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Item 5. Other Events
On April 25, 2003, the Registrant issued a prelemse reporting the promotion of Greg Jones, FHunghes and Jerry Lee.

ltem 7. Financial Statements BrHibits.

(c) Exhibits
99.2 Press release dated April 25, 2003 reporting tbenption of Greg Jones, Frank Hughes and Jerry Lee.

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causisd¢iport to be signed on its
behalf by the undersigned hereunto duly authorized.

CORNERSTONE BANCSHARES, INC
Date: April 25, 2003 By: /s/ Nathaniel F. Hughe

Nathaniel F. Hughe:
President and Chief Financial Offic
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Exhibit 99.2
Cornerstone Bancshares, Inc. Announces a new Chiaiofithe Board of Directors April 21, 2003 Fridagril 25, 8:00 am ET

HIXSON, Tenn., April 25 /PRNewswire-FirstCall/ @erstone Bancshares, Inc. (OTC Bulletin Board: QSBlews) today announced the
following

The Board of Directors of Cornerstone Bancshares,unanimously elected Gregory B. Jones its pteBegsident & Chief Executive Officer
as Chairman of the Board of Directors and Chiefdtxiee Officer. Mr. Jones replaces Earl A. Marldroaheld the post of Chairman of the
Board of Directors for seven and one-half years. Marler will remain as a director and devote mafréis time with his family. The move
comes as Cornerstone earnings momentum approaebekepel performance and the Bank stock has beele mvailable by its market ma
Morgan Keegan.

Prior to Cornerstone Mr. Jones served as the Glneincial Officer of the Pioneer Bancshares a $ilidn institution. His duties consisted
primarily administrative responsibilities for thelling company and the 3 subsidiary banks and dinemagerial responsibilities for 2
affiliate companies he created; Pioneer SecuriesCenter Finance. Prior to Pioneer Mr. Jones&egbat Compass Bank in Huntsville. He
received his B.S. in Business Administration frdra University of Alabama and his MBA from The Unisity of Tennessee at Chattanooga.
He is a graduate of numerous Banking schools anvgs@s an instructor for the Tennessee Bankerscistn.

Also, announced by the Board of Directors wereptteenotions of Frank Hughes and Jerry D. Lee. Mrghes was promoted to President
and Chief Financial Officer and Director and Mrelwas promoted to Director and continues his rsltha Bank’s Executive Vice President
and Senior Lender.

Mr. Jones, Mr. Hughes and Mr. Lee were appointesirtolar posts in Cornerstone Community Bank thédithgy Company’s wholly owned
subsidiary.

Cornerstone Bancshares, Inc is a one-bank holdimpany serving the Chattanooga, Tennessee MSAAbtianches and $170 million in
assets specializing in business financial services.

This press may release contains forward-lookingestants involving significant risks and uncertasti A number of important factors could
cause actual results to differ materially from #hasthe forward-looking information. Those fagdmclude general economic and financial
market conditions, including expectations of anaiaktiming and amount of interest rate movemects;petition, ability to execute business
plans, geo-political developments, items alreadptinaed in this press release, and other factasried in our recent filings with the
Securities and Exchange Commission (SEC). CowmedBancshares, Inc. disclaims any obligation watgany such factors or to publicly
announce the result of any revisions to any forwaoding statements including herein to reflecufetevents or developments. Cornerstone
Bancshares, Inc. will respond to individual regadst clarification of the provided disclosuresowgver, we will make every effort not to
provide, and you should not expect to receive, mataon-public information as that term is definadhe SEC Regulation FD. Without
limiting the foregoing, we will not provide any @amngs guidance, directly or indirectly, expresseéplied.




