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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION
Washington, D.C. 20549

| CORNERSTONE

BANCSHARES, INC.

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 OR 15(d) of The Securities Exchange Act of 1934

Date of Report (Date of earliest event report&ty 29, 2007

CORNERSTONE BANCSHARES, INC.

(Exact name of registrant as specified in its @rart

Tennessee 000-30497 62-1175427
(State or other jurisdiction (Commission (I.LR.S. Employer
of incorporation) File Number) Identification No.)
5319 Highway 153, Chattanooga, Tennessee 37343
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area cod&23) 385-3000

(Former name or former address, if changed siratedgort.)

Check the appropriate box below if the Form 8-kflis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

O  Written communications pursuant to Rule 425 urniderSecurities Act (17 CFR 230.425)
O Soliciting material pursuant to Rule 14a-12 undher Exchange Act (17 CFR 240.14a-12)
O Pre-commencement communications pursuant to Rule2{ld) under the Exchange Act (17 CFR 240.14d-2(b))

O Pre-commencement communications pursuant to Rdet{c) under the Exchange Act (17 CFR 240.13€}4(c)




Item 8.01 Other Events

On May 29, 2007, the Registrant issued a presaselannouncing the declaration of a quarterly divitiin the amount of $.05 per
share with a record date of June 18, 2007, angm@at date of July 6, 2007.

Iltem 9.01 Financial Statements and Exhibits.
(c) Exhibits

99.1 Press release dated May 29, 2007 announcing tharaen of a quarterly dividend.

SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréport to be signed on
behalf by the undersigned hereunto duly authorized.

CORNERSTONE BANCSHARES, INC.
(Registrant)

Date : May 29, 2007 By : \s\ Nathaniel F. Hughes
Nathaniel F. Hughe:
President and CFO




Exhibit 99.1

|2 CORNERSTONE

BANCSHARES, INC.

Cornerstone Bancshar es, Inc. Announces Cash Dividend
Tuesday, May 29, 2007 8:00 AM
- PR Newswire

HIXSON, Tenn., May 29, 2007 /PRNewswire-FirstCal COMTEX/ -- Cornerstone Bancshares, Inc. (OTdd&in Board: CSBQ) today
announced the following:

Cornerstone Bancshares, Inc. Board of Directorsoanced the record date and payment date of Coomerstquarterly dividend. Tt
dividend $.05 a share will be issued to sharehsldérecord as of June 18, 2007, and will be paig 8, 2007.

Cornerstone Bancshares, Inc. is a baak holding company serving the Chattanooga, Te&seeMSA with 5 branches and $400 millio
assets specializing in business financial services.

Contact:
Cornerstone Bancshares, Inc., Chattanooga, TN
Frank Hughes
President & Treasurer, Cornerstone Bancshares, Inc.
PH#(423)385-3009,Fax# (423)385-3100
email: fhughes@cschank.com




