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Item 7.01 Regulation FD Disclosure.

On September 8, 2020, SmartFinancial, Inc. (the “Company”) prepared presentation materials (the “Investor Presentation”) that management
intends to use from time to time thereafter in presentations about the Company’s operations and performance, as well as providing a mid-
quarter update on the Company’s COVID-19 modified loans. The Company may use the Investor Presentation to current and potential
investors, analysts, lender, business partners, customers, employees and others with an interest in the Company and its business.

A copy of the Investor Presentation is furnished as Exhibit 99.1 to this Current Report on Form 8-K and is incorporated in this Item 7.01 by
this reference. The Investor Presentation will also be available on the Company website at www.smartfinancial.com. Materials on the
Company’s website are not part of or incorporated by reference to this Current Report on Form 8-K.

The information contained in this Item 7.01, including the information set forth in the presentation materials furnished as Exhibit 99.1 to, and
incorporated in, this Current Report, is being “furnished” and shall not be deemed “filed” for the purposes of Section 18 of the Securities
Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of that Section. The information in Exhibit 99.1
furnished pursuant to this Item 7.01 shall not be incorporated by reference into any registration statement or other documents pursuant to the
Securities Act of 1933, as amended, or into any filing or other document pursuant to the Exchange Act except as otherwise expressly stated in
any such filing.

Item 9.01 Financial Statements and Exhibits
(d) EXHIBITS

99.1 Investor Presentation dated September 8, 2020
104 Cover Page Interactive Data File (formatted as inline XBRL and contained in Exhibit 101)




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
SMARTFINANCIAL, INC.
Date: September 8, 2020
By: /s/ William Y. Carroll, Jr.

Name: William Y. Carroll, Jr.
Title:  President & Chief Executive Officer
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Legal Disclaimer 2

Forward-Looking Statements

This presentation may contain statements that are based on management’s current
estimates or expectations of future events or future results, and that may be deemed to
constitute forward-looking statements as defined under the Private Securities Litigation
Reform Act of 19895, These statements, including statements regarding the potential effects
of the COVID-19 pandemic on the Company's business and financial results and conditions,
are not historical in nature and can generally be identified by such words as “expect,”
“anticipate,” “intend,” “plan,” “believe,” “seek,” "may,” “estimate,” and similar cxpressions,
Al forward-looking statements are subject to risks, uncertainties, and other factors that may
cause the actual results of SmartFinancial to ditfer materially from future results expressed
or implied by such forward-looking statements. Such risks, uncertainties, and other factors
include, amang others, (1) the risk of litigation and reputational risk associated with histaric
acquisition activity, [2) the risk that cost sawings and revenue synergies from recenthy
completed acquisitions may not be realized or may take longer than anticipated to realize;
[3) disruption from recently completed acquisitions with customer, supplier, employes, or
other business relationships; (4] our ability to successfully integrate the businesses acquired
as part of previous acquisivons with the business of SmartBank; (5) ricks related to the
completed acquisition of Progressive Financial Group, Inc. ("PFG"); [B) the risk that the
anticipated benefits from the completed acquisition of PFG may not be realized in the time
frame anticipated; {7] changes in managements plans for the future; [B) prevailing, or
changes in, economic or political conditions, particularly In our market areas; {9) credit risk
associated with cur lending activities; (10) changes in interest rates, loan demand, real estate
values, or competition; {11) changes in accounting principles, policies, or guidelines; {12)
changes in applicable laws, rules, or regulations, including changes to statutes, regulations or
regulatory policles or practices as a result of, or in response to, COVID-19; (13) adverse
resufts from current or future litigation, regulatory examinations or other legal andfor
regulatory actions, including as a result of the Company’s participation in and execution of
government programs related to the COVID-19 pandemic; {14} the impact of the COVID-19
pandemic on the Company's assets, business, cash flows, financial condition, liguidity,
proaspects and results of operations; (15) potential increases in the provision for loan losses
resufting from the COVID-19 pandemic: and [16) other general competitive, economic,
political, and market factors, including those atfecting our business, operations, pricing,
products, or sarvices. These and other factors that could cause results to differ materially
from those described in the forward-looking statements can be found in SmartFinancial's
most recent annual report on Form 10-K, quarterly reports on Form 10-0, and current
reparts on Form 8K, in cach case filed with or furnished to the Securities and Exchange
Commission (the “SEC™) and available on the SECs website (www.sec gov]. Undue reliance
showld not be placed on forward-looking statements. SmartFinancial disclaims any obligation
to update or revise any forward-looking statements contained in this release, which speak
only as of the date hereof, whether as a result of new information, future events, or
otherwise.

Non-GAAP Financial Measures

Statements included in this presentation include Non-GAAP financial measures and should be read along
with the accompanying tables, which provide a reconciliation of Hon-GAMAF financial measures to GAAP
financial measures. SmartFinancial management uses several Non-GAAP financial measures, including:
i} operating earnings, (i) operating return on average assets, (i) operating return on average
shareholder equity, {iv] return on average tangible common equity, {v) operating return on average
tangible common equity, (vl operating efficlency ratio; (vil] tangible common equity; [vill) average
tangible common equity; {ix) tangible book value; {x) operating pre-tax pre-provision earnings; {xi)
operating noninterest incame; {xii] cperating noninterest expense; and ratios derived therafrom, in its
analysis of the company's performance, Cperating earnings excludes the following from net income:
securities gains and losses, merger termination fee of 6.4 million in the second quarter of 2019, merger
refated and restructuring expenses, the effect of the December 2017 tax law change on deferred tax
assets, tax benefit from director options prevtously exercised, and the income tax effect of adjustmeants.
Oiperating return on average assets is the annualized operating carnings divided by average assets,
Operating return on average shareholder equity is the annualized operating earnings divided by average
equity, Return on average tangible commen equity is the annualized net income divided by average
tangible common equity. Operating return on average tangible common equity is the annualized
operating earnings divided by average tangible common equity [Mon-GAAP). The operating efficiency
ratio includes an adjustment for taxable equovalent yields and excludes securities gains and losses and
merger related and restructuring expenses from the efficiency ratio, Tangible common equity and
average tangible common eguity excludes goodwill and other intanglble assets from sharehaolders’
equity (GAAP) and average sharcholders’ squity (GAAP). Tangible book value excludes goodwill and
other intangible assets less shareholders' equity (GAAP) divided by common shares outstanding.
Operating pre-tax pre-provision earnings is net interest income [GASP) plus cperating noninterest
Incorne [Non-GAAFP) less operating noninterest expense (MNon-GAAP). Operating noninterest income
excludes the following from noninterest income: securities gains and losses, expenses related to the
termination of the ADECA loan program and the merger termination fee of $5.4 million in the second
quarter of 2019, Operating noninterest expense eacludes the following from noninterest expense; prior
wear adjustments to salaries, merger related and restructuring expenses and certain franchise tax true-
up expenses. Management beliewves that Mon-GAAP financial measures provide additional wseful
information that allows investors to evaluate the ongoing performance of the company and provide
meaningful comparisons to its peers. Management believes these non-GAAP financial measures also
enhance investors' abllity to compare perod-to-period financial results and allow investors and
company management to view our operating results excluding the impact of items that are not reflective
of the underlying operating performance. Non-GAAP financial measures should not be considered as an
alterpative to any measura of performance or financial condition as promulgated under GAAP, and
investors should consider SmartFinancial's performance and financial condition as reparted under GAAP
and all other relevant information when assessing the performance or financial condition of the
company. Mon-GAAP financial measures have limitations as analytical tools, and investors should not
consider them in isolation or as a substitute for analysis of the results or financial condition as reported
under GAAP.
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SmartBank organized in 2006 with the goal to build an inngvative and dynamic bank with unmatched client
service. SmartBank opened its first office in January 2007 in Pigeon Forge, Tennessee and has expanded
its footprint to total 29 branches across Tennessee, Alabama, the Florida Panhandle and growing. Pairing
these strong and dynamic markets with the best people, advanced technology and innovative products will
continue to drive the company’s expansion and future growth oppaortunities.

SmartBank opened
the Panama City, FL
Ioan production office
and refocated the
Pensaccla, FL branch
SmariBank #so opened
s newdy designed
and second location in
Enovile, TH

SmartBank opened its
corporate office in Pigeon
Forge, TH and a second
branch four months later
in Savienvlle, TN

SmartBank expanded
it the Knoeville
markel with its
fiourth branch

oW | W |

SmartFinancial, Inc
arnounced trading on
the: Masdaq Capital
Market under the ticker
symibak SMBK

SmartBank History 4

SmartBank successhlly
completed the
BCoLisition and
integration of an

FSG Bank branch
In Cleveland, TN,
SmartFinancial, Inc
dosed e acquisition of
Tuscaloosa, AL-based
Capstone Bank.

Ll

Successhully completed
the integration of
Maryvile, TH-basad
Foothils Bank &
Truzst. Opaned 3 Loan
Production Office in
Tallahasses, FL. Mamed
o Forfune's anmsal
100 Fastest-Growing
Comparses List

m | M

Assals grew o aver
$325 million through
organic growth

SmartBank SmartFnandal, Inc., parent SmartBank successiully SmartBank successtuly SmartBank sucoassully
-l : ; 4 acquired Destin- company of SmartBank, and completed the merger  completed the acquisifion and — completed the acquisition
,["'i""r_"' mmnl h”'_dr"?_‘:mk_dp_m%ll ” _F o J'":f‘_ . 3 bazad GuifSouth Comesstone Bancshares, Inc., and integration with integrafion of Tuscaloosa and integration of
of SmariBank s third branch n SmartFirancial, inc geaa o ) 5 - > o
Gatlinburg, TN hokfing company Private E-alﬂ.rc. pafeli: company of Comerstong Lha'rian.-:ga biased Capstone Bank, Te.nr-easm based :
adding branches Cormmurity Bank, jointly based Cornerstane and Tulahormsa-based Progressive Savings Bank
In the Plorida announced a defirife Community Bank, Soushemm Cornmunity Bark. and openad bwo new
Panhandle agrearmert o menge, crealing becoming a 31 billion  SmartFrancial, Inc. closed the  full-senvice: branches in
a combsned company thal combinad company. acruision of Manpale-tased  Alcoa and Murfreeshoro,
will operate under the rame Foothils Bamk and Tnust Tennesses

SmartFinancial, inc
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CORE VALUES

Act with integrity  Pe enthusiastic [reate positivity [Jemonstrate accountability [Embrace change

SmartBank

We are building a culture where Associates thrive and
are empowered to be leaders. The core values that
we have established as a company help us operate in
unison and have become a critical part of our culture,
Our Associates are key to SmartBank’s success.

POSITIONING STATEMENT

At SmartBank, delivering unparalleled value to our
Shareholders, Associates, Clients and the Communities
we serve drives every decision and action we take.
Exceptional value means being there with smart
solutions, fast responses and deep commitment
every single time. By doing this, we will create the
Southeast’s next, great community banking franchise.

We will achieve oub desied position to be
the Southeast's next gheat community bank by

DELIVERING
EXCEPTIONAL
PROFESSIONAL &
KNOWLEDGEABLE
SERVICE

: EXHIBITING
LREATING _
i OVER-THETOP

- ENTHUSIASU
EXPERIENCES AND POSITTY

Mt&ﬁeVM&TopWoﬁpﬂa&4 eahd in 4 hows!

NI Sewim knox news.
knox.biz knox.biz

NIV S
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Quarterly Highlights

{3 in thousands, except per share data) 2Q20 1Q20 Change
|assets $ 3,265985 5 2,873,715 $ 392,270 |
Gross Loans 2,408,284 2,139,247 269,037
Deposits 2,535,689 2,341,930 197,758
INet interest income $ 25746 $ 22571 $ 3,175

Provision for loan losses 2,850 3,200 (350)
Moninterest income 3,511 2,818 693
Noninterest expense 18,806 18,793 13
Income tax expense 1,427 664 763
[Netincome 6,174 2,732 3,442 |

Mon-GAAP Reconciliations

MNoninterest income (16) 0 (16)

MNoninterest expense 1,477 2,096 (619)

Income taxes (382) (548) 166
[operating earnings (Non-GAAP) SRS 4280 S 2,973 |
|Operating Pre-Tax Pre-Provision Earnings (Non-GAAP)  $ 11912 § 8692 $ 3,220
Non-GAAP Performance Metrics
Diluted net operating earnings per share 5 048 S 030 5§ 0.18
Tangible book value per share S 1690 & 1640 5 0.50
Operating return on average assets 0.93% 0.67% 0.26%
Operating PTPP return on average assets 1.53% 1.37% 0.16%
Operating return on average tangible common equity 11.51% 6.90% 4.61%
Operating efficiency ratio 58.95% 65.46% (6.51%)

Mite: For o recanciliotion of Non-GAAP financial measures to their most directly comparohle GAAP megsures, see the Appendix
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Operating PTPP Earnings

514,000

$12,000

$10,000

48,000

%6,000

£4,000

$2,000

0

1

Mote: For g recor

Operating PTPP Earnings (Non-GAAP)

% in thousands)
g -
- =
- 511,912
- - -
e —
—
— - -
- -
- andi
—
58,786 $8,700 58,692
$8,039 $7,772 $7,890
! ) I
2018 Q18 4018 1019 2019 30Q1s 4019 1020 2020
B Operating PTPP Earnings, Less Accretion & PPP Fees Accretion PPP fees

otion of Non-GAAP financlal measures to their most directly comparable GAAP measures, see the Appendix
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Total Assets, Loans and Deposits

(5 in millions)

$3,500 $3,266

$3,000 52,874

$2,500 $2,390

52,062 $2,051

\ E

$2,000

$1,500

51,000

4500

. 4
m

L

o

=

50
2018 3Qls 4018 1019 20119 3019 4019 1020 2020

. Sssels Loans Deposits
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Performance Trends 11

ROAA (%): Reported, Operating, Operating PTPP ROAA

1.80% o
Letre . 1.47 % 1.53 %
S 1.31% 1.37 %
1.40 % O ik .
Lk 1.01% 112% 0.93 %
1.00 %
0.80 % 79 %
0.60 %
0.40 %
0.20 %
—%
2019 3019 4019 1020 2020
mm ROAA  —s=Operating ROAA ™  —a=0perating PTPP ROAA
ROATCE (%)
18.0% 16.8%
16.0 %
14.0%
11.6 % 11.5%
12.0% 10.5% ;
10.0% - -~ 9.8 %
80% S A
o 8.4%
40%
—%
2Q19 3419 4019 1020 2020
 ROATCE »—Operating ROATCE ™
(1}  Note: For o rec of Non-GAAP financial measures to thelr most directly comparable GAAF megsures, see the Appendiv
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Performance Trends

Book Value per Share

S24.00
42233
$21.93
$21.47
$21.00
$18.00
$16.82
$16.37
2019 3019 4019
m Book Value e—Tangible Book Value ™
Efficiency Ratio (%)
0.0%
75.0 %
70.0 % 67.0 %
65.0 % . . 63.0%
60.0 % 57.5%
55.0
50.0 %
45.0
2018 30Q19 4019
- Efficiency Ratio Operating Efficiency Ratio 1"
(1} Mote: For o rec of Non-GAAP financial measures to their most directly comparable GAAP megsures, see the Appendiv

§22.57

2020

64.3 %

2020
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Net Interest Margin

gook  5.53% 5.48% 5.36% 5.35%

4.87%
5 00%
Average Yields and Rates 40K 3.94% 3.91% 3.84% 3.90% 3.63%
2020 1020 Change 3.0
Loans, less accretion, less PPP fees 4.30% 4.98%  (0.59%) 2.00%
Accretion 0.15% 0.37%  (0.22%) 1 00% ——————_|
PPP Faes 0.33% 0.00% 0.33% - -
Loans including fees 4.87% 5.35%  (0.48%) 0.00% - e = — o
Loans held for sale A 280 4.24% 0.04% 20115 (s 113 324]
Taxable securities 1.94% 2.34% (0.4084) et Interest Margin (FTE| =——s— Loan Yield
Tax-exempt securities (FTE) 2.66% 2.28% 0.38% Cost of Funds Interest Bearing Liabilities
Federal funds and other investments 0.37% 1.46%  (1.09%)
Interest earning asset yields 4.27% 4.83%  (0.61%)
Liqudity Funding Sources
Total interest-bearing deposits 0.71% 110%  (0.39%)
Borrowings 0.42% 0.69%  (0.27%) (mm}
Subordinated debt 5.98% _ 5.98% - _ et 0 Change
Total interest-bearing liabilities 0.77% 120%  (0.43%) Cash and cash equivalents 53995 53091 5 904
Unpledged investment securities 1402 1053 349
Met interest margin (FTE} 3.63% 3,908 Eglzm} Overnight Fed funds 69.6 69.6 -
Met interest margin (FTE - Less accretion) 3.50% 3.58%  (0.08%) FRE discount window 165.6 95.8 69.8
Cost of funds 0.61% 0.99%  (0.38%) iy oy = i
i - - (o, Helding company line of credit 25.0 25.0 .
Cxinthaupands) Total 58519 56568 1951
Met interest incame (FTE) $ 25900 5 22,688 53212

Average eamning assets 2,872,027 2,340,037 531,950
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Operating Noninterest Income (Non-GAAP)

(% in thousands)

54,000
$3,495
53,500 . .
53,000 $2,818 - :
$2,500 - ® Other noninterest income
$2,155 $2,120 B Interchange fees
$2,000 $1'983 : i B [nvestment services income
M Insurance commissions
51,500 n - = Maortgage banking income
B Service charges on deposit accounts
51,000
- . . . .
50

2019 3Q19 4019 1020 2020

Wote: For a reconciligtion of Non-GAAP financiel measures to their most directly compaorobie GAAP meagsures, see the Appendin
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Operating Noninterest Expense (Non-GAAP)

& in thousands)

520,000
518,000 $16,697 517,329
15,334
516,000 $15,013 $14,635 _5 ,
514,000 |
(] i
12, - _ ® Professional services
510,000 B Amortization of intangibles
® Data processing
8,000
. Occupancy
56,000 M Salaries & benefits
54,000
52,000
50
2Q19 3019 1020 2020

Wote: For o reconciliotion of Non-GAAR financiol mepsures to their most directly comparoble GAAPR meosures, see the Appendix
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3.00%
2.50%
2.00%
1.50%
1.00%
0.50%
0.00%

Deposit Compostion (6/30/20)

52,500

52,000

21,500

51,000

Historical Cost of Deposits

:——-——_.____K 50

el L) 3019 4014 1020 2020

e (st of Total Deposits
Fed Funds Target
el Cipid o Interest Bearing Deposits

Attractive Deposit Mix

Historical Deposit Compostion ($mm)

p—

T 52,540

e $2,342
62,012 $1,998 $2,047 I

201% Ela) b 4019 1020 2020

B Noninterest demand Interast-bearing demand

® Money market and savings ®m Time deposits
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Loan Composition (6/30/20)

Other
<1%

Historical Loan Composition ($mm)

53,000
- *
52,500 m— 52,408
T i $2,139
52,000 $1,833 $1,865 $1,897
41,500 .
CRE Ratios
51,000
A00%
273.0%
300% — e ——— -
200% 5500
91.7%
%
119 3als 4019 1020 1020 2 3Q13 4013 1020 200

e CHE C&D BCE| ®=CR&D ®CRE, Owner Occupied B CRE, Non Owner Qccupied ® Consumer RE 8 Other
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520,000

515,000

510,000

35,000

0

Monperforming Loans mmmm OREQ

$4,652
=

2019

Monperforming Assets
{% in thousands)

$4,727
ST

3ns

$8,963 59,300
$5,107 . -
-] e
4019 1020 2020

Credit Quality

0.39%
0.28% SN 0.27% 0.27%
0.00% 0.01% 0.01% 0.00% 0.00%
20119 3019 4019 1020 2030
Classified Loans / Total Loans il 11 Chargeotfs

1.80%
1.60%
1.40%
1.20%
1L.00%
0.80%
0.60%
0.40%
0.20%
0.00%

Monperforming Assets f Total Assets

§20,000

515,000

510,000

55,000

S0

Delinguent and Nonaccruals / Total Loans

$5,807

Asset Quality 18

{$ inthousands)

55,388

$15,821

LB0%
L60%
1.40%
1.20%
L.00%
0L.80%
0.60%

0.40%
0. 20

4019 1020 2020

-
019 119
. ctal Delinguent

and Nonaccrual Loans

Total Delinguent and Monaccrual Loans /! Total Loans

NPAs increased due to the acquisition of ORE assets
from PFG in Q1 2020

Delinguencies remain at low levels

Asset quality remains strong with nonperforming
assets to total assets of 0.28%

Credit quality remains strong with classified loans /
total loans of 0.27%

Disciplined credit culture remains strong, driven by
our conservative underwriting standards
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COVID-19 Update
Modified Loans 19

Source; Company information

Note: As of August 31, 2020

Industries with Modifications
Haspitality

Restuarants

CRE Retail

Religious Organizations

Lessors of Monresidential Buildings
Amusement

Owvernight Rentals

Manufacturing

Construction

Medical

Transportation

All Other Miscellaneous Industries
Total Modifications

Total Loan Portfolio

[5in thousands)

% of Total
% of Total Modified 2nd Modification
05 Balance Loan Portfolio Loans 0/S Balance

5 103,630 4.3% 28.8% s 24432
60,882 2.5% 16.9% 1,749

34,870 1.4% 9.7
28,551 1.2% 7.9% -

16,522 0.7% 4.6%

15,403 0.6% 4.3%
12,477 0.5% 3.5% 658

11,587 0.5% 3.2%
7,545 0.3% 2.1% -
4,961 0.2% 1.4% -
2,480 0.1% 0.7% -
60,480 2.5% 16. 7% 3
359,388 14.9% 100.0% S 4,852

5 2,408,836 100.0%

. Modified loans decreased from $615.7 million at June 30, 2020 to 5359.4 million at

August 31, 2020

. Represents 14.9% of the loan portfolio, a decrease from 25.6% at June 30, 2020
. 5 Loans (54.9 million) are on a 2™ modification
. Senior Management reviewed all loan commitments at or above 51 million with the
individual Relationship Managers:

. 561 loans reviewed totaling 51.49 billion in commitments

. 50.5% of the bank’s full committed portfolio

. Review committee made up of CED, CCO, CLO, Regional Presidents, Regional

Credit Officer, and applicable Relationship Managers
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Remaining COVID Meodification Maturities

B5.0%:

B0.0% 54.7%
B5.0%

50.0%

45, 0%

40.0%

35.0% 30.5%

30.0%

2508

20.0%

Al 9.7%

10.0%
. TE—)

September October November Decembar

14.1%

% Number of Remaining Modified Loans W Total O/5 Balance of Modifications / Total Lean Portfolio

. Since June 30, 2020, $256.3 million of modified loans have reached the deferral expiration
date and have not requested an extension

. Majority of the remaining modifications are expected to expire during the fourth guarter of
2020
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Modified Hospitality Loans By Region Modified Hospitality Loans by Product

(5 in thousands) {$in thousands, except # of loans)

Region O/sBalance % Exposure by Region Average LTV Product #of Loans O/SBalance Average LTV
Alabama 5 25,648 24.7% 35.0% CE&I 2 5 240 2.3%
FLPanhandle 1,558 1.4% 42,5% CRENQO 27 102,152 46, 7%
Northeast TN 50,318 48.6% 47.8% C&pb 2 1,230 43.3%
Middle TN 15,226 14.7% 51.7% Total 31 5 103629 41.6%
Southeast TN 10,880 10.5% 38.7%

Total Madifications 103,630 100.0% 43.6%

Total Hotel Portfolio 5 149,859
% Modified of Total 6920

% Exposure by Region Remaining Hospitality Modification Expiration by Month

50.0% 46.7%
45.0%

= Alabama FL Panhandle = Nartheast TH o Middle TN = Southeast TN

43.3%

40.0%

35.0%

30.0%

FL Panhandie 2500
e 20.0%
15.0%

10.0%

5.0%

0.0%

10.0%

September October Movember

Source: Company information
Wate: As of August 31, 2020
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Modified Restaurant Loans by Region

[Sinthousands)

Region 0/s Balance % Exposure by Region
Alabama $ 2,183 3.6%
FL Panhandle 18,765 30.8%
MNoartheast TN 23,646 38.8%
Middle TN 4,794 7.9%
Southeast TN 11,494 19.0%
Total Modifications 60,882 100.0%
Total Restaurant Portfolio  § 84,147

% Modified of Total 72.4%

% Exposure by Region

= filabarma FL Panhandle = Northeast TN = Middle TN = Southeast TN

Alabama
3%

Middle TN
%

infarmaticn

gust 31, 2020

r

70.0%
60.0%
50.0%
40.0%
30.0%
20.0%
10.0%

0.0%

Modified Loans by Restaurant Type

[5in thousands, except # of loans)

Category #of Loans 0O/S Balance
Full-Service 51 5§ 40,325
Limited-Service 9 8,638
Drinking Places 4 7.913
Other 5 4,006
Total B9 § 60,882

Remaining Restaurant Modification Expiration by

Month
63.8%
27.5%
5.8% 2.9%
f=| —
September Octaber Movember December
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Total PPP Loans (% in thousands)
Total PPP Loans: Top Industries
Client Loa

:n.:ountn el Industry Loan Amount

State Loan Amount Loan Count Loan Amount ) )
Kb ; 61.256 551 S 54491 $ 6,765 Professional Services 5 42,479
: d g i Restaurants 39,318
:;led? 13';;; 22; 10':i 725?; Manufacturing 23,048
BOrg!s Medical 20,974
Tennessee 210,849 2,017 142,882 67,967 Construction 17.017
Other 2,587 25 1,243 1,344 All Other Industries 150,860
Total 5 293,696 2,827 S 210,085 S5 83,611 Total 5 293696

Total PPP Loans: Client vs. Non-Client
Gross PPP Fees

SBA Fee LoanCount Loan Amount Fee Amount

1% 10§ 36953 & 370
3% 155 110,505 3,322
5% 2,662 146,238 7,324
Total 2,827 5 293696 S 11,016

Source: Company infarmation
Mate: As of July 14, 2020




\\'f{ SmartFinancial

Reserve Reconciliation 24

{3 in thousands) 2019 3q19 4Q19 1Q20 2Q20
Allowance for Loan Losses - Originated 5 8,979 ] 9,674 5 9,969 5 12,412 S 14,590
Allowance for Loan Losses - Acquired 118 118 274 1,019 1,664
Acquired Loan Fair Value Discounts 15,871 16,784 15,348 17,237 16,187
Total Reserves 5 24,968 5 26,576 5 25,591 5 30,668 5 32,441
QOriginated Loans % 1,349,686 § 1,433,524 $ 1,521,364 s 1,621,128 % 1,639,805
SBA PPP Loans . - . = 292,774
Acquired Loans 483,216 431,155 376,028 518,119 475,705
Total Loans $  1,832902 5 1,864,679 5 1,897,392 S 2,139,247 & 2,408,284
Allowance [ Total Loans 0.50% 0.53% 0.54% 0.63% 0.67%
Allowance [ Total Loans, less PPP Loans - - - - 0.77%
| Allowance / Originated Loans, less PPP Loans 0.67% 0.67% 0.66% 0.77% 0.89%
Allowance / Acguired Loans 0.02% 0.03% 0.07% 0.20% 0.35%
Discount / Acquired Loans 3.28% 3.89% 4.08% 3.33% 3.40%
Total Reserves / Total Loans 1.36% 1.43% 1.35% 1.43% 1.35%
| Total Reserves / Total Loans, less PPP Loans 1.36% 1.43% 1.35% 1.43% 1.53%

Total Reserves (Smm)

0.90%
" - ———
- F 0.60%
$10 -—----1-——u-------—--------—'l--‘"'-—'.
0.30%
55
- 0.00%

inls 3019 4019 1020 2020

m— Allowance for Loan Losses Acguired Loan Fair Value Discounts = m a Allowance for Loan Losses f Total Loans
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TCE / TA (%)

Leverage Ratio (%)

16.0% 16.0%
12.0% 12.0%
992% 10.02% 10.34% 10.28%
9.57% 8.83%
B.0% 8.0%
4.0% 4.0%
0.0% 0.0%
2019 3qi19 4019 1020 2020 2019 3a19 4019 1020 2Q20
CET1 Ratio (%) Total Risk-Based Capital Ratio (%)
16.0% 16.0%
13.65% 13.98% 14.02% 13.13% 13.25%
pox 1121% 1154%  1161% 400 15950 12.0%
B.0% 8.0%
4.0% 4.0%
0.0% 0.0%
2019 3019 a019 1020 2020 2019 3019 40ia 1020 2020

——— Basel Il Regulatory Capital Minimum To Be Considered “Well Capitalized”

Mate: Dala as af the three months ended each respective quarter
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1% in thousands, except per share data)
Dperating Earnings:
Kt income (GAAR]
Henstarest intore:
Securities {gaing) boases
ADIEA berrmirabion procmedy
Mexger termination fec
Monibarast sipenass;
Sulafus - pIior piar Seustment
Mesger relxied and resinuctanng expenses
Cither - preor year franchise lan tnoe-up
(== =TT
Tax bewarfit - prioe year amended regam
Ity B effdt of ettty
Dipsriling earmings (Non-GAKF)
‘Dpwraliong warning par comman thare:
Basic
Daluted

Dperating Noninterest Income;
Komntanast incose (AR
Securities igain losses
ADECA berminalion procoads
METEr L TEation e
Dopserating. noed METEST Some [Mon-GAAF|

Dipevating Noninterest Capense;
otentanest wapansa [EAGF)
Saitanes - prioe pear soustment
Mlergar r 8% e sistnuctuning changes
Dther - prior year franchise ta frue-ug
Digerating norimerest expene NorGAAP

Diperating Pre-Tax Pre-Provisan |"BTPP] Earmngs:
Rt interest oo | GAAF]
Dpzrating nomimterest income [Nos-GAAP|
Dperaling non mheind e (Non-Gas)
Cipmrating PIRE mamings |Mon-Ghik]

Mon GASP Return Ratios:
Dperating retum on suerage assets (Hor-GAAE!
Oopsatating FTPP Eeun o avirigls aseets |Non.GRARE
Refurn on average fangible common squity (Mon-GAGF)®
Oiparating retum on sverage skancholder nouity (Ken-Gassy*
Diperating retum on average tanpble comman equity |Mon GRAFT

Diperating Efficiesty Ratie:
EFficiency ratio |GARF)
Acqustrment for taxabie equivslen gields
Adjustment for securities gains {keses)
Acgustment for merger e penye:
Dperating effinency miio (Nor-Gaag}

0 a0 Aoe ms s

174 2mr 5 [ .- L1 8121
[114] [4H] 3

£) [ra ; :
(6,400

- - B3 - .
Lam 2086 a7 T3 1,78

2 [ETRE) - A

z 5 [y s -
385 [545) 52 [t 1119
7,153 4780 5 [T TR [T 5 603
048 0 & L 04z =X}
048 0an 046 04k aan
RS Z3E S rash & IiBE 5 Edls
1161 5 - oy (1)
2 [T 1 9
(6, 8004
3,495 THIE 5 1§ i 5 1.49K1
1,606 Bz 3§ 1605 & 147E 5 1588
- - (6033 - -
LT 12005 37y 73 11,7050

a1z

17,339 Lhggr 3§ 1595 & 1488 & LR
35,746 IEST1 5 A 5 A 5 0,807
3435 2318 Z1 2195 1,883
117,320 [16.697) [15.354) L4 635 15013}
§15LE | ] 7880 5 EMD 5 7,771
057 06 108% 102% 0.96%
153% 137 131% 1ams 133
930% £41% 1155% 1052 16.78%
B SN EI1FR Eads T T.AER
1151% e 1117 1061% 10318
B IER TLOTE B7.04% B3.03% S5
A [T LN) [L-REL) 0308 [
008 oo
[T I e ISy %
SH SU% R 4 5% B AFH 5. 55

 euity (Aon
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15 in thousands) 2030 02 LI E] 3019 019
Tangibée Comenon Equity

Sramholdas’ aquity [GRA) 4 M3ams 4 336,200 § 312747 % WE040 5

Lexs goodwill and other intargible assets B 3T BB 503 Frias FEAEL]

Tangikla Corvenden Equty (Non-GRAF) ] 157,151 ] 245 65V 5 235 LhE 5 H!ahl}ﬁ 5

Awerage Tangible Commuon Equity

Awerage sharsholders' eguity (GAGP] ] -k o) 5 324,682 3 308,772 5 o300 % 256,570
s goaechiill anl athesr intargible assets BS AR 03T TT.A00 a.222 78,564
Swerage Tangsble Common Equity [Mor-GAsP| S MaATT % 749327 5 331373 % AR 5 218,006

Tangibde Boak Value per Comman Share

ook value per cormemon share (GAAP] 4 225 % 208 % a5 2183 % 1147
At dus 1o gaochuill and other intangibla agsats (5571 1551 |5.51) 15561 |5.61)
Tangible bock walue per comman skare [Hor-GAAR)Y 5 1680 5 1640 & 1587 & 1637 & 1585

angile ook v
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Billy Carroll Miller Welborn
President & CEO Chairman
865.868.0613 423 .385,.3067
billy.carroll@smartbank.com millerwelborn@smartbank.com

SmartFinancial

5401 Kingston Pike, Suite 600
Knoxville, TN 37919







