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Compliance Disclosures

Important Informatlon for Shareholders and |nvestors

Thit preseolalion does ool constilule an olfer T sell, e sslicilalion ol @oelle Dol o The solivilalion ol aooofer Lo buy s seoonilics or The
solicitation of amy wote or approval of the sharcholders of Smartkinancial, Inc. |"smartbinancial® or "SMBKY) or Entegra Financial Corp. (Yentegra® or
CEMFC L men shall Uiere bee aeng ssale ol securilics in any jurisdicdion insehich such olfer, solicilalion, o ek wouhd be unBslul prive lo wegistralion o
qualification under the securities laws of any such jurisdiction. In connection with the proposed transaction, =marttinancial will file a registration
slalernenl un Form S weilh L Sceurilies aml Eschanpe Commivsion {Lhe “SEC), wehich will conlain U joinl prowy slalenenl ol Sma i Financal aml
Entegra and a prospectus of Smartkinancial. Sharehoblders of Entegra and Smartkinancial are encouraged to read the regstration staterment, including
Lhe juinl prosy stale menlfpospeelus (hal will B parl ol Bhe wegisksabion stalement, because iwil conlain impe ol infonstion sbosl The propose)
tran=action, bntegra, and SmartHnancial, After the registration statement & filed with the SEC, the joint prosy statems ntfprospect s and other relevant
e wmerrls will b mailed Lo Enlegra and Sl Financial staneholiers and el be availalle o Tee on (e SECs webisile faoses secgowd, The joinl prosy
staterme nt/prospectus will also be made available for free by contacting Hon Sorczyrek, Smartkinancial's Chief Ad ministrative Cfficer, at (S651130-5724
ur Diavidd Brighl, he Chiel Firancsd Officer ol Enlegra, ol (828) 524-7000, Mo ulfer of secunilies shiall be made ssoepl by nears ol g prospectos emeeling
the requirements of Section 10 of the Securities Act of 1833, as amended (the "securitios A

Fartlcipams in the Sollchation

srarttinancial Lntegra and certain of their respective directors and executive officers may be deemed to be participants in the solicitation of prosies
from Entegra and SmartFingncial shaeholders in connection with the proposed Carsaction under the rokes of the SEC. Information about the dineclors
and executive officers of Smarttinancial may be found in the definitive prowy state ment for Smarttinancials 2016 annual meeting of shareholders, filed
with the SEC by SrmartFinancial on April 2, 2018, and other doruments subscquentl fed by SanartFinancial with the SEC. Information about the
directors and executive officers of tntegra may be found in the definitive proey statement for Entegra’s 2018 annual meeting of share holders, filed by
Entegra with the SEC on Apeil 2, 2018, Additional information wgarding the interess of these participants will also be included in the joint prosy
stateime ntf prospectus regarding the proposed transaction when it becomes available. tree copies of these documents may be obtained as described in
the par agraph ahowe.
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Legal Disclaimer

Forward-Looking Statements

Cedain of the statements made in 1his investns presentation may constitite foreand. noking statements within the meaning of e Private Secarities
Litlgation Retorm &ct of 1995, Section 278 of the Securities At and Section 210 of the Securities Mechange Sct oot 19347 08 amended. The warnd s
“rapeol,” “anlicipate,” finlend,” YplnS “belivee,” “seel” and “eslimate,” and similar exgoessions, ane inlended Lo idenlify such ol -looking
slalearienly, Bul olher stalementy nol beaed onhistoricsl infonmalion ey also be coeadered [orgard-looling, including stalemenls gboul The bene lils
to Bmartkinancial and Litegra of the proposad merger, >marttinancial’s and Ltegra’s future financial and operating results and their respective plans,
objectives, and intentions. AR forward-ooking statements are subpect to risks, uncertainties, and other factors that may cause the actual results,
aetinrmance, or arlEvements of Smart Financial and Frfegia o difter mnrerinlrl,l frnm any reslts, petarmance, of achievements gxpressed o implied
auc b torwand koking staternenta, Such rlsks, uncertalnties, and other etoes clide, among ofhers, 1]Jﬂm rlak That the cost sawvings and any reveine
synergics froen the progoscd merger may ool be realised or Lake longer than aoticipated (o be realized, (23 e skl Thie cos) savings and Qoy resen
synergics froen wecenlly compleled mergers may nol e ealiced o ey Babe lorgen Uian anlicipated Lo iealioe, (31 disooplion Dooem e poogosed
ar recently completed mergers, with custormsr, supplier, or Emglu:r?::e e munshl&s._ljntj the occurrence of aiy event, changs, or other circurstances that
could give rise ta the termination of the merger agreement, | Lll failure to obtain necessary shareholder ar regulatary approvals for the merger, |&
The peesibility Thal The armount of The cnst s Tees. @5 penses, an r.h.*:lr.r:i telated T The rmerger mn‘;I I¢ greater Than :umr.llp. Pl |||r.||x1|niq a5 A resilr
unes pected o anknown tactors, events, ar labiities, [7) the fallure of the cond #lons to the menger to hesatisfied, [B) the risk of successfulintegration of
Lhe: lweo companics” businesses includig Lhe pisk thal the inbegralion of Enfegrats opelionswith Chose ol Smarl Fmancial will be materially detyed o
aill e mone veed ke on dillicull Thanespetied, (9] The risdool epamsion inlo nes geographiv o produc, meskels, (000 nepolational risk and D eac(ion of
the parties’ customers to the merger, (11) the risk of potential Itigation or regulatory action related to the merger, (12} the dilution capsed IJ'q'
Sirarl Finai s Eauanre ol aldil il shuares ot ils comman stock in the meigen, and {13] i (]

5 rpedilive, eronomic, poldicad 5 M)
conditions. Additinmal tactars which atter? the torwand noking statements can be touni in Sar Firancals annusl separd on Form 100K, quarterly
repoiks on Form 1004 amd currend reports on Fosm 8-K, or Entcgia’s an cporl on Form }D-K' 1z

|

ot

£~

1 [ ; E 1 crly repoits on Form 1 and curpenl eport s
[ in carh case Fiked wilk Uhe SEC and gaailable an The SECs website al hilp feens seegow. Smar Financal and Enlegrg disclaim anyg
obligtion to update or revise any foraard-looking staterpents contained in this communication, which speak only as of the date hereof, whether as a
resutt of nes information, future everts, or othenwise,

Non-GAAF Financlal Measures

Slatementy included in Lhis pesentation inchde non-aasn linanvial meaannes and shoubd be read akong wilh The accompanying, tables, which provide @
reconciliation of nonGank financial measures to CAAP financial measures. The non-GagP financial measures used in this presamation include: (i
tangible coramon equity, i) tanghle book value per share, (i) core pet interest margin, (iv] operatm? efficiency ratio, (v o eratmq Teturn on average
Assels, (i) -::-|:lr|.a|ir:5; eurlluw—s et share, and [vil ||i|t-er.ali| el an |i-|r|#i|.l|t-1 LOFRMC N |:j|u|1','.T.-|||ngr B comersn ecuily e ludes Total pretered shock,
preferied stack paid in capital, geodwill, and ather infangiBle assets, and Tangible hook walise per share reflects the per share salue of fangible comman
equity. Core et interest margin adjusts net interest margin o exclude the impact of purchase accounting. The ope@Eting cfficiency rato excledes
serunilies gains and osses and merger relaled expenses from Lhe eifciency ratio. Nel operaling incorme cxclude s seou IIL:;?!.HII_I'.-HrId losserss And meerger
related expenses, and the effect of the Decamber, 1017 tax law change on deferred tae assets, and the income tax effe ot of adjustments, zand aparating
Teturn an average aisets is net aperating income divided by oA total average assets. Operating earnln? rer share & net operating income divided b
FALP laolal avenage asals Opealing relurm nn Fangilsle common equily is pel opealing income divided By Langible comemnn aquily. Masigemsan
believes that non GASP tinarcial measures provide addBional usetul intormation that allowes iesd e to g-mlualﬁe the nng:-lnf, perormance ot 1he
company and provide meaningful comparisons W ils peers, Non-GAAF firmncil measures should not be congdend as an allemative ooamy megsoe of
performance or lirancial condition 25 promulgaled voder Gaal, ami igeaestors shookl consider Snarl Financial™s pedormance and Fancal cond ilion as
reported under CAAY and all ather relevant information when assessing the performance or financial condition of the company. Non-Gask financial
measures have I||1'=|la|mrrjs as_aAnﬂr‘tlcal tools, and investors should not consider them in isolation or as a substitute for analyss of the results or financial
3 A% FepnTed e L .
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Enhancing Value for Both Shareholder Bases

SmartFinancial, Inc.

* 5173 billion 252et bank holding company
= Headiuarared in Knosille, TH
~  Founckd in 2007
= MASDAT waded under tcker "SMEE"

= Double dight annualorgnle grovth
complemented by track recond of strategic
parkneships
G multi stirte strtegic parinerships snee
20
Frguerie nee integrasting PADE partne ship sia
fhe Cormerstone Bancshares, Inc. merger
crengle ted in 20 %

*  Consistent earnings groaith and

mome rturm

— A annual Operating RS grsethin sos
rlivrering, <12 % Dpe aling Beturn on
Avaraga Aseats’ b sharahaldare in the
miashrapent quislaen

Entegra

A1 brillion asse L bank holling compam
Hemkpuarberedd in Frandding ML

- Founded in 1822
Paisy 3A0] Fraded ureder tidke r T RECY

Complermentary meof stable legacy and

high-groeth Mshs

- Dominant market share in Culloedse s
Brmaird, B LSS

- Grmwth epporfunities inatlanta, 0,
Careerral b, 510 and dshensd e, BRI BASAS

Sepanned reortgage and SLa lendlng
contributes to diversified fee income

Atrong aeset qua bty and profitab ity
improvement
= EANE Dperating EIF growthin 20087
“1.00% Clprrafing Betum on Sserage Swsets
in the mostrecent quarter”
MFAs Facluding TIRS" < 1.0 af T okd
Aesate since 1 M6
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Combined Franchise Builds Significant Scarcity Value

= |ncreases depth of executive leadership team and Board of Directars highky capable of running a pro farma ~54 billion asset,

MASDAC-traded financial instit ution

®»  fdvances combined entity into the top 20 largest publicly traded banks headguartered in its combined states of operation’
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Pro Forma Deposit Footprint and Market Share

Pro Forma Counties of Operation’

Morth
Fzshitllg W 3
Camlina Markel  Depisits  Nurbar
durfrecshars Share  inMarket &
# Asheuille _Honk  Institution 1% _ (Smm} Bronches
TQFI e 1 Angiars Fimarei al Cor 1137 82017 1341
Z sLnlrust dzrks Irc LR FUAL bl
Chattaroogs ® 2 g
o ; 5 wdls Fampe B Co. 08 156 [
Frurituillc il £ i Harieon s senal Corp, [TH; A EIE &
(% 5 GRATCArpLCHE (R ES 5508 7h
e South 4 sarkofAmerice Corp, WL g2 wIOE eh
Alabama Cartiing 7 vienaclelinsreizl Barleers bne T4 3.7 3VS 33
e [ 2 snum fenrc e PR
: AnIET 9 fenceck wlilney Corp (51 08 LeE 15
* Birmingham N Syaces Financial Coep, [E8) EE IEFE 33
e [ Tootad | ur histituliors in Mare |5 ga607 1291 |
Pro Forma Deposits by State’
* BAONLEENENY
Georgia
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L
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Bl #liods
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Bl Greater than #15
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Combined Presence Across Several Key Growth Markets

= [Establishes a pressnce in an attractive region covering Alabama, Florida, Georgia. Morth Carolina, South Carolina and Tennessee
connecting 10 key identified markets across these s states
— SMBEK/ENFC will be atle to levermge its size and market reach to promote the recruitment of talented sales team rernbers with
the experlence and market knowledge needed in order to continue to gather core deposits

-+ 555 billion in potential deposit oppertunities in these atiractive zrowth markets
= In the last year, the total deposits in these key markets grewr ~T3

& hashuillz
F Murfrzcshoro ;-:K{‘;M'-'HI * Raloigh
¢ & fahesille Tode! Morket [eposits
» . o nf'_ ANy g -
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Se—
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ey Y g
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. SR—
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EsRwin County
1. bapPenmglo §11.0hn Knonwllz, T
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Key Markets to Successfully Execute Growth Strategy

Greenville, SC

A iatal P K -,

Current [ % s Ty
Populatca | i .
63,570 E;W s : [

Projected
Population

- +1.16%

o

Median HHI , -~ . Total Deposits

Huntsville, AL

'/. ...._.: ;._' : ‘\\'

Current Projected
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193318 | v _ Change
i "__ | ok et B, +0,635,
i R

§ 7 marmwe e

ol o
Median HHI | \ Total Deposits

$54790 Lo 7 ¥ sa36imm

Asheville, NC

Current .ﬂ =X \
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.@ Sk fnztian E.!I.ﬂ.l].E

93,220 vEl 2
= +1,13%

Projected

M CAY
e e TR T Tota) Deposits
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$5.,280 N - 53,765mm

45,855 mm

$55740 N ]

Murfreesboro, TN
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Popu latian
142,056 Ry Change

+1,59%,
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Sum of the Two Parts is Greater than Stand-Alone

Pro Forma Entity Projected to Achieve Improved Operating Results Across All Metrics

Estimated Impact to Stand-Alone

Pro Forma' SMBK EMFC

SMBK EMFC
Stand-Alone  Stand-Alone

Assets ($mm) 42,274 51,636 43,911 1 il
Larger Institution

with Attractive 03NS HFI (S $1,777 $1,076 $2,853 1 1
Fundingand 10 peposits ($mm) 41,922 51,221 43,143 ) 1)

Liquidity
Loans / Depasits 92% sk 91% J @
solid Capital Base TCE / TA? 8.3% 8.4% 8.9% ,[L ﬂ
ROAA 0.9% 0.9% 1.2% ﬂ ‘ﬂ‘

Greater
returncand  EIEE 7.4% 2.0% 10.7% 1+ 1
Expanded ROATE? 10.0% 9.6% 14.1% i 1t

Earnings
NIM 43% 3.3% 3.8% 1 ﬂ‘
Top Tier Efficiency  Efficiency Ratio 70,8% 67.06% 54.6% @ Q,

Tt DR o T ke Al e ke e ended e 17 500

fad fea Pastio poenos sncef mhs cxbmepes o of haisamon sodng, artenbng o kems 30 00 Snslep skt moepdes colierE S Hm e vniees Sfoe i o eeer fud e of et ened’ secen o (000
W TOETA an SO o Wom - SAAE s e ¢ Yo ph degan Aa for SdA & b Nen S4AE recenc Mo
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Extensive Due Diligence Completed

_ Extensive due diligence was performed by both SMBK and ENFC |

" Comprehensive, recipracal reviews of culture, processes, core systems and business plans
" Experienced management teams with proven transaction integration expertize

= |n-depth credit due diligence, utilizing experienced in-houze and third-party specialists
= Lke-minded conservative underwriting mathodalogy
= ENFC has an extremely granular partfolia, averaging $135.7K per credit

-+ Reviewed 54% of entire portfolic and 58% of watch-list loans:
. 24% of 1-4 family credits
= 53% of commercial real estate
= BE% of acquisition, development and construction

B Credit review resulted in a total credit mark of - S37.0 million
= 45% of the total mark [~%16.7 million) assumed to accrete back straight-line aver 4 years
= -52.4 million mark on adjusted nenperfarming loans

-+ -524.5 million {(*2%) mark on performing loans

Tovaee Crmpy oo
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Executing on the Estimated Earnings Accretion

2020 Median Consensus Estimated Earnings'

SMEE S48 140

FMrC 47 4136

Fro Forma Before ad justmients 244

Pre-Tax Adjustinents

Cost Savings i} ol S ARALD Konwnimiest Sy
Cost of Financing MM Z Cgpoviunsy Soslar Conb

Accretable Yiekd on Loans it 8 a%id sfireatt tfan Arerebed Bczk SIraEnt-Une Uasss Faors
Other Purchase Accounting &d justments 42 S0 A nteret Bote Aok an nobiies
ewersal of LM Stand-Alone Intang. Amart, Lepenss i1

Meww C01 Armartzation Fepense #2 28 W Tirve Depesis fmorsien Srogin-os G 30 Years
Total Pre-Tax Ad[ustments 213

Accration # {Dikution)
SMEBE (Per Share) 5043 - 5047
SMEK (%) M
EMFC [Per Share)® S0.47 - 50,52
ENFC {(%]7 A
Jee o Goad mnmang ek o wad #A% Fule oo g s o s by g mcants et opcan e s oo ol

A} Maas consadie pobmone A mminge o sear oz Alrom T8 g iS paarfa v s obon nncinesmant
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il oo fiw
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Entrance into a New Set of Peers in the Southeast

T Profitability ‘waluation
Mt Price/

Total Carm Care  Interest EHiciency LTeA 2010E A2E  Market
Aazets RO&SA AOAE  Mnrgin Ratio TEVPS EP5 ERS EPS Yalue
Gty City, Gtate Ticher _ W) _ QM) D 09 M b g [ B 1)
S et Barang Corsacatien o Flor da Stiair F fACFk BT 1.3 07 ER L 223 199 141 1. 1,403
Foral B Saeabemi Prrise, REC FIRE SR 1.7 133 4.1 BAL 214 122 1.7 1,093
F3 R enasl Cosperalion Saclalle, TH Pk 5137 1.7 17 (3841 154 15 Li.E 1s
Cily Vb iy Conrgerry Srass Lo, WY [ [ A8l 1.2 A o0 19 160 33 LiZF
Earkl s Hnancial hictaork, Ine Srardn T4 F=E 4,0 1o N b 1=1 13K 4 B Pt 1C.E 4
Coeliea Firandal Soesncatien Therlegmes, B0 fattin T (= i25 4.r nLT 173 L 11.4 1
BEMETRIST I6ACR A RE, P Aebelle, NI HIF| 4= .o 21 HiE BaT 121 hEES T8 A
Byl Bi3T 1.9 157 4.3 AR L M) 161 14.£ 1,187
Lt HHT 1o &l 7 00 13l 130 i 10,8 463
telenn 4,8 15 124 iz 5T 177 151 110 121 TET
teledian 4,290 17 125 L] LT 178 183 .8 11.4 T

EMFLC P ra Farrma at Cl

Current SMBK Stock Prices §19.30
Projerted Prn Foima TR af Clnse: 1450 51550

+ projected Annual LPs: + 520 - 5250
Pro Forma TBY After 1 Year: L1680 - 515,00
+ Projeried annisl FRS: + 42320 S0
PFro Forma TBY After 2 Years: 519,10 - 520.50
21830
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Summary of Transaction Terms

100 slock carmiderdl kg o exelange rali

Conslderation
1.215 shares of SMEK conmon stack for each share of TNTC cormmon stock

Based on SMEE's closing price of $18.40 35 of lanuary 14, 201%

Announsed Transaction Value Calrukatedd deal price per shaie ol 522.306; Aggregale ansachion value nl 51582 millon’

Board Representation ProyfarmaRoard of Trectars to consks of 17 SMEK /5 FNFC

. L SWELE to make 51 million contribution to be allocated within 3-year period to qualifying charities
Foundation Contribution serving kegacy FNFC nuarkels adiveched by e Candina Sabvisary Boanl fanlicipsle loeralion al ckes]
Key ENFC Management Retention Rogea Flenens, Dovid Brighl and Byan Seapgs Lo join SMB K sl SnoarlBank kadership
Pro Forma Cwnership SWBK G3% f FMFC 387

Headquarters LFI m.h.m-:d Lompary will be hl:'adq.uartcr::tl in Knux'.'!llr.'. 1] ]
Sigmilicanl poelioe ol ok operalisms il e based in Frankling M

Brand sroartrinancial, inc. and Srmariank braeds to be adopted

[ " Expsclizd elasing mid-year 2019
Timing arel Required Approvals share halder appravals for bath SMEK and CHEC
tustomary regulatory approvals

CMIC shareholders moy recele at closing. ome OWNfar each share of CHIC comman stack,
Centingent Value Right {"CWYR") representing right to participate in after-tax net proceeds from pending resolution of ongoing
disgrule weil bowrelales) ind- paely

Price | L 2028 ERS (annualized): 11 6

Privey TRYPSY : 1719,4%

Core De post Premiun 2 8%

18% P5* Impact: A3 initial dilution earned back in kess than 2.5 years |crossover method)

Estimated Transacton Multiplas®

(20 e bl Lo s o 8

bien casteton i pochates 8,71 0001 v b st g ot 118 T80 uveied ©
ENES 2k b min Gow SEhE S e pe L
o5 unenl e s ched s e f s o Segoanit ord S008

EOLYVTRCT-F AR VE TR VI Pl D Pt E AR T, E U T T )

L g 1A ATA T
(APl LA )
i) Ao’ Snhepee Angid

Forces ISR SLIRET I L GO Iy B e

EM0ST rovan’ or ey cecna g e sl o DS 13



Entegra

Revenrt Fivsanciad, B

Reasonable Expected Cost Savings and Transaction Costs

Achievable Cost Savings

Expect 310 million of pre-tax cost savings
{25% of ENFC's annual projected noninterest expense)’

Marketing /
Advertsing
25
Cormpensation,
Benefits S
Director Fees
314

IT Effichancias
19%

Reasonable Transaction Expenses

=515 million of
pre-tax transaction-related costs

Severance &
Ratantion
20%

Evrgloy ment
Contracts &

ol
e Company Bo

P e et 2O o TR evuine s e le
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Pro Forma Loan and Deposit Composition
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Our Combined Leadership Team

Miller Welbore

Billy Carrall, Ir.

Fresidert & CEC ide fve Carolings

Leqtcy ERFC
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Non-GAAP Reconciliations
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Non-GAAP Reconciliations - ENFC
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Investor Contacts

& Entegﬁ;_ i

SmartFinancial, Inc.

Miller Welborn Roger Plemens

Chairman President and CEQ

Miller Welborn @ SmartBank.com RPlemens@EntegraBank.com

Billy Carroll David Bright

President and CEO Chief Financial Officer and Treasurer
Billy.Carroll@5martBank.com DBright@ EntegraBank.com

Phone: (865) 437-5700 Phone: [828) 524-7000
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