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Section 7 - Regulation FD

Item 7.01 Regulation FD Disclosure
The Company is providing the following statement:

On July 20", an undercover report was televised in China diegi¢mproper food handling practices by supplieaSghai Hus
a division of OSI. Subsequently, the Shanghai FRdnthed an investigation into this matter, allegitegal activity. Upoi
learning of this, we immediately terminated ouatienship with OSI globally, with minimal disruptido our menu offerings
China.

While OSI was not a major supplier to Yum! Brantiigse events triggered extensive news coveragdimaGhat has shak
consumer confidence, impacted brand usage, andrdippd the hard work of our over 400,000 Chinesglayraes. The resi
has been a significant, negative impact to satoge sales at both KFC and Pizza Hut in China tiverpast 10 days. Yu
Brands is outraged by the alleged illegal actibyyShanghai Husi and its violations of our standattie reserve the right to t
full legal action for the impact this has had t@ business once the Shanghai FDA investigatioomspiete.

At this point, it is too early to know how quickbales will rebound in China and the correspondidigyfear financial impact
Yum! Brands. However, if the significant sales iropis sustained, it will have a material effectfalt-year earnings per she
We will provide additional perspective on this reattiuring our thirdyuarter earnings call in October. Our brands haeeqy
resilient over time and we expect this to be theeaaith this situation as well.

This announcement and any related announcementsonggin “forward-looking statementeiithin the meaning of Section 2
of the Securities Act of 1933 and Section 21E ef $ecurities Exchange Act of 1934. We intend alvéyd{ooking statemen
to be covered by the safe harbor provisions ofRttveate Securities Litigation Reform Act of 199%rwardiooking statemen
can be identified by the fact that they do notteefrictly to historical or current facts. Ourvi@rd-looking statementsre subjec
to risks and uncertainties, which may cause acemllts to differ materially from those projecté@ctors that can cause

actual results to differ materially include, bue arot limited to: food safety and food borifieess issues; changes in econc
conditions, consumer preferences, tax rates ansl $aal the regulatory environment, as well as irsg@aompetition and otf
risks in China, where a significant and growing tjpor of our restaurants are located; changes im@o@ and politice
conditions in the other countries outside the U&metwe operate; the impact or threat of any widssgpillness or outbreaks
viruses or other diseases; our ability to protbet integrity and security of individually identifie data of our customers ¢
employees; our ability to secure and maintain ifhigtion and adequate supply to our restaurantssuiceess of our internatiol
development strategy; commodity, labor and otherajng costs; the continued viability and suca#ssur franchise and licen
operators; consumer preferences and perceptionsrdirands; the impact of social media; a potestspension of the Chine
affiliate of our independent auditor; pending otufe litigation and legal claims or proceedingsampes in or noncompliar
with government regulations; tax matters, includiigpgreements with taxing authorities; significelmanges in global econor
conditions, including consumer spending, consunmifidence and unemployment; and competition wittiia retail foo
industry, including with respect to price and quyalof food products, new product development, aiilsieg levels an
promotional initiatives, customer service, repatatirestaurant location, and attractiveness andtersnce of properties. Y
should consult our filings with the Securities dxthange Commission (including the information feeth under the captio
“Risk Factors” and “Forward-Looking Statements”’dar Annual Report on Form 1K) for additional detail about factors tl
could affect our financial and other results. FodkMaoking statements are based on current expecsatiod assumptions &
currently available data and are neither predistioar guarantees of future events or performanoe. should not place und
reliance on forwardeoking statements, which speak only as of the Hateof. We are not undertaking to update any e$¢
statements.
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