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Section 2 - Financial Information

Item 2.04Triggering Events That Accelerate or Increase a®iFinancial Obligation or an Obligation underGiifi-Balance




Sheet Arrangement

On November 15, 2004, YUM! Brands, Inc. voluntargédeemed all of its 7.45% senior notes due in N2&@5
(the “Notes”) in accordance with the original teraighe Notes. The Notes, which had a total priakgmount
of $350 million, were redeemed for an amount ofrapjmately $358 million using primarily cash on ldbas
well as some borrowings under our revolving créatitlity. The redemption amount approximated theyéag
value of the Notes resulting in no significant irapan earnings. The ongoing impact on interest egpand
earnings per share was factored into the compdageésast and guidance provided in our earningsaselelated
October 5, 2004.
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