
The strengthening of the U.S. dollar, primarily iagathe euro and yen, had an approximate $4.6omilegative impact on net sales in
second quarter of 2015 versus the comparable peridd14.

Value-added sales of $162.4 million in the second quarter of 2015 éased $2.8 million, or 2% compared to the secaradtgr of 201«
Excluding the impact of foreign exchange rate mosets, valueadded sales increased 4% in the second quarted1d&f Yersus the secc
quarter of 2014. The year-over-year improvementatueadded sales was primarily driven by sales growttoum defense, industr
components, and automotive electronics end markétisie-added sales to the defense, industrial componants,automotive end mark
increased year-over-year 31%, 6%, and 8%, respmdytiv

Gross margin in the second quarter of 2015 was $51.3 million3%r above the $49.8 million in gross margin recdrdering the secol
quarter of 2014. Expressed as a percentage of-aalded sales, gross margin improved 40 basis pfimts 31.2% in the second quarte
2014 to 31.6% in the second quarter of 2015. Thee@se in gross margin was primarily due to impdolsverage on valuadded sales a
improved product mix, offset by the negative impafctoreign exchange. Gross margin also benefijethb recognition of a $0.8 million last-
in, first-out (LIFO) liquidation benefit related toventory reductions.

Selling, general, and administrative (SG&A) expense was $34.9 million in the second quarter of 2015 egldtively flat compared
$34.7 million in the second quarter of 2014. Donegsénsion expense increased in 2015 as compar@elltbdue to a lower discount rate t
to measure the liability as of December 31, 20%4wall as new mortality rate assumptions that asstetirees are living longer. The incre
in domestic pension expense was offset by a dexinatock compensation expense due primarily teement in our stock price.

Research and development (R& D) expense consists primarily of direct personnel costs fag-production evaluation and testing of r
products, prototypes, and applications. R&D expemas relatively flat as a percentage of vahuleled sales at approximately 2% in bott
second quarter of 2015 and 2014.

Other-net was approximately breaéven in the second quarter of 2015 as compare@.® r$illion of income in the second quarte
2014. The main factor impacting the movement ineBttet was the recognition of a $6.8 million insuraneeovery in 2014 related to a tt
claim associated with a precious metal inventosg lat our Albuquerque, New Mexico facility in 20112 addition, there were foreign currel
exchange gains of $1.7 million in the second quat®015 as compared to foreign
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currency exchange losses of $0.4 million in thesdoquarter of 2014. Refer to Note G to the Codsddid Financial Statements for detail
the major components within Other-net.

I nterest expense - net was $0.7 million in the second quarter of 2015 sexbnd quarter of 2014.

Income tax expense for the second quarter of 2015 was $3.3 milliorsusr$3.9 million in the second quarter of 2014. &ffective ta
rates for the second quarter of 2015 and 2014 wemgparable at 27% and 28%, respectively. The effetpercentage depletion, produc
deduction, and foreign source income were majotofacfor the difference between the effective atadusory rates in the second quarte
2015 and 2014.

Six Months

Net sales of $566.9 million in the first six months of 201%we $20.0 million, or 4% above the $546.9 milli@rarded in the first s
months of 2014. The increase in net sales in tfs $ix months of 2015 was due to higher volumestiglly offset by lower pasirougt
precious metal and copper prices and the negatipadt of foreign exchange rates. Changes in preaietal and copper prices negati
impacted net sales in the first six months of 2@}5approximately $22.1 million when compared to ffret six months of 2014. TI
strengthening of the U.S. dollar, primarily agaitist euro and yen, had a negative impact of appradly $8.5 million on net sales in the 1
six months of 2015 versus the comparable peri@Dir.

Value-added sales of $325.0 million in the first six months of 201Bcreased $20.6 million, or 7% compared to the &istmonths c
2014. The year-over-year improvement in vahagled sales was primarily driven by sales growtbunindustrial components, defense,
services end markets. Value-added sales to thestialucomponents, defense, and services end nsaikateased year-ovgear 18%, 239
and 21%, respectively.

Gross margin in the first six months of 2015 was $103.7 milliam,9% above the $95.3 million in gross margin rded during the fir:
six months of 2014. Expressed as a percentagdwd-added sales, gross margin improved 60 basis poorts31.3% in the first six months
2014 to 31.9% in the first six months of 2015. Tinerease in gross margin was primarily due to inaptbleverage on valugdded sales a
improved product mix, offset by the negative impafctoreign exchange. Gross margin also benefitethb recognition of a $1.9 million LIF
liquidation benefit related to inventory reductions

Selling, general, and administrative (SG&A) expense was $71.8 million in the first six months of 20H8 increase of $5.9 million o\
the first six months of 2014. The increase is prilmaattributable to higher incentive compensatiexpense driven by an increase in
operating profit and an increase in domestic pensipense. Domestic pension expense increasedlih&)compared to 2014 due to a Ic
discount rate used to measure the liability as efdinber 31, 2014, as well as new mortality raterapons that assume retirees are Ii
longer.

Research and development (R& D) expense consists primarily of direct personnel costs fagproduction evaluation and testing of r
products, prototypes, and applications. R&D expemas relatively flat as a percentage of vahuleled sales at approximately 2% in bott
first six months of 2015 and 2014.

Other-net totaled $2.1 million of income in the first six ntbs of 2015 as compared to $2.5 million of incomehie first six months
2014. Othemet in 2015 included recognized gains of $5.1 omllfrom settlement agreements on insurance clammnnection with tr
construction of our beryllium pebble facility inr&bre, Ohio, as well as $3.3 million of foreign amcy exchange gains. Otheet in 201.
included a $6.8 million insurance recovery related theft claim associated with a precious metaémtory loss at our Albuquerque, N
Mexico facility in 2012, a gain of $2.6 million @kd to the sale of used equipment, and $0.5 midifcdforeign currency exchange losses. F
to Note G to the Consolidated Financial Statemfmtdetails of the major components within Othet-ne

I nterest expense - net was $1.3 million in the first six months of 2015d&®i.4 million in the first six months of 2014.
I ncome tax expense for the first six months of 2015 was $7.2 millioersus $6.9 million in the first six months of 20T4e effective ta
rates for the first six months of 2015 and 2014enewmparable at 28% and 29%, respectively. Thetsfigf percentage depletion, produc

deduction, and foreign source income were majaiofador the difference between the effective atadusory rates in the first six months
2015 and 2014.
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Value-Added Sales - Reconciliation of Non-GAAP Mease

A reconciliation of net sales to value-added sadespnGAAP measure, for each reportable segment anchéotdtal Company for tl
second quarter and first six months of 2015 andt294as follows:

Second Quarter Ended Six Months Ended

Jul. 3, Jun. 27, Jul. 3, Jun. 27,
(Millions) 2015 2014 2015 2014
Net sales
Performance Alloys and Composites $ 1077 $ 109.6 $ 210<¢ $  206.¢
Advanced Materials 131.¢ 145.( 281.% 274.¢
Other 37.¢ 33.2 74.7 65.7
Total $ 276¢ $ 288 $ 566 $ 546.¢
Less: pass-through metal costs
Performance Alloys and Composites $ 16.z $ 197 $ 33¢& $ 36.¢
Advanced Materials 84.7 100.( 182.¢ 187.¢
Other 13.€ 8.7 25.2 17.¢
Total $ 1145 $ 128« $ 241¢ § 242t
Value-added sales
Performance Alloys and Composites $ 91t % 89.¢ $ 1771 $  169.¢
Advanced Materials 46.7 45.C 98.4 86.€
Other 24.2 24.7 49.5 47.¢
Total $ 162« $ 1596 $ 325 $ 304.

The cost of gold, silver, platinum, palladium, aropper can be quite volatile. Our pricing policyadirectly pass the cost of these me
to the customer in order to mitigate the impacingftal price volatility on our results from operaiso Trends and comparisons of net sale
affected by movements in the market prices of timesels, but changes in net sales due to metad prmvements may not have a proportio
impact on our profitability.

Internally, management reviews net sales on a vadiged basis. Value-added sales are aG®AP measure that deducts the value o
pass-through metal costs from net sales. The riegoof valueadded sales allow management to assess the imipdifteoences in net sal
between periods, segments, or markets, and antidgzesulting margins and profitability without tbestortion of movements in patisrougt
metal costs. The dollar amount of gross marginapetating profit is not affected by the valagded sales calculation. We sell other metal:
materials that are not considered direct pass-tiir@uand these costs are not deducted from natwaken calculating value-added sales.

Our net sales are also affected by changes in gheoticustomesupplied metal. When we manufacture a precious Inpetaluct, th:
customer may purchase metal from us or may eleptdweide its own metal, in which case we processritetal on a toll basis and the m
value does not flow through net sales or cost tédssdn either case, we generally earn our margiseth upon our fabrication efforts. ~
relationship of this margin to net sales can chatepending upon whether or not the product was rfrade our metal or the customernmetal
The use of value-added sales removes the poteiitialtion in the comparison of net sales causedhianges in the level of custonmrppliet
metal.

By presenting information for net sales and vadeed sales, it is our intention to allow userswffinancial statements to review our
sales with and without the impact of the pass-tghometals.

Segment Results

The Company consists of three reportable segmé@atormance Alloys and Composites, Advanced Mdgerand Other. The Ot
reportable segment includes the results of ourileecOptics and Large Area Coatings operating ssds which do not meet the quantita
thresholds for separate disclosure and are colldgtreferred to as our Precision Coatings groupe Other reportable segment also incli
unallocated corporate costs. Refer to Note E tadhesolidated Financial Statements for additionsitess segment information.
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Performance Alloys and Composites

Second Quarter Ended Six Months Ended

Jul. 3, Jun. 27, Jul. 3, Jun. 27,
(Millions) 2015 2014 2015 2014
Net sales $ 1077 $ 109.6 $ 210¢ $  206.¢
Value-added sales 91.t 89.¢ 177.1 169.¢
Operating profit 9.3 6.3 16.1 12.t

Second Quarter

Net sales from the Performance Alloys and Compssitgment of $107.7 million in the second quarte20d5 were 2% lower than 1
sales of $109.6 million in the second quarter df2@ue to the negative impact of foreign excharge movements of $3.6 million, primau
related to the strengthening of the U.S. dollaisusrthe euro and yen, and lower copper prices erage in the second quarter of 201
compared to the comparable period of 2014, whigreted metal pasthrough prices by an estimated $2.0 million. Therdase in net sal
was partially offset by improved product mix. Thevere stronger net sales to the defense and otidlemarkets, partially offset by lower se
to the energy end market. Defense end market gaes higher due to the timing of government spemdind programs. Net sales to the en
market were lower due to a significant declinedoreomic activity in the oil and gas sector of tharket.

Value-added sales of $91.5 million in the secondrigu of 2015 were 2% higher than vaheded sales of $89.9 million in the sec
quarter of 2014. Excluding the impact of foreigrcleange rate movements, valadded sales increased 5% in the second quartedlaf 2
compared to the second quarter of 2014 due toftlieraentioned impacts on end market sales.

The Performance Alloys and Composites segment geteoperating profit of $9.3 million in the secamaiarter of 2015 compared
$6.3 million in the second quarter of 2014. As ecpatage of net sales, operating profit was 8.6% %% in the second quarter of 2015
2014, respectively. The increase in operating pinfthe second quarter of 2015 versus the comparzdriod of 2014 was due primarily
improved product mix. Additionally, operating prioifi the second quarter of 2015 included foreigmency hedge gains of $1.6 million, wh
partially offset the negative impact of foreign bange rate movements on net sales and gross margim LIFO liquidation benefit of $(
million.

Six Months

Net sales from the Performance Alloys and Compssiegment of $210.9 million in the first six montdi2015 were 2% higher than
sales of $206.8 million in the first six months 2014 due primarily to stronger sales in the indastomponents and other end marlk
partially offset by lower sales to the energy eratket. Increased sales to the industrial comporemdsmarket were due to higher shipmen
the foundry and plastic segments of the market.ddkds to the energy market were lower due torafsignt decline in economic activity in t
oil and gas sector of the market. The increaseirsales was partially offset by $6.8 million dodte negative impact of foreign exchange
movements, primarily related to the strengthenifithe U.S. dollar versus the euro and yen, and taeeper prices on average in the firsi
months of 2015 as compared to the comparable pefigd14, which lowered metal pass-through prigeaestimated $3.4 million.

Value-added sales of $177.1 million in the first sionths of 2015 were 4% higher than vaadsled sales of $169.9 million in the first
months of 2014. Excluding the impact of foreign leeaege rate movements, valadeled sales increased 7% in the first six month20a6 a
compared to the first six months of 2014 due toatogementioned impacts on end market sales.

The Performance Alloys and Composites segment geatepperating profit of $16.1 million in the firsix months of 2015 comparec
$12.5 million in the first six months of 2014. Agarcentage of net sales, operating profit was 7a6#6.0% in the first six months of 2(
and 2014, respectively. The increase in operatinfjitpn the first six months of 2015 versus thergmarable period of 2014 was due prime
to higher volumes and improved product mix. Additifly, operating profit in the first six months 8015 included foreign currency he:
gains of $3.4 million, which partially offset thegative impact of foreign exchange rate movementset sales and gross margin, and a |
liguidation benefit of $1.9 million.
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Advanced Materials

Second Quarter Ended Six Months Ended

Jul. 3, Jun. 27, Jul. 3, Jun. 27,
(Millions) 2015 2014 2015 2014
Net sales $ 1314 $ 145 $ 281 $ 274«
Value-added sales 46.7 45.C 98.4 86.€
Operating profit 7.4 12.t 16.5 17.7

Second Quarter

Net sales from the Advanced Materials segment SfL$Lmillion in the second quarter of 2015 were [@%er than net sales of $14
million in the second quarter of 2014 due to th@act of lower pasthirough metal prices of $9.7 million in the secandarter of 2015
compared to 2014.

Value-added sales of $46.7 million in the secondrigu of 2015 were 4% higher than vahdded sales of $45.0 million in the sec
quarter of 2014. The increase in value-added sases primarily driven by higher valumdded sales to the energy end market and si
increases across several end markets. Vadiged sales to the energy end market increasedr#iligh, or 19%, in the second quarter of 2
versus the comparable period of 2014 due to highless to solar and construction customers .

The Advanced Materials segment generated operptofg of $7.4 million in the second quarter of Z0dompared to $12.5 million in t
second quarter of 2014. As a percentage of vatlded sales, operating profit was 15.8% and 27r8%d second quarter of 2015 and 2
respectively. The decrease in operating profihmgecond quarter of 2015 versus the comparahiledpei 2014 was due to the recognition
$6.8 million insurance recovery in 2014 relatec@ tiheft claim associated with a precious metalribwg loss at our Albuguerque, New Mex
facility in 2012. Improved product mix partiallyfeét this impact.

Six Months

Net sales from the Advanced Materials segment 8i.$2million in the first six months of 2015 wergaigher than net sales of $27
million in the first six months of 2014, despiteetfact that lower pastwough metal prices reduced net sales by $18.Homiin the first si;
months of 2015 as compared to 2014.

Value-added sales of $98.4 million in the first gionths of 2015 were 14% higher than vaduleled sales of $86.6 million in the first
months of 2014. The increase in value-added sadassprmarily driven by higher valusdded sales to the consumer electronics end mank
smaller increases across several end markets. \dalded sales to the consumer electronics end mawdetased $3.5 million, or 8%, in 1
first six months of 2015 versus the comparablegoenf 2014 due to the new product introductionsigiesd specifically for the consun
electronics industry.

The Advanced Materials segment generated operptiofg of $16.3 million in the first six months @015 compared to $17.7 million
the first six months of 2014. As a percentage dfiesadded sales, operating profit was 16.6% and 204 first six months of 2015 a
2014, respectively. The decline in operating prafitthe first six months of 2015 versus the complergperiod of 2014 was due to
recognition in 2014 of a $6.8 million insurance aeery related to a theft claim associated with acjmus metal inventory loss at
Albuquergque, New Mexico facility in 2012. Improvptbduct mix and strong value-added sales growttighlgroffset this impact.

Other
Second Quarter Ended Six Months Ended
Jul. 3, Jun. 27, Jul. 3, Jun. 27,
(Millions) 2015 2014 2015 2014
Net sales $ 37& $ 334 $ 747 $ 657
Value-added sales 24.2 241 49.t 47.¢
Operating profit (loss) (3.9 (4.2 (5.9 (4.6)
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Second Quarter
The Other reportable segment in total includesfherating results of the Precision Coatings groxgpumnallocated corporate costs.

Net sales for the Other reportable segment tot8¥d8 million in the second quarter of 2015 and.438illion in the second quarter
2014. Including unallocated corporate costs, thee®teportable segment had an operating loss 6f igdlion in the second quarter of 2(
compared to an operating loss of $4.2 million ia $econd quarter of 2014.

Within the Other reportable segment, net salestHerPrecision Coatings group were $38.3 milliorthe second quarter of 2015
compared to $34.1 million in the second quarte2@#f4, and valuadded sales for the second quarter of 2015 and ®@fel $25.2 million ar
$24.9 million, respectively. The increase in ndesand valuedded sales was due to higher sales to the meatichtefense end mark:
partially offset by lower sales to the consumecgtmics end market. Medical end market sales wprdue to an increase in sales of prec
precious metatoated polymer films for blood glucose test strgplecations. Defense end market sales were higher td the timing ¢
government spending and programs. Lower salesstadhsumer electronics end market were due to vesskin the projector display segn
of the market.

Within the Other reportable segment, the Preci€oatings group reported an operating profit of $®@iion in the second quarter
2015 as compared to $0.5 million in the secondtquaf 2014.

Within the Other reportable segment, corporate ntepooperating expense of $4.5 million and $4.7ionilin the second quarter of 2(
and 2014, respectively.

Six Months

Net sales for the Other reportable segment toth¥ed7 million in the first six months of 2015 an@5$7 million in the first six months
2014. Including unallocated corporate costs, tHee©teportable segment had an operating loss df ig8lion in the first six months of 20.
compared to an operating loss of $4.6 million ia finst six months of 2014.

Within the Other reportable segment, net salesterPrecision Coatings group were $74.9 milliortha first six months of 2015
compared to $68.0 million in the first six months2014, and valuedded sales for the first six months of 2015 antd2@ere $49.8 millio
and $48.8 million, respectively. The increase ihsades and valuadded sales was due to higher sales to the medidaliefense end mark:
partially offset by lower sales to the consumecgtmics end market. Medical end market sales wprdue to an increase in sales of prec
precious metatoated polymer films for blood glucose test strgplecations. Defense end market sales were higher td the timing ¢
government spending and programs. Lower salesstadhsumer electronics end market were due to vesskin the projector display segn
of the market.

Within the Other reportable segment, the Preci§loatings group reported an operating profit of $#iltion in the first six months «
2015 as compared to $4.6 million in the first signths of 2014. The decrease in operating profit pramarily attributed to a $2.6 million ge
on the sale of used equipment in the first six mesmf 2014.

Within the Other reportable segment, corporate ntedooperating expense of $7.6 million and $9.2iomlin the first six months of 20:
and 2014, respectively. The reduction in operatingense was due to the recognition of insuranaesgai $5.1 million mentioned previous
This gain was partially offset by higher unallochteorporate costs due to higher incentive compansaixpense and domestic pen:
expense.

LEGAL

One of our subsidiaries, Materion Brush Inc., deéendant from time to time in proceedings in vasistate and federal courts brougr
plaintiffs alleging that they have contracted chicdmeryllium disease or other lung conditions assult of exposure to beryllium. Plaintiffs
beryllium cases generally seek recovery under gegtie and various other legal theories and seelp@ogatory and punitive damages
many cases of an unspecified sum. Spouses, ifcdirgy claim loss of consortium.

There were two chronic beryllium disease (CBD) samgtstanding as of the end of the second quafri201b. The first case was filed
2013 and the second case was filed during the degoarter of 2015. The Company does not expectebaution of these matters to ha
material impact on the consolidated financial stegsts.

Additional beryllium claims may arise. Employee essin which plaintiffs have a high burden of prob&ve historically involve
relatively small losses to us. Thipdty plaintiffs (typically employees of customess contractors) face a lower burden of proof tha
employees or former employees, but these casegaggally covered by varying levels of insurance.

21




Although it is not possible to predict the outcoafeany litigation, we provide for costs relatedth@se matters when a loss is prob:
and the amount is reasonably estimable. Litigasasubject to many uncertainties, and it is possibat some of these actions could be de:
unfavorably in amounts exceeding our reserves. Wiaworable outcome or settlement of a berylliumecas adverse media coverage ci
encourage the commencement of additional simiigiation. We are unable to estimate our potentipbsure to unasserted claims.

Based upon currently known facts and our experigvitteberyllium cases and assuming collectabilitynsurance, we do not believe t
resolution of future beryllium proceedings will leaa material adverse effect on our financial coemdibr cash flow. However, our results
operations could be materially affected by unfabtgaesults in one or more of these cases in thuedu

LIQUIDITY AND CAPITAL RESOURCES

Our primary sources of liquidity are cash and caghivalents, available lines of credit under theoheing credit facility, and cash flov
from operating activities. We believe funds fromemions plus the available borrowing capacity #recurrent cash balance are adeque
support operating requirements, capital expenditurojected pension plan contributions, the paynhquarterly dividends, she
repurchases, environmental remediation project$ stnategic acquisitions.

As of July 3, 2015, we had $20.6 million of casld @ash equivalents, and the majority of our cashcash equivalents reside outside
United States. Repatriation of these funds coutdltén potential foreign and domestic taxes. Hoarewe do not intend or foresee a nee
repatriate these funds to the United States.

The largest capital project during the first sixntits of 2015 related to mine development activitl¥e commenced the opening of a |
pit to mine proven reserves of berylliumaring bertrandite ore in Juab County, Utah. Wgeektotal capital expenditures in 2015 relate
this project to be in the range of $20.0 to $25i0ion. The remaining capital spending related to smaller mtsjecovering facility an
equipment modernization and other infrastructucgguts.

The available and unused borrowing capacity unberexisting lines of credit, which is subject tmiliations set forth in our de
covenants, was $226.4 million as of July 3, 2015 @volving line of credit matures in 2018. Marmgtlongterm debt payments in 2015 tc
$0.7 million. We were in compliance with all of odebt covenants as of July 3, 2015.

The available and unused capacity under thebalfince sheet consignment lines and authorizedsligstablished by our Board
Directors totaled $185.8 million as of July 3, 2015

In January 2014, our Board of Directors approvexaa to repurchase up to $50.0 million of our commstock. The timing of the sh:
purchases will depend on several factors, includimgrket and business conditions, our cash flow,t defels, and other investmi
opportunities. There is no minimum required purehgsantity for a given year, and the purchases beayliscontinued at any time. !
purchased 51,150 shares at a cost of $2.0 milidhe first six months of 2015. Since the apprafahe repurchase plan, we have purch
762,214 shares at a total cost of $25.0 million.

We paid dividends to our shareholders totaling $8ilion in the first six months of 2015. Our Boaofl Directors increased the quartt
dividend from $0.085 per share to $0.09 per sharheé second quarter of 2015. We intend to payaategdy dividend on an ongoing ba
subject to a determination that the dividend remairthe best interest of our shareholders.

CASH FLOWS

Summary of Cash flows for the six months ended July 3, 2015 and June 27, 2014

Six Months Ended

Jul. 3, Jun. 27, $
(Millions) 2015 2014 Change
Net cash provided by (used in) operating activities $ 21.C $ a5 $ 22.F
Net cash (used in) investing activities (26.€) (10.2) (16.9
Net cash provided by financing activities 13.€ 6.S 6.7
Effects of exchange rate changes (0.5 0.1 (0.6)
Net change in cash and cash equivalents $ 75 % 4.7 $ 12.2
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Net cash provided by operating activities totaled $21.0 million in the first six months of D versus $1.5 million used in opera
activities in the comparable prigear period. The difference between periods isptimarily to lower working capital requirements2015 a
compared to 2014. For the first six months of 2QhB,decrease in inventory mentioned previously pasally offset by the increase in ot
inventory levels in our Performance Alloys and Casifes segment due primarily to planned equipmientdewns in 2015. The use of cas
$16.9 million for accounts payable and accrued Bges in 2015 is due primarily to yeamed incentive compensation payments and the ti
of payments. Net income generated in the firstsdaths of 2015 offset working capital requirements.

Net cash used in investing activities was $26.6 million in the first six months of 2016ngpared to $10.2 million in the prigea
corresponding period. The increase in the firsinsdnths of 2015 was due to a significant increasmine development activities as previol
mentioned. In addition, we received approximatedy0dmillion of cash proceeds in the first six mantf 2014 for the sale of used equipm
and there were no significant asset sales in teedix months of 2015.

Net cash provided from financing activities totaled $13.6 million in the first six months of Z)versus $6.9 million in the prigreal
corresponding period. The cash provided from fif@nactivities was used to fund working capital uegments and capital expenditure
both periods.

DEBT

We ended the second quarter of 2015 with $44.6amilih debt, an increase of $20.3 million from trearend 2014 balance of $2:
million. The increase in debt was used primarilyuiad our seasonal working capital requirementsaapital expenditures.

OFF-BALANCE SHEET ARRANGEMENTS AND CONTRACTUAL OBLI GATIONS

We maintain the majority of the precious metalsuge in production and a portion of our copper neguéents on a consignment basi
order to reduce our exposure to metal price movésnamnd to reduce our working capital investment fbtional value of ofbalance she
precious metals was $264.2 million as of July 3 20ersus $310.6 million as of December 31, 2014.Wére in compliance with all of t
covenants contained in the consignment agreement$ duly 3, 2015 and December 31, 2014. For additiinformation on our contract
obligations, refer to page 35 of our Form 10-Ktfoe year ended December 31, 2014.

CRITICAL ACCOUNTING POLICIES

For additional information regarding critical acobng policies, please refer to pages 38 to 41 wflform 10K for the year ende
December 31, 2014. There have been no materiafyelsan our critical accounting policies subsequerie issuance of our Form 10-K.

OUTLOOK

We continue our focus on new product introductiand maintaining an active pipeline of new produstedopment and technologies.
believe that these new products and applicatioideikey to sustaining our growth.

We continue to manage headwinds related to a felnnearkets and global financial markets. As expeated net sales to the energy
market, in particular oil and gas exploration, wienger in the second quarter of 2015 as compareddent quarters, and we expect this trel
continue. In addition, from a macroeconomic pertipecthe continued strength of the U.S. dollarstipalarly against the euro and y
negatively impacts our net sales and operatingtpanfl provides for increased competitive pricimggsures. The global financial markets
remain volatile due to recent developments in Greas well as an economic slowdown in China. Thid lmut of the 4G telecommunicatic
infrastructure, which was strong in the first hafl2015, is showing signs of a meaningful pullbatklemand during the second half of 2015.

Despite headwinds, we continue to execute our teng- strategy, and overall we believe our profiigbiwill improve in 2015 a
compared to 2014 due to an expected increase ileazlded sales, sales from new products, and faitiers.
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Forward-looking Statements

Portions of the narrative set forth in this docuirtbat are not statements of historical or curfanots are forwardeoking statements. O
actual future performance may materially differnfrahat contemplated by the forwalabking statements as a result of a variety ofdiex
These factors include, in addition to those memtibelsewhere herein:

. Actual net sales, operating rates, and margin20&b
. Our ability to strengthen our internal control ofi@ancial reporting and disclosure controls anocpdures
. The global econom

. The impact of any U.S. Federal Government shutdamassequestratior

. The condition of the markets which we serve, whettefined geographically or by segment, with thgamanarket segmer
being: consumer electronics, industrial componantgjical, automotive electronics, energy, telecomigations infrastructur
defense, commercial aerospace and science;

. Changes in product mix and the financial condittbcustomer:
. Our success in developing and introducing newdyets and new product ranuyp-rates
. Our success in passing through the costs of ravenal to customers or otherwise mitigating flutitug prices for thos

materials, including the impact of fluctuating @$con inventory values;

. Our success in integrating acquired busine

. The impact of the results of acquisitions on oduititghto achieve fully the strategic and financiabjectives related to the
acquisitions;

. Our success in implementing our strategic plansthe timely and successful completion and stprof any capital projec

. The availability of adequate lines of credit and #ssociated interest ra

. Other financial factors, including the cost andiiality of raw materials (both base and precisostals), physical invento

valuations, metal financing fees, tax rates, exgkarates, pension costs and required cash condrisuaind other employ
benefit costs, energy costs, regulatory compliass, the cost and availability of insurance, gnmedimpact of the Compary
stock price on the cost of incentive compensatiang

. The uncertainties related to the impact of warptést activities, and acts of G¢

. Changes in government regulatory requirements #&ed enactment of new legislation that impacts ouligabons an
operations;

. The conclusion of pending litigation matters in@ckance with our expectation that there will benmaterial adverse effec

. The success of the realignment of our businesse

. The risk factors set forth in Part 1, Item 1Aooff Form 10K for the year ended December 31, 2!
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Item 3. Quantitative and Qualitative Disclosures about Marlet Risk

For information regarding market risks, refer tg@s 43 and 44 of our Annual Report on FormKlfpr the year ended December
2014. There have been no material changes in otketniasks since the inclusion of this discussiomiir Annual Report on Form 10-K.

ltem 4. Controls and Procedures

Evaluation of Disclosure Controls and Procedures

We carried out an evaluation under the supervisioth with participation of our management, includihg chief executive officer a
chief financial officer, of the effectiveness oftllesign and operation of our disclosure controts @ocedures as of July 3, 2015 pursua
Rule 13a-15(b) and 15th(b) under the Securities Exchange Act of 1934amended (Exchange Act). Based upon that evalyatiol
management, including our chief executive officed ahief financial officer, concluded that our d@stre controls were effective as of Jul

2015.
Changes in Internal Control Over Financial Reporting

There have been no changes in our internal cootret financial reporting during the quarter endaty B, 2015 that have materic
affected, or are reasonably likely to materiallfeef, our internal control over financial reporting
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PART Il OTHER INFORMATION

Item 1. Legal Proceedings

Our subsidiaries and our holding company are stibfjexn time to time, to a variety of civil and adhistrative proceedings arising out
our normal operations, including, without limitatioproduct liability claims, health, safety and eommental claims and employmemiatec
actions. Among such proceedings are cases allebiatgplaintiffs have contracted, or have been mlaae risk of contracting, berylliu
sensitization or chronic beryllium disease (CBD)trer lung conditions as a result of exposureetylbum (“beryllium cases”)The plaintiffs
in beryllium cases seek recovery under negligemekvarious other legal theories and demand compamnysand often punitive damages
many cases of an unspecified sum. Spouses of slaimffs claim loss of consortium.

Beryllium Claims
As of July 3, 2015, our subsidiary, Materion Bruist., was a defendant in two beryllium cases, asrilged more fully below.

The Company is one of five defendants in a case fin October 4, 2013 in the Superior Court ofStege of Arizona, Maricopa Coun
titted Parmar et al. v. Dolphin, Inc. et alCV 2013012980. One plaintiff alleges that he contracted@Bm exposures that resulted from
employment at manufacturing facilities of Karstemmdfacturing Corporation (“Karsteni) Arizona, and asserts claims for negligencect
liability, and fraudulent concealment. His wifeiols a loss of consortium. Another plaintiff allegbat he has been diagnosed with beryl
sensitization that resulted from his employmerKatsten, and asserts a claim for medical monitotfitigintiffs seek compensatory and puni
damages and/or medical monitoring in unspecifigdssu

The Company is one of six defendants in a case fiteApril 7, 2015 in the Superior Court of thet8taf California, Los Angeles Coun
titted Godoy et al. v. The Argen Corporation et,&C578085. This is a survival and wrongful deatimplaint. The complaint alleges that
decedent worked at H. Kramer & Co. in Californial atleges that he worked as a dental lab technafiasrious dental labs in California, :
that he suffered from CBD and other injuries assult of grinding, melting and handling berylliwwontaining products. The complaint alle
causes of action for negligence, strict liabilitfailure to warn, strict liability -design defect, fraudulent concealment, and bre&dmmlied
warranties. Plaintiffs seek punitive damages innemtion with the strict liability and fraudulent rmealment causes of action. The sun
action seeks all damages sustained by decedertehabuld have been entitled to recover had hellireeluding punitive damages.

The Company has some insurance coverage, subjantdonual deductible.

Item 2. Unregistered Sales of Equity Securities and Use Bfoceeds
During the three months ended July 3, 2015, werodased 51,150 shares under our stock buybackamogt an average price of $38

Total Number
of Shares
Purchased as Maximum Dollar
Part of Publicly ~ Value that May Yet

Total Number Announced Be Purchased Under
of Shares Average Price Plans or the Plans or
Period Purchased Paid per Share Programs Programs (1)
April 4 through May 8, 2015 19,80 $ 40.0( 19,80 $  26,157,59
May 9 through June 5, 2015 15,67¢ 38.0¢ 15,67¢ 25,560,50
June 6 through July 3, 2015 15,67¢ 37.72 15,67¢ 24,969,27
Total 51,15 $ 38.71 51,15( $ 24,969,27
@ On January 14, 2014, we announced that our BoaRirettors had authorized the repurchase of upsta@million of our commo

stock. As of July 3, 2015, $25.0 million may sti# purchased under the program.
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Item 4. Mine Safety Disclosures

Information concerning mine safety violations ohart regulatory matters required by Section 1508fathe DoddFrank Wall Stree
Reform and Consumer Protection Act and Item 10Redulation K (17 CFR 229.104) is included in Exhibit 95 tosthjuarterly report ¢
Form 10-Q.
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ltem 6. Exhibits

11 Statement regarding computation of per share egsnin

31.1 Certification of Chief Executive Officer require¢ Rule 13a-14(a) or 15d-14(a).

31.2 Certification of Chief Financial Officer required [Rule 13a-14(a) or 15d-14(a).

32 Certifications of Chief Executive Officer and Chighancial Officer required by 18 U.S.C. Sectio50.3

95 Mine Safety Disclosure Pursuant to Section 1508{ahe DoddFrank Wall Street Reform and Consumer Protec
Act for the period ending July 3, 2015.

101.INS XBRL Instance Document.

101.SCH XBRL Taxonomy Extension Schema Document.

101.DEF XBRL Taxonomy Extension Definition Linkbase Docurhen

101.CAL XBRL Taxonomy Extension Calculation Linkbase Docute

101.LAB XBRL Taxonomy Extension Label Linkbase Document.

101.PRE XBRL Taxonomy Extension Presentation Linkbase Doenin
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its behal
the undersigned thereunto duly authorized.

MATERION CORPORATION

Dated: July 31, 2015
/'s/ JOSEPH P. KELLEY

Joseph P. Kelley
Vice President, Finance and Chief Financial Officer
(Principal Financial and Accounting Offige

29




11
31.1
31.2
32
95
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*101.CAL
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Exhibit Index

Statement regarding computation of per share egsnin

Certification of Chief Executive Officer requiregt Rule 13a-14(a) or 15d-14(a).

Certification of Chief Financial Officer requireg iRule 13a-14(a) or 15d-14(a).

Certifications of Chief Executive Officer and Chighancial Officer required by 18 U.S.C. SectiobQ.3
Mine Safety Disclosure Pursuant to Section 1508{ahe DoddFrank Wall Street Reform and Consumer Protectionféw
the period ending July 3, 2015.

XBRL Instance Document.

XBRL Taxonomy Extension Schema Document.

XBRL Taxonomy Extension Definition Linkbase Docurhen

XBRL Taxonomy Extension Calculation Linkbase Docume

XBRL Taxonomy Extension Label Linkbase Document.

XBRL Taxonomy Extension Presentation Linkbase Doenin

*  Submitted electronically herewith.
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Exhibit 11

MATERION CORPORATION AND SUBSIDIARIES
COMPUTATION OF PER SHARE EARNINGS

Second Quarter Ended Six Months Ended
Jul. 3, Jun. 27, Jul. 3, Jun. 27,
(Thousands, except per share amounts) 2015 2014 2015 2014
Basic:
Average shares outstanding 20,15 20,64 20,14¢ 20,62t
Net Income $ 887 $ 997« $ 18507 $ 17,30
Per share amount $ 044 $ 04¢ $ 09z $ 0.8¢4
Diluted:
Average shares outstanding 20,15: 20,64: 20,14¢ 20,62¢
Dilutive stock securities based on the treasurgkstoethod using average market
price 30¢ 35¢ 30¢ 35¢
Total 20,46: 21,00: 20,45 20,98:
Net Income $ 887¢ $ 997« $ 18507 $ 17,30
Per share amount $ 04 $ 047 $ 09C $ 0.82

Stock appreciation rights with exercise prices xeess of the average market price of common shatabng 478,000 for the quar
ended July 3, 2015 and 409,000 for the quartercddae 27, 2014 and 428,000 for the first half dndldy 3, 2015 and 562,000 for the 1
half ended June 27, 2014 were excluded from theialil calculation as their effect would have besti-dilutive.



Exhibit 31.1
CERTIFICATIONS

I, Richard J. Hipple, certify that:

1) | have reviewed this quarterly report on Foi@rQ of Materion Corporation (the “registrant”);

2) Based on my knowledge, this report does not comajnuntrue statement of a material fact or ométate a material fact necessar
make the statements made, in light of the circuntgis. under which such statements were made, nt#adisg with respect to tl
period covered by this report;

3) Based on my knowledge, the financial statements,adner financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, angtii@ periods presented in this report;

4) The registransg other certifying officer and | are responsible éstablishing and maintaining disclosure conteoid procedures (;
defined in Exchange Act Rules 13a-15(e) and 15€k)) and internal control over financial repagtifas defined in Exchange #
Rules 13a-15(f) and 15d-15(f)) for the registramd dave:

a) designed such disclosure controls and proceduresused such disclosure controls and proceduries tiesigned under ¢
supervision, to ensure that material informatiolatneg to the registrant, including its consolidateubsidiaries, is mas
known to us by others within those entities, paitidy during the period in which this report isirige prepared,;

b) designed such internal control over financial répgr or caused such internal control over finah@aorting to be designe
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation
financial statements for external purposes in atauoce with generally accepted accounting princjples

c) evaluated the effectiveness of the registsadisclosure controls and procedures and presémtiis report our conclusiol
about the effectiveness of the disclosure contals procedures, as of the end of the period coveyetiis report based «
such evaluation; and

d) disclosed in this report any change in the stegnts internal control over financial reporting thatcomed during th
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an annuabrm® that has material
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5) The registrang other certifying officer and | have disclosedsdxh on our most recent evaluation of internal @rdgver financia
reporting, to the registrant’s auditors and theitaadmmittee of the registrast’board of directors (or persons performing
equivalent functions):

a) all significant deficiencies and material weaknessethe design or operation of internal controemfinancial reportin
which are reasonably likely to adversely affect tbgistrants ability to record, process, summarize and refinancial
information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a signifioalet in the
registrant’s internal control over financial repogt

/sl Richard J. Hipple

Dated: July 31, 2015 Richard J. Hipple

Chairman, President and Chief Executive Officer



Exhibit 31.2
CERTIFICATIONS

I, Joseph P. Kelley, certify that:

1) | have reviewed this quarterly report on Foi@rQ of Materion Corporation (the “registrant”);

2) Based on my knowledge, this report does not comajnuntrue statement of a material fact or ométate a material fact necessar
make the statements made, in light of the circuntgis. under which such statements were made, nt#adisg with respect to tl
period covered by this report;

3) Based on my knowledge, the financial statements,adner financial information included in this repdairly present in all materi
respects the financial condition, results of operstand cash flows of the registrant as of, angtii@ periods presented in this report;

4) The registransg other certifying officer and | are responsible éstablishing and maintaining disclosure conteoid procedures (;
defined in Exchange Act Rules 13a-15(e) and 15€k)) and internal control over financial repagtifas defined in Exchange #
Rules 13a-15(f) and 15d-15(f)) for the registramd dave:

a) designed such disclosure controls and proceduresused such disclosure controls and proceduries tiesigned under ¢
supervision, to ensure that material informatiolatneg to the registrant, including its consolidateubsidiaries, is mas
known to us by others within those entities, paitidy during the period in which this report isirige prepared,;

b) designed such internal control over financial répgr or caused such internal control over finah@aorting to be designe
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation
financial statements for external purposes in atauoce with generally accepted accounting princjples

c) evaluated the effectiveness of the registsadisclosure controls and procedures and presémtiis report our conclusiol
about the effectiveness of the disclosure contals procedures, as of the end of the period coveyetiis report based «
such evaluation; and

d) disclosed in this report any change in the stegnts internal control over financial reporting thatcomed during th
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an annuabrm® that has material
affected, or is reasonably likely to materiallyeaft, the registrant’s internal control over finalceporting; and

5) The registrang other certifying officer and | have disclosedsdxh on our most recent evaluation of internal @rdgver financia
reporting, to the registrant’s auditors and theitaadmmittee of the registrast’board of directors (or persons performing
equivalent functions):

a) all significant deficiencies and material weaknessethe design or operation of internal controemfinancial reportin
which are reasonably likely to adversely affect tbgistrants ability to record, process, summarize and refinancial
information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a signifioalet in the
registrant’s internal control over financial repogt

/sl Joseph P. Kelley

Dated: July 31, 2015 Joseph P. Kelley

Vice President, Finance and Chief Financial Officer



Exhibit 32

Certification Pursuant to
18 U.S.C. Section 1350,
As Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, as adoptedipnirso Section 906 of the Sarbari@dey Act of 2002, in connection with the fili
of the Quarterly Report on Form 10-Q of Materionr@wation (the “Company™jor the quarter ended July 3, 2015, as filed wlih $ecuritie

and Exchange Commission on the date hereof (thedR®, each of the undersigned officers of the @amy certifies that, to such officer’
knowledge:

1. The Report fully complies with the requirementsSafction 13(a) or 15(d) of the Securities Exchangedk 1934 (15 U.S.C. 78m
780(d)), and

2. The information contained in the Report fairly gmets, in all material respects, the financial ctadiand results of operations of |

Company as of the dates and for the periods exguieashe Report.

Dated: July 31, 2015

/sl Richard J. Hipple
Richard J. Hipple
Chairman, President and Chief Executive Officer

/sl Joseph P. Kelley
Joseph P. Kelley
Vice President, Finance and Chief Financial Officer




Exhibit 95
Materion Corporation

Mine Safety Disclosure Pursuant to Section 1503(af the Dodd-Frank Wall Street Reform and
Consumer Protection Act for the Fiscal Quarter Endel July 3, 2015

Materion Natural Resources Inc., a wholly ownedsglibry, operates a beryllium mining complex in 8tate of Utah which is regula
by both the U.S. Mine Safety and Health Administrai“MSHA”) and state regulatory agencies. We endeavor to cvodu mining and oth
operations in compliance with all applicable fediesdate and local laws and regulations. We preggobtmation below regarding certi
mining safety and health citations which MSHA hagiéd with respect to our mining operations.

Section 1503(a) of the Dodd-Frank Wall Street Refand Consumer Protection Act (“Section 1503(e§fuires the Company to pres
certain information regarding mining safety inperiodic reports filed with the Securities and Exepe Commission.

The following table reflects citations, orders amgtices issued to Materion Natural Resources IgcMBHA during the fiscal quart
ended July 3, 2015 (the “Reporting Periodid contains certain additional information as negliby Section 1503(a) and Item 104
Regulation S-K, including information regarding inig-related fatalities, proposed assessments from MSiA4 legal actions [ega
Actions”) before the Federal Mine Safety and Health Reviem@ssion, an independent adjudicative agency tratigles administrative tri
and appellate review of legal disputes arising uricke Mine Act.

Included below is the information required by Sewtil503(a) with respect to the beryllium mining @ex (MSHA Identificatiol
Number 4200706) for the Reporting Peri

Total number of alleged violations of mandatoryltiear safety standards that could significantlg ambstantially contribute
to the cause and effect of a mine safety or héwltard under Section 104 of the Mine Act for whidaterion Natural

(A)  Resources Inc. received a citation from MSHA 3
(B)  Total number of orders issued under Sectiof(li0of the Mine Act 0
Total number of citations and orders for alleged/amantable failure by Materion Natural Resouraes to comply with

(C) mandatory health or safety standards under Setfid(d) of the Mine Act 0

(D) Total number of alleged flagrant violationgden Section 110(b)(2) of the Mine Act 0

(E)  Total number of imminent danger orders issuiedier Section 107(a) of the Mine Act 0

(F)  Total dollar value of proposed assessmenta ftSHA under the Mine Act $2750
(G)  Total number of mining-related fatalities 0

(H) Received notice from MSHA of a pattern of atibns under Section 104(e) of the Mine Act No
()] Received notice from MSHA of the potentialitave a pattern of violations under Section 104{¢h® Mine Act No
J) Total number of Legal Actions pending as &f dst day of the Reporting Period 0

(K)  Total number of Legal Actions instituted dugithe Reporting Period
(L)  Total number of Legal Actions resolved durithg Reporting Period 0
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