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PART | FINANCIAL INFORMATION
MATERION CORPORATION AND SUBSIDIARIES

ltem 1. Financial Statements

The consolidated financial statements of MaterionpGration and its subsidiaries for the first ggrgnded March 29, 2013 are as
follows:

Consolidated Statements of Income
First guarter ended March 29, 2013 and March 30220

Consolidated Statements of Comprehensive Income
First quarter ended March 29, 2013 and March 30220

Consolidated Balance Sheets
March 29, 2013 and December 31, 2012

Consolidated Statements of Cash Flews
First quarter ended March 29, 2013 and March 30220
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Materion Corporation and Subsidiaries
Consolidated Statements of Income
(Unaudited)

First Quarter Ended

Mar. 29, Mar. 30,
(Thousands, except per share amounts) 2013 2012
Net sales $ 299,16 $ 353,63l
Cost of sales 250,83 304,21:
Gross margin 48,33¢ 49,41¢
Selling, general and administrative expense 32,78( 32,65¢
Research and development expense 3,551 3,092
Other—net 2,48( 3,78¢
Operating profit 9,522 9,88¢
Interest expense—net 82¢ 69¢
Income before income taxes 8,69¢ 9,18¢
Income tax expense 1,90¢ 3,06¢
Net income $ 6,78t $ 6,11¢
Basic earnings per share:
Net income per share of common stock $ 03¢ % 0.3C
Diluted earnings per share:
Net income per share of common stock $ 03: $ 0.3C
Cash dividends per share $ 0.07t $ —
Weighted-average number of shares of common stockitstanding:
Basic 20,48: 20,37(
Diluted 20,82 20,701

See Notes to Consolidated Financial Statements.




Materion Corporation and Subsidiaries
Consolidated Statements of Comprehensive Income
(Unaudited)

First Quarter Ended

Mar. 29, Mar. 30,

(Thousands) 2013 2012
Net income $ 6,78t $ 6,11¢
Other comprehensive income:

Foreign currency translation adjustment (2,759 (7549)

Derivative and hedging activity, net of tax 40z (182

Pension and post employment benefit adjustmenpfrtaix 1,21¢ 83t
Net change in accumulated other comprehensive iscom (1,137 (107)
Comprehensive income $ 565: $ 6,011

See Notes to Consolidated Financial Statements.




Materion Corporation and Subsidiaries
Consolidated Balance Sheets

(Unaudited)
Mar. 29, Dec. 31,
(Thousands) 2013 2012
Assets
Current assets
Cash and cash equivalents $ 20,24: $ 16,05¢
Accounts receivable 129,81: 126,48
Other receivables 91 40¢&
Inventories 201,32¢ 206,12!
Prepaid expenses 39,24( 41,68¢
Deferred income taxes 8,28( 10,23¢
Total current assets 398,99: 400,98
Related-party notes receivable 51 51
Long-term deferred income taxes 20,48: 19,94¢
Property, plant and equipment—cost 787,35: 779,78!
Less allowances for depreciation, depletion andrénadion (514,32) (507,249
Property, plant and equipment—net 273,03: 272,54:
Intangible assets 27,40t 28,86¢
Other assets 3,68: 3,761
Goodwill 88,75! 88,75
Total assets $ 812,40( $ 814,91
Liabilities and shareholders’ equity
Current liabilities
Short-term debt $ 48,66¢ $ 49,43:
Accounts payable 25,98t 42,28
Other liabilities and accrued items 45,87¢ 55,81:
Unearned revenue 1,57¢ 1,54:
Income taxes 194 —
Total current liabilities 122,29! 149,06°
Other long-term liabilities 16,42¢ 16,17:
Retirement and post-employment benefits 125,51. 125,97¢
Unearned income 60,01: 61,18
Long-term income taxes 1,51( 1,51
Deferred income taxes 804 1,13(
Long-term debt 64,73( 44,88(
Shareholders’ equity 421,10¢ 414,99!
Total liabilities and shareholders’ equity $ 812400 $ 81491

See Notes to Consolidated Financial Statements.




Materion Corporation and Subsidiaries
Consolidated Statements of Cash Flows

(Unaudited)
First Quarter Ended
Mar. 29, Mar. 30,
(Thousands) 2013 2012
Cash flows from operating activities:
Net income 6,78t $ 6,11¢
Adjustments to reconcile net income to net cash udén operating activities:
Depreciation, depletion and amortization 8,572 11,95
Amortization of deferred financing costs in intdregpense 162 157
Stock-based compensation expense 1,19¢ 1,411
Changes in assets and liabilities net of acquiredsaets and liabilities:
Decrease (increase) in accounts receivable (4,569 (21,797
Decrease (increase) in other receivables 314 2,47:
Decrease (increase) in inventory 3,77( (1,38))
Decrease (increase) in prepaid and other curreetsas 2,39( (98¢)
Decrease (increase) in deferred income taxes 1,951 (1,295
Increase (decrease) in accounts payable and acexpetses (26,157 (19,527
Increase (decrease) in unearned revenue 32 (784)
Increase (decrease) in interest and taxes payable 47z 2,27¢
Increase (decrease) in long-term liabilities (525) (1,079
Other-net 83:< (512
Net cash used in operating activities (4,766 (22,979
Cash flows from investing activities:
Payments for purchase of property, plant and eqgeipm (5,78 (9,282
Payments for mine development (3,879 (159
Reimbursements for capital equipment under govenhimentracts — 563
Payments for purchase of business net of cashvextei — (3,959
Other investments-net 8 1,742
Net cash used in investing activities (9,649 (11,09)
Cash flows from financing activities:
Proceeds from issuance (repayments) of short-tetvh d (67¢) 17,16(
Proceeds from issuance of long-term debt 20,09° 20,10¢
Repayment of long-term debt (247) (247)
Principal payments under capital lease obligations (164) (197)
Payment of dividends (1,549 —
Issuance of common stock under stock option plans 57¢ 12¢
Tax benefit from stock compensation realization 92( 67
Net cash provided from financing activities 18,96( 37,02:
Effects of exchange rate changes (361) (68)
Net change in cash and cash equivalents 4,18¢ 2,891
Cash and cash equivalents at beginning of period 16,05¢ 12,25¢
Cash and cash equivalents at end of period 20,24: $ 15,14¢

See Notes to Consolidated Financial Statements.




Materion Corporation and Subsidiaries
Notes to Consolidated Financial Statements
(Unaudited)

Note A — Accounting Policies

In managemend’ opinion, the accompanying consolidated finansiatements contain all adjustments necessary septrdairly thi
financial position as of March 29, 2013 and Decen3de 2012 and the results of operations for th&t fjuarter ended March 29, 2013
March 30, 2012. All adjustments were of a normal eecurring nature.

Note B — Inventories
Inventories on the Consolidated Balance Sheetsuargnarized as follows:

Mar. 29, Dec. 31,
(Thousands) 2013 2012
Principally average cost:
Raw materials and supplies $ 38,68¢ $ 42,75:
Work in process 200,97¢ 203,17¢
Finished goods 51,11 51,09
Gross inventories 290,78: 297,02
Excess of average cost over LIFO inventory value 89,45 90,89¢
Net inventories $ 201,32t $ 206,12

Note C — Pensions and Other Post-employment Benefit

The following is a summary of the first quarter 3Gnd 2012 net periodic benefit cost for the dommgesnsion plans (which include
defined benefit plan and the supplemental retirdrmpkms) and the domestic retiree medical plan.

Pension Benefits Other Benefits
First Quarter Ended First Quarter Ended
Mar. 29, Mar. 30, Mar. 29, Mar. 30,

(Thousands) 2013 2012 2013 2012
Components of net periodic benefit cost

Service cost $ 2,35¢ $ 1,966 $ 76 % 93
Interest cost 2,35: 2,341 311 36C
Expected return on plan assets (2,996 (2,926 — —
Amortization of prior service cost (benefit) (86) (11¢) 29 —
Amortization of net loss 1,93 1,40z — —
Net periodic benefit cost $ 356 $ 2,665 § 41€  $ 452

The Company made contributions to the domestimddfbenefit pension plan of $1.7 million in thesfiquarter of 2013.

Note D — Contingencies

Materion Brush Inc., one of the Compasiyvholly owned subsidiaries, is a defendant frametto time in legal proceedings where
plaintiffs allege they have contracted chronic Hemn disease (CBD) or related ailments as a resuéixposure to beryllium. The Comp:
will record a reserve for CBD or other litigatiorh@n a loss from either settlement or verdict idbphte and estimable. Claims filed by third-
party plaintiffs where the alleged exposure ocaliggor to December 31, 2007 may be covered byrarse subject to an annual deduc
of $1.0 million . Reserves are recorded for asdertaims only and defense costs are expensed asédc OneCBD case, which was filed
2012, was outstanding as of the end of the firstrigm 2013. No other cases were filed or dismishaihg the first quarter 2013. A Ic
reserve of $0.1 million was recorded for this cas®f the end of the first quarter 2013, unchariged year-end 2012.




Materion Corporation and Subsidiaries
Notes to Consolidated Financial Statements
(Unaudited)

Note D — Contingencies (Continued)

The Company has an active environmental compligmogram and records reserves for the probableafdsientified environment
remediation projects. The reserves are establishedd upon analyses conducted by the Compamgineers and outside consultants an
adjusted from time to time based upon ongoing s&jdhe difference between actual and estimated eosl other factors. The reserves
also be affected by rulings and negotiations watlputatory agencies. The undiscounted reserve tmlaas $5.3 millioras of the end of tl
first quarter 2013, unchanged from yegid 2012. Environmental projects tend to be lommtand the final actual remediation costs
differ from the amounts currently recorded.

Note E — Segment Reporting

Advanced
Material Performance Beryllium and Technical All
(Thousands) Technologies Alloys Composites Materials Subtotal Other Total
Eirst Quarter 2013
Sales to external customers $ 193,85 $ 7452, $ 12,32: % 18,47: $ 299,16¢ $ — % 299,16
Intersegment sales 74¢ 43C 70 23C 1,47¢ — 1,47¢
Operating profit (loss) 3,351 7,23¢ (1,296 1,43¢ 10,727 (1,209 9,52:
Assets 334,32! 272,24t 135,16t 23,41; 765,15! 47,247 812,401
First Quarter 2012
Sales to external customers $ 241,80t $ 75,22¢  $ 16,117 $ 20,40C $ 35355 $ 7€ % 353,63
Intersegment sales 665 697 20C 264 1,82¢ — 1,82¢
Operating profit (loss) 5,28¢ 6,26( (1,291 1,89: 12,14 (2,269 9,88/
Assets 358,93 238,47: 129,03: 24,56( 750,99° 45,31 796,31(

Note F — Stock-based Compensation Expense
Stock-based compensation expense was $1.2 millitimei first quarter 2013 and $1.4 million in thesfiquarter 2012.

The Company granted approximately 147,86ck appreciation rights (SARS) to certain empésyin the first quarter 2013 at a st
price of $28.32 per share. The fair value of theRSAwhich was determined on the grant date usiBtaek-Scholes model, was $12.pdi
share and will be amortized over the vesting peoibithree years . The SARs expire in seven yeara the date of the grant.

The Company granted approximately 42,000 sharesstificted stock units to certain employees infitst quarter 2013 at a weighted-
average fair value of $28.32 per share. The fdinevavas determined using the closing price of tbenfanys stock on the grant dates
will be amortized over the vesting period of thygears. The holders of the restricted stock units wiltféit their shares should th
employment be terminated prior to the end of theting period.

The Company granted approximately 42,000 shar@eidbrmancebased restricted stock units to certain employedhe first quarte
2013 at a fair value of $23.90 per share. Thevalue will be expensed over the vesting periochoée years The final share payout to 1
employees will be based upon the Company’s totarmeto shareholders over the vesting period nedatib a peer group’performance ov
the same period.

The Company received $0.6 million for the exer@$approximately 40,000 options during the firsager 2013 and $0.1 milliofor
the exercise of approximately 11,000 options duthegfirst quarter 2012. Exercises of SARs totapdroximately 28,00t the first quarte
2013 and 23,000 in the first quarter 2012.






Materion Corporation and Subsidiaries
Notes to Consolidated Financial Statements
(Unaudited)

Note G — Other-net
Other-net income (expense) for the first quarter®8and 2012 is summarized as follows:

First Quarter Ended

Mar. 29, Mar. 30,
(Thousands) 2013 2012
Foreign currency exchange/translation gain (loss) $ 71¢ 3 245
Amortization of intangible assets (1,292 (1,43Y
Metal consignment fees (1,817 (2,22))
Other items (90 (375
Total $ (2,480 $ (3,789

Note H — Income Taxes

The tax expense of $1.9 million in the first qua613 was calculated by applying a rate of 22&f4inst income before income ta
while the tax expense of $3.1 million in the ficgtarter 2012 was calculated by applying a rate304% against the income before inca
taxes in that period.

The differences between the statutory and effectites in the first quarter of both years was duthé impact of percentage deplet
the production deduction, foreign source income deductions, executive compensation, state and tagas, discrete events and o
factors. The research and experimentation cred20d3 also reduced the effective tax rate in itst Guarter 2013.

The Company recorded a discrete tax benefit of 80l&n in the first quarter 2013 primarily for the resdaend experimentation cre
for 2012. The research and experimentation credg mot recorded in 2012 as the U.S. Congress digxtend the credit for 2012 until 1
first quarter 2013 and accounting regulations negtax expense to be recorded based upon the teatvevére in effect as of year end.

Discrete events totaled $0.1 million in the firsagter 2012.

Note | — Depreciation

The Company received $63.5 millicrom the Department of Defense (DOD) in previousqus for reimbursement of the DOD's st
of the cost of capital equipment acquired by then@any under a Title Il contract. The Company relear the cost of the equipmen
property, plant and equipment and the reimbursesm@munearned income, a liability on the Consaidl&alance Sheet. The equipment
placed in service during the third quarter 2012 émdull cost is being depreciated in accordand® wompany policy. The unearned incc
liability is being reduced ratably with the depat@mn expense recorded over the life of the equiime

In the first quarter 2013, the depreciation expemsé¢he equipment subject to reimbursement was ®illbn . Unearned income w
reduced by $1.2 million accordingly, with the offset recorded as a crédlitost of sales. Depreciation and amortizatiopeese on tt
Consolidated Statement of Cash Flows is shown frrfdwiction in unearned income.

Note J — Fair Value of Financial Instruments

The Company measures and records financial institemat their fair values. A fair value hierarchyused for those instrume
measured at fair value that distinguishes betwesstiraptions based on market data (observable inpats)the Compang’ assumptior
(unobservable inputs). The hierarchy consists i@ethevels:

Level 1 — Quoted market prices in active marketddentical assets and liabilities;
Level 2 — Inputs other than Level 1 inputs thateitBer directly or indirectly observable; and

Level 3 — Unobservable inputs developed using estimates amdn#ptions developed by the Company, which retlesse that
market participant would use.




Materion Corporation and Subsidiaries
Notes to Consolidated Financial Statements
(Unaudited)

Note J — Fair Value of Financial Instruments (Conthued)

The following table summarizes the financial instents measured at fair value in the Consolidatddriga Sheet as of March 29, 2C

Fair Value Measurements
Quoted Prices

in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Assets Inputs Inputs
(Thousands) Total (Level 1) (Level 2) (Level 3)
Financial Assets
Directors’ deferred compensation investments $ 754 % 754 % — 3 —
Foreign currency forward contracts 96¢ — 96¢ —
Total $ 1,72 $ 754 % 96¢ $ —
Financial Liabilities
Directors’ deferred compensation liability $ 754 % 754§ — $ —
Total $ 754 % 754 % —  $ —

The Company uses a market approach to value tle¢saansd liabilities for outstanding derivative qacts in the table above. Fore
currency forward contracts and precious metal hexgéracts are valued through models that utilizek®t observable inputs including b
spot and forward prices for the same underlyingengies and metals. The carrying values of therotloeking capital items and debt on
Consolidated Balance Sheet approximate their &ires as of March 29, 2013.

Note K — Derivative Instruments and Hedging Activity

The Company uses derivative contracts to hedgéoperdf its foreign currency and precious metalesxpes. The objectives for us
derivatives in these areas are as follows:

Foreign Currency . The Company sells products to overseas custometteir local currencies, primarily the euro anehy The
Company uses foreign currency derivatives, maiatyérd contracts and options, to hedge these pat®&il sales transactions.
purpose of the hedge program is to protect agéiesteduction in dollar value of the foreign cuegrsales from adverse excha
rate movements. Should the dollar strengthen sagmifly, the decrease in the translated value efdheign currency sales shoulc
partially offset by gains on the hedge contractsp&hding upon the methods used, the hedge contmctimit the benefits from
weakening U.S. dollar.

The use of forward contracts locks in a firm ratel @liminates any downside from an adverse rateemewnt as well as any ben
from a favorable rate movement. The Company mam ftime to time choose to hedge with options omaéan of options known
a collar. These hedging techniques can limit omiglate the downside risk but can allow for somealbrof the benefit from
favorable rate movement to be realized. Unlikeravéod contract, a premium is paid for an optior|ars, which are a combinati
of a put and call option, may have a net premiumnthey can be structured to be cash neutral. Thepaay will primarily hedg
with forward contracts due to the relationship kegtwthe cash outlay and the level of risk.

The use of foreign currency derivative contractgdserned by policies approved by the Audit Comeeitbf the Board of Directo
A team consisting of senior financial managers awsi the estimated exposure levels, as defined dygdis, forecasts and ot
internal data, and determines the timing, amountsiastruments to use to hedge that exposure witienconfines of the polic
Management analyzes the effective hedged rateshenaictual and projected gains and losses on tihgirigetransactions against
program objectives, targeted rates and levelssiafassumed. Hedge contracts are typically layered different times for a specifi
exposure period in order to minimize the impaatat® movements.

Precious Metals . The Company maintains the majority of its presionetal production requirements on consignmentréerotc
reduce the working capital investment and the exy$o metal price movements. When a precious npetaluct is fabricated a
ready for shipment to the customer, the metal i€lmsed out of consignment at the current markiee @nd that price forms t
basis for the price to be charged to the customer.






Materion Corporation and Subsidiaries
Notes to Consolidated Financial Statements
(Unaudited)

Note K — Derivative Instruments and Hedging Activity (Continued)

In certain circumstances, a customer may wanttebésh the price for the precious metal when #desorder is placed rather tha
the time of the shipment. Setting the selling patea different date than when the material wowdbrchased potentially creates
exposure to movements in the market price of theim&herefore, in these limited situations, therany may elect to enter int
forward contract to purchase a stated quantityretipus metal at a fixed price on a specified datthe future. The price in t
forward contract serves as the basis for the pocke charged to the customer. By so doing, thingehnd purchase prices
matched and the Company’s market price exposusslisced.

The Company refines precious metaltaining materials for its customers and typicalill purchase the refined metal from
customer at current market prices. In limited ainstances, the customer may want to fix the prideetpaid at the time of the orn
as opposed to when the material is refined. Thtomer may also want to fix the price to be paidgarumber of orders over a pel
of time. The Company may then enter into a hedgeract, either a forward contract or a swap, totffig price for the estimat
guantity of refined metal to be purchased therglucing the exposure to adverse movements in thieetarice of the metal.

The Company will only enter into a derivative catrif there is an underlying identified exposut@ntracts are typically held ur
maturity. The Company does not engage in derivdtaging activities and does not use derivativessfieculative purposes. The Comg
only uses currency hedge contracts that are derbetrin the same currency as the underlying exposd precious metal hedge contr
denominated in the same metal as the underlyingsxp.

All derivatives are recorded on the balance she#tair fair values. If the derivative is desigriatend effective as a cash flow hec
changes in the fair value of the derivative ar@gaized in other comprehensive income (OCI) uhtl hedged item is recognized in earni
The ineffective portion of a derivativefair value, if any, is recognized in earnings iettiately. If a derivative is not a hedge, changethé
fair value are adjusted through income. The falues of the outstanding derivatives are recordedhenbalance sheet as assets (i
derivatives are in a gain position) or liabiliti@sthe derivatives are in a loss position). Thi falues will also be classified as short terr
long term depending upon their maturity dates.

The outstanding foreign currency forward contrdwd a notional value of $22.3 millias of March 29, 2013. All of these contri
were designated and effective as cash flow heddesfair values of these contracts of $1.0 mileas recorded in prepaid expenses oI
Consolidated Balance Sheet as of March 29, 2018reTtvere ngorecious metal contracts outstanding as of Margh2Pd3 as all of tf
precious metal contracts that were outstandingf &eocember 31, 2012 (which had a notional valu&26.3 million) matured and no ne
contracts were secured during the first quarte8201

There was no ineffectiveness associated with thér&acts outstanding at March 29, 2013 andnedfectiveness expense was recorde
the first quarter 2013 or the first quarter 2012.

Changes in the fair value of outstanding cash fimslges recorded in OCI totaled $1.0 million at Ma2@, 2013 and $1.2 millioal
March 30, 2012. The Company expects to relievestitee balance in OCI as of March 29, 2013 to inean the Consolidated Statementi
Income during the twelve month period beginning ¢ltaB0, 2013. See Note L for additional OCI details.
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Materion Corporation and Subsidiaries
Notes to Consolidated Financial Statements
(Unaudited)

Note L — Accumulated Other Comprehensive Income
Changes in the components of accumulated other rapsive income, including the amounts reclaskifiet, for the first quart
2013 and the first quarter 2012 are as follows:

Gains and Losses
On Cash Flow Hedges

Pension and Post Foreign

Foreign Employment Currency
(Thousands) Currency Precious Metals Benefits Translation Total
Balance, December 31, 2012 $ 252 % 97 $ (127,54) $ 4,077 $ (123,119
Other comprehensive income (loss) before
reclassifications 85¢ — — (2,759 (1,896
Amounts reclassified from accumulated other
comprehensive income (142) (97) 1,87¢ — 1,637
Net current period other comprehensive income Yloss 71€ (97) 1,87¢ (2,759 (259
Balance, March 29, 2013 $ 96 $ — $ (125,66) $ 1,32 $ (123,37)
Balance, January 1, 2012 $ 1,39¢ $ 51 $ (105,23 $ 4947 $ (98,839
Other comprehensive income (loss) before
reclassifications 213 — — (759 (547)
Amounts reclassified from accumulated other
comprehensive income (415) (52) 1,28¢ — 81¢
Net current period other comprehensive income Yloss (202) (51) 1,28¢ (754 2717
Balance, March 30, 2012 $ 1,197 $ — $ (10395) $ 419t $ (98,56

Reclassifications from accumulated other comprekierincome of gains and losses on foreign currerash flow hedges are recor
in othernet on the Consolidated Statement of Income whigegains and losses on precious metal cash cagthéidges are recorded in ¢
of sales on the Consolidated Statement of Incoree .N®te K for additional details on cash flow hesige

Reclassifications from accumulated other comprelkensicome for pension and post employment benefis included in th
computation of the net periodic pension and pospleyment benefit expense. See Note C for additiatethils on pension and p
employment expenses.

All amounts in the above table are presented aedgx basis.
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Item 2. Management’s Discussion and Analysis of Financial @dition and Results of Operations
OVERVIEW

We are an integrated producer of higgrformance advanced engineered materials usedanety of electrical, electronic, thermal
structural applications. Our products are sold mionerous markets, including consumer electromizh)strial components and commer
aerospace, defense and science, energy, meditahative electronics, telecommunications infragtnue and appliance.

First quarter 2013 sales of $299.2 million were 18%er than sales in the first quarter 2012. THessdecline was across each of
four segments. Sales to two of our key marketsdiocat and automotive electronicgrew in the first quarter but not enough to offseftnes
in other areas.

Gross margin of $48.3 million in the first quarg913 was $1.1 million lower than the first qua28i2 as manufacturing improveme
in the new beryllium plant, other manufacturingi@éncies and price increases in portions of owifess offset a portion of the nega
impact of lower sales volumes, an unfavorable changroduct mix and a physical inventory loss.

Operating profit of $9.5 million in the first quart2013 was 4% lower than the operating profitia first quarter 2012. The decline
profit was due to the lower gross margin and ahsligcrease in research and development expentst of part by an increase in curre
exchange gains and other items. Operating profitaved $8.4 million over the operating profit iretfourth quarter 2012.

The effective tax rate was a low 22% in the firstader 2013 partially due to recording the tax Wiérfeom the research ai
experimentation credit for 2012 that was not padetallaw until the first quarter 2013. Diluted eargs per share were $0.33 in the
quarter 2013 versus $0.30 in the first quarter 2012

Debt increased $19.1 million during the first qea2013 in order to support an increase in workiagital and fund capital expenditu
and other items. We paid a quarterly dividend toga$1.5 million beginning in the second quartet20

RESULTS OF OPERATIONS

First Quarter Ended

Mar. 29, Mar. 30,
(Millions, except per share data) 2013 2012
Sales $ 299 $  353.¢
Operating profit 9.t 9.¢
Income before income taxes 8.7 9.2
Net income 6.8 6.1
Diluted earnings per share $ 03: $ 0.3C

Salesof $299.2 million in the first quarter 2013 were4$s million, or 15%, lower than sales of $353.6limil in the first quarter 201
Sales from all four reportable segments were lowehe first quarter 2013 than the first quartef20Sales to the medical and automc
electronics markets improved in the first quartel® but this growth was more than offset by lowales to other key markets. The s
decline was also due in part to lower p#s®ugh metal prices, changes in foreign curremagdation rates, push out of shipments intc
second quarter due to manufacturing delays, a ehamghe amount of customer-supplied precious ragetale discontinuation of a non-
strategic product line and other items.

Domestic sales declined approximately 27% in trst fuarter 2013 from the first quarter 2012 winilkernational sales grew 16%. 1
international growth was in Europe and Asia.

Sales order entry improved over the levels froml#st two quarters of 2012 and was approximatelym@ber than sales in the fi
quarter 2013.

The cost of gold, silver, platinum, palladium ammbper are typically passed through to customersthacefore our sales, but |
necessarily our margins, can be affected by mové&snenmetal prices. Internally, we analyze our bass on a valuadded sales bas
Value-added sales is a non-GAAP measure that deduetcost of these paisough metals from sales and removes the potetigébrtior
caused by differences in metal values sold. Vatioed sales were $151.3 million in the first
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quarter 2013, a 4% decline from value-added sd1§4%7.4 million in the first quarter 2012. A reaiation of sales to valuadded sales
provided in a later section of this ManagementscDssion and Analysis.

Value-added sales to tltensumer electronics market , our largest market with approximately 27% of tatal valueadded sales in tl
first quarter 2013, declined 4% in the first qua2613 from the first quarter 2012. The decline \eagely due to lower shipments of copper-
based alloys and the phasat of an application for disk drive arms. Shipnseat precious metals for semiconductor applicatibmgrovec
slightly, while shipments for LED applications wenaatively unchanged. Valugdded sales to the consumer electronics marketoireg
approximately 7% in the first quarter 2013 over fingrth quarter 2012.

As a material supplier to this market, we selltamging houses and sub-assembly shops and wevamlssteps removed from the end-
use consumer. Our sales to this market in a giesiog, therefore, are affected by downstream inugnievels and production schedules
changes in market share of the intermediaries wite supply chain, not necessarily by changesliessof the final product or in consur
demand in that period. Technologies can changeiyuic this market and applications can have shf@atspans.

Value-added sales to tledustrial components and commercial aerospace market declined approximately 6% in the first quarter 2
from a strong first quarter 2012. Value-added safesur ToughMet@products for heavy equipment and other applicatiafmsch were a ke
driver for the growth in this market in 2012, wéle in the first quarter 2013. The industrial camnpnts and commercial aerospace marl
our second largest market, accounting for 18% ofvalue-added sales in the first quarter 2013.

Value-added sales to timeedical market grew approximately 20% in the first quarter 201&mothe first quarter 2012. This growth \
largely due to increased shipments for blood glacest strip applications as a result of marketefration and application developm
efforts.

Value-added sales to tliefense and science market in the first quarter 2013 were approximately 26%do than the first quarter 20:
Government spending cbacks negatively impacted shipments of optics @nfitst quarter 2013. A portion of the decline fistmarket we
also due to planned shipments of beryllium prodtictéd were pushed into the second quarter 2013rasudt of minor production dela’
Beryllium shipments for defense applications, whagpear to be solid for the balance of the yearewaso affected by the timing of progr
releases.

Energy market valueadded sales were 18% lower in the first quartel320an the first quarter 2012 largely due to weal@dition:
within the oil and gas sector. We believe that emain well positioned in this sector and that calug-added sales will grow as the rig cc
increases in future periods. Solar energy appbaoatalso remained soft due to market conditions.

Automotive electronics market valueadded sales grew approximately 13% in the firsttgu2013 over the first quarter 2012 largely
to improved market conditions and new applicatiemedlopment.

Gross marginwas $48.3 million, or 16% of sales, in the firsager 2013 compared to $49.4 million, or 14% oésaln the first quart
2012. Gross margin was 32% of value-added sal#ifirst quarter 2013 and 31% of value-added dalése first quarter 2012.

The main cause for the decline in gross marginadelin the first quarter 2013 from the first qua@2612 was an unfavorable invent
adjustment of $2.3 million at our Albuquerque, N&\@xico facility as a result of physical inventorgunts taken during the first quarter 20

The lower sales volumes had a slightly unfavoratmipact on gross margins in the first quarter 20d3@mpared to the first qual
2012, as did the change in product mix and movesnarthe exchange rates.

Offsetting a portion of these unfavorable changegrbss margin was the improved manufacturing perdmce of the new berylliu
plant in Elmore, Ohio. The plant had its highesartgrly output to date. Pricing increases, lowenufacturing overhead costs in vari
portions of our business and improved scrap rediamalso provided margin benefits in the first qga2013.

Selling, general and administrative (SG&A) expendetaled $32.8 million in the firgquarter 2013 and $32.7 million in the first que
2012. SG&A expenses were 11% of sales in thedinatrter 2013 and 9% of sales in the first quar@dr22 As a percent of valuedded sale
SG&A expenses were 22% in the first quarter 2018219 in the first quarter 2012.

Facility consolidation and closure costs under fihegram initiated in 2012 totaled $0.6 million inetfirst quarter 2013. One sn
facility was closed in the fourth quarter 2012, ehiwo others are scheduled to be closed with pastiof the businesses relocated to ¢
facilities in 2013. A fourth operation is schedutecbe consolidated into a smaller building dur2@g.3. The

13




costs in the first quarter 2013 were primarily éonployee retention and severance and other itesegiased with relocating the operations.

The expense for the domestic defined benefit pengian was $0.9 million higher in the first quarg¥13 than the first quarter 20
The increase was caused by a reduction in the uli$cate used to value the plan liability, chanigesiortality assumptions and other fact
The increased expense was recorded mainly in SG#&#cast of sales.

The incentive compensation expense under baskd plans was $1.1 million higher in the firsa@r 2013 than the first quarter 2
due to differences in the projected level of anmrafit relative to the plans' targets in each yarad other factors. Stoddkased compensati
expense of $1.2 million in the first quarter 2018sv$0.2 million lower than in the first quarter 201

Movements in the exchange rates between periodstedsin a $0.2 million reduction in the translatiof various foreign curren
denominated expenses. Total selling expense waar lmathe first quarter 2013 than in the first gga2012, partially due to the lower st
volumes. A minor amount of expense savings fromfaledity consolidation program was realized in first quarter 2013. Various corpor
legal and administrative expenses declined initseduarter 2013.

Research and development (R&D) expensesre $3.6 million in the first quarter 20Bhd $3.1 million in the first quarter 2012,
R&D activity levels have increased in various pamS of our business. R&D expense was approximasaf sales in both periods.

Other-net expensé¢otaled $2.5 million in the first quarter 2013 caangd to $3.8 million in the first quarter 2012. S¢ete Gto the
Consolidated Financial Statements for details efrttajor components within other-net expense.

The metal consignment fee of $1.8 million in thstfiquarter 2013 was $0.4 million lower than the & $2.2 million in the first quart
2012 as a result of a reduction in the quantitynefal on hand and differences in the rates chargehbe financial institutions.

The net foreign currency exchange and translatan gas $0.5 million higher in the first quarterl30than thedirst quarter 2012 as
result of the movement in the value of the U.Slatolersus certain other currencies and their impactransactions and balances ar
relation to the strike prices in currency hedgetiamts.

Othernet expense also includes amortization expensedbbidexpense, gains and losses on the dispo$iakdfassets, cash discot
and other items.

Operating profitwas $9.5 million in the first quarter 2013 compate®9.9 million in the first quarter 2012. The wetlon in operatin
profit primarily resulted from the lower gross miargdue to the net impact of changes in volumesrand the physical inventory short &
other factors, and higher R&D expenses offset it py increased exchange gains and other itemsta@peg profit was 3% of sales in b
the first quarter 2013 and 2012. Operating proéis\% of value-added sales in the first quarteB201 the first quarter 2012.

Interest expense - netvas $0.8 million in the first quarter 2013 compated$0.7 million in the first quarter 2012 as thesiagt
outstanding debt level was higher in the first ¢gra2013 than the first quarter 2012.

Income before income taxemndincome tax expenstor the first quarter 2013 and 2012 were as foltlows

First Quarter Ended

Mar. 29, Mar. 30,
(Dollars in millions) 2013 2012
Income before income taxes $ 87 % 9.2
Income tax expense 1.6 3.1
Effective tax rate 22.(% 33.4%

The effects of percentage depletion, the produdaiestuction, executive compensation, foreign soimceme and credits, state and Ic
taxes, discrete events and other items were magtors for the difference between the effective stadiutory rates in both the first qua
2013 and 2012.

We recorded a net discrete tax benefit of $0.6ianilin the first quarter 2013, which primarily regented the estimated full value of
research and experimentation credit for 2012. beisefit was not included in our tax rate for 20%2aacounting regulations require u:
record tax expense based upon the laws in effeatfabe end of the year and the U.S. Congress didextend the research ¢
experimentation credit for 2012 until January 201Be effective tax rate in the first quarter 2018ancluded a proportionate share of
estimated research and experimentation creditGaB2
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Net incomewas $6.8 million (or $0.33 per share, diluted)he first quarter 2013 compared to $6.1 million $6r30 per share, dilute
in the first quarter 2012.

Segment Results

Results by segment are depicted in Note E to thes@wlated Financial Statements. The All Other goiuin the segment reporti
includes our parent company expenses, other cdagoharges and the operating results of Materigni&ss Inc., a wholly owned subsidii
that provides administrative and financial oversiggrvices to our other businesses on a cost-pisis.b

The operating loss within All Other in the firstapter 2013 was $1.0 million lower than the firstager 2012 primarily due to
increase in charges out to the segments offsedrinby an increase in incentive compensation.

Advanced Material Technologies

First Quarter Ended

Mar. 29, Mar. 30,
(Millions) 2013 2012
Sales $ 193¢ $ 241¢
Operating profit 3.4 5.3

Advanced Material Technologiesianufactures precious, n@necious and specialty metal products, includingovaleposition targe
frame lid assemblies, clad and precious metal pmeSp high temperature braze materials, Uime- wire, advanced chemicals, opt
performance coatings and microelectronic packadé®se products are used in wireless, semiconduptootonic, hybrid and oth
microelectronic applications within the consumegctlonics and telecommunications infrastructureketar Other key markets for thi
products include medical, defense and scienceggrard industrial components. Advanced Materialhfetogies also has metal clear
operations and ilouse refineries that allow for the reclaim of jwaes metals from internally generated or custonsmsip. This segment t
domestic facilities in New York, Connecticut, Wissin, New Mexico, Massachusetts and California iaternational facilities in Asia ai
Europe.

Sales from Advanced Material Technologies were 3 &dllion in the first quarter 2013, a decline®#7.9 million, or 20%, from sal
of $241.8 million in the first quarter 2012. Sakfslarge area coatings increased, primarily for iwedapplications, while sales of the ot
major product lines declined in the first quart®d 2 from the first quarter 2012. The decline iresalas due, in part, to a shift in the mi
metals sold, a percentage increase in the usestdroer-supplied metal, lower average precious npeteds and the discontinuation of a non-
strategic product line in the second half of 2012.

Sales order entry was 2% higher than sales initstegiuarter 2013. The order entry rate in the figarter 2013 also grew over the o
entry rate in each of the last two quarters of 2012

Value-added sales of $68.7 million in the first qea2013 were 1% lower than valadded sales of $69.5 million in the first que
2012. Value-added sales to the medical and consel®etronics markets grew in the first quarter 2648r the first quarter 2012 as did value-
added sales from our refining and shield kit clagroperations.

Consumer electronics is Advanced Material Techniekdargest market, accounting for approximatef$o3of the segment's value-
added sales. Valuadded sales to this market grew 2% in the firstign2013 over the first quarter 2012 and 4% okerfourth quarter 201
The growth was partially due to improvement in Wadue-added sales for semiconductor applicatiohs. ialueadded sales for wireless ¢
LED applications were relatively unchanged. LED nofacturers are reesigning their products to use lower quantitiepretious metals
order to reduce costs and the ultimate price tetiteuse consumers.

Medical market valuadded sales, primarily precious metal coated pecigolymer films, grew approximately 25% in thesfiquarte
2013 over the first quarter 2012. This growth wagély due to improved market share and the dewsdop of new applications. The med
market is this segment's second largest markeduating for approximately 20% of value-added sales.

Value-added sales from refining and shield kit cleanipgrations were slightly higher in the first quar2®13 than in the first quar
2012. The level of valuadded sales from these operations is partiallynation of the ounces in the supply chain availdablee reclaime:
We also recently expanded our U.S. operations deroto provide additional capacity and improve pssing times in efforts to capt
additional market share. The closure of the shigiccleaning operations in the Czech Republic ia fourth quarter 2012 had a sligt
unfavorable impact on our value-added sales ifitsiequarter 2013.

The above increases in value-added sales were thareoffset by lower valuadded sales to the defense and science, ind
components and commercial aerospace, energy aadrodrkets.

15






Defense and science valadéded sales declined approximately 18% in the djustrter 2013 from the first quarter 2012 due prilp&o
lower shipments of optics. This decline was pdtia result of government spending da#eks. It appears that a number of def
applications are funded and/or will remain actikieotigh the second and third quarters of 2013. Hewewrder entry levels in the fou
quarter 2013 could be more severely affected beni@l spending cuts with the beginning of the rederal government fiscal year
October.

The valueadded sales to the energy market were 14% loweifirst quarter 2013 than the first quarter 2802 to the weakness in
solar energy sector. The valadded sales for architectural glass applicatiotesstime energy market were unchanged in the firartgu 201.
from the first quarter 2012.

We discontinued sales of silver investment bar¢han third quarter 2012, as this nstmategic product line generated extremely
margins that could not justify the associated Iefelorking capital and overhead. This action acted for a $4.3 million reduction in sa
in the first quarter 2013 from the first quarted2Gnd a $0.1 million reduction in value-added sale

The plant consolidation program has had minimaldotn our sales and valaeded sales in the first quarter 2013. The manurfiag
of microelectronic packages was in transition, mgvirom our small facility in Massachusetts to @ipgre, but sales of packages were
higher in the first quarter 2013 than the first gea2012.

Gross margin generated by Advanced Material Teduies was $24.9 million, or 13% of sales, in finst quarter 2013 compared
$26.1 million, or 11% of sales, in the first quar2812. Gross margin was 36% of value-added saldifirst quarter 2013 and 38% of value-
added sales in the first quarter 2012.

The previously discussed physical inventory loshatAlbuquerque facility was the main cause fer dlecline in gross margin dollars
the first quarter 2013 from the first quarter 2012.

The impact of the physical loss was partially dffeg process improvements and yield gains at thi#&aRy New York operations.
addition, there was an inventory valuation expehsaéreduced gross margin by $0.6 million in thistfquarter 2012 that did not repeat in
first quarter 2013.

The change in product mix was slightly unfavorakhéle manufacturing overhead costs were lower efitst quarter 2013 than the fi
quarter 2012.

Total SG&A, R&D and other-net expenses wgd.6 million in the first quarter 2013, a $0.8 linit increase from the expense tote
$20.8 million in the first quarter 2012. The aformtioned facility consolidation costs were a manse for the increase in expenses i
first quarter 2013. Higher corporate charges awdritive compensation also contributed to the irs@aa expenses in the first quarter 2
while R&D costs increased due to higher activityels. These increases were partially offset byighstecline in selling and administrat
expenses, which was partially due to the closutb@iCzech facility in the fourth quarter 2012, dmaer consignment fees.

Advanced Material Technologies generated an opergtiofit of $3.4 million in the first quarter 20B&d $5.3 million in the first quart
2012. Operating profit was 2% of sales in bothfite® quarter 2013 and 2012. Operating profit wés & valueadded sales in the first qual
2013 and 8% of value-added sales in the first gua@12.

Performance Alloys

First Quarter Ended

Mar. 29, Mar. 30,
(Millions) 2013 2012
Sales $ 745 $ 75.2
Operating profit 7.2 6.3

Performance Alloysnanufactures and sells three main product families:

Srip products, the largest of the product families, include thauge precision strip and thin diameter rod ang wihese copper a
nickel alloys provide a combination of high conduty, high reliability and formability for use asonnectors, contacts, switches, relays
shielding. Major markets for strip products inclussumer electronics, telecommunications infrastine, automotive electronics, applia
and medical;

Bulk products are copper and nickdlased alloys manufactured in plate, rod, bar, arzother customized forms that, depending
the application, may provide superior strengthrasion or wear resistance, thermal conductivityutaricity. While the majority of bul
products contain beryllium, a growing portion oflbproducts' sales is from non-beryllium-containing
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alloys as a result of product diversification efforApplications for bulk products include oil agds drilling components, bearings, bushi
welding rods, plastic mold tooling and underseadeimunications housing equipment; and,

Beryllium hydroxide is produced at our milling operations in Utah fronr bertrandite mine and purchased beryl ore. Hurdxide i
used primarily as a raw material input for strimldwlk products and, to a lesser extent, by the/lBem and Composites segment. Sale
hydroxide are also made on a limited basis, typidalice a year.

Strip and bulk products are manufactured at féeditn Ohio and Pennsylvania and are distributégriationally through a network
company-owned service centers and outside distriband agents.

Performance Alloys' sales were $74.5 million in fingt quarter 2013 and $75.2 million in the ficgtarter 2012. Total volumes ship
in the first quarter 2013 were unchanged from trst §uarter 2012. Pounds of strip products shippeteased 6% in the first quarter 2
over the first quarter 2012, largely due to higsleipments of the lower berylliumentaining alloys, but this increase was offsetlgecline i
shipments of bulk products. Copper p#s®ugh prices were slightly higher in the firstagier 2013 than the first quarter 2012. Beryll
hydroxide sales were $0.7 million higher in thetfiquarter 2013 than the first quarter 2012.

The sales order entry rate, after weakening in eétihe last three quarters of 2012 from the imratdy preceding quarter, strengthe
in the first quarter 2013 over the fourth quart®8d2. The order entry rate, while still lower thdue ffirst quarter 2012, was 4% higher t
sales in the first quarter 2013.

Value-added sales from Performance Alloys total®8.2 million in the first quarter 2013, a slightctiee from valueadded sales
$59.4 million in the first quarter 2012. Valaelded sales into the automotive electronics mapkiharily strip products, grew 27% in the f
quarter 2013 over the first quarter 2012 due tengfthening of the automotive market as well asdévelopment of new applications. T
growth was more than offset by a 23% decline inealdded sales to the energy market (which was ladjedyto a reduction in the oil &
gas rig count) and a slight decline in vahided sales to the consumer electronics market.t®@uwhanges in technologies, downstr
inventory positions and other factors, our shipreénto the consumer electronics market in a givenopg are not necessarily driven by s
of the final product or by consumer demand in fhatiod. The valuedded sales to the appliance market continued wweak in the firs
quarter 2013.

Value-added sales from the industrial components and atial aerospace market, Performance Alloys' langesket, were relative
unchanged in the first quarter 2013 from the fipgarter 2012. Shipments of ToughMeg®ducts in the first quarter 2013 were flat witle
first quarter 2012.

Performance Alloys generated a gross margin of3fdillion in the first quarter 2013 and $17.0 nafiiin the first quarter 2012. Gr¢
margin was 23% of sales in both the first quar@t3®and 2012 and 29% of valadded sales in both the first quarter 2013 and 20k¢
higher margin dollars largely resulted from ther@ased sales of hydroxide in the first quarter 284 3vell as higher efficiencies at our L
extraction facility. Price increases on strip andkbproducts also provided a minor benefit to grosargin in the first quarter 2013. Th
benefits were partially offset by the negative iipan gross margins from the slightly lower saléstdp and bulk products. An unfavora
movement in translation rates also negatively ingrhgross margins in the first quarter 2013.

Total SG&A, R&D and other-net expenses were $10liom (14% of sales) in the first quarter 20¢8rsus $10.8 million (14% of sali
in the first quarter 2012. These expenses were G7%alue-added sales in the first quarter 2013 B8 of valueadded sales in the fi
quarter 2012.

The primary causes for the $0.7 million reductianthese expenses in the first quarter 2013 includifdrences in foreign curren
exchange gains (as a result of movements in theaege rates and matured hedge contracts and fkat phrt of the negative impact
exchange rates had on gross margins) and lowentimeecompensation expense. These benefits wetélparoffset by an increase
corporate charges and a slight increase in R&D resge

Operating profit generated by Performance Alloyslerl $7.2 millionin the first quarter 2013 compared to $6.3 millionthe firs
quarter 2012. Operating profit was 10% of salethenfirst quarter 2013 and 8% of sales in the fitsarter 2012. Operating profit was ¢
12% of value-added sales in the first quarter 281811% of value-added sales in the first quaéf2
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Beryllium and Composites

First Quarter Ended

Mar. 29, Mar. 30,
(Millions) 2013 2012
Sales $ 125 % 16.1
Operating (loss) profit 1.3 (1.3

Beryllium and Compositesnanufactures berylliunbased metals and metal matrix composites in rodetstfoil and a variety
customized forms. These materials are used inegifns that require high stiffness and/or low dgrend they tend to be premiupricec
due to their unique combination of properties. Huoguisition of Aerospace Metal Composites LimitédC) in the first quarter 201
provides a complementary family of non-beryllilrased alloys and composites. This segment also fa@uates beryllia ceramic produc
Defense and science is the largest market for Bemyland Composites, while other markets servedude industrial components &
commercial aerospace, medical, energy and telecanications infrastructure. Products are also soldaftoustics, optical scanning
performance automotive applications. Manufacturfiaglities for Beryllium and Composites are locatedOhio, California, Arizona ar
England.

Beryllium and Composites' sales wé&®2.3 million in the first quarter 2013, a $3.8 linit decrease from sales of $16.1 million in
first quarter 2012. Beryllium and Composites doesdirectly pass through changes in the costssofiaterial sold, so under our definiti
sales and value-added sales for this segmentaathe.

The majority of the sales decline in the first qea2013 from the first quarter 2012 was due todoshipments into the defense
science market as two key shipments planned fofitstequarter were pushed into the second qua@és due to slight manufacturing delz
The manufacturing delays were unrelated to the bewyllium plant. While the government budgetary reirg reductions and t
sequestration has started to impact the order eatey our quarterly sales during 2013 are moresd@pnt upon the timing of governm
programs. Based on program funding levels, therdrdeklog and other evidence, we anticipate thainsénts for defense and science
improve during the last three quarters of the y»ar the first quarter 2013 level.

Industrial component and commercial aerospace $alde first quarter 2013 were unchanged fromytkarago period, as there t
been no improvement in the semiconductor capitalpggent sector, while sales into the medical marleegely xray window application
were down slightly.

Sales from AMC were higher by an immaterial amaarthe first quarter 2013 than the first quartet 20
The order entry level was approximately 3% highantsales in the first quarter 2013.

The gross margin on Beryllium and Composites' salas $2.7 million in the first quarter 2013 comphte $2.2 million in the fir:
quarter 2012. Gross margin was 22% of sales iffitstequarter 2013 and 14% of sales in the firsirtger 2012. The negative impact on g
margins caused by the lower sales volume in tis¢ dinarter 2013 was more than offset by a favorahémge in product mix, improved sc
utilization and improved efficiencies and produntlevels in the new beryllium manufacturing fagilit

SG&A, R&D and other-net expenses for Beryllium admposites were $4.0 million e first quarter 2013 and $3.5 million in
first quarter 2012. R&D expenses increased paytidlie to the cost for bulk metallic glass, amorghaonetal and investment casl
technology projects. In addition to higher R&D erpes, incentive compensation expense increasedeaslaof projected profitability for tl
year relative to the plan design, while corpordtarges were also higher in the first quarter 20&3 the first quarter 201

Beryllium and Composites incurred an operating ffsg1.3 million in the first quarter 2013, unchadgrom the year-ago period.
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Technical Materials

First Quarter Ended

Mar. 29, Mar. 30,
(Millions) 2013 2012
Sales $ 185 $ 20.4
Operating profit 1.4 1.6

Technical Materials' capabilities include clad inlay and overlay metaliecious and base metal electroplated systemsty@bebear
welded systems, contour profiled systems and saldated metal systems. These specialty strip metalugpts provide a variety of thernr
electrical or mechanical properties from a surfaea or particular section of the material. Ouddlag and plating capabilities allow fo
precious metal or other base metal to be applieiminuous strip form only where it is needed uedg the material cost to the custome
well as providing design flexibility and performandvajor applications for these products includer@ztors, contacts, power lead frames
semiconductors, while the largest markets are aotiom electronics and consumer electronics. Theggnend medical markets are sme
but offer further growth opportunities. Technicahtdrials' products are manufactured at our Rhddaddacility.

Sales from Technical Materials of $18.5 milliontire first quarter 2013 were 9% lower than sale$2f.4 million in the first quart
2012. The sales decline was largely in inlay anddipeproducts offset in part by growth in platedgucts. The order entry level, wt
inconsistent throughout the first quarter 2013 eexded sales in the quarter by approximately 10%.

Value-added sales of $11.1 million in the first dan2013 were approximately 10% lower than vaddeed sales in the first qual
2012. This decline was largely due to lower vadeled sales to the consumer electronics marketesuli of changes in technologies anc
phase-out of the existing disk drive applicatiorewNproduct designs and other applications are bdegloped with longerm growtt
potential in this market. Valuadded sales to the automotive electronics markiterirst quarter 2013 were unchanged from thst fuarte
2012. The value-added sales to the energy marketdned slightly as a result of product developrmesgrams.

Technical Materials' gross margin was $3.6 million19% of sales, in the first quarter 2013 and! $dillion, or 21% of sales, in the fi
quarter 2012. Gross margin was also 32% of valae@ddales in the first quarter 2013 and 36% ofesatided sales in the first quarter 2(
The lower margin in the first quarter 2013 was ity due to the lower sales volume and a sligbtéase in overhead expenses.

SG&A, R&D and othemet expenses totaled $2.1 million in the first ¢q@raR013 and $2.5 million in the first quarter 20EXpense
were 12% of sales in both periods. The declinehandxpense level in the first quarter 2013 wastdug reduction in manpower and ol
administrative costs as well as a reduction inowggiselling expenses.

Technical Materials' operating profitas $1.4 million in the first quarter 2013 compated$1.9 million in the first quarter 20:
Operating profit was 8% of sales in the first qgga2013 and 9% of sales in the first quarter 2@y2erating profit was 13% of valwsdde:
sales in the first quarter 2013 and 15% of valugeddsales in the first quarter 2012.
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Value-Added Sales - Reconciliation of Non-GAAP Mease

A reconciliation of sales to value-added salespa®AAP measure, for each reportable segment anchéeCompany in total for tl
first quarter 2013 and first quarter 2012 is akfos:

First Quarter Ended

Mar. 29, Mar. 30,
(Millions) 2013 2012
Sales
Advanced Material Technologies $ 193¢ $§ 241¢
Performance Alloys 74.5 75.2
Beryllium and Composites 12.2 16.1
Technical Materials 18.t 20.4
All Other — 0.1
Total $ 2992 $ 353
Less: Pass-through Metal Cost
Advanced Material Technologies $ 1252 $ 172.3
Performance Alloys 15.2 15.¢
Beryllium and Composites — —
Technical Materials 7.4 8.1
All Other — —
Total $ 147.¢ % 196.2
Value-added Sales
Advanced Material Technologies $ 68.7 $ 69.5
Performance Alloys 59.2 59.4
Beryllium and Composites 12.2 16.1
Technical Materials 11.1 12.:
All Other — 0.1
Total $ 151§ 157.¢

The cost of gold, silver, platinum, palladium ar@pper can be quite volatile. Our pricing policytésdirectly pass the cost of th
metals on to the customer in order to mitigateithgact of metal price volatility on our results fincoperations. Trends and comparisor
sales are affected by movements in the marketgpatéhese metals, but changes in sales may retthjiimpact our profitability.

Internally, management reviews sales on a valuedddhsis. Value-added sales is a G#AP measure that deducts the value o
pass-through metals sold from sales. Vadded sales allows management to assess the impddferences in sales between peri
segments or markets and analyze the resulting me@id profitability without the distortion of theovements in the pasikrough mets:
values. The dollar amount of gross margin and djpeygrofit is not affected by the valwlded sales calculation. We sell other metals
materials that are not considered direct pass-gir®and their costs are not deducted from sales wéleulating value-added sales.

Our sales are also affected by changes in the Lisestomersupplied metal. When we manufacture a precious Inpetaluct, th:
customer may purchase metal from us or may eleptdwide its own metal, in which case we processmietal on a toll basis and the m
value does not flow through sales or cost of sdlesither case, we generally earn our margin bagemh our fabrication efforts. T
relationship of that margin to sales can changeéing upon whether the product was made from atahor the customer's. The ust
value-added sales removes the potential distoiidine comparison of sales caused by changes ilevieéof customer-supplied metal.

By presenting information on sales and vaddeled sales, it is our intention to allow userswffinancial statements to review our s
with and without the impact of the pass-throughatset
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LEGAL

Standards for exposure to beryllium are under vewig the United States Occupational Safety and tHe&diministration (OSHA) ar
by other governmental and private standsetting organizations. One result of these reviewilikely be more stringent worker safe
standards. Some organizations, such as the Cadif@decupational Health and Safety Administratiord ahe American Conference
Governmental Industrial Hygienists, have adopteshdirds that are more stringent than the currandards of OSHA. The developm
proposal or adoption of more stringent standardg aff@ct the buying decisions by the users of bienyl-containing products. If the standa
are made more stringent and/or our customers a@r atbwnstream users decide to reduce their useemlliom-containing products, o
results of operations, liquidity and financial cdimh could be materially adversely affected. Thgact of this potential adverse effect wc
depend on the nature and extent of the changdsetstandards, the cost and ability to meet the standards, the extent of any reductio
customer use and other factors. The magnitudei®ptitential adverse effect cannot be estimated.

FINANCIAL POSITION

Net cash used in operationsas $4.8 million in the first quarter 2013, as ardase in accounts payable and accrued items (wa¢
partially due to the payment of the 2012 incentteenpensation to employees during the first qué?@ar3) and the net movements in o
working capital items more than offset net incomd the effects of depreciation, amortization amglstompensation expense.

Cashwas $20.2 million as of the end of the first qua#@13 compared to $16.1 million as of year-end2201

Accounts receivabléotaled $129.8 million at the end of the first gear2013, an increase of $3.3 million, or 3%, sigearend 2012
The increase was mainly due to a slow down in therage collection period. The days sales outstan@iB0), a measure of the aver
collection time, slowed from 37 days as of yead 2012 to 39 days as of the end of the firsttgu&013. While this DSO level is within ¢
historical operating range, we continue to aggvesgimonitor and manage our credit exposures aaddhtiectability of our receivables. T
bad debt expense in the first quarter 2013 was iemah

Inventorieswere $201.3 million at the end of the first quagei 3, a decrease of $4.8 million, or 2%, fromyearend 2012 balance
$206.1 million. The inventory turnover ratio, a raeee of how effectively inventory is utilized, wesdatively unchanged as of the end of
first quarter 2013 from yeand 2012. A portion of the inventory increase reslifrom the improved output from the new berylliphant a
well as the product cost from the shipments thaewdelayed into the second quarter 2013 that resdaim inventory within Beryllium ar
Composites.

We use the last-in, firstut (LIFO) method for valuing a large portion ofralomestic inventories. By so doing, the most recest o
various raw materials, including gold, copper aiakel, is charged to cost of sales in the curresriqul. The older, and often times lov
costs are used to value the inventory on hand.eftwer, current changes in the cost of raw matesalgect to the LIFO valuation mett
have only a minimal impact on changes in the inegntarrying value.

Capital expendituregor the first quarter 2013 and 2012 are summaraetbllows:

First Quarter Ended

Mar. 29, Mar. 30,
(Millions) 2013 2012
Capital expenditures $ 58 $ 9.2
Mine development 3.8 0.2
Subtotal 9.€ Ol5
Reimbursement for spending under government cantrac — 0.€
Net spending $ 9€ $ 8.9

The multiyear $104.9 million Title 11l contract with the U.Bepartment of Defense for the design and devetoprof a new facility fc
the production of primary beryllium was largely qoieted during 2012 and therefore there was no i@tdit spending under the contract
any reimbursements received during the first qu&®4.3. We did spend an additional $0.2 millionsidg: of the Title 1l contract during t
first quarter 2013 on the beryllium facility to imgyve the performance of specific pieces of equipgmen

Spending on major projects in the first quarter 2@icluded the large optics initiative at the Westf Massachusetts facility, n
vertical casting equipment to increase the capdoitynanufacture ToughMet®roducts at our Lorain, Ohio facility, upgradesttie rollinc
equipment at the Reading, Pennsylvania operatmadw for improved quality of thin gauge strippguct and an
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upgrade and expansion of the welding line cap#sliat the Lincoln, Rhode Island operations. Capjtanding in the first quarter 2013 ¢
included various information technology projects.

Mine development costs of $3.8 million in the figgtarter 2013 were part of a $14.5 million pit thets started in 2012. The pit shc
be completed and available for ore extraction b@gimlate in the second quarter or early in thedtijuarter of this year.

Intangible assetsvere $27.4 million as of the end of the first qear2013, a decline of $1.5 million since yesmd 2012 due to tl
current period amortization.

Other liabilities and accrued itemwere $45.9 million at the end of the first qua6d.3, a decrease of $9.9 million from yesad 201z
The payment of the 2012 annual incentive compemsdt employees was the main cause of the dediirikis balance in the first quar
2013. Various other balances also declined dueisinbss levels, seasonal factors or other causes.

Unearned revenue which is a liability representing products invoicedcustomers butot yet shipped, was $1.6 million at the en
the first quarter 2013 compared to $1.5 millias of December 31, 2012. Revenue and the assocratsgin will be recognized for the
transactions when the goods ship, title passeskther revenue recognition criteria are metoloing in advance of the shipment, whic
only done in certain circumstances, allows us tecbcash sooner than we would otherwise.

Other long-term liabilitiestotaled $16.4 million at the end of the first gear2013 compared to $16.2 million at yesd 2012 ¢
increases in long-term compensation plan accruafs wartially offset by the amortization of capledse balances.

Unearned incomewas $60.0 million at the end of the first quart®@d2 compared to $61.2 million as of yeard 2012. This balan
represents the unamortized reimbursements frongdkiernment for equipment purchases for the newllheryfacility made under the Tit
[Il program. The reduction to unearned income i@ fiinst quarter 2013 was recorded against costlefsson the Consolidated Statemer
Income and offset the depreciation expense recavdetie underlying equipment. Depreciation and dization expense on the Consolide
Statement of Cash Flows is depicted net of theesponding reduction in unearned income. See Ndte the Consolidated Financ
Statements.

Theretirement and post-employment bendfability was $125.5 million at the end of the first qua26i43 compared to $126.0 milli
as of December 31, 2012. This balance represeatBathility under our domestic defined benefit gensplan, the retiree medical plan
other retirement plans and post-employment obbgeti

The liability for the domestic defined benefit pemsplan declined $0.2 million in the first quar@013 as a result of a contributior
the plan totaling $1.7 million and an adjustmenbtber comprehensive income of $1.8 million offsepart by a quarterly expense of ¢
million.

The retirement and postmployment benefit liability was also affected bifedences between the payments made under othas pih
guarterly expense for these plans and other factors

Debttotaled$ 113.4 millionas of March 29, 2013, an increase of $19.1 milbeer the December 31, 2012 balance of $94.3 mi
The increase in debt was used to fund the paynfetiiea2012 incentive compensation to employeeénfirst quarter 2013, other worki
capital items, the capital expenditures and thaldivd to shareholders.

Outstanding short-term debt was $48.7 million athefend of the first quarter 2013, while long-tetebt totaled $64.7 million.
We were in compliance with all of our debt covesaad of the end of the first quarter 2013.

Shareholders' equitywas $421.1 million as of the end of the first gaar2013 versus $415.0 million as of yesmd 201
Comprehensive income was $5.7 million in the fgqaairter 2013. We declared a dividend of $0.075spare of common stock in the f
quarter 2013, which reduced equity by $1.5 milliBquity was also affected by stock compensatiorerse, the exercise of stock options
other factors.

Prior Year Financial Position

Net cash used in operations was $23.0 million @éfitst quarter 2012 as the net unfavorable chamgeorking capital, largely due to
increase in accounts receivable and a decreadéen lambilities and accruals, more than offsetineobme and the effects of depreciation
amortization.

The accounts receivable balance of $139.4 milliothe end of the first quarter 2012 was $21.6 onllhigher than the yeand 201
balance as a result of an increase in sales atwvarscollection period. Inventories increased $hiflion, or 1%, in the first quarter 20:
partially due to the acquisition of AMC.
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Other liabilities and accrued items declined $1@iflion in the first quarter 2012 largely due tcetipayment of the 2011 incent
compensation expense to employees during the pértamretirement and posthployment benefit balance was $1.6 million lowetha en
of the first quarter 2012 than yeamnd 2011 due to the contribution to the domestfindd pension benefit plan of $2.6 million offsatpar
by the expense recorded for the various plans trat factors.

Capital expenditures, net of reimbursements froemgbvernment for purchases made for the berylliaailify in accordance with tl
Title 1l contract, totaled $8.9 million. Spendingithin Advanced Material Technologies totaled $4rfilion while spending withi
Performance Alloys was $2.6 million.

We acquired the outstanding shares of AMC for $8ilBon, net of cash received, during the first gea2012.

Outstanding debt increased from $81.4 million a&tryend 2011 to $118.4 million at the end of the fipsarter 2012. The increase in ¢
was used to fund the growth in working capital,iedexpenditures and the AMC acquisition.

Cash balances totaled $15.1 million at the enthefitst quarter 2012, an increase of $2.8 milkarce year-end 2011.

Off-Balance Sheet Arrangements and Contractual Obgjations

We maintain the majority of our precious metals arbrtion of our copper that we use in productiara consignment basis in orde
reduce our exposure to metal price movements anefiace our working capital investment. The balamatstanding under these difdanc
sheet consignment arrangements totaled $262.@més of the end of the first quarter 2013 and $28&4llion as of year-end 2012.

The decline in the outstanding balance was primadirike to a reduction in the quantity of silver guid on hand and lower gold prices.
We were in compliance with the covenants containexir consignment agreements as of March 29, 2013.

While our borrowings under existing lines of crdaditreased during the first quarter 2013, we didemter into any new loan agreem:
during the period. For additional information orr @@ntractual obligations, please see page 38 pfAonual Report on Form 1R-for the
year ended December 31, 20

Liquidity
We believe funds from operations plus the availddderowing capacity and the current cash balaneeadequate to support opera

requirements, capital expenditures, projected pangian contributions, the payment of quarterhjidiwnds, share repurchases, environm
remediation projects and strategic acquisitions.

Cash used in operations was $4.8 million in thet fjuarter 2013 as the cash we generated was ceddoyna net increase in work
capital items. It is not unusual for us to conswash in the first quarter of a given year. Overghst ten years, we have consumed cash
first quarter and then generated cash from operstaver the balance of the year. This is partidilg to the annual payment for the
year's incentive compensation expense to empldhe¢$s made in the first quarter of the ye

Our domestic defined benefit pension plan was undded as of the end of the first quarter 2013. tGloutions to the plan a
determined by a variety of factors, including tHanpfunded ratio, plan investment performance, alist rates, actuarial assumptions,
amendments, our policies and objectives, the aviiflaof cash and other factors. We anticipate mglcontributions of approximately $1.
million to the plan during 2013. Contributions inetfirst quarter 2013 totaled $1.7 million. Condtibons made over the remaining tr
quarters of 2013 will be funded with cash from @piens or borrowings under existing lines of credit

We anticipate making lump sum payments of approtetye$15.0 million to terminated deferred vestedtipgpants in the domes
defined benefit pension plan in the second qua®dr3. Under this program, eligible participants eveffered the opportunity to elect
receive a lump sum payment in the second quarteB #0lieu of an annuity upon retirement. The pagtaewill be made from the pens
plan assets and additional Company contributiorisnet be required to fund these payments. The lsmm program was part of our long-
term objective of reducing the risks associatedh wits plan.

We paid dividends to our shareholders totaling $dilSon in the first quarter 2013. We intend toypaquarterly dividend on an ongo
basis, subject to a continuing strong capital $tmecand a determination that the dividend remiaiise best interest of the shareholders.
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As a result of the increase in debt during thet firgarter 2013, the total debt-to-debt-phepiity ratio, a measure of balance s
leverage, increased from 19% as of year-end 20PA% as of the end of the first quarter 2013. Téletdo-debt-plusquity ratio was owvi
20% at the end of each of the first three quad€&012, but then declined in the fourth quartes thuthe increased cash flow and reductic
debt in that period.

The available and unused borrowing capacity unberexisting lines of credit, which is subject tmilations set forth in the de
covenants, was $145.9 million as of the end offits¢ quarter 2013. Our revolving line of credit sveenegotiated in 2011 and the cur
agreement does not expire until 2016. Mandatorg-@mm debt payments to be made in 2013 total $0l&®n.

The available and unused capacity under théalffince sheet consignment lines totaled $149.9mi#ls of the end of the first qua
2013.

We also had $20.2 million of cash as of the entheffirst quarter 2013.

CRITICAL ACCOUNTING POLICIES

For additional information regarding critical acoting policies, please refer to pages 41 to 43usfAnnual Report on Form 1K-for
the year ended December 31, 2012. There have beenaterial changes in our critical accounting pgelicsince the inclusion of tl
discussion in our Annual Report on Form 10-K.

MARKET RISK DISCLOSURES

For information regarding market risks, pleasemr&gages 45 and 46 of our Annual Report on FA@H Tor the year ended Decem
31, 2012. There have been no material changesrimatket risks since the inclusion of this discassin our Annual Report on Form 10-K.

OUTLOOK

We remain cautious about the economy in generalinidnpact on our business. However, based upderoentry levels and otf
market information, as of early in the second qra2013, we believe that our business volumesheilhigher in each of the three remail
quarters of 2013 than in the first quarter 2013.

Precious metal prices declined significantly in #Ajdril 2013. Should these lower prices continue tigtoout the quarter or year,
sales could be negatively affected, but all elsgaiaing equal, the lower prices should not resulaicommensurate reduction in our value-
added sales.

Government spending cbiacks and the sequestration had a minor impactuorsales and order entry in the first quarter 204/8
believe that sales of beryllium products for deéeasd science applications will improve in the ba&of 2013 over the first quarter 2!
level as various programs, including applicatiomsthe F-35 fighter jet and the SRImissile defense system, are funded. Sales fdeau
science applications should grow as well. Howewer believe that the sequestration could have a megative impact on our sales of of
by the fourth quarter 2013.

We continued to make improvements in the perforraasfcthe new beryllium plant in the first quarté¥13. We anticipate that the
efficiency and productivity gains will continue inthe second quarter 2013.

We will incur additional costs in the remaining oieas of the year associated with the facility slowtn and consolidation program. '
anticipate that the benefits from the program wfiitet these costs.

The effective tax rate included a favorable disciggm in the first quarter 2013 that will not rapé future periods. As of early in
second quarter 2013, we are projecting an effectitebetween 27% and 30% for each of the threairéng quarters of 2013.

FORWARD-LOOKING STATEMENTS

Portions of the narrative set forth in this docutrtbat are not statements of historical or curfants are forwardeoking statements,
particular the outlook provided above. Our actudlife performance may materially differ from thantemplated by the forwaddoking
statements as a result of a variety of factorssé&tactors include, in addition to those mentioalsdwhere herein:

. Actual sales, operating rates and margins for -
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. Uncertainties relating to the fourth quarter 20h¥ical inventory and possible theft at our Albumque facility, including (i) th
outcome of our investigations and (ii) the timimgdamount, if any, of any insurance proceeds tleainight receive;

. The global econom

. The condition of the markets which we serve, whettefined geographically or by segment, with thgananarket segmer
being: consumer electronics, industrial componeartd commercial aerospace, defense and sciencenatiite electronic:
medical, energy and telecommunications infrastmegtu

. Changes in product mix and the financial condittbaustomer:

. Our success in developing and introducing nevdpcts and new product ranojp-rates

. Our success in passing through the costs of rawmak to customers or otherwise mitigating flutitug prices for those materie
including the impact of fluctuating prices on intery values;

. Our success in integrating acquired businessdsidimg EIS Optics Limited and Aerospace Metal Cosif@s Limited

. Our success in completing the announced facilitysotidations and achieving the expected ben

. Our success in implementing our strategic plang the timely and successful completion and sfartf any capital projec
including the new primary beryllium facility in Elone, Ohio;

. The availability of adequate lines of credit and #ssociated interest ra

. The impact of the results of acquisitions on ouilitgbto achieve fully the strategic and financiabjectives related to the
acquisitions;

. Other financial factors, including the cost and ikmlity of raw materials (both base and preciounstals), physical invento

valuations, metal financing fees, tax rates, exgbaates, pension costs and required cash condnilsuand other employee ben
costs, energy costs, regulatory compliance cdstsgdst and availability of insurance, and the ichjpd the Company's stock pr
on the cost of incentive compensation plans;

. The uncertainties related to the impact of warptést activities and acts of G¢

. Changes in government regulatory requirements lmm@nactment of new legislation that impacts oligabons and operatior

. The conclusion of pending litigation matters in@ckance with our expectation that there will benmaterial adverse effec

. The timing and ability to achieve further efficiéee and synergies resulting from our name changepaoduct line alignme

under the Materion name and Materion brand; and
. The risk factors set forth in Part 1, Iltem 1Aoofr Annual Report on Form 1for the year ended December 31, 2I

Item 3. Quantitative and Qualitative Disclosures about Marlet Risk

For information about our market risks, please rrdéfe our Annual Report on Form X0-to shareholders for the period en
December 31, 2012.

ltem 4. Controls and Procedures

We carried out an evaluation under the superviaimhwith participation of management, including théf executive officer and ch
financial officer, of the effectiveness of the dgsiand operation of our disclosure controls anaguares as of March 29, 2013 pursua
Rules 13a-15(b) and 15kb(b) under the Securities Exchange Act of 1934amended. Based upon that evaluation, our manads
including the chief executive officer and chiefdircial officer, concluded that our disclosure coistand procedures were effective as o
evaluation date.

There have been no changes in our internal contr@t financial reporting that occurred during theader ended March 29, 2013 1
have materially affected, or are reasonably likelynaterially affect, our internal control overdimcial reporting.
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PART Il OTHER INFORMATION

Item 1. Legal Proceedings

Our subsidiaries and our holding company are stibjesn time to time, to a variety of civil and advistrative proceedings arising 1
of our normal operations, including, without lintitan, product liability claims, health, safety apdvironmental claims and employment-
related actions. Among such proceedings are cdlsging that plaintiffs have contracted, or haver@laced at risk of contracting, berylli
sensitization or chronic beryllium disease or ottumg conditions as a result of exposure to bamylli“beryllium cases”)The plaintiffs ir
beryllium cases seek recovery under negligencevanidus other legal theories and demand compensatudt often punitive damages.
many cases of an unspecified sum. Spouses of slamiffs claim loss of consortium.

Beryllium Claims

As of March 29, 2013, our subsidiary, Materion Bruisc., was a defendant in one beryllium case énféidleral district court in
Philadelphia. The case was filed during Septemb&20n January 16, 2013, the Company filed a mdbo judgment on the pleadings in
this case. On March 4, 2013, the court entered@der @lenying plaintiffs' motion to remand the ctsetate court. The Company has some
insurance coverage, subject to an annual deductible

Item 4. Mine Safety Disclosures

Information concerning mine safety violations ohet regulatory matters required by Section 1508{ahe DoddFrank Wall Stree
Reform and Consumer Protection Act and Item 10Redulation K (17 CFR 229.104) is included in Exhibit 95 tostlguarterly report ¢
Form 10-Q.

ltem 6. Exhibits

10.1 First Amendment to the 2006 Na@mployee Director Equity Plan (As Amended and Redtas of May 4, 201.
(Filed as Exhibit 10bb to the Company's Annual Repm Form 10-K (File No. 1:5885) for the year end
December 31, 2012), incorporated herein by referenc

11 Statement regarding computation of per share egsnin

31.1 Certification of Chief Executive Officer requiregt Rule 13a-14(a) or 15d-14(a).

31.2 Certification of Chief Financial Officer required Rule 13a-14(a) or 15d-14(a).

32 Certifications of Chief Executive Officer and Chighancial Officer required by 18 U.S.C. SectiobQ.3

95 Mine Safety Disclosure Pursuant to Section 1508{dhe DoddFrank Wall Street Reform and Consumer Protec

Act for the period ending March 29, 2013.

*101.INS XBRL Instance Document.

*101.SCH XBRL Taxonomy Extension Schema Document.
*101.DEF XBRL Taxonomy Extension Definition Linkbase Docurhen
*101.CAL XBRL Taxonomy Extension Calculation Linkbase Docume
*101.LAB XBRL Taxonomy Extension Label Linkbase Document.
*101.PRE XBRL Taxonomy Extension Presentation Linkbase Doenin

* XBRL (Extensible Business Reporting Languagédimation is furnished and not filed or a part akgistration statement or



prospectus for purposes of sections 11 or 12 oStwmurities Act of 1933, is deemed not filed forgmses of section 18 of the Securii
Exchange Act of 1934, and otherwise is not sulifetitibility under these sections.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causedréport to be signed on its bel
by the undersigned thereunto duly authorized.

MATERION CORPORATION

Dated: April 30, 2013
/sl John D. Grampa
John D. Grampa
Senior Vice President Finance and
Chief Financial Officer
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Exhibit Index

First Amendment to the 2006 Namployee Director Equity Plan (As Amended and Redtas of May 4, 2011) (File
as Exhibit 10bb to the Company's Annual Report om+10-K (File No. 115885) for the year ended December
2012), incorporated herein by reference.

Statement regarding computation of per share egsnin

Certification of Chief Executive Officer require¢ Rule 13a-14(a) or 15d-14(a).

Certification of Chief Financial Officer required IRule 13a-14(a) or 15d-14(a).

Certifications of Chief Executive Officer and Chighancial Officer required by 18 U.S.C. Sectio50.3

Mine Safety Disclosure Pursuant to Section 1508{dlhpe DoddFrank Wall Street Reform and Consumer Protectiot
for the period ending March 29, 2013.

XBRL Instance Document.

XBRL Taxonomy Extension Schema Document.

XBRL Taxonomy Extension Definition Linkbase Docurhen
XBRL Taxonomy Extension Calculation Linkbase Docutne
XBRL Taxonomy Extension Label Linkbase Document.

XBRL Taxonomy Extension Presentation Linkbase Doenin

*  Submitted electronically herewith.
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MATERION CORPORATION AND SUBSIDIARIES
COMPUTATION OF PER SHARE EARNINGS

Basic:
Average shares outstanding
Net Income
Per share amount

Diluted:
Average shares outstanding
Dilutive stock securities based on the treastogksmethod using average market price
Totals
Net Income

Per share amount

Exhibit 11

First Quarter Ended

Mar. 29, Mar. 30,
2013 2012

20,481,00 20,370,00
6,785,001 6,118,001
$ 03 % 0.3C
20,481,00 20,370,00
343,00( 337,00(
20,824,00 20,707,00
6,785,001 6,118,00!
$ 03: $ 0.3C




2)

3)

4)

5)

Exibit 31.1
CERTIFICATIONS

I, Richard J. Hipple, certify that:

I have reviewed this quarterly report on Foi®rQ of Materion Corporation (the “registrant”);

Based on my knowledge, this report does not coraajnuntrue statement of a material fact or omittde a material fact necess
to make the statements made, in light of the cistances under which such statements were madmisiebding with respect to tl
period covered by this report;

Based on my knowledge, the financial statements,adiner financial information included in this repdairly present in all materi
respects the financial condition, results of operet and cash flows of the registrant as of, and tfee periods presented in t
report;

The registrang other certifying officer and | are responsible éstablishing and maintaining disclosure contesld procedures (i
defined in Exchange Act Rules 13a-15(e) and 15¢)) and internal control over financial repagtifas defined in Exchange #
Rules 13a-15(f) and 15d-15(f)) for the registramd have:

a) designed such disclosure controls and proceduresused such disclosure controls and procedures ¢tesigned under ¢
supervision, to ensure that material informatiolatieg to the registrant, including its consolidhteubsidiaries, is mau
known to us by others within those entities, paittidy during the period in which this report isirige prepared;

b) designed such internal control over financial répgr or caused such internal control over finah@aorting to be designe
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation
financial statements for external purposes in at@uce with generally accepted accounting princjples

c) evaluated the effectiveness of the registsaghitsclosure controls and procedures and presémtbds report our conclusiol
about the effectiveness of the disclosure contot procedures, as of the end of the period couvgyddtlis report based «
such evaluation; and

d) disclosed in this report any change in the stegits internal control over financial reporting thatcooed during th
registrant’'s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an annuabrig that has material
affected, or is reasonably likely to materiallyeaf, the registrant’s internal control over finate¢eporting; and

The registran$ other certifying officer and | have disclosedsdxh on our most recent evaluation of internal @rdver financia
reporting, to the registrant’s auditors and theitauadmmittee of the registramst’board of directors (or persons performing
equivalent functions):

a) all significant deficiencies and material weaknsssethe design or operation of internal controkmfinancial reportin
which are reasonably likely to adversely affect thgistrants ability to record, process, summarize and refioancial
information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significalet in the
registrant’s internal control over financial repogt

/sl Richard J. Hipple

Dated: April 30, 2013 Richard J. Hipple

Chairman, President and Chief Executive Officer



2)

3)

4)

5)

Exhibit 31.2
CERTIFICATIONS

[, John D. Grampa, certify that:

I have reviewed this quarterly report on Foi®rQ of Materion Corporation (the “registrant”);

Based on my knowledge, this report does not coraajnuntrue statement of a material fact or omittde a material fact necess
to make the statements made, in light of the cistances under which such statements were madmisiebding with respect to tl
period covered by this report;

Based on my knowledge, the financial statements,adiner financial information included in this repdairly present in all materi
respects the financial condition, results of operet and cash flows of the registrant as of, and tfee periods presented in t
report;

The registrang other certifying officer and | are responsible éstablishing and maintaining disclosure contesld procedures (i
defined in Exchange Act Rules 13a-15(e) and 15¢)) and internal control over financial repagtifas defined in Exchange #
Rules 13a-15(f) and 15d-15(f)) for the registramd have:

a) designed such disclosure controls and proceduresused such disclosure controls and procedures ¢tesigned under ¢
supervision, to ensure that material informatiolatieg to the registrant, including its consolidhteubsidiaries, is mau
known to us by others within those entities, paittidy during the period in which this report isirige prepared;

b) designed such internal control over financial répgr or caused such internal control over finah@aorting to be designe
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation
financial statements for external purposes in at@uce with generally accepted accounting princjples

c) evaluated the effectiveness of the registsaghitsclosure controls and procedures and presémtbds report our conclusiol
about the effectiveness of the disclosure contot procedures, as of the end of the period couvgyddtlis report based «
such evaluation; and

d) disclosed in this report any change in the stegits internal control over financial reporting thatcooed during th
registrant’'s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an annuabrig that has material
affected, or is reasonably likely to materiallyeaf, the registrant’s internal control over finate¢eporting; and

The registran$ other certifying officer and | have disclosedsdxh on our most recent evaluation of internal @rdver financia
reporting, to the registrant’s auditors and theitauadmmittee of the registramst’board of directors (or persons performing
equivalent functions):

a) all significant deficiencies and material weaknsssethe design or operation of internal controkmfinancial reportin
which are reasonably likely to adversely affect thgistrants ability to record, process, summarize and refioancial
information; and

b) any fraud, whether or not material, that involveanagement or other employees who have a significalet in the
registrant’s internal control over financial repogt

/sl John D. Grampa

Dated: April 30, 2013 John D. Grampa

Senior Vice President Finance and Chief Financfatér



Exhibit 32

Certification Pursuant to
18 U.S.C. Section 1350,
As Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

Pursuant to 18 U.S.C. Section 1350, as adoptedigatrso Section 906 of the Sarbari@dey Act of 2002, in connection with the fili
of the Quarterly Report on Form 10-Q of Materionr@wation (the “Company”jor the quarter ended March 29, 2013, as filed vilit

Securities and Exchange Commission on the dat@h@he “Report”),each of the undersigned officers of the Compantifiesr that, to suc
officer's knowledge:

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934 (15 U.S.C. 78m
780(d)), and

2. The information contained in the Report fairly mets, in all material respects, the financial ctadiand results of operations of -
Company as of the dates and for the periods exgaéashe Report.
Dated: April 30, 2013
/sl Richard J. Hipple

Richard J. Hipple
Chairman, President and Chief Executive Officer

/sl John D. Grampa
John D. Grampa
Senior Vice President Finance and Chief Financfaté&r




Exhibit 95

Materion Corporation

Mine Safety Disclosure Pursuant to Section 1503(af the Dodd-Frank Wall Street Reform and
Consumer Protection Act for the Fiscal Quarter Endel March 29, 2013

Materion Natural Resources Inc., a wholly ownedsgdibry, operates a beryllium mining complex in 8tate of Utah which is regula
by both the U.S. Mine Safety and Health Administrat(“MSHA”") and state regulatory agencies. We endeavor to cordu mining an
other operations in compliance with all applicateléeral, state and local laws and regulations. Yéegnt information below regarding cer
mining safety and health citations which MSHA hagiéd with respect to our mining operations.

Section 1503(a) of the Dodd-Frank Wall Street Refand Consumer Protection Act (“Section 1503(eduires the Company to pres
certain information regarding mining safety inperiodic reports filed with the Securities and Exege Commission.

The following table reflects citations, orders amatices issued to Materion Natural Resources IgcMBHA during the fiscal quart
ended March 29, 2013 (the “Reporting Periodi)d contains certain additional information as negliby Section 1503(a) and Item 10«
Regulation S-K, including information regarding rinig-related fatalities, proposed assessments from MSiHé legal actions [ega
Actions”) before the Federal Mine Safety and Health Reviewn@assion, an independent adjudicative agency thatiges administratiy
trial and appellate review of legal disputes agsumder the Mine Act.

Included below is the information required by Sewtil503(a) with respect to the beryllium mining gdex (MSHA Identificatiol
Number 4200706) for the Reporting Peri

(A) Total number of alleged violations of mandatory Itte@r safety standards that could significantlyd asubstantiall
contribute to the cause and effect of a mine safetyealth hazard under Section 104 of the Mineféctvhich Materior
Natural Resources Inc. received a citation from MSH 0

(B) Total number of orders issued under Section 10df{(t)e Mine Act 0

© Total number of citations and orders for allegedamantable failure by Materion Natural Resourg&s to comply witt
mandatory health or safety standards under Set@d(d) of the Mine Act

(D) Total number of alleged flagrant violations undectn 110(b)(2) of the Mine Act 0
(E) Total number of imminent danger orders issued uSgetion 107(a) of the Mine Act 0
(3] Total dollar value of proposed assessments from RM8hrder the Mine Act $0
(G) Total number of mining-related fatalities 0
(H) Received notice from MSHA of a pattern of violasamder Section 104(e) of the Mine Act No
()] Received notice from MSHA of the potential to haveattern of violations under Section 104(e) ofltiee Act No
J) Total number of Legal Actions pending as of the ths/ of the Reporting Period 0
(K) Total number of Legal Actions instituted during Reporting Period 0
(L) Total number of Legal Actions resolved during threpBrting Period 0



