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Item 5. Other Events.

On December 16, 2003, the Registrant issued a pksse reporting the authorization by the Boduldiectors to issue an annual $.10 cash
dividend to all shareholders of record December2®83 with a payment date of January 26, 2004.

Item 7. Financial Statementsand Exhibits.
(c) Exhibits
99.1 Press release dated December 16, 2003 reptrdrdeclaration of a cash dividend.

Pursuant to the requirements of the Securities &xga Act of 1934, the Registrant has duly causisdeport to be signed on its behalf by
undersigned hereunto duly authorized.

CORNERSTONE BANCSHARES, INC.

Date: December 16, 2003 By:
Nathani el F. Hughes,
Preside nt and
Chief F inancial Officer

EXHIBIT INDEX

Exhibit No. Description

99.1 Press release dated December 16, 2003 reporting the
declaration of a cash dividend.



Exhibit 99.1
Cornerstone Bancshares, Inc. Announces Cash Dividend

HIXSON, Tenn., Dec. 16 /PRNewswire-FirstCall/ --r@erstone Bancshares, Inc. (OTC Bulletin Board: Qpday announced the
following:

Cornerstone Bancshares, Inc. Board of Director@ameed its first dividend since inception. The denid $.10 a share was announced as an
annual dividend and was declared due to the Comgangcess in 2003 and the positive outlook the 2o has for 2004. The dividend will
be issued to shareholders of record as of DeceBhe&003, and will be paid January 26, 2004.

Cornerstone Bancshares, Inc. is a one-bank hotdingpany serving the Chattanooga, Tennessee MSAdAitanches and $180 million in
assets specializing in business financial services.

SOURCE Cornerstrone Bancshares, Inc.

-0- 12/16/2003 /CONTACT: Frank Hughes, Preside@BO, Cornerstone Community Bank,
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