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Item 8.01 Other Events

On August 22, 2008, the Registrant issued a petsage announcing the declaration of a quartevideind in the amount «
$.07 per share with a record date of Septembe20®8, and a payment date of October 3, 2008.

Item 9.01 Financial Statements and Exhibits.
(©) Exhibits

99.1  Press release dated August 22, 2008 announcirdgtharation of a quarterly dividend.
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Exhibit 99.1
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Cornerstone Bancshares, | nc. Announces Cash Dividend
Friday, August 22, 2008 11:00 AM
- PR Newswire

CHATTANOOGA, Tenn., August 22, 2008 /PRNewswireskE@all / —Cornerstone Bancshares, Inc. (OTC Bulletin Boai®BQ) today
announced the following:

Cornerstone Bancshares, Inc Board of Directors ameed the record date and payment date of Cormer’stmuarterly dividend. Tt
dividend $.07 a share will be issued to shareheldérecord as of September 19, 2008, and willdd Pctober 3, 2008.

Cornerstone Bancshares, Inc. is a baek holding company serving the Chattanooga, TeseeMSA with 5 branches, 2 loan produc
offices and $450 million in assets specializingpirsiness financial services.

Contact:
Cornerstone Bancshares, Inc., Chattanooga, TN
Frank Hughes
President & Treasurer, Cornerstone Bancshares, Inc.
PH#(423)385-3009,Fax# (423)385-3100
email: fhughes@cscbank.com




