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Section 1 — Registrant’s Business and Operations

Item 1.01 Entry into a Material Definitiv
Agreemen

On November 8, 2005, Yum! Brands, Inc. (“Yum”) extad a five-year revolving credit facility (th€tedi
Facility”) on behalf of three of its wholly owned internatibsabsidiaries. The total facility amount is $.
million, with separate sublimits for each of theetd subsidiaries. Citigroup Global Markets Ltd. ahB
Morgan Securities Inc. arranged the Credit FacoitlyYum'’s behalf. Citigroup International Plc and Citibe
N.A., Canadian Branch will serve as Facility Agefusthe Credit Facility, which was syndicated amcix
participants. We currently anticipate that borraggrunder the Credit Facility will initially be made facilitate
the repatriation of funds in conjunction with ThenArican Jobs Creation Act of 2004.

The interest rate for borrowings under the CreditilRy ranges from 0.20% to 1.20% over thieofdor
Interbank Offered Rate” (“LIBOR™pr 0.00% to 0.20% over a Canadian Alternate Bage,Rehich is th
greater of the Citibank, N.A., Canadian Branch’'®lmly announced reference rate or tH@ahadian Dolle
Offered Rate” (“CDOR”)plus 0.50%. The exact spread over LIBOR or the GamaAlternate Base Rate,
applicable, will depend upon Yusperformance under specified financial critendetest on any outstand
borrowings under the Credit Facility is payabléealist quarterly.

The Credit Facility is unconditionally guaranteegd Yum and by Yums principal domestic subsidiaries
contains financial covenants relating to the maiatee of leverage and fixed charge coverage ratfioe
Credit Facility also contains affirmative and neégatcovenants including, among other things, litiotas or
certain additional indebtedness, guarantees ofbiedeess, level of cash dividends, aggregate Lh&n-
investment and certain other transactions as difim¢he agreement. These covenants are subshasimailar
to those contained in the Yum Amended and Rest@tedit Agreement which was filed as Exhibit 10.€
Form 10-Q on October 12, 2004. The Credit Facikty be filed as an exhibit to our Form X{or the yea
ending December 31, 2005.

Section 2 - Financial Information

Item 2.03 Creation of a Direct Financial Obtiga or an Obligation under Oalance Sheet Arrangem
of a Registran

The information described above under “Section Registrant’s Business and Operationgem 1.01 Entr
into a Material Definitive Agreement” is hereby arporated herein by reference.



