UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended March 31, 2015

or
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission file number: 1-15259

ARGO GROUP INTERNATIONAL HOLDINGS, LTD.

(Exact name of registrant as specified in its chaer)

Bermuda 98-021471¢
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification Number)
110 Pitts Bay Road P.O. Box HM 1282
Pembroke HM08 Hamilton HM FX
Bermuda Bermuda
(Address of principal executive offices (Mailing address)

(441) 296-5858
(Registrant’s telephone number, including area code

Securities registered pursuant to Section 12(b) dfie Act:

Title of Security Name of Each Exchange on Which Registere
Common Stock, par value of $1.00 per shat NASDAQ Global Select Market
Guarantee of Argo Group US, Inc. 6.500% Senior Nats due 204. NASDAQ Stock Market LLC

Securities registered pursuant to Section 12(g) tfie Act:
None

Indicate by check mark whether the registrant @l filed all reports required to be filed by Seetk8 or 15(d) of the Securities Exchange Act of4L88rin¢
the preceding 12 months (or for such shorter petiatithe registrant was required to file such reg)pand (2) has been subject to such filing nemeénts fc

the past 90 days. Ye&l No O

Indicate by check mark whether the registrant lusrstted electronically and posted on its corpok&fbsite, if any, every Interactive Data File regdito b
submitted and posted pursuant to Rule 405 of Régnl&-T (§232.405 of this chapter) during the precedi@gmionths (or for such shorter period that

registrant was required to submit and post sueB)il Yes No O

Indicate by check mark whether the registrant isrge accelerated filer, an accelerated filer, a-accelerated filer, or a smaller reporting compa®se th

” ou

definitions of “large accelerated filer,” “accelezd filer” and “smaller reporting company” in Rul&b-2 of the Exchange Act. (Check one):
Large accelerated fileix] Accelerated filer O Non-accelerated filerd Smaller reporting company

Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the Actyes I No

Indicate the number of shares outstanding (neeakury shares) of each of the issuer’s classesnfon shares as of May 5, 2015.

Title Outstanding
Common Shares, par value $1.00 per s 27,932,71¢




ARGO GROUP INTERNATIONAL HOLDINGS, LTD.

INDEX

PART I. Financial Information

Item 1.

Iltem 2.
Iltem 3.
Item 4.

Consolidated Financial Statements (unaudi
Consolidated Balance Sheets as of March 31, 20d Dasember 31, 201
Consolidated Statements of Income for three mosided March 31, 2015 and 2C

Consolidated Statements of Comprehensive Incom#héothree months ended March 31, 2015 and .

Consolidated Statements of Cash Flows for the thmeeths ended March 31, 2015 and 2

Notes to Consolidated Financial Stateme

Managemer's Discussion and Analysis of Financial Conditiod &esults of Operatior

Quantitative and Qualitative Disclosures About MrrRisk

Controls and Procedur

PART Il. Other Information

Item 1.

Item
1A.

ltem 2.
ltem 3.
Item 4.
Item 5.
Item 6.

Legal Proceeding

Risk Factors

Unreqistered Sales of Equity Securities and Uderoteed:

Defaults Upon Senior Securiti

Mine Safety Disclosure

Other Informatior
Exhibits
Signatures




PART I. FINANCIAL INFORMATION
Item 1. Consolidated Financial Statements

ARGO GROUP INTERNATIONAL HOLDINGS, LTD.
CONSOLIDATED BALANCE SHEETS
(in millions, except number of shares and per shareunts)

Assets
Investments
Fixed maturities, at fair valus
Available-for-sale (cost: 201- $2,778.6; 201~ $2,817.2
Equity securities, at fair value (cost: 2C- $315.3; 201+ $307.3)
Other investments (cost: 20- $501.8; 201+~ $488.9)
Shor-term investments, at fair value (cost: 2(- $271.8; 201+ $275.8)
Total investment
Cash
Accrued investment incor
Premiums receivabl
Reinsurance recoverabl
Goodwill
Intangible assets, net of accumulated amortiz:
Current income taxes receivable,
Deferred acquisition costs, r
Ceded unearned premiut
Other asset
Total assets

Liabilities and Shareholders' Equity
Reserves for losses and loss adjustment exp:
Unearned premiurnr
Accrued underwriting expens
Ceded reinsurance payable,
Funds helc
Senior unsecured fixed rate no
Other indebtednes
Junior subordinated debentu
Deferred tax liabilities, ne
Other liabilities
Total liabilities
Commitments and contingencies (Note
Shareholders' equit
Common shares - $1.00 par, 500,000,000 sharesraettip36,915,795
and 34,318,224 shares issued and outstandigrah 31, 2015 and
December 31, 2014, respectiv
Additional paic-in capital
Treasury shares (8,959,543 and 8,606,489 shakéarah 31, 2015
and December 31, 2014, respectivi
Retained earning
Accumulated other comprehensive income, net ofst
Total shareholders' equity
Total liabilities and shareholders' equity

* Derived from audited consolidated financial staémnts.
See accompany notes.

March 31, December 31
2015 2014 *
(Unaudited)

2,788.t $ 2,840.5
483.4 486.%
520.¢ 495.1
271.5 275.€
4,064.¢ 4,097.¢
89.1 81.0
20.9 221
371.7 353.€
987.32 997.2
152.2 152.2
78.8 78.6
4.2 14.9
129.7 124.¢€
256.€ 207.€
222.z 226.€
6,377.] $ 6,356.¢
3,035.7 $ 3,042«
826.4 817.2
125.7 143.1
207.¢ 178.€
52.6 55.0
143.¢ 143.€
57.5 62.0
172.7 172.7
53.8 53.0
38.8 41.6
4,714.; 4,709.€
36.9 34.3
960.¢ 836.2
(319.5) (301.4)
898.4 969.4
86.1 108.1
1,662.¢ 1,646.7

6,377.1 $ 6,356.:




ARGO GROUP INTERNATIONAL HOLDINGS, LTD.
CONSOLIDATED STATEMENTS OF INCOME
(in millions, except number of shares and per shareunt)

(Unaudited)
For the Three Months Ended March 31,
2015 2014
Premiums and other revent
Earned premium $ 334€ $ 325.7
Net investment incom 20.8 23.3
Net realized investment and other ge 16.C 111
Total revenue 371.4 360.1
Expenses
Losses and loss adjustment expet 183.7 182.F
Underwriting, acquisition and insurance exper 129.€ 128.7
Interest expens 4.9 5.0
Fee expense, n 0.4 1.4
Foreign currency exchange (gain) (9.6) (0.2)
Total expense 309.C 317.4
Income before income tax 62.4 42.7
Provision for income taxe 3.6 2.5
Net income $ 58.8 $ 40.2
Net income per common sha
Basic $ 208 $ 1.38
Diluted $ 205 $ 1.3€
Dividend declared per common sh $ 0.2C $ 0.14
Weighted average common shai
Basic 28,129,69. 29,165,91.
Diluted 28,677,37! 29,663,091
For the Three Months Ended March 31,
2015 2014
Net realized investment and other gains beforer-than-temporary
impairment losse $ 165 $ 11.1
Otherthar-temporary impairment losses recognized in earni
Otherthar-temporary impairment losses on fixed maturi (0.4) —
Otherthar-temporary impairment losses on equity secur (0.2) —
Impairment losses recognized in earni (0.5) —
Net realized investment and other ge $ 16.C $ 11.1

See accompanying notes.




ARGO GROUP INTERNATIONAL HOLDINGS, LTD.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(in millions)
(Unaudited)
For the Three Months Ended March 31,
2015 2014
Net income $ 58.8 $ 40.2
Other comprehensive (loss) incor
Foreign currency translation adjustme (3.2) (0.2
Unrealized gains on securitie
(Losses) gains arising during the y (24.3) 5.1
Reclassification adjustment for gains includedeétincome 2.5 (0.1)
Other comprehensive (loss) income before (24.9 4.8
Income tax (benefit) provision related to other poaelhensive income (loss
Unrealized gains (losses) on securit
(Losses) gains arising during the y (2.8) 3.8
Reclassification adjustment for gains includedehincome (0.2) (0.2)
Income tax (benefit) provision related to other poemensive income (los (2.9) 3.7
Other comprehensive (loss) income, net of (22.0) 1.1
Comprehensive incorr $ 36.8 $ 41.3

See accompanying notes.




ARGO GROUP INTERNATIONAL HOLDINGS, LTD.

CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activitie
Net income
Adjustments to reconcile net income to net cashigeal by
operating activities
Amortization and depreciatic
Shar+based payments exper
Excess tax benefit from shi-based payment arrangeme
Deferred income tax provision, r
Net realized investment and other ge
Loss on disposals of fixed assets,
Change in
Accrued investment incorr
Receivable:
Deferred acquisition cos
Ceded unearned premiui
Reserves for losses and loss adjustment exp
Unearned premiumr
Ceded reinsurance payable and funds
Income taxe:
Accrued underwriting expens
Other, ne
Cash provided by operating activiti
Cash flows from investing activitie
Sales of fixed maturity investmer
Maturities and mandatory calls of fixed maturity@stments
Sales of equity securitie
Sales of other investmer
Purchases of fixed maturity investme
Purchases of equity securiti
Purchases of other investme
Change in foreign regulatory deposits and volunpagls
Change in shec-term investment
Settlements of foreign currency exchange forwartdreats
Purchases of fixed asst
Other, ne
Cash provided (used) by investing activi
Cash flows from financing activitie
Activity under stock incentive plar
Repurchase of Company's common sh
Excess tax expense from st-based payment arrangeme
Payment of cash dividends to common shareho
Cash used by financing activiti
Effect of exchange rate changes on ¢
Change in cas
Cash, beginning of peric
Cash, end of perio

See accompanying notes.

(in millions)
(Unaudited)

For the Three Months Ended March 31,

2015 2014

$ 58.8 $ 40.2
8.9 10.4
5.2 4.4
— (0.1)
3.8 1.1
(16.0) (11.1)
0.2 —
1.2 1.7
(12.5) 261.C
(5.4) —
(51.0) (55.2)
2.2 (182.5)
13.1 3.3
27.9 (6.4)
7.7 (15.5)
(18.9) 6.7
6.8 (14.9)
27.6 43.6
399.2 2434
142.( 78.4
14.7 14.9
9.0 5.0
(514.5) (290.4)
(19.9) (7.5)
(22.9) (9.4)
1.1 (9.0)
3.7 (44.9)
2.2 (1.4)
(17.9) (6.0)
9.5 (18.1)
2.1 (45.0)
0.9 0.8
(17.0) (3.7)
— 0.1
(5.7) (4.0
(21.9) (6.9)
0.2 0.3
8.1 (7.9
81.0 157.4
$ 89.1 $ 149.F




ARGO GROUP INTERNATIONAL HOLDINGS, LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

1. Basis of Presentatior

The accompanying consolidated financial statemehfsrgo Group International Holdings, Ltd. (“Argor@up,” “we” or the “Company”anc
its subsidiaries have been prepared in accordaitbeascounting principles generally accepted inltimted States of America (“GAAPTpr
interim financial information and with the instriarts for Form 10-Q and Article 10 of RegulationXSThe preparation of interim financ
statements in conformity with GAAP requires managetrto make estimates and assumptions that affecteported amounts of assets
liabilities and disclosure of contingent assets laddllities at the date of the financial statensesbd reported amounts of revenues and exg
during the reporting period. The major estimatdiected in our consolidated financial statementdude, but are not limited to, reserves
losses and loss adjustment expenses; reinsuratmeerables, including the reinsurance recoveraddles/ance for doubtful accounts; estimi
of written and earned premiums; reinsurance prenrgrivable; fair value of investments and assessofepotential impairment; valuation
goodwill and intangibles and our deferred tax assdtiation allowance. Actual results could diffeorh those estimates. Certain finan
information that normally is included in annualdircial statements, including certain financialestant footnotes, prepared in accordance
GAAP, is not required for interim reporting purpssend has been condensed or omitted. These statesieuld be read in conjunction v
the consolidated financial statements and notegtihéncluded in our Annual Report on Form R{er the year ended December 31, 2
filed with the Securities and Exchange Commissiofrebruary 27, 2015.

The interim financial information as of, and foetthree months ended, March 31, 2015 and 2014asdited. However, in the opinion
management, the interim information includes ajustinents, consisting of normal recurring accruaés;essary for a fair presentation of
results presented for the interim periods. The atpey results for the interim periods are not neagly indicative of the results to be expe:
for the full year. All significant intercompany ammats have been eliminated in consolidation. Cerimounts in prior yearsfinancia
statements have been reclassified to conform toulrent presentation.

10% Stock Dividend

On February 17, 2015, our Board of Directors declaa 10% stock dividend, payable on March 16, 2@iShareholders of record at the c
of business on March 2, 2015. As a result of tieekstlividend, 2,554,506 additional shares wereeidsCash was paid in lieu of fractio
shares of our common shares. All references toeshad per share amounts in this document and dethselosures have been adjuste
reflect the stock dividend for all periods presente

2. Recently Issued Accounting Pronouncemen

In May 2014, the FASB issued Accounting Standargdldte (“ASU”) 2014-09, “Revenue from Contracts wthstomers” Topic 606). Th
ASU is a comprehensive new revenue recognition iiribdé requires a company to recognize revenuepictithe transfer of goods or servi

to a customer at an amount that reflects the cergsiin it expects to receive in exchange for thyusmls or services. The ASU provides a five
step analysis of transactions to determine whentavd revenue is recognized and requires additidisdlosures sufficient to describe
nature, amount, timing and uncertainty of revenne eash flows for these transactions. This ASUffiecéve for annual reporting peric
beginning after December 15, 2016 and early adopfiaot permitted. Accordingly, we will adopt thASU on January 1, 2017. On April
2015 the FASB voted to propose to defer ASU 2094er one year, which if accepted, would delay adoption date until January 1, 2C
Companies may use either a “full retrospective’mim, meaning the update is applied to all peripgssented, or a “modified retrospective
adoption, meaning the update is applied only torttest current period presented in the financialestants. While insurance contracts
excluded from this ASU, fee income related to owskbrage operations and management of the frart capital for our underwritir
Syndicate at Lloyd will be subject to this updated guidance. We amently evaluating what impact this ASU will hasa our financie
results and disclosures and which adoption meth@ghply.

In February 2015, the FASB issued ASU 2015-02, $otidation (Topic 810): Amendments to the Consdiata Analysis." ASU 20192
changes the analysis that a reporting entity mesfopm to determine whether entities should be obdated as they are deemed vari
interest entities. It is effective for annual refpuy periods, and interim periods within those gedreginning after December 15, 2015. E
adoption is permitted, including adoption in areiith period. We are currently in the process ofating the impact of the adoption of A
2015-02 on our consolidated financial statements




3. Investments
Composition of Invested Assets

The amortized cost, gross unrealized gains, gnos=alized losses and fair value of investments \asr®llows:

March 31, 2015

(in millions)
Fixed maturities
USD denominatec
U.S. Government
Non-U.S. Government
Obligations of states and political subdivisic
Credi+Financial
Credi+Industrial
Credit-Utility
Structured securitie:
CMO/MBS-agency®)
CMO/MBS-non agenc!
CMBS @)
ABS 3
Foreign denominatet
Governmentt
Credit
Total fixed maturities
Equity securitie:
Other investment
Shor-term investment
Total investment

Gross Gross
Amortized Unrealized Unrealized Fair
Cost Gains Losses Value
$ 181z $ 16 $ 01 $ 182.€
81.3 0.7 0.5 81.5
457.7 22.7 0.4 480.C
472.7 13.0 1.0 484.7
460.5 11.0 1.6 469.¢
146.2 3.8 2.8 147.2
160.¢ 8.2 0.3 168.7
12.6 0.8 — 134
184.4 1.7 0.1 186.C
223.2 1.0 0.8 2234
157.1 1.5 17.0 141.€
240.€ 3.6 35.0 209.4
2,778.€ 69.6 59.6 2,788.€
315.2 177.2 9.1 483.4
501.¢ 19.2 0.1 520.¢€
271.€ — 0.3 271.5
$ 3,867.E 3 266.C $ 69.1 $ 4,064./

@ Collateralized mortgage obligations/mortg-backed securitie CMO/MBS”).

@ Commercial mortgac-backed securities CMBS").

®  Asse-backed securitie¢ ABS”).




December 31, 2014

Gross Gross
Amortized Unrealized Unrealized Fair
(in millions) Cost Gains Losses Value
Fixed maturities
USD denominatec
U.S. Government $ 184.C $ 13 $ 03 $ 185.C
Nor-U.S. Government 79.9 0.6 0.6 79.9
Obligations of states and political subdivisic 468.1 22.9 0.3 490.7
Credi-Financial 508.1 12.3 2.3 518.1
Credi-Industrial 493.7 9.4 35 499.¢€
Credi-Utility 142.7 3.2 3.9 142.C
Structured securitie:
CMO/MBS-agency®d) 168.C 8.0 0.7 175.2
CMO/MBS-non agenc! 13.2 0.8 — 14.C
CMBS @) 178.¢€ 1.6 0.2 180.C
ABS (® 221.4 0.6 1.0 221.C
Foreign denominatet
Government: 148.4 1.2 9.4 140.z
Credit 211.1 2.7 18.9 194.¢
Total fixed maturities 2,817.2 64.6 41.1 2,840.7
Equity securitie: 307.2 184.1 5.1 486.2
Other investment 488.¢ 7.5 1.3 495.1
Shor-term investment 275.€ — — 275.€
Total investment $ 3,889.: $ 256.z2 $ 475 $ 4,097.¢

@ Collateralized mortgage obligations/mortg-backed securities* CMO/MBS").
@ Commercial mortga¢-backed securities* CMBS”).
®  Asse-backed securities*ABS”).

Included in “Total investmentsth our Consolidated Balance Sheets at March 315 201d December 31, 2014 is $70.9 million and ¢
million, respectively, of assets managed on bebhlthe trade capital providers, who are thi@kty participants that provide underwrit
capital to our Syndicate 1200 segment.

Contractual Maturity

The amortized cost and fair values of fixed magurivestments as of March 31, 2015, by contraatueturity, were as follows:

Amortized Fair

(in millions) Cost Value
Due in one year or le: $ 258.¢ $ 252.€
Due after one year through five ye. 1,171.1 1,166.¢
Due after five years through ten ye 582.5 589.5
Thereafte! 185.2 188.1
Structured securitie 581.C 591.t

Total $ 2,778.6 $ 2,788.¢

The expected maturities may differ from the contratmaturities because debtors may have the tagtall or prepay obligations.

9




Other | nvested Assets

Details regarding the carrying value and unfundedstment commitments of the other invested agsmtfolio as of March 31, 2015 a
December 31, 2014 were as follows:

March 31, 2015

Unfunded
(in millions) Carrying Value Commitments
Investment Type
Hedge fund: $ 1455 $ —
Private equity 139.€ 60.€
Long only funds 115.C —
Other investment 120.¢ —
Total other invested assets $ 520.¢ $ 60.€
December 31, 2014

Unfunded
(in millions) Carrying Value Commitments
Investment Type
Hedge fund: $ 1532 $ —
Private equity 123.€ 72.9
Long only funds 104.4 —
Other investment 113.€ —
Total other invested assets $ 4951 $ 72.9

The following describes each investment type:

« Hedge funds:Hedge funds include equity long/short, multi-stggteredit, relative value credit and distressechéeesdit funds.

« Private equity: Private equity includes buyout funds, real assetistructure funds, credit special situations fynaezzanin
lending funds and direct investments and strategitcontrolling minority investments in private compasithat are principal
accounted for using the equity method of accoun

« Long only funds: These funds include a loraply fund that invest in high yield fixed incomecseities and funds that primar
invest in distressed del

« Other investments: Other investments include assets on deposit witiows regulatory authorities to support Syndicag®C
segmen® insurance and reinsurance operations and foighange currency forward contracts to manage exposn losse
related to global catastrophic events, our Canadidlar investment portfolio and certain Euro demuated investment:

10




Unrealized Losses and Other-than-temporary | mpairments

An aging of unrealized losses on our investmenfxed maturities, equity securities, other investits and shottierm investments is presen
below:

March 31, 2015 Less Than One Yeal One Year or Greater Total
Fair Unrealized Fair Unrealized Fair Unrealized
(in millions) Value Losses Value Losses Value Losses

Fixed maturities
USD denominatec

U.S. Government® $ 186 $ 01 $ 41 % —  $ 227 $ 0.1
Non-U.S. Government 9.0 0.3 3.4 0.2 124 0.5
Obligations of states and political
subdivisions 21.1 0.1 9.2 0.3 30.3 0.4
Credi-Financial 103.2 0.9 8.4 0.1 111.€ 1.0
Credi-Industrial(@ 85.0 1.6 8.2 — 93.2 1.6
Credit-Utility @ 443 2.8 1.5 — 45.8 2.8
Structured securitie:
CMO/MBS-agencyd) 5.2 — 8.1 0.3 13.3 0.3
CMBS @) 28.4 0.1 3.5 — 31.9 0.1
ABS 74.9 0.5 8.5 0.3 83.4 0.8
Foreign denominatet
Governmentt 125.t 17.C — — 125.t 17.0
Credit 199.2 34.8 0.9 0.2 200.1 35.0
Total fixed maturities 714.4 58.2 55.8 1.4 770.2 59.6
Equity securitie: 73.3 9.1 — — 73.3 9.1
Other investment 0.2 0.1 — — 0.2 0.1
Shor-term investment 20.7 0.3 — — 20.7 0.3
Total $ 808 $ 67.7 $ 55.8 $ 14 $ 8644 $ 69.1

(M Unrealized losses less than one year are lessstharmillion.
(@ Unrealized losses one year or greater are lesshhdmmillion.

December 31, 201. Less Than One Yeal One Year or Greater Total
Fair Unrealized Fair Unrealized Fair Unrealized
(in millions) Value Losses Value Losses Value Losses

Fixed maturities
USD denominatec

U.S. Government $ 550 % 0.2 $ 157 $ 01 $ 707 % 0.3
Non-U.S. Government 36.5 0.4 5.2 0.2 41.7 0.6
Obligations of states and political
subdivisions 104 0.1 16.6 0.2 27.0 0.3
Credi-Financial 195.7 2.2 11.1 0.1 206.€ 2.3
Credi-Industrial 240.¢ 3.3 12.2 0.2 253.C 35
Credi-Utility 63.1 3.8 1.9 0.1 65.0 3.9
Structured securitie!
CMO/MBS-agency 10.1 0.1 19.2 0.6 29.3 0.7
CMBS 49.3 0.1 6.0 0.1 55.3 0.2
ABS 129.2 0.7 8.1 0.3 137.2 1.0
Foreign denominatet
Government: 123.7 9.3 11.2 0.1 134.¢€ 9.4
Credit 190.€ 18.7 0.9 0.2 191.7 18.9
Total fixed maturities 1,104.¢ 38.9 108.1 2.2 1,212.7 41.1
Equity securitie: 53.6 5.1 — — 53.6 5.1
Other investment (0.9 1.3 — — (0.9) 1.3
Shor-term investment — — — — — —
Total $ 1,157 % 453 $ 1081 $ 22 $ 1,265.. $ 47.5
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We regularly evaluate our investments for othenttemporary impairment. For fixed maturity secestithe evaluation for a credit los:
generally based on the present value of expect&u ftawvs of the security as compared to the amexitizook value. For structured securi
frequency and severity of loss inputs are usedajepting future cash flows of the securities. L&&gsjuency is measured as the credit de
rate, which includes such factors as loawdbse ratios and credit scores of borrowers. Faoitggecurities and other investments, the lend
time and the amount of decline in fair value are phincipal factors in determining other-than-temgpp impairment. We also recognize other
than-temporary losses on fixed maturity securities$ we intend to sell.

We hold a total of 6,406 securities, of which 1,88€re in an unrealized loss position for less thae year and 90 were in an unrealized
position for a period one year or greater as ofd&81, 2015. Unrealized losses greater than twaleaths on fixed maturities were the re
of a number of factors, including increased cregiteads, foreign currency fluctuations and higharket yields relative to the date

securities were purchased, and for structured gesJrby the performance of the underlying collateas well. In considering whether
investment is other-thetemporarily impaired or not, we also considered W@ do not intend to sell the investments and itrlikely that w
will be required to sell the investments beforeokesy of their amortized cost bases, which may la¢unty. In situations where we did |
recognize other-than-temporary losses on investni@nbur equity portfolio, we have evaluated tharderm prospects of the investmen
relation to the severity and duration of the imp&nt and based on that evaluation, have the ahifityintent to hold these investments ur
recovery of the cost basis. We do not considertiegestments to be other-than-temporarily impaaesliarch 31, 2015.

We recognized other-thaemporary losses on our fixed maturities portfafo$0.4 million for the three months ended March 2215. W
recognized other-thatemporary losses on our equity portfolio of $0.1lion for the three months ended March 31, 2015.diMenot recogniz
any other-than-temporary losses on our fixed midsror equity portfolios for the three months eshtéarch 31, 2014.

Realized Gains and Losses

The following table presents our gross realize@ggtment gains (losses) and other:

For the Three Months Ended March 31,

(in millions) 2015 2014
Realized gain
Fixed maturities $ 41 $ 4.6
Equity securitie: 3.8 6.5
Other investment 20.9 12.7
Gain on sale of real estate holdir 0.3 —
Gross realized investment ga 29.1 23.8
Realized losse
Fixed maturities (3.7 (3.5
Equity securities (0.7) (0.2)
Other investment (7.2) (4.9
Shor-term investment (1.2) (0.2
Other asset — (4.0)
Other-than-temporary impairment losses on fixed
maturities (0.9) —
Other-than-temporary impairment losses on equity
securities (0.1) —
Gross realized investment and other lo¢ (13.2) (12.7)
Net realized investment gains and ot $ 16.C $ 11.1
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Realized gains (losses) and changes in unrealippdeeiation (depreciation) related to fixed majurdind equity security investments
summarized as follows:

Fixed Equity Other Real Estate Tax

(in millions) Maturities Maturities Investments Other Holdings Effects Total
Three Months Ended March 31, 2015

Realized before impairmer $ 04 $ 31 % 13.8 $ 11 $ 03 $ (6.1) $ 104
Realizec- impairments (0.9) (0.2) — — — 0.2 (0.3
Change in unrealize (12.3 (10.8) 1.6 (0.3 — 2.9 (18.9
Three Months Ended March 31, 2014

Realized before impairmer $ 1.1 % 64 $ 78 $ 4.2 $ — 3 35 $ 76
Realizec- impairments — — — — — — —
Change in unrealize 8.1 (3. — — — 3.7 8.7

We enter into foreign currency exchange forwardtiemts to manage currency exposure on losses deiateertain global catastrophe eve
These currency forward contracts are carried atvalue in our Consolidated Balance Sheets in “Othgestments.”"The realized ar
unrealized gains and losses on these contractmelueled in “Net realized investment and other g&im our Consolidated Statements
Income. The notional amount of these currency fodwantracts was $8.7 million and $46.6 millionvédrch 31, 2015 and 2014, respectiv
The fair value of these currency forward contracas a gain of $0.1 million and $1.2 million at Miargl, 2015 and 2014, respectively. Fol
three months ended March 31, 2015 and 2014, wgnézed $0.3 million and $2.3 million in realizedigmand $1.2 million and $1.3 million
realized losses, respectively, from these curréoiyard contracts.

In the third quarter of 2014, we entered into fgnecurrency exchange forward contracts to managemty exposure on our Canadian dc
(“CAD”) investment portfolio. The currency forwardontracts are carried at fair value in our Constéd Balance Sheets irOthe
investments.” The realized and unrealized gains lasges are included in “Net realized investmerd ather gains’in our Consolidate
Statements of Income. The notional amount of thieeoey forward contracts was CAD 141.8 million (U$D12.1 million) as of March 3
2015. The fair value of the currency forward coctisavas a gain of $6.4 million as of March 31, 2086r the three months ended March
2015, we recognized $7.5 million in realized gang $2.0 million in realized losses, respectivélym the CAD currency forward contracts.

We also enter into foreign currency exchange fodw@ntracts to manage currency exposure on ceftain denominated investments.
currency forward contracts are carried at fair galuour Consolidated Balance Sheets in “Otherstments."The realized and unrealized g
and losses are included in “Net realized investnagiak other gainsih our Consolidated Statements of Income. Thevalue of the currenc
forward contracts was $5.8 million as of March 3@15. For the three months ended March 31, 2015eaegnized $6.3 million in realiz
gains from the currency forward contracts. The Yailue of the currency forward contracts at Mardéh 2014 and the amounts recognize
realized gains for the three months ended Marct2314 were not significant.

Regulatory Deposits, Pledged Securities and L etters of Credit

At March 31, 2015, the amortized cost and fair gatf investments on deposit with U.S., Canadian aamibus agencies for regulat
purposes were $184.3 million and $191.8 milliorspextively. At December 31, 2014, the amortized eosl fair value of investments
deposit with U.S., Canadian and various agenciesefpulatory purposes were $186.6 million and $294illion, respectively.

At March 31, 2015, investments with an amortizestad $48.9 million and fair value of $49.2 millievere pledged as collateral in suppol
irrevocable letters of credit (“LOCs’lh the amount of $36.2 million issued under thenterf certain reinsurance agreements in respi
reported loss and loss expense reserves. At Decetth@014, investments with an amortized cost%8.8 million and fair value of $5&
million were pledged as collateral in support eéwocable LOCs in the amount of $43.6 million isbwader the terms of certain reinsure
agreements in respect of reported loss and lossnegjreserves.

Our Corporate member’s capital supporting our Llgybusiness was $209.3 million and $217.9 millioMatch 31, 2015 and December
2014, respectively.

Fair Value Measurements

Fair value is the price that would be receivedeiban asset or paid to transfer a liability in@derly transaction between market participar
the measurement date. Fair value measurement asshatéhe transaction to sell the asset or tratiséeliability
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occurs in the principal market for the asset obility, or in the absence of a principal markete ttnost advantageous market. Ma
participants are buyers and sellers in the prindipamost advantageous) market that are indepegnéieowledgeable, able to transact for
asset or liability and willing to transfer the asseliability.

Valuation techniques consistent with the marketrapagh, income approach and/or cost approach acktasaeasure fair value. The input:
these valuation techniques are categorized ingethavels.

e Level 1 inputs are quoted prices (unadjusted) tivaaenarkets for identical assets or liabilitieattitan be accessed at the repo
date. We define actively traded as a security ltlaattraded in the past seven days. We receive wote ger instrument for Leve
inputs.

e Level 2 inputs are inputs other than quoted prinekided within Level 1 that are observable for #sset or liability, either direct
or indirectly. We receive one quote per instrunfent.evel 2 inputs

e Level 3 inputs are unobservable inputs. Unobseevaiputs reflect our own judgments about the assiomg market participar
would use in pricing the asset or liability basediioe best information available in the circumstmn

We receive fair value prices from thiphty pricing services and our outside investmeanagers. These prices are determined
observable market information such as dealer quatasket spreads, cash flows, yield curves, liaglitrg levels, trade execution data, me
consensus prepayment speeds, credit informationttendecuritys terms and conditions, among other things. We heviewed the proces:
used by the thirgharty providers for pricing the securities, anddnaetermined that these processes result in faiesaonsistent with GAA
requirements. In addition, we review these pricgsdéasonableness, and have not adjusted any peiceived from the thirgharty providers ¢
of March 31, 2015. A description of the valuatiechniques we use to measure assets at fair vadisefadlows:

Fixed Maturities (Availabl-for-Sale) Levels 1 and 2:

e United States Treasury securities are typicallyedlusing Level 1 inputs. For these securitiespbtain fair value measureme
from thirc-party pricing services using quoted prices (unadfljsin active markets at the reporting d:

e United States Government agencies, boB: Government securities, obligations of states @olitical subdivisions, credit securit
and foreign denominated securities are reportefniatvalue using Level 2 inputs. For these se@sijtiwe obtain fair val
measurements from thinglarty pricing services. Observable data may inclleler quotes, market spreads, yield curvestiaaing
levels, trade execution data, credit informatiod Hre securit's terms and conditions, among other thi

e CMO/MBS agency, CMO/MBS non-agency, CMBS, ABSidestial and ABS nomesidential securities are reported at fair v
using Level 2 inputs. For these securities, weinlfer value measurements from thpdsty pricing services. Observable data
include dealer quotes, market spreads, cash flgiedd curves, live trading levels, trade executidata, market consen:
prepayment speeds, credit information and the &g’s terms and conditions, among other thit

Equity Securities Level (Equity securities are principally reported at feaaue using Level 1 inputs. For these securities,obtain fair valu
measurements from a third-party pricing servicegisjuoted prices (unadjusted) in active marketBeateporting date.

Equity Securities Level AWe own interests in equity and mutual funds thatraported at fair value using Level 2 inputs. Vhkiations ar
based on the fundsiet asset value per share, determined weekly tireaénd of each month. The underlying assets irfuhds are value
primarily on the basis of closing market quotation®fficial closing prices on each valuation day.

Equity Securities Level We own certain equity securities that are repoatefdir value using Level 3 inputs. The valuatienttniques for the
securities include the following:

e Fair value measurements are obtained from thehdtAssociation of Insurance Commissionesgcurity Valuation Office at tl
reporting date

e Fair value measurements for an investment in aityefiuind obtained by applying final prices providbg the administrator of tl
fund, which is based upon certain estimates anshgstsons.

Other Investments Level BEoreign regulatory deposits are assets held it imysirisdictions where there is a legal and reguty requiremel
to maintain funds locally in order to protect pgholders. Lloyds is the appointed investment manager for the fufidese assets are inves
in shortterm government securities, agency securities angbcate bonds and are valued using Level 2 inpased upon values obtained fi
Lloyd’'s. Foreign currency future contracts are valuedoby counterparty using market driven foreign cucsemxchange rates and
considered Level 2 investments.
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Short-term Investment8hort-term investments are principally reportedaat value using Level 1 inputs, with the exceptiohshortterr
corporate bonds reported at fair value using L&véhputs as described in the fixed maturities sectibove. Values for the investme
categorized as Level 1 are obtained from variougnitial institutions as of the reporting date.

Transfers Between Level 1 and Level 2 Securilibsre were no transfers between Level 1 and Legek2rities during the three months er
March 31, 2015.

Based on an analysis of the inputs, our finan@aéts measured at fair value on a recurring basis been categorized as follows:

Fair Value Measurements at Reporting Date Usin
(in millions) March 31, 2015 Level 1@ Level 2(b) Level 39
Fixed maturities
USD denominatec

U.S. Government $ 182.¢ $ 102.C $ 80.8 $ —
Non-U.S. Government 81.5 — 81.5 —
Obligations of states and political subdivisic 480.C — 480.C —
Credi+Financial 484.7 — 484.7 —
Credi+Industrial 469.¢ — 469.€ —
Credi-Utility 147.2 — 147.2 —

Structured securitie:
CMO/MBS-agency 168.7 — 168.7 —
CMO/MBS-non agenc! 134 — 134 —
CMBS 186.C — 186.C —
ABS 223.4 — 223.4 —

Foreign denominatet

Governmentt 141.€ — 141.€ —
Credit 209.4 — 209.4 —
Total fixed maturities 2,788.€ 102.C 2,686.¢ —
Equity securitie: 483.4 482.€ — 0.8
Other investment 104.¢€ — 104.¢€ —
Shor-term investment 271.5 271.1 0.4 —
$ 3,648.. $ 855.7 $ 2,791.¢ $ 0.8

@ Quoted prices in active markets for identical &
®  Significant other observable inpt
©  Significant unobservable inpu
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Fair Value Measurements at Reporting Date Using

December 31,
(in millions) 2014 Level 1@ Level 2(b) Level 3(¢)

Fixed maturities
USD denominatec

U.S. Government $ 185.C $ 99.2 $ 858 $ —
Nor-U.S. Government 79.9 — 79.9 —
Obligations of states and political subdivisic 490.7 — 490.7 —
Credi-Financial 518.1 — 518.1 —
Credi-Industrial 499.€ — 499.¢€ —
Credi-Utility 142.C — 142.C —

Structured securitie:
CMO/MBS-agency 175.2 — 175.2 —
CMO/MBS-non agenc! 14.0 — 14.0 —
CMBS 180.C — 180.C —
ABS 221.C — 221.C —

Foreign denominatet

Government: 140.z — 140.z —
Credit 194.¢ — 194.¢ —
Total fixed maturities 2,840.7 99.2 2,741k —
Equity securitie: 486.:2 485.4 — 0.9
Other investment 97.3 — 97.3 —
Shor-term investment 275.€ 273.C 1.9 —
$ 3,700.1 $ 858.L $ 2,840.7 $ 0.9

@ Quoted prices in active markets for identical a=
®  Significant other observable inpt
©  Significant unobservable inpu

The fair value measurements in the tables abovweoti@qual “Total investmentsin our Consolidated Balance Sheets as they excledair
other investments that are accounted for undeedfuéy-method of accounting.

A reconciliation of the beginning and ending bakmor the investments categorized as Level 3afel@ws:

Fair Value Measurements Using Observable Inputs (Leel 3)

Equity
(in millions) Securities Total

Beginning balance, January 1, 2( $ 09 $ 0.9
Transfers into Level — —
Transfers out of Level — —
Total gains or losses (realized/unrealiz¢

Included in net income (los — —

Included in other comprehensive income (lc — —

Purchases, issuances, sales, and settlel

Purchase — —

Issuance: — —

Sales (0.2) (0.2)

Settlement: — —
Ending balance, March 31, 20 $ 08 $ 0.8
Amount of total gains or losses for the year ineldith net income (loss)

attributable to the change in unrealized gamssses relating to assets
still held at March 31, 201 $ —  $ —
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Equity Other
(in millions) Securities Assets Total
Beginning balance, January 1, 2( $ 13 $ 26 $ 3.9
Transfers into Level — — —
Transfers out of Level — — —
Total gains or losses (realized/unrealiz¢
Included in net income (los = — —

Included in other comprehensive income (l¢ 0.1 — 0.1
Purchases, issuances, sales, and settlel

Purchase — — —

Issuance: — — —

Sales (0.5) — (0.5)

Settlement: — (2.6) (2.6)

Ending balance, December 31, 2( $ 09 % —  $ 0.9

Amount of total gains or losses for the year ineldith net income (loss)
attributable to the change in unrealized gamssses relating to assets
still held at December 31, 20 $ — 3 — 3 —

At March 31, 2015 and December 31, 2014, we dichaoe any financial assets or financial liabilitteeasured at fair value on a nonrecui
basis or any financial liabilities on a recurrinasks.

4. Reserves for Losses and Loss Adjustment Expens

The following table provides a reconciliation ofeeves for losses and loss adjustment expense£()LA

For the Three Months Ended March 31,

(in millions) 2015 2014
Net reserves beginning of the yt $ 2,137.1 $ 2,107.€
Add:

Losses and LAE incurred during current calendar
year, net of reinsuranc

Current accident ye: 187.4 191.4
Prior accident yeai (3.7) (8.9)
Losses and LAE incurred during calendar year, net
of reinsuranc 183.7 182.t
Deduct:

Losses and LAE payments made during current
calendar year, net of reinsuran

Current accident ye: 19.8 27.9
Prior accident yeai 141.C 150.1
Losses and LAE payments made during current
calendar year, net of reinsuran 160.€ 178.C
Change in participation intere(@) 1.2 24.7
Foreign exchange adjustme! (6.0) 1.7
Net reserve- end of perioc 2,152.¢ 2,138.t
Add:
Reinsurance recoverables on unpaid losses and LAE,
end of perioc 882.2 903.¢
Gross reserve- end of perioc $ 3,035.1 $ 3,042.¢

@ Amount represents (decreases) increases in resgureg® change in syndicate participat

Reserves for losses and LAE represent the estiniadiethnity cost and related adjustment expensesssacty to investigate and settle cla
Such estimates are based upon individual case assnior reported claims, estimates from cedingpaories for reinsurance assumed
actuarial estimates for losses that have beenrieduout not yet reported to the insurer. Any chaingarobable ultimate liabilities is reflectec
current operating results.
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Impacting losses and LAE for the three months erldadch 31, 2015 was $3.7 million in favorable prigrars’loss reserve developm
comprised of the following: $8.2 million of net farable development in the Excess and Surplus LSegment primarily caused by favore
development in the general and products liabilinged and commercial automobile, partially offsetunfavorable development in prope
lines; $7.2 million of net unfavorable developmémtthe Commercial Specialty segment, primarily drivby unfavorable development
general liability due to increases in claim seyerits well as unfavorable development in shortltads and workers compensation, parti
offset by favorable development in auto liabili§2.5 million of net favorable development in théelmational Specialty segment prima
driven by favorable development in Argo Re and keaaglines, partially offset by unfavorable devetoent in the Brazil unit; $0.3 million
net favorable development in the Syndicate 120@nseg primarily driven by favorable development arieus property classes, partially of
by unfavorable development in general liabilityda$0.1 million of unfavorable development in thenRaif Lines segment primarily caused
unfavorable development in workers compensatioeslimnd assumed asbestos and environmental liakdlitget in part by favorab
development in run-off reinsurance claims.

Impacting losses and LAE for the three months erldadch 31, 2014 was $8.9 million in favorable prigrars’loss reserve developm
comprised of the following: $8.0 million of net farable development in the Excess and Surplus Lsegsment primarily caused by favore
development of $21.6 million in the general anddoicts liability lines, partially offset by $9.4 ridn unfavorable development in commer
automobile and $4.2 million of unfavorable devel@mhin property lines; $2.0 million of net unfavbla development in the Commer:
Specialty segment, primarily driven by $6.7 milliohunfavorable development in general liabilityedio increases in claim severity, parti
offset by $4.3 million of favorable developmentviorkers compensation and $1.1 million of favoratideelopment in shotil lines; $0.-
million of net unfavorable development in the Imi@iional Specialty segment; $8.8 million of netdeable development in the Syndicate 1
segment primarily driven by favorable developmentniarine and energy lines, as well as favorableldgwment in professional indemnity ¢
general liability; and $5.5 million of unfavorabdevelopment in the Ruoff Lines segment primarily caused by $4.5 milliehunfavorabl
development in workers compensation lines driveinbyeasing medical costs on older claims, as a®$1.0 million unfavorable developm
in asbestos liability on assumed business.

In the opinion of management, our reserves reptaberbest estimate of our ultimate liabilitiesséd on currently known facts, current |
current technology and assumptions considered meh&® where facts are not known. Due to the siggnifi uncertainties and rela
management judgments, there can be no assurandattira loss development, favorable or unfavoralié not occur.

5. Debt
Borrowing Under Revolving Credit Facili

On March 7, 2014, each of Argo Group, Argo Group, Us., Argo International Holdings Limited and ArdJnderwriting Agency Limite
(the “Borrowers”) entered into a $175.0 million dittagreement (“Credit Agreement®jith JPMorgan Chase Bank, N.A., as administri
agent. The Credit Agreement provides for a $175l0om revolving credit facility with a maturity de of March 7, 2018 unless extende
accordance with the terms of the Credit AgreemBotrowings under the Credit Agreement may be usedgéneral corporate purpos
including working capital and permitted acquisispand each of the Borrowers has agreed to bdyj@nt severally liable for the obligatic
of the other Borrowers under the Credit Agreement.

The Credit Agreement contains customary eventsefdudt. If an event of default occurs and is caouitig, the Borrowers might be requi
immediately to repay all amounts outstanding urttierCredit Agreement. Lenders holding at least ority of the loans and commitme
under the Credit Agreement may elect to acceldtsematurity of the loans and/or terminate the caments under the Credit Agreem
upon the occurrence and during the continuaticanoévent of default.

Included in the Credit Agreement is a provisiont thifows up to $17.5 million of the revolving credécility to be used for LOCs, subject
availability. As of March 31, 2015 and December 3014, there were no borrowings outstanding an# #ollion in LOCs against the Cre
Facility.

Junior Subordinated Debentur

On July 16, 2014, Argo Group US, Inc. purchaseddhtstanding PXRE Capital Trust V $20,000,000 JuSabordinated Debt Securit
(“Capital Trust V") at a discount equal to 90.0% of the principal amglums accrued and unpaid interest through the afgpeirchase for a tot
price of $18.2 million, resulting in the recognitiof a $2.0 million pre-tax realized gain. In aatzmce with ASC Topic 405, “Liabilitiesyve
have eliminated the outstanding debt, associateuleist, and intercompany balances related to thehpse of the Capital Trust V since
purchase by Argo Group US, Inc., in essence, rexdoce outstanding debt related to the Junior Subated Debentures. As of March
2015, the Capital Trust V had not yet been redeesnéccontinued to accrue interest. The Capitaltivusas redeemed on April 29, 2015.
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6 . Disclosures about Fair Value of Financial Insuments

Cash.The carrying amount approximates fair value.
Investment securities and st-term investmentsSee Note 3, “Investments,” for additional infotina.

Premiums receivable and reinsurance recoverablepaid lossesThe carrying value of current receivables approxasdair value. At Marc
31, 2015 and December 31, 2014, the carrying vali@semiums receivable over 90 days were $12.8anibnd $12.4 million, respective
Included in “Reinsurance recoverabl@s’our Consolidated Balance Sheets at March 315 20 December 31, 2014, are amounts that al
from trade capital providers associated with therapons of ArgoGlobal Syndicate 1200. Upon setélietnthe receivable is offset against
liability also reflected in our accompanying Condated Balance Sheets. At March 31, 2015 and DeeeBih 2014, the payable was in ex
of the receivable. Of our reinsurance recoverablepaid losses, excluding amounts attributable rgo&lobal Syndicate 120€'trade capit:
providers, at March 31, 2015 and December 31, 20ttcarrying values over 90 days were $6.8 milbod $9.9 million, respectively. C
methodology for establishing our allowances for lméul accounts includes specifically identifyingl gdotential uncollectible balanc
regardless of aging. At March 31, 2015 and DecerBiheP014, the allowance for doubtful accountspi@miums receivable was $4.5 mill
and $5.2 million, respectively, and the allowanee doubtful accounts for reinsurance recoverabtepaid losses was $2.1 million and §
million, respectively. Premiums receivable overd#ys were secured by collateral in the amount & $dllion and $0.3 million at March &
2015 and December 31, 2014, respectively. Reinsaragcoverables on paid losses over 90 days wergeskby collateral in the amount
$0.7 million and $0.4 at March 31, 2015 and Decam3ie 2014, respectively.

At March 31, 2015 and December 31, 2014, the faluer of our Junior subordinated debentures, Semisecured fixed rate notes and O
indebtedness was estimated using appropriate madkiees or quoted prices from external sourcesdbas current market conditions.

A summary of our financial instruments whose cargyalue did not equal fair value is shown below:

March 31, 2015 December 31, 2014

Carrying Fair Carrying Fair

(in millions) Amount Value Amount Value
Junior subordinated debentu $ 1727 % 155t % 1727  $ 155.5
Senior unsecured fixed rate no 143.¢ 132.5 143.€ 132.5

Other indebtednes

Floating rate loan stoc 56.9 51.2 61.3 55.2
Note payable 0.6 0.6 0.7 0.6
$ 374.C $ 3396 $ 378t $ 343.€

7. Shareholders Equity

On May 5, 2015, our Board of Directors declarediarterly cash dividend in the amount of $0.20 orheshare of common stock outstand
The dividend will be paid on June 15, 2015 to shalders of record at the close of business on 1ug615.

On February 17, 2015, our Board of Directors decla 10% stock dividend, payable on March 16, 2@dShareholders of record at the ¢
of business on March 2, 2015. As a result of tieekstlividend, 2,554,506 additional shares wereeidsash was paid in lieu of fractio
shares of our common shares. All references toeshad per share amounts in this document and detliselosures have been adjuste
reflect the stock dividend for all periods presente

In addition, on February 17, 2015, our Board ofediors declared a quarterly cash dividend in thewsrnof $0.20 on each share of comi
stock outstanding, on a post-stock dividend b&isMarch 19, 2015, we paid $5.7 million to our sfenlders of record on March 2, 2015.

On February 18, 2014, our Board of Directors declaa quarterly cash dividend in the amount of $@f@5cach share of common st
outstanding or $0.14 on each share outstandingstedjufor the 10% stock dividend. On March 17, 2044, paid $4.0 million to o
shareholders of record on March 3, 2014.
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On November 5, 2013, our Board of Directors autteatithe repurchase of up to $150.0 million of ommmon shares 2013 Repurcha
Authorization”). The 2013 Repurchase Authorization supersedeseaafrivious Repurchase Authorizations. As of Marth2B15, availabilit
under the 2013 Repurchase Authorization for futepirchases of our common shares was $74.7 million.

For the three months ended March 31, 2015, we chpsed a total of 353,054 common shares for $18libm A summary of activity fo
shares repurchased on the open market and underitgéexchange Act of 1934 Rule 10[5from January 1, 2015 through March 31, 20:
described below.

For the three months ended March 31, 2015, we pseth 196,864 common shares on the open market9for rdillion. In 2015, w
repurchased shares under Securities Exchange A&3df Rule 10b5-1 trading plans as follows:

Date 2015 Number of Average Price Repurchase

Trading Plan Purchase Shares of Shares Total Cost Authorization
Initiated Period Repurchased Repurchased (in millions) Year
12/15/2014 01/05/201-02/12/201¢ 117,48: $ 535C $ 6.3 2013
03/16/201% 03/18/201-03/31/201¢ 38,70¢ $ 4965 $ 1.9 2013

8. Accumulated Other Comprehensive Income (Loss)

A summary of changes in accumulated other comps#erincome (loss), net of taxes (where applicablefomponent for the three mor
ended March 31, 2015 and 2014 is presented below:

Foreign
Currency Unrealized
Translation Holding Gains Defined Benefit
(in millions) Adjustments on Securities Pension Plans Total
Balance, January 1, 2015 $ (15.6¢) $ 130.7 $ (7.0) $ 108.1
Other comprehensive loss before
reclassification (3.2 (21.5) — (24.6)
Amounts reclassified from accumulated other
comprehensive income (los — 2.6 — 2.6
Net currer-period other comprehensive Ic (3.1) (18.9 — (22.0)
Balance at March 31, 2015 $ (18.7) $ 1116 $ (7.00 $ 86.1
Foreign
Currency Unrealized
Translation Holding Gains Defined Benefit
(in millions) Adjustments on Securities Pension Plans Total
Balance, January 1, 2014 $ (11.5) $ 163.¢ $ (4.6) $ 147.¢
Other comprehensive (loss) income before
reclassification (0.2 1.3 — 1.1
Amounts reclassified from accumulated other
comprehensive income (los — — — —
Net current-period other comprehensive (loss)
income (0.2 1.3 - 1.1
Balance at March 31, 2014 $ (11.7) $ 165.2 $ (4.6) $ 148.€

The amounts reclassified from accumulated otherprehensive income (loss) shown in the above table been included in the followi
captions in our Consolidated Statements of Income:

For the Three Months Ended March 31,

(in millions) 2015 2014
Unrealized gains and losses on securi
Net realized investment gai $ 25 $ (0.1)
Provision for income taxe 0.1 0.1
Net of taxes $ 26 % —
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9. NetIncome Per Common Share

The following table presents the calculation of ileome per common share on a basic and diluteid @l balances have been adjuste
reflect the 10% stock dividend):

For the Three Months Ended March 31,

(in millions, except number of shares and per shareunts’ 2015 2014
Net income $ 58.8 $ 40.2
Weighted average common shares outstan- basic 28,129,69: 29,165,91:
Effect of dilutive securities

Equity compensation awar 547,68 497,17¢
Weighted average common shares outstan- diluted 28,677,37! 29,663,09!
Net income per common sha

Basic $ 208 $ 1.38

Diluted $ 205 $ 1.3€

Excluded from the weighted average common sharestamding calculation at March 31, 2015, and 20848959,543 shares and 7,723,
shares, respectively, which are held as treasuagesh The shares are excluded as of their repwatate. For the three months ended M
31, 2015, equity compensation awards to purcha&0Ishares of common stock were excluded from dhepatation of diluted net income |
common share as these instruments weredilntive. These instruments expired during the secquarter 2015. For the three months e
March 31, 2014, equity compensation awards to @meel8,300 shares of common stock were excluded thentomputation of diluted r
income per common share as these instruments wérdilative. These instruments expired or will expétevarying times from 2014 throu
2020.

10. Supplemental Cash Flow Information

Income taxes paidWe paid income taxes of $0.5 million and $15.6 ionill during the three months ended March 31, 2016 2014
respectively.

Income taxes recovere. During the three months ended March 31, 2015,6bfllion of income taxes was recovered. No incdmes wer
recovered during the three months ended March (Bl4.2

Interest paid

For the Three Months Ended March 31,

(in millions) 2015 2014
Senior unsecured fixed rate no $ 23 $ 2.3
Junior subordinated debentu 1.7 2.0
Other indebtednes 0.8 0.9
Total interest pail $ 48 $ 5.2

11. Share-based Compensatiot

The fair value method of accounting is used foritygbased compensation plans. Under the fair value adettompensation cost is measi
based on the fair value of the award at the meamnedate and recognized over the requisite sepgaced. We use the Blackeholes mod
to estimate the fair values on the measurementfdatehare options and share appreciation righB\Rs"). The BlackScholes model us
several assumptions to value a share award. Tladilitglassumption is based on the historical cleaimgour stock price over the previous
years preceding the measurement date. Th-free rate of return assumption is based on theyfear U.S. Treasury constant maturity rat
the measurement date. The expected award lifesisdbapon the average holding period over the Kisibthe incentive plan. The expec
dividend yield is based on our history and expedigitiend payouts.
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The following table summarizes the assumptions sezldor the three months ended March 31, 2015 amd:2

For the Three Months Ended March 31,

2015 2014
Risk-free rate of retur 1.47% 1.74%
Expected dividend yielc 1.63% 1.49%
Expected award life (year 4.71 4.85
Expected volatility 22.09% 24.91%

All outstanding awards were adjusted to reflect1es stock dividend, resulting in a 10% increasthtonumber of awards outstanding a
9.09% reduction in the exercise price.

Argo Grouf's Long-Term Incentive Plans

In November 2007, our shareholders approved th@ 20dig-Term Incentive Plan (the “2007 Plan@hich provides for an aggregate of
million shares of our common stock that may beaddsto executives, noemployee directors, and other key employees. AMay 2014
1,457,800 shares remained available for grant utide2007 Plan. In May 2014, our shareholders ajgatthe 2014 Longd-erm Incentive Ple
(the “2014 Plan”), which provides for an additior2aB million shares of our common stock to be adé for issuance to executives, non
employee directors and other key employees. Theeshaards may be in the form of share options, SA&sricted shares, restricted sl
awards, restricted share units awards, performawegds, other share-based awards and otherbazessid awards. Shares issued under this
may be shares that are authorized and unissudthogssthat we reacquired, including shares purchaesehe open market. Share options
SARs will count as one share for the purposes @fithits under the incentive plans; restricted sbarestricted share units, performance t
performance shares or other shbased incentive awards which settle in common shailt count as 2.75 shares for purpose of thet$
under the 2014 Plan.

Share options may be in the form of incentive slogntons, norgualified share options and restorative optionarStoptions are required
have an exercise price that is not less than th&ehsalue on the date of grant. We are prohibitech repricing the options. The term of
share options cannot exceed seven years from éme date.

A summary of restricted share activity as of MaBdh 2015 and changes during the three months tidedes as follows:

Weighted-Average

Grant Date

Shares Fair Value

Outstanding at January 1, 20 313,71¢ $ 35.17
Grantec 51,87 $ 46.57
Vested and issue (110,987 $ 29.88
Expired or forfeitec (3,569 $ 36.38
Outstanding at March 31, 20. 251,03¢ $ 39.85

The restricted shares vest over two to four yeaxpense recognized under this plan for the resttishares was $1.5 million and $0.7 mil
for the three months ended March 31, 2015 and 2@spectively. Compensation expense for all shaseed compensation awards is inclt
in “Underwriting, acquisition and insurance expénisethe accompanying Consolidated Statements ofnecs of March 31, 2015, there v
$8.0 million of total unrecognized compensationtecetated to restricted share compensation arraegesngranted by Argo Group.

A summary of stock-settled SARs activity as of MaBd, 2015 and changes during the three monthsethded is as follows:

Weighted-Average

Shares Exercise Price
Outstanding at January 1, 20 1,313,90: $ 28.65
Grantec 243,30¢ $ 37.33
Exercisec (24,622) $ 28.11
Expired or forfeitec (9,210) $ 30.68
Outstanding at March 31, 20. 1,523,37! $ 29.26

The stock-settled SARs vest over a one to four pedod. Upon exercise of the stos&ttled SARs, the employee is entitled to receiaees ¢
our common stock equal to the appreciation of theksas compared to the exercise price. Expensgnéced for
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the stocksettled SARs was $0.6 million for the three morghded March 31, 2015 and 2014. As of March 31, 2@igse was $3.9 million
total unrecognized compensation cost related tkstettled SARs outstanding.

A summary of cash-settled SARs activity as of Ma3th2015 and changes during the three monthsethded is as follows:

Weighted-Average

Shares Exercise Price
Outstanding at January 1, 20 2,001,45. $ 32.76
Grantec 866,67: $ 47.83
Exercisec (31,46)) $ 29.77
Expired or forfeitec (70,547 $ 36.28
Outstanding at March 31, 20: 2,766,11t $ 37.42

The cash-settled SARs vest over a one to four gesod. Upon exercise of the caséitled SARs, the employee is entitled to receas
payment for the appreciation in the value of ounown stock over the exercise price. We accounti®icashsettled SARs as liability awart
which require the awards to be revalued at eacbrtieg period. Expense recognized for the csstiled SARs was $2.7 million for the th
months ended March 31, 2015 and 2014. As of Maigt2315, there was $14.5 million of total unrecagdi compensation cost related to casl|
settled SARs outstanding.

12. Underwriting, Acquisition and Insurance Expenses
Underwriting, acquisition and insurance expense®\ws follows:

For the Three Months Ended March 31,

(in millions) 2015 2014
Commission: $ 58.7 $ 54.9
General expense 72.9 68.8
Premium taxes, boards and bure 0.6 6.6
132.2 130.5
Net deferral of policy acquisition cos (2.6) (1.6)
Total underwriting, acquisition and insurance exqas $ 129.¢ $ 128.7

Included in general expenses for the three monttsa March 31, 2015 and 2014 is $4.9 million ang $dillion, respectively, of expense
our total equity compensation.

13. Income Taxes

We are incorporated under the laws of Bermuda ander current Bermuda law, are not obligated to smay taxes in Bermuda based u
income or capital gains. We have received an ualieig from the Supervisor of Insurance in Bermudaspant to the provisions of 1
Exempted Undertakings Tax Protection Act, 2011 clwlexempts us from any Bermuda taxes computed afitgpincome or any capital as:
gain or appreciation or any tax in the nature tdtesduty or inheritance tax, at least until thary2035.

We do not consider ourselves to be engaged irda abusiness in the United States or the Unitegdom and, accordingly, do not expec
be subject to direct United States or United Kingdocome taxation.

We have subsidiaries based in the United Kingdoat éine subject to the tax laws of that country. &inclrrent law, these subsidiaries
taxed at the applicable corporate tax rates. SithefUnited Kingdom subsidiaries are deemed torigmged in business in the United Stz
and therefore, are subject to United States cotpdex in respect of a proportion of their Unitetét8s underwriting business only. Relie
available against the United Kingdom tax liabikti@ respect of overseas taxes paid that arise tinemunderwriting business. Corporate inc
tax losses incurred in the United Kingdom can beiea forward, for application against future inaenindefinitely. Our United Kingdo
subsidiaries file separate United Kingdom incomerédurns.

We have subsidiaries based in the United Statesathasubject to United States tax laws. Undereruriaw, these subsidiaries are taxed &
applicable corporate tax rates. Our United Staiesidiaries file a consolidated United States fabi@come tax return.

We also have operations in Belgium, SwitzerlandzZidy France, Malta, Spain and Ireland, which @s® subject to income taxes impose!
the jurisdiction in which they operate. We haveragiens in the United Arab Emirates, which are suibject to income tax under the law:
that country.
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Our income tax provision includes the following quonents:

For the Three Months Ended March 31,

(in millions) 2015 2014
Current tax (benefit) provisic $ 0.2 $ 1.4
Deferred tax provision related t
Future tax deductior 5.5 30.2
Valuation allowance chang (1.7) (29.1)
Income tax provisiol $ 36 $ 2.5

Our expected income tax provision computed on @xeftcome (loss) at the weighted average tax rasebleen calculated as the sum of the pr
tax income (loss) in each jurisdiction multiplied that jurisdictions applicable statutory tax rate. For the three moenhded March 31, 20
and 2014, pre-tax income (loss) attributable toaperations and the operations’ effective tax ratere as follows:

For the Three Months Ended March 31,

(in millions) 2015 2014
Effective Effective
Pre-Tax Tax Pre-Tax Tax
Income (Loss) Rate Income (Loss) Rate
Bermuda $ 25.7 0.0% $ 21.9 0.0%
United State: 28.5 20.2% 14.8 20.6%
United Kingdom 10.1 -21.9% 7.3 -7.7%
Belgium (0.2) -4.8% — @ 18.1%
Brazil (2.9) 0.0% — 0.0%
United Arab Emirate 0.1 0.0% (0.9) 0.0%
Ireland (0.2 0.0% — 0.0%
Malta 0.3 0.0% (0.4) 0.0%
Switzerland — @ 21.0% — @ -19.8%
Pre-tax income $ 62.4 $ 42.7

@ Pre-tax income for therespective year was less than $0.1 mill
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A reconciliation of the difference between the psan for income taxes and the expected tax prowisit the weighted average tax rate
follows:

For the Three Months Ended

March 31,
(in millions) 2015 2014
Income tax provision at expected r $ 112 % 4.7
Tax effect of:
Tax-exempt interes (0.9 (1.2
Dividends received deductic (0.6) (0.6)
Valuation allowance chan .7 (29.1)
Other permanent adjustments, 0.2 0.1
Adjustment for annualized ra (0.5) 0.8
United States state tax (benefit) expe (2.5) 0.1
Capital loss carryforward from prior merg — 29.8
Other foreign adjustmen (0.3) —
Prior period adjustments to deferi 2.2 —
Prior year foreign taxes recover (1.2 —
Foreign exchange adjustme (2.9) (2.2)
Foreign withholding taxe 0.1 0.1
Income tax provisiol $ 36 $ 2.5
Income tax benef- Foreign $ 22 $ (0.6)
Income tax provisior- United States, Feder 9.5 2.8
Income tax (benefit) provisior- United States, sta (3.8) 0.2
Foreign withholding ta- United State: 0.1 0.1
Income tax provisiol $ 36 $ 2.5

We recognize potential accrued interest and pesaitiithin our global operations in “Interest exmggnand ‘Underwriting, acquisition ar
insurance expenses,” respectively, in our Cons@di&tatements of Income.

Our net deferred tax assets (liabilities) are sujgploby taxes paid in previous periods, reversaaed@ble temporary differences and recogn
of future income. Management regularly evaluatesrtétoverability of the deferred tax assets andesiany necessary adjustments to 1
based upon any changes in managemeatpectations of future taxable income. Realipatib deferred tax assets is dependent upol
generation of sufficient taxable income in the fatto recover tax benefits that cannot be recovéd taxes paid in the carryback per
which is generally two years for net operating é&ssand three years for capital losses for our driates operations. At March 31, 2015
had a total net deferred tax liability of $30.0lioit prior to any valuation allowance. Managemeas ksoncluded that a valuation allowanc
required for a portion of the tax effected net taldbss carryforward of $17.8 million generatednfra prior merger and for the tax effectec
operating loss carryforward of $1.0 million from FR Of the capital loss carryforwards from a pnieerger, $16.3 million will expire if n
used by December 31, 2025 and $1.5 million williexif not used by December 31, 2027. Of the ARiSslcarryforward, $0.2 million w
expire if not used by December 31, 2027, $0.4 amillvill expire if not used by December 31, 2028 &34 million will expire if not used t
December 31, 2029. The valuation allowances hawn lestablished as Internal Revenue Code SectiodiB®28 the application of n
operating loss and net capital loss carryforwadllewing an ownership change. The loss carryfongaadailable per year are $2.8 millior
required by Internal Revenue Code Section 382 heurdue to cumulative losses since inception, m@ment has concluded that a value
allowance is required for the full amount of the &ffected net operating losses generated by oariBand Malta entities. Accordingly
valuation allowance of $23.8 million is required afsMarch 31, 2015 of which $15.9 million relates the prior merger and ARIS Ic
carryforwards, $6.1 million relates to Brazil op@vas, and $1.8 million relates to Malta operatioRer the three months ended March
2015, the valuation allowance was reduced by $dlllom pertaining to the prior merger and ARIS losarryforwards, decreased by ¢
million pertaining to our Brazil operations and deased by $0.3 million pertaining to our Malta @iEms.

We had no material unrecognized tax benefits aBlafch 31, 2015 and 2014. Our United States subi&diare no longer subject to L

federal and state income tax examinations by tadosities for years before 2011. Our United Kingdeubsidiaries are no longer subjec
United Kingdom income tax examinations by Her MgjasRevenue and Customs for years before 2012.
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14 . Commitments and Contingencies

Argo Groups subsidiaries are parties to legal actions incalea their business. Based on the opinion of selrmanagement believes that
resolution of these matters will not materiallyesff our financial condition or results of operation

We have contractual commitments to invest up to.G60illion related to our limited partnership in@ents at March 31, 2015. Th
commitments will be funded as required by the paghip agreements.

15. Segment Information

We are primarily engaged in underwriting propentyl @asualty insurance and reinsurance. We haveofogming reporting segments: Exc
and Surplus Lines, Commercial Specialty, IntermatioSpecialty and Syndicate 1200. Additionally, have a Rureff Lines segment fc
certain products that we no longer underwrite.

We consider many factors, including the natureamhesegmens’ insurance and reinsurance products, productioress, distribution strateg
and the regulatory environment, in determining howaggregate reporting segments.

In evaluating the operating performance of our sEus) we focus on core underwriting and investiegults before the consideratior
realized gains or losses from the sales of investsneRealized investment gains are reported asngpaoent of the Corporate and Of
segment, as decisions regarding the acquisitiordambsal of securities reside with the investnfenttion and are not under the control of
individual business segments. Identifiable assgtelgment are those assets used in the operateacbfsegment.

Revenue and income (loss) before income taxesaftii segment were as follows:

For the Three Months
Ended March 31,

(in millions) 2015 2014
Revenue
Earned premium
Excess and Surplus Lin $ 123.1 $ 117.4
Commercial Specialt 72.€ 71.7
International Specialt 37.3 37.C
Syndicate 120 101.¢ 99.3
Rur-off Lines (0.3) 0.3
Total earned premiurr 334.¢ 325.7
Net investment incom
Excess and Surplus Lin 8.5 9.3
Commercial Specialt 4.5 4.7
International Specialt 2.9 1.8
Syndicate 120i 2.2 3.7
Rur-off Lines 2.0 25
Corporate and Othe 0.7 1.3
Total net investment incon 20.8 23.3
Net realized investment and other ge 16.C 11.1
Total revenue $ 3714 % 360.1

26




For the Three Months
Ended March 31,

(in millions) 2015 2014
Income (loss) before income tax
Excess and Surplus Lin $ 247 % 20.1
Commercial Specialt 3.8 1.7
International Specialt 9.1 6.8
Syndicate 120! 11.C 15.8
Rur-off Lines 1.2 (5.9)
Total segment income before ta 49.8 38.5
Corporate and Othe (3.9 (6.9)
Net realized investment and other gz 16.C 11.1
Total income before income tax $ 624 $ 42.7

The table below presents earned premiums by gebigrigration for the three months ended March 31,52and 2014. For this disclosure,
determine geographic location by the country of eilnof our subsidiaries that underwrite the besi and not by the location of insured
reinsureds from whom the business was generated.

For the Three Months
Ended March 31,

(in millions) 2015 2014
Bermuda $ 238 $ 244
Brazil 12.5 12.6
Malta 0.5 0.5
United Kingdom 101.¢ 98.9
United State: 195.€ 189.Z

Total earned premiurr $ 3346 $ 325.7

The following table represents identifiable assets:

March 31, December 31,

(in millions) 2015 2014
Excess and Surplus Lin $ 2,352.¢ $ 2,350.7
Commercial Specialt 1,384.( 1,358.¢
International Specialt 799.5 776.€
Syndicate 120! 1,232.5 1,258.¢
Rur-off Lines 557.¢ 552.¢
Corporate and Othe 50.5 59.C

Total $ 6,377.1 $ 6,356.1

Included in total assets at March 31, 2015 and Bee 31, 2014 are $294.2 million and $315.4 millim@spectively, in assets associated
trade capital providers.

16. Information Provided in Connection with Outstanding Debt of Subsidiaries

The following tables present condensed consoligdtimancial information at March 31, 2015 and Deber 31, 2014 and for the three mo
ended March 31, 2015 and 2014, for Argo Group (Barent Guarantor”) and Argo Group US (the “Sulmsigilssuer”).The Subsidiary Issu

is an indirect 100 percewntwned subsidiary of the Parent Guarantor. Investsnarsubsidiaries are accounted for by the PaBeratrantor und:
the equity method for purposes of the supplemeargasolidating presentation. Earnings of subsidsasiee reflected in the Parent Guararstor
investment accounts and earnings.

The Parent Guarantor fully and unconditionally guees certain of the debt of the Subsidiary IssGendensed consolidating finan

information of the Subsidiary Issuer is presentedia@onsolidated basis and consists principalthefnet assets, results of operations and
flows of operating insurance company subsidiaries.
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CONDENSED CONSOLIDATING BALANCE SHEET
MARCH 31, 2015

(in millions)
Argo Group
International
Holdings, Ltd  Argo Group US, Inc.  Other Subsidiaries Consolidating
(Parent and Subsidiaries and Eliminations Adjustments
Guarantor) (Subsidiary Issuer) 1) 2 Total
Assets
Investments $ 72 % 2,851« % 1,205.¢ $ — $ 4,064«
Cash — 54.¢8 34.3 — 89.1
Accrued investment incorr — 171 3.8 — 20.9
Premiums receivabl — 160.C 211.7 — 371.7
Reinsurance recoverabl — 1,152.( (164.7) — 987.:2
Goodwill and other intangible assets, — 132.7 98.3 — 231.C
Current income taxes receivable, — — 4.2 — 4.2
Deferred acquisition costs, r — 60.C 69.7 — 129.7
Ceded unearned premiui — 112.2 144.4 — 256.€
Other asset 12.7 175.4 59.1 (25.0) 222.2
Due from (to) affiliates (16.0) (19.3 19.3 16.C —
Intercompany note receivak — 55.€ (55.6) — —
Investments in subsidiari 1,722.¢ — — (1,722.9) —
Total assets $ 17260 $ 4,751.¢ $ 1,630 $ (1,731 $ 6,377.]
Liabilities and Shareholders' Equity
Reserves for losses and loss adjustment exp $ — $ 2,138.¢ $ 896.2 $ — $ 3,035.1
Unearned premiurnr — 458.¢ 367.€ — 826.4
Funds held and ceded reinsurance payable — 662.€ (402.9) — 260.5
Long-term debt 49.0 288.7 56.9 (20.€) 374.C
Current income taxes payable, — 0.5 (0.5) — —
Deferred tax liabilities, ne — 44.7 9.1 — 53.8
Accrued underwriting expenses and other liabili 14.9 91.7 57.9 — 164.5
Total liabilities 63.9 3,686.( 985.C (20.€) 4,714.;
Total shareholders' equity 1,662.¢ 1,065.¢ 645.2 (1,711.2) 1,662.¢
Total liabilities and shareholders' equity $ 1,726 $ 4,751.¢ $ 1,630 $ (1,731 $ 6,377.1
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Assets

Investment:
Cash
Accrued investment incon
Premiums receivabl
Reinsurance recoverabl
Goodwill and other intangible assets,
Current income taxes receivable,
Deferred acquisition costs, r
Ceded unearned premiui
Other asset
Due from (to) affiliates
Intercompany note receivak
Investments in subsidiari

Total assets

CONDENSED CONSOLIDATING BALANCE SHEET
DECEMBER 31, 2014

Liabilities and Shareholders' Equity

Reserves for losses and loss adjustment exp: $

Unearned premiurnr

Funds held and ceded reinsurance payable

Long-term debt
Deferred tax liabilities, ne

Accrued underwriting expenses and other liabili

Total liabilities

Total shareholders' equity
Total liabilities and shareholders' equity $

(in millions)
Argo Group
International
Holdings, Ltd  Argo Group US, Inc.  Other Subsidiaries Consolidating
(Parent and Subsidiaries and Eliminations Adjustments
Guarantor) (Subsidiary Issuer) 1) 2 Total
$ 07 $ 2,841t % 12557 $ — $ 4,097.¢
— 49.3 31.7 — 81.C
— 17.8 4.3 — 22.1
— 154.¢€ 199.C — 353.€
— 1,173.¢ (176.9) — 997.2
— 131.7 99.1 — 230.€
— 10.1 4.8 — 14.9
— 58.C 66.6 — 124.¢€
— 98.t 109.1 — 207.€
9.6 174.1 67.9 (25.0) 226.€
2.9 (19.8) 19.8 (2.9) —
- 72.C (72.0) - -
1,698.( — — (1,698.0 —
$ 17117 $ 4,761.. $ 1,609.6 $ (1,725.9 $ 6,356.1
— $ 2,136.. $ 906.C $ — $ 3,042.:
— 448.C 368.: — 817.2
= 675.1 (441.9) = 233.€
49.0 288.7 61.4 (20.6) 378.5
— 41.2 11.8 — 53.C
15.5 104.2 65.0 — 184.7
64.5 3,694.k 971.2 (20.6) 4,709.€
1,646.% 1,066.¢ 638.4 (1,705.9) 1,646..
1,711.2 $ 4761.c $ 16096 $ (1,725.9 $ 6,356.

@ Includes all other subsidiaries of Argo Group Intional Holdings, Ltd. and all intercompany eliaiions.
@ Includes all Argo Group parent company eliminatic
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CONDENSED CONSOLIDATING STATEMENT OF INCOME
FOR THE THREE MONTHS ENDED MARCH 31, 2015

Premiums and other revent
Earned premium
Net investment (expense) incol
Net realized investment gains and ot
Total revenus
Expenses
Losses and loss adjustment expet
Underwriting, acquisition and insurance
expense
Interest expens
Fee expense (income), r
Foreign currency exchange loss (g¢
Total expense
Income before income tax
Provision for income taxe
Net income before equity in earnings
subsidiarie:!
Equity in undistributed earnings of
subsidiarie:
Net income

(in millions)

Argo Group
International

Argo Group US, Inc. Other Subsidiaries

Consolidating

Holdings, Ltd and Subsidiaries and Eliminations  Adjustments

(Parent Guarantor)  (Subsidiary Issuer) 1) @) Total

$ — $ 135.1 $ 199.5 $ — $ 334.€
(0.2) 14.5 6.5 - 20.8
— 15.9 0.1 — 16.0
(0.2) 165.5 206.1 — 371.4
— 80.2 103.t — 183.7
4.7 51.9 73.0 — 129.€
0.5 3.8 0.6 — 4.9
— 0.8 (0.4) — 0.4
- 0.8 (10.4) - (9.6)
5.2 137.5 166.2 — 309.C
(5.4) 28.C 39.8 — 62.4
— 5.8 (2.2) — 3.6
(5.4) 22.2 42.0 — 58.8
64.2 — — (64.2) —

$ 58.8 $ 222 % 420 $ (642 $ 58.8

@ Includes all other subsidiaries of Argo Group Intional Holdings, Ltd. and all intercompany eliations.

@ Includes all Argo Group parent company eliminatic
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CONDENSED CONSOLIDATING STATEMENT OF INCOME
FOR THE THREE MONTHS ENDED MARCH 31, 2014

(in millions)
Argo Group
International Argo Group US, Inc. Other Subsidiaries Consolidating
Holdings, Ltd and Subsidiaries and Eliminations  Adjustments
(Parent Guarantor)  (Subsidiary Issuer) 1) @) Total
Premiums and other revent
Earned premium $ — $ 112.C $ 2137 $ — $ 325.7
Net investment (expense) incol (0.2) 15.C 8.4 — 23.3
Net realized investment and other gains (I — 115 (0.4) — 111
Total revenue (0.1) 138.5 221.7 — 360.1
Expenses
Losses and loss adjustment expet — 72.5 110.C — 182.t
Underwriting, acquisition and insurance
expense 6.0 46.3 76.4 — 128.7
Interest expens 0.6 3.8 0.7 (0.2) 5.0
Fee expense, n — 1.3 0.1 — 1.4
Foreign currency exchange (gain) — (0.1 (0.2) — (0.2)
Total expense 6.6 123.€ 187.1 (0.1) 317.4
Income (loss) before income tax (6.7) 14.7 34.6 0.1 42.7
Provision (benefit) for income tax — 3.0 (0.5) — 2.5
Net income (loss) before equity in earning:
subsidiarie: (6.7) 11.7 35.1 0.1 40.2
Equity in undistributed earnings of
subsidiarie: 46.9 — — (46.9) —
Net income (loss $ 40.2 $ 117 $ 35.1 $ (46.8) $ 40.2

@ Includes all other subsidiaries of Argo Group Intional Holdings, Ltd. and all intercompany eliations.
@ Includes all Argo Group parent company eliminatic

31




CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS ENDED MARCH 31, 2015

Net cash flows from operating activiti
Cash flows from investing activitie

Proceeds from sales of investme

Maturities and mandatory calls of fixed
maturity investment

Purchases of investmer

Change in short-term investments and
foreign regulatory deposi

Settlements of foreign currency exchange
forward contract

Issuance of intercompany note,

Purchases of fixed assets and other

Cash (used) provided by investing activit
Cash flows from financing activitie

Borrowings under intercompany note,

Activity under stock incentive plar

Repurchase of Company's common sh

Excess tax expense from share-based
payment arrangemer

Payment of cash dividend to common
shareholder

Cash (used) provided by financing activit
Effect of exchange rate changes on ¢
Change in cas

Cash, beginning of the peri

Cash, end of peria

@
@

(in millions)

Argo Group
International

Argo Group US, Inc.

Other Subsidiaries Consolidating

Holdings, Ltd and Subsidiaries and Eliminations  Adjustments

(Parent Guarantor)  (Subsidiary Issuer) 1) 2 Total

$ 29 $ 43€ $ (18.9) $ — 3 27.6
= 340.1 82.9 = 423.C
— 114.F 27.5 — 142.C
— (471.9) (85.8) — (557.2)
1.1 7.0 (3.3) — 4.8
0.7 — (2.9) — (2.2)
0.1 (11.3) 2.9 — (8.3)
1.9 (21.2) 21.3 — 2.1
0.9 — — — 0.9
— (17.0) — — (17.0)
(5.7) — — — (5.7)
(4.8) (17.0) = = (21.8)
— — 0.2 — 0.2
— 5.5 2.6 — 8.1
— 49.3 31.7 — 81.0

$ — $ 54.8 $ 343 $ — $ 89.1

Includes all other subsidiaries of Argo Group Intgfonal Holdings, Ltd. and all intercompany eliatiions.

Includes all Argo Group parent company eliminatic
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CONDENSED CONSOLIDATING STATEMENT OF CASH FLOWS
FOR THE THREE MONTHS ENDED MARCH 31, 2014

Net cash flows from operating activiti
Cash flows from investing activitie
Proceeds from sales of investme
Maturities and mandatory calls of fixed
maturity investment
Purchases of investmer
Change in short-term investments and
foreign regulatory deposi
Settlements of foreign currency exchange
forward contract
Issuance of intercompany note,
Purchases of fixed assets and other
Cash (used) provided by investing activit
Cash flows from financing activitie
Borrowings under intercompany note,
Activity under stock incentive plar
Repurchase of Company's common sh
Excess tax expense from share-based
payment arrangemer
Payment of cash dividend to common
shareholder
Cash (used) provided by financing activit
Effect of exchange rate changes on ¢
Change in cas
Cash, beginning of peric
Cash, end of peria

(in millions)

Argo Group
International

Argo Group US, Inc. Other Subsidiaries Consolidating

Holdings, Ltd and Subsidiaries and Eliminations  Adjustments
(Parent Guarantor)  (Subsidiary Issuer) @) Total
$ 94 % (11.2) $ 642 $ — $ 43.6
— 163.5 100.C — 263.2
— 51.3 27.1 — 78.4
— (178.6) (128.7) — (307.9)
(0.9 (29.9) (23.2) — (53.9
0.9 — (2.3) — (1.4)
— — (12.5) 12.5 —
0.1 (5.1) (19.1) (24.1)
0.1 1.1 (58.7) 12.5 (45.0)
12.5 — — (12.5) —
8 — — — 0.8
(3.7) — — (3.7)
— 0.1 — — 0.1
(4.0) — — — (4.0)
9.3 (3.6) — (12.5) (6.8)
— — 0.3 — 0.3
= (13.7) 5.8 = (7.9)
— 132.1 25.3 — 157.4
$ — $ 1184 $ 311 $ — 8 149.5

@ Includes all other subsidiaries of Argo Group Intional Holdings, Ltd. and all intercompany eliations.

@ Includes all Argo Group parent company eliminatic
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations

The following is a discussion and analysis of cesults of operations for the three months endedccM&d, 2015 compared with the th
months ended March 31, 2014, and also a discusdionr financial condition as of March 31, 2015.iF’discussion and analysis shoulc
read in conjunction with the attached unauditedrint Consolidated Financial Statements and not®th and Argo Group’Annual Repo
on Form 10-K for the year ended December 31, 20&d fvith the Securities and Exchange Commissid®EC”) on February 27, 201
including the audited Consolidated Financial Statets and notes thereto.

Forward Looking Statements

Managemens Discussion and Analysis of Financial Conditiord dResults of Operations, Quantitative and QualitaDisclosures Abo
Market Risk and the accompanying Consolidated KirsduStatements (including the notes thereto) naytain “forward looking statements,”
which are made pursuant to the safe harbor provgsid the Private Securities Litigation Reform A€t1995. The forward looking stateme
are based on our current expectations and belafserning future developments and their potenfigces on us. There can be no assur
that actual developments will be those anticipdiedis. Actual results may differ materially as aule of significant risks and uncertainti
including nonreceipt of expected payments, capital markets hait effect on investment income and fair valuehaf investment portfoli
development of claims and the effect on loss resgraccuracy in estimating loss reserves, chamgdgidemand for our products, effec
general economic conditions, adverse governmeiglétigpn and regulations, government investigations industry practices, developme
relating to existing agreements, heightened conigetichanges in pricing environments and changessset valuations. For a more detz
discussion of risks and uncertainties, see ouripdtihgs made with the SEC. We undertake no ddtlign to publicly update any forward-
looking statements.

Generally, it is our policy to communicate everftattmay have a material adverse impact on our tipesaor financial position, includii
property and casualty catastrophic events and rabtesses in the investment portfolio, in a timetanner through a public announcement.
also our policy not to make public announcementmnding events that are believed to have no matadeerse impact on our results
operations or financial position based on managé&seaurrent estimates and available information, rothan through regularly schedu
calls, press releases or filings.

Consolidated Results of Operations

For the three months ended March 31, 2015, we tegaret income of $58.8 million, or $2.05 per futljuted share. For the three mor
ended March 31, 2014, we reported net income of2sdflllion, or $1.36 per fully diluted share.

The following is a comparison of selected data fiawm operations:

Three Months Ended March 31,

(in millions) 2015 2014
Gross written premium $ 476.7 $ 463.1
Earned premium $ 334 % 325.7
Net investment incom 20.8 23.3
Net realized investment and other ge 16.C 11.1
Total revenus $ 3714 $ 360.1
Income before income tax 624 $ 42.7
Provision for income taxe 3.6 2.5
Net income $ 58.8 $ 40.2
Loss ratia 54.S% 56.0%
Expense ratit 38.7% 39.5%
Combined ratic 93.6% 95.5%

The increase in consolidated gross written andeshpnemiums was primarily attributable to growthour segments, excluding Internatic
Specialty, resulting from our introduction of newogucts and increased renewals. Partially offsgtthrese increases were declines in ¢
written premiums in the International Specialty reegt due to increased competition in the propegiysurance market. All of our segme
have been impacted by increased competition arsspre on rates.

Consolidated net investment income decreased forthtee months ended March 31, 2015 as comparddetsame period of 2014 ¢
primarily to the continued reinvestment at markigids below the portfoli® book yield and an increased focus on total pliwtfieeturn:
relative to current income.
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Consolidated net realized investment and othersgaare $16.0 million and $11.1 million for the tn@onths ended March 31, 2015 and 2
respectively. Consolidated net realized gaingHerthree months ended March 31, 2015 primarilyssded of $3.1 million of gains recogni:
from our equity portfolio coupled with $13.8 miltidn gains from our other invested assets portfatioluding our investments accounted
under the equity method. Partially offsetting theet realized gains was $1.1 million for our shertn portfolio and $0.5 million from tl
recognition of other-thatemporary impairments on certain of our investnadurities. Included in consolidated net realimeeéstment an
other gains for the three months ended March 314 2@ere $6.4 million in realized gains for our dgyiortfolio, coupled with $7.8 million
realized gains from our other investments, inclgdiur equity method investments. Partially ofisetthese gains was a $4.0 million reali
loss due to the write down of an asset held far.sal

We have purchased foreign currency 90 day futuresdod contracts to manage currency exposure oredosslated to selected catastrc
events. The term of these contracts gives uddhébility to adjust the notional amount of the ¢@tts based on payments made and chan
estimates of future losses. We do not apply hedgeunting to these contracts; as a result, alisgélosses) are recognized in net rea
investment gains (losses). For the three montle&March 31, 2015, we recognized $0.5 millionarefgn currency exchange gains relate
the loss reserves recorded for the events offsek0b9 million in realized losses from the curreriopward contracts. For the three moi
ended March 31, 2014, we recognized $1.2 millioforeign currency exchange losses related to the deserves recorded for the events ¢
by $1.0 million in realized gains from the currerfoyward contracts. The foreign currency exchalogses related to these loss reserve:
the realized gains (losses) from the currency fodveantacts are reported under Corporate.

Consolidated losses and loss adjustment expenseshd/83.7 million and $182.5 million for the thm@@nths ended March 31, 2015 and 2
respectively. Included in losses and loss adjustregpenses for the three months ended March 35 2Ad 2014 was $3.0 million and $
million, respectively, in catastrophe losses attidirle to United States storms. Included in loss®s loss adjustment expenses for the
months ended March 31, 2015 and 2014 was $3.7omiind $8.9 million, respectively, of net favoraliss reserve development on p
accident years.

The following table summarizes the above referernossi reserve development with respect to prior jgss reserves by line of business fol
three months ended March 31, 2015.

Net Reserve

2014 Development Percent of

(in millions) Net Reserves (Favorable)/Unfavorable 2014 Net Reserve

General liability $ 913.C $ (10.0) -1.1%
Workers compensatic 327.¢ 2.1 0.6%
Syndicate 1200 proper 99.2 (2.5) -2.5%
Syndicate 1200 liabilit 202.4 1.6 0.8%
Commercial mul-peril 164.€ 7.8 4.7%
Commercial auto liability 158.2 (1.5 -0.9%
Reinsuranc«- nonproportional assumed prope 79.7 (3.8) -4.8%
Syndicate 1200 special 18.7 (0.3 -1.6%
All other lines 173.2 2.9 1.7%
Total $ 2,137.1  $ (3.7 -0.2%

In determining appropriate reserve levels for tire¢ months ended March 31, 2015, we maintainedah® general processes and discig
that were used to set reserves at prior reportitgsd No significant changes in methodologies weade to estimate the reserves since th
reporting date; however, at each reporting dateemassess the actuarial estimate of the reservidgees and loss adjustment expense:
record our best estimate. Consistent with prigeree valuations, as claims data becomes more en&turprior accident years, actua
estimates were refined to weigh certain actuariethods more heavily in order to respond to any gingrtrends in the paid and reported
data. While prior accident yeansét reserves for losses and loss adjustment expéoissome lines of business have developed falyoia
recent years, this does not imply that more re@auident yearsteserves will also develop favorably; pricing, mimance costs, leg
environment, general economic conditions includihgnges in inflation and many other factors impaahagement’s ultimate loss estimates.

When determining reserve levels, we recognize tthexte are several factors that present challengésiacertainties to the estimation of
loss reserves. Examples of these uncertaintidsdaachanges to the reinsurance structure and ftércreases in inflation. Our net retai
losses vary by product and they have generallyeas®d over time. To properly recognize these taio&es, actuarial reviews have gi
significant consideration to the paid and incurBsinhuetter-Ferguson (“BF'hethodologies. Compared with other actuarial nedhagies
the paid and incurred BF methods assign smalleght¢o actual reported loss
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experience, with the greatest weight assigned t@xected or planned loss ratio. The expectedlannged loss ratio has typically be
determined using various assumptions pertainingrospective loss frequency and loss severity. eliting reserves at March 31, 2015,
continued to consider the paid and incurred BF pagHor recent years.

Our loss reserve estimates gradually blend in #sults from development and frequency/severity odlogies over time. For gene
liability estimates, our own loss experience is ad¢med fully credible for several years aftereghd of an accident year. We rely primarily
the BF methods during that period. For propertgitess, our loss reserve estimates also blend dnrebults from development ¢
frequency/severity methodologies over time. Fapprty lines, in contrast to general liability estites, where loss reporting and claims clc
patterns settle more quickly, we give greater weigllevelopment methods starting at the end oatuident year.

For the Rureff Lines segment, in determining appropriate resdevels, we maintained the same general processkslisciplines that we
used to set reserves at prior reporting dateschdoges in key assumptions were made to estimatesierves since the last reporting date.

Consolidated gross reserves for losses and losstatgnt expenses were $3,035.1 million (includiig.4 million of reserves attributable
Syndicate 1200 segment's trade capital providens}$3,042.4 million (including $66.6 million of resaw attributable to the Syndicate 1
segment's trade capital providers) as of March2815 and 2014, respectively. Management has reddtd best estimate of loss reserve
each date based on current known facts and ciremtess. Due to the significant uncertainties infieire the estimation of loss reserves, tl
can be no assurance that future loss developnsamtable or unfavorable, will not occur.

Consolidated underwriting, insurance and acquisiggpenses were $129.6 million and $128.7 millionthe three months ended March
2015 and 2014, respectively. The decline in thesobidated expense ratio for 2015 as compared 1@ 2@as primarily attributable to
increase in earned premium and a reduction in prentaxes and other assessments, partially offséikegt asset charges, compensation
consulting fees.

Consolidated interest expense of $4.9 million foe three months ended March 31, 2014 was generaligistent with the $5.0 millic
recognized for the three months ended March 314201

Consolidated foreign currency exchange gain wa$ $8illion and $0.2 million for the three months eddMarch 31, 2015 and 20
respectively. The increase in the foreign curreexghange gains was due to the strengthening dfieDollar, on a weighted average b
against the currencies in which we transact ouiniess.

The consolidated provision for income taxes was $8illion and $2.5 million for the three months eddMarch 31, 2015 and 20
respectively. The income tax provision represahts income tax expense associated with our opesatisased on the tax laws of
jurisdictions in which we operate. Therefore, grevision for income taxes represents taxes onimgeime for our United States, Irela
Belgium, Brazil, Switzerland and United Kingdom ogons. The income tax provision for the threenthe ended March 31, 2015 and 2
was primarily attributable to our United Statesrapiens.

Segment Results

We are primarily engaged in writing property anduadty insurance and reinsurance. We have fouringgeporting segments: Excess
Surplus Lines, Commercial Specialty, InternatioBpécialty and Syndicate 1200. Additionally, we havRuneff Lines segment for produt
that we no longer underwrite.

We consider many factors, including the natureamhesegmens’ insurance and reinsurance products, productiorces, distribution strateg
and regulatory environment, in determining howdgragate reporting segments.

In evaluating the operating performance of our sags) we focus on core underwriting and investeguits before consideration of reali
gains or losses from the sales of investmentsrdetgment transactions are allocated to the segthentinitiated the transaction. Reali
investment gains and losses are reported as a camnpof the Corporate and Other segment, as dasisagarding the acquisition and disp
of securities reside with the corporate investnfanttion and are not under the control of the imdiral business segments. Although
measure of profit (loss) does not replace net iredloss) computed in accordance with GAAP as a aread profitability, management u:
this measure of profit (loss) to focus our rep@ts@gments on generating operating income.
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Since we generally manage and monitor the invedtmenfolio on an aggregate basis, the overallgrenince of the investment portfolio
related net investment income is discussed abova oonsolidated basis under consolidated net imargtincome rather than within or
segment.

Excessand SurplusLines

The following table summarizes the results of ofjens for the Excess and Surplus Lines segment:

Three Months Ended March 31,

(in millions) 2015 2014
Gross written premium $ 1626 $ 140.C
Earned premium 1231  $ 117.4
Losses and loss adjustment expel 65.4 64.9
Underwriting, acquisition and insurance exper 40.0 40.1
Underwriting income 17.7 12.4
Net investment incom 8.5 9.3
Interest expens (1.5) (1.6)
Income before income tax $ 24.7 $ 20.1
Loss ratia 53.1% 55.3%
Expense ratit 32.5% 34.1%
Combined ratic 85.6% 89.4%

The increase in gross written and earned premiunghe three months ended March 31, 2015 as comigarthe same period in 2014 \
primarily attributable to increased underwritingigity in virtually all lines. Gross written premnins for certain casualty lines increaset
$13.7 million, coupled with a $9.6 million increasethe management liability and error and omissitimes. Partially offsetting these incree
were reduced writings in the transportation urstpe continued to exit unprofitable accounts.

Included in losses and loss adjustment expensthéothree months ended March 31, 2015 was $0.%omilh catastrophe losses from wir
storm activity in the United States. Offsetting sbecatastrophe losses was $8.2 million of net &hlerloss reserve development on

accident years primarily within the general anddoucis liability lines of business, partially offsey unfavorable development in prope
lines.

Included in losses and loss adjustment expensthéothree months ended March 31, 2014 was $1.8milh catastrophe losses Offseti
these catastrophe losses was $8.0 million of neirédble loss reserve development on prior accigeats primarily within the general €
products liability lines of business, partially 6t by unfavorable development in commercial autila@nd property lines.

The decline in the expense ratios for the threethsoanded March 31, 2015 as compared to the sarioel pe 2014 was primarily attributat
to increased ceding commissions, coupled withribesiase in earned premiums as fixed overhead @stEned constant.
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Commercial Specialty

The following table summarizes the results of opens for the Commercial Specialty segment:

Three Months Ended March 31,
(in millions) 2015 2014

Gross written premium $ 107.C $ 105.€
Earned premium $ 726 3 71.7
Losses and loss adjustment expel 48.9 47.7
Underwriting, acquisition and insurance exper 22.8 25.1
Underwriting income (loss 0.9 (1.9
Net investment incom 4.5 4.7
Interest expens (0.8) (0.8)
Fee expense, n (0.8) (1.2)
Income before income taxes $ 3.8 $ 1.7
Loss ratia 67.3% 66.6%
Expense ratit 31.4% 34.%%
Combined ratic 98.7% 101.5%

The slight increase in gross written and earnednpm@s was primarily attributable to increased pramiwritings in all programs with tl
exceptions of our grocery and retail programs. s&ravritten premiums were negatively impacted byrekesing rates and increas
competition, coupled with adverse economic condgim the energy and mining sectors.

Included in losses and loss adjustment expenséhéthree months ended March 31, 2015 was $0.%omilh catastrophe losses for wir
storm activity in the United States. Includedasdes and loss adjustment expenses for the thnethsnended March 31, 2015 was $7.2 mi
of net unfavorable loss reserve development onr @azident years, primarily attributable to unfaalde development in general liabil
workers compensation and short-tail lines.

Included in losses and loss adjustment expenséhéthree months ended March 31, 2014 was $1.4omilh catastrophe losses for wir
storm activity in the United States. Includedasdes and loss adjustment expenses for the thnethsnended March 31, 2014 was $1.2 mi
current accident year large property losses an@ #fllion net unfavorable loss reserve developmemtprior accident years, primai
attributable to unfavorable development in gengalility and automobile liability lines, offset ipart by favorable development in work
compensation and short-tail lines.

The decline in the expense ratio was primarilyilaitable to a $3.2 million decline in acquisitiorpense due to a decline in the accrua
premiums taxes and other assessments due to aecimaaccrual methodology.

The decrease in net fee expense for the three mentthed March 31, 2015 as compared to 2014 wasplyrattributable to the maturity of t
fee based business. In 2014, we began to shéfttskinctions from risk bearing activities to naskrbearing activities, as we began to dev
our fee-based business. As a result, the expeassexiated with the fdeased operations exceeded the income receiveddse tactivitie:
resulting in increased net fee expense for theethmenths ended March 31, 2014.
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International Specialty

The following table summarizes the results of ofjens for the International Specialty segment:

Three Months Ended March 31,
(in millions) 2015 2014

Gross written premium $ 69.8 $ 83.2
Earned premium $ 37.3 % 37.0
Losses and loss adjustment expel 16.8 18.8
Underwriting, acquisition and insurance exper 13.5 12.4
Underwriting income 7.0 5.8
Net investment incom 2.9 1.8
Interest expens (0.8) (0.8)
Income before income tax $ 9.1 $ 6.8
Loss ratia 45.1% 50.8%
Expense ratit 36.4% 33.3%
Combined ratic 81.5% 84.1%

Gross written premiums declined for the three merghded March 31, 2015 as compared to the samedpieri2014 due to a $9.2 milli
decline in the short tail property reinsurance dineesulting from increased competition on pricesms and conditions. The prope
reinsurance market continues to be highly competitiAdditionally, gross written premiums declingd.5 million, primarily due to tt
depreciation of the Brazilian Real against the WD8llar. The increase in earned premiums for tive¢ months ended March 31, 201!
compared to the same period in 2014 was primatig/td a reduction in our ceding percentages, cdupith a change in business mix.

Included in losses and loss adjustment expensesaftt of the three months ended March 31, 201528hd was $1.0 million in catastrof
losses for winter storm activity. Included in lossad loss adjustment expenses for the three mentted March 31, 2015 was $2.5 milliol
net favorable prior accident year loss reserve ldpwneent primarily driven by favorable developmentdur short tail property reinsuran
professional liability and casualty lines, pargatiffset by unfavorable development in our Braaziitu In comparison for the three mor
ended March 31, 2014, the losses and loss adjuserpanses included $0.4 million of net unfavoratdgelopment on prior accident year
reserves primarily for our Brazil operations.

The increase in the expense ratio for the threetinsoended March 31, 2015 as compared to 2014 wasaly attributable to increas
acquisition expenses at our Brazil operations witined premiums remaining constant.

Syndicate 1200

The following table summarizes the results of ofjens for the Syndicate 1200 segment:

Three Months Ended March 31,

(in millions) 2015 2014
Gross written premium $ 1376 $ 133.€
Earned premium $ 101¢ $ 99.3
Losses and loss adjustment expel 52.5 45.5
Underwriting, acquisition and insurance exper 40.3 40.6
Underwriting income 9.1 13.2
Net investment incom 2.2 3.7
Interest expens (0.7) (0.8)
Fee income (expense), I 0.4 (0.3)
Income before income tax $ 11C $ 15.8
Loss ratia 51.5% 45.8%
Expense ratit 39.5% 40.9%
Combined ratic 91.C% 86.7%

The increase in gross written and earned premiuassmimarily attributable to increases in liabilapd marine divisions, as we continue
establish new products and expand profitable liredditionally, operations in China and Singapooatcibuted $3.9 million in gross writt
premiums for the three months ended March 31, 284 shese offices began writing premiums in thiedat
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part of 2014. Partially offsetting these increasese reductions in the liability and specialtyidions as we continued our planned reduc
in these divisions. The Syndicate 1200 segmenbbar adversely impacted by increased competitidhd latter half of 2014 which contint
into the first quarter of 2015.

Losses and loss adjustment expenses are repotted Insses ceded to the trade capital provid@ie Syndicate 1200 segment reported
million in catastrophe losses for the three morghged March 31, 2015 compared to no catastropteedofor the same period en
2014. Partially offsetting these current accidgsdr losses was net favorable prior year loss deweént of $0.3 million driven by favoral
development in the property lines, partially offést unfavorable development in the general liapilines. Included in losses and |
adjustment expenses for the three months endedh8drc2014 was net favorable prior year loss dgaraémnt of $8.8 million driven by seve
lines including professional indemnity and othabllity lines, property, aviation and space, andingaspecialty.

The decline in the expense ratio for the three moprhded March 31, 2015 as compared to the sarosl pe2014 was primarily attributable
a decline in fixed expenses coupled with an in@éagarned premiums,

Fee (expense) income, net represents fees and poofimission derived from the management of thiadtyp capital for our underwritir
syndicate at Lloyd. The increase in net fee income for the threathsoended March 31, 2015 was primarily attribwgabl increased pro
commission due to the reduction in Argo Grauparticipation in the underwritng results of tlymdicate for the 2015 year of account.
increased fee expense, net for the three monthededrch 31, 2014 was primarily due to timing diffieces in expenses incurred as comg
to the revenues earned.

Run-off Lines

The following table summarizes the results of opjens for the Run-off Lines segment:

Three Months Ended March 31,

(in millions) 2015 2014
Earned premium $ 03 % 0.3
Losses and loss adjustment expet 0.1 5.6
Underwriting, acquisition and insurance exper — 2.7
Underwriting loss (0.4) (8.0)
Net investment incom 2.0 2.5
Interest expens (0.4 (0.4
Income (loss) before income tax $ 12 $ (5.9)

Earned premiums for the three months ended Marc¢i2@15 and 2014 were primarily attributable to atents resulting from final aud
reinstatement premiums and other adjustments acig®previously underwritten.

Losses and loss adjustment expenses for the thoe¢henended March 31, 2015 was the result of nitvonable prior accident years |
reserve development in our roff-workers compensation and asbestos liabilitgdipartially offset by net favorable reserve depelent in ou
run-off reinsurance lines. Losses and loss adjustmgnenses for the three months ended March 31, @litled $4.5 million of unfavorak
development in our runff risk management lines. The unfavorable devalept was the result of higher incurred medical egps for ot
workers compensation policies primarily for accidgaars 1981 and prior and unfavorable developnremtsbestos liability resulting frc
commutations and settlements on assumed business.
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The following table represents a reconciliatiortaifl gross and net reserves for the Réfnkines. Amounts in the net column are reduce
reinsurance recoverable.

Three Months Ended March 31,

2015 2014

(in millions) Gross Net Gross Net
Asbestos and environment

Loss reserves, beginning of per $ 539 $ 504 $ 578 $ 533

Incurred losse 1.0 1.0 1.0 1.0

Losses pait (1.5) (1.4) (3.7) (3.3)
Loss reserve- asbestos and environmental, end of pe 53.4 50.C 54.8 51.C
Risk management reserv 254.C 166.5 266.7 176.2
Rur-off reinsurance reservi 4.0 4.0 5.4 54
Other rur-off lines 3.4 3.1 4.3 4.1
Total loss reserve- Rur-off Lines $ 314 $ 223.¢ $ 331z $ 236.7

Underwriting, acquisition and insurance expensestfe Runeff Lines segment consists primarily of administratexpenses. The decline
underwriting expense for the three months endeccMad, 2015 as compared to the same period of @@k4due to a $2.2 million decline
the accrual for premiums taxes and other assessrdeatto a change in accrual methodology.

Liquidity and Capital Resources

The primary sources of our cash flows are premiumassurance recoveries, proceeds from sales atehwygions of investments ¢
investment income. The primary cash outflows am@ntlpayments, loss adjustment expenses, reinsuremsts and operating expen:
Additional cash outflow occurs through paymentsuoflerwriting and acquisition costs such as commiissi taxes, payroll and gene
overhead expenses. Management believes that cesipteefrom premiums, proceeds from investmentssafted redemptions and investn
income are sufficient to cover cash outflows in theeseeable future. Should the need for additicaah arise, we believe we have acce
additional sources of liquidity.

Cash provided (used) by operating activities caatflate due to timing difference in the collectafpremiums and reinsurance recoveries
the payment of losses and expenses. For the thwathmended March 31, 2015, and 2014, net cashdeby operating activities was $2
million and $43.6 million, respectively. The decsean cash flows from operating activities from 2@hd 2014 was primarily the result of
first quarter 2014 partial settlement of a wholeaamt share contract covering the Syndicate 128fheat loss reserves for the 2009 and |
year of the account. Partially offsetting the daseein cash for the comparative period was an aserén cash related to the income tax re
received in the first quarter of 2015 and the tignari reinsurance payments primarily concentratetthénSyndicate 1200 segment.

For the three months ended March 31, 2015, net pashided by investing activities was $2.1 millioompared to net cash used by inves
activities of $45.0 million for the three monthsded March 31, 2014. The increase in cash flows fimrasting activities from 2015 to 20
was mainly the result of sales and maturities xd#di maturity investments, partially offset by thefmw of cash associated with the purch:i
of new investments. As of March 31, 2015, $271.8ioni of the investment portfolio was invested inostterm investments. Included
purchases of fixed assets for the three monthsdeitdech 31, 2015 was $11.2 million associated whith acquisition of real estate holdir
which were purchased on our behalf by a tipiagity intermediary using funds held in escrow fribra fourth quarter 2014 sale of the Torra
California real estate holdings, as previously ldised in our December 31, 2014 Form 10-K.

For the three months ended March 31, 2015 and 2tdt4cash used by financing activities was $21 Mianiand $6.8 million, respective
During the three months ended March 31, 2015 add 20erepurchased approximately 0.4 million and 0.2 wrllshares of o
common stock for a total cost of $18.1 million &d5 million, respectively. We paid dividends tor ahareholde
totaling $5.7 million and $4.0 million during thieree months ended March 31, 2015 and 2014, resphcti

On March 7, 2014, each of Argo Group, Argo Group, U., Argo International Holdings Limited, and g&r Underwriting Agency Limite
(the “Borrowers”) entered into a $175.0 million dittagreement (“Credit Agreement®jith JPMorgan Chase Bank, N.A., as administri
agent. The Credit Agreement provides for a $175I0om revolving credit facility with a maturity de of March 7, 2018 unless extende
accordance with the terms of the Credit AgreemBotrowings under the Credit Agreement may be usedgéneral corporate purpos
including working capital and permitted acquisigpand each of the Borrowers has agreed to bdyj@nt severally liable for the obligatic
of the other Borrowers under the Credit Agreement.
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The Credit Agreement contains customary eventetdudt. If an event of default occurs and is cauitig, the Borrowers could be requiret
repay all amounts outstanding under the Credit &guent. Lenders holding at least a majority of tenk and commitments under the Ci
Agreement may elect to accelerate the maturitheflbans and/or terminate the commitments unde€tedit Agreement upon the occurre
and during the continuation of an event of defahtt.defaults or events of defaults have occurredf #ise date of this filing.

Included in the Credit Agreement is a provisiont thbows up to $17.5 million of the revolving crediacility to be used for letters of cre
(“LOCs"), subject to availability. As of March 31, 2015, teevere no borrowings outstanding and $0.2 millierLOCs against the Cre
Facility.

On February 17, 2015, our Board of Directors declaa 10% stock dividend, payable on March 16, 2@iShareholders of record at the c
of business on March 2, 2015. Shareholders recaigsl in lieu of fractional shares. On February20/,5, our Board of Directors declare
quarterly cash dividend in the amount of $0.20 acheshare of common stock outstanding, on a gtosk dividend basis. On March 19, 2(
we paid $5.7 million to our shareholders of recondMarch 2, 2015. On May 5, 2015, our Board of Btives declared a quarterly cash divid
in the amount of $0.20 on each share of commorksiatstanding. The dividend will be paid on June 2615 to shareholders of record at
close of business on June 1, 2015.

On November 5, 2013, our Board authorized the mge of up to $150.0 million of our common sh&f2813 Repurchase Authorization”
The 2013 Repurchase Authorization supersedes alptbvious repurchase authorizations. These slaaeebeing held as treasury share
accordance with the provisions of the Bermuda CangzaAct 1981. As of March 31, 2015, availabilityder the 2013 Repurchi
Authorization for future repurchases of our commsbares was $74.7 million.

Refer to Part Il, Item 7 - “Management’s Discussamd Analysis of Financial Condition and ResultsOgferations -Liquidity and Capite
Resources” in Argo Group’s Annual Report on FormKLlfor the year ended December 31, 2014 that Argou@rfiled with the SEC c
February 27, 2015 for further discussion on Argour's liquidity.

Recent Accounting Standards and Critical Accountingestimates
New Accounting Standart

The discussion of the adoption and pending adomifaecently issued accounting policies is includedNote 2, ‘Recently Issued Accounti
Standards,” in the Notes to the Consolidated FimduStatements, included in Part |, Item 1 - “Cdiated Financial Statements (unaudited).”

Critical Accounting Estimates

Refer to “Critical Accounting Estimates” in the Cpany’s Annual Report on Form ¥for the year ended December 31, 2014 that we
with the SEC on February 27, 2015 for information accounting policies that we consider criticalpimeparing our consolidated financ
statements. These policies include significantesits made by management using information availabthe time the estimates were m
However, these estimates could change materiadlifférent information or assumptions were used.

ltem 3. Quantitative and Qualitative Disclosures Aout Market Risk

We believe that we are principally exposed to thypes of market risk: interest rate risk, creiikrand foreign currency risk.

Interest Rate Risk

Our fixed investment portfolio is exposed to instreate risk. Fluctuations in interest rates hawkrect impact on the fair valuation of th
securities. As interest rates rise, the fair valfieur fixed maturity portfolio generally falls, drihe converse is generally also true. We ma
interest rate risk through an asset liability stggtthat involves the selection of investments \aipipropriate characteristics, such as dure
yield, currency and liquidity that are tailored ttee anticipated cash outflow characteristics of labilities. A significant portion of tr
investment portfolio matures each quarter, alloworgeinvestment at current market rates.

Credit Risk

Credit risk is a major factor of our overall entgsp risk, and we have established policies andqutares to evaluate our exposure to credit
particularly with respect to our investment holdirand our receivable balances. In particular, eesaposed to credit risk on losses recove
from reinsurers and receivables from insureds. Doms in one sector or market can adversely imptozr
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sectors and may result in higher credit exposure. A& not currently use credit default swaps togatg our credit exposure from eit
investments or counterparties.

We invest in the debt securities markets, whichosgg us to credit risk. As a consequence of extgndiedit and/or carrying investm
positions, we have exposure to credit risk aridiogn the uncertainty associated with a financiatioment obligoss ability to make timel
principal and/or interest payments. We attempt tibgate this risk by limiting credit concentratigrdiversification and frequently monitori
the credit quality of issuers and counterparties.

We have exposure to credit risk primarily as a bpldf fixed maturity investments, shderm investments and other investments. Oui
management strategy and investment policy is tmamily invest in debt instruments of high creditaity issuers and to limit the amount
credit exposure with respect to particular ratinggegories and any one issuer. We control ouiiteeggdosure related to receivables by limi
our exposure to any one counterparty and evaludtiagfinancial strength of our reinsurance courgdigs, including generally requiri
minimum credit ratings. In certain cases, we atsteive collateral from our customers and reinswamunterparties, which reduces our ci
exposure in certain instances.

As shown on the accompanying table, our fixed ni@sr portfolio is diversified among different typef investments. The securities
principally rated by one or more Nationally Recagui Statistical Rating Organizations (i.e., StaddarPoor’s, Moodys Investors Service
Inc., and Fitch Ratings, Ltd). If a security hastkatings, the lower rating is used, and if a siégtias three ratings, the middle rating is use
the preparation of this table. At March 31, 201y, fixed maturities portfolio had a weighted averagting of A+, with 69.2% ($1.9 billion f
value) rated A or better and 31.1% ($866.8 milliain value) rated AAA. Our portfolio included 11.066307.5 million fair value) of less th
investment grade (BB+ or lower) fixed maturitiegvidrch 31, 2015.

Fair Value
(in millions) AAA AA A Other Total
USD denominatec
U.S. Government $ 182.2 $ — 3 —  $ 06 $ 182.¢
Non-U.S. Government 30.3 13.4 6.0 31.8 81.5
Obligations of states and political subdivisic 114.4 273.2 70.C 22.4 480.C
Credi-Financial 6.0 49.8 277.€ 151.C 484.7
Credi-Industrial 2.4 12.0 76.5 379.C 469.¢
Credi-Utility — 11.1 27.6 108.E 147.2
Structured securitie:
CMO/MBS-agency 168.7 — — — 168.7
CMO/MBS-non agenc! — 7.9 0.9 4.6 134
CMBS 109.€ 38.1 8.8 29.3 186.C
ABS 138.¢€ 6.7 31.C 47.1 223.4
Foreign denominatet
Government: 83.1 32.5 3.2 22.8 141.¢
Credit 31.3 39.9 75.7 62.5 209.4
Total fixed maturities $ 866.6 $ 484.€ $ 5776 $ 859.6 $ 2,788.¢

We also hold a diversified investment portfolio @immon stocks in various industries and market sedgsn ranging from small marl
capitalization stocks to large capitalization comipa. Marketable equity securities are carried wn@onsolidated Balance Sheets at fair vi
and are subject to the risk of potential loss inalue resulting from adverse changes in priéesvarch 31, 2015, the fair value of our eq:
securities portfolio was $483.4 million.

Foreign Currency Risk

We have exposure to foreign currency risk in baih iasurance contracts and invested assets, aadesser extent in a portion of our d
Some of our insurance contracts provide that uténh@sses may be payable in various foreign curesné&oreign currency exchange rate
exists where we do not have cash or securitiesrderaded in the currency for which we will ultimatgbay the claims. Thus, we attemp
manage our foreign currency risk by seeking to tnadar liabilities under insurance and reinsuranoécps that are payable in fore
currencies with cash and investments that are devaded in such currencies. In certain instancesyseeforeign exchange forward to mitic
this risk. Due to the extended time frame for swjtthe claims plus the fluctuation in currency lexege rates, the potential exists for L
realize gains and/or losses related to foreign &xgh rates. In addition, we may experience foreigrency gains or losses related to exch
rate fluctuations in operating expenses as cedjaémating costs are payable in currencies otherttheU.S. Dollar. For the three months er
March 31, 2015, we recorded realized gains of $8lbon from movements in foreign currency ratesam insurance operations. In addit
we recorded realized losses of $5.3 million fromvamaents on foreign currency rates in our investnpemtfolio and realized gains of $1
million from our currency forward
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contracts for the three months ended March 31, 2046 had unrealized losses at March 31, 2015 of8$dsllion in movements on foreis
currency rates in our investment portfolio, whiale aecorded in “Other comprehensive income, netarés”in our Consolidated Balan
Sheets. These losses are principally related tetthagthening of the U.S. Dollar versus otheritpreurrencies.

Iltem 4. Controls and Procedures

Argo Group, under the supervision and with theipgation of its management, including the ChiekEutive Officer and the Chief Financ
Officer, evaluated the effectiveness of the desigd operation of our “disclosure controls and pdoces” (as defined in Rules 13&{e) an
15d-15(e) under the Securities Exchange Act of 1@34amended (“Exchange Act'ds of the end of the period covered by this repim
designing and evaluating these disclosure conénadsprocedures, Argo Group and its management nesothat any controls and procedu
no matter how well designed and operated, can geownly reasonable assurance of achieving theedkesontrol objectives, and managen
necessarily was required to apply its judgmentalgating and implementing possible controls aratedures. Based upon that evaluatior
Chief Executive Officer and Chief Financial Officeoncluded that the disclosure controls and prowsdwere effective at the reasoni
assurance level to ensure that information requidae disclosed by Argo Group in the reports fitwdsubmitted under the Exchange Act
recorded, processed, summarized and reported vitbitime periods specified in the SEC’s rules famohs.

There were no changes in the internal control financial reporting made during the quarter endetdd 31, 2015 that materially affected
are reasonably likely to materially affect, oureimtal control over financial reporting. We reviewr disclosure controls and procedures, w
may include internal controls over financial repagt on an ongoing basis. From time to time, managnt makes changes to enhanci
effectiveness of these controls and ensure thgtdbetinue to meet the needs of our business desvaver time.

PART Il. OTHER INFORMATION
Item 1. Legal Proceedings

Our subsidiaries are parties to legal actions mtdl to their business. Based on the opinion afnsel, management believes that
resolution of these matters will not materiallyeaff our financial condition or results of operation

Iltem 1A. Risk Factors

See “Risk Factors” in the Argo Group Annual Repamt Form 10K for the year ended December 31, 2014 for a dataiiscussion of tl
additional risk factors affecting us.

Item 2. Unregistered Sales of Equity Securities ahUse of Proceeds
Issuer Purchase of Equity Securities

On November 5, 2013, our Board authorized the @msge of up to $150.0 million of our common sh4f2813 Repurchase Authorization”
The 2013 Repurchase Authorization supersedeseaprigvious Repurchase Authorizations.

From January 1, 2015 through March 31, 2015, wee hrapurchased a total 353,054 shares of our conshares for a total cost of $1
million. Since the inception of the repurchasehatizations through March 31, 2015, we have remsel 8,959,543 shares of our com
stock at an average price of $35.66 for a totat 06$319.5 million. These shares are being heldreasury shares in accordance witt
provisions of the Bermuda Companies Act 1981. AdMarch 31, 2015, availability under the 2013 Rease Authorization for futu
repurchases of our common shares was $74.7 million.
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The following table provides information with regpéo shares of our common stock that were repsethar surrendered during the tt
months ended March 31, 2015:

Total Number of Approximate Dollar
Shares Purchased Value of Shares
Total Number Average as Part of Publically That May Yet Be
of Shares Price Paid Announced Plan Purchased Under the
Period Purchased (a) per Share (b) or Program (c) Plan or Program (d)
January 1 through January 31, 2( 68,337 $ 53.44 68,337 $ 89,149,31!
February 1 through February 28, 2( 113,79 % 53.44 113,79 $ 83,067,70
March 1 through March 31, 20: 170,92: $ 49.1€ 170,92: $ 74,664,58
Total 353,05¢ $ 51.37 353,054

Employees are allowed to surrender shares to skéléax liability incurred upon the vesting or mise of shares under our various emplo
equity compensation plans. For the three montlieeMarch 31, 2015, we did not received any shafesur common stock that we
surrendered by employees in payment for the minimeomired withholding taxes

Item 3. Defaults Upon Senior Securities

None.

Item 4. Mine Safety Disclosures

Not applicable

Item 5. Other Information

Submission of Matters to a Vote of Security Holders

The Company held its 2015 Annual General Meetindviaty 5, 2015. At the 2015 Annual General Meetilgg Companys shareholders (
elected the Company’s three Class Il director nemsnto the Company’s board of directors, (2) vdimdthe Companys executiv
compensation on a non-binding, advisory basis,(@hdpproved Ernst & Young LLP’s appointment as @wmmpanys independent auditors
the fiscal year ending December 31, 2015.

The results of each vote, including the numberbstentions and broker namtes, are set forth below for each matter browglat sharehold
vote at the 2015 Annual General Meeting.

Broker
Director For Against Abstentions Non-Votes
Hector De Leor 21,515,32: 270,79 12,97¢ 1,976,471
Mural R. Josephsc 21,520,90! 264,77 13,41z 1,976,47(
Gary V. Woods 21,520,83I 266,13¢ 12,12 1,976,47(
Broker
For Against Abstentions Non-Votes
Advisory Approval of Executive Compensati 21,544,56: 216,41¢ 38,11¢ 1,976,47(
Broker
For Against Abstentions Non-Votes

Appointment of Independent Audita 23,597,821 165,82¢ 11,91C —
Item 6. Exhibits

A list of exhibits required to be filed as parttbfs report is set forth in the Exhibit Index ofgliForm 10Q, which immediately precedes s
exhibits, and is incorporated herein by reference.
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EXHIBIT INDEX

Exhibit Number
10.1

10.2
121

311
31.2
32.1+

32.2+

101.INS

101.SCH
101.CAL
101.DEF
101.LAB
101.PRE

Description

Executive Employment Agreement, effective as ofrbaly 17, 2015, between Argo Group Internationaldihys
Ltd. and Jay S. Bullock (incorporated by referetac&xhibit 10.1 to the Current Report of Argo Grdagernatione
Holdings, Ltd. on Form-K filed on February 23, 201!

Form of Performance Award Agreems¢

Statements of Computation of Ratios of Earning&ik®d Charges and Earnings to Combined Fixed Chaage
Preferred Share Divident

Rule 13&- 14(a)/15d- 14(a) Certification of the Chief Executive Offic

Rule 13&- 14(a)/15d- 14(a) Certification of the Chief Financial Offic

Certification of Chief Executive Officer Pursuant18 U.S.C. Section 1350, as Adopted Pursuant ¢tidee906 o
the Sarban«Oxley Act of 200z

Certification of Chief Financial Officer Pursuawt 18 U.S.C. Section 1350, as Adopted Pursuant ¢tid®e906 o
the Sarban«Oxley Act of 200z

XBRL Instance Documer

XBRL Taxonomy Extension Schema Docum

XBRL Taxonomy Extension Calculation Linkbase Docuntr

XBRL Taxonomy Extension Definition Linkbase Docurt

XBRL Taxonomy Extension Label Linkbase Docum

XBRL Taxonomy Extension Presentation Linkbase Doent

+ This exhibit shall be deemed “file@dr purposes of Section 18 of the Securities Exgkact of 1934, or otherwise subject to the lid
of that section, and shall not be deemed to berfrorated by reference into any filing under the8ities Act of 1933 or the Securit
Exchange Act of 193¢
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SIGNATURES

Pursuant to the requirements of the Section 13¢)1of the Securities Exchange Act of 1934, thgisteant has duly caused this report ti
signed on its behalf by the undersigned, thereduaty authorized.

ARGO GROUP INTERNATIONAL HOLDINGS, LTD.

May 8, 201& By /s/ Mark E. Watson |l
Mark E. Watson IlI
President and Chief Executive Offic

May 8, 201& By /s/ Jay S. Bullocl
Jay S. Bullock
Executive Vice President and Chief Financial Offi
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Exhibit 10.2
PERFORMANCE AWARD AGREEMENT

This Performance Award Agreement is made as of GRANT_DATE,’MONTH DD,YYYY’ (“ Date o
Grant”), between ARGO GROUP INTERNATIONAL HOLDINGS, LTD. @h"Company"), and FIRST_NAN
MIDDLE_NAME LAST_NAME (the "Participant").

RECITALS

A. The Company's 2014 Lonberm Incentive Plan (the "Plan™) provides for thearging o
performance awards consisting of the right to ree€lommon Shares of the Company.

B. Pursuant to the Plan, the administration of thenPlas been delegated to the Human Resc
Committee of the Board of Directors of the Compéhg "Committee").

C. Pursuant to the Plan, the Committee has deterntivedt is in the best interest of the Company
its stockholders to make a performance restricteates unit grant to the Participant covering a dafimmount ¢
Common Shares (the “target grant” or “grant at édgof the Company and has approved the execution is
Performance Award Agreement (the “Agreement”’) betwehe Company and the Participangntingent upo
achievement of performance goals and thresholdg$ostt in Exhibit A heretoas an inducement to remain in
employ of the Company and as an incentive for eeed effort during such service, and has apprdwe@xecution «
this Agreement between the Company and the Patiti@’he amount of the target grant may be adjuspecards c
downwards based on the criteria set fortlexhibit A to determine the final amount of the ad/arior to vesting ar
issuance (the “Earned Shares”).

D. All capitalized terms that are used in this Agreetrand not otherwise defined herein shall hav
meanings ascribed to them in the Plan.

AGREEMENT

NOW, THEREFORE, the parties hereto agree as follows

1. The Company hereby makes a performance restrib@@ sinit grant to the Participant, on the te
and conditions hereinafter set forth, in the tagyant amount of TOTAL_SHARES GRANTED Common Sh4tke
“Shares”) of the Company, subject to the achievarokthe performance conditions set forth in Extfbihereto.

2. Participant shall not be deemed vested in or telearned the Shares and shall not have any
rights or privileges of a stockholder of the Companrespect of the Shares until such Shares hasted (such Shai
being referred to as “Vested Sharea¥) hereinafter provided. Until Shares become deSteares, the Company sl
not issue certificates representing such Sharés. Harned Shares shall become Vested Shares offotiéh]
anniversary of the Date of Grant, provided thasoch date the Participant remains an employee
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of the Company or a subsidiary corporation (asngefiin Section 424(f) of the United States IntefRavenu
Code of 1986, as amended (the “CodeD)vidends declared during the vesting period webpect to the Shares
accumulate, but may only be paid to Participarhattime of issuance of the Vested Shares and ghlgilbe paid wit
respect to the Vested Shares.

In the event that the Participant ceases for aagame (other than as indicated in Section 3 or Seetibelow) to be ¢
employee of the Company or any subsidiary corpamatif the Company prior to an indicated date fasting, then a
Shares which had not theretofore become VestedSishaall automatically be forfeited and returnetheoCompany.

3. In the event of a Change in Control, the numbeEarined Shares will be determined as set fol
Exhibit A. Notwithstanding the vesting date set forth in S®ttR, all shares subject to this grant shall be«
immediately vested if within [twenty-four (24)] mthvs after the occurrence of a Change in Controttidiaant’s
employment is involuntarily terminated by the Compar any of its Subsidiaries for any reason othan Cause 1
Participant’s death or Disability, or Participanvoluntarily termination of his or her employmenmith the Compan
and all Subsidiaries for Good Reason within six@9)(days after the occurrence of the event givisg to such Goc
Reason. As used herein, "Good Reason" shall beetbfas defined in Participant's employment agreenveh the
Company or any of its affiliates.

4. Notwithstanding the vesting provisions set forttSiection 2 of this Agreement, in the event tha
Participants termination of employment is due to death or Bilgg, the number of Shares earned based ol
achievement of the performance goals as set forExhibit A and calculated as of the date of teation shall becon
Vested Shares. In addition, for purposes of sadtiGn 2, the employment of the Participant shalldeemed
continue during any leave of absence which has laegimorized by the Company, unless the Committekema
different or contrary determination.

5. No Shares shall be issued and delivered unlessiatiidhere shall have been full compliance \
all applicable requirements of the United StatesuBges Act of 1933, all applicable listing regerinents of ar
national securities exchange on which shares of#inee class are then listed and any other requirtsnaoé law or ¢
any regulatory bodies having jurisdiction over sisfuance and delivery.

6. In connection with the vesting of Shares in accocgawith this Agreement, or at any other time
the Company is required to make withholding undgpliaable tax law, the Company shall have the rightequir
Participant or Participant's legal successor iergdt to pay the Company the amount of taxes, yf arich the
Company may be required to withhold with respecsiigh Shares. The Company shall have the righhowitthe
Participant's prior approval or direction, to dgtisuch withholding tax by withholding all or anwan of the Shares tf
would otherwise become Vested Shares, with anyeShap withheld to be valued at the fair market eabf the
Common Share on the date of such withholding. Siares withheld to satisfy this obligation will netceed th
minimum statutory withholding requirement. The tRgpant, with the consent of the Company, may séatsuct
withholding tax (i) in cash or
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certified or cashier's check payable to the ordeh@ Company, or (ii) by having the Company witlth8hare
that would otherwise become Vested Shares, with&mres so withheld to be valued at the fair mavkéie of th
Common Share on the date of such withholding, grcambination thereof.

7. Shares that are the subject of this grant, andigis and privileges pertaining thereto, shall Ine
transferred, assigned, pledged or hypothecatedyimay, whether by operation of the law or otheeyisxcept by wi
or the laws of descent and distribution; providéat the foregoing restriction on transfer sieathse to apply as anc
the extent that the Shares become Vested Shamm Bhy attempt so to transfer, assign, pledgepthggate ¢
otherwise dispose of Shares contrary to the pravishereof, this Agreement and all rights and legés containe
herein shall immediately become null and void ahdmfurther force or effect.

8. If the outstanding common shares of the Companyireeased, decreased, changed int
exchanged for a different number or kind of sharesecurities of the Company through reorganizatiecapitalizatior
reclassification, stock dividend, stock split oveese stock split, or other similar transaction, appropriate ar
proportionate adjustment (to be conclusively deteech by the Committee) shall be made in the nunaimer kind o
securities subject to this Agreement.

Upon the dissolution or liquidation of the Compaayupon a reorganization, merger or consolid:
of the Company with one or more corporations assalt of which the Company is not the survivingpoation, o
upon the sale of substantially all the assets arertttan 80% of the then outstanding stock of then@amny to anoth:
corporation, then unless express written provissamade in connection with such transaction foraksumption of th
Agreement or the substitution therefore of a nestrieted share unit award covering the stock afi@essor employ
corporation, or a parent or subsidiary thereofhvéaippropriate adjustments as to number and kingkofirities, suc
adjustments to be conclusively determined by then@atee, the Participant shall receive a paymemash or stock
lieu of and in complete satisfaction of the perfanoe restricted stock units evidenced by this Agesd.

Adjustments under this Section 8 shall be madeheyGommittee, whose determination as to '
adjustments shall be made, and the extent thehedif Ise final, binding and conclusive. No frac@bshares of stor
shall be issued under the Plan on any such adjustme

9. Neither the Participant nor any other person Ilggatititled to the benefits hereof shall be entitie
any of the rights or privileges of a stockholdertbé Company in respect of any of the Shares urdessuntil i
certificate or certificates representing such Shahall have been actually issued and deliveréihto

10. Confidential Information.

a. The Company shall disclose to the Participant,lacgthe Participant in a position to h
access to or develop, trade secrets or confidenf@mation of the Company
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or its Affiliates (as defined below); and/or shatitrust the Participant with business opportuniiethe Company or i
Affiliates; and/or shall place the Participant ip@sition to develop business good will on behélihe Company or i
Affiliates.

b. The Participant acknowledges that during his enmmplayt with the Company he occupie
position of trust and confidence and agrees thashwdl treat as confidential and shall not, withguior writter
authorization from the Company, directly or indihgcdisclose or make known to any person or uséi® own benef
or gain, the methods, process or manner of accehmpdy the business undertaken by the Company é(ffilsates, ot
any nonpublic information, plans, formulas, products, tadecrets, marketing or merchandising strategie
confidential material or information and instructs technical or otherwise, issued or publishedHersole use of tl
Company, or information which is disclosed to tlatieipant or in any acquired by him during his éogyment with th:
Company, or any information concerning the presenfuture business, processes, or methods of operaf the
Company or its Affiliates, or concerning improverhenventions or know how relating to the same mmy part thereo
it being the intent of the Company, with which mit¢he Participant hereby agrees, to restrict momfdisseminating
using for his own benefit any information belongufigectly or indirectly to the Company which is wigished and ni
readily available to the general public (colleclyyéConfidential Information”).

C. The confidentiality obligations set forth in (a)da¢b) of this Section 10 shall apply during
Participant’s employment by the Company and indlefiy thereafter.

d. All information, ideas, concepts, improvements, cdieries, and inventions, whet
patentable or not, that are conceived, made, dpedlor acquired by the Participant, individuallyioconjunction witl
others, during the Participaatemployment with the Company (whether during bessrhours or otherwise and whe
on the premises of the Company or an Affiliate treowise) that relate to the business, productseovices of th
Company or any Affiliate shall be disclosed to Beard and are and shall be the sole and exclusiweepy of th:
Company or such Affiliate. Moreover, all documendsawings, memoranda, notes, records, files, spoedenc:
manuals, models, specifications, computer prograswsail, voice mail, electronic data bases, maps dhathel
writings and materials of any type embodying anghsinformation, ideas, concepts, improvements,adisdes an
inventions are and shall be the sole and exclusreperty of the Company. Upon termination of thetieipants
employment for any reason, the Participant prongtigll deliver the same, and all copies thereah¢éoCompany.

e. If, during the Participard’employment by the Company, the Participant cseaitgy work ¢
authorship fixed in any tangible medium of expressihat is the subject matter of copyright (suchviaeo tape:
written presentations, or acquisitions, computergpems, anail, voice mail, electronic data bases, drawingaps
architectural renditions, models, manuals, brochure the like) relating to the Comparmybusiness, products
services, whether such work is created solely byRarticipant or jointly with others (whether dgribusiness hours
otherwise and whether on the Compangtemises or otherwise), the Company shall be ddehe author of such wc
if the work is prepared by the Participant in thepe of the Participant’'s employment.
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11. Non-Solicitation.
a. For the purposes of this Section, the followayds have the following meanings:

I “Affiliate” means, with respect to any individual or a corporatpartnership, trus
incorporated or unincorporated association, joemiture, limited liability company, joint stock coamy, governme
(or an agency or political subdivision thereof) ather entity of any kind (each a “personény other person tr
directly or indirectly controls or is controlled lwy under common control with such person. Forghgoses of th
definition, “control” when used with respect to any person, means theeggisn, direct or indirect, of the powe
direct or cause the direction of the managementpatdies of such person, whether through the oshmprof voting
securities, by contract or otherwise; and the teohsaffiliated”, “controlling” and “controlled” have meaning
correlated to the foregoing.

ii. “Company Services’means any services (including but not limited tohtecal an
product support, technical advice, underwriting andtomer services) supplied by the Company okffiiates in the
specialty property and/or casualty insurance bgsine

iii. “Confidential Information” has the meaning aded thereto in Section 10.

V. “Customer”means any person or firm or company or other omgdioin whatsoever
whom or which the Company supplied Company Seruiltgsg the Restricted Period and with whom or Whiduring
the Restricted Period (x) the Participant had material personal dealipgrsuant to his employment, or (y)
employee who was under the direct or indirect suipen of the Participant had material personalidga pursuant 1
his or her employment.

V. “Prospective Customerineans any person or firm or company or other omrgéioir
whatsoever with whom or which the Company or itdiliates shall have had negotiations or materiacdssion
regarding the possible distribution, sale or suggglzompany Services during the Restricted Periwdiwith whom o
which during such period: (x) the Participant slmgle had material personal dealings pursuantst@miployment,
(y) any employee who was under the direct or imdiseipervision of the Participant shall have hadenm person:
dealings pursuant to his or her employment, ortlie) Participant was directly responsible in a ¢lisrTanageme
capacity on behalf of the Company.

Vi. “Restricted Employee” means any person whohendate of the Participastterminatio
of employment by the Company was at the level oéalor, manager, underwriter or salesperson witlorwthe
Participant had material contact or dealings incinerse of his employment during the Restricteddéer

Vil. “Restricted Period’means the period of twelve months ending on thedag of thi
Participants employment with the Company or, in the event tittatiuties were assigned to the Participant, thedve
months immediately preceding the last day on wkhehParticipant carried out any duties for the Canyp
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viii. “Restricted Services’'means Company Services or any services of the sanoé ¢
similar kind.

b. The Participant recognizes that, while performing duties for the Company, he will he
access to and come into contact with trade seamdsConfidential Information belonging to the Compand it:
Affiliates and will obtain personal knowledge ofdainfluence over its or their customers and/or eypés. Th
Participant therefore agrees that the restrictggtsout in this Section 11 are reasonable and sace$o protect tt
legitimate business interests of the Company andfitliates both during and after the terminatimirhis employment.

C. The Participant hereby undertakes with the Comphat/he shall not during his employm
with the Company and for the period of twelve mardiffier he ceases to be employed by the Compargnforeasol
whether the termination is by the Company, by thgi€lpant, due to Disability, without the prior itten consent of tt
Company, whether by himself, through his employeremployees or agents or otherwise, howsoevemdrather o
his own behalf or on behalf of any other persam ficompany or other organization directly or iedity:

I.in competition with the Company, solicit businessni or endeavor to entice away or canvass
Customer or Prospective Customer if such soliatator canvassing is in respect of Restri
Services

ii.solicit or induce or endeavor to solicit or indweney Restricted Employee to cease working f
providing services to the Company, or hire any Restd Employet.

d. This Section 11 shall be for the benefit of the @amy and each of its Affiliates and
Company reserves the right to assign the benesuoh provisions to any of its Affiliates, in addit such provisior
also apply as though there were substituted fagreetces to “the Companyéferences to each of its Affiliates
relation to which the Participant has in the cowshis duties for the Company or by reason of ezimdj services to
holding office in such Affiliate: (xX) acquired kndedge of its trade secrets or Confidential Inforioat or (y) has
material personal dealings with its Customers aospective Customers; or (z) supervised directlyinalirectly
employees having material personal dealings waltCiistomers or Prospective Customers but so tfeaerees in th
Section 11 to “the Companyhall for this purpose be deemed to be replacaeéfeyences to the relevant Affiliate. 1
obligations undertaken by the Participant pursuanthis Section 11 shall, with respect to each It of the
Company, constitute a separate and distinct covearath the invalidity or unenforceability of any sucovenant she
not affect the validity or enforceability of thevamants in favor of any other Affiliate or the Coamy.

e. While the restrictions in this Section 11 (on whible Participant has had the opportunit
take independent advice, as the Participant heaekiyowledges) are considered by the parties tedmonable in all tl
circumstances, it is agreed that if any such m@gins, by themselves, or taken together, shaddjedged to go beyo
what is reasonable in all the circumstances forptiagéection of the legitimate interests of the Camypor its Affiliate:
but




would be adjudged reasonable if part or parts @Mvtbrding thereof were deleted, the relevant r&gin or restriction
shall apply with such deletion(s) as may be necgdsanake it or them valid and effective.

12. The restricted share award granted hereby is dutgjeand the Company and the Participant ¢
to be bound by, all of the terms and conditionshef Company's 2014 LonBerm Incentive Plan, as the same sha
amended from time to time in accordance with thhensethereof, but no such amendment shall advesédgt the
Participant's rights under this grant without th&omp written consent of Participant. The terms bk tPlan ar
incorporated into and form part of this Agreement.

13. Miscellaneous

a. No Representations or WarrantieBleither the Company nor the Committee or anyhefir
representatives or agents has made any represestati warranties to the Participant with resped¢he income tax «
other consequences of the transactions contempbgtélis Agreement, and the Participant is in nanea relying o
the Company, the Committee or any of their repriedees or agents for an assessment of such tamtho
consequences.

b. No Employment GuarantedNothing in this Agreement nor in the Plan nothe making of th
Award shall confer on the Participant any righbtagguarantee of continued employment with the Compa any of it
subsidiaries or in any way limit the right of ther@pany or any of its subsidiaries to terminatedhgwloyment of th
Participant at any time.

C. Necessary ActsThe Participant and the Company hereby agreertonn any further acts a
to execute and deliver any documents which mayasanably necessary to carry out the provisiotisi®@fAgreement.

d. Section 409A This Agreement is intended to comply with, oréoempt from, the applical
requirements of Section 409A of the Code and $lwlimited, construed and interpreted in accordavite such inten
Notwithstanding any contrary provision in this &gment, in the event that Participant is a “spedigmployee” gs
defined under Section 409A of the Code), any pay(agnf “nonqualified deferred compensatiowithin the meanin
of Section 409A of the Code) that are otherwiseaiireg to be made under this Agreement as a resadicipants
separation from service (other than a paymentishaot subject to Section 409A of the Code) shaldelayed for tF
first six (6) months following such separation fraarvice (or, if earlier, the date of death of grant) and she
instead be paid upon the first business day foligwhe expiration of such delay period.

e. Entire Agreement This Agreement contains the entire understandegd cancels al
supersedes all prior agreements, including, withiouitation, any employment agreement between tben@any an
the Participant relating to the subject matteha$ Agreement, and any agreement in principle ar statement, letter
intent, statement of understanding or guidelinethefparties hereto with respect to the subjectenhereof.

f. Binding Effect; Applicable Law. This Agreement shall bind and inure to the benafithe
Company and its successors and assigns, and tt@gant and any heir, legatee, or legal
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representative of the Participant. This Agreemdrdlisbe interpreted under and governed by and oacted ir
accordance with the laws of Texas.

g. Administration. The authority to manage and control the operasind administration of tr
Agreement shall be vested in the Committee, andCtimamittee shall have all powers with respect t® Agreement ¢
it has with respect to the Plan. Any interpretatbdnthe Agreement by the Committee and any decisiade by it witl
respect to the Agreement are final and binding.

ARGO GROUP INTERNATIONAL HOLDINGS, LTD.

By

[ ]

PARTICIPANT

By

Print Name




Exhibit A

The Shares underlying the performance restrictadeshnits granted pursuant to the Agreement skabine
earned over a [three-year] performance period camsmg on the Date of Grant (the “Performance Pé&yibdsed on
the Company’s attainment of certain [thirty-daygeage closing stock price levels, as provided enghiyout scale set
forth in the table below.

Average Stock Pricel % of Target Shares Earned?

1The average stock price shall be measured ovetyftconsecutive trading days.

2There shall be no interpolation between averagekgidces in the payout scale. The percentagbares
earned may exceed 100% to the extent set fortheimlbove table.

Forfeiture. Any Shares that are unearned at the end ofdhferfhance Period shall be forfeited. If the abgsi
stock price of a Common Share on the last dayeP#rformance Period (or, if such day is not angaday, on the
trading day immediately preceding such day) is tkasa the closing stock price of a Common ShartherDate of
Grant, then any Earned Shares shall be forfeited.

Death or Disability. In the event of the Participant’s terminatioreaiployment during the Performance Period
due to the Participant’s death or Disability, tfeetRipant’s Earned Shares as of the date of textiain, if any, shall
become fully vested on the date of terminationpaf/éhe closing stock price of a Common Sharelendate of
termination is less that the closing stock prica @ommon Share on the Date of Grant, and any neé&hares shall
be forfeited.

Changes in CapitalizatianIn the event of a change to the number or kinghares or securities of the Company
due to an event described in Section 4.2(b) oPlaa, an appropriate and proportionate adjustmenig conclusively
determined by the Committee) shall be made to Vkeage stock price targets set forth in this ExiAbi

Change in Contral In the event of a Change in Control during teeférmance Period, the Performance Period
shall end on the date of the Change in Controlteadinal determination of the number of Shares shall become
earned (over and above any Shares that have bexammed prior to the date of the Change in Congtud)l be based ¢
the per share price to be paid in respect of a Cam8hare in connection with the Change in Con&®lkdetermined by
the Committee (the “Change in Control Price”), eatthan the [thirty-day] average closing stock @r¢ a Common
Share;_providedthat no Shares shall become earned unless theg€lira Control Price is equal to or greater than th
closing stock price of a Common Share on the Da@Grant. Any Earned Shares shall be convertedtinte-based
restricted shares and shall vest in accordanceSwttion 2 of the Agreement, subject to the acatddrvesting
provisions set forth in Section 3 of the Agreemehihy unearned Shares as of the date of the Char@entrol shall b
forfeited on such date.

1



Exhibit 12.1

ARGO GROUP INTERNATIONAL HOLDINGS, LTD.
STATEMENTS OF COMPUTATION OF RATIOS OF EARNINGS TO FIXED CHARGES
AND EARNINGS TO COMBINED FIXED CHARGES AND PREFERRE D SHARE DIVIDENDS
(in millions, except ratios

Three Months Ended

March 31, For the Years Ended December 31
2015 2014 2014 2013 2012 2011 2010
Earnings:
Income (loss) before provision for income
taxes $ 624 $ 427 $ 216 $ 1797 $ 667 $ (619 $ 121.¢
Add:

Fixed charge 6.0 6.3 24.8 25.1 28.4 26.7 26.€
Total earning $ 684 $ 490 $ 2408 $ 204 $ 951 $ (35.2 $ 148¢F
Fixed charges

Interest expens $ 49 $ 50 $ 19¢ $ 202 $ 237 $ 221 $ 22¢9

Rental interest factc 1.1 1.3 4.9 4.9 4.7 4.6 3.7

Total fixed charge $ 60 $ 63 $ 248 $ 251 $ 284 $ 267 $ 26.6
Ratio of earnings to fixed charg 11.4:1 7.8:1 9.7:1 8.2:1 3.3:1 (a) 5.6:1

(@)

The coverage deficiency for the year ended Dece®be2011 is $61.9 millior



Exhibit 31.1

Rule 13a-14(a)/15d-14(a)
Certification of the Chief Executive Officer

I, Mark E. Watson lll, President and Chief Execat®fficer of Argo Group International Holdings, Ltdertify that:

1.
2.

I have reviewed this Quarterly Report on Forr-Q of Argo Group International Holdings, Lt

Based on my knowledge, this report does not corgainuntrue statement of a material fact or omittie a material fact necessar
make the statements made, in light of the circuntets under which such statements were made, nigadisg with respect to the per
covered by this repor

Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registrant’ other certifying officer and | are responsible &stablishing and maintaining disclosure contiantsl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€k)) and internal control over financial repagtifas defined in Exchange Act Rt
13z15(f) and 15-15(f)) for the registrant and hav

a. Designed such disclosure controls and proceduresawsed such disclosure controls and procedurde tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsubsidiaries, is made known tc
by others within those entities, particularly dgrie period in which this report is being prepa

b. Designed such internal control over financial réipgr, or caused such internal control over finahaaorting to be designed uni
our supervision, to provide reasonable assurangardang the reliability of financial reporting anlde preparation of financ
statements for external purposes in accordancegeitlerally accepted accounting princip

c. Evaluated the effectiveness of the registeadisclosure controls and procedures and presémtidis report our conclusions ab
the effectiveness of the disclosure controls amuteuatures, as of the end of the period covered lsy rédport based on sL
evaluation; ant

d. Disclosed in this report any change in thegtegnt’'s internal control over financial reportitigat occurred during the registrant’
most recent fiscal quarter that has materiallyc#fd, or is reasonably likely to materially affetite registrans internal contre
over financial reporting; an

The registrang’ other certifying officer and | have disclosedsédxh on our most recent evaluation of internal @bntver financie
reporting, to the registrant’s auditors and theitacoimmittee of the registrast’board of directors (or persons performing theedent
functions):

a. All significant deficiencies and material weaknessethe design or operation of internal contratiofinancial reporting which a
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmnhcial information; ant

b.  Any fraud, whether or not material, that invedvmanagement or other employees who have a s@mifrole in the registramst’
internal control over financial reportin

Date: May 8, 201! /sl Mark E. Watson |l

Mark E. Watson I
President and Chief Executive Offic



Exhibit 31.2

Rule 13a-14(a)/15d-14(a)
Certification of the Chief Financial Officer

I, Jay S. Bullock, Executive Vice President andeCRinancial Officer of Argo Group International ldings, Ltd., certify that:

1.
2.

I have reviewed this Quarterly Report on Forr-Q of Argo Group International Holdings, Lt

Based on my knowledge, this report does not corgainuntrue statement of a material fact or omittie a material fact necessar
make the statements made, in light of the circuntets under which such statements were made, nigadisg with respect to the per
covered by this repor

Based on my knowledge, the financial statementd, ather financial information included in this repdairly present in all materi
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

The registrant’ other certifying officer and | are responsible &stablishing and maintaining disclosure contiantsl procedures (
defined in Exchange Act Rules 13a-15(e) and 15€k)) and internal control over financial repagtifas defined in Exchange Act Rt
13z15(f) and 15-15(f)) for the registrant and hav

a. Designed such disclosure controls and proceduresawsed such disclosure controls and procedurde tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhsubsidiaries, is made known tc
by others within those entities, particularly dgrie period in which this report is being prepa

b. Designed such internal control over financial réipgr, or caused such internal control over finahaaorting to be designed uni
our supervision, to provide reasonable assurangardang the reliability of financial reporting anlde preparation of financ
statements for external purposes in accordancegeitlerally accepted accounting princip

c. Evaluated the effectiveness of the registeadisclosure controls and procedures and presémtidis report our conclusions ab
the effectiveness of the disclosure controls amuteuatures, as of the end of the period covered lsy rédport based on sL
evaluation; ant

d. Disclosed in this report any change in thegtegnt’'s internal control over financial reportitigat occurred during the registrant’
most recent fiscal quarter that has materiallyc#fd, or is reasonably likely to materially affetite registrans internal contre
over financial reporting; an

The registrang’ other certifying officer and | have disclosedsédxh on our most recent evaluation of internal @bntver financie
reporting, to the registrant’s auditors and theitacoimmittee of the registrast’board of directors (or persons performing theedent
functions):

a. All significant deficiencies and material weaknessethe design or operation of internal contratiofinancial reporting which a
reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpmnhcial information; ant

b.  Any fraud, whether or not material, that invedvmanagement or other employees who have a s@mifrole in the registramst’
internal control over financial reportin

Date: May 8, 201! /s/ Jay S. Bullocl

Jay S. Bullock
Executive Vice President and Chief Financial Offi



Exhibit 32.1

Certification of CEO Pursuant to
18 U.S.C. Section 1350,
as Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report on FormQ®f Argo Group International Holdings, Ltd. (thEdmpany”)for the quarterly peric
ended March 31, 2015 as filed with the Securities Bxchange Commission on the date hereof (thedR§pMark E. Watson lll, as Presidt
and Chief Executive Officer of the Company, herebitifies, pursuant to 18 U.S.C. 81350, as adopteduant to 8906 of the Sarbar@sley
Act of 2002, that, to the best of his knowledge:

1. The Report fully complies with the requirementsSeftction 13(a) or 15(d) of the Securities ExchangeofA 1934, as amended; a

2. The information contained in the Report fairly mets, in all material respects, the financial ctadiand results of operations of
Company.

Certified this &hday of May 2015 /s/ Mark E. Watson |l
Mark E. Watson 1|
President and Chief Executive Offic




Exhibit 32.2

Certification of CFO Pursuant to
18 U.S.C. Section 1350,
as Adopted Pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

In connection with the Quarterly Report on FormQ®f Argo Group International Holdings, Ltd. (thEdmpany”)for the quarterly peric
ended March 31, 2015 as filed with the Securitied BExchange Commission on the date hereof (the SR§pJay S. Bullock, as Executi
Vice President and Chief Financial Officer of then@pany, hereby certifies, pursuant to 18 U.S.C5813s adopted pursuant to 8906 of
Sarbanes-Oxley Act of 2002 that, to the best okhmwledge:

1. The Report fully complies with the requirementsSeftction 13(a) or 15(d) of the Securities ExchangeofA 1934, as amended; a

2. The information contained in the Report fairly mets, in all material respects, the financial ctadiand results of operations of

Company.
Certified this &hday of May 2015 /s/ Jay S. Bullocl
Jay S. Bullock

Executive Vice President and Chief Financial Offi



