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Item 8.01 Other Events

On June 2, 2009, the RegistisBued a press release announcing the declacftinash dividend in the amount of $.03 per
share and stock dividend payable in common stotheatate of 0.8421 percent with a record datain€Jl2, 2009, and a payment date of
3, 2009.

Item 9.01 Financial Statementsand Exhibits.
(c) Exhibits

99.1 Press release dated June 2, 2009 annguthei declaration of dividend.
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Exhibit 99.1
Cornerstone Bancshares, | nc. Announces Stock and Cash Dividend

CHATTANOOGA, Tenn.--(BUSINESS WIRE)--June 2, 200@ernerstone Bancshares, Inc. (OTCBB: CSBQ) todapanced the
following:

Cornerstone Bancshares, Inc.’s Board of Directassdpproved distribution to shareholders of reeodiVidend payable in cash and common
stock. The stock payment is payable in common stbtke rate of 0.8421 percent. The dividend ragams that 8.42 new dividend shares

be distributed for every 1,000 shares held on¢icend date. In addition, Cornerstone will pay @38®ash dividend. The dividends will be
issued to shareholders of record as of June 128 a0@ will be paid July 3, 2009.

The dividend rate was determined to provide shddehn® with new shares having a value of 4 centgeéah share held on the record date,
based on the Cornerstone average stock price or2®I&yf $4.75 per share.

Dividend shares will be issued electronically argdributed as whole shares and issued in book éoitny or uncertificated form and
fractional shares will be issued as cash in lieaugh lllinois Stock Transfer Company, Cornerstartednsfer agent. Paper stock certificates
for whole shares will be available upon requestfi@ur transfer agent.

Cornerstone Bancshares, Inc. is a one-bank hotdimgpany serving the Chattanooga, Tennessee MSAfiwloranches and one loan
production office in Dalton, GA, and one loan protilon office in Knoxville, TN, and $475 million iassets, specializing in business finan
services.

CONTACT:

Cornerstone Bancshares, Inc., Chattanooga, TN
Frank Hughes, 423-385-3009

President & COO, Cornerstone Community Bank
Fax: 423-385-3100

fhughes@cscbank.co




