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Item 1.01

Entry Into a Material Definitive Agreement.

On March 27, 2013, Cornerstone Bancshares, Ine. “@ompany”)and First Tennessee Bank National Association

“Lender”) entered into a loan agreement, pursuanthich the Company borrowed $1,740,000 (the “Fiistnessee Loan Agreemenffpm
the Lender. The material terms of the First Teneed®an Agreement are:

(1) principal amount due and payable on March 25, 2

(2) interest payable quarterly beginning June 27, 20136 per annur
(3) 100% cas-securec

(4) no financial covenani

(5) unpaid principal and interest could be demlaimmediately due and payable upon a default utideFirst Tenness

Loan Agreement, including a default in payment anaterial adverse change in the Company’s finamoadition.

The proceeds of the First Tennessee Loan Agreewenetused on March 27, 2013 to pay off the amoustuhder the Fif

Modification of Loan Documents effective April 1021 between the Company and FDIC as receiver fee®n Bank, N.A. (the Silvertor
Loan Agreement”), thereby terminating the Silvertaran Agreement.

Item 1.02

Item 1.02.

Item 2.03

Item 2.03.

The material terms of the Silverton Loan Agreeneeite:

(1) remaining principal outstanding prior to terminati&1,740,00(

(2) principal payable ser-annually in installments of $435,000 until July 20,14

(3) interest payable quarterly at an annual rate etguhle greater of (i) the prime rate plus 3%, Qrgi50%

(4) secured by all issued and outstanding shares @dngpan’s wholly owned subsidiary, Cornerstone Communitplg
Termination of a Material Definitive Agreement.

The information included in Item 1.01 of this CurtdReport on Form &: is incorporated by reference in response tc

Creation of a Direct Financial Obligation or an Obligation Under an Off-Balance Sheet Arrangement of a Registran

The information included in Item 1.01 of this CurtdReport on Form &: is incorporated by reference in response tc




SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the Registrant has duly causisdréiport to be signe
on its behalf by the undersigned hereunto duly@ighd.

CORNERSTONE BANCSHARES, INC

Date: April 1, 2013 By: /s/ Nathaniel F. Hughe
Nathaniel F. Hughe
President and Chief Executive Offic




