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PART I

Item 1. Business
Telephone and Data Systems, Inc. (TDS) provides high-quality communications services to customers through its wholly-owned subsidiary TDS
Telecommunications LLC (TDS Telecom) with 1.1 million broadband, video, voice and wireless connections at December 31, 2025. TDS leases tower space to
tenants and provides ancillary services, holds noncontrolling interests in primarily wireless operating companies and holds certain wireless spectrum licenses
through its majority-owned subsidiary Array Digital Infrastructure, Inc. (Array). As of December 31, 2025, TDS owned 82.0% of the combined total of the
outstanding Common Shares and Series A Common Shares of Array and controlled 95.9% of the combined voting power of both classes of Array common stock.
TDS Common Shares trade under the ticker symbol “TDS” on the New York Stock Exchange (NYSE). Array Common Shares trade on the NYSE under the
ticker symbol “AD.”

Under listing standards of the NYSE, TDS is a “controlled company” as such term is defined by the NYSE. TDS is a controlled company because over 50% of
the voting power for the election of a majority of the directors of TDS is held by the trustees of the TDS Voting Trust.

On August 1, 2025, United States Cellular Corporation changed its name to Array Digital Infrastructure, Inc.. Array is used throughout this report even when
referring to historical periods.

TDS has two reportable segments: TDS Telecom and Array. TDS operations also include the operations of its wholly-owned subsidiary Suttle-Straus, Inc. (Suttle-
Straus). Suttle-Straus’ financial results were not significant to TDS’ operations. All of TDS' segments operate entirely in the United States. See Note 20 —
Business Segment Information in the Notes to Consolidated Financial Statements for additional information about TDS' segments.
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TDS TELECOM OPERATIONS
General

TDS Telecom provides communications services to 1.1 million connections in 30 states through its high-quality fiber, coaxial and copper networks. TDS Telecom
operates in one reportable segment, and its operating markets are located in a mix of small to mid-sized urban, suburban and rural communities throughout the
United States.

Operating Strategy and Community Focus

TDS Telecom invests in high-quality networks, services and products, with the constant focus on delivering outstanding customer service. Through its
investments, TDS Telecom intends to improve its broadband services and extend its footprint. TDS Telecom aims to augment that broadband growth by bundling
with video, voice, wireless and other value-added services. TDS Telecom seeks to be the preferred broadband provider by offering fiber-rich networks, high-
quality products and services, and a seamless customer experience.

A key strategic initiative for TDS Telecom is investing in fiber to provide broadband speeds of up to 8 Gigabits per second (Gbps). Fiber builds allow TDS
Telecom to deliver more robust residential and commercial products in its markets that have historically utilized copper technologies and to target attractive,
growing markets to increase its total footprint. In 2025, TDS Telecom continued to expand its footprint through fiber investments in Wisconsin and the Pacific
Northwest. TDS Telecom may seek to grow its operations through additional investments in fiber and through the acquisition of and/or partnership with
businesses that support and complement its existing markets or by creating entirely new clusters of markets in attractive locations.

TDS Telecom believes that being a good corporate citizen is fundamental to its long-term success. TDS Telecom is committed to growing with its communities
and meeting the needs of customers through great products and services, sponsorships, fundraising, and volunteering. TDS Telecom serves its local
communities by financially supporting local projects to serve those in need and by providing TDS Telecom associates with paid time off each year to volunteer.
TDS Telecom believes serving its local communities through donations and volunteerism aligns with its corporate values and commitments to its customers,
associates, and communities.

Technology

TDS Telecom continues to upgrade and enhance its networks by utilizing various technologies to improve levels of performance and provide additional speed
and security to increase value for its customers. The TDS network consists of a highly reliable IP-based broadband network to facilitate the integration of
broadband, video and voice services.

In order to provide IP-based services, TDS Telecom has developed and deployed an inter-regional data routing infrastructure using owned and leased fiber
capacity which allows it to leverage its 400-gigabit core network. This configuration, along with the continued development of an IP network that interconnects
substantially all the existing service territories, provides redundancy and allows for next generation IP service offerings.

TDS Telecom utilizes centralized monitoring and management of its core network to reduce costs and improve service reliability. TDS Telecom continues to
standardize equipment and processes to increase efficiency in maintaining its network. Network standardization has aided TDS Telecom in operating its 24-
hours-a-day/7-days-per-week Network Management Centers, which continuously monitor the network to proactively identify, minimize, and correct network faults
prior to any customer impact.

TDS Telecom continues to invest in initiatives designed to enhance the customer experience. As part of a multi-year transformation program, TDS Telecom is
executing IT modernization plans aimed at delivering improvement in customer interactions. These investments are expected to strengthen operational efficiency
and drive long-term cost savings while supporting growth.

Customers, Services and Products

Residential. TDS Telecom residential customer operations provide high-speed broadband, video, voice and wireless services. These services are bundled at
competitive prices to encourage cross-selling within the customer base and to attract and retain customers.

• Broadband: TDS Telecom offers reliable high-speed internet connections and whole-home Wi-Fi through fiber-rich networks. TDS Telecom offers fiber
internet with speeds reaching up to 8 Gbps for residential and up to 10 Gbps for select business connections in enabled areas. In certain non-fiber
markets, TDS Telecom has deployed fiber-to-the-node and copper-based vectoring/pair bonding technology to increase data speeds reaching up to 100
Mbps. DOCSIS 3.1 technology is utilized across nearly all cable markets and offers speeds of up to 1 Gbps. Whole-home Wi-Fi, security, and support
services are available to enhance customers’ high-speed internet experience.

• Video: TDS Telecom provides advanced home TV entertainment combined with a digital video recording (DVR) service. TDS Telecom offers TDS TV+,
an integrated cloud TV platform that combines linear and on-demand programming, mobile device interfaces, personalized recommendations, and
network-based DVR. In certain markets, TDS Telecom partners with a satellite TV provider to offer digital television. TDS video connections are
declining due to rising prices and the industry-wide trend toward cord-cutting.
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• Voice: Call plans include local and long-distance telephone service, Voice over Internet Protocol (VoIP) and enhanced services like Find-Me/Follow-Me,
collaboration, instant messaging and more. Many features are bundled with calling plans to give customers the best value. Voice offerings continue to
be impacted by the industry-wide decline in access lines and TDS Telecom expects to continue to experience erosion in voice connections due to
competition from alternative technologies.

• Wireless: TDS offers wireless services to customers through an MVNO. TDS’ MVNO offerings are reliant on third parties to deliver wireless service to
these customers. TDS currently offers By-the-Gig and Unlimited data plans.

Commercial. TDS Telecom commercial customer operations provide secure and reliable broadband, IP-based services, and hosted voice and video
collaboration services to small- and medium-sized businesses. TDS Telecom's commercial service focus is to lead with broadband bundled with a voice product
and video solution.

Wholesale. TDS Telecom’s wholesale operations include carrying data and voice traffic on TDS Telecom's networks from other interexchange carriers. Federal
Connect America Fund (CAF), including ACAM, E-ACAM, and state Universal Service Fund (USF) revenues, which support the cost of providing communication
services in underserved high-cost areas, are also included in wholesale service revenues.

Marketing, Sales and Distribution Channels and Customer Service

Marketing. TDS Telecom’s marketing plan is focused on acquiring, retaining and growing customer relationships by maintaining a high-quality network, providing
outstanding customer service, and offering a comprehensive portfolio of services and products built around customer needs with a local focus. TDS Telecom
uses door-to-door selling, digital marketing, targeted mailings and mass advertising to market services and products. TDS Telecom differentiates itself from
competitors using a hyper-localized and community-based sales and marketing effort to maximize broadband penetration.

Sales and Distribution Channels. TDS Telecom operates and uses sales contact centers, direct sales forces including third-party direct sales, retail stores, sales
agents and an online platform to sell services and products.

Customer Service. TDS Telecom manages customer retention by focusing on outstanding customer service through training of front-line sales and support
associates.

Competition

TDS Telecom faces broadband, video, voice and wireless competition from wireline providers, cable providers, fiber overbuilders, VoIP providers, satellite
providers, wireless providers and providers using other emerging technologies.

TDS Telecom continues to improve the efficiency of its cost structure to enhance its ability to compete with price-based initiatives from competitors. In addition to
price, TDS Telecom competes based on a variety of factors including the reliability of its network, faster broadband speeds, the diversity and range of its product
offerings and its focus on outstanding customer service.
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ARRAY OPERATIONS
General

Array connects America through digital infrastructure by leasing tower space to tenants and providing ancillary services. As of December 31, 2025, Array owns
4,450 towers in 19 states. Array also holds noncontrolling interests in primarily wireless operating companies and holds certain wireless spectrum licenses. As of
December 31, 2025, Array is an 82.0%-owned subsidiary of TDS. Through July 31, 2025, Array provided wireless communication services; these operations and
certain wireless spectrum licenses were disposed of on August 1, 2025, as discussed further below.

Operating Strategy and Recent Developments

Array is the fifth largest tower owner and operator of shared wireless communications infrastructure in the United States. With 4,450 cell towers, Array enables
the deployment of 5G and other wireless technologies throughout the country. Array has a unique wireless carrier heritage and has owned and operated towers
for over 40 years. This experience gives Array a robust understanding of the needs of its wireless customers and enables the delivery of exceptional service.
Array has built a strong and focused organization that has been and will be relied upon as an efficient and cost-effective partner for colocation. Array’s strategy is
to drive increased colocation on its portfolio of unique tower locations and support the delivery of connectivity to the communities in which it operates.

Array’s operations are characterized by:

• Array’s tenants lease space on Array's communications infrastructure, installing network equipment on Array tower structures. Revenues vary by tenant
and are dependent on numerous factors, such as quantity of installed equipment, location of installed equipment on the tower structure and tower
location, amongst others. Array has entered into long-term Master License Agreements (MLAs) with its largest customers, which ensures a defined
lease term and defined lease escalators. Array generally experiences very limited tenant churn and high lease renewal rates driven by the high cost
tenants incur to move sites as well as the potential lack of availability of suitable alternative tower structures. Array's largest tenants include T-Mobile,
AT&T and Verizon.

• Array's towers are generally located on leased land, though approximately 18% of the portfolio is located on deeded land or land where there is a
perpetual easement. Additionally, over 65% of towers on leased land have a lease expiration date ten years or more in the future. Array's towers
generally sit within a fenced compound that contains the tower itself as well as space for tenant equipment including shelters and generators. The
average height of an Array tower is 260 feet, with tower heights ranging from 60 to 600 feet. Array's portfolio consists of monopole, self-support (lattice),
and guyed towers. In addition to the tower structure, guyed towers have guy-wires that extend down to guy anchors. Substantially all of Array's towers
have adequate tower capacity and ground space to accommodate additional tenants.

• Demand for tower infrastructure continues to be high, driven primarily by continued growth in mobile data consumption. Array is in a unique position of
having a lower tenancy rate than other tower operators due to the tower portfolio being part of the broader legacy wireless business prior to August
2025. This provides Array with ample remaining leasable vertical real estate in attractive rural, suburban and urban areas in the communities in which
Array operates.

• Array's direct tower operations costs consist of ground rent, tower maintenance, utilities, property tax and property insurance. Ground rent is the largest
of these operating costs and is generally governed by long-term ground lease agreements with periodic escalators.

• Array’s Selling, general and administrative expenses include employee related expenses, bad debts expense, consulting fees, and other general and
administrative expenses. In 2025, Selling, general and administrative expenses also included significant costs associated with the wind down of the
wireless operations that were not included in discontinued operations. These expenses are expected to persist at a declining rate into future periods.

Array’s strategy is focused on:

• T-Mobile MLA integration: Continued partnership with T-Mobile to implement the provisions of the long-term MLA. This includes the execution of the
2,015 committed site lease agreements (SLAs), caring for interim site terminations, and partnering to drive incremental tenancies above the MLA
commitment.

• Growing colocation revenue: Array is focused on increasing the cash flow generated from its tower portfolio and is positioned to drive growth over the
coming years. First, over one-third of Array's portfolio of towers has no competing structure within a two-mile radius. Second, Array's tenancy rate is
lower than other tower companies, providing sufficient capacity for additional tenants and greater opportunity for lease up. Third, Array has a dedicated
sales team supporting its carrier customers and has recently added dedicated team members to support its non-carrier customers and continue to grow
those relationships. From an industry perspective, Array believes that continued growth in demand for wireless services, spectrum build-outs, efforts to
bridge the digital divide and the emergence of next-generation technologies will drive the need for additional communications infrastructure.

• Ground lease optimization: Array seeks to increase its ground ownership position through continued ground lease purchases as well as proactively
renewing ground leases well before lease expiration.
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• Evaluation of towers without tenants portfolio: At the conclusion of the T-Mobile integration, Array expects to have 800 – 1,800 towers without tenants.
Ongoing analysis will inform Array's strategy for these towers, including assessing the leasability of each tower, ground rent rationalization and long-
term alternatives. Array believes that on balance there is significant value in its towers without tenants portfolio that it will strive to unlock through a
combination of activities, including increased leasing, ground rent rationalization, and if necessary, divesting, including potential decommissioning, for
these locations.

On August 1, 2025, Array sold its wireless operations and select spectrum assets to T-Mobile US, Inc. (T-Mobile) under a Securities Purchase Agreement
(Securities Purchase Agreement). Total consideration received was $4,293.8 million after adjustments which included a combination of $2,628.8 million in cash
proceeds and $1,665.0 million in debt assumed by T-Mobile through the preliminary results of an exchange offer made to Array's debtholders, which
subsequently closed on August 5, 2025. The final cash proceeds are subject to adjustment according to the terms and conditions of the Securities Purchase
Agreement. At closing, a $16.7 million deferral of the purchase price was recorded related to certain spectrum licenses included in the transaction that did not
transfer to T-Mobile and are subject to FCC approval. In addition, at closing, Array and T-Mobile entered into a Short-Term Spectrum Manager Lease Agreement
and Short-Term Spectrum Manager Sublease Agreements which provide T-Mobile with an exclusive license to use certain Array spectrum assets and leases at
no cost for up to one-year for the sole purpose of providing continued, uninterrupted service to customers. Further, at closing, Array and T-Mobile entered into a
Master License Agreement (MLA), pursuant to which, among other things, T-Mobile has agreed to license from Array space on towers owned by Array. The
wireless operations and select spectrum assets sold to T-Mobile are presented as discontinued operations throughout this report. See Note 2 — Discontinued
Operations in Notes to Consolidated Financial Statements for additional information.

In addition to the sale of Array's wireless operations and select spectrum assets sold to T-Mobile pursuant to the Securities Purchase Agreement, Array also
separately entered into the following agreements to sell spectrum license assets.

Spectrum Licenses Buyer Purchase Price
Array Book Value as of

December 31, 2025 Signing Date
Estimated or Actual

Close Date
(Dollars in thousands)
AWS, Cellular and PCS Verizon $ 1,000,000  $ 585,579  October 17, 2024 Q2/Q3 2026
3.45 GHz and 700 MHz AT&T $ 1,018,044  $ 860,145  November 6, 2024 January 13, 2026
700 MHz T-Mobile $ 85,000  $ 64,267  August 29, 2025 2026
600 MHz T-Mobile $ 86,387  $ 86,454  October 7, 2025 2026

These license transactions remain subject to regulatory approval and other customary closing conditions, and in the case of the sale to Verizon, the termination of the T-
Mobile Short-Term Spectrum Manager Lease Agreement. See Note 7 — Acquisitions and Divestitures in the Notes to Consolidated Financial Statements for additional
information.

The strategic alternatives review process is ongoing as Array works toward closing the Verizon and T-Mobile spectrum transactions signed during 2024 and
2025, and seeks to opportunistically monetize its remaining spectrum assets that are not subject to executed agreements.

As part of its business development strategy, Array may periodically be engaged in negotiations relating to strategic partnerships and/or the acquisition or
disposition of assets and/or investment interests.

Competition

Array primarily faces competition from other companies that own tower assets in the areas in which Array operates. This includes, but is not limited to, large
tower operators (American Tower Corporation, Crown Castle Inc and SBA Communications Corporation), regional tower operators, build-to-suit tower providers,
owners of non-tower infrastructure that can be leveraged to house communications equipment (e.g., rooftops) and wireless providers that opt to own and
operate their own infrastructure. The primary competitive factors in the industry include tower location, speed of deployment and lease agreement structure
(pricing and entitlements), as well as expertise in the end-to-end leasing process.

1
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TDS — REGULATION
TDS’ operations are subject to federal, state and local regulation. Key regulatory considerations are discussed below.

TDS Telecom

The FCC generally exercises jurisdiction over all facilities of, and services offered by, TDS Telecom’s Incumbent Local Exchange Carriers (ILEC) as
telecommunications common carriers, to the extent they provide, originate or terminate interstate or international telecommunications. State public utility
commissions generally exercise jurisdiction over intrastate telecommunications facilities and services. In addition, the ILECs are subject to various other state
and local laws, including laws relating to privacy, data security and consumer protection.

The Communications Act requires, among other things, that telecommunications common carriers offer interstate services when requested at just and
reasonable rates at terms and conditions that are non-discriminatory. Maximum rates for regulated interstate services are prescribed by the FCC. In many states,
local rates paid by end user customers and intrastate access charges paid by carriers continue to be subject to state commission approval. The FCC regulations
also cover matters such as technical operations, administrative requirements, interconnection, consumer protection, access by people with disabilities, customer
privacy and content. TDS Telecom maintains comprehensive privacy and data security programs and monitors regulatory developments to ensure ongoing
compliance.

TDS Telecom’s other operations are subject to similar but reduced regulation compared to ILECs.

Providing video services requires TDS Telecom to obtain franchises from state or local governmental authorities to occupy public rights of way with network
facilities. These franchises are nonexclusive and typically limited in time, contain various conditions and limitations, and provide for the payment of fees to the
local authority, determined generally as a standard percentage of revenues. TDS Telecom expects to continue to meet the criteria of the state or local
government authorities' franchise renewal process.

Array

Array's operations are subject to federal, state and local regulation, including Federal Communications Commission (FCC) and Federal Aviation Administration
(FAA) regulation. The FCC and FAA regulate towers for wireless communications, radio, or television broadcasting. These regulations dictate the registration,
lighting, marking and maintenance of Array's towers as well as siting and construction of any new towers and are dependent on such factors as the height of the
tower and the proximity to an airfield. New tower construction and some modifications to existing structures are also subject to the National Environmental Policy
Act (“NEPA”), National Historic Preservation Act (NHPA) and/or other federal, state and local regulations.

Array is subject to state and local regulations around land use, subdivision and zoning restrictions and restrictive covenants imposed by local authorities and
developers. These regulations vary but can require approval from local authorities, community organizations or environmental organizations before tower
construction or modifications to an existing tower. At times these bodies can block tower construction or modification, impeding Array’s ability to meet customer
demand. As an owner and operator of real estate, Array is subject to federal, state and local environmental and hazardous materials regulation.
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HUMAN CAPITAL RESOURCES
Company and Culture

TDS had approximately 4,000 full-time and part-time associates as of December 31, 2025. The culture at TDS is based upon the fundamental belief that TDS’
success is inextricably tied to associate engagement and high ethical standards. TDS’ Code of Conduct sets forth expectations for ethical behavior across the
enterprise and provides the guiding principles by which all associates must abide in all business activities. TDS provides a competitive wage and benefits
package, a safe workplace, and an environment where associates feel engaged and a sense of belonging. TDS periodically surveys its associates to understand
the level of associate engagement and overall job satisfaction. TDS sponsors Associate Resource Groups, open to all associates, to promote dynamic
community experiences that align with TDS' vision and values, increase associate engagement and empowerment, and support professional development. TDS
endeavors to encourage a broad range of thoughts, ideas and the innovation needed to move the business forward.

Development and Leader Effectiveness

TDS is committed to advancing associate development and leadership effectiveness, recognizing these are essential to long-term success. All associates
receive job-specific, safety, security, and fraud awareness training, supported by programs that promote continuous growth, including educational assistance,
developmental assignments, and mentoring opportunities. TDS' leadership framework takes a human-centric approach, equipping leaders with practical tools
and resources to strengthen coaching, mentoring and people development capabilities.

TDS also conducts annual talent reviews and succession planning to assess leadership performance and readiness for larger, more complex roles. Succession
planning for the CEO and executive leadership team is reviewed with the Board of Directors at least annually.

Community

TDS is committed to supporting and enhancing the communities it serves through local and philanthropic initiatives that enrich the lives of those living where it
operates and where its associates live, work and play. TDS is addressing the digital divide and providing critical resources in local communities, and encourages
associates to volunteer and support local organizations and community groups. Local communities are at the center of TDS’ businesses, and TDS takes great
pride in giving back to the people and places that contribute to its sustainability and long-term success.

TDS — OTHER ITEMS
Company Information

TDS’ website address is www.tdsinc.com. TDS files with, or furnishes to, the Securities and Exchange Commission (SEC) annual reports on Form 10-K,
quarterly reports on Form 10-Q, current reports on Form 8-K, as well as various other information. Investors may access, free of charge, through the Investor
Relations portion of the website, TDS' annual reports on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-K and amendments to such
reports filed or furnished pursuant to Section 13(a) or 15(d) of the Securities Exchange Act of 1934, as amended (Exchange Act), as soon as reasonably
practical after such material is filed electronically with the SEC. The public may also view electronic filings of TDS by accessing SEC filings at www.sec.gov.

Array’s website address is www.arrayinc.com. Array files with, or furnishes to, the SEC annual reports on Form 10-K, quarterly reports on Form 10-Q, current
reports on Form 8-K, as well as various other information. Investors may access, free of charge, through the Investor Relations portion of the website, Array’s
annual reports on Form 10-K, quarterly reports on Form 10-Q, current reports on Form 8-K, and amendments to such reports filed or furnished pursuant to
Section 13(a) or 15(d) of the Exchange Act as soon as reasonably practical after such material is filed electronically with the SEC. The public may also view
electronic filings of Array by accessing SEC filings at www.sec.gov.
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Item 1A. Risk Factors

PRIVATE SECURITIES LITIGATION REFORM ACT OF 1995
SAFE HARBOR CAUTIONARY STATEMENT

This Annual Report on Form 10-K, including exhibits, contains statements that are not based on historical facts and represent forward-looking statements, as this
term is defined in the Private Securities Litigation Reform Act of 1995. All statements, other than statements of historical facts, that address activities, events or
developments that TDS intends, expects, projects, believes, estimates, plans or anticipates will or may occur in the future are forward-looking statements. The
words “believes,” “anticipates,” “estimates,” “expects,” “plans,” “intends,” “projects” and similar expressions are intended to identify these forward-looking
statements, but are not the exclusive means of identifying them. Such forward-looking statements involve known and unknown risks, uncertainties and other
factors that may cause actual results, events or developments to be significantly different from any future results, events or developments expressed or implied
by such forward-looking statements. Such risks, uncertainties and other factors include those set forth below under “Risk Factors” in this Form 10-K. Each of the
following risks could have a material adverse effect on TDS’ business, financial condition or results of operations. However, such factors are not necessarily all of
the important factors that could cause actual results, performance or achievements to differ materially from those expressed in, or implied by, the forward-looking
statements contained in this document. Other unknown or unpredictable factors also could have material adverse effects on future results, performance or
achievements. TDS undertakes no obligation to update publicly any forward-looking statements whether as a result of new information, future events or
otherwise. The reader should carefully consider the following risk factors and other information contained in, or incorporated by reference into, this Form 10-K to
understand the material risks relating to TDS’ business, financial condition or results of operations.

Announced Transactions and Strategic Alternatives Review Risk Factors

1) Closing of the T-Mobile transaction occurred on August 1, 2025, and has required substantial changes to the manner in which Array’s remaining
business is conducted, which could have a material adverse effect on Array's financial condition and results of operations.

The successful closing of the T-Mobile transaction on August 1, 2025 has required significant changes to the manner in which the Array business is operated.
The remaining Array business, which includes the tower business, non-controlling interests in certain wireless operating companies and wireless spectrum
licenses, certain of which are subject to other sale agreements, is of a significantly smaller scale than its historical operations. This could produce operational,
cost and borrowing disadvantages relative to its historical operations.

Upon receipt of regulatory approval, TDS and Array accelerated the recognition of certain cash and non-cash obligations related to employee compensation,
severance and stock awards. Additional significant costs that include contingent advisory fees, income tax expense, administrative costs, restructuring expenses
and other wind down costs were recorded upon and following the close on August 1, 2025. Significant additional transaction costs related to pending and
potential future spectrum sales, ongoing restructuring expenses and wind down costs have been incurred and are expected to be incurred into the foreseeable
future as the strategic alternatives process is completed. Additionally, it is uncertain which towers T-Mobile will choose to permanently locate on, and therefore, it
is unknown how many and which towers with no tenants will remain in Array's tower portfolio. Array may incur significant decommissioning costs for certain
towers that Array elects to retire, and such decommissioning costs are also expected to include remaining obligations under related ground leases for certain
towers. These decommissioning costs may have a significant adverse impact on TDS’ future cash flows and financial results.

At the closing of the T-Mobile transaction, Array and T-Mobile entered into a MLA, pursuant to which, among other things, T-Mobile will lease space on certain
additional Array-owned towers for a minimum of 15 years and also commit to 15 year minimum extensions of existing leases for Array-owned towers. As a result,
Array’s business is substantially dependent upon T-Mobile, and if T-Mobile fails to meet its obligations under these leases to Array, this would have a significant
adverse impact on TDS’ business and financial results.

See Note 2 — Discontinued Operations and Note 7 — Acquisitions and Divestitures in the Notes to Consolidated Financial Statements for additional information.

2) Array entered into License Purchase Agreements with Verizon and T-Mobile to sell certain wireless spectrum licenses. There is no guarantee that
such transactions contemplated by the License Purchase Agreements will be consummated. Costs and uncertainties related to these
transactions could have adverse effects on Array's financial condition or results of operations.

On October 17, 2024, Array entered into the Verizon License Purchase Agreement to sell certain AWS, Cellular and PCS wireless spectrum licenses and agreed
to grant Verizon certain rights to lease such licenses prior to the transaction close.

On August 29, 2025, Array entered into the T-Mobile License Purchase Agreement to sell certain 700 MHz wireless spectrum licenses and agreed to grant T-
Mobile certain rights to lease such licenses prior to the transaction close.

On September 22, 2025, T-Mobile exercised its call option under the Put/Call Agreement for certain 600 MHz wireless spectrum licenses and on October 7,
2025, Array and T-Mobile entered into a License Purchase Agreement.
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The Verizon and T-Mobile spectrum transactions are subject to regulatory approval, which Array may not be able to obtain on the terms or timeline currently
contemplated, or at all. Similarly, Array may not be able to satisfy the other closing conditions applicable to each of the transactions, which in the case of the
Verizon transaction, includes the termination of the T-Mobile Short-Term Spectrum Manager Lease Agreement. If the Verizon and T-Mobile spectrum
transactions are not consummated, the funds contemplated to be received as a result of such transactions will not be available for investment in Array’s
business, repayment of debt, or dividends to Array stockholders, including TDS. Further, TDS’ and Array’s stock price may decline to the extent that the current
market price reflects an assumption that these transactions will be completed. The uncertainty regarding the Verizon and T-Mobile spectrum transactions and the
continued efforts to monetize the remaining spectrum assets could result in adverse effects on TDS’ financial condition or results of operations and volatility in
TDS’ and Array's stock price.

The strategic alternatives review process has already resulted in the incurrence of significant expense primarily related to legal and financial advisors - this is
expected to continue. Further, as a result of changes to its spectrum units of accounting, Array recognized significant impairments on its spectrum assets during
2024 and 2025 and further events and circumstances may result in additional impairments for the remaining spectrum assets, including the spectrum that is
pending sale if such sales do not close as expected.

There can be no assurance that the strategic alternatives review process, which is ongoing, will result in the spectrum transactions with Verizon and T-Mobile
being successfully completed, or the successful monetization of other remaining spectrum, or that these processes or any outcomes of these processes will not
have an adverse impact on TDS’ business or financial statements.

See Note 7 — Acquisitions and Divestitures in the Notes to Consolidated Financial Statements for additional information related to the Verizon and T-Mobile
spectrum transactions.

Operational Risk Factors

3) An inability to monetize the remaining spectrum assets as well as the ongoing costs to retain the spectrum could adversely affect TDS’
operations.

Array may be unable to find buyers at mutually agreeable prices for its spectrum assets not subject to the pending Verizon and T-Mobile transactions. Further,
the opportunity to monetize the remaining spectrum assets will depend on a variety of factors, including industry data usage, availability of new spectrum through
FCC spectrum auctions and the potential disposition of other wireless businesses.

In addition, most of the remaining spectrum licenses not subject to the Verizon and T-Mobile spectrum transactions have FCC build-out requirements that have
not yet been fully satisfied. Compliance with such requirements would drive significant investments and Array no longer has an existing wireless business to
operate the retained spectrum. Additionally, if the Verizon and T-Mobile spectrum transactions are not completed, Array would retain additional wireless spectrum
licenses with no wireless business to operate the spectrum. As renewal of all wireless spectrum licenses is predicated upon their initial and continued operation
in accordance with FCC requirements, such licenses could be subject to forfeiture if Array does not incur significant costs and expenses to operate the spectrum
prior to renewal or engage another carrier to do so. All of these events could decrease the value of retained spectrum and could have a significant adverse effect
on TDS’ financial condition, cash flows, and results of operations.

4) A delay or failure by TDS to complete significant network construction and systems implementation activities as part of its plans to expand and
improve the quality and capacity of its network and support systems could adversely affect its operations.

TDS’ business plan includes significant construction activities and enhancements to its network, support and other systems and infrastructure. As TDS continues
to build out and enhance its network, TDS must, among other things, continue to:

▪ Obtain zoning variances or other local governmental or third-party approvals or permits for network construction; and
▪ Improve, expand and maintain customer care, network management, billing and other financial and management systems.

Any difficulties encountered in completing these activities, as well as problems in vendor equipment availability, labor availability, inflation or other pressures on
costs, technical resources, system performance or system adequacy, could delay expansion of operations and product capabilities in new or existing markets or
result in increased costs. Failure to successfully build-out and enhance TDS’ network, support facilities and other systems and infrastructure in a cost-effective
manner, and in a manner that satisfies consumers' expectations for quality could adversely affect TDS’ business, business prospects, financial condition or
results of operations.

TDS’ wireline business is devoting a substantial amount of capital for fiber builds in its markets using a combination of internal and third-party construction crews.
TDS is also often reliant on third parties for items such as franchises, utility locates and easements, aerial attachments and other permits. Difficulties with third-
party performance could cause delays or additional costs. Supply chain constraints, labor shortages, or difficulties in project management, engineering,
construction resources or build activities, including inadvertently damaging other utility lines or pipes, could delay construction and expansion of operations,
cause reputational harm or result in increased costs. Delays or failure to complete its deployment activities could weaken TDS' competitive position in certain of
its markets, causing TDS to modify its deployment plans or write-off investments, which could have an adverse effect on TDS’ business, business prospects,
financial condition or results of operations.
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5) Increasing competition in the wireline and tower industries could adversely affect TDS’ revenues, negatively impact future growth and increase
its costs to compete.

Competition in the wireline industry is intensified with the increasing deployment of broadband technologies, MVNO plans offering wireless services, and
enhanced video services. Incumbent carriers are upgrading existing networks with higher speed broadband services and overbuilders are deploying broadband
to compete with legacy incumbent carriers. Overbuilding activity is increasing with investments by venture capital and private equity and with additional access to
state and federal funding. Sources of competition to TDS’ wireline and cable businesses include, but are not limited to, other cable companies, fiber overbuilders,
incumbent carriers, wireless communications providers, resellers of local exchange services, interexchange carriers, satellite broadband providers, access
providers, VoIP providers and providers using other emerging technologies. Customers may choose to substitute their wireline services using satellite, wireless
and other technologies, which may be preferred to technologies offered by TDS. If TDS cannot keep pace with its competition in deploying higher speed
technologies, offering competitive products and services at competitive prices and providing attractive video content and wireless mobility options, TDS' financial
condition, results of operations or ability to do business could be adversely affected.

TDS’ wireline business offers MVNO plans providing wireless services to customers in its service areas. TDS’ MVNO offerings are reliant on third parties to
deliver adequate wireless service to these customers and may not be able to successfully compete with wireless options provided by other industry competitors
who have access to greater scale and financial resources than TDS. There is no assurance that these MVNO plans will attract or retain broadband customers.

Competition in the tower industry is robust, as Array competes with public and private tower companies, private equity sponsored tower companies, and owners
of non-communications sites such as utility towers, rooftop structures, water towers, and other alternative structures. Many of these competitors are larger than
Array, have greater financial and other resources, have more advantageous tower locations than Array, and have more scale nationwide than Array. Such factors
could result in difficulty in leasing tower space or renewing leases, or cause lease revenue to decline in the future. Specifically, Array could be negatively
impacted by the following factors, among others:

▪ Increased pressure on pricing resulting from increased tenant churn, sustained low tenancy rates or further reductions in such rates;
▪ Low profit margins and returns on investment that are below Array’s cost of capital;
▪ Limited opportunities for strategic partnerships.

6) There are economic and business risks associated with fixed rate annual escalators on Array's colocation revenue contracts.

A majority of Array's ground leases with its ground lessors, and a majority of Array's colocation contracts with its tenants contain fixed rate annual escalation
rates. To the extent average ground lease escalation rates exceed average colocation revenue escalation rates, Array's results of operations, cash flows, and
financial condition could be adversely impacted.

Further, to the extent future U.S. inflation rates would persist at higher rates for sustained periods of time, revenues and margins in real dollars could erode, and
this could have an adverse affect on Array's results of operations, cash flows and financial condition.

7) A substantial portion of Array revenues are derived from a small number of tenants concentrated in the wireless industry and the loss or
financial difficulties of such tenants may adversely affect Array’s business, financial condition, results of operations and future growth. Array is
particularly reliant on its relationship with T-Mobile. DISH Wireless has failed to make certain payments due to Array under their contractual
commitment. Lower demand for wireless services, negative trends in the wireless industry or changes in customer business models may
decrease the revenues Array receives from its tenants, which could adversely affect Array’s business, financial condition, results of operations
and future growth.

A substantial portion of Array revenues are derived from a small number of tenants concentrated in the wireless industry including Verizon, AT&T and particularly
T-Mobile (collectively, large carriers). As it relates to the large carriers, a reduction in the demand for tower leasing, reduced capital expenditures or operating
expenses on networks, financial difficulties, or other business factors at such large carriers, may adversely affect Array’s revenues, results of operations, cash
flows, financial condition, liquidity and future growth. If the large carriers or other current or potential tenants are unable to raise adequate capital to fund their
business plans or encounter capital constraints, they may reduce spending; file for bankruptcy; or consolidate, reduce or terminate operations, which could
adversely affect the demand for leasing space on towers and negatively impact both Array’s current revenue and cash flows, as well as future growth
opportunities. Array’s revenues may be adversely affected by negative trends in the wireless industry, changes in the business model of its tenants or reduced
demand for its large carriers’ services among their end users. Specifically, Array’s business, financial condition, revenues, liquidity, results of operations and
future growth may be adversely affected by the following factors, among others:

▪ The overall size and growth rate of Array’s tenant base;
▪ Demand for or usage of wireless services, particularly data services;
▪ Delays or failures of FCC spectrum auctions and wireless carriers ability to deploy new spectrum;
▪ Emergence of new technologies that reduce the need for towers;
▪ Lack of use cases to monetize new 6G technologies that require deploying equipment on towers;
▪ Consolidation, co-location and/or spectrum sharing by wireless carriers that reduces the need for towers;
▪ Wireless carriers may change the mix of their network investments away from tower related investments;
▪ Economic downturns that result in wireless carriers reducing network capital expenditures; and
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▪ Large carriers' exercise of pricing power to reduce tower rents

In addition, Array received a letter from DISH Wireless dated in September 2025 claiming that its obligations under its Master Lease Agreement with Array are
excused due to actions taken by the FCC and subsequent agreements to sell spectrum assets. See Management Discussion and Analysis - Array Operations for
additional information.

8) TDS’ lack of scale relative to larger competitors that may have greater financial and other resources than TDS could cause TDS to be unable to
compete successfully, which could adversely affect its business, financial condition or results of operations.

TDS has lack of scale compared to larger competitors. TDS may be unable to compete successfully with larger companies that have substantially greater
financial, technical, marketing, sales and purchasing or that offer more services than TDS, and this could adversely affect TDS’ revenues and costs of doing
business. Specifically, TDS’ lack of scale relative to most of its competitors could have the following impacts, among others:

▪ Low profit margins and returns on investment that are below TDS’ cost of capital;
▪ Increased operating and capital expenditure costs due to lack of leverage with vendors and dispersed geography;
▪ Limited opportunities for strategic partnerships as potential partners are focused on telecommunications companies with greater scale and scope;
▪ Limited access to content, as well as limited ability to obtain acceptably priced content and programming;
▪ Limited ability to influence industry standards;
▪ Reduced ability to invest in research and development of new services and products;
▪ Lower risk tolerance when evaluating new markets;
▪ Vendors may deem TDS non-strategic and not develop or sell services and products to TDS;
▪ Limited access to intellectual property;
▪ Other limited opportunities such as for software development; and
▪ Limited ability to acquire and subsidize mobile handsets that customers may desire.

9) Inability to protect TDS’ real estate rights, with respect to land leases, could have an adverse effect on TDS’ business, financial condition or
results of operations.

A significant number of Array’s towers are located on land subject to operating leases. For various reasons, landowners may not     want to renew their ground
agreements with Array, may lose rights to their land, or may transfer their land interests to other parties, including ground lease aggregators, which could
adversely affect Array’s ability to renew ground agreements, or to renew such ground agreements on commercially viable terms or require Array to renew on
terms that are significantly less favorable than those that have historically been in place. Array’s inability to protect rights to the land under its towers, or its
inability to lease such land on commercially viable terms or it needs to accept terms that are significantly less favorable than those that have historically been in
place, may have a material adverse effect on TDS’ business, cash flows, results of operations or financial condition.

10) TDS’ business, financial condition or results of operations may be adversely impacted by extreme weather events, climate-related events, natural
disasters (including wildfires) and other unforeseen events.

Array’s towers and TDS Telecom’s network are subject to risks from unforeseen events such as extreme weather events, wildfires or natural disasters (including
as a result of any potential effects of climate change). Array’s towers may collapse for any number of reasons, including structural deficiencies. In the event
Array’s towers or TDS Telecom’s network are adversely impacted by an unforeseen event, customers may not be obligated or willing to pay for their services
while Array and TDS Telecom may be required to continue paying related fixed expenses, including expenses for ground leases and other property interests. Any
such unforeseen event impacting a material portion of Array’s towers or TDS Telecom’s network could, among other things, interrupt or delay service to
customers, damage or delay deployment of new towers, damage network equipment, or result in legal claims or penalties, reputational damage, negative market
perception, or costly response measures. All of these events could adversely affect TDS’ business, cash flows, financial condition or results of operations. In
addition, TDS Telecom has electrical lines on certain of its poles and any unforeseen event may cause damage to surrounding property. Array and TDS Telecom
currently maintain insurance to cover the estimated cost of replacing damaged towers, network equipment and damage to surrounding property, but there can be
no assurance that such coverage will remain readily available in the insurance marketplace or be adequate to cover exposure from such events.

11) An inability to attract people of outstanding talent throughout all levels of the organization, to develop their potential through education and
assignments, and to retain them by keeping them engaged, challenged and properly rewarded could have an adverse effect on TDS' business,
financial condition or results of operations.

TDS’ ability to sustain and grow its business and execute on its strategy requires TDS, in part, to attract, recruit and retain qualified and experienced associates,
including key management personnel and other talent. Due to competition, limited supply, and/or rising wage levels for qualified management, technical and
other personnel, there can be no assurance that TDS will be able to attract and/or retain people of outstanding potential for leadership and development of its
business. The loss of existing key personnel due to competition, wage levels and/or retirements, the failure to recruit highly skilled personnel in a timely and cost-
effective manner or the failure to have effective succession planning, could have an adverse effect on TDS’ business, financial condition or results of operations.
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12) Changes in various business factors, including changes in demand, consumer preferences and perceptions, price competition, cost increases
and other factors, could have an adverse effect on TDS’ business, financial condition or results of operations.

Changes in any of several factors could have an adverse effect on TDS’ business, financial condition or results of operations. These factors include, but are not
limited to:

▪ Consumer preferences, including internet speed;
▪ Consumer perceptions of network quality and performance;
▪ Consumer expectations for self-service options through digital means;
▪ Competitive pressure to deliver higher speed;
▪ Competitive pressure from promotional activity;
▪ The pricing of services, including an increase in price-based competition;
▪ Inflationary pressures on costs without corresponding price increases for TDS' services;
▪ Access to and cost of programming;
▪ The overall size and growth rate of TDS’ customer base;
▪ Selling expenses;
▪ Net customer acquisition and retention costs;
▪ Customers’ ability to pay for services and the potential impact on bad debts expense;
▪ Third-party vendor support;
▪ Capacity constraints;
▪ The mix of services and products offered by TDS and purchased by customers; and
▪ The costs of providing services and products.

13) Advances or changes in technology could render certain technologies used by TDS obsolete, could put TDS at a competitive disadvantage,
could reduce TDS’ revenues or could increase its costs of doing business. Artificial intelligence advancements may put TDS at a competitive
disadvantage, in particular if TDS is not able to keep pace with its competitors, which could have an adverse effect on TDS' business, financial
condition or results of operations.

The telecommunications industry is experiencing significant changes in technologies and services expected by customers, as evidenced by evolving industry
standards, ongoing improvements in the capacity and quality of digital technology, shorter development cycles for new services and products, and
enhancements and changes in end-user requirements and preferences. Also, high-speed wireless networks (wireless broadband) represent a risk for TDS’
wireline and cable businesses as customers may elect to substitute their wireline or cable broadband connection with wireless broadband. Future technological
changes or advancements, including investments in artificial intelligence capabilities, may enable other technologies to equal or exceed TDS’ current levels of
service and render its system infrastructure obsolete. TDS may not be able to respond to such changes and implement new technology on a timely or cost-
effective basis, which could reduce its revenues or increase its costs of doing business. Artificial intelligence advancements may put TDS at a competitive
disadvantage, in particular if TDS is not able to keep pace with its competitors, which could have an adverse effect on TDS' business, financial condition or
results of operations.

The development and implementation of new technologies designed to enhance the efficiency, architecture and design of wireless networks could lead to a
reduction in demand for tower leasing by wireless companies. Certain emerging technologies and architectures, such as satellites and mesh transmission
systems, may serve as substitutes for, or alternatives to, the traditional tower infrastructure, particularly in rural markets. The extent and timing of widespread
adoption of these emerging technologies is uncertain, but any significant shift could have an adverse effect on TDS' business, financial condition or results of
operations.

14) Costs, integration problems or other factors associated with acquisitions or divestitures and/or expansion of TDS’ businesses could have an
adverse effect on TDS’ business, financial condition or results of operations.

In addition to the transactions described above, TDS has entered into and may continue to enter into agreements to acquire or divest certain assets. TDS may
change the markets in which it operates and the services that it provides through such acquisitions or divestitures. In general, TDS may not disclose the
negotiation of such transactions until a definitive agreement has been reached. These transactions commonly involve a number of risks, including:

▪ Identification of assets for acquisition or divestiture;
▪ Competition for acquisition targets and the ability to acquire at reasonable prices;
▪ Possible lack of buyers for assets that TDS desires to divest and the ability to divest such assets at reasonable prices;
▪ Ability to negotiate favorable terms and conditions for acquisitions and divestitures;
▪ Significant expenditures associated with acquisitions and divestitures;
▪ Risks associated with integrating new businesses or markets, including risks relating to cybersecurity and privacy;
▪ Ability to enter markets in which TDS has limited or no direct prior experience and competitors have stronger positions;
▪ Uncertain revenues and expenses associated with acquisitions or the entry into new expansion markets, with the result that TDS may not realize the

growth in revenues, anticipated cost structure, profitability, or return on investment that it expects;
▪ Difficulty of integrating and managing the technologies, services, products, operations and personnel of the acquired businesses, or of separating such

matters for divested businesses or assets;
▪ Diversion of management’s attention;
▪ Disruption of ongoing business;
▪ Impact on TDS’ cash and available credit lines for use in financing future growth and working capital needs;
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▪ Inability to retain key personnel;
▪ Inability to successfully incorporate acquired assets and rights into TDS’ service offerings; and
▪ Possible conditions to, or lack of, approvals by government bodies, including the FCC, the Department of Justice and State regulators.

No assurance can be given that TDS will be successful with respect to any of its future acquisition or divestiture strategies or initiatives.

15) Difficulties involving third parties TDS does business with, including changes in the relationship with TDS or financial or operational difficulties,
including supply chain disruptions of key suppliers, could adversely affect TDS’ business, financial condition or results of operations.

TDS depends upon certain vendors to provide it with equipment, services and content that meet its quality and cost requirements on a timely basis to continue
its network construction and upgrades, and to operate its business. Key suppliers may experience supply chain challenges beyond their control that result in
difficulties providing the services and products typically requested by TDS on a timely basis. If these key suppliers (i) experience product availability shortages,
(ii) require extended lead times to fulfill orders, (iii) experience financial difficulties or file for bankruptcy or experience other operational difficulties or (iv) deem
TDS non-strategic and do not develop or sell services and products to TDS, particularly where technical requirements differ from those of larger companies, they
may not provide equipment, services or content to TDS on a timely basis, or at all, or they may otherwise fail to honor their obligations to TDS. Furthermore,
consolidation among key suppliers may result in less competition, higher prices, the discontinuation of equipment and/or services typically purchased by TDS or
the discontinuation of support for equipment owned by TDS.

Operation of TDS’ supply chain and management of its network equipment, including customer premise equipment, require accurate forecasting of customer
growth and demand. If network equipment is not available or requires extended lead times due to supply chain challenges, or if overall demand for services or
the mix of demand for services is significantly different than TDS' expectations, TDS may not be able to adequately maintain a network that supports customer
demand. Also, if TDS fails to accurately forecast customer usage and network demands, TDS may have excess supply of network equipment inventory that may
need to be written down, depreciated or disposed at a loss. Further, TDS' supply chain could be disrupted unexpectedly by tariffs, governmental restrictions, raw
material shortages, wars, natural disasters, disease or other factors. Supply chain disruptions may result in constraints on network or other equipment, extended
lead times, delayed construction and additional uncertainty.

Also, TDS has other arrangements with third parties, including arrangements pursuant to which TDS outsources certain support and billing functions to third-
party vendors, including service providers and third-party wireless network operators for TDS' wireline MVNO product. Operational problems associated with
such functions, including any failure by the vendor to provide the required level of service under the outsourcing arrangements, including possible cyber-attacks
or other breaches of network or information technology security, data protection or privacy, could have adverse effects on TDS’ business, financial condition or
results of operations.

16) A failure by TDS to maintain flexible and capable telecommunication networks or information technologies, or a material disruption thereof,
could have an adverse effect on TDS’ business, financial condition or results of operations.

TDS relies extensively on its telecommunication networks and information technologies to operate and manage its businesses, process transactions and
summarize and report results. These networks and technologies are subject to obsolescence and, consequently, must be upgraded, replaced and/or otherwise
enhanced over time. Enhancements must be more flexible and dependable than ever before. All of this is capital intensive and challenging.

The increased provision of data services has introduced significant demands on TDS’ network and also has increased complexities related to network
management which creates an increased level of risk related to quality of service and data speeds. This is due to the fact that many customers increasingly rely
on data communications to execute and validate transactions. As a result, redundancy and geographical diversity of TDS’ network facilities are critical to
providing uninterrupted service. Also, the speed of repair and maintenance procedures in the event of network interruptions is critical to maintaining customer
satisfaction. TDS’ ability to maintain high-quality, uninterrupted service to its customers is critical, particularly given the increasingly competitive environment and
customers’ ability to choose other service providers.

In addition, TDS’ networks and information technologies and the networks and information technologies of vendors on which TDS relies are subject to damage or
interruption due to various events, including power outages, computer, network and telecommunications failures, computer viruses, security breaches, hackers
and other cybersecurity risks, catastrophic events, natural disasters, severe weather, adverse climate changes, errors or unauthorized actions by employees and
vendors, flawed conversion of systems, disruptive technologies and technology changes.

Financial Risk Factors

17) Uncertainty in TDS’ or Array's future cash flow and liquidity, their level of indebtedness or their inability to access capital, deterioration in the
capital markets, changes in interest rates, changes in TDS' or Array’s credit ratings or other factors could limit or restrict the availability of
financing on terms and prices acceptable to TDS, which may require TDS to reduce or delay its construction, development or acquisition
programs, divest assets, and/or reduce or cease share repurchases and/or the payment of common shareholder dividends.

TDS’ ability to make scheduled payments on its indebtedness or to refinance it will depend on its financial and operating performance which, in turn, is subject to
prevailing economic and competitive conditions and other factors beyond its control.
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TDS expects to fund its current fiber plans and E-ACAM builds through its plans and actions to allocate capital among its businesses and investments. TDS’
liquidity would be adversely affected if, among other things, cash flows from operations significantly decline from anticipated levels, TDS is unable to implement
cost reduction initiatives, TDS is unable to obtain short or long-term financing on acceptable terms, TDS is not able to comply with certain debt covenants or TDS
is unsuccessful in negotiating related consents, waivers, or amendments, interest rates increase, TDS makes significant capital investments, TDS makes
significant business acquisitions, the Los Angeles SMSA Limited Partnership (LA Partnership) and other minority-owned investment interests discontinue or
significantly reduce distributions compared to historical levels, or regulatory support payments decline. These or other developments at Array may negatively
affect TDS' ability to obtain short- or long-term financing on acceptable terms or obtain favorable terms and conditions from third-party vendors.

The TDS and Array revolving credit agreements, and the Array term loan agreement require TDS or Array, as applicable, to comply with certain affirmative and
negative covenants, including certain financial covenants. Depending on the actual financial performance of TDS and Array, there is a risk that TDS and/or Array
could fail to satisfy the required covenants. Restrictions included in such debt instruments may limit TDS’ operating and financial flexibility. TDS’ and Array’s
restrictions contained in debt instruments and/or possible breaches of covenants, defaults, and acceleration of indebtedness could have an adverse effect on
TDS’ business, financial condition, revenues, results of operations and cash flows.

TDS’ credit ratings from nationally recognized credit agencies or other factors could limit or restrict the availability of financing on terms and prices acceptable to
TDS, which could impact TDS’ business operations. Given Array’s ownership structure, the rating agencies often consider rating actions related to TDS and
Array in tandem. To the extent that Array’s credit rating is downgraded, it may adversely affect TDS’ credit rating, which could impact TDS’ liquidity.

18) TDS’ assets and revenue are concentrated primarily in the U.S. telecommunications industry. Consequently, its operating results may fluctuate
based on factors related primarily to conditions in this industry.

TDS’ focus on the U.S. telecommunications industry, together with its lack of scale relative to larger competitors with greater resources within the industry, may
represent increased risk for investors due to the lack of diversification. This could have an adverse effect on TDS’ ability to attain and sustain long-term,
profitable revenue growth and could have an adverse effect on its business, financial condition, cash flows, or results of operations.

19) TDS has significant investments in wireless operating entities that it does not control. Losses in the value of or cash flows from such
investments could have an adverse effect on TDS’ financial condition, cash flows or results of operations.

TDS has significant investments in wireless operating entities that it does not control. TDS’ interests in such entities do not provide TDS with control over the
business strategy, financial goals, network build-out plans or other operational aspects of these entities. TDS cannot provide assurance that these entities will
operate in a manner that will increase or maintain the value of TDS’ investments, that TDS’ proportionate share of income from these investments will continue at
the current level in the future or that TDS will not incur losses from the holding of such investments. Losses in the values of such investments or a reduction in
income and distributions from these investments could adversely affect TDS’ financial condition, cash flows or results of operations.

Regulatory, Legal and Governance Risk Factors

20) Failure by TDS to timely or fully comply with any existing applicable legislative and/or regulatory requirements or changes thereto could
adversely affect TDS’ business, financial condition or results of operations.

TDS’ operations are subject to varying degrees of regulation by the FCC, FAA, state public utility commissions and other federal, state and local regulatory
agencies and legislative bodies. Both the FAA and the FCC regulate the construction, modification, and maintenance of towers and structures that support
antennas used for wireless communications and radio and television broadcasts. FAA and FCC regulations govern construction, lighting, painting, marking and
registration of towers. Certain proposals to construct new towers, or to modify or add new equipment to existing towers, may require review by the FAA to ensure
that the tower will not present a hazard to air navigation. Array bears certain responsibilities under these regulations, including notifying the FAA of any lighting
outages. Failure to comply with existing or future applicable requirements may lead to civil penalties or other liabilities and may subject Array to significant
indemnification liability to its customers against any such failure to comply.

In addition, changes in the administration of the various regulatory agencies and legislative bodies are resulting in and could continue to result in different
policies with respect to many federal laws and regulations, including but not limited to changes to fiscal and tax policies, trade policies, tariffs on imported goods,
climate change and workforce-related practices. New or amended regulatory requirements could increase TDS’ costs and divert resources from other initiatives.
Adverse decisions, increased regulation, or changes to existing regulation by regulatory bodies could negatively impact TDS’ operations. New regulatory
mandates or enforcement may result in lost revenues, higher operating expenses, unexpected or increased capital expenditures, or other changes. Litigation
and different objectives among federal and state regulators could create uncertainty and delay TDS’ ability to respond to new regulations. Further, wireless
spectrum licenses and cable franchise rights are subject to renewal by a granting authority and could be revoked in the event of a violation of applicable laws or
regulatory requirements.

TDS attempts to timely and fully comply with all regulatory requirements. However, TDS is unable to predict the future actions of the various legislative and
regulatory bodies that govern TDS, and such actions could have adverse effects on TDS’ business.
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21) TDS' receipt of financial support through various government programs for its deployment of telecommunications and broadband networks and
services, its ability to properly calculate and pay fees and surcharges for its services, and its ability to continue to pass through and collect from
its customers certain of those fees and surcharges is subject to uncertainty, the result of which could have an adverse effect on TDS’ business,
financial condition or results of operations.

TDS Telecom receives financial support from the FCC and state regulatory authorities to facilitate its deployment of telecommunications and broadband
networks and services, particularly in designated “high cost” areas. TDS Telecom also receives support under related programs, such as the Connect America
Fund support program. The Connect America Fund support program imposes build-out requirements on TDS Telecom that may not be met, and a failure to meet
these requirements can result in penalties, loss of support and/or deferral of future revenues. There is no assurance that these financial support payments will
continue for TDS Telecom, and there is no assurance that TDS Telecom will qualify for future programs. If financial support is discontinued or reduced from
current levels, or if receipt of future support is contingent upon making certain network-related expenditures, this could have an adverse effect on TDS’ business,
financial condition or operating results and cash flows.

Telecommunications providers pay a variety of fees and surcharges on their gross revenues from the provision of interstate and intrastate services. Some of
these fees and surcharges finance the cost of the support programs from which TDS Telecom benefits. The application of these fees and surcharges can,
depending on the circumstances, be complex and difficult to assess. Drawing distinctions between interstate and intrastate services, and thus apportioning fees
and surcharges across jurisdictions, also can be complex and involve differing regulatory interpretations, including by the FCC or state authorities. If TDS fails to
assess these fees and surcharges in a manner that FCC or state authorities deem compliant, this could have an adverse effect on TDS’ business and financial
condition.

Federal, state, and local authorities impose and may continue to impose various surcharges, taxes and fees on the provision of telecommunications services.
The applicability of these surcharges, taxes and fees is uncertain in many cases and, periodically, federal, state or local regulators may increase or change the
surcharges, taxes and fees that TDS Telecom currently pays. In some instances, where permitted by law, TDS Telecom passes through and collects these sums
from its customers. It is possible, however, that regulators may in the future limit the ability of service providers to pass through and collect these sums from
customers. Any such limitation could have a material impact on TDS Telecom and thus TDS’ financial condition and business.

22) Settlements, judgments, restraints on its current or future manner of doing business and/or costs resulting from pending and future legal and
policy proceedings could have an adverse effect on TDS’ business, financial condition or results of operations.

TDS is regularly involved in a number of legal and policy proceedings before the FCC and various state and federal courts. Such legal and policy proceedings
can be complex, costly, protracted and highly disruptive to business operations by diverting the attention and energies of management and other key personnel.

The assessment of legal and policy proceedings is a highly subjective process that requires judgments about future events. Additionally, amounts ultimately
received or paid upon settlement or resolution of litigation and other contingencies may differ materially from amounts accrued in the financial statements.
Depending on a range of factors, these or similar proceedings could impose restraints on TDS’ current or future manner of doing business.

23) Certain matters, such as control by the TDS Voting Trust and provisions in the TDS Restated Certificate of Incorporation, may serve to
discourage or make more difficult a change in control of TDS or have other consequences.

The TDS Restated Certificate of Incorporation and the TDS bylaws contain provisions which may serve to discourage or make more difficult a change in control
of TDS without the support of the TDS Voting Trust and the TDS Board of Directors or without meeting various other conditions.

The TDS Restated Certificate of Incorporation authorizes the issuance of different series of common stock, which have different voting rights. The TDS Series A
Common Shares have the power to elect approximately 75% (less one) of the directors and have ten votes per share in matters other than the election of
directors. The TDS Common Shares (with one vote per share in the election of directors) vote as a separate group with respect to the election of 25% of the total
number of directors (rounded up to the nearest whole number plus one director). In addition, the total percentages of voting power in matters other than the
election of directors of the Series A Common Shares and Common Shares are fixed, at 56.7% and 43.3%, respectively, subject to adjustment due to changes in
the number of outstanding Series A Common Shares.

A substantial majority of the outstanding TDS Series A Common Shares are held in the TDS Voting Trust which expires on June 30, 2035. The TDS Voting Trust
was created to facilitate the long-standing relationships among the certificate holders. By virtue of the number of shares held by them, the voting trustees have
the power to elect eight directors based on the current TDS Board of Directors’ size of twelve directors, and control a majority of the voting power of TDS with
respect to matters other than the election of directors.

The existence of the TDS Voting Trust is likely to deter any potential unsolicited or hostile takeover attempts or other efforts to obtain control of TDS and may
make it more difficult for shareholders to sell shares of TDS at higher than market prices. The trustees of the TDS Voting Trust have advised TDS that they
intend to maintain the ability to keep or dispose of voting control of TDS.
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The TDS Restated Certificate of Incorporation also authorizes the TDS Board of Directors to designate and issue TDS Undesignated Shares in one or more
classes or series of preferred or common stock from time to time. Generally, no further action or authorization by the shareholders is necessary prior to the
designation or issuance of the additional TDS Undesignated Shares authorized pursuant to the TDS Restated Certificate of Incorporation unless applicable laws
or regulations would require such approval in a given instance. Such TDS Undesignated Shares could be issued in circumstances that would serve to preserve
control of TDS’ then existing management.

In addition, the TDS Restated Certificate of Incorporation includes a provision that authorizes the TDS Board of Directors to consider various factors, including
effects on customers, taxes, and the long-term and short-term interests of TDS, in the context of a proposal or offer to acquire or merge the corporation, or to sell
its assets, and to reject such offer if the TDS Board of Directors determines that the proposal is not in the best interests of the corporation based on such factors.

The provisions of the TDS Restated Certificate of Incorporation and the TDS bylaws and the existence of various classes of capital stock could prevent
shareholders from profiting from an increase in the market value of their shares as a result of a change in control of TDS by delaying or preventing such change
in control.

The provisions of the TDS Restated Certificate of Incorporation and the existence of different classes of capital stock and voting rights could result in the
exclusion of TDS Common Shares from certain major stock indices at some point in the future, unless TDS is grandfathered by such stock indices or qualifies for
some other exception.

General Risk Factors

24) TDS has experienced, and in the future expects to experience, cyber-attacks or other breaches of network or information technology security of
varying degrees on a regular basis, which could have an adverse effect on TDS' business, financial condition or results of operations.

TDS has historically experienced, and in the future expects to experience, cyber-attacks of varying degrees on a regular basis. These include cyber-attacks
intended to wrongfully obtain private and valuable information, or cause other types of malicious events. The number of associates working remotely increases
risks associated with data handling and vulnerability management. The rapid evolution and increased adoption of artificial intelligence technologies may intensify
TDS' cybersecurity risk. TDS maintains administrative, technical and physical controls, as well as other preventative measures, to reduce the risk of security
breaches. Although to date TDS has not discovered a material security breach, these efforts may be insufficient to prevent a material security breach stemming
from future cyber-attacks including ransomware. Recently, companies in the telecommunications industry have been the subject of targeted cybersecurity
attacks, which may increase the risk for TDS. If TDS’ or its vendors’ networks and information technology are not adequately adapted to changes in technology
or are damaged or fail to function properly, and/or if TDS’ or its vendors’ security is breached or otherwise compromised, TDS could suffer adverse
consequences, including theft, destruction or other loss of critical and private data, including customer and/or employee data, interruptions or delays in its
operations, inaccurate financial reporting, and significant costs to remedy the problems. If TDS’ or its vendors’ systems become unavailable or suffer a security
breach of customer or other data, TDS may be required to expend significant resources and take various actions to address the problems, including notification
under data privacy laws and regulations, may be subject to fines, sanctions and litigation, and its reputation and operating results could be adversely affected.
TDS continues to experience denial of service attacks. Although TDS has implemented and continues to enhance its protection and recovery measures in
response to such attacks, these efforts may be insufficient to prevent a material denial of service attack in the future.

25) Disruption in credit or other financial markets, a deterioration of U.S. or global economic conditions or other events could, among other things,
impede TDS’ access to or increase the cost of financing its operating and investment activities and/or result in reduced revenues and lower
operating income and cash flows, which would have an adverse effect on TDS’ business, financial condition or results of operations.

Disruptions in the credit and financial markets, declines in consumer confidence, increases in unemployment, declines in economic growth, increased tariffs on
import goods, sudden increases in inflation and uncertainty about corporate earnings could have a significant negative impact on the U.S. and global financial
and credit markets and the overall economy. Such events could have an adverse impact on financial institutions resulting in limited access to capital and credit
for many companies. Furthermore, economic uncertainties make it very difficult to accurately forecast and plan future business activities. Changes in economic
conditions, changes in financial markets, changes in U.S. trade policies, deterioration in the capital markets or other factors could have an adverse effect on
TDS’ business, financial condition, revenues, results of operations and cash flows.
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Item 1B. Unresolved Staff Comments
None.

Item 1C. Cybersecurity
Cybersecurity Program Overview

The TDS cybersecurity program is based on a defense-in-depth approach aligned with the National Institute of Standards and Technology (NIST) Cybersecurity
Framework. Led by the TDS Chief Information Security Officer (CISO), the program is designed to identify, assess and mitigate cyber risks to TDS' business,
associates and stakeholders.

Risks are identified across the threat and vulnerability landscape using commercial, government, vendor and publicly available information sources and tools.
Identified risks are evaluated against a risk classification framework to direct remediation, mitigation and management efforts based on severity. Cybersecurity
risks are integrated into the TDS Enterprise Risk Management (ERM) program with updates provided on a quarterly basis.

TDS maintains a robust cybersecurity controls environment, underpinning TDS' Sarbanes-Oxley (SOX) compliance efforts, to foster confidentiality, integrity and
availability of data. Security control and maturity assessments leveraging the NIST Cybersecurity Framework are conducted regularly with results reported to the
Audit Committee on an annual basis. TDS also leverages internal and external auditors and consultants to perform independent assessments and tests of
security controls. These assessment results are used to drive continuous improvement in the TDS cybersecurity control environment.

Third-party providers with access to TDS data and systems are subject to a formal risk assessment process. This includes evidence-based reviews, such as
SOC 2 Type 2 reports. Third-parties who access sensitive company or customer information are contractually obligated to meet specific privacy and security
requirements.

The TDS security operations program provides advanced monitoring, threat detection and response to security events. This includes active monitoring of the
internal environment as well as regular assessment of the environments of third-party service providers who manage sensitive data. TDS has a robust security
awareness program. All associates complete security awareness training during onboarding and annually, with additional targeted training and frequent phishing
simulations conducted throughout the year. Regular cyber incident simulations are conducted at the technical, executive management and board levels to
evaluate and improve preparedness for a cyber incident.

Governance and Oversight

Cyber risk management is led by the TDS CISO, who has over twenty-five years of experience at TDS across network engineering, information technology and
cybersecurity, including over four years of board-level reporting on cybersecurity. The CISO has extensive cybersecurity experience in the telecommunications
industry and stays current on new developments through continuing education and collaboration with private sector and government partners.

The full Board of Directors engages in oversight of TDS' cybersecurity risks. The Board of Directors receives regular updates from management on technology
developments, cybersecurity threats and mitigation plans. The TDS CISO provides the full Board of Directors an annual update and discussion of the
cybersecurity program. The Audit Committee oversees the processes over internal controls and financial reporting that includes controls and procedures
regarding cybersecurity risk. The TDS CISO briefs the Audit Committee at least two times per year. Cybersecurity is also discussed with the Technology Advisory
Group of the Board of Directors as warranted.

Materiality and Disclosure

Significant cybersecurity incidents are communicated directly to senior management and the Board of Directors. These incidents are reviewed by an internal
committee, including the Chief Financial Officer and General Counsel, to assess their materiality in accordance with SEC requirements. To date, TDS has not
identified nor become aware of any cybersecurity incidents that individually or in aggregate have materially affected or are reasonably likely to materially affect
TDS, including its business strategy, results of operations, or financial condition.
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Item 2. Properties
TDS has properties located throughout the United States. As of December 31, 2025, the gross investment in property, plant and equipment was $5,962.3 million
at TDS Telecom, $1,079.0 million at Array and $80.8 million at Parent & Other.

As of December 31, 2025, Array owns 4,450 towers in 19 states. These sites are primarily located in New England, the Mid-Atlantic, the Midwest and Great
Plains, and the Pacific Northwest. Array's portfolio consists of monopole, self-support (lattice), and guyed towers. Array’s corporate headquarters is located in
Chicago, IL.

TDS Telecom owns or leases its physical assets consisting of cable and telephone distribution networks, headends, network electronic equipment, customer
premise equipment, land and buildings. TDS Telecom's corporate headquarters is located in Madison, WI.

Parent and Other fixed assets consist of assets, which are either owned or leased, at TDS Corporate and Suttle-Straus.

See Note 10 — Property, Plant and Equipment in the Notes to Consolidated Financial Statements for additional information.

Item 3. Legal Proceedings
For more information related to legal proceedings, see Note 15 — Commitments and Contingencies in the Notes to Consolidated Financial Statements.

Item 4. Mine Safety Disclosures
Not applicable.
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PART II

Item 5. Market for Registrant’s Common Equity, Related Stockholder Matters and Issuer
Purchases of Equity Securities
Common Stock Information

TDS' Common Shares are listed on the New York Stock Exchange under the symbol “TDS.” As of January 30, 2026, the last trading day of the month, TDS
Common Shares were held by 1,411 record owners, and the Series A Common Shares were held by 65 record owners.

TDS paid quarterly dividends per outstanding share of $0.04 in 2025. It is uncertain at this time how the outcome of the ongoing strategic alternatives review
process for Array, TDS' available opportunities to reinvest in its businesses, or TDS' ongoing liquidity needs, may impact the decisions of the TDS Board of
Directors regarding the declaration of future dividends.

The Common Shares of Array, an 82.0%-owned subsidiary of TDS, are listed on the New York Stock Exchange under the symbol “AD”.

Array has not paid any regular cash dividends in past periods. In conjunction with the close of the transaction of the sale of Array's wireless operations to T-
Mobile on August 1, 2025, on this same date, the Array Board of Directors declared a special dividend per Common and Series A outstanding share of $23.00 for
shareholders of record on August 11, 2025, which was paid on August 19, 2025. In conjunction with the close of the transaction of the sale of spectrum licenses
to AT&T on January 13, 2026, on this same date, the Array Board of Directors declared a special dividend per Common and Series A outstanding share of
$10.25 for shareholders of record on January 23, 2026, which was paid on February 2, 2026. Array expects its pending sale of spectrum licenses to Verizon,
which is subject to regulatory approval and customary closing conditions, to deliver substantial proceeds and expects its Board of Directors to declare a special
dividend upon closure of the transaction. While no decisions have been made, the Array Board of Directors may declare regular cash dividends after the close of
the Verizon transaction.

Stock Performance Graph

The following chart provides a comparison of TDS’ cumulative total return to shareholders (stock price appreciation plus dividends) during the previous five years
to the returns of the Standard & Poor's 500 Composite Stock Price Index and the Dow Jones U.S. Telecommunications Index.

Note: Cumulative total return assumes reinvestment of dividends.
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  2020 2021 2022 2023 2024 2025
TDS Common Shares (NYSE: TDS) $ 100  $ 112.09  $ 61.34  $ 114.27  $ 216.01  $ 260.75 
S&P 500 Index 100  128.71  105.40  133.10  166.40  196.16 
Dow Jones U.S. Telecommunications Index 100  91.34  86.09  89.10  115.57  123.65 

The comparison above assumes $100.00 invested at the close of trading on the last trading day of 2020, in TDS Common Shares, S&P 500 Index and the Dow
Jones U.S. Telecommunications Index.

Dividend Reinvestment Plan

TDS’ dividend reinvestment plans provide its common shareholders with a convenient and economical way to participate in the future growth of TDS. Holders of
record of ten (10) or more Common Shares may purchase Common Shares with their reinvested dividends at a five percent discount from market price.
Common Shares may also be purchased on a monthly basis through optional cash payments by participants in this plan. The initial ten (10) shares cannot be
purchased directly from TDS. An authorization card and prospectus will be mailed automatically by the transfer agent to all registered record holders with ten
(10) or more shares. Once enrolled in the plan, there are no brokerage commissions or service charges for purchases made under the plan. 

Issuer Purchases of Equity Securities

On August 2, 2013, the Board of Directors of TDS authorized, and TDS announced by Form 8-K, a $250 million stock repurchase program for TDS Common
Shares. Depending on market conditions, such shares may be repurchased in compliance with Rule 10b-18 of the Exchange Act, pursuant to Rule 10b5-1 under
the Exchange Act, or pursuant to accelerated share repurchase arrangements, prepaid share repurchases, private transactions or as otherwise authorized. This
authorization does not have an expiration date. TDS did not determine to terminate the foregoing Common Share repurchase program, or cease making further
purchases thereunder, during the fourth quarter of 2025. On November 7, 2025, TDS announced that its Board of Directors had authorized an additional $500
million stock repurchase program for TDS Common Shares, which program is incremental to, and has similar terms as, the existing program.

TDS determines whether to repurchase shares from time to time based on many considerations, including cash needed for other known or possible
requirements, the stock price, market conditions, debt rating considerations, business forecasts, business plans, macroeconomic conditions, share issuances
under compensation plans, provisions in governing and legal documents and other legal requirements, and other facts and circumstances. Subject to these
considerations and to legal requirements, TDS may approve the repurchase of its shares from time to time when circumstances warrant.

The following table provides certain information with respect to all purchases made by or on behalf of TDS, or any open market purchases made by any
"affiliated purchaser" (as defined by the SEC) of TDS, of TDS Common Shares during the quarter covered by this Form 10-K. The purchases below were made
under a Rule 10b5-1 stock repurchase plan.

Period

Total Number of
Shares

Purchased
Average Price
Paid per Share

Total Number of Shares
Purchased as Part of Publicly

Announced Plans or Programs

Maximum Dollar Value of Shares
that May Yet Be Purchased Under

the Plans or Programs
October 1 - 31, 2025 460,282 $ 38.36  460,282 $ 573,680,646 
November 1 - 30, 2025 673,219 $ 38.09  673,219 $ 548,038,426 
December 1 - 31, 2025 632,362 $ 38.16  632,362 $ 523,905,080 

Total for or as of the end of the quarter
ended December 31, 2025 1,765,863 $ 38.19  1,765,863 $ 523,905,080 

Item 6. [Reserved]
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Telephone and Data Systems, Inc.
Management’s Discussion and Analysis of Financial Condition

and Results of Operations

Executive Overview
The following Management’s Discussion and Analysis (MD&A) should be read in conjunction with the audited consolidated financial statements and notes of
Telephone and Data Systems, Inc. (TDS) for the year ended December 31, 2025, and with the description of TDS’ business included herein. Certain numbers
included herein are rounded to thousands or millions for ease of presentation; however, certain calculated amounts and percentages are determined using the
unrounded numbers. 

This report contains statements that are not based on historical facts, which may be identified by words such as “believes,” “anticipates,” “estimates,” “expects,”
“plans,” “intends,” “projects,” “will” and similar expressions. These statements constitute and represent “forward looking statements” as this term is defined in the
Private Securities Litigation Reform Act of 1995. Such forward looking statements involve known and unknown risks, uncertainties and other factors that may
cause actual results, events or developments to be significantly different from any future results, events or developments expressed or implied by such forward
looking statements. See the disclosure under the heading Private Securities Litigation Reform Act of 1995 Safe Harbor Cautionary Statement elsewhere in this
report for additional information.

The accounting policies of TDS conform to accounting principles generally accepted in the United States of America (GAAP). However, TDS uses certain “non-
GAAP financial measures” in the MD&A and the business segment information. A discussion of the reasons TDS determines these metrics to be useful and
reconciliations of these measures to their most directly comparable measures determined in accordance with GAAP are included in the disclosure under the
heading Supplemental Information Relating to Non-GAAP Financial Measures within the MD&A of this report.

On August 1, 2025, United States Cellular Corporation, a 82.0%-owned subsidiary of TDS, changed its name to Array Digital Infrastructure, Inc. (Array). Array is
used throughout this report even when referring to historical periods.

General

TDS is a diversified telecommunications company that provides high-
quality communications services. TDS provides broadband, video, voice
and wireless services through its wholly-owned subsidiary, TDS
Telecommunications LLC (TDS Telecom). Array leases tower space to
tenants and provides ancillary services, holds noncontrolling interests in
primarily wireless operating companies and holds certain wireless
spectrum licenses. TDS operates entirely in the United States. See Note
20 — Business Segment Information in the Notes to Consolidated
Financial Statements for additional information about TDS' segments.

2025 Operating Revenues by Segment*

* Represents revenues related to continuing operations.
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TDS Mission and Strategy

TDS’ mission is to provide outstanding communications services to its customers and meet the needs of its shareholders, its people, and its communities. In
pursuing this mission, TDS seeks to grow its businesses, create opportunities for its associates, support the communities it serves, and build and return value for
its shareholders. Since its founding, TDS has been committed to bringing high-quality communications services to rural and underserved communities.

TDS’ strategy has been to re-invest the majority of its operating capital in its businesses to strengthen their competitive positions and financial performance,
while also returning value to TDS shareholders.

Strategic Alternatives Review

On August 1, 2025, Array sold its wireless operations and select spectrum assets to T-Mobile US, Inc. (T-Mobile) under a Securities Purchase Agreement
(Securities Purchase Agreement). Total consideration received was $4,293.8 million after adjustments which included a combination of $2,628.8 million in cash
proceeds and $1,665.0 million in debt assumed by T-Mobile through the preliminary results of an exchange offer made to Array's debtholders, which
subsequently closed on August 5, 2025. The final cash proceeds are subject to adjustment according to the terms and conditions of the Securities Purchase
Agreement. As of December 31, 2025, Array recorded an estimated purchase price true-up due to T-Mobile of $20.2 million. At closing, a $16.7 million deferral of
the purchase price was recorded related to certain spectrum licenses included in the transaction that did not transfer to T-Mobile and are subject to FCC
approval. In addition, at closing, Array and T-Mobile entered into a Short-Term Spectrum Manager Lease Agreement and Short-Term Spectrum Manager
Sublease Agreements which provide T-Mobile with an exclusive license to use certain Array spectrum assets and leases at no cost for up to one-year for the sole
purpose of providing continued, uninterrupted service to customers. Further, at closing, Array and T-Mobile entered into a Master License Agreement (MLA),
pursuant to which, among other things, T-Mobile has agreed to license from Array space on towers owned by Array. The wireless operations and select spectrum
assets sold to T-Mobile are presented as discontinued operations throughout this report. See Note 2 — Discontinued Operations in Notes to Consolidated
Financial Statements for additional information.

In addition to the sale of Array's wireless operations and select spectrum assets sold to T-Mobile pursuant to the Securities Purchase Agreement, Array also
separately entered into the following agreements to sell spectrum license assets.

Spectrum Licenses Buyer Purchase Price
TDS Book Value as of

December 31, 2025 Signing Date
Estimated or Actual

Close Date
(Dollars in thousands)
AWS, Cellular and PCS Verizon $ 1,000,000  $ 588,760  October 17, 2024 Q2/Q3 2026
3.45 GHz and 700 MHz AT&T $ 1,018,044  $ 861,020  November 6, 2024 January 13, 2026
700 MHz T-Mobile $ 85,000  $ 64,351  August 29, 2025 2026
600 MHz T-Mobile $ 86,387  $ 86,454  October 7, 2025 2026

These license transactions remain subject to regulatory approval and other customary closing conditions, and in the case of the sale to Verizon, the termination of the T-
Mobile Short-Term Spectrum Manager Lease Agreement. See Note 7 — Acquisitions and Divestitures in the Notes to Consolidated Financial Statements for additional
information.

Following the close of the transaction on January 13, 2026, TDS expects to record a book gain on the transaction of approximately $150.0 million ($114.0 million net of tax
expense) during the first quarter of 2026. The expected book gain recorded at TDS is lower than the expected book gain recorded at Array due primarily to transaction costs
paid by TDS.

The strategic alternatives review process is ongoing as Array works toward closing the Verizon and T-Mobile spectrum transactions signed during 2024 and
2025, and seeks to opportunistically monetize its remaining spectrum assets that are not subject to executed agreements. In addition to the transactions at Array,
TDS continues to explore opportunities to transform its business operations given the change in scale of the overall TDS organization following the divestiture of
the wireless operations. These processes are collectively referred to as the strategic alternatives review throughout this report.

TDS incurred expenses related to the announced transactions and strategic alternatives review of $9.1 million, $33.3 million and $13.0 million for the years
ended December 31, 2025, 2024 and 2023, respectively, which are included in Selling, general and administrative (SG&A) and Cost of operations expenses for
continuing operations.

1

2
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Terms Used by TDS
The following is a list of definitions of certain industry terms that are used throughout this document:

▪ Adjusted EBITDA – non-GAAP metric referring to earnings before interest, taxes, depreciation, amortization and accretion, gains and losses and other
nonrecurring expenses. See Supplemental Information Relating to Non-GAAP Financial Measures within this MD&A for additional information.

▪ Adjusted OIBDA – non-GAAP measure referring to operating income before depreciation, amortization and accretion, gains and losses and other
nonrecurring expenses. See Supplemental Information Relating to Non-GAAP Financial Measures within this MD&A for additional information

▪ Alternative Connect America Cost Model (ACAM) – a USF support mechanism for certain carriers, which provides revenue support through 2028. This
support comes with an obligation to build defined broadband speeds to a certain number of locations.

▪ Broadband Connections – refers to the individual customers provided internet access through various transmission technologies, including fiber, coaxial
and copper.

▪ Broadband Penetration – metric which is calculated by dividing total broadband connections by total service addresses.
▪ Cable Markets – markets where TDS provides service as the cable provider using coaxial cable and fiber technologies.
▪ Colocations – represents instances where a third-party leases space on a company-owned tower.
▪ DOCSIS – Data Over Cable Service Interface Specification is an international telecommunications standard that permits the addition of high-bandwidth

data transfer to an existing cable TV (CATV) system. DOCSIS 3.1 is a system specification that increases data transmission rates.
▪ Enhanced Alternative Connect America Cost Model (E-ACAM) – a USF support mechanism for certain carriers, which provides revenue support

through 2038. This support comes with an obligation to provide 100 megabits per second (Mbps) of download speed and 20 Mbps of upload speed
(100/20 Mbps) to a certain number of locations.

▪ Expansion Markets – markets utilizing fiber networks in areas where TDS does not serve as the cable or incumbent service provider.
▪ Free Cash Flow – non-GAAP metric defined as Cash flows from operating activities less Cash paid for additions to property, plant and equipment and

less Cash paid for software license agreements. See Supplemental Information Relating to Non-GAAP Financial Measures within this MD&A for additional
information.

▪ Incumbent Markets – markets where TDS is positioned as the traditional local telephone company.
▪ IPTV – internet protocol television.
▪ Residential Revenue per Connection – metric which is calculated by dividing total residential revenue by the average number of residential connections

and by the number of months in the period.
▪ Residential Fiber Churn Rate – represents the percentage of incumbent and expansion fiber connections that disconnected service each month. These

rates represent the average monthly churn rate for each respective period.
▪ Service Addresses – number of single residence homes, multi-dwelling units, and business locations that are capable of being connected to the TDS

network, based on best available information.
▪ Tower Tenancy Rate – calculated as total number of colocations divided by total number of towers.
▪ Universal Service Fund (USF) – a system of telecommunications collected fees and support payments managed by the FCC intended to promote

universal access to telecommunications services in the United States.
▪ Video Connections – represents the individual customers provided video services.
▪ Voice Connections – refers to the individual circuits connecting a customer to TDS’ central office facilities that provide voice services or the billable

number of lines into a building for voice services. 
▪ Wireless Connections – refers to an individual mobile line provisioned through TDS' mobile virtual network operator (MVNO) arrangement and delivered

under the TDS-branded wireless offering.
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Results of Operations — TDS Consolidated
The following discussion and analysis compares financial results for the year ended December 31, 2025, to the year ended December 31, 2024 and the year
ended December 31, 2024, to the year ended December 31, 2023.
Year Ended December 31, 2025 2024 2023 2025 vs. 2024 2024 vs. 2023
(Dollars in thousands)
Operating revenues          

TDS Telecom $ 1,038,358  $ 1,060,857  $ 1,027,867  (2)% 3 %
Array 162,961  102,933  100,469  58 % 2 %
All other 26,888  133,188  226,777  (80)% (41)%

Total operating revenues 1,228,207  1,296,978  1,355,113  (5)% (4)%
Operating expenses          

TDS Telecom 1,018,701  955,548  1,550,893  7 % (38)%
Array 255,493  363,268  212,694  (30)% 71 %
All other 51,398  169,421  274,092  (70)% (38)%

Total operating expenses 1,325,592  1,488,237  2,037,679  (11)% (27)%
Operating income (loss)          

TDS Telecom 19,657  105,309  (523,026) (81)% N/M
Array (92,532) (260,335) (112,225) 64 % N/M
All other (24,510) (36,233) (47,315) (32)% 23 %

Total operating income (loss) (97,385) (191,259) (682,566) 49 % 72 %
Other income (expense)          

Equity in earnings of unconsolidated entities 176,101  163,623  159,409  8 % 3 %
Interest and dividend income 40,307  27,201  20,013  48 % 36 %
Interest expense (112,668) (108,575) (62,177) (4)% (75)%
Short-term imputed spectrum lease income 69,033  —  —  N/M N/M
Other, net 13,574  5,622  1,840  N/M N/M

Total other income 186,347  87,871  119,085  N/M (26)%

Income (loss) before income taxes 88,962  (103,388) (563,481) N/M 82 %
Income tax benefit (62,184) (22,067) (15,799) N/M (40)%

Net income (loss) from continuing operations 151,146  (81,321) (547,682) N/M 85 %
Less: Net income (loss) from continuing operations attributable to
noncontrolling interests, net of tax 33,742  (9,150) 2,727  N/M N/M

Net income (loss) from continuing operations attributable to TDS
shareholders 117,404  (72,171) (550,409) N/M 87 %

Net income (loss) from discontinued operations (130,904) 54,840  60,395  N/M (9)%
Less: Net income (loss) from discontinued operations attributable to
noncontrolling interests, net of tax (7,264) 10,374  9,995  N/M 4 %

Net income (loss) from discontinued operations attributable to TDS
shareholders (123,640) 44,466  50,400  N/M (12)%

Net income (loss) 20,242  (26,481) (487,287) N/M 95 %
Less: Net income attributable to noncontrolling interests, net of tax 26,478  1,224  12,722  N/M (90)%

Net income (loss) attributable to TDS shareholders (6,236) (27,705) (500,009) 77 % 94 %
TDS Preferred Share dividends 69,225  69,225  69,225  — –

Net income (loss) attributable to TDS common shareholders $ (75,461) $ (96,930) $ (569,234) 22 % 83 %
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Year Ended December 31, 2025 2024 2023 2025 vs. 2024 2024 vs. 2023
(Dollars in thousands)
Adjusted OIBDA from continuing operations (Non-GAAP) $ 298,941  $ 253,330  $ 190,567  18 % 33 %
Adjusted EBITDA from continuing operations (Non-GAAP) $ 528,923  $ 449,776  $ 371,829  18 % 21 %
Capital expenditures from continuing operations $ 436,559  $ 348,497  $ 627,631  25 % (44)%

N/M - Percentage change not meaningful

Consists of corporate and other operations and intercompany eliminations.

Refer to Supplemental Information Relating to Non-GAAP Financial Measures within this MD&A for a reconciliation of this measure.

Refer to Liquidity and Capital Resources within this MD&A for additional information on Capital expenditures.

Refer to individual segment discussions in this MD&A for additional details on operating revenues and expenses at the segment level.

2025-2024 Commentary

Equity in earnings of unconsolidated entities

Equity in earnings of unconsolidated entities represents TDS' share of net income from entities in which it has a noncontrolling interest and that are accounted
for using the equity method or the net asset value practical expedient. Array holds noncontrolling interests in three entities managed by Array in the state of Iowa
that sold their wireless operations to T-Mobile in three separate transactions on August 1, 2025, the same date that Array sold its wireless operations to T-Mobile.
As a result of the Iowa entities' sale of their wireless operations, these entities recognized a gain on sale, and Array's proportionate share of that gain was
included in Equity in earnings of unconsolidated entities in the amount of $33.4 million, which was the primary driver of the year-over-year increase in 2025. See
Note 9 — Investments in Unconsolidated Entities in the Notes to Consolidated Financial Statements for additional information.

Interest expense

Interest expense increased in 2025 due primarily to the write-off of unamortized debt costs for TDS debt facilities that were repaid in August 2025, a borrowing
on the Array CoBank term loan in August 2025 and lower capitalized interest at Array. Interest expense from continuing operations excludes interest costs in all
periods associated with Array term loans repaid, and Array debt exchanged, in conjunction with the sale of Array's wireless operations to T-Mobile. See Market
Risk for additional information regarding maturities of long-term debt and weighted average interest rates.

Income tax expense (benefit)

Income tax benefit on continuing operations increased in 2025 due primarily to favorable reductions to valuation allowances related to deferred tax assets that
are now likely to be realized by the taxable income generated from the sale of wireless operations and select spectrum assets to T-Mobile, and/or the future
License Purchase Agreements classified as held for sale as of December 31, 2025. This increase was partially offset by a decrease in the deferred tax benefit on
the impairment of certain wireless spectrum licenses, which was smaller in 2025 than the impairment recorded in 2024.

See Note 5 — Income Taxes in the Notes to Consolidated Financial Statements for additional information.

Net income (loss) from discontinued operations attributable to TDS shareholders

Net income (loss) from discontinued operations attributable to TDS shareholders decreased for the year ended December 31, 2025, as a result of the sale of the
wireless operations on August 1, 2025 and the corresponding loss on sale recognized on that date. See Note 2 — Discontinued Operations in the Notes to
Consolidated Financial Statements for additional information related to the components of Net income (loss) from discontinued operations.

Net income (loss) from continuing operations attributable to noncontrolling interests, net of tax

Year Ended December 31, 2025 2024
(Dollars in thousands)    
Array noncontrolling public shareholders’ $ 30,940  $ (14,863)
Noncontrolling shareholders’ or partners’ 2,802  5,713 

Net income (loss) from continuing operations attributable to noncontrolling interests, net of tax $ 33,742  $ (9,150)

Net income (loss) from continuing operations attributable to noncontrolling interests, net of tax includes the noncontrolling public shareholders’ share of Array’s
net income (loss) from continuing operations, the noncontrolling shareholders’ or partners’ share of certain Array subsidiaries’ net income (loss) from continuing
operations and other TDS noncontrolling interests.
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2024-2023 Commentary

Equity in earnings of unconsolidated entities

Equity in earnings of unconsolidated entities represents TDS’ share of net income from entities in which it has a noncontrolling interest and that are accounted
for using the equity method or the net asset value practical expedient. See Note 9 — Investments in Unconsolidated Entities in the Notes to Consolidated
Financial Statements for additional information.

Interest expense

Interest expense increased in 2024 due primarily to an increase in borrowings under the TDS term loan agreements. See Market Risk for additional information
regarding maturities of long-term debt and weighted average interest rates.

Income tax expense (benefit)

Income tax expense decreased in 2024 due primarily to the deferred tax impact of the wireless spectrum license impairment charge recorded in the third quarter
of 2024 and a decrease in state tax expense in 2024, partially offset by the deferred tax impact of the Goodwill impairment recorded in the fourth quarter of 2023.
See Note 5 — Income Taxes in the Notes to Consolidated Financial Statements for additional information.

Net income (loss) from discontinued operations attributable to TDS shareholders

See Note 2 — Discontinued Operations in the Notes to Consolidated Financial Statements for additional information related to the components of Net income
(loss) from discontinued operations.

Net income (loss) from continuing operations attributable to noncontrolling interests, net of tax

Year Ended December 31, 2024 2023
(Dollars in thousands)    
Array noncontrolling public shareholders’ $ (14,863) $ 1,121 
Noncontrolling shareholders’ or partners’ 5,713  1,606 

Net income (loss) from continuing operations attributable to noncontrolling interests, net of tax $ (9,150) $ 2,727 

Net income (loss) from continuing operations attributable to noncontrolling interests, net of tax includes the noncontrolling public shareholders’ share of Array’s
net income (loss) from continuing operations, the noncontrolling shareholders’ or partners’ share of certain Array subsidiaries’ net income (loss) from continuing
operations and other TDS noncontrolling interests.
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Earnings
(Dollars in millions)

2025-2024 Commentary

Net income from continuing operations increased in 2025 due primarily to lower
operating expenses, an income tax benefit and short-term imputed spectrum
lease income, partially offset by lower operating revenues. Adjusted EBITDA
from continuing operations increased in 2025 due primarily to lower operating
expenses, partially offset by lower operating revenues.

2024-2023 Commentary

Net loss from continuing operations decreased in 2024 due primarily to lower
operating and interest expenses, partially offset by lower operating revenues.
Adjusted EBITDA from continuing operations increased in 2024 due primarily to
lower operating expenses, partially offset by lower operating revenues.

*Represents a non-GAAP financial measure. Refer to Supplemental Information Relating to Non-GAAP Financial Measures within this MD&A for a reconciliation
of this measure.
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TDS TELECOM OPERATIONS

Business Overview
TDS Telecom owns, operates and invests in high-quality networks, services and products in a mix of small to mid-sized urban, suburban and rural communities
throughout the United States. TDS Telecom is a wholly-owned subsidiary of TDS and provides a wide range of broadband, video, voice and wireless
communications services to residential, commercial and wholesale customers, with the constant focus on delivering outstanding customer service.

The following MD&A omits discussion of 2024 compared to 2023. Refer to Management's Discussion and Analysis of Financial Condition and Results of
Operations in TDS' Annual Report on Form 10-K for the year ended December 31, 2024, filed with the SEC on February 21, 2025, for that discussion.

OPERATIONS

▪ Serves 1.1 million connections in 30 states.

▪ Employs approximately 3,500 associates.
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TDS Telecom Mission and Strategy

TDS Telecom's mission is to provide high-quality communications services to connect people and businesses, support education, and strengthen communities.

TDS Telecom seeks to be the preferred broadband provider by offering fiber-rich networks, high-quality products and services, and a seamless customer
experience. TDS Telecom's strategic efforts include:

▪ Provide high-quality broadband services in its markets with the ability to provide value-added bundling with video, voice and wireless service options.

▪ Drive growth by investing in fiber deployment. TDS Telecom seeks to grow its operations by creating clusters of markets in attractive, growing locations
and may seek to acquire and/or divest of assets to support its strategy.
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Operational Overview — TDS Telecom
Total Service Address Mix

As of December 31,

TDS Telecom increased its service addresses 4% from a year ago to 1.9
million as of December 31, 2025, through footprint expansion. TDS Telecom
services 48% of incumbent service addresses with fiber.

TDS Telecom offers 1Gig+ service to 78% of its total footprint as of
December 31, 2025, compared to 74% a year ago.

As of or for the Quarter Ended December 31, 2025 2024 2025 vs. 2024
Residential connections      

Broadband      
Incumbent Fiber 127,300 118,500 7 %
Incumbent Copper 91,200 116,900 (22)%
Expansion Fiber 160,600 126,100 27 %
Cable 182,800 191,500 (5)%

Total Broadband 561,900 553,000 2 %
Video 111,500 121,000 (8)%
Voice 228,900 261,600 (12)%
Wireless 3,300 100 N/M

Total Residential Connections 905,600 935,700 (3)%
Commercial connections 173,900 190,500 (9)%
Total connections 1,079,500 1,126,300 (4)%

Total residential fiber net adds 15,100 13,600
Total residential broadband net adds 4,500 7,900

Residential fiber churn 1.2 % 1.0 %
Total residential broadband churn 1.6 % 1.4 %

Numbers may not foot due to rounding.

Total connections decreased due to legacy voice, video, and competitive local exchange carrier (CLEC) connection declines, partially offset by broadband and
wireless connection growth.

Divestitures in 2025 resulted in a decrease of 19,400 connections, including 7,700 residential broadband connections and 45,000 service addresses.
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Residential Broadband Connections by Speed
As of December 31,

Residential broadband customers continue to take higher speeds with 86%
taking speeds of 100 Mbps or greater and 43% taking 1Gig+.

Residential Revenue per Connection
For the year ended December 31,

Total residential revenue per connection increased 1% for 2025, due
primarily to price increases.
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Financial Overview — TDS Telecom
The following discussion and analysis compares financial results for the year ended December 31, 2025, to the year ended December 31, 2024.

Year Ended December 31, 2025 2024 2025 vs. 2024
(Dollars in thousands)      

Residential      
Incumbent $ 332,347  $ 355,395  (6)%
Expansion 152,531  114,113  34 %
Cable 245,100  270,444  (9)%

Total residential 729,978  739,952  (1)%
Commercial 137,258  147,564  (7)%
Wholesale 170,499  172,520  (1)%

Total service revenues 1,037,735  1,060,036  (2)%
Equipment revenues 623  821  (24)%

Total operating revenues 1,038,358  1,060,857  (2)%

Cost of operations (excluding Depreciation, amortization and accretion reported below) 399,616  399,815  —
Cost of equipment and products 754  723  4 %
Selling, general and administrative 325,302  319,979  2 %
Depreciation, amortization and accretion 300,196  270,660  11 %
Loss on impairment of intangible assets 900  1,103  (18)%
(Gain) loss on asset disposals, net 15,054  12,376  22 %
(Gain) loss on sale of business and other exit costs, net (23,121) (49,108) 53 %
Total operating expenses 1,018,701  955,548  7 %

Operating income (loss) $ 19,657  $ 105,309  (81)%

Net income (loss) $ 27,516  $ 84,901  (68)%
Adjusted OIBDA (Non-GAAP) $ 318,893  $ 340,340  (6)%
Adjusted EBITDA (Non-GAAP) $ 330,255  $ 349,775  (6)%
Capital expenditures $ 406,389  $ 323,812  26 %

N/M - Percentage change not meaningful.

Refer to Supplemental Information Relating to Non-GAAP Financial Measures within this MD&A for a reconciliation of this measure.

Refer to Liquidity and Capital Resources within this MD&A for additional information on Capital expenditures.
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Operating Revenues
(Dollars in millions)

Residential revenues consist of:

• Broadband services
• Video services, including IPTV, traditional cable programming and

satellite offerings
• Voice services
• Wireless services

Commercial revenues consist of:

• High-speed and dedicated business internet services
• Video services
• Voice services

Wholesale revenues consist of:

• Network access services primarily related to interexchange and
wireless carriers for carrying data and voice traffic on TDS Telecom's
networks

• Federal and state regulatory support, including E-ACAM

Key components of changes in the statement of operations items were as follows:

Total operating revenues

Residential revenues decreased for 2025 due primarily to divestitures, declines in voice and video connections, and promotional activity, partially offset by
growth in broadband connections and price increases.

Commercial revenues decreased for 2025 due primarily to declining connections in CLEC markets, decreases in ad revenue, and divestitures.

Wholesale revenues decreased for 2025, due primarily to the continued decline of special access circuits and divestitures, partially offset by final E-ACAM
support adjustments.

Total operating revenues decreased for 2025 by $18.5 million due to the 2024 and 2025 divestitures.

Cost of operations

Cost of operations decreased for 2025 due primarily to lower video programming costs, costs to provide legacy services, plant and maintenance costs, and
information processing costs, partially offset by higher employee-related expenses, vehicle costs, and lease acceleration costs.

Selling, general and administrative

Selling, general and administrative expenses increased for 2025 due primarily to increased employee-related expenses and lease acceleration costs, partially
offset by lower bad debts expense and property taxes.

Depreciation, amortization and accretion

Depreciation, amortization and accretion increased for 2025 due primarily to changes in asset useful lives and capital expenditures on fiber assets.

(Gain) loss on asset disposals, net

Losses on asset disposals increased for 2025 due primarily to the write-off of cancelled projects.

(Gain) loss on sale of business and other exit costs, net

See Note 7 — Acquisitions and Divestitures in the Notes to Consolidated Financial Statements for additional information regarding divestitures of certain markets
in both 2025 and 2024.
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ARRAY OPERATIONS

Business Overview
Array connects America through digital infrastructure by leasing tower space to tenants and providing ancillary services. Array also holds noncontrolling interests
in primarily wireless operating companies and holds certain wireless spectrum licenses. As of December 31, 2025, Array is an 82.0%-owned subsidiary of
Telephone and Data Systems, Inc. (TDS). Through July 31, 2025, Array provided wireless communication services; these operations and certain wireless
spectrum licenses were disposed of on August 1, 2025, as discussed further below.

Towers

Array seeks to grow tower revenue primarily through increasing colocations on existing towers and amendments to existing colocations. Array seeks to provide
unique tower locations, attractive terms and streamlined implementation to wireless network operators, internet service providers, government and public safety
agencies, broadcast and media companies, and other businesses. As of December 31, 2025, Array owns 4,450 towers in 19 states.

Noncontrolling interest investments

Array holds noncontrolling interests in primarily wireless operating companies that generate material amounts of income and cash distributions. These entities
primarily consist of wireless entities managed by Verizon and AT&T. The noncontrolling wireless entities managed by Array also sold their wireless operations to
T-Mobile in separate transactions on August 1, 2025, coterminous with the sale of Array's consolidated wireless operations sold to T-Mobile on the same date.
Going forward, these noncontrolling entities that are managed by Array consist primarily of tower operations.

Retained spectrum

Array holds wireless spectrum that is subject to sale agreements described below, and additional wireless spectrum not subject to pending sale agreements that
Array seeks to opportunistically monetize. As of December 31, 2025, the book value of the remaining spectrum not subject to pending sale agreements was
$1,584.8 million and includes primarily C-Band spectrum. Array incurred costs related to the management of the retained spectrum of $3.8 million as a
standalone tower company during the six months ended December 31, 2025.
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OPERATIONS

As of December 31, 2025
Owned towers 4,450
Number of colocations 4,572
Tower tenancy rate 1.03 

Includes T-Mobile MLA committed site minimum of 2,015. Excludes Interim Sites whereby T-Mobile is leasing up to 1,800 sites for a period of up to 30 months subject to the
terms and conditions of the MLA.
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Financial Overview — Array
The following discussion and analysis compares financial results for the year ended December 31, 2025, to the year ended December 31, 2024 and the year
ended December 31, 2024, to the year ended December 31, 2023.
Year Ended December 31, 2025 2024 2023 2025 vs. 2024 2024 vs. 2023
(Dollars in thousands)
Operating revenues

Site rental $ 154,654  $ 102,610  $ 100,382  51 % 2 %
Services 8,307  323  87  N/M N/M

Total operating revenues 162,961  102,933  100,469  58 % 2 %
Operating expenses

Cost of operations (excluding Depreciation, amortization and
accretion reported below 79,485  72,997  67,890  9 % 8 %
Selling, general and administrative 84,444  102,556  101,407  (18)% 1 %
Depreciation, amortization and accretion 48,262  47,212  49,984  2 % (6)%
Loss on impairment of licenses 47,679  136,234  —  (65)% N/M
(Gain) loss on asset disposals, net 1,746  809  (4,417) N/M N/M
(Gain) loss on license sales and exchanges, net (6,123) 3,460  (2,170) N/M N/M

Total operating expenses 255,493  363,268  212,694  (30)% 71 %
Operating income (loss) (92,532) (260,335) (112,225) 64 % N/M

Other income (expense)
Equity in earnings of unconsolidated entities 173,754  161,364  158,296  8 % 2 %
Interest and dividend income 18,917  11,656  9,774  62 % 19 %
Interest expense (28,222) (12,405) (14,606) N/M 15 %
Short-term imputed spectrum lease income 69,033  —  —  N/M –
Other, net 169  —  (7) N/M N/M

Total other income 233,651  160,615  153,457  45 % 5 %

Income (loss) before income taxes 141,119  (99,720) 41,232  N/M N/M
Income tax expense (benefit) (31,148) (19,256) 32,855  (62)% N/M

Net income (loss) from continuing operations $ 172,267  $ (80,464) $ 8,377  N/M N/M

Adjusted OIBDA from continuing operations (Non-GAAP) $ 1,476  $ (51,099) $ (60,493) N/M 16 %
Adjusted EBITDA from continuing operations (Non-GAAP) $ 194,316  $ 121,921  $ 107,570  59 % 13 %
Capital expenditures from continuing operations $ 29,911  $ 19,123  $ 41,040  56 % (53)%

N/M - Percentage change not meaningful

Refer to Supplemental Information Relating to Non-GAAP Financial Measures within this MD&A for a reconciliation of this measure.

Refer to Liquidity and Capital Resources within this MD&A for additional information on Capital expenditures.

Key components of changes in the statement of operations items were as follows:

2025-2024 Commentary

Site rental revenues

Site rental revenues increased in 2025 primarily as a result of the execution of the T-Mobile MLA, pursuant to which T-Mobile leases space on an additional
minimum 2,015 Array-owned towers, which were not under existing leases with T-Mobile, for a minimum of 15 years and leases space on approximately 1,800
Array-owned towers on an interim basis. The duration of the interim lease is 30 months, and T-Mobile may cancel such interim leases at their option on a tower-
by-tower basis at any time. Array expects T-Mobile to cancel the interim leases prior to the full 30-month duration, and expects revenue to decline
correspondingly. Revenue from the interim leases in 2025, which represents five months of revenue from the August 1, 2025 MLA commencement date, was
$13.6 million. Further, the MLA extends the license term for approximately 600 existing T-Mobile colocations on Array towers for a new 15-year term
commencing on August 1, 2025.
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Array received a letter from DISH Wireless dated in September 2025 claiming that its obligations under its Master Lease Agreement with Array are excused due
to actions taken by the FCC and subsequent agreements to sell spectrum assets. Site rental revenues from DISH Wireless were $6.5 million in 2025. Further,
DISH Wireless is contractually committed to levels of revenue commensurate with 2025, subject to escalators, through 2031, and a declining revenue
commitment in 2032-2035. DISH Wireless has failed to make certain payments due to Array under their contractual commitment. While Array believes that DISH
Wireless' claim that its obligation under its Agreement with Array are excused is without merit, Array cannot predict with certainty whether and the degree to
which its current or future year revenues will be negatively impacted as a result of this claim.

Services revenues

Services revenue increased in 2025 due primarily to an increase in application and related fees as a result of Array fully insourcing sales and leasing operations
in early 2025. Additionally, the T-Mobile integration drove significant service revenue due to fees collected for structural analysis performed. Prior to this
operational change, a large majority of these fees were retained by the outsourced provider as a component of their compensation.

Cost of operations

Cost of operations increased in 2025 due primarily to an increase in cell site ground rent related to annual escalators and additional sites, and an increase in
structural analysis expense as a result of the T-Mobile MLA.

Selling, general and administrative

Selling, general and administrative expenses decreased in 2025 due primarily to decreases in expenses related to the strategic alternative review, partially offset
by an increase in bad debts expense. Selling, general and administrative expenses in the second half of 2025 include costs to support the winddown of the
legacy wireless operations. These expenses are expected to persist at a declining rate into future periods.

Loss on impairment of licenses

Loss on impairment of licenses decreased in 2025 due to decreases in the amount of impairments recorded on wireless spectrum licenses. See Note 8 —
Intangible Assets in the Notes to Consolidated Financial Statements for additional information regarding these impairments.

Equity in earnings of unconsolidated entities

Equity in earnings of unconsolidated entities represents Array’s share of net income from entities in which it has a noncontrolling interest and that are accounted
for using the equity method or the net asset value practical expedient. Array holds noncontrolling interests in three entities in the state of Iowa that sold their
wireless operations to T-Mobile in three separate transactions on August 1, 2025, the same date that Array sold its wireless operations to T-Mobile. As a result of
the Iowa entities' sale of their wireless operations, these entities recognized a gain on sale, and Array's proportionate share of the gain was included in Equity in
earnings of unconsolidated entities in the amount of $33.4 million, which was the primary driver of the year-over-year increase in 2025. See Note 9 —
Investments in Unconsolidated Entities in the Notes to Consolidated Financial Statements for additional information.

Interest and dividend income

Interest and dividend income increased in 2025 due primarily to an increase in interest income earned on the proceeds from the sale of the wireless operations
to T-Mobile.

Interest expense

Interest expense from continuing operations excludes interest costs in all periods associated with term loans repaid, and debt exchanged, in conjunction with the
sale of Array's wireless operations to T-Mobile. As a result, Interest expense increased in 2025 due primarily to the new term loan that Array entered into in
August 2025, and lower capitalized interest.

Short-term imputed spectrum lease income

Short-term imputed spectrum lease income increased in 2025 due to the execution of the Short-Term Spectrum Manager Lease Agreement and Short-Term
Spectrum Manager Sublease Agreements, which provide T-Mobile with an exclusive license to use certain Array spectrum assets and leases at no cost for up to
one year. The portion of the purchase price allocated to the use of this spectrum will be amortized over one year.

Income tax expense (benefit)

Income tax benefit on continuing operations increased in 2025 due primarily to favorable reductions to valuation allowances related to deferred tax assets that
are now likely to be realized by the taxable income generated from the sale of wireless operations and select spectrum assets to T-Mobile, and/or the future
License Purchase Agreements classified as held for sale as of December 31, 2025. This increase was partially offset by a decrease in the deferred tax benefit on
the impairment of certain wireless spectrum licenses, which was smaller in 2025 than the impairment recorded in 2024.
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2024-2023 Commentary

Site rental revenues

Site rental revenues increased in 2024 due primarily to an increase in new tenant lease executions.

Cost of operations

Cost of operations increased in 2024 as a result of increases in cell site ground rent and maintenance expenses.

Loss on impairment of licenses

Loss on impairment of licenses increased in 2024 due to the wireless spectrum license impairment change recorded during the third quarter of 2024. See Note 8
— Intangible Assets in the Notes to Consolidated Financial Statements for additional information regarding this impairment.

Equity in earnings of unconsolidated entities

Equity in earnings of unconsolidated entities represents Array’s share of net income from entities in which it has a noncontrolling interest and that are accounted
for using the equity method or the net asset value practical expedient. See Note 9 — Investments in Unconsolidated Entities in the Notes to Consolidated
Financial Statements for additional information.

Income tax expense (benefit)

Income tax expense decreased in 2024 due primarily to the deferred tax impact of the wireless spectrum license impairment charge recorded in the third quarter
of 2024.
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Liquidity and Capital Resources
Sources of Liquidity

TDS believes that existing cash and investment balances, dividends, distributions from unconsolidated entities, expected cash flows from operating activities and
funds available under its financing agreements will provide sufficient liquidity for TDS to meet its funding needs. TDS requires funding for, among other uses,
day-to-day operations, capital expenditures, fiber deployments and E-ACAM builds, payment of dividends, debt service requirements, repurchases of shares and
potential acquisitions of land, land easements or additional towers.

Cash and Cash Equivalents

Cash and cash equivalents include cash and money market investments. The primary objective of TDS’ Cash and cash equivalents investment activities is to
preserve principal. TDS does not have direct access to Array cash.

In January 2026, Array closed on the sale of certain 3.45 GHz and 700MHz wireless spectrum licenses to AT&T for total proceeds of $1,018.0 million and
expects a cash income tax liability on the transaction of approximately $130.0 million, most of which will be paid during the second quarter of 2026. In February
2026, Array paid a special dividend per Common and Series A outstanding share of $10.25 for a total amount paid of $885.5 million. TDS, which owns 82.0% of
the equity of Array as of December 31, 2025, received its pro-rata share of the special dividend in the amount of $725.6 million.

Cash and Cash Equivalents
(Dollars in millions)

The majority of TDS’ Cash and cash equivalents are held in money market
funds that purchase only debt issued by the U.S. Treasury or U.S. government
agencies and bank deposit accounts. Refer to the Consolidated Cash Flow
Analysis for additional information related to changes in Cash and cash
equivalents.

Financing

Revolving Credit Agreements

TDS and Array have unsecured revolving credit agreements with maximum borrowing capacities of $400.0 million and $100.0 million, respectively. Amounts
under the agreements may be borrowed, repaid and reborrowed from time to time until maturity in December 2030. As of December 31, 2025, there were no
outstanding borrowings under the agreements, except for letters of credit, and TDS' and Array’s unused borrowing capacity was $399.4 million and $99.9 million,
respectively.

Unsecured Term Loan Agreements

In August 2025, TDS repaid the entire outstanding borrowings under all of its unsecured term loan agreements of $781.3 million. TDS incurred a termination
penalty of $8.9 million as a result of the repayment of one of its agreements, which was recorded to Interest expense in the Consolidated Statement of
Operations.

In August 2025, Array repaid the entire outstanding borrowings under its unsecured term loan agreements of $713.3 million.
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In August 2025, Array borrowed $325.0 million under a term loan agreement with CoBank, ACB. The maturity date of the term loan is June 2030. Borrowings
bear interest at a rate of Secured Overnight Financing Rate (SOFR) plus 2.50%.

Secured Term Loan Agreement

In August 2025, TDS repaid the entire outstanding borrowing under its secured term loan agreement of $300.0 million.

Export Credit Financing Agreements

At December 31, 2025, TDS had a term loan credit facility with Export Development Canada with $150.0 million of principal outstanding.

In January 2026, TDS repaid the entire outstanding borrowing of $150.0 million.

In August 2025, Array repaid the entire outstanding borrowings under its term loan agreement with Export Development Canada of $150.0 million.

Debt Covenants

The TDS and Array revolving credit agreements, the Array term loan agreement with CoBank and the TDS export credit financing agreement require TDS or
Array, as applicable, to comply with certain affirmative and negative covenants, which include certain financial covenants that may restrict the borrowing capacity
available. Following the sale of the Array wireless operations to T-Mobile, TDS and Array are required to maintain a Consolidated Leverage Ratio, as defined in
the agreements, as of the end of any fiscal quarter from and including the quarter in which such sale occurs at a level not to exceed 3.50 to 1.00. TDS and Array
are also required to maintain the Consolidated Interest Coverage Ratio at a level not lower than 3.00 to 1.00 as of the end of any fiscal quarter. TDS and Array
believe that they were in compliance as of December 31, 2025 with all such financial covenants. 

TDS believes that it and/or its subsidiaries were in compliance as of December 31, 2025, with all covenants and other requirements set forth in the TDS and
Array long-term debt indentures. TDS and Array have not failed to make nor do they expect to fail to make any scheduled payment of principal or interest under
such indentures.

Other Long-Term Financing

The T-Mobile transaction to sell the wireless operations and select spectrum assets included a debt exchange offer whereby debt issued by Array could be
exchanged for debt issued by T-Mobile, which reduced the cash portion of the purchase price. The debt exchange offering closed on August 5, 2025 and
resulted in the exchange of $1,680.1 million of long-term debt comprised of the following Array notes: $488.9 million of 6.7% Senior Notes, $394.2 million of
6.25% Senior Notes, $401.5 million of 5.5% March 2070 Senior Notes and $395.5 million of 5.5% June 2070 Senior Notes. As a result, on August 5, 2025, after
the debt exchange, Array retained $363.9 million of senior notes, consisting of $55.1 million of 6.7% Senior Notes, $105.8 million of 6.25% Senior Notes, $98.5
million of 5.5% March 2070 Senior Notes, and $104.5 million of 5.5% June 2070 Senior Notes. The write-off of the unamortized discount and debt issuance
costs related to the exchanged debt of $47.7 million was recorded to (Gain) loss on sale of business and other exit costs, net within discontinued operations in
2025.

TDS and Array each have an effective shelf registration statement on Form S-3 to issue senior or subordinated debt securities, preferred shares and depositary
shares. The proceeds from any such issuances may be used for general corporate purposes, including the possible reduction of other short-term or long-term
debt; spectrum purchases; capital expenditures; acquisition, construction and development programs; working capital; additional investments in subsidiaries; or
the repurchase of shares. The ability of TDS or Array to complete an offering pursuant to such shelf registration statements is subject to market conditions and
other factors at the time.

TDS and Array, at their discretion, may from time to time seek to retire or purchase their outstanding debt through cash purchases and/or exchanges for other
securities, in open market purchases, privately negotiated transactions, tender offers, exchange offers or otherwise. Such repurchases or exchanges, if any, will
depend on prevailing market conditions, liquidity requirements, contractual restrictions and other factors. The amounts involved may be material.

Refer to Market Risk — Long-Term Debt for additional information regarding required principal payments and the weighted average interest rates related to TDS’
Long-term debt.

See Note 2 — Discontinued Operations and 13 — Debt in the Notes to Consolidated Financial Statements for additional information related to financing
activities.

Credit Ratings

In certain circumstances, TDS’ and Array’s interest cost on their various agreements may be subject to increase if their current credit ratings from nationally
recognized credit rating agencies are lowered, and may be subject to decrease if the ratings are raised. The agreements do not cease to be available nor do the
maturity dates accelerate solely as a result of a downgrade in TDS’ or Array’s credit rating. However, downgrades in TDS’ or Array’s credit rating could adversely
affect their ability to renew the agreements, obtain consents, waivers, or amendments, or obtain access to other credit agreements in the future.
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The TDS and Array issuer credit ratings as of December 31, 2025, and the dates such ratings were issued were as follows:

Rating Agency Rating Outlook
Moody's (issued August 2025) Ba1 stable outlook
Standard & Poor's (issued August 2025) BBB- stable outlook
Fitch Ratings (issued September 2025) BB+ stable outlook

Capital Requirements

The discussion below is intended to highlight some of the significant cash outlays expected during 2026 and beyond and to highlight the spending incurred in
current and prior years for these items. This discussion does not include cash required to fund normal operations, and is not a comprehensive list of capital
requirements. Significant cash requirements that are not routine or in the normal course of business could arise from time to time.

Capital Expenditures

TDS makes substantial investments to acquire, construct and upgrade telecommunications networks and facilities to remain competitive and as a basis for
creating long-term value for shareholders. In recent years, changes in technology have required substantial investments in TDS’ networks to remain competitive;
this is expected to continue in 2026 and future years with the continued deployment of fiber for TDS Telecom.

Capital expenditures for continuing operations (i.e., additions to property, plant and equipment), which include the effects of accruals and capitalized interest, in
2025, 2024 and 2023 were as follows:

Capital Expenditures
(Dollars in millions)

TDS Telecom’s capital expenditures were $406.4 million, $323.8 million and
$576.5 million in 2025, 2024 and 2023, respectively. In 2025, these capital
expenditures were used for the following purposes:

• Continue fiber deployment in expansion markets and to meet E-ACAM
build-out requirements;

• Support broadband growth and success-based spending; and
• Maintain and enhance existing infrastructure.

TDS Telecom's capital expenditures for 2026 are expected to be between $550
million and $600 million. These expenditures are expected to be used for similar
purposes as those listed above.

Array’s capital expenditures were $29.9 million, $19.1 million and $41.0 million
in 2025, 2024 and 2023, respectively. Capital expenditures were used
principally for tower maintenance, purchases of land interests, tower builds and
one-time costs of migrating the tower light monitoring function to Array's long-
term solution.

Array's capital expenditures for 2026 are expected to be between $25.0 and
$35.0 million. These capital expenditures are expected to be used for purchases
of land interests which are opportunistic in nature, tower maintenance, tower
builds and one-time costs of migrating the tower light monitoring function to
Array's long-term solution.

TDS intends to finance its capital expenditures for 2026 using primarily Cash flows from operating activities, dividends and existing cash balances. 
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Divestitures

TDS is engaged and may in the future be engaged in negotiations (subject to all applicable regulations) relating to the divestiture of companies, properties and
assets. In general, TDS does not disclose such transactions until there is a definitive agreement.

See Note 7 — Acquisitions and Divestitures in the Notes to Consolidated Financial Statements for additional information related to divestitures.

Other Obligations

TDS will require capital for future spending on existing contractual obligations, including long-term debt obligations; preferred stock dividend obligations; lease
commitments; and E-ACAM obligations. Refer to Liquidity and Capital Resources within this MD&A for additional information.

Common Share Repurchase Programs

During 2025, TDS repurchased 2,843,427 Common Shares for $108.1 million at an average cost per share of $38.03. As of December 31, 2025, the maximum
dollar value of TDS Common Shares that may yet be purchased under TDS' program was $523.9 million.

During 2025, Array repurchased 328,835 Common Shares for $20.9 million at an average cost per share of $63.49. As of December 31, 2025, the total
cumulative amount of Array Common Shares authorized to be repurchased is 658,107. 

For additional information related to the current TDS and Array repurchase authorizations, see Note 18 — Shareholders’ Equity in the Notes to Consolidated
Financial Statements.

Dividends

TDS paid quarterly dividends per outstanding share of $0.04 in 2025. TDS paid quarterly dividends per outstanding share of $0.19 in the first quarter of 2024 and
$0.04 in each of the second, third and fourth quarters of 2024. TDS paid quarterly dividends per outstanding share of $0.185 in 2023. It is uncertain at this time
how the outcome of the strategic review process for Array, TDS' available opportunities to reinvest in its businesses, or TDS' ongoing liquidity needs, may impact
the decisions of the TDS Board of Directors regarding the declaration of future cash dividends.

TDS paid quarterly dividends per outstanding Series UU depositary share (each representing 1/1,000th of a Preferred Share) of $0.414 in 2025, 2024 and 2023.

TDS paid quarterly dividends per outstanding Series VV depositary share (each representing 1/1,000th of a Preferred Share) of $0.375 in 2025, 2024 and 2023.

Array has not paid any regular cash dividends in past periods. In conjunction with the close of the transaction of the sale of Array's wireless operations to T-
Mobile on August 1, 2025, on this same date, the Array Board of Directors declared a special dividend per Common and Series A outstanding share of $23.00 for
shareholders of record on August 11, 2025, which was paid on August 19, 2025. In conjunction with the close of the transaction of the sale of spectrum licenses
to AT&T on January 13, 2026, on this same date, the Array Board of Directors declared a special dividend per Common and Series A outstanding share of
$10.25 for shareholders of record on January 23, 2026, which was paid on February 2, 2026. TDS, which owns 82.0% of the equity of Array as of December 31,
2025, received its pro-rata share of the special dividend. Array expects its pending sale of spectrum licenses to Verizon, which is subject to regulatory approval
and customary closing conditions, to deliver substantial proceeds and expects its Board of Directors to declare a special dividend upon closure of the
transaction. While no decisions have been made, the Array Board of Directors may declare regular cash dividends after the close of the Verizon transaction.
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Consolidated Cash Flow Analysis
The following discussion summarizes TDS' cash flow activities in 2025, 2024 and 2023. Cash flows may fluctuate from quarter to quarter and year to year due to
timing and other factors. This discussion is intended to highlight the significant changes and is not intended to fully reconcile the changes.

2025 Commentary

TDS’ Cash, cash equivalents and restricted cash increased $386.9 million. Net cash provided by operating activities related to continuing operations was $338.3
million due to net income of $151.1 million adjusted for non-cash items of $209.9 million and distributions received from unconsolidated entities of $215.6 million,
including $79.5 million in distributions from the Los Angeles SMSA Limited Partnership (LA Partnership). Distributions from noncontrolling wireless entities
managed by Array included a special distribution of $42.5 million related to the proceeds received by three entities in the state of Iowa that sold their wireless
operations to T-Mobile on August 1, 2025. In addition, distributions from certain equity method investments operated by Verizon included a special distribution of
$25.3 million related to proceeds received by Verizon managed entities related to Verizon's tower transaction with Vertical Bridge that closed in December 2024.
This was partially offset by lower current year distributions due to adjustments made by certain equity method investees for prior period activity. The changes in
working capital items which decreased net cash by $238.4 million were primarily driven by the payment of associate bonuses, deferred revenue related to
spectrum leases, increase in receivable balances and the timing of tax payments. Net cash provided by operating activities related to discontinued operations
were $251.6 million.

Cash flows used for investing activities related to continuing operations were $318.3 million, due primarily to payments for property, plant and equipment of
$390.5 million, partially offset by cash received from divestitures of $72.3 million. Cash flows provided by investing activities related to discontinued operations
were $2,462.4 million.

Cash flows used for financing activities related to continuing operations were $2,326.5 million, due primarily to repayments on TDS and Array long-term debt
agreements of $1,962.1 million, the payment of $358.6 million in Array dividends, the repurchase of TDS Common Shares of $108.1 million, the payment of
$87.7 million in TDS dividends, tax withholdings, net of cash receipts, for Array stock-based compensation awards of $63.4 million due to Array awards that
accelerated upon change in control and associate terminations, distributions to noncontrolling interests of $21.9 million due to the sale of the wireless operations
to T-Mobile and the repurchase of Array Common Shares of $21.4 million. These were partially offset by $325.0 million borrowed under the Array CoBank term
loan agreement. Cash flows used for financing activities related to discontinued operations were $20.5 million.

2024 Commentary

TDS’ Cash, cash equivalents and restricted cash increased $113.9 million. Net cash provided by operating activities related to continuing operations was $295.8
million due to net loss of $81.3 million adjusted for non-cash items of $257.0 million and distributions received from unconsolidated entities of $168.7 million,
including $74.8 million in distributions from the LA Partnership. This was partially offset by changes in working capital items which decreased net cash by $48.6
million. The working capital changes were primarily driven by the timing of vendor payments. Net cash provided by operating activities related to discontinued
operations were $850.1 million.

Cash flows used for investing activities related to continuing operations were $235.9 million, due primarily to payments for property, plant and equipment of
$365.4 million and payments for wireless spectrum licenses of $19.2 million, partially offset by cash received from divestitures of $147.3 million. Cash flows used
for investing activities related to discontinued operations were $518.6 million.

Cash flows used for financing activities related to continuing operations were $210.8 million, due primarily to repayments on TDS and Array long-term debt
agreements of $455.5 million, the payment of $104.4 million in TDS dividends, the repurchase of Array Common Shares of $54.1 million, and the payment of
debt issuance costs of $16.2 million. These were partially offset by $440.0 million borrowed under TDS and Array long-term debt agreements. Cash flows used
for financing activities related to discontinued operations were $66.6 million.

2023 Commentary

TDS’ Cash, cash equivalents and restricted cash decreased $130.0 million. Net cash provided by operating activities related to continuing operations was $306.7
million due to net loss of $547.7 million adjusted for non-cash items of $715.0 million and distributions received from unconsolidated entities of $150.3 million,
including $69.1 million in distributions from the LA Partnership. This was partially offset by changes in working capital items which decreased net cash by $10.9
million. The working capital changes were primarily driven by an increase in receivable balances and changes in other assets and liabilities, partially offset by the
timing of tax payments. Net cash provided by operating activities related to discontinued operations were $834.4 million.

Cash flows used for investing activities related to continuing operations were $759.1 million, due primarily to payments for property, plant and equipment of
$643.1 million and payments for wireless spectrum licenses of $128.6 million. Cash flows used for investing activities related to discontinued operations were
$568.0 million.

Cash flows provided for financing activities related to continuing operations were $121.6 million, due primarily to borrowings on TDS and Array long-term debt
agreements of $1,081.0 million. These were partially offset by repayments on TDS and Array long-term debt agreements of $723.3 million, repayments on an
Array short-term debt agreement of $60.0 million and the payment of $152.7 million in TDS dividends. Cash flows used for financing activities related to
discontinued operations were $65.6 million.
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Consolidated Balance Sheet Analysis
The following discussion addresses certain captions in the consolidated balance sheet and changes therein. This discussion is intended to highlight the
significant changes and is not intended to fully reconcile the changes. Notable balance sheet changes during 2025 were as follows:

Current assets of discontinued operations

Current assets of discontinued operations decreased $1,163.0 million due to the sale of wireless operations to T-Mobile on August 1, 2025. See Note 2 —
Discontinued Operations in the Notes to Consolidated Financial Statements for additional information.

Other current assets

Other current assets decreased $17.1 million due primarily to a decrease in restricted cash required under the Array receivables securitization agreement.

Non-current assets held for sale

Non-current assets held for sale increased $1,598.1 million due to spectrum license transactions executed in 2024 and 2025. See Note 7 — Acquisitions and
Divestitures in the Notes to Consolidated Financial Statements for additional information.

Non-current assets of discontinued operations

Non-current assets of discontinued operations decreased $4,499.6 million due to the sale of wireless operations to T-Mobile on August 1, 2025. See Note 2 —
Discontinued Operations in the Notes to Consolidated Financial Statements for additional information.

Licenses

Licenses decreased $1,646.7 million due primarily to the transfer of spectrum licenses related to transactions executed in 2024 and 2025 to Non-current assets
held for sale. See Note 7 — Acquisitions and Divestitures in the Notes to Consolidated Financial Statements for additional information.

Other intangible assets, net of accumulated amortization

Other intangible assets, net of accumulated amortization decreased $29.1 million due primarily to amortization of TDS Telecom franchise rights.

Current portion of long-term debt

Current portion of long-term debt decreased $25.9 million due primarily to the repayment of outstanding debt on the TDS and Array term loan agreements and
the Array receivables securitization agreement.

Accounts payable

Accounts payable increased $41.0 million due primarily to increased capital expenditures and the timing of vendor payments.

Customer deposits and deferred revenues

Customer deposits and deferred revenues increased $78.1 million due primarily to the deferral of a portion of the T-Mobile purchase price related to T-Mobile's
use of certain spectrum assets at no cost for up to one year. See Note 2 — Discontinued Operations in the Notes to Consolidated Financial Statements for
additional information.

Accrued compensation

Accrued compensation decreased $90.3 million due primarily to associate bonus payments in March 2025 and reduction of headcount related to the sale of
wireless operations.

Current liabilities of discontinued operations

Current liabilities of discontinued operations decreased $651.3 million, due to the sale of wireless operations to T-Mobile on August 1, 2025. See Note 2 —
Discontinued Operations in the Notes to Consolidated Financial Statements for additional information.

Non-current liabilities of discontinued operations

Non-current liabilities of discontinued operations decreased $2,310.7 million due to the sale of wireless operations to T-Mobile on August 1, 2025. See Note 2 —
Discontinued Operations in the Notes to Consolidated Financial Statements for additional information.
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Deferred income tax liability, net

Deferred income tax liability, net decreased $237.1 million due primarily to tax impacts of the sale of the wireless operations to T-Mobile on August 1, 2025, as
well as reductions to valuation allowances related to deferred tax assets that are now likely to be realized by the taxable income generated from the pending
License Purchase Agreements classified as held for sale as of December 31, 2025. See Note 2 — Discontinued Operations and Note 7 — Acquisitions and
Divestitures in the Notes to Consolidated Financial Statements for additional information.

Other deferred liabilities and credits

Other deferred liabilities and credits increased $113.3 million due primarily to expected decommissioning costs for certain equipment under the terms of the
Securities Purchase Agreement and an increase in the asset retirement obligation due to updated removal cost estimates.

Long-term debt, net

Long-term debt, net decreased $1,592.3 million due primarily to the repayment of the TDS term loan agreements and repayment of Array's term loan and export
credit financing agreements. See Note 13 — Debt in the Notes to Consolidated Financial Statements for additional information.

Noncontrolling interests with redemption features

Noncontrolling interests with redemption features decreased $15.8 million due to the acquisition of the remaining interest of King Street Wireless, LLC and
Sunshine Spectrum, LLC. See Note 7 — Acquisitions and Divestitures in the Notes to Consolidated Financial Statements for additional information.
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Application of Critical Accounting Policies and Estimates
TDS prepares its consolidated financial statements in accordance with GAAP. TDS’ significant accounting policies are discussed in detail in Note 1 — Summary
of Significant Accounting Policies and Recent Accounting Pronouncements, Note 3 — Revenue Recognition and Note 11 — Leases in the Notes to Consolidated
Financial Statements.

Management believes the application of the following critical accounting policies and the estimates required by such application reflect its most significant
judgments and estimates used in the preparation of TDS’ consolidated financial statements.

Wireless Spectrum License Impairment – Array

Wireless spectrum licenses are considered to be indefinite-lived assets, and therefore, are not amortized but are tested for impairment annually or more
frequently if there are events or circumstances that cause Array to believe that their carrying values exceed their fair values. Wireless spectrum licenses are
tested for impairment at the level of reporting referred to as a unit of accounting.

During the third quarter of 2025, Array continued its efforts to monetize its spectrum assets not subject to pending sale agreements. Based on information
obtained through that process, specifically suppressed pricing and decrease in demand for high-band spectrum, Array concluded that there were events and
circumstances in the third quarter of 2025 that caused Array to believe the carrying value of one of the units of accounting for remaining spectrum not subject to
a pending sale agreement may exceed its respective fair value (i.e., triggering event), and accordingly a quantitative impairment assessment was performed for
that unit.

A market approach was used for purposes of the quantitative impairment assessment to value the wireless spectrum licenses for the high-band unit of
accounting tested, selecting a point within a range of values established largely through industry benchmarks, FCC auction data, and precedent transactions.
The fair value of the wireless spectrum licenses was less than the respective carrying value, and a $47.7 million impairment was recorded to Loss on impairment
of licenses for continuing operations in the Consolidated Statement of Operations during the third quarter of 2025. The impairment loss was related to the
retained high-band spectrum unit of accounting which includes the 28 GHz, 37 GHz and 39 GHz frequency bands, the carrying value of which was $113.4 million
after the impairment loss. The impairment loss is driven by lower fair value attributed to high-band spectrum as a result of industry-wide challenges encountered
related to the operationalization of this spectrum.

For purposes of its annual impairment test as of November 1, 2025, Array performed a qualitative test for all seven of its units of accounting. The test considered
several factors, including the results of the quantitative impairment assessment performed in the third quarter of 2025 as well as purchase prices of executed
agreements to sell certain wireless spectrum licenses and other market factors. Based on these assessments, Array concluded that it was more likely than not
that the fair value of each unit of accounting exceeded its respective carrying value. Therefore, no quantitative impairment evaluation was completed.

During the third quarter of 2024, Array concluded that there were events and circumstances that caused Array to believe the carrying values of five units of
accounting may exceed their respective fair values (i.e., triggering event), and accordingly a quantitative impairment assessment was performed for those units.
There was no triggering event for the other units of accounting.

Based on a market approach valuation, the fair value of the wireless spectrum licenses exceeded their respective carrying values by amounts ranging from 9%
to 80% for three of the units of accounting. For two of the units of accounting, the fair value of the wireless spectrum licenses was less than the respective
carrying value, and a $136.2 million impairment was recorded to Loss on impairment of licenses for continuing operations in the Consolidated Statement of
Operations during the third quarter of 2024. The impairment loss was substantially all related to the retained high-band spectrum unit of accounting which
includes the 28 GHz, 37 GHz and 39 GHz frequency bands, the carrying value of which was $161.1 million after the impairment loss. The impairment loss was
driven by a change in the units of accounting described above combined with lower fair value primarily attributed to high-band spectrum as a result of industry-
wide challenges encountered related to the operationalization of this spectrum.

For purposes of its annual impairment test as of November 1, 2024, Array performed a qualitative test for all twelve of its units of accounting. The test considered
several factors, including the results of the quantitative impairment assessment performed in the third quarter of 2024 as well as purchase prices of executed
agreements to sell certain wireless spectrum licenses and other market factors. Based on these assessments, Array concluded that it was more likely than not
that the fair value of each unit of accounting exceeded its respective carrying value. Therefore, no quantitative impairment evaluation was completed.

Income Taxes

The amounts of income tax assets and liabilities, the related income tax provision and the amount of unrecognized tax benefits are critical accounting estimates
because such amounts are significant to TDS’ financial condition and results of operations.

The preparation of the consolidated financial statements requires TDS to calculate a provision for income taxes. This process involves estimating the actual
current income tax liability together with assessing temporary differences resulting from the different treatment of items for tax purposes. These temporary
differences result in deferred income tax assets and liabilities which are included on a net basis in TDS’ Consolidated Balance Sheet. TDS must then assess the
likelihood that deferred income tax assets will be realized based on future taxable income and, to the extent management believes that realization is not likely,
establish a valuation allowance. Management’s judgment is required in determining the provision for income taxes, deferred income tax assets and liabilities and
any valuation allowance that is established for deferred income tax assets.
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TDS recognizes the tax benefit from an uncertain tax position only if it is more likely than not that the tax position will be sustained on examination by the taxing
authorities based on the technical merits of the position. The tax benefits recognized in the financial statements from such a position are measured based on
management’s judgment as to the possible outcome that has a greater than 50% cumulative likelihood of being realized upon ultimate resolution.

See Note 5 — Income Taxes in the Notes to Consolidated Financial Statements for additional information.
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Private Securities Litigation Reform Act of 1995
Safe Harbor Cautionary Statement

This Management's Discussion and Analysis of Financial Condition and Results of Operations and other sections of this Annual Report contain statements that
are not based on historical facts and represent forward-looking statements, as this term is defined in the Private Securities Litigation Reform Act of 1995. All
statements, other than statements of historical facts, that address activities, events or developments that TDS intends, expects, projects, believes, estimates,
plans or anticipates will or may occur in the future are forward-looking statements. The words "believes," "anticipates," "estimates," "expects," "plans," "intends,"
"projects" and similar expressions are intended to identify these forward-looking statements, but are not the exclusive means of identifying them. Such forward-
looking statements involve known and unknown risks, uncertainties and other factors that may cause actual results, events or developments to be significantly
different from any future results, events or developments expressed or implied by such forward-looking statements. Such risks, uncertainties and other factors
include, but are not limited to, those set forth below. See "Risk Factors" in this Form 10-K for a further discussion of these risks. Each of the following risks could
have a material adverse effect on TDS' business, financial condition or results of operations. However, such factors are not necessarily all of the important
factors that could cause actual results, performance or achievements to differ materially from those expressed in, or implied by, the forward-looking statements
contained in this document. Other unknown or unpredictable factors also could have material adverse effects on future results, performance or achievements.
TDS undertakes no obligation to update publicly any forward-looking statements whether as a result of new information, future events or otherwise. Readers
should evaluate any statements in light of these important factors.

Announced Transactions and Strategic Alternatives Review Risk Factors

▪ Closing of the T-Mobile transaction occurred on August 1, 2025, and has required substantial changes to the manner in which Array’s remaining
business is conducted, which could have a material adverse effect on Array's financial condition and results of operations.

▪ Array entered into License Purchase Agreements with Verizon and T-Mobile to sell certain wireless spectrum licenses. There is no guarantee that such
transactions contemplated by the License Purchase Agreements will be consummated. Costs and uncertainties related to these transactions could
have adverse effects on Array's financial condition or results of operations.

Operational Risk Factors

▪ An inability to monetize the remaining spectrum assets as well as the ongoing costs to retain the spectrum could adversely affect TDS’ operations.

▪ A delay or failure by TDS to complete significant network construction and systems implementation activities as part of its plans to expand and improve
the quality and capacity of its network and support systems could adversely affect its operations.

▪ Increasing competition in the wireline and tower industries could adversely affect TDS’ revenues, negatively impact future growth and increase its costs
to compete.

▪ There are economic and business risks associated with fixed rate annual escalators on Array's colocation revenue contracts.

▪ A substantial portion of Array revenues are derived from a small number of tenants concentrated in the wireless industry and the loss or financial
difficulties of such tenants may adversely affect Array’s business, financial condition, results of operations and future growth. Array is particularly reliant
on its relationship with T-Mobile. DISH Wireless has failed to make certain payments due to Array under their contractual commitment. Lower demand
for wireless services, negative trends in the wireless industry or changes in customer business models may decrease the revenues Array receives from
its tenants, which could adversely affect Array’s business, financial condition, results of operations and future growth.

▪ TDS’ lack of scale relative to larger competitors that may have greater financial and other resources than TDS could cause TDS to be unable to
compete successfully, which could adversely affect its business, financial condition or results of operations.

▪ Inability to protect TDS’ real estate rights, with respect to land leases, could have an adverse effect on TDS’ business, financial condition or results of
operations.

▪ TDS’ business, financial condition or results of operations may be adversely impacted by extreme weather events, climate-related events, natural
disasters (including wildfires) and other unforeseen events.

▪ An inability to attract people of outstanding talent throughout all levels of the organization, to develop their potential through education and
assignments, and to retain them by keeping them engaged, challenged and properly rewarded could have an adverse effect on TDS' business, financial
condition or results of operations.

▪ Changes in various business factors, including changes in demand, consumer preferences and perceptions, price competition, cost increases and
other factors, could have an adverse effect on TDS’ business, financial condition or results of operations.
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▪ Advances or changes in technology could render certain technologies used by TDS obsolete, could put TDS at a competitive disadvantage, could
reduce TDS’ revenues or could increase its costs of doing business. Artificial intelligence advancements may put TDS at a competitive disadvantage, in
particular if TDS is not able to keep pace with its competitors, which could have an adverse effect on TDS' business, financial condition or results of
operations.

▪ Costs, integration problems or other factors associated with acquisitions or divestitures and/or expansion of TDS’ businesses could have an adverse
effect on TDS’ business, financial condition or results of operations.

▪ Difficulties involving third parties TDS does business with, including changes in the relationship with TDS or financial or operational difficulties, including
supply chain disruptions of key suppliers, could adversely affect TDS’ business, financial condition or results of operations.

▪ A failure by TDS to maintain flexible and capable telecommunication networks or information technologies, or a material disruption thereof, could have
an adverse effect on TDS’ business, financial condition or results of operations.

Financial Risk Factors

▪ Uncertainty in TDS’ or Array's future cash flow and liquidity, their level of indebtedness or their inability to access capital, deterioration in the capital
markets, changes in interest rates, changes in TDS' or Array’s credit ratings or other factors could limit or restrict the availability of financing on terms
and prices acceptable to TDS, which may require TDS to reduce or delay its construction, development or acquisition programs, divest assets, and/or
reduce or cease share repurchases and/or the payment of common shareholder dividends.

▪ TDS’ assets and revenue are concentrated primarily in the U.S. telecommunications industry. Consequently, its operating results may fluctuate based
on factors related primarily to conditions in this industry.

▪ TDS has significant investments in wireless operating entities that it does not control. Losses in the value of or cash flows from such investments could
have an adverse effect on TDS’ financial condition, cash flows or results of operations.

Regulatory, Legal and Governance Risk Factors

▪ Failure by TDS to timely or fully comply with any existing applicable legislative and/or regulatory requirements or changes thereto could adversely affect
TDS’ business, financial condition or results of operations.

▪ TDS' receipt of financial support through various government programs for its deployment of telecommunications and broadband networks and
services, its ability to properly calculate and pay fees and surcharges for its services, and its ability to continue to pass through and collect from its
customers certain of those fees and surcharges is subject to uncertainty, the result of which could have an adverse effect on TDS’ business, financial
condition or results of operations.

▪ Settlements, judgments, restraints on its current or future manner of doing business and/or costs resulting from pending and future legal and policy
proceedings could have an adverse effect on TDS’ business, financial condition or results of operations.

▪ Certain matters, such as control by the TDS Voting Trust and provisions in the TDS Restated Certificate of Incorporation, may serve to discourage or
make more difficult a change in control of TDS or have other consequences.

General Risk Factors

▪ TDS has experienced, and in the future expects to experience, cyber-attacks or other breaches of network or information technology security of varying
degrees on a regular basis, which could have an adverse effect on TDS' business, financial condition or results of operations.

▪ Disruption in credit or other financial markets, a deterioration of U.S. or global economic conditions or other events could, among other things, impede
TDS’ access to or increase the cost of financing its operating and investment activities and/or result in reduced revenues and lower operating income
and cash flows, which would have an adverse effect on TDS’ business, financial condition or results of operations.
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Market Risk
Long-Term Debt

As of December 31, 2025, approximately 45% of TDS' long-term debt was in fixed-rate senior notes and approximately 55% in variable-rate debt. Fluctuations in
market interest rates can lead to volatility in the fair value of fixed-rate notes and interest expense on variable-rate debt.

The following table presents the scheduled principal payments on long-term debt, lease obligations and the related weighted average interest rates by maturity
dates at December 31, 2025:
  Principal Payments Due by Period

 
Long-Term Debt

Obligations

Weighted-Avg. Interest Rates
on Long-Term Debt

Obligations
(Dollars in thousands)    
2026 $ 5,276  6.2 %
2027 158,831  5.4 %
2028 8,308  6.2 %
2029 12,373  6.2 %
2030 292,814  6.2 %
Thereafter 365,964  5.9 %
Total $ 843,566  5.9 %

The total long-term debt obligation differs from Long-term debt in the Consolidated Balance Sheet due to unamortized debt issuance costs on all non-revolving debt
instruments, and unamortized discounts related to Array's 6.7% Senior Notes. In January 2026, TDS repaid the entire outstanding borrowing of $150.0 million under its term
loan credit facility with Export Development Canada, which had a maturity date of December 2027.

Represents the weighted average stated interest rates at December 31, 2025, for debt maturing in the respective periods.

Fair Value of Long-Term Debt

At December 31, 2025 and 2024, the estimated fair value of long-term debt obligations, excluding lease obligations, the current portion of such long-term debt
and debt financing costs, was $757.5 million and $2,420.4 million, respectively, and the book value was $834.7 million and $2,445.8 million, respectively. See
Note 4 — Fair Value Measurements in the Notes to Consolidated Financial Statements for additional information.

1 2

1

2
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Supplemental Information Relating to Non-GAAP Financial Measures
TDS sometimes uses information derived from consolidated financial information but not presented in its financial statements prepared in accordance with GAAP
to evaluate the performance of its business. Certain of these measures are considered “non-GAAP financial measures” under U.S. Securities and Exchange
Commission Rules. Specifically, TDS has referred to the following measures in this Form 10-K Report:

▪ EBITDA
▪ Adjusted EBITDA
▪ Adjusted OIBDA
▪ Free cash flow

Following are explanations of each of these measures:

EBITDA, Adjusted EBITDA and Adjusted OIBDA

EBITDA, Adjusted EBITDA and Adjusted OIBDA are defined as Net income (loss) from continuing operations adjusted for the items set forth in the reconciliation
below. EBITDA, Adjusted EBITDA and Adjusted OIBDA are not measures of financial performance under GAAP and should not be considered as alternatives to
Net income (loss) from continuing operations or Cash flows from operating activities - continuing operations, as indicators of cash flows or as measures of
liquidity. TDS does not intend to imply that any such items set forth in the reconciliation below are non-recurring, infrequent or unusual; such items may occur in
the future.

Adjusted EBITDA is a segment measure reported to the chief operating decision maker for purposes of assessing the segments' performance. See Note 20 —
Business Segment Information in the Notes to Consolidated Financial Statements for additional information.

Management uses Adjusted EBITDA and Adjusted OIBDA as measurements of profitability, and therefore reconciliations to applicable GAAP income measures
are deemed appropriate. Management believes Adjusted EBITDA and Adjusted OIBDA are useful measures of TDS’ operating results before significant recurring
non-cash charges, nonrecurring expenses, gains and losses, and other items as presented below as it provides additional relevant and useful information to
investors and other users of TDS’ financial data in evaluating the effectiveness of its operations and underlying business trends in a manner that is consistent
with management’s evaluation of business performance. Adjusted EBITDA shows adjusted earnings before interest, taxes, depreciation, amortization and
accretion, gains and losses, and expenses related to the strategic alternatives review, while Adjusted OIBDA reduces this measure further to exclude Equity in
earnings of unconsolidated entities and Interest and dividend income in order to more effectively show the performance of operating activities excluding
investment activities. The following tables reconcile EBITDA, Adjusted EBITDA and Adjusted OIBDA to the corresponding GAAP measures, Net income (loss)
from continuing operations and/or Operating income (loss).
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TDS - CONSOLIDATED 2025 2024 2023
(Dollars in thousands)      
Net income (loss) from continuing operations (GAAP) $ 151,146  $ (81,321) $ (547,682)
Add back:

Income tax benefit (62,184) (22,067) (15,799)
Interest expense 112,668  108,575  62,177 
Depreciation, amortization and accretion 351,885  325,697  310,071 

EBITDA (Non-GAAP) 553,515  330,884  (191,233)
Add back or deduct:

Expenses related to strategic alternatives review 9,056  33,304  13,012 
Loss on impairment of intangible assets 48,579  137,337  546,951 
(Gain) loss on asset disposals, net 16,847  13,141  5,269 
(Gain) loss on sale of business and other exit costs, net (23,918) (68,350) — 
(Gain) loss on license sales and exchanges, net (6,123) 3,460  (2,170)
Short-term imputed spectrum lease income (69,033) —  — 

Adjusted EBITDA (Non-GAAP) 528,923  449,776  371,829 
Deduct:

Equity in earnings of unconsolidated entities 176,101  163,623  159,409 
Interest and dividend income 40,307  27,201  20,013 
Other, net 13,574  5,622  1,840 

Adjusted OIBDA (Non-GAAP) 298,941  253,330  190,567 
Deduct:

Depreciation, amortization and accretion 351,885  325,697  310,071 
Expenses related to strategic alternatives review 9,056  33,304  13,012 
Loss on impairment of intangible assets 48,579  137,337  546,951 
(Gain) loss on asset disposals, net 16,847  13,141  5,269 
(Gain) loss on sale of business and other exit costs, net (23,918) (68,350) — 
(Gain) loss on license sales and exchanges, net (6,123) 3,460  (2,170)

Operating income (loss) (GAAP) $ (97,385) $ (191,259) $ (682,566)
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TDS TELECOM 2025 2024 2023
(Dollars in thousands)      
Net income (loss) (GAAP) $ 27,516  $ 84,901  $ (483,416)
Add back or deduct:

Income tax expense (benefit) 10,157  35,040  (25,517)
Interest expense (6,654) (5,197) (8,050)
Depreciation, amortization and accretion 300,196  270,660  245,379 

EBITDA (Non-GAAP) 331,215  385,404  (271,604)
Add back or deduct:

Expenses related to strategic alternatives review 6,207  —  — 
Loss on impairment of intangible assets 900  1,103  546,951 
(Gain) loss on asset disposals, net 15,054  12,376  9,672 
(Gain) loss on sale of business and other exit costs, net (23,121) (49,108) — 

Adjusted EBITDA (Non-GAAP) 330,255  349,775  285,019 
Deduct:      

Equity in earnings of unconsolidated entities 4  (7) 2 
Interest and dividend income 6,440  5,483  4,174 
Other, net 4,918  3,959  1,867 

Adjusted OIBDA (Non-GAAP) 318,893  340,340  278,976 
Deduct:

Depreciation, amortization and accretion 300,196  270,660  245,379 
Expenses related to strategic alternatives review 6,207  —  — 
Loss on impairment of intangible assets 900  1,103  546,951 
(Gain) loss on asset disposals, net 15,054  12,376  9,672 
(Gain) loss on sale of business and other exit costs, net (23,121) (49,108) — 

Operating income (loss) (GAAP) $ 19,657  $ 105,309  $ (523,026)
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ARRAY 2025   2024   2023
(Dollars in thousands)      
Net income (loss) from continuing operations (GAAP) $ 172,267  $ (80,464) $ 8,377 
Add back:

Income tax expense (benefit) (31,148) (19,256) 32,855 
Interest expense 28,222  12,405  14,606 
Depreciation, amortization and accretion 48,262  47,212  49,984 

EBITDA (Non-GAAP) 217,603  (40,103) 105,822 
Add back or deduct:

Expenses related to strategic alternatives review 2,444  21,521  8,335 
Loss on impairment of licenses 47,679  136,234  — 
(Gain) loss on asset disposals, net 1,746  809  (4,417)
(Gain) loss on license sales and exchanges, net (6,123) 3,460  (2,170)
Short-term imputed spectrum lease income (69,033) —  — 

Adjusted EBITDA (Non-GAAP) 194,316  121,921  107,570 
Deduct:

Equity in earnings of unconsolidated entities 173,754  161,364  158,296 
Interest and dividend income 18,917  11,656  9,774 
Other, net 169  —  (7)

Adjusted OIBDA (Non-GAAP) 1,476  (51,099) (60,493)
Deduct:

Depreciation, amortization and accretion 48,262  47,212  49,984 
Expenses related to strategic alternatives review 2,444  21,521  8,335 
Loss on impairment of licenses 47,679  136,234  — 
(Gain) loss on asset disposals, net 1,746  809  (4,417)
(Gain) loss on license sales and exchanges, net (6,123) 3,460  (2,170)

Operating income (loss) (GAAP) $ (92,532) $ (260,335) $ (112,225)

Free Cash Flow

The following table presents Free cash flow from continuing operations, which is defined as Cash flows from operating activities less Cash paid for additions to
property, plant and equipment and Cash paid for software license agreements. Free cash flow is a non-GAAP financial measure which TDS believes may be
useful to investors and other users of its financial information in evaluating liquidity, specifically, the amount of net cash generated by continuing business
operations after deducting Cash paid for additions to property, plant and equipment and Cash paid for software license agreements.

  2025 2024 2023
(Dollars in thousands)
Cash flows from operating activities - continuing operations (GAAP) $ 338,284  $ 295,780  $ 306,730 
Cash paid for additions to property, plant and equipment (390,529) (365,446) (643,065)
Cash paid for software license agreements (1,933) (1,251) (405)

Free cash flow - continuing operations (Non-GAAP) $ (54,178) $ (70,917) $ (336,740)
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Financial Statements

Telephone and Data Systems, Inc.
Consolidated Statement of Operations

Year Ended December 31, 2025 2024 2023
(Dollars and shares in thousands, except per share amounts)      
Operating revenues      

Services $ 1,043,808  $ 1,123,824  $ 1,125,184 
Site rental 154,654  102,610  100,382 
Equipment and product sales 29,745  70,544  129,547 

Total operating revenues 1,228,207  1,296,978  1,355,113 

Operating expenses
Cost of operations (excluding Depreciation, amortization and accretion reported below) 478,906  526,750  571,953 
Cost of equipment and products 24,354  63,506  116,766 
Selling, general and administrative 435,062  486,696  488,839 
Depreciation, amortization and accretion 351,885  325,697  310,071 
Loss on impairment of intangible assets 48,579  137,337  546,951 
(Gain) loss on asset disposals, net 16,847  13,141  5,269 
(Gain) loss on sale of business and other exit costs, net (23,918) (68,350) — 
(Gain) loss on license sales and exchanges, net (6,123) 3,460  (2,170)

Total operating expenses 1,325,592  1,488,237  2,037,679 

Operating income (loss) (97,385) (191,259) (682,566)

Other income (expense)
Equity in earnings of unconsolidated entities 176,101  163,623  159,409 
Interest and dividend income 40,307  27,201  20,013 
Interest expense (112,668) (108,575) (62,177)
Short-term imputed spectrum lease income 69,033  —  — 
Other, net 13,574  5,622  1,840 

Total other income 186,347  87,871  119,085 

Income (loss) before income taxes 88,962  (103,388) (563,481)
Income tax expense (benefit) (62,184) (22,067) (15,799)

Net income (loss) from continuing operations 151,146  (81,321) (547,682)
Less: Net income (loss) from continuing operations attributable to noncontrolling interests, net of
tax 33,742  (9,150) 2,727 

Net income (loss) from continuing operations attributable to TDS shareholders 117,404  (72,171) (550,409)

Net income (loss) from discontinued operations (130,904) 54,840  60,395 
Less: Net income from discontinued operations attributable to noncontrolling interests, net of tax (7,264) 10,374  9,995 

Net income (loss) from discontinued operations attributable to TDS shareholders (123,640) 44,466  50,400 

Net income (loss) 20,242  (26,481) (487,287)
Less: Net income attributable to noncontrolling interests, net of tax 26,478  1,224  12,722 

Net income (loss) attributable to TDS shareholders (6,236) (27,705) (500,009)
TDS Preferred Share dividends 69,225  69,225  69,225 

Net income (loss) attributable to TDS common shareholders $ (75,461) $ (96,930) $ (569,234)
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Telephone and Data Systems, Inc.
Consolidated Statement of Operations

Year Ended December 31, 2025 2024 2023
(Dollars and shares in thousands, except per share amounts)      
Basic weighted average shares outstanding 115,179  113,714  112,750 
Basic earnings (loss) per share from continuing operations attributable to TDS common
shareholders $ 0.42  $ (1.24) $ (5.50)
Basic earnings (loss) per share from discontinued operations attributable to TDS common
shareholders $ (1.08) $ 0.39  $ 0.45 
Basic earnings (loss) per share attributable to TDS common shareholders $ (0.66) $ (0.85) $ (5.05)

Diluted weighted average shares outstanding 118,563  113,714  112,750 
Diluted earnings (loss) per share from continuing operations attributable to TDS common
shareholders $ 0.39  $ (1.24) $ (5.50)
Diluted earnings (loss) per share from discontinued operations attributable to TDS common
shareholders $ (1.04) $ 0.39  $ 0.45 
Diluted earnings (loss) per share attributable to TDS common shareholders $ (0.65) $ (0.85) $ (5.05)

The accompanying notes are an integral part of these consolidated financial statements.
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Telephone and Data Systems, Inc.
Consolidated Statement of Comprehensive Income

 
Year Ended December 31, 2025 2024 2023
(Dollars in thousands)      
Net income (loss) from continuing operations $ 151,146  $ (81,321) $ (547,682)
Net change in accumulated other comprehensive income

Change related to retirement plan
Amounts included in net periodic benefit cost for the period

Net actuarial gains 5,829  9,804  7,909 
Amortization of prior service cost and unrecognized net gain (1,646) (877) 424 

  4,183  8,927  8,333 
Change in deferred income taxes (915) (1,942) (1,627)

Change related to retirement plan, net of tax 3,268  6,985  6,706 
Net change in accumulated other comprehensive income 3,268  6,985  6,706 

Comprehensive income (loss) from continuing operations 154,414  (74,336) (540,976)
Less: Net income (loss) from continuing operations attributable to noncontrolling interests, net of
tax 33,742  (9,150) 2,727 

Comprehensive income (loss) from continuing operations attributable to TDS shareholders $ 120,672  $ (65,186) $ (543,703)

The accompanying notes are an integral part of these consolidated financial statements.
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Telephone and Data Systems, Inc.
Consolidated Statement of Cash Flows

Year Ended December 31, 2025 2024 2023
(Dollars in thousands)      
Cash flows from operating activities      

Net income (loss) $ 20,242  $ (26,481) $ (487,287)
Net income (loss) from discontinued operations (130,904) 54,840  60,395 
Net income (loss) from continuing operations 151,146  (81,321) (547,682)
Add (deduct) adjustments to reconcile net income (loss) to net cash flows from operating activities

Depreciation, amortization and accretion 351,885  325,697  310,071 
Bad debts expense 8,172  7,424  8,638 
Stock-based compensation expense 27,174  18,335  19,584 
Deferred income taxes, net (66,190) (20,978) (15,276)
Equity in earnings of unconsolidated entities (176,101) (163,623) (159,409)
Distributions from unconsolidated entities 215,599  168,701  150,290 
Loss on impairment of intangible assets 48,579  137,337  546,951 
(Gain) loss on asset disposals, net 16,847  13,141  5,269 
(Gain) loss on sale of business and other exit costs, net (23,918) (68,350) — 
(Gain) loss on license sales and exchanges, net (6,123) 3,460  (2,170)
Other operating activities 29,617  4,576  1,321 

Changes in assets and liabilities from operations
Accounts receivable (24,189) 6,185  (16,579)
Inventory (10) (327) (1,112)
Accounts payable (9,830) (56,066) (31,631)
Customer deposits and deferred revenues (70,569) 399  1,204 
Accrued taxes (19,837) (5,105) 44,226 
Other assets and liabilities (113,968) 6,295  (6,965)

Net cash provided by operating activities - continuing operations 338,284  295,780  306,730 
Net cash provided by operating activities - discontinued operations 251,605  850,093  834,421 
Net cash provided by operating activities 589,889  1,145,873  1,141,151 

Cash flows from investing activities
Cash paid for additions to property, plant and equipment (390,529) (365,446) (643,065)
Cash paid for licenses (4,175) (19,198) (128,597)
Cash received from divestitures 72,342  147,267  1,000 
Other investing activities 4,067  1,449  11,523 

Net cash used in investing activities - continuing operations (318,295) (235,928) (759,139)
Net cash provided by (used in) investing activities - discontinued operations 2,462,399  (518,572) (568,026)
Net cash provided by (used in) investing activities $ 2,144,104  $ (754,500) $ (1,327,165)
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Telephone and Data Systems, Inc.
Consolidated Statement of Cash Flows

Year Ended December 31, 2025 2024 2023
(Dollars in thousands)      
Cash flows from financing activities

Issuance of long-term debt $ 325,000  $ 440,000  $ 1,080,984 
Repayment of long-term debt (1,962,116) (455,548) (723,300)
Repayment of short-term debt —  —  (60,000)
Tax withholdings, net of cash receipts, for TDS stock-based compensation awards (1,275) (2,308) (3,232)
Tax withholdings, net of cash receipts, for Array stock-based compensation awards (63,446) (11,246) (5,870)
Repurchase of TDS Common Shares (108,129) —  (5,813)
Repurchase of Array Common Shares (21,360) (54,091) — 
Dividends paid to TDS shareholders (87,670) (104,383) (152,657)
Array dividends paid to noncontrolling public shareholders (358,579) —  — 
Payment of debt issuance costs (8,830) (16,170) (5,124)
Distributions to noncontrolling interests (21,932) (4,716) (3,312)
Cash paid for software license agreements (1,933) (1,251) (405)
Other financing activities (16,258) (1,115) 369 

Net cash provided by (used in) financing activities - continuing operations (2,326,528) (210,828) 121,640 
Net cash used in financing activities - discontinued operations (20,537) (66,631) (65,601)
Net cash provided by (used in) financing activities (2,347,065) (277,459) 56,039 

Net increase (decrease) in cash, cash equivalents and restricted cash 386,928  113,914  (129,975)

Cash, cash equivalents and restricted cash
Beginning of period 383,222  269,308  399,283 
End of period $ 770,150  $ 383,222  $ 269,308 

The accompanying notes are an integral part of these consolidated financial statements.
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Telephone and Data Systems, Inc.
Consolidated Balance Sheet — Assets

December 31, 2025 2024
(Dollars in thousands)    
Current assets    

Cash and cash equivalents $ 765,952  $ 363,612 
Accounts receivable

Customers, less allowances of $3,406 and $4,367, respectively 68,737  57,139 
Other, less allowances of $3,203 and $1,643, respectively 41,244  41,413 

Inventory, net 4,062  4,052 
Prepaid expenses 28,206  32,367 
Income taxes receivable 1,292  2,487 
Current assets of discontinued operations —  1,163,032 
Other current assets 13,976  31,088 

Total current assets 923,469  1,695,190 

Non-current assets held for sale 1,598,131  12 

Non-current assets of discontinued operations —  4,499,561 

Licenses 1,642,972  3,289,648 

Other intangible assets, net of accumulated amortization of $157,208 and $128,077, respectively 131,673  160,804 

Investments in unconsolidated entities 461,922  500,471 

Property, plant and equipment, net of accumulated depreciation and amortization of $4,156,666 and $4,137,465,
respectively 2,965,455  2,876,214 

Operating lease right-of-use assets 515,081  520,902 

Other assets and deferred charges 159,600  139,430 

Total assets $ 8,398,303  $ 13,682,232 

The accompanying notes are an integral part of these consolidated financial statements.

1
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Telephone and Data Systems, Inc.
Consolidated Balance Sheet — Liabilities and Equity

December 31, 2025 2024
(Dollars and shares in thousands, except per share amounts)    
Current liabilities    

Current portion of long-term debt $ 5,274  $ 31,131 
Accounts payable 115,822  74,866 
Customer deposits and deferred revenues 125,140  46,992 
Accrued interest 2,836  8,999 
Accrued taxes 46,721  36,561 
Accrued compensation 56,774  147,061 
Short-term operating lease liabilities 26,180  27,529 
Current liabilities of discontinued operations 20,242  671,575 
Other current liabilities 41,322  44,980 

Total current liabilities 440,311  1,089,694 

Non-current liabilities of discontinued operations —  2,310,660 
 
Deferred liabilities and credits

Deferred income tax liability, net 743,633  980,769 
Long-term operating lease liabilities 549,617  540,904 
Other deferred liabilities and credits 574,025  460,676 

 
Long-term debt, net 823,364  2,415,686 
 
Commitments and contingencies
 
Noncontrolling interests with redemption features —  15,831 
 
Equity

TDS shareholders’ equity
Series A Common and Common Shares

Authorized 290,000 shares (25,000 Series A Common and 265,000 Common Shares)
Issued 133,236 shares (7,541 Series A Common and 125,695 Common Shares) and 133,229 shares (7,534
Series A Common and 125,695 Common Shares), respectively
Outstanding 113,783 shares (7,541 Series A Common and 106,242 Common Shares) and 114,345 shares (7,534
Series A Common and 106,811 Common Shares), respectively
Par Value ($0.01 per share) 1,332  1,332 

Capital in excess of par value 2,483,654  2,574,042 
Preferred Shares, 279,000 shares authorized, par value $0.01 per share, 44,400 shares outstanding (16,800 Series
UU and 27,600 Series VV) 1,073,963  1,073,963 

Treasury shares, at cost, 19,453 and 18,884 Common Shares, respectively (473,072) (425,342)
Accumulated other comprehensive income 21,506  18,238 
Retained earnings 1,694,224  1,849,009 

Total TDS shareholders’ equity 4,801,607  5,091,242 
 
Noncontrolling interests 465,746  776,770 
 

Total equity 5,267,353  5,868,012 
 
Total liabilities and equity $ 8,398,303  $ 13,682,232 

The accompanying notes are an integral part of these consolidated financial statements.

The consolidated total assets as of December 31, 2025 and 2024, include assets held by current consolidated variable interest entities (VIEs) of $35.5 million and $165.7
million, respectively, which are not available to be used to settle the obligations of TDS. The consolidated total liabilities as of December 31, 2025 and 2024, include certain
liabilities of current consolidated VIEs of $9.6 million and $21.6 million, respectively, for which the creditors of the VIEs have no recourse to the general credit of TDS. See
Note 16 — Variable Interest Entities for additional information.

1

1
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Telephone and Data Systems, Inc.
Consolidated Statement of Changes in Equity

  TDS Shareholders    

 

Series A
Common

and
Common
shares

Capital in
excess of
par value

Preferred
Shares

Treasury
shares

Accumulated
other

comprehensive
income (loss)

Retained
earnings

Total TDS
shareholders'

equity
Noncontrolling

interests Total equity
(Dollars in thousands, except per share
amounts)              
December 31, 2024 $ 1,332  $2,574,042  $1,073,963  $(425,342) $ 18,238  $ 1,849,009  $ 5,091,242  $ 776,770  $ 5,868,012 
Net income (loss)
attributable to TDS
shareholders —  —  —  —  —  (6,236) (6,236) —  (6,236)
Net income attributable to
noncontrolling interests
classified as equity —  —  —  —  —  —  —  25,637  25,637 
Other comprehensive
income —  —  —  —  3,268  —  3,268  —  3,268 
TDS Common and Series
A Common share
dividends ($0.16 per
share) —  —  —  —  —  (18,445) (18,445) —  (18,445)
Array dividends paid to
noncontrolling public
shareholders ($23.00 per
share) —  —  —  —  —  —  —  (358,579) (358,579)
TDS Preferred share
dividends ($1,656 per
Series UU share and
$1,500 per Series VV
share) —  —  —  —  —  (69,225) (69,225) —  (69,225)
Repurchase of Common
Shares —  —  —  (108,385) —  —  (108,385) —  (108,385)
Dividend reinvestment
plan —  307  —  253  —  —  560  —  560 
Incentive and
compensation plans —  24,271  —  60,402  —  (60,879) 23,794  —  23,794 
Adjust investment in
subsidiaries for
repurchases, issuances
and other compensation
plans —  (114,966) —  —  —  —  (114,966) 43,850  (71,116)
Distributions to
noncontrolling interests —  —  —  —  —  —  —  (21,932) (21,932)
December 31, 2025 $ 1,332  $2,483,654  $1,073,963  $(473,072) $ 21,506  $ 1,694,224  $ 4,801,607  $ 465,746  $ 5,267,353 

The accompanying notes are an integral part of these consolidated financial statements. 
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Telephone and Data Systems, Inc.
Consolidated Statement of Changes in Equity

 
  TDS Shareholders    

 

Series A
Common

and
Common
shares

Capital in
excess of
par value

Preferred
Shares

Treasury
shares

Accumulated
other

comprehensive
income (loss)

Retained
earnings

Total TDS
shareholders'

equity
Noncontrolling

interests Total equity
(Dollars in thousands, except per share
amounts)              
December 31, 2023 $ 1,332  $2,557,139  $1,073,963  $(464,648) $ 11,253  $ 2,022,959  $ 5,201,998  $ 793,767  $ 5,995,765 
Net income (loss)
attributable to TDS
shareholders —  —  —  —  —  (27,705) (27,705) —  (27,705)
Net income (loss)
attributable to
noncontrolling interests
classified as equity —  —  —  —  —  —  —  (3,492) (3,492)
Other comprehensive
income —  —  —  —  6,985  —  6,985  —  6,985 
TDS Common and Series
A Common share
dividends ($0.31 per
share) —  —  —  —  —  (35,158) (35,158) —  (35,158)
TDS Preferred share
dividends ($1,656 per
Series UU share and
$1,500 per Series VV
share) —  —  —  —  —  (69,225) (69,225) —  (69,225)
Dividend reinvestment
plan —  568  —  982  —  (360) 1,190  —  1,190 
Incentive and
compensation plans —  16,697  —  38,324  —  (41,502) 13,519  —  13,519 
Adjust investment in
subsidiaries for
repurchases, issuances
and other compensation
plans —  (362) —  —  —  —  (362) (9,904) (10,266)
Distributions to
noncontrolling interests —  —  —  —  —  —  —  (3,601) (3,601)
December 31, 2024 $ 1,332  $2,574,042  $1,073,963  $(425,342) $ 18,238  $ 1,849,009  $ 5,091,242  $ 776,770  $ 5,868,012 

The accompanying notes are an integral part of these consolidated financial statements. 
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Telephone and Data Systems, Inc.
Consolidated Statement of Changes in Equity

 
  TDS Shareholders    

 

Series A
Common

and
Common
shares

Capital in
excess of
par value

Preferred
Shares

Treasury
shares

Accumulated
other

comprehensive
income (loss)

Retained
earnings

Total TDS
shareholders'

equity
Noncontrolling

interests Total equity
(Dollars in thousands, except per share
amounts)              
December 31, 2022 $ 1,331  $2,550,770  $1,073,963  $(480,991) $ 4,547  $ 2,699,401  $ 5,849,021  $ 753,997  $ 6,603,018 
Net income (loss)
attributable to TDS
shareholders —  —  —  —  —  (500,009) (500,009) —  (500,009)
Net income attributable to
noncontrolling interests
classified as equity —  —  —  —  —  —  —  12,263  12,263 
Other comprehensive
income —  —  —  —  6,706  —  6,706  —  6,706 
TDS Common and Series
A Common share
dividends ($0.74 per
share) —  —  —  —  —  (83,432) (83,432) —  (83,432)
TDS Preferred share
dividends ($1,656 per
Series UU share and
$1,500 per Series VV
share) —  —  —  —  —  (69,225) (69,225) —  (69,225)
Repurchase of Common
Shares —  —  —  (5,507) —  —  (5,507) —  (5,507)
Dividend reinvestment
plan 1  1,186  —  3,218  —  (1,850) 2,555  —  2,555 
Incentive and
compensation plans —  18,613  —  18,632  —  (21,926) 15,319  —  15,319 
Adjust investment in
subsidiaries for
repurchases, issuances
and other compensation
plans —  (13,430) —  —  —  —  (13,430) 30,818  17,388 
Distributions to
noncontrolling interests —  —  —  —  —  —  —  (3,311) (3,311)
December 31, 2023 $ 1,332  $2,557,139  $1,073,963  $(464,648) $ 11,253  $ 2,022,959  $ 5,201,998  $ 793,767  $ 5,995,765 

The accompanying notes are an integral part of these consolidated financial statements.
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Telephone and Data Systems, Inc.
Notes to Consolidated Financial Statements

Note 1 Summary of Significant Accounting Policies and Recent Accounting
Pronouncements
Nature of Operations

Telephone and Data Systems, Inc. (TDS) is a diversified telecommunications company providing high-quality communications services. TDS provides
broadband, video, voice and wireless services to 1.1 million connections at December 31, 2025 through its wholly-owned subsidiary, TDS Telecommunications
LLC (TDS Telecom). Array Digital Infrastructure, Inc. (Array), a 82.0%-owned subsidiary of TDS, leases tower space to tenants and provides ancillary services,
holds noncontrolling interests in primarily wireless operating companies and holds certain wireless spectrum licenses. As of December 31, 2025, Array owns
4,450 towers in 19 states. Through July 31, 2025, Array provided wireless communication services; these operations and certain wireless spectrum licenses
were disposed of on August 1, 2025. On August 1, 2025, United States Cellular Corporation changed its name to Array. Array is used throughout this report even
when referring to historical periods. The Notes to Consolidated Financial Statements are presented for continuing operations, except for Note 2 — Discontinued
Operations.

TDS has the following reportable segments: TDS Telecom and Array. TDS’ non-reportable other business activities are presented as “All Other”, which includes
its wholly-owned subsidiary Suttle-Straus, Inc. (Suttle-Straus). TDS' wholly-owned hosted and managed services (HMS) subsidiary, which operated under the
OneNeck IT Solutions brand, was sold to a third-party on September 3, 2024. See Note 7 — Acquisitions and Divestitures for additional information. HMS' and
Suttle-Straus' financial results were not significant to TDS' operations. All of TDS’ segments operate entirely in the United States. See Note 20 — Business
Segment Information for summary financial information on each business segment.

Principles of Consolidation

The accounting policies of TDS conform to accounting principles generally accepted in the United States of America (GAAP) as set forth in the Financial
Accounting Standards Board (FASB) Accounting Standards Codification (ASC). Unless otherwise specified, references to accounting provisions and GAAP in
these notes refer to the requirements of the FASB ASC. The consolidated financial statements include the accounts of TDS and subsidiaries in which it has a
controlling financial interest, including Array and TDS Telecom. In addition, the consolidated financial statements include certain entities in which TDS has a
variable interest that requires consolidation into the TDS financial statements under GAAP. See Note 16 — Variable Interest Entities for additional information
relating to TDS’ VIEs. Intercompany accounts and transactions have been eliminated.

Certain numbers included herein are rounded to thousands or millions for ease of presentation; however, certain calculated amounts and percentages are
determined using the unrounded numbers.

Use of Estimates

The preparation of consolidated financial statements in conformity with GAAP requires management to make estimates and assumptions that affect (a) the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and (b) the reported amounts
of revenues and expenses during the reported period. Actual results could differ from those estimates.

Cash, Cash Equivalents and Restricted Cash

Cash and cash equivalents include cash and highly liquid investments with original maturities of three months or less. Cash and cash equivalents subject to
contractual restrictions are classified as restricted cash. As of December 31, 2024, restricted cash primarily consists of balances required under the receivables
securitization agreement. See Note 13 — Debt for additional information related to the receivables securitization agreement. The following table provides a
reconciliation of Cash and cash equivalents and restricted cash reported in the Consolidated Balance Sheet to the total of the amounts in the Consolidated
Statement of Cash Flows.

December 31, 2025 2024
(Dollars in thousands)    
Cash and cash equivalents $ 765,952  $ 363,612 
Restricted cash included in Other current assets 4,198  19,610 
Cash, cash equivalents and restricted cash in the statement of cash flows $ 770,150  $ 383,222 
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Accounts Receivable and Allowance for Credit Losses

TDS Telecom’s accounts receivable primarily consist of amounts owed by customers for services and products provided, by state and federal governments for
grants and support funds, and by interexchange carriers for long-distance and data traffic, which TDS Telecom carries on its network.

Array's accounts receivable primarily consist of amounts owed by customers for space on towers, including site inspections, structural analyses and other fees.

TDS estimates expected credit losses related to accounts receivable balances based on a review of available and relevant information including current
economic conditions, projected economic conditions, historical loss experience, account aging, and other factors that could affect collectability. Expected credit
losses are determined for each pool of accounts receivable balances that share similar risk characteristics. The allowance for credit losses is the best estimate of
the amount of expected credit losses related to existing accounts receivable. TDS does not have any off-balance sheet credit exposure related to its customers.

Inventory

Inventory consisted primarily of wireless devices stated at the lower of cost, which approximated cost determined on a first-in first-out basis, or net realizable
value. Net realizable value was determined by reference to the stand-alone selling price. Inventory balances are primarily included in discontinued operations.
The inventory balance remaining in continuing operations is related to Suttle-Straus.

Cloud-Hosted Arrangements

TDS' cloud-hosted arrangements that are service contracts consist primarily of software used to perform administrative functions. Implementation costs related
to TDS' cloud-hosted arrangements, which are recorded in Prepaid expenses and Other assets and deferred charges in the Consolidated Balance Sheet, were
as follows:

December 31, 2025 2024
(Dollars in thousands)
Implementation costs, gross $ 47,272  $ 36,573 
Accumulated amortization (6,707) (4,700)
Implementation costs, net $ 40,565  $ 31,873 

These costs are amortized over the period of the service contract, which is generally ten to fifteen years, including renewal periods. Amortization of
implementation costs was $2.0 million, $2.8 million and $1.5 million for the years ended December 31, 2025, 2024 and 2023, respectively, and was included in
Selling, general and administrative expenses.

Licenses

Licenses consist of direct and incremental costs incurred in acquiring Federal Communications Commission (FCC) wireless spectrum licenses that generally
provide Array with the exclusive right to utilize designated radio spectrum within specific geographic service areas to provide wireless service. Although wireless
spectrum licenses are issued for a fixed period of time, generally ten years, or in some cases twelve or fifteen years, the FCC has granted license renewals
routinely and at a nominal cost. The wireless spectrum licenses held by Array expire at various dates. Array believes that it is probable that its future wireless
spectrum license renewal applications will be granted. Array applies a consistent treatment to its wireless spectrum licenses with FCC build-out requirements
that have not yet been satisfied as Array believes it is reasonable to assume that such requirements will be met by the FCC imposed deadlines. However, Array's
efforts to opportunistically monetize its remaining spectrum assets not subject to executed agreements may impact future build-out requirements and wireless
spectrum license renewal applications. Array determined that there are currently no legal, regulatory, contractual, competitive, economic or other factors that limit
the useful lives of the wireless spectrum licenses. Therefore, Array has determined that wireless spectrum licenses are indefinite-lived intangible assets.

Array performs its annual impairment assessment of wireless spectrum licenses as of November 1 of each year or more frequently if there are events or
circumstances that cause Array to believe it is more likely than not that the carrying value of wireless spectrum licenses exceeds fair value. For purposes of its
impairment test, Array had seven units of accounting in 2025 and twelve units of accounting in 2024.

Array performed a quantitative impairment assessment of certain wireless spectrum licenses in the third quarter of 2025 and a qualitative impairment
assessment as of its annual testing date of November 1, 2025 to determine whether the wireless spectrum licenses were impaired. Based on the impairment
assessment performed during the third quarter of 2025, an impairment of wireless spectrum licenses was recorded. There was no further quantitative
assessment or impairment indicated in the fourth quarter of 2025.

Array performed a quantitative impairment assessment in the third quarter of 2024 and a qualitative impairment assessment as of its annual testing date of
November 1, 2024 to determine whether the wireless spectrum licenses were impaired. Based on the impairment assessment performed during the third quarter
of 2024, an impairment of wireless spectrum licenses was recorded. There was no further quantitative assessment or impairment indicated in the fourth quarter
of 2024.

See Note 8 — Intangible Assets for additional details related to the wireless spectrum license impairments.
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Other intangible assets

TDS Telecom has definite-lived franchise rights as a result of past acquisitions of cable businesses. Franchise rights are intangible assets that provide their
holder with the right to operate a business in a certain geographical location as sanctioned by the franchiser, usually a government agency. Franchise rights are
generally granted for ten years and may be renewed for additional terms upon approval by the granting authority. TDS anticipates that future renewals of its
franchise rights will be granted. TDS reviews franchise rights for impairment whenever events or changes in circumstances indicate that the assets might be
impaired. TDS re-evaluates the useful life used for amortization of franchise rights each year or whenever events or circumstances warrant to determine if
changes in technology or other business changes may require a revision of its remaining useful life. During 2024, TDS changed its estimated useful life for
franchise rights from 15 years to 12 years. Franchise rights are included in Other intangible assets in the Consolidated Balance Sheet.

TDS Telecom has definite-lived internet protocol addresses, which are required for customers to connect to the internet. TDS re-evaluates the useful life used for
amortization of internet protocol addresses each year or whenever events or circumstances warrant to determine if changes in technology would warrant a
revision of its useful life. Internet protocol addresses are included in Other intangible assets in the Consolidated Balance Sheet.

See Note 8 — Intangible Assets for additional details related to Other intangible assets.

Investments in Unconsolidated Entities

For its equity method investments for which financial information is readily available, TDS records its equity in the earnings of the entity in the current period. For
its equity method investments for which financial information is not readily available, TDS records its equity in the earnings of the entity on a one quarter lag
basis.

Property, Plant and Equipment

Property, plant and equipment is stated at the original cost of construction or purchase including capitalized costs of certain taxes, payroll-related expenses,
interest and estimated costs to remove the assets.

Expenditures that enhance the productive capacity of assets in service or extend their useful lives are capitalized and depreciated. Expenditures for
maintenance and repairs of assets in service are charged to Cost of operations or Selling, general and administrative expense, as applicable. Retirements and
disposals of assets are recorded by removing the original cost of the asset (along with the related accumulated depreciation) from plant in service and recording
it, together with proceeds, if any, and net removal costs (removal costs less an applicable accrued asset retirement obligation and salvage value realized), as a
gain or loss, as appropriate. Certain TDS Telecom segment assets use the group depreciation method. Accordingly, when a group method asset is retired in the
ordinary course of business, the original cost of the asset and accumulated depreciation in the same amount are removed, with no gain or loss recognized on
the disposition.

Software licenses that qualify for capitalization as an asset are accounted for as the acquisition of an asset and the incurrence of a liability to the extent that the
license fees are not fully paid at acquisition.

Depreciation and Amortization

Depreciation is provided using the straight-line method over the estimated useful life of the related asset, except for certain TDS Telecom segment assets, which
use the group depreciation method. The group depreciation method develops a depreciation rate based on the average useful life of a specific group of assets,
rather than each asset individually. TDS depreciates leasehold improvement assets over periods ranging from one year to thirty years; such periods approximate
the shorter of the assets’ economic lives or the specific lease terms.

Useful lives of specific assets are reviewed throughout the year to determine if changes in technology or other business changes would warrant accelerating the
depreciation of those specific assets. See Note 10 — Property, Plant and Equipment for additional details related to useful lives.

Impairment of Long-Lived Assets

TDS reviews long-lived assets for impairment whenever events or changes in circumstances indicate that the carrying amount of an asset group may not be
recoverable. TDS Telecom and Array each have one asset group for purposes of assessing property, plant and equipment for impairment based on the
integrated nature of their assets and operations, and in the case of TDS Telecom, its network.

Leases

A lease is generally present in a contract if the lessee controls the use of identified property, plant or equipment for a period of time in exchange for
consideration. See Note 11 — Leases for additional details related to leases.
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Debt Issuance Costs

Debt issuance costs include underwriters’ and legal fees and other charges related to issuing and renewing various borrowing instruments and other long-term
agreements and are amortized over the respective term of each instrument. Debt issuance costs related to TDS’ and Array's revolving credit agreements are
recorded in Other assets and deferred charges in the Consolidated Balance Sheet. All other debt issuance costs are presented as an offset to the related debt
obligation in the Consolidated Balance Sheet.

Asset Retirement Obligations

TDS records asset retirement obligations for the fair value of legal obligations associated with asset retirements and a corresponding increase in the carrying
amount of the related long-lived asset in the period in which the obligations are incurred. In periods subsequent to initial measurement, TDS recognizes changes
in the liability resulting from the passage of time and updates to the timing or the amount of the original estimates. The liability is accreted to its estimated
settlement date value over the period to the estimated settlement date. The change in the carrying amount of the long-lived asset is depreciated over the
average remaining life of the related asset. See Note 12 — Asset Retirement Obligations for additional information.

Treasury Shares

Common Shares repurchased by TDS are recorded at cost as treasury shares and result in a reduction of equity. When treasury shares are reissued, TDS
determines the cost using the first-in, first-out cost method. The difference between the cost of the treasury shares and reissuance price is included in Capital in
excess of par value or Retained earnings. 

Revenue Recognition

Service revenues are recognized as the related service is provided. Site rental revenue is recognized on a straight-line basis over the term of the contract.
Revenues from sales of equipment and products are recognized when control has transferred to the customer. See Note 3 — Revenue Recognition for
additional information on TDS' policies related to revenues.

Advertising Costs

TDS expenses advertising costs as incurred. Advertising costs totaled $24.8 million, $25.2 million and $27.3 million in 2025, 2024 and 2023, respectively.

Income Taxes

TDS files a consolidated federal income tax return. Deferred taxes are computed using the liability method, whereby deferred tax assets are recognized for
future deductible temporary differences and operating loss carryforwards, and deferred tax liabilities are recognized for future taxable temporary
differences. Both deferred tax assets and liabilities are measured using the enacted tax rates in effect when the temporary differences are expected to
reverse. Temporary differences are the differences between the reported amounts of assets and liabilities and their tax bases. Deferred tax assets and liabilities
are adjusted for the effects of changes in tax laws and rates on the date of enactment. Deferred tax assets are reduced by a valuation allowance when it is more
likely than not that some portion or all of the deferred tax assets will not be realized. TDS evaluates income tax uncertainties, assesses the probability of the
ultimate settlement with the applicable taxing authority and records an amount based on that assessment. Deferred taxes are reported as a net non-current
asset or liability by jurisdiction. Any corresponding valuation allowance to reduce the amount of deferred tax assets is also recorded as non-current. See Note 5
— Income Taxes for additional information.

Stock-Based Compensation and Other Plans

TDS has established long-term incentive plans, dividend reinvestment plans, and a non-employee director compensation plan. The dividend reinvestment plan of
TDS is not considered a compensatory plan, and therefore recognition of compensation costs for grants made under this plan is not required. All other plans are
considered compensatory plans; therefore, recognition of costs for grants made under these plans is required.

TDS recognizes stock compensation expense based upon the estimated fair value of the specific awards granted on a straight-line basis over the requisite
service period, which generally represents the vesting period. Stock-based compensation cost recognized has been reduced for estimated
forfeitures. Forfeitures are estimated at the time of grant and revised, if necessary, in subsequent periods if actual forfeitures differ from those estimates. See
Note 19 — Stock-Based Compensation for additional information.

Recently Issued Accounting Pronouncements

In November 2024, the FASB issued Accounting Standards Update (ASU) 2024-03 Income Statement - Reporting Comprehensive Income - Expense
Disaggregation Disclosures (Subtopic 220-40). ASU 2024-03 requires more detailed information about specific types of expenses included in the expense
captions presented on the face of the Consolidated Statement of Operations. ASU 2024-03 is effective on a prospective or retrospective basis for annual
reporting periods beginning after December 15, 2026, and interim reporting periods beginning after December 15, 2027. TDS is evaluating the impact this ASU
will have on its financial statement disclosures.
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In September 2025, the FASB issued ASU 2025-06 Intangibles – Goodwill and Other – Internal-Use Software (Subtopic 350-40) – Targeted Improvements to the
Accounting for Internal-Use Software. ASU 2025-06 provides targeted improvements to the accounting for software costs to increase the operability of the
recognition guidance considering different methods of software development. ASU 2025-06 is effective on a prospective or retrospective basis for annual
reporting periods beginning after December 15, 2027, and interim reporting periods within those annual reporting periods. TDS will follow ASU 2025-06 to
account for its internal-use software after the effective date. However, this ASU is not expected to have a material impact on TDS' financial statements.

In December 2025, the FASB issued ASU 2025-10 Government Grants (Topic 832) – Accounting for Government Grants Received by Business Entities. ASU
2025-10 provides specific authoritative guidance for recognition, measurement, and presentation of government grants. ASU 2025-10 is effective on a
prospective or retrospective basis for annual reporting periods beginning after December 15, 2028, and interim reporting periods within those annual reporting
periods. TDS will follow ASU 2025-10 to account for its government grants after the effective date. However, this ASU is not expected to have a material impact
on TDS’ financial statements or disclosures.

In December 2025, the FASB issued ASU 2025-11 Interim Reporting (Topic 270) – Narrow-Scope Improvements. ASU 2025-11 provides additional guidance on
disclosures that should be provided for interim reporting periods. ASU 2025-11 is effective on a prospective or retrospective basis for interim reporting periods
within annual reporting periods beginning after December 15, 2027. TDS will follow ASU 2025-11 for its interim reports after the effective date. However, this
ASU is not expected to have a material impact on TDS' financial statement disclosures.

Revision of Prior Period Interim Financial Statements (Unaudited)

During the fourth quarter of 2025, TDS management identified an error in the previously reported interim Consolidated Balance Sheet and Consolidated
Statements of Changes in Equity as of and for the three and nine months ended September 30, 2025. The Array dividends paid to noncontrolling public
shareholders ($23.00 per share) were previously presented as a reduction to retained earnings (and total TDS shareholders' equity) of $358.6 million when they
should have been presented as a reduction of $358.6 million to the noncontrolling interests' equity balance. As a result, the previously reported September 30,
2025 amount of retained earnings was understated by $358.6 million and the noncontrolling interests' equity balance was overstated by the same amount. Total
equity was not impacted by the error and there were no impacts to TDS' Consolidated Statement of Operations for the three and nine months ended September
30, 2025 or the Consolidated Statement of Cash Flows for the nine months ended September 30, 2025. TDS management evaluated the materiality of this error
and concluded the error was not material to the previously issued financial statements. TDS will revise the Consolidated Statements of Changes in Equity for the
three and nine months ended September 30, 2025 to correct the error when it is presented as a comparative period to the third quarter 2026 interim financial
statements.

Note 2 Discontinued Operations
On August 1, 2025, Array sold its wireless operations and select spectrum assets to T-Mobile US, Inc. (T-Mobile) pursuant to a Securities Purchase Agreement
(Securities Purchase Agreement). TDS met the criteria to classify the wireless operations and select spectrum assets sold to T-Mobile as discontinued
operations following the receipt of regulatory approval and subsequent closing of the transaction, all of which occurred during the three months ended
September 30, 2025.

Total consideration received was $4,293.8 million after adjustments which included a combination of $2,628.8 million in cash proceeds and $1,665.0 million in
debt assumed by T-Mobile through the preliminary results of an exchange offer made to Array's debtholders, which subsequently closed on August 5, 2025. The
cash portion of the purchase price was also reduced by unearned contingent consideration of $89.3 million as well as other purchase price adjustments outlined
in the Securities Purchase Agreement. The final cash proceeds are subject to adjustment according to the terms and conditions of the Securities Purchase
Agreement. As of December 31, 2025, Array recorded an estimated purchase price true-up due to T-Mobile of $20.2 million, which is classified as Current
liabilities of discontinued operations in the Consolidated Balance Sheet. TDS incurred a cash income tax liability on the T-Mobile transaction of approximately
$110.0 million. Certain licenses included in the T-Mobile transaction did not transfer to T-Mobile at the time of close and are subject to FCC approval. At closing,
a $16.7 million deferral of the purchase price was recorded related to these spectrum licenses, which is classified as Other deferred liabilities and credits in the
Consolidated Balance Sheet. The closing of the transaction triggered the recognition of certain cash and non-cash obligations. Such obligations include
contingent advisory fees, employee compensation and severance, employee stock award costs, debt extinguishment, income tax expense, administrative costs
and restructuring expenses. Array also may incur significant decommissioning costs for certain equipment and recorded a liability of $65.8 million as of
December 31, 2025, which is classified as Other deferred liabilities and credits in the Consolidated Balance Sheet. As of July 31, 2025, the carrying value of the
net assets sold to T-Mobile was $2,362.6 million. TDS recognized a loss on the transaction of $276.5 million in 2025.

Under the provisions of certain debt agreements, which did not transfer in the sale, Array was required to repay the outstanding borrowings with proceeds from
the sale. Given that the repayment of debt is contractually triggered by the sale and the debt exchange is directly related to the T-Mobile transaction, the related
interest expense is presented within discontinued operations. See Note 13 — Debt for additional information related to the repayment of debt.
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The debt exchange offering closed on August 5, 2025 and resulted in the exchange of $1,680.1 million of long-term debt comprised of the following Array notes:
$488.9 million of 6.7% Senior Notes, $394.2 million of 6.25% Senior Notes, $401.5 million of 5.5% March 2070 Senior Notes and $395.5 million of 5.5% June
2070 Senior Notes. As a result, on August 5, 2025, after the debt exchange, Array retained $363.9 million of senior notes, consisting of $55.1 million of 6.7%
Senior Notes, $105.8 million of 6.25% Senior Notes, $98.5 million of 5.5% March 2070 Senior Notes, and $104.5 million of 5.5% June 2070 Senior Notes. The
write-off of the unamortized discount and debt issuance costs related to the exchanged debt of $47.7 million was recorded to (Gain) loss on sale of business and
other exit costs, net within discontinued operations in 2025.

The transaction was structured as an asset sale for income tax purposes. As a result, no current or deferred tax assets or liabilities were transferred to T-Mobile.

On August 1, 2025, a Short-Term Spectrum Manager Lease Agreement and Short-Term Spectrum Manager Sublease Agreements became effective, which
provide T-Mobile with an exclusive license to use certain Array spectrum assets and leases at no cost for up to one-year for the sole purpose of providing
continued, uninterrupted service to customers. The portion of the purchase price allocated to the use of this spectrum was $149.3 million based on an estimate
for fair market value and will be recognized to Short-term imputed spectrum lease income in the continuing operations Consolidated Statement of Operations
over the one-year term. As of December 31, 2025, the remaining balance of the deferred purchase price is $84.1 million and is classified as Customer deposits
and deferred revenues in the Consolidated Balance Sheet.

On August 1, 2025, Array and T-Mobile entered into a Master License Agreement (MLA), pursuant to which, among other things, T-Mobile has agreed to license
from Array, for a minimum of 15 years, space on a minimum of 2,015 towers owned by Array. The MLA also provided that T-Mobile extend the license term for
approximately 600 towers owned by Array for a new 15-year term commencing on August 1, 2025. In addition, the MLA provides terms and conditions for T-
Mobile, at its option, to revert certain equipment back to Array and would make Array responsible for any decommissioning, remediation, restoration, or disposal
costs of such assets.

Following the close of the transaction, TDS entered into a transition services agreement (TSA) with T-Mobile to provide ongoing services and support. TDS
recognized $7.2 million of income related to the TSA in Other, net in the Consolidated Statement of Operations in 2025.

The following is a description of principal activities from which the discontinued operations generated its revenues.

Services and products Nature, timing of satisfaction of performance obligations, and significant payment terms
Wireless services Wireless service included voice, messaging and data services. Revenue was recognized in Service revenues as wireless

service was provided to the customer. Wireless services generally were billed and paid in advance on a monthly basis.
Wireless devices and accessories Array offered a comprehensive range of wireless devices such as handsets, tablets, mobile hotspots and routers for

purchase by its customers, as well as accessories. Array also sold wireless devices to agents and other third-party
distributors for resale. Array frequently discounted wireless devices sold to new and current customers. Array also offered
customers the option to purchase certain devices and accessories under installment contracts whereby they paid over a
specified time period. For certain equipment installment plans, after a specified period of time, the customer may have
had the right to upgrade to a new device. Such upgrades required the customer to enter into an equipment installment
contract for the new device, and transfer the existing device to Array. Array recognized revenue in Equipment sales
revenues when control of the device or accessory was transferred to the customer, agent or third-party distributor, which
was generally upon delivery.

Wireless roaming Array received roaming revenues when other wireless carriers’ customers used Array's wireless systems. Array
recognized revenue in Service revenues when the roaming service was provided.

Wireless Eligible
Telecommunications Carrier (ETC)
Revenues

Telecommunications companies may have been designated by states, or in some cases by the FCC, as an ETC to
receive support payments from the Universal Service Fund if they provided specified services in “high cost” areas. ETC
revenues recognized in the reporting period represented the amounts which Array was entitled to receive for such period,
as determined and approved in connection with Array’s designation as an ETC in various states.

Activation fees Array charged its end customers activation fees in connection with the sale of certain services and equipment. Activation
fees were deferred and recognized over the period benefited.

Array sold bundled service and equipment offerings. In these instances, Array recognized its revenue based on the relative standalone selling prices for each
distinct service or equipment performance obligation, or bundles thereof. Array estimated the standalone selling price of the device or accessory to be its retail
price excluding discounts. Array estimated the standalone selling price of service to be the price offered to customers on month-to-month contracts.
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The carrying amounts of the major classes of assets and liabilities that transferred in the sale did not meet the criteria to be classified as held for sale in the
historical Consolidated Balance Sheet as of December 31, 2024. However, during the three months ended September 30, 2025, TDS met the criteria to classify
the wireless operations and select spectrum assets sold to T-Mobile as discontinued operations, and therefore, the major classes of assets and liabilities are
presented as discontinued operations in the historical Consolidated Balance Sheet, as follows:

December 31, 2024
(Dollars in thousands)
Assets

Accounts receivable, net $ 942,177 
Inventory, net 178,700 
Prepaid expenses 39,147 
Other current assets 3,008 

Total current assets of discontinued operations 1,163,032 

Licenses 1,298,212 
Property, plant and equipment, net 2,117,517 
Operating lease right-of-use assets 461,213 
Other assets and deferred charges 622,619 

Total non-current assets of discontinued operations 4,499,561 

Total assets of discontinued operations $ 5,662,593 

Liabilities
Current portion of long-term debt $ 224 
Accounts payable 204,861 
Customer deposits and deferred revenues 236,053 
Accrued taxes 2,836 
Accrued compensation 3,032 
Short-term operating lease liabilities 125,137 
Other current liabilities 99,432 

Total current liabilities of discontinued operations 671,575 

Long-term operating lease liabilities 326,406 
Other deferred liabilities and credits 348,545 
Long-term debt, net 1,635,709 

Total non-current liabilities of discontinued operations 2,310,660 

Total liabilities of discontinued operations $ 2,982,235 
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Net income (loss) from discontinued operations in the Consolidated Statement of Operations consists of the following:

Year Ended December 31, 2025 2024 2023
(Dollars in thousands)
Operating revenues

Service $ 1,659,802  $ 2,883,963  $ 2,943,166 
Equipment sales 401,106  782,822  862,169 

Total operating revenues 2,060,908  3,666,785  3,805,335 

Operating expenses
System operations (excluding Depreciation, amortization and accretion reported below) 367,994  646,915  667,913 
Cost of equipment sold 463,184  897,338  977,578 
Selling, general and administrative 696,945  1,234,238  1,264,568 
Depreciation, amortization and accretion 351,275  616,428  605,380 
(Gain) loss on asset disposals, net 5,314  17,108  21,752 
(Gain) loss on sale of business and other exit costs, net 276,506  —  44 

Total operating expenses 2,161,218  3,412,027  3,537,235 

Operating income (loss) (100,310) 254,758  268,100 

Other income (expense)
Interest expense (91,714) (170,980) (181,572)
Other, net (2,216) (130) (117)

Total other expense (93,930) (171,110) (181,689)

Income (loss) before income taxes (194,240) 83,648  86,411 

Income tax expense (benefit) (63,336) 28,808  26,016 

Net income (loss) from discontinued operations $ (130,904) $ 54,840  $ 60,395 
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Note 3 Revenue Recognition
Nature of goods and services

The following is a description of principal activities from which TDS generates its revenues.
Services and products Nature, timing of satisfaction of performance obligations, and significant payment terms 
   
Wireline and cable services Wireline and cable services include broadband, video, voice and wireless services. Revenue is recognized in Service revenues

as service is provided to the customer. Wireline and cable services are generally billed and paid in advance on a monthly basis.

Wholesale revenues Wholesale revenues include network access services primarily to interexchange and wireless carriers for carrying data and voice
traffic on TDS Telecom’s network, special access services and state and federal support payments, including E-ACAM.
Wholesale revenues are recorded as the related service is provided.

Installation fees TDS Telecom charges its end customers installation fees in connection with the sale of certain services. Installation fees are
deferred and recognized over the period benefited.

Tower rents Array receives tower rental revenues when a customer leases space on an Array-owned tower. Array recognizes Site rental
revenue on a straight-line basis over the term of the contract. Site rental revenues are generally billed and paid in advance on a
monthly basis.

Other services Array recognizes revenue for tower site inspections, structural analyses and other fees when billed to the customer.

IT hardware sales TDS recognized equipment revenue when it no longer had any requirements to perform, when title had passed and when the
products were accepted by the customer.

Hosted and managed
services

HMS Service revenues consisted of cloud and hosting solutions, managed services, Enterprise Resource Planning (ERP)
application management, colocation services, and IT hardware and related maintenance and professional services. Revenues
related to these services were recognized as services are provided.

The HMS operations were sold to a third-party on September 3, 2024. See Note 7 — Acquisitions and Divestitures for additional information.

Significant Judgments

As a practical expedient, TDS groups similar contracts or similar performance obligations together into portfolios of contracts or performance obligations if doing
so does not result in a significant difference from accounting for the individual contracts discretely. TDS applies this grouping method for the following types of
transactions: contract acquisition costs, contract fulfillment costs, and certain customer promotions. Contract portfolios are recognized over the respective
expected customer lives or terms of the contracts.

Each month of services promised is a performance obligation. The series of monthly service performance obligations promised over the course of the contract
are combined into a single performance obligation for purposes of the revenue allocation.

TDS has made judgments regarding transaction price, including but not limited to issues relating to variable consideration and non-cash consideration. When
determined to be significant in the context of the contract, these items are considered in the valuation of transaction price at contract inception or modification, as
appropriate.

Multiple Performance Obligations

TDS Telecom sells bundled service and equipment offerings. In these instances, TDS recognizes its revenue based on the relative standalone selling prices for
each distinct service or equipment performance obligation, or bundles thereof. TDS estimates the standalone selling price of service to be the price offered to
customers on month-to-month contracts.

Incentives

Discounts and incentives to end customers that are deemed cash are recognized as a reduction of Operating revenues concurrently with the associated
revenue. 

Amounts Collected from Customers and Remitted to Governmental Authorities

TDS records amounts collected from customers and remitted to governmental authorities on a net basis within a liability account if the amount is assessed upon
the customer and TDS merely acts as an agent in collecting the amount on behalf of the imposing governmental authority. If the amount is assessed upon TDS,
then amounts collected from customers are recorded in Service revenues and amounts remitted to governmental authorities are recorded in Selling, general and
administrative expenses in the Consolidated Statement of Operations. The amounts recorded gross in revenues that are billed to customers and remitted to
governmental authorities totaled $24.6 million, $25.7 million and $25.6 million for 2025, 2024 and 2023, respectively.
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Disaggregation of Revenue

In the following table, TDS' revenues are disaggregated by type of service, which represents the relevant categorization of revenues for TDS reportable
segments, and timing of recognition. Service revenues are recognized over time and Equipment and product sales are recognized at a point in time.
Year Ended December 31, 2025 TDS Telecom Array All Other Total
(Dollars in thousands)        
Revenues from contracts with customers:        

Type of service:        
Residential $ 729,978  $ —  $ —  $ 729,978 
Commercial 137,258  —  —  137,258 
Wholesale 167,457  —  —  167,457 
Other service —  8,307  (1,842) 6,465 

Service revenues from contracts with customers 1,034,693  8,307  (1,842) 1,041,158 
Equipment and product sales 623  —  29,122  29,745 

Total revenues from contracts with customers $ 1,035,316  $ 8,307  $ 27,280  $ 1,070,903 

Year Ended December 31, 2024 TDS Telecom Array All Other Total
(Dollars in thousands)        
Revenues from contracts with customers:        

Type of service:        
Residential $ 739,952  $ —  $ —  $ 739,952 
Commercial 147,564  —  —  147,564 
Wholesale 169,352  —  —  169,352 
Other service —  323  48,914  49,237 

Service revenues from contracts with customers 1,056,868  323  48,914  1,106,105 
Equipment and product sales 821  —  69,723  70,544 

Total revenues from contracts with customers $ 1,057,689  $ 323  $ 118,637  $ 1,176,649 

Year Ended December 31, 2023 TDS Telecom Array All Other Total
(Dollars in thousands)        
Revenues from contracts with customers:        

Type of service:        
Residential $ 699,747  $ —  $ —  $ 699,747 
Commercial 155,372  —  —  155,372 
Wholesale 168,810  —  —  168,810 
Other service —  87  74,563  74,650 

Service revenues from contracts with customers 1,023,929  87  74,563  1,098,579 
Equipment and product sales 847  —  128,700  129,547 

Total revenues from contracts with customers $ 1,024,776  $ 87  $ 203,263  $ 1,228,126 

Numbers may not foot due to rounding.

Revenue line items in this table will not agree to amounts presented in the Consolidated Statement of Operations as the amounts in this table only include revenue resulting
from contracts with customers. This table does not include lease income. See Note 11 — Leases for additional information.

Contract Balances

When consideration is received in advance of delivery of goods or services, a contract liability is recorded. A contract asset is recorded when revenue is
recognized in advance of TDS’ right to receive consideration. The contract asset or liability is reduced over the contract term as service is provided and billed to
the customer.
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The following table provides balances for contract assets from contracts with customers, which are recorded in Other current assets and Other assets and
deferred charges in the Consolidated Balance Sheet, and contract liabilities from contracts with customers, which are recorded in Customer deposits and
deferred revenues and Other deferred liabilities and credits in the Consolidated Balance Sheet.
December 31, 2025 2024
(Dollars in thousands)  
Contract assets $ 3,508  $ 4,139 
Contract liabilities $ 39,936  $ 48,826 

Revenue recognized related to contract liabilities existing at January 1, 2025 was $46.6 million for the year ended December 31, 2025.

Transaction price allocated to the remaining performance obligations

TDS Telecom provides residential internet, video, mobile, and voice services primarily through monthly subscription arrangements. Each subscription period is
treated as a distinct performance obligation, with revenue recognized on a straight-line basis over the service period as the services are delivered. Customers
are typically billed in advance and may cancel their subscriptions at the end of any monthly term without incurring penalties.

In addition, as of December 31, 2025, TDS Telecom expects to recognize approximately $74.5 million of revenue in the future related to performance obligations
associated with existing circuit contracts that are partially or wholly unsatisfied. As of December 31, 2025, the transaction price related to unsatisfied
performance obligations that are expected to be recognized for the remainder of 2026, 2027, and thereafter was $33.2 million, $22.4 million, and $18.9 million,
respectively.

Contract Cost Assets

TDS Telecom expects that commission fees paid as a result of obtaining contracts are recoverable, and therefore TDS defers and amortizes these costs. As a
practical expedient, costs with an amortization period of one year or less are expensed as incurred. TDS also incurs fulfillment costs, such as installation costs,
where there is an expectation that a future benefit will be realized. Deferred commission fees and fulfillment costs are amortized based on the timing of transfer
of the goods or services to which the assets relate, typically the contract term. Contract cost asset balances, which are recorded in Other assets and deferred
charges in the Consolidated Balance Sheet, were as follows:
December 31, 2025 2024
(Dollars in thousands)  
Costs to obtain contracts  

Sales commissions $ 14,770  $ 13,359 
Fulfillment costs

Installation costs 1,872  1,975 
Total contract cost assets $ 16,642  $ 15,334 

Amortization of contract cost assets was $10.2 million, $10.4 million and $10.2 million for the years ended December 31, 2025, 2024 and 2023, respectively, and
was included in Selling, general and administrative expenses and Cost of operations expenses.

Note 4 Fair Value Measurements
As of December 31, 2025 and 2024, TDS did not have any material financial or nonfinancial assets or liabilities that were required to be recorded at fair value in
its Consolidated Balance Sheet in accordance with GAAP.

The provisions of GAAP establish a fair value hierarchy that contains three levels for inputs used in fair value measurements. Level 1 inputs include quoted
market prices for identical assets or liabilities in active markets. Level 2 inputs include quoted market prices for similar assets and liabilities in active markets or
quoted market prices for identical assets and liabilities in inactive markets. Level 3 inputs are unobservable. A financial instrument’s level within the fair value
hierarchy is based on the lowest level of any input that is significant to the fair value measurement. A financial instrument’s level within the fair value hierarchy is
not representative of its expected performance or its overall risk profile and therefore, Level 3 assets are not necessarily higher risk than Level 2 assets or Level
1 assets.
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TDS has applied the provisions of fair value accounting for purposes of computing the fair value of financial instruments for disclosure purposes as displayed
below.
  Level within the

Fair Value
Hierarchy

December 31, 2025 December 31, 2024

  Book Value Fair Value Book Value Fair Value
(Dollars in thousands)          
Long-term debt 2 $ 834,726  $ 757,485  $ 2,445,780  $ 2,420,367 

Long-term debt excludes lease obligations, the current portion of Long-term debt and debt financing costs. The fair value of Long-term debt was estimated using
various methods, including quoted market prices and discounted cash flow analyses.

The fair values of Cash and cash equivalents and restricted cash approximate their book values due to the short-term nature of these financial instruments.

Note 5 Income Taxes
TDS’ current income taxes balances at December 31, 2025 and 2024, were as follows:

December 31, 2025 2024
(Dollars in thousands)    
Federal income taxes payable $ (22,863) $ (581)
Net state income taxes receivable 1,292  2,487 

Income tax expense (benefit) from continuing operations is summarized as follows:

Year Ended December 31, 2025 2024 2023
(Dollars in thousands)      
Current      

Federal $ (17) $ (17) $ (1,631)
State 4,023  (1,073) 1,108 

Deferred
Federal 5,348  (17,940) (31,085)
Federal - valuation allowance adjustment (46,308) —  — 
State 19,491  (3,037) 15,809 
State - valuation allowance adjustment (44,721) —  — 

Total income tax expense (benefit) $ (62,184) $ (22,067) $ (15,799)

TDS' cash tax payments (refunds) made to (received from) significant jurisdictions are as follows:

Year Ended December 31, 2025 2024 2023
(Dollars in thousands)      
Federal $ 87,272  $ 1,640  $ (53,770)
Maine —  (464) — 
Oregon —  1,680  — 
Texas —  243  — 
Virginia —  638  — 
Other 4,358  528  3,311 
Total income taxes paid (refunded) $ 91,630  $ 4,265  $ (50,459)
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A reconciliation of TDS’ income tax expense from continuing operations computed at the statutory rate to the reported income tax expense from continuing
operations, and the statutory federal income tax rate to TDS’ effective income tax rate is as follows:

Year Ended December 31, 2025 2024 2023
  Amount Rate Amount Rate Amount Rate
(Dollars in thousands)            
Statutory federal income tax expense and rate $ 18,682  21.0 % $ (21,712) 21.0 % $ (118,331) 21.0 %
State income taxes, net of federal benefit (19,446) (21.9) (811) 0.8  13,501  (2.4)
Change in unrecognized tax benefits 2,633  3.0  (2,748) 2.7  (1,787) 0.3 
Change in federal valuation allowance (55,699) (62.6) 20,365  (19.7) 8,350  (1.5)
Goodwill impairment —  —  —  —  83,032  (14.7)
Sale of businesses —  —  (14,610) 14.1  —  — 
Compensation adjustments (1,239) (1.4) 1,200  (1.2) 3,123  (0.6)
Tax credits (1,687) (1.9) (2,252) 2.2  (2,875) 0.5 
Dividends-received deduction (6,678) (7.5) (2,033) 2.0  (1,208) 0.2 
Other differences, net 1,250  1.4  534  (0.6) 396  — 
Total income tax expense (benefit) and rate $ (62,184) (69.9)% $ (22,067) 21.3 % $ (15,799) 2.8 %

State income taxes, net of federal benefit, includes adjustments to state valuation allowances. State taxes in 2025 include discrete tax benefits of $39.1 million related to
expected realization of state tax attributes by the T-Mobile transaction as well as the sale of certain wireless spectrum licenses classified as held-for sale, partially offset by
$14.0 million of discrete expense related to state apportionment changes following the disposal of the wireless business. State taxes in 2023 include discrete tax expense
related to valuation allowance adjustments that did not recur in 2024 or 2025.

The state that makes up the majority of state income tax benefit in 2025 is Wisconsin, which is partially offset by California and Oregon state tax expense. The states that
make up the majority of state income taxes in 2024 include Wisconsin, Oregon, and California. The state taxes that make up the majority of state income taxes in 2023
include Wisconsin and Idaho.

Change in federal valuation allowance in 2025 is due primarily to deferred tax assets that are now likely to be realized by the taxable income generated by the T-Mobile
transaction, as well as the pending sale of certain wireless spectrum licenses classified as held for sale. The change in federal valuation allowance in 2024 and 2023 was
due primarily to annual interest expense from partnership investments that carryforward but were not deemed likely to be realized.

Goodwill impairment reflects the federal tax effect of the portion of the goodwill impaired during 2023 that is not amortizable for income tax purposes. See Note 8 —
Intangible Assets for additional information related to the goodwill impairment.
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Significant components of TDS’ deferred income tax assets and liabilities at December 31, 2025 and 2024, were as follows:

December 31, 2025 2024
(Dollars in thousands)    
Deferred tax assets    

Net operating loss (NOL) carryforwards $ 217,840  $ 267,550 
Lease liabilities 146,540  253,038 
Contract liabilities 1,086  59,656 
Interest expense carryforwards 18,767  176,418 
Asset retirement obligation 103,550  136,442 
Other 89,387  108,611 

Total deferred tax assets 577,170  1,001,715 
Less valuation allowance (186,917) (265,711)

Net deferred tax assets 390,253  736,004 
Deferred tax liabilities

Property, plant and equipment 525,980  816,903 
Licenses/intangibles 373,404  422,902 
Partnership investments 73,833  191,373 
Lease assets 132,035  238,487 
Other 22,542  46,964 
Total deferred tax liabilities 1,127,794  1,716,629 

Net deferred income tax liability $ 737,541  $ 980,625 

Presented in the Consolidated Balance Sheet as:
Deferred income tax liability, net $ 743,633  $ 980,769 
Other assets and deferred charges (6,092) (144)

Net deferred income tax liability $ 737,541  $ 980,625 

At December 31, 2025, TDS and certain subsidiaries had $24.2 million of federal NOL carryforwards (generating a $5.1 million deferred tax asset) available to
offset future taxable income, subject to certain limitations. The federal NOL carryforwards generally expire between 2026 and 2037, with the exception of federal
NOLs generated after 2017, which do not expire. TDS and certain subsidiaries had $4,404.7 million of state NOL carryforwards (generating a $212.8 million
deferred tax asset) available to offset future taxable income. The state NOL carryforwards generally expire between 2026 and 2045. A valuation allowance was
established for certain federal and state NOL carryforwards since it is more likely than not that a portion of such carryforwards will expire before they can be
utilized. 

At December 31, 2025, TDS and certain subsidiaries had $5.0 million of federal interest expense carryforwards (generating a $1.1 million deferred tax asset)
available to offset future taxable income. The federal interest expense carryforwards do not expire. TDS and certain subsidiaries had $487.2 million of state
interest expense carryforwards (generating a $17.7 million deferred tax asset) available to offset future taxable income. The state interest expense carryforwards
generally do not expire. A valuation allowance was established for certain federal and state interest expense carryforwards since it is more likely than not that a
portion of such carryforwards will not be utilized.

A summary of TDS' deferred tax asset valuation allowance is as follows:

  2025 2024 2023
(Dollars in thousands)      
Balance at beginning of year $ 265,711  $ 216,240  $ 177,154 

Charged (credited) to Income tax expense - continuing operations (91,029) 26,183  10,521 
Charged to Income tax expense - discontinued operations 12,235  26,369  28,565 
Charged to (Gain) loss on sale of business and other exit costs, net —  (3,081) — 

Balance at end of year $ 186,917  $ 265,711  $ 216,240 
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A reconciliation of the beginning and ending amount of unrecognized tax benefits is as follows:

  2025 2024 2023
(Dollars in thousands)      
Unrecognized tax benefits balance at beginning of year $ 32,711  $ 39,613  $ 38,209 

Additions for tax positions of current year 12,293  6,941  9,654 
Additions for tax positions of prior years 786  —  — 
Reductions for tax positions of prior years (2,384) (6,418) (2,463)
Reductions for settlements of tax positions (139) (277) — 
Reductions for lapses in statutes of limitations (4,151) (7,148) (5,787)

Unrecognized tax benefits balance at end of year $ 39,116  $ 32,711  $ 39,613 

Unrecognized tax benefits are included in Other deferred liabilities and credits in the Consolidated Balance Sheet. If these benefits were recognized at each
respective year end period, they would have reduced income tax expense by $30.9 million, $25.8 million and $31.3 million in 2025, 2024 and 2023, respectively,
net of the federal benefit from state income taxes. 

TDS recognizes accrued interest and penalties related to unrecognized tax benefits in Income tax expense (benefit). The amounts charged to income tax
expense related to interest and penalties were immaterial in 2025, 2024 and 2023. Net accrued liabilities for interest and penalties were $12.9 million, $12.9
million and $13.5 million at December 31, 2025, 2024 and 2023, respectively and are included in Other deferred liabilities and credits in the Consolidated
Balance Sheet.

TDS and its subsidiaries file federal and state income tax returns. With limited exceptions, TDS is no longer subject to federal and state income tax audits for the
years prior to 2022.
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Note 6 Earnings Per Share
Basic earnings (loss) per share attributable to TDS common shareholders is computed by dividing Net income (loss) attributable to TDS common shareholders
by the weighted average number of Common Shares outstanding during the period. Diluted earnings (loss) per share attributable to TDS common shareholders
is computed by dividing Net income (loss) attributable to TDS common shareholders by the weighted average number of Common Shares outstanding during
the period adjusted to include the effects of potentially dilutive securities. Potentially dilutive securities primarily include incremental shares issuable upon the
exercise of outstanding stock options and the vesting of performance and restricted stock units, as calculated using the treasury stock method.

The amounts used in computing basic and diluted earnings (loss) per share attributable to TDS common shareholders were as follows:
Year Ended December 31, 2025 2024 2023
(Dollars and shares in thousands, except per share amounts)      
Net income (loss) from continuing operations attributable to TDS common shareholders $ 48,179  $ (141,396) $ (619,634)
Net income (loss) from discontinued operations attributable to TDS common shareholders (123,640) 44,466  50,400 
Net income (loss) attributable to TDS common shareholders used in basic earnings (loss) per share $ (75,461) $ (96,930) $ (569,234)
Adjustments to compute diluted earnings (loss):

Noncontrolling interest adjustment (2,193) —  (104)
Net income (loss) attributable to TDS common shareholders used in diluted earnings (loss) per
share $ (77,654) $ (96,930) $ (569,338)

Weighted average number of shares used in basic and diluted earnings (loss) per share:
Common Shares 107,642  106,180  105,290 
Series A Common Shares 7,537  7,534  7,460 

Total 115,179  113,714  112,750 

Effects of dilutive securities 3,384  —  — 
Weighted average number of shares used in basic and diluted earnings (loss) per share 118,563  113,714  112,750 

Basic earnings (loss) per share from continuing operations attributable to TDS common
shareholders $ 0.42  $ (1.24) $ (5.50)
Basic earnings (loss) per share from discontinued operations attributable to TDS common
shareholders (1.08) 0.39  0.45 
Basic earnings (loss) per share attributable to TDS common shareholders $ (0.66) $ (0.85) $ (5.05)

Diluted earnings (loss) per share from continuing operations attributable to TDS common
shareholders $ 0.39  $ (1.24) $ (5.50)
Diluted earnings (loss) per share from discontinued operations attributable to TDS common
shareholders (1.04) 0.39  0.45 
Diluted earnings (loss) per share attributable to TDS common shareholders $ (0.65) $ (0.85) $ (5.05)

Certain Common Shares issuable upon the exercise of stock options or vesting of performance and restricted stock units were not included in weighted average
diluted shares outstanding for the calculation of Diluted earnings (loss) per share attributable to TDS common shareholders because their effects were
antidilutive. The number of such Common Shares excluded was less than 0.1 million, 5.7 million and 5.5 million for 2025, 2024 and 2023, respectively. 
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Note 7 Acquisitions and Divestitures
Array

In addition to the divestiture of Array's wireless operations, as disclosed in Note 2 — Discontinued Operations, other acquisition and divestiture transactions are
disclosed below.

On October 17, 2024, Array entered into a License Purchase Agreement (Verizon License Purchase Agreement) with Verizon Communications Inc. (Verizon) to
sell certain AWS, Cellular and PCS wireless spectrum licenses and agreed to grant Verizon certain rights to lease such licenses prior to the transaction close for
total proceeds of $1,000.0 million. As of December 31, 2025, the book value of the wireless spectrum licenses to be sold was $588.8 million and is classified as
held for sale in the Consolidated Balance Sheet. The transaction is expected to close in the second or third quarter of 2026, subject to regulatory approval and
other customary closing conditions, and the termination of the T-Mobile Short-Term Spectrum Manager Lease Agreement.

On November 6, 2024, Array entered into a License Purchase Agreement (AT&T License Purchase Agreement) with New Cingular Wireless PCS, LLC (AT&T), a
subsidiary of AT&T Inc. to sell certain 3.45 GHz and 700 MHz wireless spectrum licenses and agreed to grant AT&T certain rights to lease and sub-lease such
licenses prior to the transaction close for total proceeds of $1,018.0 million, subject to certain purchase price adjustments. As of December 31, 2025, the book
value of the wireless spectrum licenses to be sold was $861.0 million and is classified as held for sale in the Consolidated Balance Sheet. See Note 22 —
Subsequent Events for additional information.

On August 29, 2025, Array entered into a License Purchase Agreement (T-Mobile License Purchase Agreement) with T-Mobile to sell certain 700 MHz wireless
spectrum licenses and agreed to grant T-Mobile certain rights to lease such licenses prior to the transaction close for total proceeds of $85.0 million. As of
December 31, 2025, the book value of the wireless spectrum licenses to be sold was $64.3 million of which $53.1 million was submitted for regulatory approval
and is classified as held for sale in the Consolidated Balance Sheet. The transaction is expected to close in 2026, subject to regulatory approval and other
customary closing conditions.

As part of the T-Mobile transaction to sell the wireless operations, Array entered into a Put/Call Agreement with T-Mobile whereby T-Mobile has the right to call
certain spectrum assets and Array has the right to put certain spectrum assets to T-Mobile for an aggregate agreed upon price of $106.0 million. The call option
notice period started on May 24, 2024, and the put exercise period started on August 1, 2025. Both periods end on July 31, 2026. There was no cash exchanged
at the inception of the Put/Call Agreement. All license transfers pursuant to any put/call are subject to Federal Communications Commission (FCC) approval.
Array accounts for this instrument as a net written call option and records such option at fair value each reporting period unless/until such option is exercised or
terminated. As of December 31, 2025, Array wrote off the entire fair value of the net written call option. The change in fair value is recorded to (Gain) loss on
license sales and exchanges, net in the Consolidated Statement of Operations. In September 2025, T-Mobile exercised $86.4 million of the call option. As of
December 31, 2025, the book value of the spectrum licenses subject to the call notice was $86.5 million and is classified as held for sale in the Consolidated
Balance Sheet. The transaction is expected to close in 2026, subject to regulatory approval and other customary closing conditions.

The strategic alternatives review process is ongoing as Array works toward closing the Verizon and T-Mobile spectrum transactions signed during 2024 and
2025, and seeks to opportunistically monetize its remaining spectrum assets that are not subject to executed agreements. In addition to the transactions at Array,
TDS continues to explore opportunities to transform its business operations given the change in scale of the overall TDS organization following the divestiture of
the wireless operations. These processes are collectively referred to as the strategic alternatives review throughout this report.

TDS incurred expenses related to the announced transactions and strategic alternatives review of $9.1 million, $33.3 million and $13.0 million in 2025, 2024 and
2023, respectively, which are included in Selling, general and administrative and cost of service expenses for continuing operations.

On August 1, 2025, noncontrolling entities managed by Array that are not consolidated into the Array financial statements but are accounted for as equity method
investments sold their wireless operations to T-Mobile in separate transactions, coterminous with the sale of Array's consolidated wireless operations sold to T-
Mobile on the same date. Array realized income in 2025 in the amount of $33.4 million related to its proportional share of the corresponding gain on sale. This
income is recorded as a component of Equity in earnings of unconsolidated entities in the Consolidated Statement of Operations. In addition, Array received a
distribution of $42.5 million from these transactions in August 2025, and such distribution is recorded as Distributions from unconsolidated entities in the
Consolidated Statement of Cash Flows.

On July 14, 2025, Array completed the acquisition of the remaining interest of King Street Wireless, LLC and Sunshine Spectrum, LLC for a total purchase price
of $16.7 million, of which $9.4 million was paid in prior periods and $7.3 million was paid at time of closing. The acquisitions result in the expected realization of
certain deferred tax assets, and therefore Array recorded a reduction to valuation allowance on deferred tax assets and associated discrete income tax benefit of
$47.6 million in 2025.

TDS Telecom

On May 31, 2024, TDS Telecom entered into an agreement with a third-party to sell certain incumbent markets in Virginia for a purchase price of $30.6 million.
The transaction closed on November 1, 2024, and TDS Telecom recognized a book gain of $22.1 million in (Gain) loss on sale of business and other exit costs,
net in the 2024 Consolidated Statement of Operations.
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On August 19, 2024, TDS Telecom entered into agreements with third-parties to sell certain assets and liabilities of its cable operations in Texas for a purchase
price of $27.2 million, which included the value of non-cash consideration related to the sale and leaseback of fiber. The transactions closed on November 15,
2024, and TDS Telecom recognized a book gain of $27.0 million in (Gain) loss on sale of business and other exit costs, net in the 2024 Consolidated Statement
of Operations.

In February 2025, TDS Telecom entered into agreements with third-parties to sell incumbent markets in Colorado for a purchase price of $18.5 million. The
transactions closed on June 2, 2025, and TDS Telecom recognized a book gain of $6.8 million in (Gain) loss on sale of business and other exit costs, net in the
2025 Consolidated Statement of Operations.

In July 2025, TDS Telecom entered into an agreement with a third-party to sell incumbent markets in Oklahoma for a purchase price of $43.4 million. The
transaction closed on December 31, 2025, and TDS Telecom recognized a book gain of $18.1 million in (Gain) loss on sale of business and other exit costs, net
in the 2025 Consolidated Statement of Operations.

Other

On September 3, 2024, TDS sold its HMS operations, which operated through wholly-owned subsidiaries OneNeck IT Solutions LLC and OneNeck Data Center
Holdings LLC, to a third-party for a purchase price, subject to adjustment as specified in the agreement, of $110.0 million, including contingent proceeds. TDS
received total proceeds of $99.5 million, including contingent proceeds. TDS recognized a book gain of $19.2 million in (Gain) loss on sale of business and other
exit costs, net in the 2024 Consolidated Statement of Operations.

Note 8 Intangible Assets
Licenses

Prior to 2009, TDS accounted for Array’s share repurchases as step acquisitions, allocating a portion of the share repurchase value to TDS’ Licenses.
Consequently, Array's Licenses on a stand-alone basis do not equal the TDS consolidated Licenses related to Array. Activity related to TDS' Licenses is
presented below.
  Array TDS Telecom Total
(Dollars in thousands)      
Balance at December 31, 2024 3,285,648  4,000  3,289,648 

Impairment (47,679) (900) (48,579)
Transferred to Assets held for sale (1,595,731) (2,400) (1,598,131)
Divestitures (4,062) —  (4,062)
Capitalized interest 4,096  —  4,096 

Balance at December 31, 2025 $ 1,642,272  $ 700  $ 1,642,972 

See Note 7 — Acquisitions and Divestitures for additional information.

Wireless Spectrum License Impairment – Array

Wireless spectrum licenses are considered to be indefinite-lived assets, and therefore are not amortized but are tested for impairment annually or more
frequently if there are events or circumstances that cause Array to believe that their carrying values exceed their fair values. Wireless spectrum licenses are
tested for impairment at the level of reporting referred to as a unit of accounting.

During the third quarter of 2025, Array continued its efforts to monetize its spectrum assets not subject to pending sale agreements. Based on information
obtained through that process, specifically suppressed pricing and decrease in demand for high-band spectrum, Array concluded that there were events and
circumstances in the third quarter of 2025 that caused Array to believe the carrying value of one of the units of accounting for remaining spectrum not subject to
a pending sale agreement may exceed its respective fair value (i.e., triggering event), and accordingly a quantitative impairment assessment was performed for
that unit.

A market approach was used for purposes of the quantitative impairment assessment to value the wireless spectrum licenses for the high-band unit of
accounting tested, selecting a point within a range of values established largely through industry benchmarks, FCC auction data, and precedent transactions.
The fair value of the wireless spectrum licenses was less than the respective carrying value, and a $47.7 million impairment was recorded to Loss on impairment
of licenses for continuing operations in the Consolidated Statement of Operations during the third quarter of 2025. The impairment loss was related to the
retained high-band spectrum unit of accounting which includes the 28 GHz, 37 GHz and 39 GHz frequency bands, the carrying value of which was $113.4 million
after the impairment loss. The impairment loss is driven by lower fair value attributed to high-band spectrum as a result of industry-wide challenges encountered
related to the operationalization of this spectrum.

For purposes of its annual impairment test as of November 1, 2025, Array performed a qualitative test for all seven of its units of accounting. The test considered
several factors, including the results of the quantitative impairment assessment performed in the third quarter of 2025 as well as purchase prices of executed
agreements to sell certain wireless spectrum licenses and other market factors. Based on these assessments, Array concluded that it was more likely than not
that the fair value of each unit of accounting exceeded its respective carrying value. Therefore, no quantitative impairment evaluation was completed.

1
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During the third quarter of 2024, Array concluded that there were events and circumstances that caused Array to believe the carrying values of five units of
accounting may exceed their respective fair values (i.e., triggering event), and accordingly a quantitative impairment assessment was performed for those units.
There was no triggering event for the other units of accounting.

Based on a market approach valuation, the fair value of the wireless spectrum licenses exceeded their respective carrying values by amounts ranging from 9%
to 80% for three of the units of accounting. For two of the units of accounting, the fair value of the wireless spectrum licenses was less than the respective
carrying value, and a $136.2 million impairment was recorded to Loss on impairment of licenses for continuing operations in the Consolidated Statement of
Operations during the third quarter of 2024. The impairment loss was substantially all related to the retained high-band spectrum unit of accounting which
includes the 28 GHz, 37 GHz and 39 GHz frequency bands, the carrying value of which was $161.1 million after the impairment loss. The impairment loss was
driven by a change in the units of accounting described above combined with lower fair value primarily attributed to high-band spectrum as a result of industry-
wide challenges encountered related to the operationalization of this spectrum.

For purposes of its annual impairment test as of November 1, 2024, Array performed a qualitative test for all twelve of its units of accounting. The test considered
several factors, including the results of the quantitative impairment assessment performed in the third quarter of 2024 as well as purchase prices of executed
agreements to sell certain wireless spectrum licenses and other market factors. Based on these assessments, Array concluded that it was more likely than not
that the fair value of each unit of accounting exceeded its respective carrying value. Therefore, no quantitative impairment evaluation was completed.

TDS Telecom Goodwill Impairment Assessment

TDS Telecom had recorded Goodwill as a result of past business acquisitions. For purposes of the 2023 Goodwill impairment test, TDS Telecom had one
reporting unit.

2023 Impairment Test

Rising interest rates and liquidity constraints caused TDS Telecom to slow the pace of its fiber deployment and reduce or defer planned capital expenditures in
future years, which also defers the related revenue generation from these projects. In addition, TDS Telecom was facing increasing competitive pressures in its
Incumbent Wireline markets. Consequently, TDS Telecom reset its long-range forecast in the fourth quarter of 2023, and performed a quantitative impairment
assessment as of November 1, 2023.

The discounted cash flow and guideline public company approaches were used to value the reporting unit, weighted at 75% and 25%, respectively. The
discounted cash flow approach develops an indication of fair value using various inputs and considers current economic factors as well as risks specific to the
industry and the reporting unit. The guideline public company method developed an estimate of fair value by calculating market pricing multiples for selected
publicly traded companies that are comparable to the reporting unit. The multiples were applied to the appropriate financial measure of the reporting unit to
estimate the reporting unit's fair value.

The results of the goodwill impairment test indicated that the carrying value of the TDS Telecom reporting unit exceeded its fair value. Therefore, TDS recognized
a loss on impairment of goodwill of $547.0 million to reduce the carrying value of Goodwill for the reporting unit to zero in the fourth quarter of 2023.

Other intangible assets

Activity related to TDS' Other intangible assets is presented below.
December 31, 2025 December 31, 2024

Gross Amount
Accumulated
Amortization Net Amount Gross Amount

Accumulated
Amortization Net Amount

(Dollars in thousands)
Franchise rights $ 254,832  $ (148,046) $ 106,786  $ 254,832  $ (121,349) $ 133,483 
Internet protocol addresses 33,502  (9,162) 24,340  33,502  (6,728) 26,774 
Other 547  —  547  547  —  547 
Total $ 288,881  $ (157,208) $ 131,673  $ 288,881  $ (128,077) $ 160,804 

Amortization expense for intangible assets was $29.1 million, $21.8 million and $21.7 million for the years ended December 31, 2025, 2024 and 2023,
respectively. Based on the current balance of finite-lived intangible assets, the estimated amortization expense is $29.1 million for each of the years 2026
through 2029 and $2.4 million for 2030.
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Note 9 Investments in Unconsolidated Entities
Investments in unconsolidated entities consist of amounts invested in entities in which TDS holds a noncontrolling interest. TDS' Investments in unconsolidated
entities are accounted for using the equity method, measurement alternative method or net asset value practical expedient method as shown in the table below.
The carrying value of measurement alternative method investments represents cost minus any impairments plus or minus any observable price changes.

December 31, 2025 2024
(Dollars in thousands)    
Equity method investments:    

Capital contributions, loans, advances and adjustments $ 115,094  $ 115,094 
Cumulative share of income 3,114,327  2,938,061 
Cumulative share of distributions (2,795,785) (2,581,128)

Total equity method investments 433,636  472,027 
Measurement alternative method investments 20,834  19,887 
Investments recorded using the net asset value practical expedient 7,452  8,557 
Total investments in unconsolidated entities $ 461,922  $ 500,471 

The following tables, which are based on unaudited information provided in part by third parties, summarize the combined assets, liabilities and equity, and
results of operations of TDS’ equity method investments:

December 31, 2025 2024
(Dollars in thousands)    
Assets    

Current $ 845,949  $ 1,263,895 
Noncurrent 6,482,231  6,577,490 

Total assets $ 7,328,180  $ 7,841,385 

Liabilities and Equity
Current liabilities $ 857,465  $ 859,958 
Noncurrent liabilities 1,570,160  1,636,015 
Partners’ capital and shareholders’ equity 4,900,555  5,345,412 

Total liabilities and equity $ 7,328,180  $ 7,841,385 

Year Ended December 31, 2025 2024 2023
(Dollars in thousands)      
Results of Operations      

Revenues $ 7,775,541  $ 7,573,515  $ 7,304,521 
Operating expenses 6,161,501  5,949,211  5,704,150 
Operating income 1,614,040  1,624,304  1,600,371 
Other income (expense), net (35,561) (3,311) (30,153)
Net income $ 1,578,479  $ 1,620,993  $ 1,570,218 
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Note 10 Property, Plant and Equipment
TDS’ Property, plant and equipment in service and under construction, and related accumulated depreciation and amortization, as of December 31, 2025 and
2024, were as follows:
December 31, Useful Lives (Years) 2025 2024
(Dollars in thousands)      
Land N/A $ 63,954  $ 60,474 
Buildings 15-40 134,412  140,265 
Leasehold and land improvements 1-30 337,699  336,839 
Cable and wire 20-40 3,284,429  3,191,460 
Network equipment 2-10 1,469,673  1,548,448 
Communications infrastructure assets 7-30 696,918  667,401 
Office furniture and equipment 5-10 58,793  63,796 
Other operating assets and equipment 3-12 199,609  195,957 
System development 3-7 444,430  423,720 
Work in process N/A 432,204  385,319 

Total property, plant and equipment, gross   7,122,121  7,013,679 
Accumulated depreciation and amortization   (4,156,666) (4,137,465)

Total property, plant and equipment, net   $ 2,965,455  $ 2,876,214 

Depreciation and amortization expense totaled $303.4 million, $285.4 million and $270.5 million in 2025, 2024 and 2023, respectively.

Note 11 Leases
Lessee Agreements

TDS’ most significant leases are for land, network facilities, and offices, all of which are classified as operating leases. Many of TDS' leases include renewal and
early termination options. Lease terms include options to extend or terminate when it is reasonably certain that TDS will exercise the option.

TDS has recognized a right-of-use asset and a corresponding lease liability that represents the present value of TDS’ obligation to make payments over the
lease term. The present value of the lease payments is calculated using an incremental borrowing rate, which was determined using a portfolio approach based
on TDS' unsecured rates, adjusted to approximate the rates at which TDS would be required to borrow on a collateralized basis over a term similar to the
recognized lease term.

Lease and nonlease components are accounted for separately and the cost of nonlease components (e.g., utilities and common area maintenance) are typically
expensed as incurred at their relative standalone price.

TDS recognizes variable lease expense related to lease payments that were not originally included in the lease liability calculation, which primarily relate to lease
payment escalations that are tied to an index, real estate taxes, or additional payments linked to performance.

The following table shows the components of lease cost included in the Consolidated Statement of Operations:

Year Ended December 31, 2025 2024 2023
(Dollars in thousands)
Operating lease cost $ 69,109  $ 64,641  $ 62,750 
Variable lease cost 7,537  7,459  6,875 
Total $ 76,646  $ 72,100  $ 69,625 

The following table shows supplemental cash flow information related to lease activities:
Year Ended December 31, 2025 2024 2023
(Dollars in thousands)
Cash paid for amounts included in the measurement of lease liabilities:  

Operating cash flows from operating leases $ 62,928  $ 63,691  $ 62,161 
Right-of-use assets obtained in exchange for lease obligations:

Operating leases $ 36,406  $ 40,747  $ 53,753 
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The table below shows a weighted-average analysis for lease terms and discount rates for operating leases:
December 31, 2025 2024
Weighted Average Remaining Lease Term 20 years 19 years
Weighted Average Discount Rate 5.1 % 4.9 %

The maturities of lease liabilities are as follows:
  Operating Leases

(Dollars in thousands)
2026 $ 54,663 
2027 57,308 
2028 54,587 
2029 52,598 
2030 46,702 
Thereafter 793,312 

Total lease payments $ 1,059,170 
Less: Imputed interest 483,373 

Present value of lease liabilities $ 575,797 

Lessor Agreements

TDS’ most significant lessor leases are for tower space, all of which are classified as operating leases. Many of TDS’ leases include renewal and early
termination options. Lease terms include options to extend or terminate when it is reasonably certain that the lessee will exercise the option. Underlying assets
leased to customers under operating leases are included in Communications infrastructure assets in Note 10 — Property, Plant and Equipment.

Lessor agreements with lease and nonlease components are generally accounted for separately.

TDS recognizes variable lease income related to lease payments that were not originally included in the lease receivable calculation, which primarily relate to
lease payment escalations that are tied to an index.

The following table shows the components of lease income which are included in Site rental and Services revenues in the Consolidated Statement of
Operations:
Year Ended December 31, 2025 2024 2023
(Dollars in thousands)
Operating lease income $ 157,304  $ 120,329  $ 126,987 

The maturities of expected lease payments to be received are as follows. The table below does not include lease payments for Interim Sites whereby T-Mobile is
leasing up to 1,800 sites for a period of up to 30 months subject to the terms and conditions of the MLA.
  Operating Leases
(Dollars in thousands)
2026 $ 146,994 
2027 146,361 
2028 137,905 
2029 128,353 
2030 116,661 
Thereafter 1,073,518 

Total future lease maturities $ 1,749,792 
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Note 12 Asset Retirement Obligations
TDS Telecom owns poles, cable, wire and certain buildings and also leases office space and property used for housing central office switching equipment and
fiber cable. These assets and leases often have removal or remediation requirements.

Array is subject to asset retirement obligations associated with tower and cell sites.

Asset retirement obligations are included in Other deferred liabilities and credits in the Consolidated Balance Sheet. 

In 2025 and 2024, Array and TDS Telecom performed a review of the assumptions and estimated future costs related to asset retirement obligations. The results
of the reviews and other changes in asset retirement obligations during 2025 and 2024, were as follows:
  2025 2024
(Dollars in thousands)    
Balance at beginning of year $ 385,592  $ 354,029 

Additional liabilities accrued 486  20,560 
Revisions in estimated cash outflows 14,220  974 
Disposition of assets (8,405) (8,410)
Accretion expense 19,304  18,439 

Balance at end of year $ 411,197  $ 385,592 

Note 13 Debt
Revolving Credit Agreements

At December 31, 2025, TDS and Array had unsecured revolving credit agreements available for general corporate purposes. In December 2025, TDS and Array
amended the agreements to extend the maturity date to December 2030 and the maximum borrowing capacity for the Array agreement was reduced from
$300.0 million to $100.0 million. Amounts under the agreements may be borrowed, repaid and reborrowed from time to time until maturity.

The following table summarizes the unsecured revolving credit agreements as of December 31, 2025:

  TDS Array
(Dollars in thousands)    
Maximum borrowing capacity $ 400,000  $ 100,000 
Letters of credit outstanding $ 592  $ 57 
Amount available for use $ 399,408  $ 99,943 

Borrowings under the TDS and Array revolving credit agreements bear interest at a rate of Secured Overnight Financing Rate (SOFR) plus 1.50%. TDS and
Array may select a borrowing period of either one, two, three or six months (or other period of twelve months or less if requested by TDS or Array and approved
by the lenders). TDS’ and Array’s credit spread and commitment fees on their revolving credit agreements may be subject to increase if their current credit
ratings from nationally recognized credit rating agencies are lowered, and may be subject to decrease if the ratings are raised. 

Unsecured Term Loan Agreements

In August 2025, TDS repaid the entire outstanding borrowings under all of its unsecured term loan credit agreements of $781.3 million. TDS incurred a
termination penalty of $8.9 million as a result of the repayment of one of its agreements, which was recorded to Interest expense in the Consolidated Statement
of Operations.

In August 2025, Array repaid the entire outstanding borrowings under its term loan agreements of $713.3 million.

In August 2025, Array borrowed $325.0 million under a term loan agreement with CoBank, ACB. The maturity date of the agreement is June 2030. Borrowings
bear interest at a rate of SOFR plus 2.50%. Quarterly principal installment payments are $2.0 million from September 2026 to June 2029 and $4.0 million from
September 2029 to maturity date.

Secured Term Loan Agreement

In August 2025, TDS repaid the entire outstanding borrowing under its secured term loan agreement of $300.0 million.

Export Credit Financing Agreements

At December 31, 2025, TDS had $150.0 million of principal outstanding under a term loan credit facility with Export Development Canada to finance (or
refinance) imported equipment, including equipment purchased prior to entering the term loan credit facility agreement. Borrowings bear interest at a rate of
SOFR plus 1.60% and are due and payable on the five-year anniversary of the first borrowing, which is in December 2027. See Note 22 — Subsequent Events
for additional information.
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In August 2025, Array repaid the entire outstanding borrowings under its term loan agreement with Export Development Canada of $150.0 million.

Receivables Securitization Agreement

Array, through its subsidiaries, had a receivables securitization agreement that permitted securitized borrowings using its equipment installment plan receivables.
In May 2025, Array repaid the entire outstanding borrowings under the agreement of $2.0 million. In July 2025, Array terminated the receivables securitization
agreement.

Debt Covenants and Other

The TDS and Array revolving credit agreements, the Array term loan agreement with CoBank and the TDS export credit financing agreement require TDS or
Array, as applicable, to comply with certain affirmative and negative covenants, which include certain financial covenants that may restrict the borrowing capacity
available. Following the sale of the Array wireless operations to T-Mobile, TDS and Array are required to maintain a Consolidated Leverage Ratio, as defined in
the agreements, as of the end of any fiscal quarter from and including the quarter in which such sale occurs at a level not to exceed 3.50 to 1.00. TDS and Array
are also required to maintain the Consolidated Interest Coverage Ratio at a level not lower than 3.00 to 1.00 as of the end of any fiscal quarter. TDS and Array
believe they were in compliance as of December 31, 2025 with all such financial covenants.

In connection with Array’s revolving credit agreement, TDS and Array entered into subordination agreements together with the administrative agents for the
lenders under the agreement. Pursuant to the subordination agreement, (a) any consolidated funded indebtedness from Array to TDS will be unsecured and (b)
any (i) consolidated funded indebtedness from Array to TDS (other than “refinancing indebtedness” as defined in the subordination agreements) in excess of
$105.0 million and (ii) refinancing indebtedness in excess of $250.0 million will be subordinated and made junior in right of payment to the prior payment in full of
obligations to the lenders under each agreement. As of December 31, 2025, Array had no outstanding consolidated funded indebtedness or refinancing
indebtedness that was subordinated to each agreement pursuant to the subordination agreements.

Certain TDS and Array wholly-owned subsidiaries have jointly and severally unconditionally guaranteed the payment and performance of the obligations of TDS
and Array under the revolving credit agreements and the TDS export credit agreement. Other subsidiaries that meet certain criteria will be required to provide a
similar guaranty in the future.
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Long-term debt as of December 31, 2025 and 2024, was as follows:

        December 31, 2025 December 31, 2024

 
Issuance

date
Maturity

date

Call
date (any
time on
or after)

Principal
Amount

Less
Unamortized

discount
and debt
issuance

costs Total
Principal
Amount

Less
Unamortized

discount
and debt
issuance

costs Total
(Dollars in thousands)                
Array Unsecured Senior Notes

6.70%

Dec 2003
and

June 2004 Dec 2033

Dec 2003
and

June 2004 $ 55,059  $ 921  $ 54,138  $ 55,059  $ 1,006  $ 54,053 
6.25% Aug 2020 Sep 2069 Sep 2025 105,822  3,624  102,198  105,822  3,632  102,190 
5.50% Dec 2020 Mar 2070 Mar 2026 98,498  3,296  95,202  98,498  3,312  95,186 
5.50% May 2021 Jun 2070 Jun 2026 104,550  3,215  101,335  104,550  3,232  101,318 

Array Unsecured Term Loans 325,000  3,552  321,448  723,250  3,774  719,476 
TDS Unsecured Term Loans —  —  —  785,250  16,010  769,240 
TDS Secured Term Loan —  —  —  300,000  2,034  297,966 
Array EIP Securitization —  —  —  2,000  —  2,000 
TDS Export Credit Financing 150,000  321  149,679  150,000  377  149,623 
Array Export Credit Financing —  —  —  150,000  498  149,502 
Finance lease obligations 3,074  —  3,074  3,246  —  3,246 
Other long-term notes   1,564  —  1,564  3,017  —  3,017 
Total long-term debt   $ 843,567  $ 14,929  $ 828,638  $ 2,480,692  $ 33,875  $ 2,446,817 

Long-term debt, current   $ 5,274  $ 31,131 
Long-term debt, noncurrent   $ 823,364  $ 2,415,686 

Array may redeem its 6.25% Senior Notes, 5.5% March 2070 Senior Notes and 5.5% June 2070 Senior Notes, in whole or in part at any time after the respective
call date, at a redemption price equal to 100% of the principal amount redeemed plus accrued and unpaid interest. Array may redeem the 6.7% Senior Notes, in
whole or in part, at any time prior to maturity at a redemption price equal to the greater of (a) 100% of the principal amount of such notes, plus accrued and
unpaid interest, or (b) the sum of the present values of the remaining scheduled payments of principal and interest thereon discounted to the redemption date on
a semi-annual basis at the Treasury Rate plus 30 basis points.

Interest on the Senior Notes outstanding at December 31, 2025, is payable quarterly, with the exception of Array's 6.7% Senior Notes for which interest is
payable semi-annually. 

The annual requirements for principal payments on long-term debt are approximately $5.3 million, $158.8 million, $8.3 million, $12.4 million and $292.8 million
for the years 2026 through 2030, respectively. See Note 22 — Subsequent Events for additional information.

The covenants associated with TDS and its subsidiaries’ long-term debt obligations, among other things, restrict TDS’ ability, subject to certain exclusions, to
incur additional liens and enter into certain transactions.

Array’s long-term debt notes do not contain any provisions resulting in acceleration of the maturities of outstanding debt in the event of a change in Array’s credit
rating.

Note 14 Employee Benefit Plans
Defined Contribution Plans

TDS sponsors a qualified noncontributory defined contribution pension plan that provides benefits for certain employees of TDS Corporate, TDS Telecom and
Array. Under this plan, pension costs are calculated separately for each participant and are funded annually. Beginning in 2026, TDS will no longer make
contributions to the plan. Total pension costs were $4.9 million, $5.0 million and $5.1 million in 2025, 2024 and 2023, respectively. In addition, TDS sponsors a
defined contribution retirement savings plan (401(k) plan). Total costs incurred from TDS’ contributions to the 401(k) plan were $11.8 million, $12.6 million and
$13.9 million in 2025, 2024 and 2023, respectively.

TDS also sponsors an unfunded nonqualified deferred supplemental executive retirement plan for certain employees to offset the reduction of benefits caused by
the limitation on annual employee compensation under the tax laws. Beginning in 2026, TDS will no longer make contributions to the plan.
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Other Post-Retirement Benefits

TDS sponsors a defined benefit post-retirement plan that provides medical benefits to retirees and that covers certain employees of TDS Corporate and
TDS Telecom, which is not significant to TDS’ financial position or operating results. The plan is contributory, with retiree contributions adjusted annually. In
certain circumstances, plan assets may be used to pay medical benefits for certain retirement-eligible active associates. TDS recognizes the funded status of the
plan as a component of Other assets and deferred charges in the Consolidated Balance Sheet as of December 31, 2025 and 2024. Changes in the funded
status are included in Accumulated other comprehensive income (loss) in the Consolidated Balance Sheet before affecting such amounts for income taxes to the
extent that such changes are not recognized in earnings as a component of net periodic benefit cost. 

The post-retirement benefit fund invests mainly in mutual funds that hold U.S. equities, international equities, and debt securities. The post-retirement benefit
fund does not hold any debt or equity securities issued by TDS, Array or any related parties. The fair value of the plan assets of the post-retirement benefit fund
was $87.0 million and $83.5 million as of December 31, 2025 and 2024, respectively. The total plan benefit obligations were $38.6 million and $39.3 million as of
December 31, 2025 and 2024, respectively. Therefore, the total funded status was an asset of $48.4 million and $44.2 million as of December 31, 2025 and
2024, respectively.

TDS is not required to set aside current funds for its future retiree health insurance benefits. The decision to contribute to the plan assets is based upon several
factors, including the funded status of the plan, market conditions, alternative investment opportunities, tax benefits and other circumstances. In accordance with
applicable income tax regulations, annual contributions to fund the costs of future retiree medical benefits may not exceed certain thresholds. TDS does not
expect to make a contribution to the plan in 2026.

Note 15 Commitments and Contingencies
Indemnifications

TDS enters into agreements in the normal course of business that provide for indemnification of counterparties. The terms of the indemnifications vary by
agreement. The events or circumstances that would require TDS to perform under these indemnities are transaction specific; however, these agreements may
require TDS to indemnify the counterparty for costs and losses incurred from litigation or claims arising from the underlying transaction. TDS is unable to
estimate the maximum potential liability for these types of indemnifications as the amounts are dependent on the outcome of future events, the nature and
likelihood of which cannot be determined at this time. Historically, TDS has not made any significant indemnification payments under such agreements.

Legal Proceedings

TDS is involved or may be involved from time to time in legal proceedings before the FCC, other regulatory authorities, and/or various state and federal
courts. TDS had no material accruals with respect to legal proceedings and unasserted claims as of both December 31, 2025 and 2024. 

In April 2018, the United States Department of Justice (DOJ) notified TDS that it was conducting inquiries of Array and TDS under the federal False Claims Act
relating to Array’s participation in wireless spectrum license auctions 58, 66, 73 and 97 conducted by the FCC. Array is or was a limited partner in several limited
partnerships which qualified for the 25% bid credit in each auction. The investigation arose from civil actions under the Federal False Claims Act brought by
private parties in the U.S. District Court for the Western District of Oklahoma. In 2019, following the DOJ’s investigation, the DOJ informed Advantage Spectrum,
L.P. (Advantage) and King Street Wireless, L.P. (King Street) that it would not intervene in the above-referenced actions. Subsequently, the private party plaintiffs
decided to continue the actions on their own. In July 2020, these actions were transferred to the U.S. District Court for the District of Columbia upon the request
of Advantage and King Street and over the objection of the Relators. In March 2023, the District Court for the District of Columbia granted Advantage’s and King
Street’s motion to dismiss the actions with prejudice. The private party plaintiffs appealed the district court’s decision to grant the motions to dismiss. In April
2025, the U.S. Court of Appeals for the D.C. Circuit affirmed the district court’s dismissal as to the case involving King Street. Plaintiffs filed a petition for
certiorari with the U.S. Supreme Court on September 5, 2025. On January 12, 2026, the Supreme Court denied the petition. The King Street case is now
concluded. In the Advantage case, on September 26, 2025, the D.C. Circuit reversed the district court’s decision dismissing the case and remanded that case to
the district court for further proceedings. The district court set a briefing schedule for defendants' motions to dismiss and stayed all other proceedings. On
January 22, 2026, the defendants filed a motion to dismiss in the Advantage case. TDS and Array believe that the Relators’ claims are without merit and that
Advantage’s and King Street’s participation in FCC auctions complied with applicable law and FCC Rules.
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On January 31, 2025, a stockholder derivative lawsuit was filed in the Circuit Court of Cook County, Illinois, Chancery Division against certain TDS and Array
directors and officers, and nominal defendant TDS. The derivative lawsuit takes issue with certain public statements made between May 6, 2022 and November
3, 2022 regarding, among other things, Array's business strategies to address subscriber demand, alleging that the fact that the statements were made was a
breach of fiduciary duty on the part of the officer and director defendants, and bringing claims for indemnification and contribution against the officer and director
defendants and Array. In addition to indemnification and contribution, the plaintiff seeks money damages and the implementation of certain governance
proposals. On July 21, 2025, a motion to intervene in the lawsuit was filed by the stockholder plaintiff who had previously filed a stockholder derivative lawsuit in
the United States District Court for the Northern District of Illinois and subsequently dismissed that federal court lawsuit. The defendants filed a motion to dismiss
the Circuit Court lawsuit on July 23, 2025. On September 29, 2025, the proposed intervenor withdrew her motion to intervene. A hearing on the motion to dismiss
was held on October 6, 2025. A status conference on the motion to dismiss is set for April 24, 2026. TDS is unable at this time to determine whether the outcome
of these actions would have a material impact on its results of operations, financial condition, or cash flows. TDS intends to contest plaintiffs' claims vigorously
on the merits.

Note 16 Variable Interest Entities
Consolidated VIEs

TDS consolidates VIEs in which it has a controlling financial interest as defined by GAAP and is therefore deemed the primary beneficiary. TDS reviews the
criteria for a controlling financial interest at the time it enters into agreements and subsequently when events warranting reconsideration occur. These VIEs have
risks similar to those described in the “Risk Factors” in this Form 10-K.

Array formed USCC EIP LLC, USCC Receivables Funding LLC and the USCC Master Note Trust, collectively the special purpose entities (SPEs), to facilitate a
securitized borrowing using its equipment installment plan receivables. Given that Array had the power to direct the activities of these SPEs, and that these
SPEs lacked sufficient equity to finance their activities, Array was deemed to have a controlling financial interest in the SPEs, and therefore consolidated them.
On July 31, 2025, Array terminated the receivables securitization agreement and the USCC Master Note Trust was dissolved. On August 1, 2025, USCC EIP
LLC and USCC Receivables Funding LLC conveyed to T-Mobile. Following these events, the SPEs were no longer classified as VIEs.

The following VIEs were formed to participate in FCC auctions of wireless spectrum licenses and to fund, establish, and provide wireless service with respect to
any FCC wireless spectrum licenses won in the auctions:

▪ Advantage Spectrum, L.P. (Advantage Spectrum) and Sunshine Spectrum, LLC, the general partner of Advantage Spectrum; and
▪ King Street Wireless, L.P. (King Street Wireless) and King Street Wireless, LLC, the general partner of King Street Wireless.

These particular VIEs are collectively referred to as designated entities. Although the power to direct the activities of these VIEs was shared, TDS had the most
significant level of exposure to the variability associated with the economic performance of the VIEs, indicating that TDS was the primary beneficiary of the VIEs.
Therefore, in accordance with GAAP, these VIEs were consolidated into the TDS financial statements. On July 14, 2025, Array completed the acquisition of the
remaining interest of King Street Wireless, LLC and Sunshine Spectrum, LLC for a total aggregate purchase price of $16.7 million. Following the acquisition, the
designated entities were no longer classified as VIEs.

TDS also consolidates other VIEs that are limited partnerships that lease tower space to tenants. A limited partnership is a variable interest entity unless the
limited partners hold substantive participating rights or kick-out rights over the general partner. For certain limited partnerships, Array is the general partner and
manages the operations. In these partnerships, the limited partners do not have substantive kick-out or participating rights and, further, such limited partners do
not have the authority to remove the general partner. Therefore, these limited partnerships also are recognized as VIEs and are consolidated into the TDS
financial statements under the variable interest model.
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The following table presents the classification and balances of the consolidated VIEs’ assets and liabilities in TDS’ Consolidated Balance Sheet. The balances
presented for both periods represent the consolidated VIEs identified as of December 31, 2025. As discrete continuing operations balances are not available, the
balances presented for December 31, 2024 are derived from the ratio of continuing operations for the respective financial statement line item of TDS'
Consolidated Balance Sheet.

December 31, 2025 2024
(Dollars in thousands)    
Assets    

Cash and cash equivalents $ —  $ 7 
Accounts receivable 1,116  165 
Other current assets 313  280 
Property, plant and equipment, net 12,471  14,821 
Operating lease right-of-use assets 20,564  20,965 
Other assets and deferred charges 1,041  244 

Total assets $ 35,505  $ 36,482 

Liabilities
Current liabilities $ 2,675  $ 3,400 
Long-term operating lease liabilities 22,400  22,367 
Other deferred liabilities and credits 11,693  8,932 

Total liabilities $ 36,768  $ 34,699 

Unconsolidated VIEs

TDS manages the operations of and holds a variable interest in certain other limited partnerships, but is not the primary beneficiary of these entities, and
therefore does not consolidate them into the TDS financial statements under the variable interest model.

TDS’ total investment in these unconsolidated entities was $1.3 million and $4.7 million at December 31, 2025 and 2024, respectively, and is included in
Investments in unconsolidated entities in TDS’ Consolidated Balance Sheet. The maximum exposure from unconsolidated VIEs is limited to the investment held
by TDS in those entities.

Other Related Matters

TDS made no material contributions, loans or advances to its VIEs, identified as of December 31, 2025, during 2025 and $9.0 million and $9.3 million during
2024 and 2023, respectively.

Note 17 Noncontrolling Interests
The following schedule discloses the effects of Net income (loss) attributable to TDS shareholders and changes in TDS’ ownership interest in Array on TDS’
equity:

Year Ended December 31, 2025 2024 2023
(Dollars in thousands)      
Net income (loss) attributable to TDS shareholders $ (6,236) $ (27,705) $ (500,009)

Transfers (to) from noncontrolling interests
Change in TDS’ Capital in excess of par value from Array's issuance of Array shares (123,178) (42,811) (32,744)
Change in TDS’ Capital in excess of par value from Array’s repurchases of Array shares (3,199) (3,782) — 
Net transfers (to) from noncontrolling interests (126,377) (46,593) (32,744)

Net income (loss) attributable to TDS shareholders after transfers (to) from noncontrolling
interests $ (132,613) $ (74,298) $ (532,753)
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Mandatorily Redeemable Noncontrolling Interests in Finite-Lived Subsidiaries

TDS’ consolidated financial statements include certain noncontrolling interests that meet the GAAP definition of mandatorily redeemable financial instruments.
These mandatorily redeemable noncontrolling interests represent interests held by third parties in consolidated partnerships, where the terms of the underlying
partnership agreement provide for a defined termination date at which time the assets of the subsidiary are to be sold, the liabilities are to be extinguished and
the remaining net proceeds are to be distributed to the noncontrolling interest holders and TDS in accordance with the respective partnership agreements. The
termination dates of these mandatorily redeemable noncontrolling interests range from 2085 to 2092.

The estimated aggregate amount that would be due and payable to settle all of these noncontrolling interests, assuming an orderly liquidation of the finite-lived
consolidated partnerships on December 31, 2025, net of estimated liquidation costs, is $9.1 million. This amount excludes redemption amounts recorded in
Noncontrolling interests with redemption features in the Consolidated Balance Sheet. The estimate of settlement value was based on certain factors and
assumptions which are subjective in nature. Changes in those factors and assumptions could result in a materially larger or smaller settlement amount. The
corresponding carrying value of the mandatorily redeemable noncontrolling interests in finite-lived consolidated partnerships at December 31, 2025, was $1.2
million, and is included in Noncontrolling interests in the Consolidated Balance Sheet. The excess of the aggregate settlement value over the aggregate carrying
value of these mandatorily redeemable noncontrolling interests is due primarily to the unrecognized appreciation of the noncontrolling interest holders’ share of
the underlying net assets and operations of the consolidated partnerships. Neither the noncontrolling interest holders’ share, nor TDS’ share, of the appreciation
of the underlying net assets and operations of these subsidiaries is reflected in the consolidated financial statements.

Note 18 Shareholders’ Equity
Common Stock

Series A Common Shares are convertible on a share-for-share basis into Common Shares. In matters other than the election of directors, each Series A
Common Share is entitled to ten votes per share, compared to one vote for each Common Share. The Series A Common Shares are entitled to elect eight
directors, and the Common Shares elect four. TDS has reserved 7,541,000 Common Shares at December 31, 2025, for possible issuance upon conversion of
Series A Common Shares.

On August 2, 2013, the Board of Directors of TDS authorized a $250.0 million stock repurchase program for the purchase of TDS Common Shares from time to
time pursuant to open market purchases, block transactions, private purchases or otherwise, depending on market conditions. This authorization does not have
an expiration date. On November 7, 2025, TDS Announced that its Board of Directors had authorized an additional $500.0 million stock repurchase program for
TDS Common Shares, which program is incremental to and has similar terms as, the existing program. During 2025, TDS repurchased 2,843,427 Common
Shares for $108.1 million at an average cost per share of $38.03. As of December 31, 2025, the maximum dollar value of TDS Common Shares that may yet be
purchased under TDS' program was $523.9 million.

In November 2009, Array announced by Form 8-K that the Board of Directors of Array authorized the repurchase of up to 1,300,000 Common Shares on an
annual basis beginning in 2009 and continuing each year thereafter, on a cumulative basis. In December 2016, the Array Board amended this authorization to
provide that, beginning on January 1, 2017, the authorized repurchase amount with respect to a particular year will be any amount from zero to 1,300,000
Common Shares, as determined by the Pricing Committee of the Board of Directors, and that if the Pricing Committee did not specify an amount for any year,
such amount would be zero for such year. The Pricing Committee has not specified any increase in the authorization since that time. The Pricing Committee also
was authorized to decrease the cumulative amount of the authorization at any time, but has not taken any action to do so at this time. During 2025, Array
repurchased 328,835 Common Shares for $20.9 million at an average cost per share of $63.49. As of December 31, 2025, the total cumulative amount of
Common Shares authorized to be purchased is 658,107. The authorization provides that share repurchases will be made pursuant to open market purchases,
block purchases, private purchases, or otherwise, depending on market prices and other conditions. This authorization does not have an expiration date.

Preferred Stock

In March 2021, TDS issued 16,800 shares of TDS’ 6.625% Series UU Cumulative Redeemable Perpetual Preferred Stock (Preferred Shares) for $25,000 per
Preferred Share. The Preferred Shares were issued to a depositary to facilitate the issuance of 16,800,000 depositary shares (Depositary Shares), each
representing 1/1,000 of a Preferred Share.

In August 2021, TDS issued 27,600 shares of TDS’ 6.000% Series VV Preferred Shares for $25,000 per Preferred Share. The Preferred Shares were issued to a
depositary to facilitate the issuance of 27,600,000 Depositary Shares, each representing 1/1,000  of a Preferred Share.

Each holder of Depositary Shares is entitled to a proportional fractional interest in all rights and preferences of the Preferred Shares, including dividend, voting,
redemption and liquidation rights. The Preferred Shares have no maturity or mandatory redemption date and are not redeemable at the option of the holders.
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Dividends on the Preferred Shares, when declared, are payable quarterly at a rate equal to 6.625% per year for the Series UU Preferred Shares and 6.000% for
the Series VV Preferred Shares. As of December 31, 2023, there were no dividends in arrears. The Preferred Shares rank senior to TDS’ Common Shares and
junior to all of TDS’ existing and future indebtedness outstanding under TDS’ credit facilities and unsecured senior notes. The Series VV Preferred Shares rank
on parity with the Series UU Preferred Shares. Upon voluntary or involuntary liquidation, holders of Preferred Shares are entitled to a liquidating distribution of
$25,000 per Preferred Share after satisfaction of liabilities and obligations to creditors. The Preferred Shares have voting rights only if certain limited conditions
are met.

TDS may, at its option, redeem the Series UU Preferred Shares (a) in whole or in part, on or after March 31, 2026 at a redemption price of $25,000 per Preferred
Share, or (b) in whole but not in part, any time prior to March 31, 2026, within 120 days after a credit rating downgrade as specified in the offering prospectus, at
a redemption price of $25,500 per Preferred Share, or (c) in whole or in part, within 120 days of the occurrence of a change in control as specified in the offering
prospectus, at a redemption price of $25,000 per Preferred Share, plus, in each case, all accumulated and unpaid dividends (whether or not declared) up to the
redemption date.

TDS may, at its option, redeem the Series VV Preferred Shares (a) in whole or in part, on or after September 30, 2026 at a redemption price of $25,000 per
Preferred Share, or (b) in whole but not in part, any time prior to September 30, 2026, within 120 days after a credit rating downgrade as specified in the offering
prospectus, at a redemption price of $25,500 per Preferred Share, or (c) in whole or in part, within 120 days of the occurrence of a change in control as specified
in the offering prospectus, at a redemption price of $25,000 per Preferred Share, plus, in each case, all accumulated and unpaid dividends (whether or not
declared) up to the redemption date.

The Preferred Shares are convertible, at the option of the holder, to shares of TDS Common Shares upon a change of control as specified in the offering
prospectus. The conversion right is the lesser of (a) Common Shares equal to $25,000 per Preferred Share plus any accumulated and unpaid dividends, divided
by the TDS Common Stock price, or (b) 2,773.200 Common Shares for each Series UU Preferred Share and 2,584.000 Common Shares for each Series VV
Preferred Share, which represents one-half the conversion rate at the time of closing. In both cases, certain other adjustments and provisions may impact the
conversion.

Tax-Deferred Savings Plan

At December 31, 2025, TDS has reserved 904,000 Common Shares for issuance under the TDS Tax-Deferred Savings Plan, a qualified profit‑sharing plan
pursuant to Sections 401(a) and 401(k) of the Internal Revenue Code. Participating employees have the option of investing their contributions in a TDS Common
Share fund, a Array Common Share fund or certain unaffiliated funds.

Note 19 Stock-Based Compensation
TDS Consolidated

The following table summarizes stock-based compensation expense for continuing operations recognized during 2025, 2024 and 2023:

Year Ended December 31, 2025 2024 2023
(Dollars in thousands)      
Stock option awards $ —  $ 64  $ 360 
Restricted stock unit awards 10,883  12,917  12,898 
Performance share unit awards 15,158  4,402  5,398 
Deferred compensation bonus and matching stock unit awards 61  64  34 
Awards under Non-Employee Director compensation plan 1,072  888  894 
Total stock-based compensation, before income taxes 27,174  18,335  19,584 
Income tax benefit (6,703) (4,523) (4,851)
Total stock-based compensation expense, net of income taxes $ 20,471  $ 13,812  $ 14,733 

At December 31, 2025, unrecognized compensation cost for all stock‑based compensation awards was $22.4 million and is expected to be recognized over a
weighted average period of 2.0 years.

The following table provides a summary of the classification of stock-based compensation expense for continuing operations included in the Consolidated
Statement of Operations for the years ended:

December 31, 2025 2024 2023
(Dollars in thousands)      
Selling, general and administrative expense $ 27,120  $ 18,197  $ 19,504 
Cost of operations expense 54  138  80 
Total stock-based compensation expense $ 27,174  $ 18,335  $ 19,584 

TDS’ tax benefits realized from the vesting of awards totaled $21.6 million in 2025.
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TDS (Excluding Array)

The information in this section relates to stock‑based compensation plans using the equity instruments of TDS. Participants in these plans are employees of TDS
Corporate and TDS Telecom and Non-employee Directors of TDS. Information related to plans using the equity instruments of Array are shown in the Array
section following the TDS section.

Under the TDS Long-Term Incentive Plans, TDS may grant fixed and performance-based incentive and non-qualified stock options, restricted stock, restricted
stock units, and deferred compensation stock unit awards to key employees.

TDS had reserved 21,501,000 Common Shares at December 31, 2025, for equity awards granted and to be granted under the TDS Long-Term Incentive Plans
in effect. At December 31, 2025, the only types of awards outstanding are fixed non-qualified stock option awards, restricted stock unit awards, performance
share awards and deferred compensation stock unit awards.

TDS has also established a Non-Employee Directors’ compensation plan under which it has reserved 423,000 TDS Common Shares at December 31, 2025, for
issuance as compensation to members of the Board of Directors who are not employees of TDS.

TDS uses treasury stock to satisfy requirements for shares issued pursuant to its various stock-based compensation plans.

Long-Term Incentive Plans – Restricted Stock Units

TDS grants restricted stock unit awards to key employees that vest one-third graded vesting each year. Each outstanding restricted stock unit is convertible into
one Common Share Award. The restricted stock unit awards currently outstanding were granted in 2023, 2024 and 2025 and vest in 2026, 2027 and 2028.

TDS estimates the fair value of restricted stock units by reducing the grant-date price of TDS’ shares by the present value of the dividends expected to be paid
on the underlying shares during the requisite service period, discounted at the appropriate risk-free interest rate, since employees are not entitled to dividends
declared on the underlying shares while the restricted stock is unvested. The fair value is then recognized as compensation cost on a straight-line basis over the
requisite service periods of the awards, which is generally the vesting period. 

A summary of TDS nonvested restricted stock units and changes during 2025 is presented in the table below:

Common Restricted Stock Units Number

Weighted Average
Grant Date Fair

Value
Nonvested at December 31, 2024 2,676,000  $ 11.75 

Granted 421,000  $ 33.84 
Vested (1,513,000) $ 11.76 
Forfeited (133,000) $ 18.80 

Nonvested at December 31, 2025 1,451,000  $ 17.50 

The total fair values as of the respective vesting dates of restricted stock units vested during 2025, 2024 and 2023 were $52.8 million, $28.4 million and $3.7
million, respectively. The weighted average grant date fair value per share of the restricted stock units granted in 2025, 2024 and 2023 was $33.84, $20.12 and
$5.23, respectively.

Long-Term Incentive Plans – Performance Share Units

TDS grants performance share units to certain TDS employees that generally vest after three years. For the 2023 grants, each recipient may be entitled to
shares of TDS common stock equal to 0% to 160% or 0% to 150% of a communicated target award depending on the achievement of predetermined
performance-based operating targets over the performance period, which is a one-year period from January 1, 2023 to December 31, 2023, and, for certain
grants, a market-based operating target over the performance period, which is a three-year period from January 1, 2023 to December 31, 2025. The
performance-based operating targets for the 2023 TDS grants vary by business unit and may include Array's 2023 Performance Award Payout Percentage, TDS
Telecom’s 2023 Performance Award Payout Percentage, Total Revenue, Return on Capital and Adjusted EBITDA. The market-based operating target is
measured against TDS’ total shareholder return relative to a defined peer group.

For the 2024 TDS grants, each recipient may be entitled to shares of TDS common stock equal to 0% to 192% or 0% to 200% of a communicated target award
depending on the achievement of predetermined performance-based operating targets of a communicated target award depending on the achievement of
predetermined performance-based operating targets over the performance period, which is a one or two-year period from January 1, 2024 to December 31,
2024 or 2025, and, for certain grants, a market-based operating target over the performance period, which is a three-year period from January 1, 2024 to
December 31, 2026. The performance-based operating targets for the 2024 TDS grants vary by business unit and may include Array’s 2024 Performance Award
Payout Percentage, TDS Telecom’s 2024 Performance Award Payout Percentage, Total Revenue, Broadband Net Additions and Adjusted EBITDA. The market-
based operating target is measured against TDS’ total shareholder return relative to a defined peer group.
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For the 2025 TDS grants, each recipient may be entitled to shares of TDS common stock equal to 24% to 168% or 0% to 150% of a communicated target award
depending on the achievement of predetermined performance-based operating targets over the performance period, which is a one-year period from January 1,
2025 to December 31, 2025 and, for certain grants, a market-based operating target over the performance period, which is a three-year period from January 1,
2025 to December 31, 2027. The performance-based operating targets for the 2025 TDS grants vary by business unit and may include Array’s 2025
Performance Award Payout Percentage, TDS Telecom’s 2025 Performance Award Payout Percentage, Total Revenue, Broadband Net Additions and Adjusted
EBITDA. The market-based operating target is measured against TDS’ total shareholder return relative to a defined peer group.

Performance shares accumulate dividend equivalents, which are forfeitable if the performance metrics are not achieved. If the predetermined performance-
based and market-based operating targets are met, the units granted in 2023, 2024 and 2025 will vest in 2026, 2027 and 2028, respectively.

TDS estimates fair value of performance-based operating targets using TDS’ closing stock price on the date of grant. An estimate of the number of performance
units expected to vest based upon achieving the performance-based operating targets is made and the fair value is expensed on a straight-line basis over the
requisite service period. Each reporting period during the performance period these estimates are reviewed and stock compensation expense is adjusted
accordingly to reflect the new estimates of total units expected to vest. If any part of the performance share units do not vest as a result of the established
performance-based operating targets not being achieved, the related stock compensation expense is reversed.

TDS estimates the market-based operating target’s fair value using an internally developed valuation model. This estimated fair value approximated TDS’ closing
stock price at the date of grant for market-based share units granted in 2025, 2024 and 2023. This market-based operating target value determined at the date of
grant is expensed on a straight-line basis over the requisite service period and the stock compensation expense is not adjusted during the performance period
for the subsequent changes in the value of the market-based unit awards and will not be reversed even if the market-based operating target is not achieved

TDS modified certain performance share unit awards in 2025, which resulted in the recognition of $8.2 million of incremental expense in 2025.

A summary of TDS nonvested performance share units and changes during 2025 is presented in the table below:

Common Performance Share Units Number

Weighted Average
Grant Date Fair

Value
Nonvested at December 31, 2024 2,077,000  $ 12.48 

Granted 437,000  $ 35.97 
Vested (439,000) $ 27.52 
Change in units based on approved performance factors (281,000) $ 17.44 
Forfeited (193,000) $ 16.34 
Accumulated dividend equivalents 7,000  $ 12.49 

Nonvested at December 31, 2025 1,608,000  $ 13.42 

The total fair value of performance share units that vested during 2025, 2024 and 2023 was $16.7 million, $2.9 million and $5.4 million, respectively. The
weighted average grant date fair value per share of the performance share units granted in 2025, 2024 and 2023 was $35.97, $20.26 and $7.14, respectively.

Long-Term Incentive Plan – Stock Options

TDS' last stock option grant occurred in 2021. Stock options outstanding at December 31, 2025, expire between 2026 and 2031.

A summary of TDS stock options and changes during 2025 is presented in the tables and narrative below.

Common Share Options Number of Options
Weighted Average

Exercise Prices

Aggregate Intrinsic
Value

(in thousands)

Weighted Average
Remaining

Contractual Life
(in years)

Outstanding at December 31, 2024 1,613,000  $ 26.90 
Exercised (1,331,000) $ 27.50 

Outstanding at December 31, 2025 282,000  $ 24.07  $ 4,779  4.5
(282,000 exercisable) $ 24.07  $ 4,779  4.5

The aggregate intrinsic value at December 31, 2025, presented in the table above represents the total pre-tax intrinsic value (the difference between TDS’
closing stock prices and the exercise price, multiplied by the number of in-the-money options) that would have been received by option holders had all options
been exercised on December 31, 2025.
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Long-Term Incentive Plans – Deferred Compensation Stock Units

Certain TDS employees may elect to defer receipt of all or a portion of their annual bonuses and to receive a company matching contribution on the amount
deferred. All bonus compensation that is deferred by employees electing to participate is immediately vested and is deemed to be invested in TDS Common
Share units. Participants receive a 25% stock unit match for amounts deferred up to 50% of their total annual bonus and a 33% match for amounts that exceed
50% of their total annual bonus; such matching contributions also are deemed to be invested in TDS Common Share units and vest over three years.

Compensation of Non-Employee Directors

TDS issued 28,000, 49,000 and 81,000 Common Shares under its Non-Employee Director plan in 2025, 2024 and 2023, respectively.

Dividend Reinvestment Plans

TDS had reserved 2,065,000 Common Shares at December 31, 2025, for issuance under Automatic Dividend Reinvestment and Stock Purchase Plans and
554,000 Series A Common Shares for issuance under the Series A Common Share Automatic Dividend Reinvestment Plan. These plans enable holders of TDS’
Common Shares to reinvest cash dividends in Common Shares and holders of Series A Common Shares to reinvest cash dividends in Series A Common
Shares. The purchase price of the shares is 95% of the market value, based on the average of the daily high and low sales prices for TDS’ Common Shares on
the New York Stock Exchange for the ten trading days preceding the date on which the purchase is made. These plans are considered non-compensatory plans;
therefore, no compensation expense is recognized for stock issued under these plans.

Note 20 Business Segment Information
TDS has the following reportable segments: TDS Telecom and Array. TDS Telecom generates its revenues by providing broadband, video, voice and wireless
services. As of September 30, 2025, the wireless operations and select spectrum assets sold to T-Mobile qualified as discontinued operations. See Note 2 —
Discontinued Operations for additional information. The wireless operations and select spectrum assets sold were reported within the Wireless segment in prior
periods and as a result of the sale, the previously reported Wireless and Towers segments no longer meet the criteria to be reportable segments and Array is
now a single reportable segment. Array generates its revenues primarily by leasing tower space on Array-owned towers to customers.

The reportable segments are billed for services they receive from TDS, consisting primarily of information processing, accounting, finance, and general
management services. Such billings are based on expenses specifically identified to the reportable segments and on allocations of common
expenses. Management believes the method used to allocate common expenses is reasonable and that all expenses and costs applicable to the reportable
segments are reflected in the accompanying business segment information.

Adjusted earnings before interest, taxes, depreciation, amortization and accretion (Adjusted EBITDA) is the segment measure of profit or loss reported to the
chief operating decision maker for purposes of assessing the segments' performance and making capital allocation decisions. Adjusted EBITDA is a non-GAAP
financial measure that shows adjusted earnings before interest, taxes, depreciation, amortization and accretion, gains and losses, and expenses related to the
strategic alternatives review. TDS believes Adjusted EBITDA is a useful measure of TDS’ operating results before significant recurring non-cash charges, gains
and losses, and other items as presented below as it provides additional relevant and useful information to investors and other users of TDS' financial data in
evaluating the effectiveness of its operations and underlying business trends in a manner that is consistent with management's evaluation of business
performance. TDS’ chief operating decision maker is its President and Chief Executive Officer.

100



Index to Financial Statements and Supplementary Data

Financial data from continuing operations for TDS’ reportable segments for 2025, 2024 and 2023, is as follows. See Note 1 — Summary of Significant
Accounting Policies and Recent Accounting Pronouncements for additional information.

Year Ended December 31, 2025 TDS Telecom Array Total
(Dollars in thousands)  
Revenues from external customers $ 1,036,409  $ 162,780  $ 1,199,189 
Intersegment revenues 1,949  181  2,130 

1,038,358  162,961  1,201,319 
Reconciliation of revenue:

All Other revenues 29,018 
Elimination of intersegment revenues (2,130)

Total operating revenues $ 1,228,207 

Add back or deduct :
Cost of operations (excluding Depreciation, amortization and accretion reported below) (399,616) (79,485)
Cost of equipment and products (754) — 
Selling, general and administrative (325,302) (84,444)
Expenses related to strategic alternatives review (included in Selling, general and administrative and Cost of operations) 6,207  2,444 
Equity in earnings of unconsolidated entities 4  173,754 
Interest and dividend income 6,440  18,917 
Other segment items 4,918  169 

Segment Adjusted EBITDA (Non-GAAP) $ 330,255  $ 194,316  $ 524,571 

Reconciliation of Segment Adjusted EBITDA to Income (loss) before income taxes:
All Other income (loss) before income taxes (89,830)
Short-term imputed spectrum lease income 69,033 
Depreciation, amortization and accretion (348,458)
Expenses related to strategic alternatives review (included in Selling, general and administrative and Cost of operations) (8,651)
Loss on impairment of intangible assets (48,579)
Loss on asset disposals, net (16,800)
Gain on sale of business and other exit costs, net 23,121 
Gain on license sales and exchanges, net 6,123 
Interest expense (21,568)

Income before income taxes $ 88,962 

Other segment disclosures

Year Ended or as of December 31, 2025 TDS Telecom Array Segment Total All Other

TDS
Consolidated

Total
Short-term imputed spectrum lease income $ —  $ 69,033  $ 69,033  $ —  $ 69,033 
Depreciation, amortization and accretion (300,196) (48,262) (348,458) (3,427) (351,885)
Loss on impairment of intangible assets (900) (47,679) (48,579) —  (48,579)
Loss on asset disposals, net (15,054) (1,746) (16,800) (47) (16,847)
Gain on sale of business and other exit costs, net 23,121  —  23,121  797  23,918 
Gain on license sales and exchanges, net —  6,123  6,123  —  6,123 
Interest expense 6,654  (28,222) (21,568) (91,100) (112,668)

Investments in unconsolidated entities 3,947  412,608  416,555  45,367  461,922 
Total assets 2,968,743  4,678,088  7,646,831  751,472  8,398,303 
Capital expenditures from continuing operations $ 406,389  $ 29,911  $ 436,300  $ 259  $ 436,559 

1

2

1

1
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Year Ended December 31, 2024 TDS Telecom Array Total
(Dollars in thousands)  
Revenues from external customers $ 1,057,029  $ 102,753  $ 1,159,782 
Intersegment revenues 3,828  180  4,008 

1,060,857  102,933  1,163,790 
Reconciliation of revenue:

All Other revenues 137,196 
Elimination of intersegment revenues (4,008)

Total operating revenues $ 1,296,978 

Add back or deduct :
Cost of operations (excluding Depreciation, amortization and accretion reported below) (399,815) (72,997)
Cost of equipment and products (723) — 
Selling, general and administrative (319,979) (102,556)
Expenses related to strategic alternatives review (included in Selling, general and administrative) —  21,521 
Equity in earnings of unconsolidated entities (7) 161,364 
Interest and dividend income 5,483  11,656 
Other segment items 3,959  — 

Segment Adjusted EBITDA (Non-GAAP) $ 349,775  $ 121,921  $ 471,696 

Reconciliation of Segment Adjusted EBITDA to Income (loss) before income taxes:
All Other income (loss) before income taxes (123,609)
Depreciation, amortization and accretion (317,872)
Expenses related to strategic alternatives review (included in Selling, general and administrative) (21,521)
Loss on impairment of intangible assets (137,337)
Loss on asset disposals, net (13,185)
Gain on sale of business and other exit costs, net 49,108 
Loss on license sales and exchanges, net (3,460)
Interest expense (7,208)

Income (loss) before income taxes $ (103,388)

Other segment disclosures

Year Ended or as of December 31, 2024 TDS Telecom Array Segment Total All Other

TDS
Consolidated

Total
Depreciation, amortization and accretion $ (270,660) $ (47,212) $ (317,872) $ (7,825) $ (325,697)
Loss on impairment of intangible assets (1,103) (136,234) (137,337) —  (137,337)
(Gain) loss on asset disposals, net (12,376) (809) (13,185) 44  (13,141)
Gain on sale of business and other exit costs, net 49,108  —  49,108  19,242  68,350 
Loss on license sales and exchanges, net —  (3,460) (3,460) —  (3,460)
Interest expense 5,197  (12,405) (7,208) (101,367) (108,575)

Investments in unconsolidated entities 3,942  453,938  457,880  42,591  500,471 
Total assets 2,911,046  10,448,981  13,360,027  322,205  13,682,232 
Capital expenditures from continuing operations $ 323,812  $ 19,123  $ 342,935  $ 5,562  $ 348,497 

1

2

1

1
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Year Ended December 31, 2023 TDS Telecom Array Total
(Dollars in thousands)  
Revenues from external customers $ 1,023,456  $ 100,281  $ 1,123,737 
Intersegment revenues 4,411  188  4,599 

1,027,867  100,469  1,128,336 
Reconciliation of revenue:

All Other revenues 231,376 
Elimination of intersegment revenues (4,599)

Total operating revenues $ 1,355,113 

Add back or deduct :
Cost of operations (excluding Depreciation, amortization and accretion reported below) (422,914) (67,890)
Cost of equipment and products (458) — 
Selling, general and administrative (325,519) (101,407)
Expenses related to strategic alternatives review (included in Selling, general and administrative) —  8,335 
Equity in earnings of unconsolidated entities 2  158,296 
Interest and dividend income 4,174  9,774 
Other segment items 1,867  (7)

Segment Adjusted EBITDA (Non-GAAP) $ 285,019  $ 107,570  $ 392,589 

Reconciliation of Segment Adjusted EBITDA to Income (loss) before income taxes:
All Other income (loss) before income taxes (95,780)
Depreciation, amortization and accretion (295,363)
Expenses related to strategic alternatives review (included in Selling, general and administrative) (8,335)
Loss on impairment of intangible assets (546,951)
Loss on asset disposals, net (5,255)
Gain on license sales and exchanges, net 2,170 
Interest expense (6,556)

Income (loss) before income taxes $ (563,481)

Other segment disclosures

Year Ended or as of December 31, 2023 TDS Telecom Array Segment Total All Other

TDS
Consolidated

Total
Depreciation, amortization and accretion $ (245,379) $ (49,984) $ (295,363) $ (14,708) $ (310,071)
Loss on impairment of intangible assets (546,951) —  (546,951) —  (546,951)
(Gain) loss on asset disposals, net (9,672) 4,417  (5,255) (14) (5,269)
Gain on license sales and exchanges, net —  2,170  2,170  —  2,170 
Interest expense 8,050  (14,606) (6,556) (55,621) (62,177)

Investments in unconsolidated entities 3,949  460,773  464,722  39,888  504,610 
Total assets 2,863,688  4,964,865  7,828,553  306,585  8,135,138 
Capital expenditures from continuing operations $ 576,539  $ 41,040  $ 617,579  $ 10,052  $ 627,631 

Numbers may not foot due to rounding.

"All Other" represents TDS' non-reportable other business activities that do not meet the quantitative thresholds for being a reportable segment.

The significant segment expense categories and amounts align with the segment-level information that is regularly provided to the chief operating decision maker.
Intersegment expenses are included within the amounts shown

1

2

1

1
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Note 21 Supplemental Cash Flow Disclosures
Following are supplemental cash flow disclosures regarding interest paid.

Year Ended December 31, 2025 2024 2023
(Dollars in thousands)      
Interest paid $ 97,723  $ 99,657  $ 60,732 

Following are supplemental cash flow disclosures regarding transactions related to stock-based compensation awards. In certain situations, TDS and Array
withhold shares that are issuable upon the exercise of stock options or the vesting of restricted shares to cover, and with a value equivalent to, the exercise price
and/or the amount of taxes required to be withheld from the stock award holder at the time of the exercise or vesting. TDS and Array then pay the amount of the
required tax withholdings to the taxing authorities in cash.

TDS:      
Year Ended December 31, 2025 2024 2023
(Dollars in thousands)      
Common Shares withheld 1,060,000  565,000  338,000 

Aggregate value of Common Shares withheld $ 37,866  $ 11,476  $ 3,375 

Cash receipts upon exercise of stock options 25,763  9,118  143 
Cash disbursements for payment of taxes (27,038) (11,426) (3,375)
Net cash disbursements from exercise of stock options and vesting of other stock awards $ (1,275) $ (2,308) $ (3,232)

Array:      
Year Ended December 31, 2025 2024 2023
(Dollars in thousands)      
Common Shares withheld 956,000  363,000  347,000 

Aggregate value of Common Shares withheld $ 65,415  $ 13,095  $ 9,144 

Cash receipts upon exercise of stock options 730  1,849  119 
Cash disbursements for payment of taxes (64,176) (13,095) (5,989)
Net cash disbursements from exercise of stock options and vesting of other stock awards $ (63,446) $ (11,246) $ (5,870)

Note 22 Subsequent Events
On January 13, 2026, Array closed on the sale of certain 3.45 GHz and 700MHz wireless spectrum licenses to AT&T for total proceeds of $1,018.0 million and
TDS expects to record a book gain on the transaction of approximately $150.0 million ($114.0 million net of tax expense) during the first quarter of 2026. The
expected book gain recorded at TDS is lower than the expected book gain recorded at Array due primarily to transaction costs paid by TDS.

On January 13, 2026, the Array Board of Directors declared a special dividend per Common and Series A outstanding share of $10.25 for shareholders of record
on January 23, 2026, which was paid on February 2, 2026 for a total amount of $885.5 million. TDS, which owns 82.0% of the equity of Array as of December
31, 2025, received its pro-rata share of the special dividend in the amount of $725.6 million.

On January 15, 2026, TDS repaid the entire outstanding borrowing under its export credit financing agreement of $150.0 million.
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Reports of Management
Management’s Responsibility for Financial Statements

Management of Telephone and Data Systems, Inc. has the responsibility for preparing the accompanying consolidated financial statements and for their integrity
and objectivity. The statements were prepared in accordance with accounting principles generally accepted in the United States of America and, in
management’s opinion, were fairly presented. The financial statements included amounts that were based on management’s best estimates and judgments.
Management also prepared the other information in the annual report and is responsible for its accuracy and consistency with the financial statements.

PricewaterhouseCoopers LLP (PCAOB ID 238), an independent registered public accounting firm, has audited these consolidated financial statements in
accordance with the standards of the Public Company Accounting Oversight Board (United States) and has expressed herein its unqualified opinion on these
financial statements.
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Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholders of Telephone and Data Systems, Inc.

Opinions on the Financial Statements and Internal Control over Financial Reporting

We have audited the accompanying consolidated balance sheets of Telephone and Data Systems, Inc. and its subsidiaries (the "Company") as of December 31,
2025 and 2024, and the related consolidated statements of operations, of comprehensive income, of changes in equity and of cash flows for each of the three
years in the period ended December 31, 2025, including the related notes (collectively referred to as the "consolidated financial statements"). We also have
audited the Company's internal control over financial reporting as of December 31, 2025, based on criteria established in Internal Control - Integrated Framework
(2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO).

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the financial position of the Company as of
December 31, 2025 and 2024, and the results of its operations and its cash flows for each of the three years in the period ended December 31, 2025 in
conformity with accounting principles generally accepted in the United States of America. Also in our opinion, the Company maintained, in all material respects,
effective internal control over financial reporting as of December 31, 2025, based on criteria established in Internal Control - Integrated Framework (2013) issued
by the COSO.

Basis for Opinions

The Company's management is responsible for these consolidated financial statements, for maintaining effective internal control over financial reporting, and for
its assessment of the effectiveness of internal control over financial reporting, included in Management’s Report on Internal Control over Financial Reporting
appearing under Item 9A. Our responsibility is to express opinions on the Company’s consolidated financial statements and on the Company's internal control
over financial reporting based on our audits. We are a public accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the consolidated financial statements are free of material misstatement, whether due to error or fraud, and whether effective internal
control over financial reporting was maintained in all material respects.

Our audits of the consolidated financial statements included performing procedures to assess the risks of material misstatement of the consolidated financial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the consolidated financial statements. Our audits also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the consolidated financial statements. Our audit of internal control
over financial reporting included obtaining an understanding of internal control over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. Our audits also included performing such other
procedures as we considered necessary in the circumstances. We believe that our audits provide a reasonable basis for our opinions.

Definition and Limitations of Internal Control over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles. A company’s internal control over financial
reporting includes those policies and procedures that (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (iii) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Critical Audit Matters

The critical audit matter communicated below is a matter arising from the current period audit of the consolidated financial statements that was communicated or
required to be communicated to the audit committee and that (i) relates to accounts or disclosures that are material to the consolidated financial statements and
(ii) involved our especially challenging, subjective, or complex judgments. The communication of critical audit matters does not alter in any way our opinion on
the consolidated financial statements, taken as a whole, and we are not, by communicating the critical audit matter below, providing a separate opinion on the
critical audit matter or on the accounts or disclosures to which it relates.
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Recognition of Wireless Services, Wireless Devices, and Activation Fees Revenues Presented as Discontinued Operations

As described in Note 2 to the consolidated financial statements, on August 1, 2025, the Company sold its wireless operations and select spectrum assets to T-
Mobile US, Inc. Management determined the sale met the criteria to be classified as discontinued operations. Certain services and products from which the
discontinued operations generated its revenues include wireless services, wireless devices, and activation fees. The Company recognizes wireless services
revenue within service revenues as the wireless service is provided to the customer. The Company recognizes revenue from wireless devices within equipment
sales revenues when control of the device is transferred to the customer, agent or third-party distributor, which is generally upon delivery. The Company
frequently discounted wireless devices sold to new and current customers. The Company recognizes revenue from activation fees charged in connection with
the sale of certain services and equipment over the period benefited. The Company sold bundled service and equipment offerings. In these instances, the
Company recognized its revenue based on the relative standalone selling prices for each distinct service or equipment performance obligation, or bundles
thereof. The Company’s service operating revenues from discontinued operations was $1,659.9 million for the year ended December 31, 2025, a significant
portion of which related to wireless services and activation fees revenues. The Company’s equipment sales operating revenues from discontinued operations
was $401.1 million for the year ended December 31, 2025, a significant portion of which related to wireless devices and activation fees revenues.

The principal consideration for our determination that performing procedures relating to the recognition of wireless services, wireless devices, and activation fees
revenues presented as discontinued operations is a critical audit matter is a high degree of auditor effort in performing procedures related to the Company’s
recognition of wireless services, wireless devices, and activation fees revenues.

Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming our overall opinion on the consolidated financial
statements. These procedures included testing the effectiveness of controls relating to the revenue recognition process, including controls over the recognition of
wireless services, wireless devices, and activation fees revenues. These procedures also included, among others (i) for a sample of wireless services, wireless
devices, and activation fees revenues (a) testing the recognition of revenue by obtaining and inspecting source documents, such as invoices, where applicable,
and cash receipts from customers, (b) evaluating the relative standalone selling price for each distinct service or equipment performance obligation, or bundle,
where applicable, and (c) recalculating the revenue recognized based on the terms of each arrangement and (ii) testing a sample of discounts on wireless
devices by obtaining and inspecting source documents, such as invoices, where applicable, and cash receipts from customers.

/s/ PricewaterhouseCoopers LLP
Chicago, Illinois
February 24, 2026
 
We have served as the Company’s auditor since 2002.
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Telephone and Data Systems, Inc.
Consolidated Quarterly Information (Unaudited)

  Quarter Ended
2025 March 31 June 30 September 30 December 31
(Dollars in thousands, except per share amounts)        
Operating revenues $ 290,433  $ 298,541  $ 308,521  $ 330,712 
Operating income (loss) (33,934) (12,307) (67,974) 16,830 
Net income (loss) from continuing operations (4,207) 14,208  78,781  62,364 
Net income (loss) from continuing operations attributable to TDS common
shareholders $ (23,238) $ (6,041) $ 40,239  $ 37,219 
Basic earnings (loss) per share from continuing operations attributable to
TDS common shareholders $ (0.20) $ (0.05) $ 0.35  $ 0.32 
Diluted earnings (loss) per share from continuing operations attributable to
TDS common shareholders $ (0.20) $ (0.05) $ 0.33  $ 0.32 

  Quarter Ended
2024 March 31 June 30 September 30 December 31
(Dollars in thousands, except per share amounts)        
Operating revenues $ 337,479  $ 336,653  $ 327,497  $ 295,348 
Operating income (loss) (15,111) (43,299) (149,728) 16,879 
Net income (loss) from continuing operations 7,271  (9,701) (99,364) 20,474 
Net income (loss) from continuing operations attributable to TDS common
shareholders $ (15,176) $ (26,776) $ (100,448) $ 1,005 
Basic earnings (loss) per share from continuing operations attributable to
TDS common shareholders $ (0.13) $ (0.24) $ (0.88) $ 0.01 
Diluted earnings (loss) per share from continuing operations attributable to
TDS common shareholders $ (0.13) $ (0.24) $ (0.88) $ 0.01 

Due to rounding, the sum of quarterly results may not equal the total for the year.
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Item 9. Changes in and Disagreements with Accountants on Accounting and Financial
Disclosure
None.
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Item 9A. Controls and Procedures
Evaluation of Disclosure Controls and Procedures 

TDS maintains disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) under the Exchange Act) that are designed to ensure that
information required to be disclosed in its reports filed or submitted under the Exchange Act is processed, recorded, summarized and reported within the time
periods specified in the SEC’s rules and forms, and that such information is accumulated and communicated to TDS’ management, including its principal
executive officer and principal financial officer, as appropriate, to allow for timely decisions regarding required disclosure. In designing and evaluating the
disclosure controls and procedures, management recognizes that any controls and procedures, no matter how well designed and operated, can provide only
reasonable assurance of achieving the desired control objectives.

As required by SEC Rule 13a-15(b), TDS carried out an evaluation, under the supervision and with the participation of management, including its principal
executive officer and principal financial officer, of the effectiveness of the design and operation of TDS’ disclosure controls and procedures as of the end of the
period covered by this Annual Report. Based on this evaluation, the principal executive officer and principal financial officer have concluded that TDS’ disclosure
controls and procedures were effective as of December 31, 2025, at the reasonable assurance level. 

Management’s Report on Internal Control Over Financial Reporting 

Management is responsible for establishing and maintaining adequate internal control over financial reporting, as such term is defined in Rules 13a-15(f) and
15d-15(f) under the Exchange Act. TDS’ internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance with accounting principles generally accepted in the United
States of America (GAAP). TDS’ internal control over financial reporting includes those policies and procedures that (i) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the issuer; (ii) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with GAAP, and that receipts and expenditures of the issuer
are being made only in accordance with authorizations of management and, where required, the board of directors of the issuer; and (iii) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the issuer’s assets that could have a material effect on the
interim or annual consolidated financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Under the supervision and with the participation of TDS’ management, including its principal executive officer and principal financial officer, TDS conducted an
evaluation of the effectiveness of its internal control over financial reporting as of December 31, 2025, based on the criteria established in the 2013 version of
Internal Control — Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (COSO). Management has
concluded that TDS maintained effective internal control over financial reporting as of December 31, 2025, based on criteria established in the 2013 version of
Internal Control — Integrated Framework issued by the COSO.

The effectiveness of TDS’ internal control over financial reporting as of December 31, 2025, has been audited by PricewaterhouseCoopers LLP, an independent
registered public accounting firm, as stated in the firm’s report which is included in Item 8 of this Annual Report on Form 10-K.

Changes in Internal Control Over Financial Reporting

There were no changes in TDS’ internal control over financial reporting during the fourth quarter of 2025 that have materially affected, or are reasonably likely to
materially affect, TDS’ internal control over financial reporting.

Item 9B. Other Information
During the three months ended December 31, 2025, none of TDS’ directors or officers (as defined in Rule 16a-1(f) under the Exchange Act) has adopted or
terminated (including by modification) a Rule 10b5-1 trading arrangement or a non-Rule 10b5–1 trading arrangement (each as defined in Item 408 of Regulation
S-K under the 1934 Act).

Item 9C. Disclosure Regarding Foreign Jurisdictions that Prevent Inspections
Not applicable.
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PART III

Item 10. Directors, Executive Officers and Corporate Governance
Information required by this Item 10 is incorporated by reference from Proxy Statement sections entitled “Election of Directors,” “Corporate Governance” and
“Executive Officers."

TDS has adopted an Insider Trading and Confidentiality Policy governing the purchase, sale, and other dispositions of TDS’ securities by directors, officers, and
employees of TDS that is reasonably designed to promote compliance with insider trading laws, rules and regulations, and any applicable listing standards. It is
also TDS' policy that TDS will not trade in TDS securities in violation of insider trading laws, rules and regulations, and any applicable listing standards. A copy of
the policy is filed as Exhibit 19 to this Form 10-K.

Item 11. Executive Compensation
Information required by this Item 11 is incorporated by reference from Proxy Statement section entitled “Executive and Director Compensation.”

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related
Stockholder Matters
Information required by this Item 12 is incorporated by reference from Proxy Statement sections entitled “Security Ownership of Certain Beneficial Owners and
Management” and “Securities Authorized for Issuance under Equity Compensation Plans.”

Item 13. Certain Relationships and Related Transactions, and Director Independence
Information required by this Item 13 is incorporated by reference from Proxy Statement sections entitled “Corporate Governance” and “Certain Relationships and
Related Transactions.”

Item 14. Principal Accountant Fees and Services
Information required by this Item 14 is incorporated by reference from Proxy Statement section entitled “Fees Paid to Principal Accountants.”
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PART IV

Item 15. Exhibits and Financial Statement Schedules
(a) The following documents are filed as part of this report:

  (1) Financial Statements

    Consolidated Statement of Operations 58
    Consolidated Statement of Comprehensive Income 60
    Consolidated Statement of Cash Flows 61
    Consolidated Balance Sheet 63
    Consolidated Statement of Changes in Equity 65
    Notes to Consolidated Financial Statements 68
    Report of Independent Registered Public Accounting Firm — PricewaterhouseCoopers LLP 106
    Management's Report on Internal Control Over Financial Reporting 110

  (2) Exhibits

    The exhibits set forth below are filed as a part of this Report. Compensatory plans or arrangements are identified below with an asterisk.

112



Table of Contents

Exhibit Number Description of Documents

2.1(a)** Securities Purchase Agreement, dated as of May 24, 2024, among TDS, Array (formerly known as United States Cellular Corporation),
USCC Wireless Holdings, LLC and T-Mobile US, Inc., is hereby incorporated by reference to Exhibit 2.1 to TDS' Current Report on Form
8-K dated May 24, 2024.

2.1(b)** Letter Agreement, dated March 25, 2025, related to the Securities Purchase Agreement, dated as of May 24, 2024, among TDS, Array,
USCC Wireless Holdings, LLC and T-Mobile US, Inc., is hereby incorporated by reference to Exhibit 2.1 to TDS' Quarterly Report on Form
10-Q for the period ended March 31, 2025.

3.1 TDS’ Restated Certificate of Incorporation, dated January 24, 2012, is hereby incorporated by reference to Exhibit 1 to TDS’ Registration
Statement on Form 8-A/A dated January 24, 2012.

3.2 TDS Amended and Restated Bylaws, as amended on March 13, 2025, are hereby incorporated by reference to Exhibit 3.1 to TDS' Current
Report on Form 8-K dated March 14, 2025.

3.3 Certificate of Designations of TDS, including Form of Stock Certificate evidencing the 6.625% Series UU Cumulative Redeemable
Perpetual Preferred Stock, filed on March 1, 2021 with the Secretary of the State of Delaware designating the preferences, limitations,
voting powers and relative rights of the Series UU Preferred Stock is hereby incorporated by reference to Exhibit 4.1 to TDS' Current
Report on Form 8-K dated March 1, 2021.

3.4 Certificate of Designations of TDS, including Form of Stock Certificate evidencing the 6.000% Series VV Cumulative Redeemable
Perpetual Preferred Stock, filed on August 13, 2021 with the Secretary of the State of Delaware designating the preferences, limitations,
voting powers and relative rights of the Series VV Preferred Stock is hereby incorporated by reference to Exhibit 4.1 to TDS' Current
Report on Form 8-K dated August 13, 2021.

4.1 TDS’ Restated Certificate of Incorporation incorporated herein as Exhibit 3.1.

4.2 TDS Amended and Restated Bylaws, as amended on March 13, 2025, are incorporated herein as Exhibit 3.2.

4.3 Indenture for Senior Debt Securities between TDS and The Bank of New York Mellon Trust Company, N.A., formerly known as The Bank
of New York Trust Company, N.A., as successor to BNY Midwest Trust Company (BNY) dated November 1, 2001, is hereby incorporated
by reference to Exhibit 4 to TDS’ Quarterly Report on Form 10-Q for the quarter ended September 30, 2001.

4.4(a) Indenture for Senior Debt Securities dated June 1, 2002, between Array and BNY is hereby incorporated by reference to Exhibit 4.1 to
Form S-3 dated May 31, 2013 (File No. 333-188971).

4.4(b) Form of Third Supplemental Indenture dated as of December 3, 2003, between Array and BNY, relating to $444,000,000 of Array’s 6.7%
Senior Notes due 2033, is hereby incorporated by reference to Exhibit 4.1 to Array’s Current Report on Form 8-K dated December 3,
2003.

4.4(c) Form of Fifth Supplemental Indenture dated as of June 21, 2004, between Array and BNY, relating to $100,000,000 of Array’s 6.7% Senior
Notes due 2033, is hereby incorporated by reference to Exhibit 4.1 to Array’s Current Report on Form 8-K dated June 21, 2004.

4.4(d) Twelfth Supplemental Indenture, dated as of June 17, 2025, between Array and The Bank of New York Mellon Trust Company, N.A.,
related to the Array's 6.700% Senior Notes due 2033, is hereby incorporated by reference from Exhibit 4.1 to Array's Current Report on
Form 8-K dated June 17, 2025.

4.4(e) Form of Ninth Supplemental Indenture dated as of August 12, 2020, between Array and The Bank of New York Mellon Trust Company,
N.A., related to $500,000,000 of Array's 6.25% Senior Notes due 2069, is hereby incorporated by reference to Exhibit 2 to Array's
Registration Statement on Form 8-A dated August 12, 2020.

4.4(f) Thirteenth Supplemental Indenture, dated as of June 17, 2025, between Array and The Bank of New York Mellon Trust Company, N.A.,
related to Array’s 6.250% Senior Notes due 2069, is hereby incorporated by reference from Exhibit 4.2 to Array's Current Report on Form
8-K dated June 17, 2025.

4.4(g) Form of Tenth Supplemental Indenture dated as of December 2, 2020, between Array and The Bank of New York Mellon Trust Company,
N.A., related to $500,000,000 of Array's 5.5% Senior Notes due 2070 is hereby incorporated by reference to Exhibit 2 to Array's
Registration Statement on Form 8-A dated December 2, 2020.

4.4(h) Fourteenth Supplemental Indenture, dated as of June 17, 2025, between Array and The Bank of New York Mellon Trust Company, N.A.,
related to Array’s 5.500% Senior Notes due 2070 (March), is hereby incorporated by reference from Exhibit 4.3 to Array's Current Report
on Form 8-K dated June 17, 2025.

4.4(i) Form of Eleventh Supplemental Indenture dated as of May 17, 2021, between Array and The Bank of New York Mellon Trust Company,
N.A., related to $500,000,000 of Array's 5.5% Senior Notes due 2070 is hereby incorporated by reference to Exhibit 2 to Array's
Registration Statement on Form 8-A dated May 17, 2021.

4.4(j) Fifteenth Supplemental Indenture, dated as of June 17, 2025, between the Array and The Bank of New York Mellon Trust Company, N.A.,
related to Array’s 5.500% Senior Notes due 2070 (June), is hereby incorporated by reference from Exhibit 4.4 to Array's Current Report on
Form 8-K dated June 17, 2025.

4.5 Indenture for Subordinated Debt Securities between TDS and BNY is hereby incorporated by reference to Exhibit 4.1 to TDS’ Current
Report on Form 8-K dated September 16, 2013.
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4.6 Indenture for Subordinated Debt Securities between Array and BNY is hereby incorporated by reference to Exhibit 4.1 to Array’s Current
Report on Form 8-K dated September 16, 2013.

4.7(a) First Amended and Restated Credit Agreement, among TDS, Wells Fargo National Association, as administrative agent, and the other
lenders thereto, dated as of July 20, 2021, including the form of subsidiary Guaranty, is hereby incorporated by reference to Exhibit 4.1 to
TDS' Current Report on Form 8-K dated July 20, 2021.

4.7(b) First Amendment to First Amended and Restated Credit Agreement, among TDS, Wells Fargo National Association, as administrative
agent, and the other lenders thereto, dated as of March 2, 2023, is hereby incorporated by reference to Exhibit 4.1 to TDS' Quarterly
Report on Form 10-Q for the period ended March 31, 2023.

4.7(c) Second Amendment to First Amended and Restated Credit Agreement, among TDS, Wells Fargo National Association, as administrative
agent, and the other lenders thereto, dated as of September 15, 2023, is hereby incorporated by reference to Exhibit 4.1 to TDS' Quarterly
Report on Form 10-Q for the period ended September 30, 2023.

4.7(d) Third Amendment to First Amended and Restated Credit Agreement, among TDS, Wells Fargo Bank, National Association, as
administrative agent, and the other lenders thereto, dated as of April 17, 2025, is hereby incorporated by reference to Exhibit 4.2 to TDS'
Quarterly Report on Form 10-Q for the period ended March 31, 2025.

4.7(e) Fourth Amendment to First Amended and Restated Credit Agreement among TDS, Wells Fargo Bank, National Association, as
administrative agent, and the other lenders thereto, dated as of December 8, 2025, is hereby incorporated by reference to Exhibit 4.1 to
TDS' Current Report on Form 8-K dated December 8, 2025.

4.8(a) Fourth Amended and Restated Credit Agreement among Array, CoBank, ACB, as Administrative Agent, and the other lenders party
thereto, dated June 25, 2025, is hereby incorporated by reference Exhibit 4.1 to Array's Current Report on Form 8-K dated June 25, 2025.

4.8(b) First Amendment to Fourth Amended and Restated Credit Agreement, among Array, CoBank, ACB, as Administrative Agent, and the other
lenders party thereto, dated December 15, 2025, is hereby incorporated by reference to Exhibit 4.5(b) to Array's Annual Report on Form
10-K for the year ended December 31, 2025.

4.9(a) First Amended and Restated Credit Agreement, among Array, Toronto Dominion (Texas) LLC, as administrative agent, and the other
lenders thereto, dated as of July 20, 2021, including the form of subsidiary Guaranty and Subordination Agreement, is hereby incorporated
by reference to Exhibit 4.1 to Array's Current Report on Form 8-K dated July 20, 2021.

4.9(b) First Amendment to First Amended and Restated Credit Agreement, among Array, Toronto Dominion (Texas) LLC, as administrative agent,
and the other lenders thereto, dated as of December 9, 2021, is hereby incorporated by reference to Exhibit 4.9(b) to Array's Annual
Report on Form 10-K for the year ended December 31, 2021.

4.9(c) Second Amendment to First Amended and Restated Credit Agreement, among Array, Toronto Dominion (Texas) LLC, as administrative
agent, and the other lenders thereto, dated as of March 2, 2023, is hereby incorporated by reference to Exhibit 4.1 to Array's Quarterly
Report on Form 10-Q for the period ended March 31, 2023.

4.9(d) Third Amendment to First Amended and Restated Credit Agreement, among Array, Toronto Dominion (Texas) LLC, as administrative
agent, and the other lenders thereto, dated as of September 15, 2023, is hereby incorporated by reference to Exhibit 4.1 to Array's
Quarterly Report on Form 10-Q for the period ended September 30, 2023.

4.9(e) Fourth Amendment to First Amended and Restated Credit Agreement, among Array, Toronto Dominion (Texas) LLC, as administrative
agent, and the other lenders thereto, dated as of April 17, 2025, is hereby incorporated by reference to Exhibit 4.2 to Array's Quarterly
Report on Form 10-Q for the period ended March 31, 2025.

4.9(f) Fifth Amendment to First Amended and Restated Credit Agreement among Array, Toronto Dominion (Texas) LLC, as administrative agent,
and the other lenders thereto, dated as of December 8, 2025, is hereby incorporated by reference to Exhibit 4.1 to Array’s Current Report
on Form 8-K dated December 8, 2025.

4.10 Certificate of Designations of TDS, including Form of Stock Certificate evidencing the 6.625% Series UU Cumulative Redeemable
Perpetual Preferred Stock, filed on March 1, 2021 with the Secretary of the State of Delaware designating the preferences, limitations,
voting powers and relative rights of the Series UU Preferred Stock is hereby incorporated as Exhibit 3.3.

4.11(a) Deposit Agreement, including Form of Depositary Receipt, dated as of March 2, 2021, among TDS, and Computershare Trust Company,
N.A., as depositary, and the holders from time to time of the depositary receipts issued thereunder is hereby incorporated by reference to
Exhibit 4.2 to TDS' Current Report on Form 8-K dated March 1, 2021.

4.11(b) Amendment No. 1 to the Deposit Agreement, dated as of March 8, 2021, among TDS, and Computershare Trust Company, N.A., as
depositary, and the holders from time to time of the depositary receipts issued thereunder is hereby incorporated by reference to Exhibit
4.1 to TDS' Current Report on Form 8-K dated March 8, 2021.

4.12 Certificate of Designations of TDS, including Form of Stock Certificate evidencing the 6.000% Series VV Cumulative Redeemable
Perpetual Preferred Stock, filed on August 13, 2021 with the Secretary of the State of Delaware designating the preferences, limitations,
voting powers and relative rights of the Series VV Preferred Stock is hereby incorporated by as Exhibit 3.4.
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4.13 Deposit Agreement, including Form of Depositary Receipt, dated as of August 16, 2021, among TDS, and Computershare Trust Company,
N.A., as depositary, and the holders from time to time of the depositary receipts issued thereunder is hereby incorporated by reference to
Exhibit 4.2 to TDS' Current Report on Form 8-K dated August 13, 2021.

4.14(a) Credit Agreement, between TDS as Borrower and Export Development Canada as Lender, dated as of November 9, 2022, including the
form of subsidiary Guaranty, is hereby incorporated by reference to Exhibit 4.1 to TDS' Current Report on Form 8-K dated November 9,
2022.

4.14(b) First Amendment to Credit Agreement, between TDS as Borrower and Export Development Canada as Lender, dated as of March 2, 2023,
is hereby incorporated by reference to Exhibit 4.3 to TDS' Quarterly Report on Form 10-Q for the period ended March 31, 2023.

4.14(c) Second Amendment to Credit Agreement, between TDS as Borrower and Export Development Canada as Lender, dated as of September
15, 2023, is hereby incorporated by reference to Exhibit 4.3 to TDS' Quarterly Report on Form 10-Q for the period ended September 30,
2023.

4.14(d) Third Amendment to Credit Agreement, between TDS as Borrower and Export Development Canada as Lender, dated as of June 20,
2025, is hereby incorporated by reference to TDS' Quarterly Report on Form 10-Q for the period ended June 30, 2025.

4.15 Description of TDS' Securities is hereby incorporated by reference to Exhibit 4.20 to TDS' Annual Report on Form 10-K for the year ended
December 31, 2021.

9.1 Amendment and Restatement (dated April 22, 2005) of Voting Trust Agreement dated June 30, 1989, is hereby incorporated by reference
to the Exhibit filed on Amendment No. 3 to Schedule 13D dated May 2, 2005, filed by the trustees of such voting trust with respect to TDS
Common Shares.

10.1(a)* TDS Amended and Restated 2004 Long-Term Incentive Plan is hereby incorporated by reference to Exhibit 10.1 to TDS’ Current Report
on Form 8-K dated April 11, 2005.

10.1(b)* First Amendment to TDS Amended and Restated 2004 Long-Term Incentive Plan is hereby incorporated by reference to Exhibit 10.3 to
TDS’ Current Report on Form 8-K dated December 10, 2007.

10.1(c)* Second Amendment to TDS Amended and Restated 2004 Long-Term Incentive Plan is hereby incorporated by reference to Exhibit 10.4 to
TDS’ Current Report on Form 8-K dated December 10, 2007.

10.1(d)* Third Amendment to TDS Amended and Restated 2004 Long-Term Incentive Plan is hereby incorporated by reference to Exhibit 10.1 to
TDS’ Current Report on Form 8-K dated December 22, 2008.

10.2(a)* TDS 2011 Long-Term Incentive Plan is hereby incorporated by reference to Exhibit B to TDS’ Notice of Annual Meeting of Shareholders
and Proxy Statement dated April 18, 2014.

10.2(b)* Amendment No. 1 to TDS 2011 Long-Term Incentive Plan is hereby incorporated by reference to Exhibit A to TDS’ Notice of Annual
Meeting of Shareholders and Proxy statement dated April 18, 2014.

10.2(c)* Amendment No. 2 to TDS 2011 Long-Term Incentive Plan, is hereby incorporated by reference to Exhibit 10.2(c) to TDS’ Annual Report on
Form 10-K for the year ended December 31, 2018.

10.3(a)* TDS Supplemental Executive Retirement Plan, as amended and restated, effective January 1, 2009, is hereby incorporated by reference
to Exhibit 10.1 to TDS’ Current Report on Form 8-K dated August 27, 2008.

10.3(b)* Amendment Number One to the TDS Supplemental Executive Retirement Plan, is hereby incorporated by reference to Exhibit 10.2 to
TDS' Current Report on Form 8-K dated March 15, 2012.

10.3(c)* Amendment Number Two to the TDS Supplemental Executive Retirement Plan, is hereby incorporated by reference to Exhibit 10.3 to
TDS' Current Report on Form 8-K dated November 3, 2014.

10.3(d)* Amendment Number Four to the TDS Supplemental Executive Retirement Plan, is hereby incorporated by reference to Exhibit 10.4 to
TDS' Quarterly Report on Form 10-Q for the period ended March 31, 2025.

10.3(e)* Amendment Number Five to the TDS Supplemental Executive Retirement Plan.
10.4* TDS’ Compensation Plan for Non-Employee Directors, dated March 24, 2023, is hereby incorporated by reference to Exhibit A to TDS'

Notice of Annual Meeting of Shareholders and Proxy Statement dated April 5, 2023, which was filed with the SEC on Schedule 14A on
April 5, 2023.

10.5* TDS Bonus Deferral and Stock Unit Match Program and Election Form is hereby incorporated by reference to Exhibit 10.6 to TDS’ Annual
Report on Form 10-K for the year ended December 31, 2012.

10.6(a)* Array 2013 Long-Term Incentive Plan is hereby incorporated by reference to Exhibit B to Array’s Notice of Annual Meeting of Shareholders
and Proxy Statement dated April 12, 2016.

10.6(b)* Amendment No. 1 to Array 2013 Long-Term Incentive Plan is hereby incorporated by reference to Exhibit A to Array's Notice of Annual
Meeting of Shareholders and Proxy Statement dated April 12, 2016.
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10.6(c)* Amendment No. 2 to Array 2013 Long-Term Incentive Plan is hereby incorporated by reference to Exhibit 10.11(c) to Array's Annual
Report on Form 10-K for the year ended December 31, 2018.

10.6(d)* Amendment No. 3 to Array 2013 Long-Term Incentive Plan is hereby incorporated by reference to Exhibit 10.11(d) to Array's Annual
Report on Form 10-K for the year ended December 31, 2020.

10.6(e)* Amendment No. 4 to Array 2013 Long-Term Incentive Plan is hereby incorporated by reference to Exhibit 10.10(e) to Array's Annual
Report on Form 10-K for the year ended December 31, 2021.

10.7(a)* Array Executive Deferred Compensation Interest Account Plan is hereby incorporated by reference to Exhibit 10.1 to Array’s Current
Report on Form 8-K dated December 10, 2007.

10.7(b)* First Amendment to Array Executive Deferred Compensation Interest Account Plan is hereby incorporated by reference to Exhibit 10.6 to
Array’s Current Report on Form 8-K dated December 9, 2008.

10.7(c)* Second Amendment to Array Executive Deferred Compensation Interest Account Plan is hereby incorporated by reference to Exhibit
10.12(c) to Array’s Annual Report on Form 10-K for the year ended December 31, 2012.

10.7(d)* Election Form for Array Executive Deferred Compensation Interest Account Plan is hereby incorporated by reference to Exhibit 10.12(d) to
Array’s Annual Report on Form 10-K for the year ended December 31, 2012.

10.7(e)* Third Amendment to Array Executive Deferred Compensation Interest Account Plan is hereby incorporated by reference to Exhibit
10.13(e) to Array's Annual Report on Form 10-K for the year ended December 31, 2020.

10.7(f)* Fourth Amendment to Array Executive Deferred Compensation Interest Account Plan is hereby incorporated by reference to Exhibit
10.13(f) to Array's Annual Report on Form 10-K for the year ended December 31, 2020.

10.7(g)* Fifth Amendment to Array Executive Deferred Compensation Interest Account Plan is hereby incorporated by reference to Exhibit 10.13(g)
to Array's Annual Report on Form 10-K for the year ended December 31, 2020.

10.7(h)* Sixth Amendment to Array Executive Deferred Compensation Interest Account Plan is hereby incorporated by reference to Exhibit
10.13(h) to Array's Annual Report on Form 10-K for the year ended December 31, 2020.

10.8(a)* Array Form of Long-Term Incentive Plan Executive Deferred Compensation Agreement — Phantom Stock Account for officers is hereby
incorporated by reference to Exhibit 10.5 to Array’s Current Report on Form 8-K dated May 14, 2013.

10.8(b)* Array Form of Long-Term Incentive Plan Executive Deferred Compensation Agreement — Phantom Stock Account is hereby incorporated
by reference to Exhibit 10.12(b) to Array's Annual Report on Form 10-K for the year ended December 31, 2020.

10.9* TDS Incentive Plan is hereby incorporated by reference to Exhibit A to TDS’ Notice of Annual Meeting of Shareholders and Proxy
Statement dated April 12, 2017.

10.10* Amended and Restated Guidelines for the determination of Annual Bonus for President and Chief Executive Officer of TDS are hereby
incorporated by reference to Exhibit 10.1 to TDS’ Current Report on Form 8-K dated November 18, 2009.

10.11* Pre 2005 Form of Deferred Compensation Agreement used by TDS Telecommunications LLC is hereby incorporated by reference to
Exhibit 10.28 to TDS’ Annual Report on Form 10-K for the annual period ended December 31, 2009.

10.12(a)* Post 2004 TDS Telecommunications LLC Executive Deferred Compensation Program, as amended and restated effective January 1,
2008, is hereby incorporated by reference to Exhibit 10.29 to TDS’ Annual Report on Form 10-K for the annual period ended December
31, 2009.

10.12(b)* First Amendment to TDS Telecommunications LLC Executive Deferred Compensation Program dated October 8, 2008, is hereby
incorporated by reference to Exhibit 10.30 to TDS’ Annual Report on Form 10-K for the annual period ended December 31, 2009.

10.13* Current Initial Election Form and Post 2004 Payment Election Form for TDS Telecommunications LLC Executive Deferred Compensation
Program is hereby incorporated by reference to Exhibit 10.31 to TDS’ Annual Report on Form 10-K for the annual period ended December
31, 2009.

10.14* Current Annual Election Form for TDS Telecommunications LLC Executive Deferred Compensation Program is hereby incorporated by
reference to Exhibit 10.32 to TDS' Annual Report on Form 10-K for the annual period ended December 31, 2009.

10.15* TDS 2020 Long-Term Incentive Plan, is hereby incorporated by reference from Exhibit A to the TDS definitive proxy statement dated April
8, 2020, which was filed with the SEC on Schedule 14A on April 8, 2020.

10.16(a)* Letter Agreement between Array and Laurent C. Therivel dated June 1, 2020, is hereby incorporated by reference to Exhibit 10.6 to
Array's Quarterly Report on Form 10-Q for the period ended June 30, 2020.

10.16(b)* Addendum to Letter Agreement between Array and Laurent C. Therivel, is hereby incorporated by reference from Exhibit 10.1 to Array's
Current Report on Form 8-K filed on May 25, 2023.
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10.17(a)* Array 2021 Executive Deferred Compensation Interest Account Plan effective January 1, 2021, is hereby incorporated by reference to
Exhibit 10.1 to Array's Quarterly Report on Form 10-Q for the period ended March 31, 2021.

10.17(b)* First Amendment to the Array 2021 Executive Deferred Compensation Interest Account Plan is hereby incorporated by reference to Exhibit
10.15(b) to Array's Annual Report on Form 10-K for the year ended December 31, 2025.

10.18* Form of TDS 2011 Long-Term Incentive Plan Stock Option Award Agreement, is hereby incorporated by reference to Exhibit 10.8 to TDS'
Quarterly Report on Form 10-Q for the period ended March 31, 2022.

10.19* Form of TDS 2020 Long-Term Incentive Plan Stock Option Award Agreement, is hereby incorporated by reference to Exhibit 10.9 to TDS'
Quarterly Report on Form 10-Q for the period ended March 31, 2022.

10.20(a)* TDS 2022 Long-Term Incentive Plan, is hereby incorporated by reference from Exhibit B to the TDS definitive proxy statement dated April
19, 2024, which was filed with the SEC on Schedule 14A on April 19, 2024.

10.20(b)* Amendment Number One to the TDS 2022 Long-Term Incentive Plan, is hereby incorporated by reference from Exhibit A to the TDS
definitive proxy statement dated April 19, 2024, which was filed with the SEC on Schedule 14A on April 19, 2024.

10.21* Array 2022 Long-Term Incentive Plan, is hereby incorporated by reference from Exhibit A to the Array definitive proxy statement dated
April 5, 2022, which was filed with the SEC on Schedule 14A on April 5, 2022.

10.22* Form of TDS 2022 Long-Term Incentive Plan 2023 Performance Share Award Agreement is hereby incorporated by reference to Exhibit
10.1 to TDS' Quarterly Report on Form 10-Q for the period ended June 30, 2023.

10.23* Form of TDS 2022 Long-Term Incentive Plan 2023 Restricted Stock Unit Award Agreement is hereby incorporated by reference to Exhibit
10.2 to TDS' Quarterly Report on Form 10-Q for the period ended June 30, 2023.

10.24* Form of Array 2022 Long-Term Incentive Plan 2023 Performance Award Agreement is hereby incorporated by reference to Exhibit 10.1 to
Array's Quarterly Report on Form 10-Q for the period ended June 30, 2023.

10.25* Form of Array 2022 Long-Term Incentive Plan 2023 Restricted Stock Unit Award Agreement is hereby incorporated by reference to Exhibit
10.2 to Array's Quarterly Report on Form 10-Q for the period ended June 30, 2023.

10.26* Amendment to the Array 2022 Long-Term Incentive Plan Award Agreements is hereby incorporated by reference to Exhibit 10.1 to Array's
Current Report on Form 8-K dated December 4, 2023.

10.27* Form of Array 2022 Long-Term Incentive Plan 2024 Performance Award Agreement, is hereby incorporated by reference to Exhibit 10.2 to
Array's Quarterly Report on Form 10-Q for the period ended March 31, 2024.

10.28* Form of Array 2022 Long-Term Incentive Plan 2024 Restricted Stock Unit Award Agreement, is hereby incorporated by reference to Exhibit
10.3 to Array's Quarterly Report on Form 10-Q for the period ended March 31, 2024.

10.29* Form of TDS 2022 Long-Term Incentive Plan 2024 Performance Share Award Agreement, is hereby incorporated by reference to Exhibit
10.1 to TDS's Quarterly Report on Form 10-Q for the period ended June 30, 2024.

10.30* Form of TDS 2022 Long-Term Incentive Plan 2024 Restricted Stock Unit Award Agreement is hereby incorporated by reference to Exhibit
10.2 to TDS' Quarterly Report on Form 10-Q for the period ended June 30, 2024.

10.31* Array 2025 Officer Annual Incentive Plan effective January 1, 2025, is hereby incorporated by reference to Exhibit 10.1 to Array's Current
Report on Form 8-K dated January 15, 2025.

10.32* Form of Array 2022 Long-Term Incentive Plan 2025 Performance Award Agreement is hereby incorporated by reference to Exhibit 10.1 to
Array's Quarterly Report on Form 10-Q for the period ended March 31, 2025.

10.33* Form of Array 2022 Long-Term Incentive Plan 2025 Restricted Stock Unit Award Agreement is hereby incorporated by reference to Exhibit
10.2 to Array's Quarterly Report on Form 10-Q for the period ended March 31, 2025.

10.34* TDS 2025 Executive Officer Bonus Program is hereby incorporated by reference to Exhibit 10.1 to TDS' Current Report on Form 8-K
dated March 14, 2025.

10.35* Form of TDS 2022 Long-Term Incentive Plan 2025 Performance Share Award Agreement, is hereby incorporated by reference to TDS'
Quarterly Report on Form 10-Q for the period ended June 30, 2025.

10.36* Form of TDS 2022 Long-Term Incentive Plan 2025 Restricted Stock Unit Award Agreement, is hereby incorporated by reference to TDS'
Quarterly Report on Form 10-Q for the period ended June 30, 2025.

10.37* Transition Agreement between TDS Telecom Service LLC and James Butman, is hereby incorporated by reference from Exhibit 10.1 to
TDS' Current Report on Form 8-K dated July 3, 2025.

10.38* Letter Agreement between Array and Anthony Carlson dated November 6, 2025, is hereby incorporated by reference from Exhibit 10.1 to
Array's Current Report on Form 8-K dated November 6, 2025.

10.39* Letter Agreement between TDS Telecommunications LLC and Kenneth Dixon dated June 2, 2025.

10.40 License Purchase Agreement, dated as of October 17, 2024, among Array, and certain subsidiaries of Array, and Verizon Communications
Inc., is hereby incorporated by reference to Annex A to Array's Schedule 14C Information Statement filed on January 23, 2025.
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10.41 License Purchase Agreement, dated as of November 6, 2024, among Array, and certain subsidiaries of Array, and New Cingular Wireless
PCS, LLC, is hereby incorporated by reference to Annex A to Array's Schedule 14C Information Statement filed on January 23, 2025.

10.42** Master License Agreement, dated as of August 1, 2025, between ADI Leasing Company, LLC and T-Mobile USA, Inc., is hereby
incorporated by reference from Exhibit 10.1 to TDS' Current Report on Form 8-K dated July 31, 2025.

19 Insider Trading and Confidentiality Policy
21 Subsidiaries of TDS.

23 Consent of Independent Registered Public Accounting Firm—PricewaterhouseCoopers LLP.

31.1 Principal executive officer certification pursuant to Rule 13a-14 of the Securities Exchange Act of 1934.

31.2 Principal financial officer certification pursuant to Rule 13a-14 of the Securities Exchange Act of 1934.

32.1 Principal executive officer certification pursuant to Section 1350 of Chapter 63 of Title 18 of the United States Code.

32.2 Principal financial officer certification pursuant to Section 1350 of Chapter 63 of Title 18 of the United States Code.

97 Policy on Recoupment and Forfeiture of Incentive Compensation, is hereby incorporated by reference to Exhibit 97 to TDS' Annual Report
on Form 10-K for the year ended December 31, 2023.

101.INS XBRL Instance Document - the instance document does not appear in the Interactive Data File because its XBRL tags are embedded
within the Inline XBRL document.

101.SCH Inline XBRL Taxonomy Extension Schema Document

101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document

101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document

101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document

101.DEF Inline XBRL Taxonomy Extension Definition Linkbase Document

104 Cover Page Interactive Data File - the cover page interactive data file does not appear in the Interactive Data File because its XBRL tags
are embedded within the inline document.

* Indicates a management contract or compensatory plan or arrangement.

** Portions of this Exhibit have been omitted pursuant to Item 601(b) of Regulation S-K promulgated under the Exchange Act.
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Item 16. Form 10-K Summary
None.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf
by the undersigned, thereunto duly authorized.

  TELEPHONE AND DATA SYSTEMS, INC.
     
  By: /s/ Walter C. D. Carlson
    Walter C. D. Carlson
    President and Chief Executive Officer
    (principal executive officer)

Date: February 24, 2026
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Exhibit 10.3(e)

AMENDMENT NUMBER FIVE
TO THE

TELEPHONE AND DATA SYSTEMS, INC.
SUPPLEMENTAL EXECUTIVE RETIREMENT PLAN

WHEREAS, Telephone and Data Systems, Inc., a Delaware corporation (the “Company”), has heretofore adopted and maintains for the
benefit of eligible employees of the Company and certain subsidiaries of the Company a supplemental executive retirement plan designated the “Telephone and
Data Systems, Inc. Supplemental Executive Retirement Plan” (the “Plan”);

WHEREAS, the Plan was most recently amended and restated, effective as of January 1, 2009, and subsequently amended by Amendments
Number One, Two, Three and Four thereto;

WHEREAS, the Company desires to further amend the Plan (i) to provide that no individual will commence participation in the Plan on or after
January 1, 2026, (ii) to provide that no employer credits or contributions will be made to the Plan for any plan year beginning on or after January 1, 2026, and (iii)
to update the names of certain participating employers; and

WHEREAS, the Company has determined that such amendment will not reduce or otherwise adversely affect the rights of participants or
beneficiaries with respect to amounts accrued under the Plan as of the date of this amendment.

NOW, THEREFORE, pursuant to the power of amendment contained in Section 6.1 of the Plan, the Plan is hereby amended, effective as of
December 31, 2025, as follows:

1.    Section 1.1 hereby is amended to add the following new sentence immediately prior to the last sentence thereof:

Notwithstanding the foregoing or any other provision of this Plan, effective as of January 1, 2026, this Plan shall be frozen, meaning that (i) no
individual may become a Participant in this Plan on or after January 1, 2026, and (ii) no Employer credits or contributions shall be made or
other benefits provided under this Plan on behalf of any Participant for Plan Years beginning on or after January 1, 2026 (provided, however,
that assumed earnings shall continue to be credited to Participant accounts pursuant to Section 2.3 of this Plan).

2.    The Plan hereby is amended (i) to delete the definition of “USCC” set forth therein, (ii) to add thereto the following new definition of “Array” as Section
1.2(a), (iii) to reletter all definitions within Section 1.2 and all references thereto accordingly and (iv) to replace the term “USCC” with “Array” each time it
appears therein:

(a) “Array” means Array Digital Infrastructure, Inc., a Delaware corporation (prior to August 1, 2025, United States Cellular
Corporation, a Delaware corporation), and any entity which shall succeed to the business thereof and adopt this Plan pursuant to Section 4.6.

3.    Section 1.2(o) (as renumbered pursuant to item 2 above) hereby is amended to read as follows:

(o) “Telecom” means TDS Telecommunications LLC, a Delaware limited liability company (prior to October 31, 2017, TDS
Telecommunications Corporation, a Delaware corporation), and any entity which shall succeed to the business thereof and adopt this Plan
pursuant to Section 4.6.

4.    Section 2.1 hereby is amended to add the following new sentence at the end thereof:

Notwithstanding the foregoing or any other provision of this Plan, no individual shall commence participation in this Plan on or after January 1,
2026.

5.     Section 2.2 hereby is amended to add the following new sentence at the end thereof:

Notwithstanding the foregoing or any other provision of this Plan, no Employer credits or contributions shall be made or other benefits provided
under this Plan pursuant to this Section 2.2 on behalf of any Participant for Plan Years beginning on or after January 1, 2026.

* * * * * *



IN WITNESS WHEREOF, the Company has caused this Amendment Number Five to be executed by its duly authorized officers this 8th day of
December, 2025.

TELEPHONE AND DATA SYSTEMS, INC.

By: /s/ Walter C.D. Carlson
Walter C.D. Carlson
Chief Executive Officer

By: /s/ AnnMarie Kreitzer
AnnMarie Kreitzer
Senior Vice President Human Resources



Exhibit 10.39

Employment Offer Letter
Welcome!

June 2, 2025

Ken Dixon,

Subject to the approval of the Board of Director Managers of TDS Telecommunications LLC (the “Company”), we are pleased to offer you the position of
President and Chief Executive Officer of the Company. We believe that your incredible skills, experience and accomplishments will be a valuable asset to TDS,
and we are excited to have you lead our team!

The following provisions in this Employment Offer Letter include detail on your new position and compensation.

I look forward to your start date so that you can begin contributing to our successful team. If you have questions prior to that time, please contact me.

Best Regards,

Walter C.D. Carlson,
President and Chief Executive Officer of Telephone and Data Systems, Inc. and Chair of TDS Telecommunications LLC

Position Details

Position and Start Date
You will commence employment on June 9, 2025, as the President and Chief Executive Officer of the Company.

It is anticipated that you will be appointed to the Board of Director Managers of the Company and the Board of Directors of Telephone and Data Systems, Inc.
(TDS) on June 9, 2025.

You will be employed by TDS Telecom Service LLC, a subsidiary of the Company, and the position is located at our headquarters in Madison, Wisconsin.

Base Salary
You will receive an annual base salary of $750,000. Merit increases are determined in the beginning of February each calendar year, with an effective date that
is applied retroactively to January 1 of that year.

Our payroll cycle is bi-weekly, every other Friday. We encourage you to sign up for Direct Deposit to have your paycheck deposited directly into your checking
and/or savings account(s) to ensure payment reaches you on payday. Your paycheck statements are available online through SharePoint or you may elect to
have them mailed to your home address. Payroll is one week in arrears.

Annual Bonus
You will be eligible to participate in our annual bonus plan. Your target bonus opportunity for the 2025 bonus (paid in 2026) will be 90% of your annual base
salary, as pro-rated based on your start date. At this time, bonus awards for executives are based 20% on individual performance (key objectives and overall
performance) and 80% on company performance.



Long-Term Incentive Program and 2025 Grant
As an officer of the Company you are eligible to participate in the TDS Long-Term Incentive Plan (LTIP). In recent years this program has provided Restricted
Stock Units (RSUs) and Performance Share Units (PSUs) to help retain key associates who will be relied upon to make major contributions to the Company’s
success. Grants historically have been made in May of each year. Subject to approval by the TDS Compensation and Human Resources Committee (the
“CHRC”), as soon as administratively possible following your start date, you will be granted a 2025 annual equity grant with a grant date value of $984,380. This
grant will be allocated 50% to RSUs and 50% to PSUs, and will be consistent with the metrics, terms and other methodology utilized to make the 2025 annual
equity grants to similarly situated executives of the Company. The RSUs will vest one-third on each annual anniversary of the grant date, subject to your
continued employment with the Company and its affiliates until such date and be settled shortly after each vesting date. The PSUs, as adjusted for performance
attainment, will vest on December 31, 2027, subject to your continued employment with the Company and its affiliates until such date, and be settled no later
than the March 15 thereafter.

Your LTIP target for the awards to be granted in the 2026 calendar year will be 225% of your annual base salary.

The metrics and other terms of LTIP awards are determined on an annual basis. Therefore, this target may change year-over-year, or in future years.

Additional Sign-On RSU Award
Subject to approval by the CHRC, as soon as administratively possible following your start date, you will be granted an additional RSU award with a grant date
value of $2,225,000 (the “Sign-On RSU Award”), which will cliff vest on the five-year anniversary of your start date, subject to your continued employment with
the Company and its affiliates until such date. In the event that your employment is involuntarily terminated by the Company and its affiliates without Cause prior
to the five-year anniversary of your start date, then a pro-rata portion of the Sign-On RSU Award will become vested, based on your period of employment during
the five-year vesting period.

For purposes of this Employment Offer Letter, "Cause" shall mean (i) any conviction of, or plea of nolo contendere to, a felony; (ii) the theft, conversion,
embezzlement or misappropriation by you of funds or other assets of the Company and its affiliates or any other act of fraud or dishonesty with respect to the
Company and its affiliates; (iii) a material breach by you of your employment duties and responsibilities (other than as a result of incapacity due to physical or
mental illness) (A) which is the result of your negligence or (B) which is demonstrably willful and deliberate on your part and which is committed in bad faith or
without reasonable belief that such breach is in the best interests of the Company and its affiliates; or (iv) your violation of the TDS Telecom Service LLC
Confidentiality/Non-Solicitation/Non-Competition Agreement or any other restrictive covenant made by you for the benefit of the Company and its affiliates.

Company Vehicle
As an officer of the Company, you are eligible for the Officer Company Vehicle Program. Your vehicle may be used for both business and personal purposes. All
maintenance, insurance and fuel costs are covered by the Company. More information will be provided to you under separate cover from our Procurement team.

Relocation Benefits
You will be provided with a relocation package to assist with temporary housing, round-trip flights to and from Madison, Wisconsin, packing and shipping costs of
personal belongings and any closing costs that may be associated with the purchase of a home in the Madison area. You separately will receive additional
information about such relocation benefits. You will be required to reimburse the Company for the entire amount you receive as relocation benefits if you
voluntarily terminate your employment with the Company and its affiliates within twenty-four (24) months of your relocation.

Reimbursements and payments under this Employment Offer Letter are intended to be exempt from the requirements of Section 409A of the Internal Revenue
Code to the maximum extent possible. To the extent Section 409A applies to such reimbursements or payments, this Employment Offer Letter shall be
interpreted to comply therewith. Each reimbursement and payment under this letter shall constitute a "separately identified" amount within the meaning of
Treasury Regulation §1.409A-2(b)(2).

Executive Deferred Compensation Program
As an officer, you are eligible to participate in the Executive Deferred Compensation Program. This program allows you to defer a portion of your salary and
bonus and pay the federal and state taxes when you actually receive payment of the funds. Most participants defer until separation, but the program allows
deferrals to any date at least a year in the future. The funds you defer earn the 30-year Treasury Bond interest rate plus 1.25% annually.

Open enrollment takes place in December of each year for participation for the following year. Should you choose to accept the offer you will be contacted with
further information regarding this program.

Benefits Information
For information on benefit plan offerings and premium rates, please review the benefit documents included with this Employment Offer Letter. A Health & Well-
Being packet and a 401(k) packet will be mailed to your home address approximately two weeks after your start date.



Health & Well-Being packet: This packet will detail your TDS health and well-being benefit plan options, provide information on how to enroll, and provide a
deadline by which you must complete enrollment (deadline is 31 days after your date of hire). As long as you enroll in the medical, dental, and vision plans by
the deadline, these benefits are effective back to your date of hire. Please note that when you enroll your dependent(s) into the medical, dental, and/or vision
plans, you will need to provide documents to verify they are your legal dependents (e.g., marriage/birth certificate, tax form). If you do not possess these
documents, a copy can typically be obtained through your state or vital records office. Benefit premiums are not deducted from your paycheck until after you
complete enrollment. Furthermore, if you are adding dependent(s) to your plan(s), their portion of the premium is not deducted from your paycheck until the
dependent(s) are verified. This can lead to retroactive premiums being charged to a single paycheck.

401(k) packet: You are eligible to participate in the 401(k) Plan after 30 days of continuous service. Please review the packet in its entirety as it explains plan
features and how to change your contribution/investment choices or opt-out of the plan. If you take no action by the deadline indicated in your packet, then you
will be automatically enrolled at a pre-tax deduction rate of 6% of your eligible pay with an automatic increase of 1% each year up to 15%.

If you do not receive these two benefit packets by mail within three weeks of your start date, please call myTDSbenefits at 888-521-4089.

Vacation
You will receive five (5) weeks of personal/vacation time per year, to be taken, of course, at times that will not jeopardize the performance of your duties.
Vacation time will be pro-rated for the 2025 calendar year based on your start date.

Severance
In the unlikely event that the Company and its affiliates terminate your employment involuntarily without “Cause” (as defined earlier in this Employment Offer
Letter), subject to your execution (and non-revocation) of a release of all claims against the Company and its affiliates in the Company’s then customary form,
you will be paid a severance amount equal to your then current annual base salary. Such amount will be paid to you in a lump sum within sixty (60) days
following your separation from service and will be subject to applicable tax withholding. This offer of severance is in lieu of any severance right that you
otherwise would have under any other severance policy or arrangement maintained by the Company and its affiliates.

Governing Law
This Employment Offer Letter shall be construed in accordance with, and governed by, the substantive laws of the State of Wisconsin without reference to
principles of conflicts of law.  Each party agrees that it shall bring any action or proceeding in respect of any claim arising out of or related to this Employment
Offer Letter, whether in tort or contract or at law or in equity, exclusively in the United States District Court for the Western District of Wisconsin or the courts of
the State of Wisconsin (the "Chosen Courts") and (i) irrevocably submits to the exclusive jurisdiction of the Chosen Courts, (ii) waives any objection to laying
venue in any such action or proceeding in the Chosen Courts for purposes of any such action or proceeding, (iii) waives any objection that the Chosen Courts
are an inconvenient forum or do not have jurisdiction over any party and (iv) agrees that service of process upon such party in any such action or proceeding
shall be effective if notice, including the original or a copy of such process, is given by certified or registered mailing to the Company through its Chief Human
Resources Officer at its principal place of business in Madison, Wisconsin, or if to you, at your address as it appears in the Company’s books and records, or
such other address as you may specify in writing to the Company.  Each party hereby irrevocably waives any and all right to trial by jury in any legal proceeding
arising out of or related to this Employment Offer Letter.

Acknowledgement & Signature

This Employment Offer Letter will be sent to you for signature via our DocuSign system. Once signed, the document will automatically be returned to our Human
Resources team and you will also receive a copy in PDF format. Your electronic signature through DocuSign signifies your receipt of this letter. It also
acknowledges your understanding that the employment offer is expressly conditioned upon successful completion of an employment, background, and criminal
check, completion of the Form I-9 identity and employment authorization process, and your execution of the TDS Telecom Service LLC Confidentiality/Non-
Solicitation/Non-Competition Agreement.

Printed Name Kenneth Dixon
Signature /s/ Kenneth Dixon

Signature Date June 2, 2025

This Employment Offer Letter should not be construed as a contract of employment. Your employment with TDS Telecom is “at will” which means that either you
or TDS Telecom may terminate the relationship at any time and for any reason not prohibited by law. If there are any differences between the information
provided in this letter and compensation and benefit plan or program documents, the plan or program documents prevail. The compensation and benefits plans
and programs described in this letter may be amended at any time and for any reason at the company’s discretion.



Exhibit 19

Telephone and Data Systems, Inc. (“TDS”) and
Array Digital Infrastructure  (“Array ”)
Statement of Policy Regarding
Insider Trading and Confidentiality
Dated Revised: January 26, 2026

This policy relates to Insider Trading and Confidentiality and other matters. This policy covers trading in equity and debt securities (including options
and other derivatives) of TDS and Array.

The Insider Trading and Confidentiality Policy applies to all employees of Telephone and Data Systems, Inc., TDS Telecom, Array, and Suttle-Straus, in addition
to TDS and Array Board of Directors.

Exhibit A contains information related Rule to 10b5-1 plans.

Insider Trading and Confidentiality Policy

Individuals cannot trade in securities (i.e. stocks, bonds, options or other derivatives of TDS or Array) for their account or the account of someone else while in
possession of material non-public information. This restriction does not apply to Permitted Transactions listed on Exhibit B.

Background:
Federal securities laws prohibit employees of publicly-held companies such as TDS and Array, and certain other persons, from buying or selling securities while
in possession of material non-public information. This prohibition includes trading in other publicly-traded companies with whom TDS, Array, or any of their
respective subsidiaries, may be in discussions with (such as merger and acquisition activities, significant customer or supplier relationships, investments or
sales). Severe penalties may be imposed upon both the company and the individual for violation of these laws.

In addition, persons cannot pass material non-public information to others or recommend to anyone the purchase or sale of any security on the basis of such
material non-public information. This practice, known as “tipping”, also violates securities laws.

The term “material information”, as used here, means information relating to a company, its business operations or securities, the public dissemination of which
would likely affect the market price of any of its securities, or which would likely be considered important by a reasonable investor in determining whether to buy,
sell or hold a security. While it is impossible to list all types of information that might be deemed material under particular circumstances, information dealing with
the following subjects is often found material:

• preliminary operating results which would vary significantly from market expectations;
• extraordinary dividends;
• significant merger and acquisition activity or major purchases or sales of assets;
• changes in debt ratings;
• significant write-downs of assets or additions to reserves for bad debts or contingent liabilities;
• knowledge of material control deficiencies;
• liquidity problems;
• major management changes;
• public offerings and recapitalizations;
• major price or marketing changes;
• Securities and Exchange Commission (“SEC”) discussions;
• significant litigation;
• significant cybersecurity events; and
• investigations by governmental bodies.

If you have any questions as to what may constitute material non-public information, please contact TDS Treasurer and Vice President-Corporate Relations -
[***] or TDS General Counsel - [***].

Congress has enacted legislation that significantly increases the penalties – and the persons potentially subject to these penalties - for insider trading. This
legislation provides:

• Criminal penalties for individuals convicted of insider trading violations including a maximum jail term of 20 years and fines of up to $5 million. These
criminal penalties are in addition to substantial civil penalties.

• Express statutory accountability for insider trading violations of employees by “controlling persons,” a term that includes corporations, directors, officers
and other persons who have supervisory or management responsibilities.

In addition, the SEC has the authority to obtain monetary penalties and civil injunctions and to bar securities law violators from serving as directors or officers of
public companies.

SM SM



Governmental fines and private actions brought by “professional plaintiffs” against publicly-held companies and their insiders have become quite common and
can involve substantial costs, both monetarily and in terms of time, even if the claim is ultimately dismissed. Equally important, any appearance of impropriety
could impair investor confidence and damage reputations and business relationships. Accordingly, great care must be taken to avoid inadvertent violations and
any appearance of impropriety.

Confidentiality
Disclosing proprietary information to unauthorized persons outside the company, including through expert networks or consulting firms, is prohibited and may
constitute a violation of law. Also, while the company believes in widely sharing relevant information among employees, proprietary and confidential information
should only be discussed within the company on a “need-to-know” basis. Similarly, you should not discuss company affairs in public or quasi-public areas where
your conversation may be overheard (e.g., airplanes, restaurants, restrooms, elevators, etc.). This prohibition also applies to inquiries from the media,
investment analysts or others in the financial community, including stockholders.

Gifting
The restrictions in this policy related to trading, pre-clearance procedures, and reporting requirements apply to gifts of TDS and Array securities made by
Directors and employees of TDS and Array. Notwithstanding the foregoing, however, an individual is permitted to gift TDS or Array securities even during a
blackout period or if in possession of material non-public information if the individual knows that he or she is gifting TDS or Array securities, as applicable, to
someone who will not sell them before the end of the blackout period or before the material non-public information becomes public. Gifts of this nature are still
subject to the pre-clearance procedures and reporting requirements set forth in this policy.

If a gift is made pursuant to an approved plan under Rule 10b5-1 of the Securities Exchange Act of 1934 and in accordance with the guidelines set forth on
Exhibit B, that gift is not subject to the restrictions in this policy related to trading or to the pre-clearance procedures (except as such pre-clearance procedures
relate to the pre-clearance of the Rule 10b5-1 plan itself).

401(k) Plans
The restrictions in this policy related to trading, pre-clearance procedures, and reporting requirements do not apply to purchases of stock in 401(k) plans of TDS
and/or Array resulting from periodic contributions of money to the plans pursuant to pre-existing payroll deduction elections. These restrictions, procedures, and
requirements do, however, apply to certain elections under the 401(k) plans (the “Elections”), including: (a) an election to increase or decrease the percentage of
periodic contributions that will be allocated to the TDS or Array stock fund, including the initial selection of the Automatic Contribution Escalation option; (b) an
election to make an intra-plan transfer of an existing account balance into or out of the TDS or Array stock fund; (c) an election to borrow money against a 401(k)
plan account if the loan will result in a liquidation of some or all of the TDS or Array stock fund balance; and (d) an election to pre-pay a plan loan if the pre-
payment will result in an allocation of loan proceeds to the TDS or Array stock fund.

In addition to the blackout periods specified herein (which, for the avoidance of doubt, are applicable to the Elections), TDS or Array may from time to time
establish a blackout period in the 401(k) plans for administrative or other reasons. In such event, Insiders subject to such a blackout will be identified and may be
prohibited from making Elections under the Sarbanes-Oxley Act of 2002 and related regulations. In the event of such a blackout, TDS and/or Array will circulate a
memorandum to the identified Insiders and will also circulate a memorandum when such blackout period has ended.

Individuals identified, designated and notified as “Insiders” include the following:

• Directors and officers of TDS and Array
• Additional TDS individuals identified by TDS as subject to blackout policy
• Additional Array individuals identified by Array as subject to blackout policy
• TDS Telecom Officers and certain other individuals identified by TDS Telecom as subject to blackout policy
• Suttle-Straus individuals identified as subject to blackout policy
• Family members or other persons who live in the same household of an Insider and any other person or entity over which any of such persons has

control (“Related Parties”)

All persons identified as Insiders must abide by the following policies and obtain clearance in writing of all transactions or Rule 10b5-1 trading plan adoptions
before trading in TDS and Array securities. The following policies will also apply to Insiders who have control or fiduciary responsibilities of TDS or Array
securities on behalf of others.

• Earnings Blackout Policy,
• Transaction Blackout Policy,
• Cybersecurity Policy, and
• Clearance of Security Transactions Policy



All Company affiliations should request written clearance from [***]:

Company affiliation Trading in the securities of*: Must obtain clearance for the transaction from:
TDS, TDS Telecom, Array, Suttle-Straus TDS and/or Array [***]

If [***] is not available, employees can request clearance from Executive Vice President and Chief Financial Officer- [***].

To ensure timely administration, [***] may request others to issue trading clearance on his behalf.

In all cases, the policies also apply to Related Parties (family members or other persons who live in the same household of the Insider and any other person or
entity over which any of such persons has control as defined above).

Earnings Blackout Policy
This policy prohibits Insiders from trading in the securities of TDS and Array during the period beginning on the fifteenth day of the final month of a calendar
quarter (e.g. March 15, June 15, September 15, and December 15) and ending on the later of 24 hours or the completion of one full business day of trading after
a public announcement of quarterly operating results for the previous quarter. For instance, if operating results are released prior to the opening of markets on a
Tuesday and markets are open on such day, you may begin trading when markets open on Wednesday. On the other hand, in the event that operating results
are released after the markets close on a Friday and markets are open on the following Monday, you may not begin trading until Tuesday.

Persons subject to the earnings blackout policy may not, under any circumstances, trade options for, pledge, or sell
"short," any securities of TDS or Array, and may not enter into any hedging, monetization or margin transactions with

respect to any such securities.

Transaction/Event Blackout Policy
In addition to the regular earnings blackout period, TDS and/or Array may from time to time implement a blackout period due to a pending transaction or other
event. In such event, TDS and/or Array will circulate a memorandum to the persons subject to such blackout and will circulate a memorandum when such
blackout period has ended. During the blackout period, the persons subject to such blackout must refrain from trading in the securities of TDS and Array. Anyone
made aware of a blackout period may not disclose its existence to anyone else.

Cybersecurity Policy
In the event of a cybersecurity incident, the company will investigate the scope of the incident and determine the level of materiality. If the incident is determined
to be material, the company will establish a cybersecurity blackout to restrict Insiders from trading in the securities of TDS and Array, while the incident remains
non-public information.

Clearance of Transactions Policy
In order to minimize the risk of an inadvertent violation, before trading in the securities of TDS and/or Array (other than the Permitted Transactions outlined in
Exhibit B), even if within an open window period, all Insiders must clear their transactions via email to the appropriate Clearance Individual at least one business
day in advance of the proposed transaction. Clearance does not apply to Permitted Transactions. Note that obtaining clearance for a particular transaction does
not relieve Directors and certain officers from their SEC reporting requirements on Form 4 or from possible short-swing liability for non-exempt purchases and
sales within a six month period.

Trading in other publicly traded companies with whom TDS, Array, or any of their subsidiaries may be in discussions such as merger and acquisition activities,
significant customer or supplier relationships, investments or sales is prohibited.
Clearance of a transaction does not constitute a recommendation by TDS or Array or any of its employees or agents that you engage in the transaction.
Clearance of a transaction is valid only for the date of clearance and the following two full business days. If the transaction order is not placed within that period
of time, clearance for the transaction must be re-requested. If clearance of the transaction is denied, the fact of such denial must be kept confidential by you, and
the company will not be under any obligation to disclose to you the reason why the proposed transaction was not cleared.

The foregoing procedures do not apply to the purchase or sale of securities in a “blind” trust, mutual fund, “wrap” account or similar arrangement, provided that
you do not discuss investments with the trustee, money manager, or other investment advisor who has discretion over the funds. If you invest through a “blind”
trust or a “wrap” account, you may wish to consider asking such advisors to refrain from trading for your account in securities of TDS and/or Array. Taking this
additional step may prevent misunderstanding and embarrassment in the future.

TDS and Array also require that all persons subject to Section 16 of the Exchange Act submit to the appropriate Clearance Individual a copy of any trade order
or confirmation relating to the purchase or sale of TDS and Array securities within one business day of any such transaction. This information is necessary to
enable TDS and Array to monitor trading by Section 16 persons and ensure that all such transactions are properly reported.



Short Sales
Section 16(c) of the Exchange Act prohibits certain short sales of company equity securities by Directors and Section 16 officers. Accordingly, to avoid any
inappropriate transactions, this policy prohibits TDS and Array Directors and executive officers from engaging in any short sales of any TDS or Array securities.

Post-Termination Transactions
The policies related to Insider Trading and Confidentiality may continue to apply to transactions in TDS and Array even after you have terminated employment or
no longer serve as an officer or Director of TDS or Array. If you are in possession of material non-public information when such termination occurs, you may not
trade in these securities until that information becomes public or is no longer material.

In all other respects, the procedures set forth in these policies will cease to apply to your transactions in these securities upon the expiration of any “blackout
period” that is applicable to your transaction at the time of your termination of service.

It is recommended that former insiders not trade until there is a comprehensive earnings release covering the quarter in which they terminated employment or
service. Consideration should also be given to Section 16(b) restrictions if the former insider is subject to its provisions.

10b5-1 Plans
Transactions by Insiders in TDS or Array securities that are executed pursuant to an approved plan under Rule 10b5-1 under the Securities Exchange Act of
1934 and in accordance with the guidelines set forth on Exhibit A are not subject to the prohibitions on trading contained in these policies or to the pre-clearance
procedures (except as such pre-clearance procedures relate to the pre-clearance of the Rule 10b5-1 plan itself).

TDS and Array require that all Rule 10b5-1 plans be approved with the assistance of counsel to TDS and Array. Rule 10b5-1 plans may not be adopted during
any blackout period or while the person adopting the plan is aware of any material non-public information.

Once a plan is adopted, you must not exercise any influence over the amount of securities to be traded, the price at which they are to be traded or the date of
the trade. Section 16 reporting persons must also instruct the independent third party to notify TDS and/or Array immediately after each transaction so that a
Form 4 can be prepared and filed with the SEC on a timely basis.

Securities Act of 1933 and Securities Exchange Act of 1934
In addition to the foregoing requirements, Directors and Section 16 officers must comply with securities laws related to (i) the purchase and sale of TDS or Array
securities under Section 16 of the Exchange Act and (ii) open market sales of securities under the Securities Act. If you have any questions, please contact the
Investor Relations-Director - [***].



Exhibit A

Guidelines for Rule 10b5-1 Plans
Capitalized terms not defined herein have the meanings ascribed to them in the Insider Trading and Confidentiality Policy

To be effective, a Rule 10b5-1 plan must:

1.    Include representations that (a) you are not aware of material non-public information at the time of adoption, and (b) you are entering into the plan in
good faith, and not as part of a plan or scheme to shield trades that would otherwise be considered violations of the insider trading laws;

2.    Specify the beginning and end dates for the Rule 10b5-1 plan;

3.    Specify either (a) the amount and price of the TDS or Array stock to be purchased, gifted, or sold and the dates for such purchases, gifts, or sales, or (b)
a formula that determines the amount and price of the TDS or Array stock to be purchased, gifted, or sold and the dates for such purchases, gifts, or
sales;

4.    Be established when you are not subject to a blackout period;

5.    Be put in place only at a broker acceptable to TDS or Array, as applicable;

6.    Be reviewed by TDS or Array, as applicable, before the Rule 10b5-1 plan is put in place;

7.    Be subsequently modified only when you are not subject to a blackout period and with approval from TDS or Array, as applicable;

8.    If modified, meet all requirements of a newly adopted plan, as if adopted on the date of modification;

9.    If terminated before the end of its term and a new plan is put into place, be implemented only when you are not subject to a blackout period unless an
exception is otherwise approved in advance by TDS or Array, as applicable;

10.    Comply with the following “cooling-off” periods:

a.    For Directors and executive officers, provide that no trade or gift under a Rule 10b5-1 plan may be triggered earlier than the later to occur of (i)
90 days after the date the Rule 10b5-1 plan is executed, or (ii) 2 business days after the filing of the applicable Form 10-Q (or Form 10-K for
any plan executed during the fourth fiscal quarter) for the fiscal quarter in which the plan was executed, up to a maximum of 120 days after the
date the plan is executed; or

b.    For other Insiders, provide that no trade or gift may be triggered earlier than 30 days after the date the Rule 10b5-1 plan is executed;

11.    Be the sole outstanding Rule 10b5-1 plan for such Insider, unless an exception is approved in advance by TDS or Array, as applicable, after evaluating
whether any such additional plan would be permitted by Rule 10b5-1; and

12.    Be, if such Rule 10b5-1 plan is a single-trade plan, the sole single-trade plan within any consecutive 12-month period.

Additionally, TDS and Array require that you act in good faith with respect to your Rule 10b5-1 plan for the entire duration of the plan.



Exhibit B

Permitted Transactions

The following transactions are “Permitted Transactions” for purposes of this policy:

• receipt of restricted stock units (“RSUs”) or performance share units (“PSUs”) from TDS or Array;
• vesting of RSUs, PSUs, and any related withholding of shares by or delivery of shares to TDS or Array for tax purposes, but not the sale of any stock

acquired in connection with such vesting;
• exercise of stock options, including the payment of the exercise price or payroll taxes through share netting, but not the sale of any stock acquired in

the option exercise (the netting feature is not permitted with all option plans);
• purchase of shares through TDS’ Dividend Reinvestment Plan through the automatic reinvestment of dividends, but not through optional cash

purchases;
• transfer of shares to an entity that does not involve a change in beneficial ownership, for example, to a trust of which you are the sole beneficiary during

your lifetime or to a voting trust;
• payroll contributions to the 401(k) Plan, but not Elections (as defined within this Policy);
• acquisition of shares pursuant to the TDS or Array Director Compensation Plan; and
• execution of a transaction pursuant to an approved Rule 10b5-1 Plan.

QUESTIONS
If you have any questions as to your responsibilities, seek clarification and guidance from [***], before you act.
Alternatively, you may contact [***] or [***], who will consult with such persons. Do not try to resolve uncertainties on
your own.
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TELEPHONE AND DATA SYSTEMS, INC.

SUBSIDIARY COMPANIES
December 31, 2025

 

SUBSIDIARY COMPANIES  
STATE OF

ORGANIZATION
       
ARRAY DIGITAL INFRASTRUCTURE, INC.    

  ARRAY DIGITAL INFRASTRUCTURE, INC.   DELAWARE
ADI FINANCIAL, LLC ILLINOIS
ADI HOLDING COMPANY, LLC DELAWARE
ADI INVESTMENT COMPANY OF FRESNO CALIFORNIA
ADI INVESTMENT COMPANY OF LOS ANGELES, INC. INDIANA
ADI INVESTMENT COMPANY OF OKLAHOMA CITY, LLC OKLAHOMA
ADI INVESTMENT COMPANY, LLC DELAWARE
ADI INVESTMENT CORPORATION DELAWARE
ADI LEASING COMPANY, LLC DELAWARE
ADI MANAGEMENT SERVICES, LLC DELAWARE
ADI OPERATING COMPANY, LLC DELAWARE
ADI WIRELESS INVESTMENT, INC. DELAWARE
ADIOC NEBRASKA/KANSAS, INC. DELAWARE
ADIOC NEBRASKA/KANSAS, LLC DELAWARE
ADIOC OF BANGOR, INC. MAINE
ADIOC OF CEDAR RAPIDS, INC. DELAWARE
ADIOC OF CENTRAL ILLINOIS, LLC ILLINOIS
ADIOC OF CUMBERLAND, LLC DELAWARE
ADIOC OF DUBUQUE, INC. IOWA
ADIOC OF GREATER IOWA, LLC DELAWARE
ADIOC OF GREATER MISSOURI, LLC DELAWARE
ADIOC OF GREATER NORTH CAROLINA, LLC DELAWARE
ADIOC OF GREATER OKLAHOMA, LLC OKLAHOMA
ADIOC OF JACKSONVILLE, LLC DELAWARE
ADIOC OF KNOXVILLE, INC. TENNESSEE
ADIOC OF LACROSSE, LLC DELAWARE
ADIOC OF MEDFORD, INC. OREGON
ADIOC OF OREGON RSA # 5, INC. DELAWARE
ADIOC OF PENNSYLVANIA RSA NO. 10-B2, LLC DELAWARE
ADIOC OF RICHLAND, INC. WASHINGTON
ADIOC OF SOUTH CAROLINA RSA # 4, INC. SOUTH CAROLINA
ADIOC OF VIRGINIA RSA # 3, INC. VIRGINIA
ADIOC OF WASHINGTON-4, INC. DELAWARE
ADIOC OF YAKIMA, INC. WASHINGTON
ADVANTAGE SPECTRUM, L.P. DELAWARE

  BANGOR CELLULAR TELEPHONE, L.P.   DELAWARE
  CALIFORNIA RURAL SERVICE AREA #1, INC.   CALIFORNIA
  CEDAR RAPIDS CELLULAR TELEPHONE, L.P.   DELAWARE
  CELLVEST, INC.   DELAWARE
  CENTRAL CELLULAR TELEPHONES, LTD.   ILLINOIS
  CHAMPLAIN CELLULAR, INC.   NEW YORK
  COMMUNITY CELLULAR TELEPHONE COMPANY   TEXAS



  CROWN POINT CELLULAR, INC.   NEW YORK
  DUBUQUE CELLULAR TELEPHONE, L.P.   DELAWARE

  HARDY CELLULAR TELEPHONE COMPANY   DELAWARE
  IOWA RSA # 3, INC.   DELAWARE
  IOWA RSA # 9, INC.   DELAWARE
  IOWA RSA # 12, INC.   DELAWARE
  JACKSONVILLE CELLULAR PARTNERSHIP   NORTH CAROLINA
  JACKSONVILLE CELLULAR TELEPHONE COMPANY   NORTH CAROLINA
  KANSAS #15 LIMITED PARTNERSHIP   DELAWARE
  KENOSHA CELLULAR TELEPHONE, L.P.   DELAWARE

KING STREET WIRELESS, LLC DELAWARE
KING STREET WIRELESS, L.P. DELAWARE

  MADISON CELLULAR TELEPHONE COMPANY   WISCONSIN
  MAINE RSA # 1, INC.   MAINE
  MAINE RSA # 4, INC.   MAINE
  MCDANIEL CELLULAR TELEPHONE COMPANY   DELAWARE
  MINNESOTA INVCO OF RSA # 7, INC.   DELAWARE
  NEWPORT CELLULAR, INC.   NEW YORK
  NH #1 RURAL CELLULAR, INC.   NEW HAMPSHIRE
  OREGON RSA #2, INC.   OREGON
  PCS WISCONSIN, LLC   WISCONSIN
  RACINE CELLULAR TELEPHONE COMPANY   WISCONSIN

SUNSHINE SPECTRUM, LLC DELAWARE
  TEXAS INVCO OF RSA # 6, INC.   DELAWARE

  TOWNSHIP CELLULAR TELEPHONE, INC.   DELAWARE
  VERMONT RSA NO. 2-B2, INC.   DELAWARE
  WASHINGTON RSA # 5, INC.   WASHINGTON
  WESTELCOM CELLULAR, INC.   NEW YORK
  WESTERN SUB-RSA LIMITED PARTNERSHIP   DELAWARE
  YAKIMA MSA LIMITED PARTNERSHIP   DELAWARE
       

TDS TELECOMMUNICATIONS    
  TDS TELECOMMUNICATIONS LLC   DELAWARE
       

INCUMBENT LOCAL EXCHANGE COMPANIES    
  ARCADIA TELEPHONE COMPANY   OHIO
  ARIZONA TELEPHONE COMPANY   ARIZONA
  ARVIG TELEPHONE COMPANY   MINNESOTA
  ASOTIN TELEPHONE COMPANY   WASHINGTON
  BADGER TELECOM, LLC   DELAWARE
  BLACK EARTH TELEPHONE COMPANY, LLC   DELAWARE
  BLUE RIDGE TELEPHONE COMPANY   GEORGIA
  BONDUEL TELEPHONE COMPANY, LLC   DELAWARE
  BRIDGE WATER TELEPHONE COMPANY   MINNESOTA
  BURLINGTON, BRIGHTON & WHEATLAND TELEPHONE COMPANY, LLC   DELAWARE
  BUTLER TELEPHONE COMPANY, INC.   ALABAMA
  CALHOUN CITY TELEPHONE COMPANY, INC.   MISSISSIPPI
  CAMDEN TELEPHONE AND TELEGRAPH COMPANY, INC.   GEORGIA
  CAMDEN TELEPHONE COMPANY, INC.   INDIANA
  CENTRAL STATE TELEPHONE COMPANY, LLC   DELAWARE
  CHATHAM TELEPHONE COMPANY   MICHIGAN



  COBBOSSEECONTEE TELEPHONE COMPANY   MAINE
  COMMUNICATION CORPORATION OF MICHIGAN   MICHIGAN
  COMMUNICATIONS CORPORATION OF INDIANA   INDIANA
  COMMUNICATIONS CORPORATION OF SOUTHERN INDIANA   INDIANA
  CONTINENTAL TELEPHONE COMPANY   OHIO
  DEPOSIT TELEPHONE COMPANY, INC.   NEW YORK
  DICKEYVILLE TELEPHONE, LLC   DELAWARE
  EASTCOAST TELECOM OF WISCONSIN, LLC   DELAWARE
  EDWARDS TELEPHONE COMPANY, INC.   NEW YORK
  GRANTLAND TELECOM, LLC   DELAWARE
  HAMPDEN TELEPHONE COMPANY   MAINE
  HAPPY VALLEY TELEPHONE COMPANY   CALIFORNIA
  HARTLAND & ST. ALBANS TELEPHONE COMPANY   MAINE
  HOLLIS TELEPHONE COMPANY, INC.   NEW HAMPSHIRE
  HOME TELEPHONE COMPANY, INC.   INDIANA
  HORNITOS TELEPHONE CO.   CALIFORNIA
  HUMPHREYS COUNTY TELEPHONE COMPANY   TENNESSEE
  ISLAND TELEPHONE COMPANY   MICHIGAN
  KEARSARGE TELEPHONE COMPANY   NEW HAMPSHIRE
  LESLIE COUNTY TELEPHONE COMPANY   KENTUCKY
  LEWIS RIVER TELEPHONE COMPANY, INC.   WASHINGTON
  LEWISPORT TELEPHONE COMPANY   KENTUCKY
  LITTLE MIAMI COMMUNICATIONS CORPORATION   OHIO
  LUDLOW TELEPHONE COMPANY   VERMONT
  MAHANOY & MAHANTANGO TELEPHONE COMPANY   PENNSYLVANIA
  MCCLELLANVILLE TELEPHONE COMPANY, INC.   SOUTH CAROLINA
  MCDANIEL TELEPHONE CO.   WASHINGTON
  MERRIMACK COUNTY TELEPHONE COMPANY   NEW HAMPSHIRE
  MID-PLAINS TELEPHONE, LLC   DELAWARE
  MID-STATE TELEPHONE COMPANY   MINNESOTA
  MIDWAY TELEPHONE COMPANY, LLC   DELAWARE
  MOSINEE TELEPHONE COMPANY, LLC   DELAWARE
  MT. VERNON TELEPHONE COMPANY, LLC   DELAWARE
  MYRTLE TELEPHONE COMPANY, INC.   MISSISSIPPI
  NELSON-BALL GROUND TELEPHONE COMPANY   GEORGIA
  NORTHFIELD TELEPHONE COMPANY   VERMONT
  NORWAY TELEPHONE COMPANY, INC.   SOUTH CAROLINA
  OAKMAN TELEPHONE COMPANY, INC.   ALABAMA
  OAKWOOD TELEPHONE COMPANY   OHIO
  PEOPLES TELEPHONE COMPANY, INC.   ALABAMA
  PERKINSVILLE TELEPHONE COMPANY, INC.   VERMONT
  PORT BYRON TELEPHONE COMPANY   NEW YORK
  POTLATCH TELEPHONE COMPANY   IDAHO
  QUINCY TELEPHONE COMPANY   FLORIDA
  RIVERSIDE TELECOM, LLC   DELAWARE
  S & W TELEPHONE COMPANY, INC.   INDIANA
  SALEM TELEPHONE COMPANY   KENTUCKY
  SCANDINAVIA TELEPHONE COMPANY, LLC   DELAWARE
  SHIAWASSEE TELEPHONE COMPANY   MICHIGAN
  SOMERSET TELEPHONE COMPANY   MAINE
  SOUTHEAST MISSISSIPPI TELEPHONE COMPANY, INC.   MISSISSIPPI



  SOUTHEAST TELEPHONE CO. OF WISCONSIN, LLC   DELAWARE
  SOUTHWESTERN TELEPHONE COMPANY   ARIZONA
  ST. STEPHEN TELEPHONE COMPANY   SOUTH CAROLINA
  STOCKBRIDGE & SHERWOOD TELEPHONE COMPANY, LLC.   DELAWARE
  SUGAR VALLEY TELEPHONE COMPANY   PENNSYLVANIA
  TELLICO TELEPHONE COMPANY, INCORPORATED   TENNESSEE
  TENNEY TELEPHONE COMPANY, LLC   DELAWARE
  THE FARMERS TELEPHONE COMPANY, LLC   DELAWARE
  THE HOME TELEPHONE COMPANY OF PITTSBORO, INC.   INDIANA
  THE ISLAND TELEPHONE COMPANY   MAINE
  THE MERCHANTS AND FARMERS TELEPHONE COMPANY   INDIANA
  THE STATE LONG DISTANCE TELEPHONE COMPANY, LLC   DELAWARE
  THE VANLUE TELEPHONE COMPANY   OHIO
  THE WEST PENOBSCOT TELEPHONE & TELEGRAPH COMPANY   MAINE
  TIPTON TELEPHONE COMPANY, INC.   INDIANA
  TOWNSHIP TELEPHONE COMPANY, INC.   NEW YORK
  TRI-COUNTY TELEPHONE COMPANY, INC.   INDIANA
  UNION TELEPHONE COMPANY   NEW HAMPSHIRE
  UTELCO, LLC   DELAWARE
  VERNON TELEPHONE COMPANY, INC.   NEW YORK
  VIRGINIA TELEPHONE COMPANY   VIRGINIA
  WARREN TELEPHONE COMPANY   MAINE
  WAUNAKEE TELEPHONE COMPANY, LLC   DELAWARE
  WEST POINT TELEPHONE COMPANY, INCORPORATED   INDIANA
  WILLISTON TELEPHONE COMPANY   SOUTH CAROLINA
  WILTON TELEPHONE COMPANY, INC.   NEW HAMPSHIRE
  WINSTED TELEPHONE COMPANY   MINNESOTA
  WINTERHAVEN TELEPHONE COMPANY   CALIFORNIA
  WOLVERINE TELEPHONE COMPANY   MICHIGAN
       

OTHER COMPANIES    
  INTERLINX COMMUNICATION, LLC   DELAWARE
  TDS BROADBAND LLC   DELAWARE
  TDS BROADBAND SERVICE LLC   DELAWARE

  TDS LONG DISTANCE CORPORATION   DELAWARE
  TDS METROCOM, LLC   DELAWARE

TDS PURCO LLC DELAWARE
  TDS TELECOM SERVICE LLC   IOWA
  TONAQUINT NETWORKS, LLC   DELAWARE
  TRI-COUNTY COMMUNICATIONS CORPORATION   INDIANA
  ZOLO BROADCASTING LLC   DELAWARE
       

TDS GROUP    
  AFFILIATE FUND   DELAWARE
  AIRADIGM COMMUNICATIONS, INC.   WISCONSIN
  NATIONAL TELEPHONE & TELEGRAPH COMPANY   DELAWARE
  SUTTLE-STRAUS, INC.   WISCONSIN



Exhibit 23
 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
 
We hereby consent to the incorporation by reference in the Registration Statements on Form S-3 (Nos. 333-219697, 333-236609, 333-266691, 333-277127, and
333-277129) and Form S-8 (Nos. 333-179702, 333-197793, 333-226550, 333-273688, 333-241703, 333-264741, 333-266692, and 333-277128) of Telephone
and Data Systems, Inc. of our report dated February 24, 2026, relating to the financial statements and the effectiveness of internal control over financial
reporting, which appears in this Form 10-K.
 
/s/ PricewaterhouseCoopers LLP
Chicago, Illinois
February 24, 2026



Exhibit 31.1
 

Certification of principal executive officer
 
 
I, Walter C. D. Carlson, certify that:

1. I have reviewed this annual report on Form 10-K of Telephone and Data Systems, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant
and have: 

a. designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

b. designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

c. evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness
of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a. all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b. any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

 
Date:  February 24, 2026

  /s/ Walter C. D. Carlson

 

Walter C. D. Carlson
President and Chief Executive Officer
(principal executive officer)



Exhibit 31.2
 

Certification of principal financial officer
 
 
I, Vicki L. Villacrez, certify that:

1. I have reviewed this annual report on Form 10-K of Telephone and Data Systems, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant
and have: 

a. designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure
that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

b. designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

c. evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness
of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a. all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b. any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

 
Date:  February 24, 2026

  /s/ Vicki L. Villacrez

 

Vicki L. Villacrez
Executive Vice President and Chief Financial Officer
(principal financial officer)



Exhibit 32.1
 

Certification Pursuant to Section 1350 of Chapter 63
of Title 18 of the United States Code

 
 

I, Walter C. D. Carlson, the principal executive officer of Telephone and Data Systems, Inc., certify that (i) the annual report on Form 10-K for the year
ended December 31, 2025, fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and (ii) the information
contained in the Form 10-K fairly presents, in all material respects, the financial condition and results of operations of Telephone and Data Systems, Inc.

  /s/ Walter C. D. Carlson
  Walter C. D. Carlson

  February 24, 2026

 
A signed original of this written statement required by Section 906 of the Sarbanes-Oxley Act of 2002 has been provided to Telephone and Data Systems, Inc.
and will be retained by Telephone and Data Systems, Inc. and furnished to the Securities and Exchange Commission or its staff upon request.



Exhibit 32.2
 

Certification Pursuant to Section 1350 of Chapter 63
of Title 18 of the United States Code

 
 

I, Vicki L. Villacrez, the principal financial officer of Telephone and Data Systems, Inc., certify that (i) the annual report on Form 10-K for the year ended
December 31, 2025, fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934 and (ii) the information contained in
the Form 10-K fairly presents, in all material respects, the financial condition and results of operations of Telephone and Data Systems, Inc.

  /s/ Vicki L. Villacrez
  Vicki L. Villacrez

  February 24, 2026

 
A signed original of this written statement required by Section 906 of the Sarbanes-Oxley Act of 2002 has been provided to Telephone and Data Systems, Inc.
and will be retained by Telephone and Data Systems, Inc. and furnished to the Securities and Exchange Commission or its staff upon request.


