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Item 8.01 Other Events

On August 19, 2007, the board of directors of #gistrant authorized a stock repurchase program pfdgram calls for a repurchase
of up to 150,000 shares of the registrant’s outitancommon stock. Based on Security Bank’s curoetgtanding shares of 6.5 million, the
repurchase program represents 2.3% of total slatstanding and will be funded through internahcasd borrowings at the holding
company level. The repurchases will be made frone tio time by the company in the open market aditions allow and the repurchase
plan will be open for one year unless shortenegktended by the board of directors. The numbecgmind timing of the repurchases will be
at the company’s sole discretion and the program Imeare-evaluated periodically, depending on macketitions, liquidity needs and other
factors.
I[tem 9.01 Financial Statementsand Exhibits.

(c) Exhibits

99.1  Press release dated October 19, 2007 announcirsgdtie repurchase program.
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Cornerstone Bancshares, Inc. Announces Stock Repurchase Program
Friday, October 19, 2007 8:00 AM
- PR Newswire

CHATTANOOGA, Tenn., October 19, 2007 /PRNewswiresttall / --Cornerstone Bancshares, Inc. (OTC Bulletin Boai®BQ) today
announced the following:
Cornerstone Bancshares, Inc Board of Directors ameed the authorization a 150,000 share repurgiraggam. The authorization represe
2.3% of our company’s outstanding shares and undegs the confidence of management and the Bodbirectors in Cornerstone
Bancshares, Inc. long-term prospects. This progrihibe implemented through open market purchasa® time to time over the next 12
months and will be funded with internal cash anddwings at the holding company level.

Cornerstone Bancshares, Inc. is a one-bank hotdimgpany serving the Chattanooga, Tennessee MSASWitnches, 2 loan production
offices and $450 million in assets specializingpirsiness financial services.

Contact:
Cornerstone Bancshares, Inc., Chattanooga, TN
Frank Hughes
President & Treasurer, Cornerstone Bancshares, Inc.
PH#(423)385-3009,Fax# (423)385-3100

email: fhughes@cscbank.cc




