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PART I. FINANCIAL INFORMATION

FIRSTENERGY CORP. AND SUBSIDIARIES
OHIO EDISON COMPANY AND SUBSIDIARIES
THE CLEVELAND ELECTRIC ILLUMINATING COMPANY AND SUB  SIDIARY
THE TOLEDO EDISON COMPANY AND SUBSIDIARY
PENNSYLVANIA POWER COMPANY

NOTES TO FINANCIAL STATEMENTS
(Unaudited)

1 - FINANCIAL STATEMENTS:

The principal business of FirstEnergy Corp. (Firgty) is the holding, directly or indirectly, df af the outstanding common stock of its
four principal electric utility operating subsidies, Ohio Edison Company (OE), The Cleveland Elettuminating Company (CEI), The
Toledo Edison Company (TE) and Pennsylvania Poveengainy (Penn). These utility subsidiaries are reteto throughout as "Companies.'
Penn is a wholly owned subsidiary of OE.

The condensed unaudited financial statements sftiergy and each of the Companies reflect all abrecurring adjustments that, in the
opinion of management, are necessary to fairlygesesults of operations for the interim perioisese statements should be read in
connection with the financial statements and nistelsided in the combined Annual Report on Form 1fbKthe year ended December 31,
1999 for FirstEnergy and the Companies. Signifitat@rcompany transactions have been eliminated.praparation of financial statements
in conformity with accounting principles generadlgcepted in the United States requires managemenake periodic estimates and
assumptions that affect the reported amounts etsdfabilities, revenues and expenses. Actualliesould differ from those estimates. The
reported results of operations are not indicativeesults of operations for any future period. @ertprior year amounts have been reclassified
to conform with the current year presentation.

Penn's results of operations for the 1999 intermaqals include Penn and its wholly owned subsidiBgnn Power Energy, Inc. (PPE). Penn's
interest in PPE was transferred to FirstEnergy iBesvCorp. (FE Services), an affiliate, effectivecember 31, 1999.

The sole assets of the subsidiary trust that i®ktigor on the preferred securities included irstEnergy's and OE's capitalization are
$123,711,350 principal amount of 9% Junior Subatid Debentures of OE due December 31, 2025.

2 - COMMITMENTS, GUARANTEES AND CONTINGENCIES:
CAPITAL EXPENDITURES-

FirstEnergy's current forecast reflects expenditafeapproximately $3.0 billion (OE-$766 millionEG$529 million, TE-$259 million, Penn-
$234 million and unregulated subsidiaries-$1.21ibhj) for property additions and improvements fr@®00-2004, of which approximately
$670 million (OE-$213 million, CEI-$109 million, F&99 million, Penn-$29 million and unregulated sdizsies-$220 million) is applicable
to 2000. Investments for additional nuclear fueimly the 2000-2004 period are estimated to be aqumately $462 million (OE$113 million
CEI-$157 million, TE-$108 million and Penn-$84 riult), of which approximately $152 million (OE-$33llion, CEI-$56 million, TE-$39
million and Penn-$24 million) applies to 2000.

STOCK REPURCHASE PROGRAM-

On November 17, 1998, the Board of Directors autiedrthe repurchase of up to 15 million sharesictEnergy's common stock over a
three-year period beginning in 1999. Repurchasesnade on the open market, at prevailing prices,aae funded primarily through the use
of operating cash flows. During the second quat@000 and the first six months of 2000, Firstigyerepurchased and retired 1.7 million
shares (average price of $24.29 per share) anaiiBi@n shares (average price of $22.71 per shafrés common stock, respectively. In
1999, FirstEnergy also entered into a forward @artwith Credit Suisse First Boston Corporationtfer purchase of 1.4 million shares of
FirstEnergy's common stock at an average pricR4f2R per share to be settled on November 3, Z¥® contract may be settled through
gross physical settlement, net share settlememttorash settlement at FirstEnergy's election.

-1-



ENVIRONMENTAL MATTERS-

Various federal, state and local authorities retgulihe Companies with regard to air and water ualid other environmental matters. The
Companies estimate capital expenditures for enmertal compliance of approximately $292 million (@E44 million, CEI-$84 million,
TE-$33 million and Penn-$31 million), which is inded in the construction estimate given under "@afixpenditures" for 2000 through
2004.

The Companies are required to meet federally aggtsulfur dioxide (SO2) regulations. Violationssoth regulations can result in shutdc
of the generating unit involved and/or civil orroihal penalties of up to $27,500 for each day thieis in violation. The Environmental
Protection Agency (EPA) has an interim enforcenparicy for SO2 regulations in Ohio that allows fmmpliance based on a 30-day
averaging period. The Companies cannot predict atiin the EPA may take in the future with respgeche interim enforcement policy.

The Companies are in compliance with the currer2 8@ nitrogen oxides (NOXx) reduction requirememider the Clean Air Act
Amendments of 1990. SO2 reductions are being aetliby burning lower- sulfur fuel, generating molectricity from loweremitting plants
and/or purchasing emission allowances. NOx rednstare being achieved through combustion contradstlae generation of more electricity
at lower-emitting plants. In September 1998, thé KRalized regulations requiring additional NOxdrections from the Companies' Ohio and
Pennsylvania facilities by May 2003. The EPA's NDansport Rule imposes uniform reductions of NOxssions across a region of twenty-
two states and the District of Columbia, includidbio and Pennsylvania, based on a conclusion titdt NOx emissions are contributing
significantly to ozone pollution in the eastern tédi States. In March 2000, the U.S. Court of Appéad the D.C. Circuit upheld EPA's NOx
Transport Rule except as applied to the State stW@isin and portions of Georgia and Missouri. ByoBer 2000, states are to submit rev
State Implementation Plans (SIP) which comply wittividual state NOx budgets established by the EBAtemplating an approximate 85%
reduction in utility plant NOx emissions from profed 2007 emissions. A proposed Federal Implement®lan accompanied the NOx
Transport Rule and may be implemented by the EPsates which fail to revise their SIP. In anotbeparate but related action, eight states
filed petitions with the EPA under Section 126 lvd Clean Air Act seeking reductions of NOx emissiarich are alleged to contribute to
ozone pollution in the eight petitioning statese HPA position is that the Section 126 petitionk né adequately addressed by the NOx
Transport Program, but a December 17, 1999 rulemgadstablished an alternative program which woetgiire nearly identical 85% NOXx
reductions at 392 utility plants, including the Gmanies' Ohio and Pennsylvania plants, by May 2008e event implementation of the NOx
Transport Rule is delayed. Additional Section 126tmns were filed by New Jersey, Maryland, Delesvand the District of Columbia in
mid-1999 and are still under evaluation by the EP#e Companies continue to evaluate their compéigstans and other compliance options.

In July 1997, EPA promulgated changes in the Natidmbient Air Quality Standard (NAAQS) for ozonedaproposed a new NAAQS for
previously unregulated ultra-fine particulate matte May 1999, the U.S. Court of Appeals for the&€DCircuit remanded both standards to
the EPA, having found constitutional and other defén the new NAAQS rules. The D.C. Circuit Cown, October 29, 1999, denied an EPA
petition for rehearing. The U.S. Supreme CourtMay 22, 2000, agreed to hear appeals of both ERAratustry petitioners regarding the
new NAAQS rules and a decision is expected in 200&. cost of compliance with these regulationthéfy are reinstated, may be substantial
and will depend on the manner in which they arienaitely implemented, if at all, by the states inieththe Companies operate affected
facilities.

In September 1999, FirstEnergy received, and sulgsely in October 1999, OE and Penn received,izecitsuit notification letter from the
New York Attorney General's office alleging Cleair Act violations at the W. H. Sammis Plant. In Novber 1999, OE and Penn receive
citizen suit notification letter from the ConneciiAttorney General's office alleging Clean Air Adblations at the Sammis Plant. In
November 1999 and March 2000, the EPA issued Noti€&/iolation (NOV) or a Compliance Order to eighilities covering 36 powe
plants, including the Sammis Plant. In additiors thS. Department of Justice filed seven civil ctaimts against various investor-owned
utilities, which included a complaint against OElaenn in the U.S. District Court for the SouthBistrict of Ohio. The NOV and complaint
allege violations of the Clean Air Act based onmagien and maintenance of the Sammis Plant datug bo 1984. The complaint requests
permanent injunctive relief to require the instiédia of "best available control technology" andilcpenalties of up to $27,500 per day of
violation. Although unable to predict the outconfeéhese proceedings, FirstEnergy believes the Sarfant is in full compliance with the
Clean Air Act and the NOV and complaint are withmerit. Penalties could be imposed if the SammastRtontinues to operate without
correcting the alleged violations and a court detees that the allegations are valid. It is antitgal at this time that the Sammis Plant will
continue to operate until these proceedings areledad.
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As a result of the Resource Conservation and Regd\et of 1976, as amended, and the Toxic Substa@omtrol Act of 1976, federal and
state hazardous waste regulations have been pratadigCertain fossiiel combustion waste products, such as coal asie exempted fro|
hazardous waste disposal requirements pending ERAlsation of the need for future regulation. B issued its final regulatory
determination that regulation of coal ash as aiagze waste is unnecessary. On April 25, 2000, Bffounced that it will develop national
standards regulating disposal of coal ash undewitisority to regulate nonhazardous waste.

CEl and TE have been named as "potentially resptmparties” (PRPs) at waste disposal sites whiah maquire cleanup under the
Comprehensive Environmental Response, Compensatidhiability Act of 1980. Allegations of disposafl hazardous substances at
historical sites and the liability involved, ardgesf unsubstantiated and subject to dispute. Feldavgirovides that all PRPs for a particular
site be held liable on a joint and several basts. &hd TE have accrued liabilities of $4.4 milliand $0.6 million, respectively, as of June 30,
2000, based on estimates of the costs of cleandifharproportionate responsibility of other PRRssfach costs. CEl and TE believe that
waste disposal costs will not have a material astveffect on their financial condition, cash floevgesults of operations.

MERGER AGREEMENT -

On August 8, 2000, FirstEnergy and GPU, Inc. (GRLBennsylvania corporation, entered into an Agezgrand Plan of Merger. Under the
merger agreement, FirstEnergy would acquire ahefoutstanding shares of GPU's common stock forosgmately $4.5 billion in cash and
FirstEnergy common stock. FirstEnergy would alssuage approximately $7.4 billion of GPU's debt arefgrred stock. The transaction
would be accounted for by the purchase method.céhebined company's principal electric utility opérg companies would include OE,
CEl, TE and Penn, as well as GPU's electric utdjpgrating companies - Jersey Central Power & L@&grpany, Metropolitan Edison
Company, and Pennsylvania Electric Company, whithiescustomers in Pennsylvania and New Jersey.

Under the agreement, GPU shareholders would reteévequivalent of $36.50 for each share of GPUmomstock they own, payable in
cash or in FirstEnergy common stock, as long astfiergy's common stock price is between $24.24628063. Each GPU shareholder
would be able to elect the form of consideratiogyttvish to receive, subject to proration so thatahgregate consideration to all GPU
shareholders will be 50 percent cash and 50 peFiestEnergy common stock. Each GPU share convanted-irstEnergy common stock
would receive not less than 1.2318 and not mone 1ha055 shares of FirstEnergy common stock, depgrah the average closing price of
FirstEnergy stock during the 20-day trading peeoding on the sixth trading date prior to the mendesing. The stock portion of the
consideration is expected to be tax-free to GPUetirdders.

The Merger has been approved by the respectivedBadiDirectors of the Company and GPU and is exgkeim close promptly after all of
the conditions to the consummation of the Mergealuding shareholder approval and the receiptlofedessary regulatory approvals, are
fulfilled or waived. The receipt of all necessaegulatory approvals, including, the Federal Endrggulatory Commission, the Nuclear
Regulatory Commission, the Federal Communicatiom&@ission, and the Securities and Exchange Conwnisaie expected to take
approximately one year.

3 - REGULATORY ACCOUNTING:

On July 19, 2000, the Public Utilities CommissidrOmio (PUCO) approved FirstEnergy's transitiompby adopting the agreement with
major parties to the transition plan it had filedl9o99, on behalf of OE, CEIl and TE under Ohicesteic utility restructuring law. Major
parties to the agreement included the PUCO stegf(hio Consumers' Counsel, the Industrial Energgr&}Ohio, certain power marketers
and others.

Major provisions of the agreement consisted of apgrof the transition plan as filed, including ogery of transition costs through no later
than 2006 for OE, mid-2007 for TE and 2008 for G&icept where a longer period of recovery is preditbr in the agreement. The total
transition cost amounts to be recovered are asifiléhe transition plan. FirstEnergy will alsocall preferred access over FirstEnergy's
subsidiaries to non-affiliated marketers, brokerd aggregators to 1,120 megawatts of generatioacigthrough 2005 at established prices
for sales to the Ohio operating companies' retestamers. The base electric rates for distribugienvice for OE, CEl and TE under their prior
respective regulatory plans will be extended froet@mber 31, 2005 through December 31, 2007. Theiti@n rate credits for customers
under their prior regulatory plans will also beended through the Companies' respective transitishrecovery periods.

-3-



Beginning January 1, 2001 when Ohio electric custsrhave the choice to select their generationlguppinder the Ohio restructuring law,
the agreement provides to FirstEnergy's Ohio custsralecting alternative suppliers, an additionae¢ntive applied to the shopping credit of
45% for residential customers, 30% for commeraistemers and 15% for industrial customers as rezhsfrom their bills, when they sele
alternative energy providers (the credits exceedptice FirstEnergy will be offering to electrickyppliers relating to the 1,120 megawatts
described on the previous page). The amount ahttentive will serve to reduce the amortizatiortrahsition costs during the market
development period (January 1, 2001 through DeceBihe2005) and will be recovered over the remajriransition cost recovery periods
the customer shopping goals established in theeawert are not achieved by the end of 2005, thaitian cost recovery periods could be
shortened for OE, CEIl and TE to reduce recovergdsuch as $500 million (OE-$250 million, CEI-$I#dlion and TE-$80 million), but
any such adjustment would be computed on a clasdasg and pro-rata basis.

The application of Statement of Financial Accougt8tandards (SFAS) No. 71 "Accounting for the BffefcCertain Types of

Regulation” (SFAS 71) to OE's generation businesistle nonnuclear generation businesses of CETBnalas discontinued effective with
the issuance of the PUCO order. The June 30, 28@Mite sheets reflect the effect of such discoatine with the reduction of plant
investment and the corresponding recognition ofile&gry assets recoverable through future regulatash flows for generating assets that
were impaired in the amount of $1.6 billion ($1ilidn, $304 million and $53 million for OE, CEIl dnTE, respectively). The Companies
continue to bill and collect cost-based rateslieirttransmission and distribution services, whigmain regulated; accordingly, it is
appropriate that the Companies continue the afjditaf SFAS 71 to those respective operations.

4 - NEW ACCOUNTING STANDARD:

In June 2000, the Financial Accounting Standardsr89FASB) issued Statement of Financial AccounStandards No. 138 (SFAS 138),
"Accounting for Certain Derivative Instruments abdrtain Hedging Activities - an amendment of FASBt&ment No. 133." SFAS 138
modifies Statement No. 133 (SFAS 133) in severglsv@he most significant impact of the amendmentiostEnergy is expansion of the
"normal purchases and normal sales" exception ASSE33 to include contracts that implicitly or eixjily permit net settlement. As a
consequence, a number of contracts entered iriteeinormal course of business which were previotesiyired to be accounted for as
derivative instruments under SFAS 133 will now keladed from those provisions, reducing SFAS 1B88tntial for volatility on earnings
and other comprehensive income. The amendmentradsiifies certain hedging requirements of SFAS E3&tEnergy anticipates adopting
SFAS 138 on its effective date of January 1, 26W0&ktEnergy is in the process of quantifying theaots on its financial statements of
adopting this new standard.
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5 - SEGMENT INFORMATION:

FirstEnergy's primary segment is its Electric WtilDperating Companies which include four eleattiities that provide electric service in
Ohio and Pennsylvania. Its other material busisegsnent consists of the subsidiaries that operategulated businesses. Financial data for
these business segments are as follows:

Segment Financial Information

Electric U nregulated Reconciling
Three Months Ended: Utilities Businesses  Eliminations  Totals
(In millions)
June 30, 2000
External revenues $1,342 $ 360 $ - $1,702
Intersegment revenues 29 40 (69) -
Total revenues 1,371 400 (69) 1,702
Depreciation and amortization 220 5 -- 225
Net interest charges 128 17 (11) 134
Income taxes 99 4) - 95
Net income/Earnings on common stock 141 4) 2) 135
Total assets 17,169 2,092 (1,160) 18,101
Property additions 102 22 -- 124
Acquisitions - - - -
June 30, 1999
External revenues $1,335 $ 184 $ - $1,519
Intersegment revenues 8 45 (53) -
Total revenues 1,343 229 (53) 1,519
Depreciation and amortization 208 9 -- 217
Net interest charges 143 16 (12) 147
Income taxes 101 -- - 101
Net income/Earnings on common stock 125 3 3) 125
Total assets 17,393 1,924 (934) 18,383
Property additions 69 24 - 93
Acquisitions - - - -
Electric U nregulated Reconciling
Six Months Ended: Utilities Businesses  Eliminations  Totals
(In millions)
June 30, 2000
External revenues $2,617 $ 693 $ -  $3,310
Intersegment revenues 57 66 (123) -
Total revenues 2,674 759 (123) 3,310
Depreciation and amortization 417 10 -- 427
Net interest charges 259 35 (25) 269
Income taxes 196 3) - 193
Net income/Earnings on common stock 282 2) 4) 276
Total assets 17,169 2,092 (1,160) 18,101
Property additions 219 57 - 276
Acquisitions - - - -
June 30, 1999
External revenues $2,612 $ 329 $ - $2941
Intersegment revenues 16 68 (84) --
Total revenues 2,628 397 (84) 2,941
Depreciation and amortization 394 14 - 408
Net interest charges 285 32 (24) 293
Income taxes 197 3) - 194
Net income/Earnings on common stock 268 2) 4) 262
Total assets 17,393 1,924 (934) 18,383
Property additions 121 54 - 175
Acquisitions -- 9 -- 9



FIRSTENER

CONSOLIDATED STAT
(Unaud

REVENUES:
Electric sales
Other - electric utilities
Facilities services
Trading services
Other

Total revenues

EXPENSES:
Fuel and purchased power
Other expenses:
Electric utilities
Facilities services
Trading services
Other
Provision for depreciation and amortization
General taxes

Total expenses
INCOME BEFORE INTEREST AND INCOME TAXES
NET INTEREST CHARGES:
Interest expense
Allowance for borrowed funds used during
construction and capitalized interest
Subsidiaries' preferred stock dividends
Net interest charges
INCOME TAXES
NET INCOME

WEIGHTED AVERAGE NUMBER OF COMMON SHARES
OUTSTANDING

BASIC AND DILUTED EARNINGS PER SHARE OF
COMMON STOCK

DIVIDENDS DECLARED PER SHARE OF COMMON STOCK

The preceding Notes to Financial Statements as they
Corp. are an integral part of these statements.

GY CORP.
EMENTS OF INCOME
ited)
Three Months Ended Six Months Ended
June 30, June 30,
2000 1999 2000 1999

(In thousands, except per share amounts)

$1,281,232 $1,288,196

$2,487,707 $2,497,318

67,453 54,125 141,908 128,327
136,604 116,717 254,750 221,323
90,141 17,089 137,350 28,566
126,674 42,612 288,319 65,757

1,702,104 1,518,739 3,310,034 2,941,291
213,364 204,273 392,554 408,630
420,036 418,956 828,481 789,971
130,745 110,566 245976 209,959
101,676 20,460 149,592 33,264
109,420 34,840 249,585 64,170
224,794 216,700 426,878 407,913
137,977 139,466 279,032 277,560

1,338,012 1,145261 2,572,098 2,191,467
364,092 373478 737,936 749,824
124,243 131,359 247,086 260,740
(7,022) (3,376)  (13,126) (6,061
17,125 19,379 35413 38,760
134,346 147,362 269,373 293,439
95,142 100,794 193,041 194,342

$ 134,604 $ 125322 $ 275,522 $ 262,043
223,542 227,367 224201 228,254
$.60 $.55 $1.23  $1.15
$375  $.375 $.75 $.75

relate to FirstEnergy
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FIRSTENER

CONSOLIDATED BA

(Unaudi
ASSETS
CURRENT ASSETS:
Cash and cash equivalents
Receivables-

Customers (less accumulated provisions of $9,68
and $6,719,000, respectively, for uncollectib

Other (less accumulated provisions of $8,579,00
$5,359,000, respectively, for uncollectible a

Materials and supplies, at average cost-
Owned
Under consignment

Prepayments and other

PROPERTY, PLANT AND EQUIPMENT:
In service
Less--Accumulated provision for depreciation

Construction work in progress

INVESTMENTS:
Capital trust investments
Nuclear plant decommissioning trusts
Letter of credit collateralization
Other

DEFERRED CHARGES:
Regulatory assets
Goodwill
Property taxes
Other

GY CORP.
LANCE SHEETS
ted)
June 30, December 31,
2000 1999
(In thousands)
$ 87560 $ 111,788
2,000
le accounts) 369,053 322,687
0 and
ccounts) 419,704 445,242
113,482 154,834
121,325 99,231
228,146 167,894
1,339,270 1,301,676
11,788,170 14,645,131
4,757,755 5,919,170
7,030,415 8,725,961
413,893 367,380
7,444,308 9,093,341
1,233,368 1,281,834
574,967 543,694
277,763 277,763
623,121 599,443
2,709,219 2,702,734
4,048,288 2,543,427
2,117,054 2,129,902
267,226 276,997
175,914 175,970
6,608,482 5,126,296
$18,101,279  $18,224,047




FIRSTENERG

CONSOLIDATED BAL
(Unaudit

CAPITALIZATION AND LIABILITIES

CURRENT LIABILITIES:
Currently payable long-term debt and preferred st
Short-term borrowings
Accounts payable
Accrued taxes
Accrued interest
Other

CAPITALIZATION:
Common stockholders' equity-

Common stock, $.10 par value, authorized 300,00
229,231,141 and 232,454,287 shares outstandin

Other paid-in capital

Accumulated comprehensive income

Retained earnings

Unallocated employee stock ownership plan commo
6,296,746 and 6,778,905 shares, respectively

Total common stockholders' equity
Preferred stock of consolidated subsidiaries-
Not subject to mandatory redemption
Subject to mandatory redemption
OE obligated mandatorily redeemable preferred sec
subsidiary trust holding solely OE subordinated
Long-term debt

DEFERRED CREDITS:
Accumulated deferred income taxes
Accumulated deferred investment tax credits
Other postretirement benefits
Nuclear plant decommissioning costs
Other

COMMITMENTS, GUARANTEES AND
CONTINGENCIES (Note 2)

The preceding Notes to Financial Statements as they
Corp. are an integral part of these balance sheets.

Y CORP.
ANCE SHEETS
ed)
June 30, December 31,
2000 1999
(In thousands)
ock $ 643,682 $ 762,520
464,867 417,819
357,237 360,379
439,983 409,724
121,781 125,397
276,111 301,572
2,303,661 2,377,411
0,000 shares -
g, respectively 22,923 23,245
3,651,147 3,722,375
(195) (195)
1,052,245 945,241
n stock -
(117,715) (126,776)
4,608,405 4,563,890
648,395 648,395
124,356 136,246
urities of
debentures 120,000 120,000
5,965,925 6,001,264
11,467,081 11,469,795
2,185,061 2,231,265
257,937 269,083
519,384 498,184
589,651 562,295
778,504 816,014
4,330,537 4,376,841
$18,101,279  $18,224,047

relate to FirstEnergy



FIRSTENER

CONSOLIDATED STATEMEN
(Unaudi

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to
net cash from operating activities-
Provision for depreciation and amortization
Nuclear fuel and lease amortization
Other amortization, net
Deferred income taxes, net
Investment tax credits, net
Receivables
Materials and supplies
Accounts payable
Other

Net cash provided from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES:
New Financing-
Long-term debt
Short-term borrowings net
Redemptions and Repayments-
Common stock
Preferred stock
Long-term debt
Short-term borrowings, net
Common stock dividend payments

Net cash used for financing activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Property additions
Cash investments
Other
Net cash used for investing activities
Net increase (decrease) in cash and cash
equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

The preceding Notes to Financial Statements as they
are an integral part of these statements.

GY CORP.

TS OF CASH FLOWS

Six Months Ended

ted)
Three Months Ended
June 30, June 30,
2000 1999 2000 1999

(In thousands)

$134,604 $ 125,322

224,794 216,700
24,943 21,354
(3.451)  (3,789)
(27,965)  (8,310)
(6,941)  (3,375)
(46,929)  (142,077)
12,420 11,734
15,177 37,015
(40,559) 18,207

$275,522  $ 262,043

426,878 407,913
54,704 47,949
(6,618)  (4,254)
(33,338)  (14,745)
(12,495)  (6,819)
(20,828)  (160,447)
19,258 6,728
(3,142) 49,173
(85,933) (102,130)

286,093 272,781 614,008 485,411
241,099 181,088 258,418 193,365
111,040 -- 47,048 -

40,050 31,076
13,714 21,489
347,469 12,206

74,012 75,575
13,714 21,489
449,524 93,008

~ 35992 ~ 24728
84,063 85299 168,518 171,436
133,157 4,974 400,302 192,871
124,397 92,971 276,077 183,676
(1,930) 63  (41,036) (41,205)

(14,045)  (6,148)

2,893 1,334

108,422 86,886

237,934 143,805

44,514 180,921
43,046 45,612

(24,228) 148,735
111,788 77,798

$87,560 $ 226,533

$87,560 $ 226,533

relate to FirstEnergy Corp.
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

To FirstEnergy Corp.:

We have reviewed the accompanying consolidatechbalaheet of FirstEnergy Corp. (an Ohio corporatiord subsidiaries as of June 30,
2000, and the related consolidated statementscofrie and cash flows for the three- month and sirttmperiods ended June 30, 2000 and
1999. These financial statements are the respditsilifithe Company's management.

We conducted our reviews in accordance with statedestablished by the American Institute of CextifPublic Accountants. A review of
interim financial information consists principalty applying analytical procedures to financial datal making inquiries of persons
responsible for financial and accounting mattdris substantially less in scope than an audit notatl in accordance with auditing standards
generally accepted in the United States, the algof which is the expression of an opinion regagahe financial statements taken as a
whole. Accordingly, we do not express such an @pini

Based on our reviews, we are not aware of any mhtaodifications that should be made to the finahstatements referred to above for
them to be in conformity with accounting principtgsnerally accepted in the United States.

We have previously audited, in accordance with tinglstandards generally accepted in the UniteteStshe consolidated balance sheet of
FirstEnergy Corp. and subsidiaries as of Decembet 399 (not presented herein), and, in our regated February 11, 2000, we expressed
an unqualified opinion on that statement. In ounimm, the information set forth in the accompamyaonsolidated balance sheet as of
December 31, 1999, is fairly stated, in all mategapects, in relation to the balance sheet frdrthvit has been derived.

ARTHUR ANDERSEN LLP

Cleveland, Ohio
August 11, 2000
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FIRSTENERGY CORP.

MANAGEMENT'S DISCUSSION AND ANALYSIS OF
RESULTS OF OPERATIONS AND FINANCIAL CONDITION

Results of Operations

Revenues increased $183.4 million in the secondeuaf 2000 and $368.7 million during the six-moperiod ended June 30, 2000, as
compared to the same periods in 1999, principallg eesult of increased sales by our unregulatehésses. The sources of increases in the
second quarter and first half of 2000, comparethi¢occorresponding periods of 1999, are summarizéide following table.

Sources of Revenue Changes

Thr ee Six
Mon ths  Months
(1 n millions)

Electric Utility Operating Companies (EUOC):

Electric sales $(6 9)  $(9.6)
Other electric utility revenues 13 3 13.6
Total EUOC 6 4 4.0
Unregulated Businesses:

Retail electric sales 43 3 94.0
FirstEnergy Trading Services, Inc. (FETS) 73 1 108.8
Other businesses 60 6 1619
Net Revenue Increase $183 4 $368.7

Electric Sales

EUOC sales revenues decreased $6.9 million ingbersl quarter and $9.6 million in the first six rtranof 2000 from the same periods in
1999. Lower kilowatt-hour prices (representing sdfem traditional vertically integrated operatipo#fset an increase in EUOC electric
generation sales in both periods. EUOC other étevenues increased in both the second quartkfirsh half of 2000, compared to the
same periods in 1999, primarily due to additioriedtEnergy transmission and Penn distribution reresn

Total electric generation sales, including unretpdasales, increased in the second quarter andifirmonths of 2000, compared to the
corresponding periods in 1999. In the first hal2600, unregulated retail sales were nearly dolaiskeyear's level. FirstEnergy continued to
make progress in expanding its retail electricstdearget unregulated markets in the easteropoof the U.S. Sales to wholesale customers
also contributed to the increase in unregulateelssaith a 16.9% increase in the second quartea@8I8% increase in the first six months of
2000, compared to the same periods last year.

EUOC kilowatt-hour deliveries (to customers in tHfeanchise service areas) increased in both tbersbquarter and year-to-date periods
from the corresponding periods in 1999. Kilowattshdeliveries to all customer groups -- residentammercial and industrial -- grew in the
second quarter of 2000, compared to the same quari899, as a result of continuing economic gitierin the service area.

Changes in electric generation sales and kilowadt-kleliveries in the second quarter and first bABE0O00 compared to the respective periods
of 1999 are summarized in the following table.
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Changes in KWH Sales

Increase (Decrease)
Three S ix
Months Mo nths

Electric Generation Sales:

EUOC - Retail 2.5% 1.9%
Unregulated 63.1% 9 4.6%

Total Electric Generation Sales 10.0% 1 1.4%

EUOC Distribution Deliveries:

Residential 1.6% ( 1.6)%
Commercial 1.0% 1.9%
Industrial 3.3% 4.4%

Total Distribution Deliveries 2.2% 1.9%

Other Sales

Retail natural gas sales were the primary contoibiat increases in other business revenues ingitensl quarter and first six months of 2000
from the same periods in 1999. Collectively, thre'S gas acquisitions, occurring late in the farstl fourth quarters of 1999 -- Atlas Gas
Marketing Inc., Belden Energy Services Company\doldinteer Energy LLC -- significantly expanded FEfESenues in the second quarter
and year-to-date periods of 2000 compared to keest.y

Operating Expenses

The $9.1 million increase in fuel and purchased grovosts in the second quarter of 2000, compar#tetesame quarter of 1999, resulted f

a $43.0 million increase in purchased power coatiglly offset by a $33.9 million decrease in fe@pense. Purchased power costs increase:
primarily due to replacement power purchased dutiegDavis-Besse Plant refueling outage, an ungldrii -day outage at the Perry Plant
and fossil plant maintenance outages. Despite% brease in generation, fuel expense decreas@éolFactors contributing to the overall
reduced fuel expense included:

- A higher proportion of nuclear generation (i.evés cost fuel) due to improved nuclear availabidityd increased nuclear ownership from
exchange of generating assets with Duquesne Lightgany (Duquesne) in December 1999;

- The expiration of an above-market coal contrant]
- More extensive use of lower cost western coal.

The above factors also contributed to a $16.1 oniliecrease in fuel and purchased power costg ifirthh six months of 2000 from the same
period of 1999. More internal generation in thetfithree months of 2000, compared to the samegefin999, tempered FirstEnergy's need
for purchased power in the first half of 2000.

Other expenses for the EUOC increased slightlénsecond quarter of 2000 from the second quairtesyear, reflecting planned spring
maintenance work at fossil units and higher nuotegenses associated with the Duquesne asset gp;hvalmch were partially offset by
gains in 2000 from the sale of emission allowan@tker expenses for the EUOC rose in the first 5a#000, compared to the same perio
1999, as a result of nuclear outage costs andtineased nuclear ownership. Expansion of salegtgidily FirstEnergy's unregulated
businesses also resulted in corresponding increasgker non-EUOC operating costs of $176.0 millio the second quarter of 2000 and
$337.8 million in the first six months of 2000 frahe respective periods of 1999.

Accelerated cost recovery in connection with O&te reduction plan resulted in additional deprémieand amortization in the second qua
and year-to-date periods of 2000, compared todheegeriods in 1999.
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Accelerated cost recovery increased $22.5 milliothe second quarter and $35.1 million in the firstmonths of 2000 from the
corresponding periods last year.

Net Interest Charges

Interest charges continued their downward trendredesing $13.0 million in the second quarter anél B#nillion in the first six months of
2000 compared to the same periods of 1999, duelibahd preferred stock redemption and refinanaaiiyities. During the first half of
2000, redemption and refinancing activities toté$€80.4 million and $253.8 million, respectivelydawill result in annualized savings of
$12.1 million, of which $10.8 million relates totaties occurring in the second quarter.

Net Income

As a result of additional revenues and reduceddsteharges that were partially offset by highteooperating expenses, depreciation and
amortization, and fuel and purchased power costsngome increased to $134.6 million in the seogualrter of 2000, compared to $125.3
million in the same period of 1999. Basic and @itliearnings per share of common stock were $0.8@isecond quarter of 2000, compared
to $0.55 in second quarter of 1999.

In the first six months of 2000, net income incexht $275.5 million from $262.0 million in thedirhalf of 1999 as a result of additional
revenues, reduced interest charges and lower fukparchased power costs, that were partially bfigenigher operating expenses and
depreciation and amortization. Basic and dilutethiegs per share of common stock were $1.23 iditkiesix months of 2000, compared to
$1.15 for the same period in 1999.

Pending Merger

On August 8, 2000, FirstEnergy entered into anegent to merge with GPU, Inc. (GPU), a Pennsylvaaiporation, headquartered in
Morristown, New Jersey. Under the merger agreenférgtEnergy would acquire all of the outstandihgres of GPU's common stock for
approximately $4.5 billion in cash and FirstEnecgynmon stock. FirstEnergy would also assume appravaly $7.4 billion of GPU's debt
and preferred stock. The transaction would be attealfor by the purchase method. The combined cagiparincipal electric utility
operating companies would include OE, CEIl, TE aedrR as well as GPU's electric utility operatinghpanies - Jersey Central Power &
Light Company, Metropolitan Edison Company, andridgivania Electric Company, which serve customefénnsylvania and New Jersey.

The Merger has been approved by the respectivedBadiDirectors of FirstEnergy and GPU and is etgxéto close promptly after all of the
conditions to the consummation of the Merger, idilg shareholder approval and the receipt of alessary regulatory approvals, are
fulfilled or waived. The receipt of all necessaegulatory approvals, including, the Federal Endggulatory Commission, the Nuclear
Regulatory Commission, the Federal Communicatiom&@ission, and the Securities and Exchange Conwnisaie expected to take
approximately one year.

Capital Resources and Liquidity

FirstEnergy and its subsidiaries have continuirghazeeds for planned capital expenditures, matuiéig and preferred stock sinking fund
requirements. During the last two quarters of 2@@ijtal requirements for property additions angpitedleases are expected to be about $471
million, including $84 million for nuclear fuel. EnCompanies have additional cash requirementspbapnately $275.1 million to meet
sinking fund requirements for preferred stock araduring long-term debt during the second half d@0These cash requirements are
expected to be satisfied from internal cash argtiort-term credit arrangements.

During the second quarter of 2000, FirstEnergy relpased 1.7 million shares of its common stocknad\serage price of $24.29 per share.
the first two quarters of 2000, the Company repasell 3.2 million shares of common stock at an geepaice of $22.71 per share.
FirstEnergy has an equity forward purchase contoact
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purchase an additional 1.4 million shares in Noven#900 at an average price of $24.22 per shageNste 2, - "Stock Repurchase
Program").

As of June 30, 2000, FirstEnergy and its subsieaiad about $87.6 million of cash and temporargstments and $464.9 million of short-
term indebtedness. Available borrowings include@33 million from unused revolving lines of credit.

On May 31, 2000, FirstEnergy, along with 20 otleading energy companies, formed Pantellos Corporatthich will manage an open,
independent Internet e-marketplace for buyers efidrs from the $130 billion North American utilignd energy supply market. When
Pantellos begins operation next year, FirstEnexgets to realize savings by using the e-marketasit also to benefit from its ownership
interest in the new company.

Market Risk - Commaodity Prices

FirstEnergy is exposed to market risk due to flatibns in electricity, coal, natural gas and oites. To manage the volatility relating to th
exposures, FirstEnergy uses a variety of derivatisguments, including forward contracts, optiansl futures contracts. These derivatives
are used principally for hedging purposes, andlesser extent, for trading purposes. AlthoughtEimsrgy believes that the policies and
procedures it has adopted are prudent, its finhposition, results of operations or cash flow nbayadversely affected by unanticipated
fluctuations in the commaodity prices for electygitoal, natural gas, oil, or by the failure of t@et counterparties to perform.

Environmental Matters

On May 22, 2000, the U.S. Supreme Court agree@do appeals of both EPA and industry petitioneganging new National Ambient Air
Quality Standard (NAAQS) rules (see Note 2, "Envimeental Matters"). The appeal stems from the datisf the U.S. Court of Appeals for
the D.C. Circuit to remand ozone and ultra-finetipalate matter standards to the EPA, having focmubstitutional and other defects in the
new NAAQS rules. The D.C. Circuit Court subsequed#nied an EPA petition for rehearing. A decis®expected from the U.S. Supreme
Court in 2001.

Regulatory Matters

On July 19, 2000, the PUCO approved FirstEnerdgis for transition to customer choice (see NoteA3)part of its authorization, the PUCO
approved an agreement between FirstEnergy and muaaps representing most of FirstEnergy's custemegyarding the transition to
customer choice in the selection of alternativeptieps. Major parties to the plan included the PUSESf, the Ohio Consumers' Counsel, the
Industrial Energy Users-Ohio, certain power maniseénd others.

Major provisions of the approved transition plaalire:
- The opportunity to recover transition costs &fi through 2006 for OE, through mid-2007 for BRd through 2008 for CEl;

- A commitment to sell 1,120 megawatts of Firstyér generating capacity to marketers, brokersaggglegators at set prices for sales to
retail customers in its Ohio operating companies’/ise areas;

- A 5% reduction in the generation portion of resitlal customer bills, saving those customers betv&9% to 3% on a typical monthly bill;

- Additional incentives applied to shopping creditsresidential, commercial and industrial custosn& 45%, 30% and 15%, respectively, as
reductions from their bills, when they select altgive energy providers (the credits exceed theegFirstEnergy will be offering to electricity
suppliers relating to the 1,120 megawatts descrithede);
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- A continuation of OE's, CEl's and TE's progralvet imaintain current rates for distribution sersiterough December 31, 2007; and

- FirstEnergy assumes the risk of not recoveringoup600 million of transition revenue if the ratiecustomers switching their service from
OE, CEIl and TE has not reached an average of 2@bamy twelve month period ending between Janua2pQ1 and December 31, 2005.

The application of SFAS 71 was discontinued forgai&neration business and the nonnuclear genefatginesses of CEl and TE effective
with the issuance of the PUCO order. The balaneetstas of June 30, 2000 reflect the effect of sistontinuance with $1.6 billion of
impaired plant investment recognized as regulaassets to be recovered as transition costs. Thep&@ues continue to bill and collect cost-
based rates for their transmission and distribusienvices, which remain subject to cost-based atignl; accordingly, it is appropriate that the
Companies continue the application of SFAS 71 tsétrespective operations.

-15 -
<PAGE
OHIO EDISON COMPANY
CONSOLIDATED STATEM ENTS OF INCOME
(Unaudite d)
Three Months Ended Six Months Ended
June 30, June 30,
2000 1999 2000 1999

(In thousands)

OPERATING REVENUES $667,256  $646,729 $1,311,621 $1,279,847

OPERATING EXPENSES AND TAXES:

Fuel and purchased power 106,800 109,443 202,378 221,465
Nuclear operating costs 73,042 76,879 184,661 149,315
Other operating costs 98,145 117,773 195,739 218,056
Total operation and maintenance expenses 277,987 304,095 582,778 588,836
Provision for depreciation and amortization 136,783 125,151 250,734 228,555
General taxes 58,008 61,562 117,461 123,822
Income taxes 60,362 41,904 106,983 89,667
Total operating expenses and taxes 533,140 532,712 1,057,956 1,030,880
OPERATING INCOME 134,116 114,017 253,665 248,967
OTHER INCOME 11,481 13,080 23,804 22,398
INCOME BEFORE NET INTEREST CHARGES 145,597 127,097 277,469 271,365
NET INTEREST CHARGES:
Interest on long-term debt 42,056 46,222 84,595 91,305
Allowance for borrowed funds used during
construction and capitalized interest (1,508) (885) (4,067) (1,982
Other interest expense 7,589 9,164 15,060 17,783
Subsidiaries' preferred stock dividend
requirements 3,626 3,856 7,252 7,713
Net interest charges 51,763 58,357 102,840 114,819
NET INCOME 93,834 68,740 174,629 156,546
PREFERRED STOCK DIVIDEND REQUIREMENTS 2,808 2,913 5,616 5,826

EARNINGS ON COMMON STOCK $91,026 $ 65,827 $ 169,013 $ 150,720

The preceding Notes to Financial Statements as they
Company are an integral part of these statements.

relate to Ohio Edison
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OHIO EDISON C

CONSOLIDATED BALAN
(Unaudited

ASSETS
UTILITY PLANT:
In service
Less--Accumulated provision for depreciation

Construction work in progress-
Electric plant
Nuclear fuel

OTHER PROPERTY AND INVESTMENTS:
PNBV Capital Trust
Nuclear plant decommissioning trusts
Letter of credit collateralization
Other.

CURRENT ASSETS:
Cash and cash equivalents
Receivables-
Customers (less accumulated provisions of $6,52
and $6,452,000, respectively, for uncollectib
Associated companies
Other (less accumulated provisions of $1,000,00
uncollectible accounts at both dates)
Notes receivable from associated companies
Materials and supplies, at average cost-
Owned
Under consignment
Prepayments and other

DEFERRED CHARGES:
Regulatory assets
Property taxes
Unamortized sale and leaseback costs
Other

OMPANY

CE SHEETS
)
June 30, December 31,
2000 1999
(In thousands)
$5,621,302 $8,118,783
2,557,546 3,713,781
3,063,756 4,405,002
216,623 205,671
3,008 10,059
219,631 215,730
3,283,387 4,620,732
461,694 469,124
253,862 236,903
277,763 277,763
436,900 425,872
1,430,219 1,409,662
67,176 87,175
2,000
le accounts) 296,639 278,484
251,377 221,653
0 for
27,016 36,281
24,234 -
53,299 69,119
61,139 55,278
101,253 73,682
882,133 821,672
2,789,795 1,618,319
99,290 100,906
82,601 85,100
38,170 44,355
3,009,856 1,848,680
$8,605,595 $8,700,746
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OHIO EDISON COMPANY
CONSOLIDATED BAL ANCE SHEETS
(Unaudit ed)
June 30, December 31,
2000 1999
(In thousands)
CAPITALIZATION AND LIABILITIES
CAPITALIZATION:
Common stockholder's equity-
Common stock, $9 par value, authorized 175,000, 000 shares -
100 shares outstanding $ 1 $ 1
Other paid-in capital 2,098,728 2,098,728
Retained earnings 585,563 525,731
Total common stockholder's equity 2,684,292 2,624,460
Preferred stock-
Not subject to mandatory redemption 160,965 160,965
Subject to mandatory redemption 5,000 5,000
Preferred stock of consolidated subsidiary-
Not subject to mandatory redemption 39,105 39,105
Subject to mandatory redemption 15,000 15,000
OE obligated mandatorily redeemable preferred
securities of subsidiary trust holding solely O E
subordinated debentures 120,000 120,000
Long-term debt 2,177,472 2,175,812
5,201,834 5,140,342
CURRENT LIABILITIES:
ock 304,208 422,838

Currently payable long-term debt and preferred st
Short-term borrowings-
Associated companies - 35,583
Other 308,745 322,713

Accounts payable-

Associated companies 128,336 50,883
Other 58,490 63,219
Accrued taxes 226,856 207,362
Accrued interest 34,005 37,572
Other 73,437 94,967
1,134,077 1,235,137
DEFERRED CREDITS:
Accumulated deferred income taxes 1,402,911 1,468,478
Accumulated deferred investment tax credits 135,112 143,336
Nuclear plant decommissioning costs 253,011 239,695
Other postretirement benefits 153,961 148,421
Other 324,689 325,337

2,269,684 2,325,267

COMMITMENTS, GUARANTEES AND
CONTINGENCIES (Note 2)

$8,605,595 $8,700,746

The preceding Notes to Financial Statements as they relate to Ohio Edison
Company are an integral part of these balance sheet S.
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OHIO EDISON

CONSOLIDATED STATEMEN
(Unaudit

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $
Adjustments to reconcile net income to
net cash from operating activities-
Provision for depreciation and amortization
Nuclear fuel and lease amortization
Deferred income taxes, net
Investment tax credits, net
Receivables
Materials and supplies
Accounts payable
Other
Net cash provided from operating
activities

CASH FLOWS FROM FINANCING ACTIVITIES:

New Financing-

Long-term debt

Short-term borrowings, net
Redemptions and Repayments-

Preferred stock

Long-term debt

Short-term borrowings, net
Dividend Payments-

Common stock

Preferred stock

Net cash used for financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Property additions
Loans to associated companies
Loan payments from associated companies
Other
Net cash used for (provided from)
investing activities

Net increase (decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of
period

Cash and cash equivalents at end of period $

The preceding Notes to Financial Statements as they
Company are an integral part of these statements.

COMPANY
TS OF CASH FLOWS
ed)
Three Months Ended Six Months Ended
June 30, June 30,
2000 1999 2000 1999

(In thousands)

93,834 $68,740 $174,629 $156,546

136,783 125151 250,734 228,555
12,595 9,483 25,697 20,160
(21,730)  (18,745)  (37,688) (30,755)
(5480)  (1,907)  (9,573) (3,884)
(45,669) 30,463  (38,614)  (4,907)
6,217  (3,507) 9,959  (2,765)
19,364 25,552 72,724 37,970
(51,448) (24,362)  (13,619) (30,893)

144,466 210,868 434,249 370,027

174,934 190,680 192,252 158,515

1,388 74,594 -~ 89,820
- 6,085 ~ 6,085
245366 10,558 316,399 19,140
- ~ 49,551 -

50,200 251,865 109,200 333,603
2,789 3,057 5,597 5,826

122,033 6,291 288,495 116,319

45,064 40,749 133,185 94,787
- - 24,234 -

(76,479) - -

(4721)  (5,969) 8,334 7,798

(36,136) 34,780 165,753 102,585

58,569 169,797 (19,999) 151,123

8,607 14,539 87,175 33,213

67,176  $184,336 $67,176 $184,336

relate to Ohio Edison
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS
To Ohio Edison Company:

We have reviewed the accompanying consolidatechbalaheet of Ohio Edison Company (an Ohio corpmmatind wholly owned subsidiary
of FirstEnergy Corp.) and subsidiaries as of JUhe&2B00, and the related consolidated statemernteofe and cash flows for the three-
month and six-month periods ended June 30, 2000998. These financial statements are the respibtysdf the Company's management.

We conducted our reviews in accordance with statedestablished by the American Institute of CextifPublic Accountants. A review of
interim financial information consists principalty applying analytical procedures to financial datal making inquiries of persons
responsible for financial and accounting mattdris $ubstantially less in scope than an audit notatl in accordance with auditing standards
generally accepted in the United States, the abgof which is the expression of an opinion regagahe financial statements taken as a
whole. Accordingly, we do not express such an @pini

Based on our reviews, we are not aware of any mhtaodifications that should be made to the finahstatements referred to above for
them to be in conformity with accounting principtgsnerally accepted in the United States.

We have previously audited, in accordance with tinglstandards generally accepted in the UniteteStshe consolidated balance sheet of
Ohio Edison Company and subsidiaries as of DeceBibet999 (not presented herein), and, in our tegated February 11, 2000, we
expressed an unqualified opinion on that statenterur opinion, the information set forth in thecampanying consolidated balance shes
of December 31, 1999, is fairly stated, in all maleespects, in relation to the balance sheehfwnhich it has been derived.

ARTHUR ANDERSEN LLP

Cleveland, Ohio
August 11, 2000
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OHIO EDISON COMPANY

MANAGEMENT'S DISCUSSION AND ANALYSIS OF
RESULTS OF OPERATIONS AND FINANCIAL CONDITION

Results of Operations

Operating revenues increased $20.5 million in #woed quarter and $31.8 million during the six-rhgm¢riod ended June 30, 2000,
compared to the same periods in 1999. Higher segoader and year-to- date operating revenuesteesfibm increased kilowatt-hour sales,
which were partially offset by lower unit pricese$tdential and industrial customers combined toeiase total retail kilowattour sales in th
second quarter of 2000, while sales to commercisiceners decreased, compared to the same periget&as Industrial customers were the
only customer group contributing to the increastotal retail kilowatt-hour sales in the first haff2000 compared to the first half of 1999.
Industrial kilowatt-hour sales in both periods Hied from a rebound in demand for domestic steglthe area economy continued to support
expanding industrial sales. Additional availableinal generation and continuing demand for whidéegawer combined to increase kilowatt-
hour sales significantly to the wholesale marketath the second quarter and first six months 602@ompared to the previous year. Retail
and wholesale demand combined to increase totak&it-hour sales by 15.4% in the second quarterlartPs in the first half of 2000 from
the corresponding periods in 1999.

Changes in kilowatt-hour sales by customer clasthi second quarter and first six months of 2@08pared to 1999, are summarized in the
following table:

Changes in KWH Sales

Increase (Decrease)

Three Six

Months Month s
Residential 1.6% (0.4) %
Commercial (2.6)% (2.1) %
Industrial 31% 5.0%
Total Retail 1.0% 1.2%
Wholesale 83.1% 58.7%
Total Sales 15.4% 11.1%

Operating Expenses and Taxes

Total operating expenses and taxes were nearlyamge in the second quarter and increased $27lidmmiil the first half of 2000 from the
corresponding periods in 1999. Lower operation mathtenance expenses and general taxes were sidibtanifset by higher depreciation
and amortization and income taxes in the secondeyuaf 2000, compared to the second quarter 091B8the first six months of 2000, the
increase in operating expenses and taxes fromathe period in 1999 resulted from higher nucleaeesp, depreciation and amortization

income taxes, offset by reductions in fuel and pased power costs, other operating expenses amrdataxes.

Lower fuel and purchased power costs in both teers quarter and first half of 2000, compared toghme periods of 1999, occurred due to
reduced fuel expense -- down $7.5 million and $23ilBon, respectively. Two factors contributedtte lower fuel expense, which occurred
despite a 19.6% second quarter increase in gemeratid a 13.6% increase in generation over thiehfalé of 2000, compared to the prior y¢
These factors included a higher proportion of narctgeneration (i.e., lower cost fuel) due to inseshnuclear generation ownership and
improved nuclear availability, and the expiratidran above-market coal contract. The increasedeangleneration ownership resulted from
the exchange of generating assets with Duguesbedember 1999.

Nuclear operating costs decreased slightly in #oesd quarter despite the increased nuclear géetnership due to less nucle
refueling outage work being done at OE nuclearsunithe second quarter of 2000, compared to tbenskequarter of last year. However, in
the first six months of 2000, nuclear operatingenges
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increased $35.3 million from the same period inAlpAmarily due to the refueling outage relatedtses Beaver Valley Unit 1 and increased
ownership of the Beaver Valley Plant following tmeset exchange. Other operating costs decreaskbty million in the second quarter and
$22.3 million in the first half of 2000 from thertesponding periods last year. Approximately onk-dfathe reductions resulted from gains
on the sales of emission allowances. In additioa ttansfer of ownership in PPE from Penn, a wholiyed subsidiary, to FE Services, an
affiliated company, and reduced customer prograpeeses contributed to the lower other operatingsdoghe second quarter and first half
of 2000.

Accelerated cost recovery in connection with OEte plan resulted in an $11.6 million increasedpréciation and amortization in the sec
quarter and a $22.2 million increase in the firstisonths of 2000 from the corresponding periodthefprevious year. Accelerated recovery
of nuclear and regulatory assets under the OFptateand Penn's restructuring plan totaled $86lBomiin the second quarter and $144.0
million in the first half of 2000, compared to $84nillion and $108.9 million in the correspondingripds of last year. General taxes
decreased in both the second quarter and yeart¢opdsiods of 2000, compared to 1999, primarily thue tax settlement and reduced gross
receipts taxes.

Net Interest Charges

Net interest charges declined in the second quanfirst six months of 2000 compared to the spar®ds last year due to debt redemp
and refinancing activities. Interest on short-telabt also declined in both periods as a resukedficed borrowings. During the first half of
2000, redemption and refinancing activities toteél86.1 million and $186.5 million, respectively danill result in annualized savings of $6.6
million, of which $6.4 million relates to activiseoccurring in the second quarter.

Capital Resources and Liquidity

OE and Penn (OE companies) have continuing caslireaents for planned capital expenditures, magudiebt and preferred stock sinking
fund requirements. During the last two quarter@@J0, capital requirements for property additiond leases are expected to be about $165
million, including $31 million for nuclear fuel. BhOE companies will need additional cash of appnexely $34.9 million (excluding an OE
revolving credit agreement) to meet sinking fungirpants for preferred stock and maturing long-teghtaluring the remainder of 2000.
These cash requirements are expected to be safigiia internal cash and/or short- term credit mgements.

As of June 30, 2000, the OE companies had abou#i$8illion of cash and temporary investments an@8$3 million of short-term
indebtedness. In addition, the OE companies' édailaorrowing capability included $103.0 milliorom unused revolving lines of credit and
up to $2.0 million from a bank facility on a shéerm basis at the bank's discretion. As of Jun€B00, OE had the capability to issue up to
$1.2 billion of additional first mortgage bonds thre basis of property additions and retired bonds.

Environmental Matters

On May 22, 2000, the U.S. Supreme Court agree@ao aippeals of both EPA and industry petitioneganmging new NAAQS rules (see Note
2, "Environmental Matters"). The appeal stems ftbmdecision of the U.S. Court of Appeals for th€ DCircuit to remand ozone and ultra-
fine particulate matter standards to the EPA, hjf@und constitutional and other defects in the INAAQS rules. The D.C. Circuit Court
subsequently denied an EPA petition for rehearndecision is expected from the U.S. Supreme Couz001.

Regulatory Matters

On July 19, 2000, the PUCO approved FirstEnerdgss for transition to customer choice (see NoterBDE's behalf as well as for its other
Ohio electric utility operating companies - CEIl arie. As part of its authorization, the PUCO appubtiee settlement agreement between
FirstEnergy and major groups representing modteparties in FirstEnergy's transition cost proaagtefore the PUCO. Major parties to
approved settlement included the PUCO staff, thim @onsumers' Counsel, the Industrial Energy USH®, certain power marketers and
others.
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Major provisions of the approved transition plaalire:
- The opportunity to recover transition costs &sdfthrough 2006 for OE;

- A commitment to sell 1,120 megawatts of FirstEyér generating capacity to marketers, brokersaggglegators at set prices for sales to
retail customers in its Ohio operating companies’ise areas;

- A 5% reduction in the generation portion of resitlal customer bills, saving those customers betva&9% to 3% on a typical monthly bill;

- Additional incentives applied to shopping creditsresidential, commercial and industrial custosn& 45%, 30% and 15%, respectively, as
reductions from their bills, when they select altgive energy providers (the credits exceed theegFirstEnergy will be offering to electricity
suppliers relating to the 1,120 megawatts descrithede);

- Maintaining current rates for OE's customersdistribution services through December 31, 200d@; an

- OE assumes the risk of not recovering up to $28lton of transition revenue if the rate of custers switching their service from OE has
not reached an average of 20% over any twelve muetilbd ending between January 1, 2001 and Dece®ih&005.

The application of SFAS 71 was discontinued forgai€neration business effective with the issuahtieeoPUCO order. The balance she¢

of June 30, 2000, reflects the effect of such disnoance with $1.2 billion of impaired plant inte®nt recognized as regulatory assets to be
recovered as transition costs. OE continues tahil collect cost-based rates for its transmisamahdistribution services, which remain
subject to cost-based regulation; accordinglys @ppropriate that OE continues the applicatioBFAS 71 to its transmission and distribution
operations.
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THE CLEVELAND ELECTRIC

CONSOLIDATED STATEM
(Unaudit

OPERATING REVENUES

OPERATING EXPENSES AND TAXES:
Fuel and purchased power
Nuclear operating costs
Other operating costs
Total operation and maintenance expenses
Provision for depreciation and amortization
General taxes
Income taxes

Total operating expenses and taxes

OPERATING INCOME

OTHER INCOME

INCOME BEFORE NET INTEREST CHARGES

NET INTEREST CHARGES:
Interest on long-term debt
Allowance for borrowed funds used during
construction
Other interest expense (credit)

Net interest charges

NET INCOME

PREFERRED STOCK DIVIDEND REQUIREMENTS

EARNINGS ON COMMON STOCK

The preceding Notes to Financial Statements as they
Electric llluminating Company are an integral part

ILLUMINATING COMPANY

ENTS OF INCOME

ed)
Three Months Ended Six Months Ended
June 30, June 30,
2000 1999 2000 1999

(In thousands)
$470,635 $476,851 $894,292  $900,794

107,682 100,554 196,660 191,584
49,007 40,305 78,438 69,821
92,803 92,360 175,020 177,277

249,492 233,219 450,118 438,682
57,511 58,311 115,525 115,998
54,020 54,629 110,924 108,642
22,670 29,163 44,000 49,318

383,693 375,322 720,567 712,640

86,942 101,529 173,725 188,154

2,857 3,864 6,285 5,217

89,799 105,393 180,010 193,371

51,659 53,812 102,843 107,565

(560)  (517)  (1,072)  (733)
(554)  (517) 275 (996)

50,545 52,778 102,046 105,836

39,254 52,615 77,964 87,535

6,615 8,541 14,405 17,082

$32,639 $44,074 $63,559 $70,453

relate to The Cleveland
of these statements.
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THE CLEVELAND ELECTRIC

CONSOLIDATED BALA
(Unaudite

ASSETS
UTILITY PLANT:
In service
Less--Accumulated provision for depreciation

Construction work in progress-
Electric plant
Nuclear fuel

OTHER PROPERTY AND INVESTMENTS:
Shippingport Capital Trust
Nuclear plant decommissioning trusts
Other

CURRENT ASSETS:
Cash and cash equivalents
Receivables-
Customers (less accumulated provision of $2,500
uncollectible accounts at June 30, 2000)
Associated companies
Other (less accumulated provisions of $1,000,00
uncollectible accounts at both dates)
Notes receivable from associated companies
Materials and supplies, at average cost-
Owned
Under consignment
Prepayments and other

DEFERRED CHARGES:
Regulatory assets
Goodwill
Property taxes
Other

ILLUMINATING COMPANY

NCE SHEETS
d)
June 30, December 31,
2000 1999
(In thousands)
$4,147,571 $4,479,098
1,498,947 1,498,798
2,648,624 2,980,300
55,807 55,002
1,932 408
57,739 55,410
2,706,363 3,035,710
491,838 517,256
191,279 183,291
19,878 20,708
702,995 721,255
178 376
,000 for
15,149 17,010
11,594 18,318
0 for
137,252 171,274
27,700 -
29,212 39,294
36,909 23,721
77,798 56,447
335,792 326,440
831,361 539,824
1,427,984 1,440,283
124,488 132,643
9,623 12,606
2,393,456 2,125,356
$6,138,606 $6,208,761
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THE CLEVELAND ELECTRIC IL LUMINATING COMPANY

CONSOLIDATED BALA NCE SHEETS
(Unaudite d)

June 30, December 31,
2000 1999

(In thousands)
CAPITALIZATION AND LIABILITIES

CAPITALIZATION:
Common stockholder's equity-

Common stock, without par value, authorized 105 ,000,000
shares - 79,590,689 shares outstanding $ 931,962 $ 931,962
Retained earnings 68,213 34,654
Total common stockholder's equity 1,000,175 966,616
Preferred stock-
Not subject to mandatory redemption 238,325 238,325
Subject to mandatory redemption 104,356 116,246
Long-term debt 2,669,003 2,682,795

CURRENT LIABILITIES:

Currently payable long-term debt and preferred st ock 250,026 240,684
Accounts payable-

Associated companies 95,535 85,950
Other 48,920 50,570
Notes payable to associated companies 13,812 103,471
Accrued taxes 210,745 177,006
Accrued interest 60,772 60,740
Other 62,761 83,292

742,571 801,713
DEFERRED CREDITS:
Accumulated deferred income taxes 571,080 567,478
Accumulated deferred investment tax credits 85,035 86,999
Nuclear plant decommissioning costs 200,472 192,484
Pensions and other postretirement benefits 218,378 220,731
Other 309,211 335,374

COMMITMENTS, GUARANTEES AND
CONTINGENCIES (Note 2) il

$6,138,606 $6,208,761

The preceding Notes to Financial Statements as they relate to The Cleveland
Electric llluminating Company are an integral part of these balance sheets.
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THE CLEVELAND ELECTRIC

CONSOLIDATED STATEME
(Unaudit

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net
cash from operating activities-
Provision for depreciation and amortization
Nuclear fuel and lease amortization
Other amortization
Deferred income taxes, net
Investment tax credits, net
Receivables
Materials and supplies
Accounts payable
Other

Net cash provided from operating
activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Redemptions and Repayments-
Preferred stock
Long-term debt
Short-term borrowings, net
Dividend Payments-
Common stock
Preferred stock

Net cash used for financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Property additions
Loans to associated companies
Loan payments from associated companies
Capital trust investments
Other

Net cash used for (provided from)
investing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

The preceding Notes to Financial Statements as they

Electric llluminating Company are an integral part

ILLUMINATING COMPANY

NTS OF CASH FLOWS

ed)
Three Months Ended Six Months Ended
June 30, June 30,
2000 1999 2000 1999

(In thousands)

$39,254 $52,615 $77,964 $87,535

57,511 58,311 115525 115,998
7,590 6,665 17,616 15971
(3451) (3,789)  (6,618)  (4,254)
(6,697) 5,136 (2,612) 8,876
(982)  (987)  (1,964) (1,974)
(500) (90,588) 42,607 (105,781)
507 11,005 (3,106) 9,092
55,016 16,220 7,935 33,467
16,493 19,411  (25286) (50,722)

164,741 73,999 222,061 108,208

13,714 13,714 13,714 13,714
8,603 6,346 18,740 24,014
97,652 12,883 89,659 24,728

20,000 75,811 30,000 82,974
7,789 8,541 15,579 17,082

147,758 117,295 167,692 162,512

30,025 20,204 44,475 30,299

- - 27,700 -
(5,120) (59,077) ~  (53,509)
(1,294) —  (25,418) (25,898)

(894) 6,135 7,810 10,456

22,717 (32,738) 54,567  (38,652)

5,734 10,558 198 15,652
5,912 14,432 376 19,526

$ 178 $ 3,874 $ 178 $ 3,874

relate to The Cleveland
of these statements.
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS
To The Cleveland Electric llluminating Company:

We have reviewed the accompanying consolidatechbalaheet of The Cleveland Electric llluminatingr@@any (an Ohio corporation and
wholly owned subsidiary of FirstEnergy Corp.) andhsidiary as of June 30, 2000, and the relatedotiolated statements of income and cash
flows for the three-month and six-month periodsezhdune 30, 2000 and 1999. These financial statsraemthe responsibility of the
Company's management.

We conducted our reviews in accordance with statedestablished by the American Institute of CextifPublic Accountants. A review of
interim financial information consists principalty applying analytical procedures to financial datal making inquiries of persons
responsible for financial and accounting matteris substantially less in scope than an audit gotedl in accordance with auditing standards
generally accepted in the United States, the abgof which is the expression of an opinion regagahe financial statements taken as a
whole. Accordingly, we do not express such an @pini

Based on our reviews, we are not aware of any mhtaodifications that should be made to the finahstatements referred to above for
them to be in conformity with accounting principtgsnerally accepted in the United States.

We have previously audited, in accordance with ttnglstandards generally accepted in the UniteteStaéhe consolidated balance sheet of
The Cleveland Electric llluminating Company andsidiary as of December 31, 1999 (not presentedrijesnd, in our report dated
February 11, 2000, we expressed an unqualified@pion that statement. In our opinion, the inforioratet forth in the accompanying
consolidated balance sheet as of December 31, i9f8ly stated, in all material respects, irat&ln to the balance sheet from which it has
been derived.

ARTHUR ANDERSEN LLP

Cleveland, Ohio
August 11, 2000
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THE CLEVELAND ELECTRIC ILLUMINATING COMPANY

MANAGEMENT'S DISCUSSION AND ANALYSIS OF
RESULTS OF OPERATIONS AND FINANCIAL CONDITION

Results of Operations

Operating revenues decreased $6.2 million in thermkquarter and $6.5 million during the six-mopéhiod ended June 30, 2000, compared
to the same periods in 1999. Other electric revemeze down in the second quarter of 2000 duestnstsales and joint ownership billings
Duquesne no longer being made due to the assehegehHowever, electric sales revenue increast#tinecond quarter and year-to-date
periods of 2000 from the prior year due to highiewkatt-hour sales, which were substantially offggtiower unit prices. Total kilowatt-hour
sales increased 5.3% in the second quarter of 2000.0.7% in the year-to-date period, comparebdgsame periods last year as a result of
higher sales to wholesale customers. Although abklinternal generation was lower in the secorattqu of 2000 than the same period in
1999, sales to wholesale customers increased drmntmued demand for power in the wholesale mafkat the year-to-date period of 2000,
sales to wholesale customers increased substgntiathpared to the first six months of 1999, duadditional internal generation and strong
wholesale demand. Total retail sales decreased @8 second quarter of 2000 and increased 8lighthe year-to-date period of 2000,
compared to the same periods last year. Kilowati-sales to commercial and industrial customersadsed in the second quarter, which
more than offset an increase in residential satethe first six months of 2000, sales to commeéraial industrial customers were higher,
compared to the corresponding periods of 1999weué substantially offset by lower kilowatt-houtesato residential customers.

Changes in kilowatt-hour sales by customer clasth®second quarter and first six months of 2@ pared to 1999, are summarized in the
following table:

Changes in KWH Sales

Increase (Decrease)

Three Six
Months  Months

Residential 1.1% (4.0)%
Commercial (1.0)% 1.2%
Industrial 1.2)% 2.0%
Total Retail (0.6)% 0.2%
Wholesale 52.8% 148.5%
Total Sales 53% 10.7%

Operating Expenses and Taxes

Total operating expenses and taxes increased $Bidnnm the second quarter and $7.9 million ir thear-to-date period from the
corresponding periods in 1999. The increases mbpitimarily from higher fuel and purchased powasts and nuclear operating costs. Fuel
and purchased power costs increased $7.1 millitheisecond quarter and $5.1 million in the firstnsonths of 2000, compared to the same
periods last year. Refueling and maintenance ostagihe second quarter of 2000 reduced availaitdgrial generation and contributed to a
$27.1 million increase in purchased power cosw)pared to the second quarter of 1999. Partiallyedfing the higher purchased power costs
was a $20.0 million reduction in fuel expense whiesulted from less internal generation, as wethadollowing factors:

- A higher proportion of nuclear generation (ilewer cost fuel);
- The expiration of an above-market coal contract
- More extensive use of lower cost western coal.
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In the year-to-date period of 2000, purchased pawsts increased $28.9 million, compared to theespeniod of 1999, with an offsetting
$23.8 million reduction in fuel expense, which aced despite a 4.1% increase in generation. Fysrese benefited from the same fuel
supply factors discussed above. Nuclear operatistsdncreased in the second quarter and firshsixths of 2000 from the corresponding
periods in 1999 due to a refueling outage at theiDBesse Plant. Other operating costs were lowéhre first six months of 2000, compared
to the first half of 1999, partially due to a largmiclear insurance refund. Higher general taxekarfirst six months of 2000, compared to the
same period last year, resulted from additionalghtaxes related to nuclear outage work.

Net Interest Charges and Preferred Stock Dividend Bquirements

Net interest charges declined in the second quanigfirst six months of 2000 from the same periadsyear due to debt redemption :
refinancing activities. During the second quarte2@00, CEIl redeemed $13.7 million of preferreccktavhich will result in annualized
savings of $1.3 million.

Capital Resources and Liquidity

CEl has continuing cash needs for planned capifzmditures, maturing debt and preferred stockisinfund requirements. During the last
two quarters of 2000, capital requirements for propadditions and capital leases are expected @bbut $98 million, including $34 million
for nuclear fuel. CEI will need additional cashagiproximately $194.8 million to meet sinking furayments for preferred stock and matu
long-term debt during the remainder of 2000. Ttezssh requirements are expected to be satisfiedifr@mal cash and/or short-term credit
arrangements.

As of June 30, 2000, CEI had approximately $27 l@aniof cash and temporary investments and $13l8omof short-term indebtedness to
associated companies. Under its first mortgagennae, as of June 30, 2000, CEI had the capabditgsue up to $628 million of additional
first mortgage bonds on the basis of property &mttitand retired bonds.

Environmental Matters

On May 22, 2000, the U.S. Supreme Court agree@ao appeals of both EPA and industry petitionegamding new NAAQS rules (see Note
2, "Environmental Matters"). The appeal stems ftomdecision of the U.S. Court of Appeals for th€ DCircuit to remand ozone and ultra-
fine particulate matter standards to the EPA, lpf@und constitutional and other defects in the INGAQS rules. The D.C. Circuit Court
subsequently denied an EPA petition for rehearndecision is expected from the U.S. Supreme Cou2001.

Regulatory Matters

On July 19, 2000, the PUCO approved FirstEnerdgis for transition to customer choice (see Noter8CEI's behalf, as well as for its other
Ohio electric utility operating companies - OE artel As part of its authorization, the PUCO approtleglsettlement agreement between
FirstEnergy and major groups representing most@parties in FirstEnergy's transition cost proaagtefore the PUCO. Major parties to
approved settlement included the PUCO staff, thim @onsumers' Counsel, the Industrial Energy USH, certain power marketers and
others.

Major provisions of the approved transition plaalire:
- The opportunity to recover transition costs &sdfthrough 2008 for CEl,

- A commitment to sell 1,120 megawatts of FirstEyér generating capacity to marketers, brokersaggglegators at set prices for sales to
retail customers in its Ohio operating companiexvise areas;

- A 5% reduction in the generation portion of resitlal customer bills, saving those customers betv&% to 3% on a typical monthly bill;
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- Additional incentives applied to shopping credisresidential, commercial and industrial custesn& 45%, 30% and 15%, respectively, as
reductions from their bills, when they select aitdive energy providers (the credits exceed theegfirstEnergy will be offering to electricity
suppliers relating to the 1,120 megawatts descrivethe previous page);

- Maintaining current rates for CEl's customersdistribution services through December 31, 200d; a

- CEl assumes the risk of not recovering up to $tiion of transition revenue if the rate of custers switching their service from CEIl has
not reached an average of 20% over any twelve muetilbd ending between January 1, 2001 and Dece®ih&005.

The application of SFAS 71 was discontinued fortbanuclear generation business of CEl effectivé thie issuance of the PUCO order.
The balance sheet as of June 30, 2000, refleceffibet of such discontinuance with $304 millionimjaired plant investment recognized as
regulatory assets to be recovered as transitiois.08&! continues to bill and collect cost-basddsdor its transmission and distribution
services, which remain subject to cost-based réguataaccordingly, it is appropriate that CEl contes the application of SFAS 71 to its
transmission and distribution operations.
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THE TOLEDO EDIS ON COMPANY

CONSOLIDATED STATEM ENTS OF INCOME
(Unaudite d)
Three Months Ended Six Months Ended
June 30, June 30,
2000 1999 2000 1999

(In thousands)
OPERATING REVENUES $235,379  $235,184 $452,770  $459,446

OPERATING EXPENSES AND TAXES:

Fuel and purchased power 49,665 42,444 82,798 78,846
Nuclear operating costs 52,721 49,232 90,918 91,126
Other operating costs 40,816 43,796 78,029 77,310
Total operation and maintenance expenses 143,202 135,472 251,745 247,282
Provision for depreciation and amortization 26,382 26,153 52,562 51,896
General taxes 21,576 22,734 45,000 43,832
Income taxes 10,652 11,302 25,970 28,209
Total operating expenses and taxes 201,812 195,661 375,277 371,219
OPERATING INCOME 33,567 39,523 77,493 88,227
OTHER INCOME 2,196 3,245 4,885 6,167
INCOME BEFORE NET INTEREST CHARGES 35,763 42,768 82,378 94,394

NET INTEREST CHARGES:

Interest on long-term debt 18,628 21,117 37,769 42,158
Allowance for borrowed funds used
during construction (2,931) (404) (4,145) (606)
Other interest expense (credit) (464)  (1,153) (1,296) (2,514)
Net interest charges 15,233 19,560 32,328 39,038
NET INCOME 20,530 23,208 50,050 55,356
PREFERRED STOCK DIVIDEND REQUIREMENTS 4,075 4,069 8,139 8,139
EARNINGS ON COMMON STOCK $16,455 $19,139 $41,911 $47,217
The preceding Notes to Financial Statements as they relate to The Toledo
Edison Company are an integral part of these statem ents.
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THE TOLEDO E

CONSOLIDATED
(Unau

ASSETS
UTILITY PLANT:
In service
Less--Accumulated provision for depreciation

Construction work in progress-
Electric plant
Nuclear fuel

OTHER PROPERTY AND INVESTMENTS:
Shippingport Capital Trust
Nuclear plant decommissioning trusts
Other.

CURRENT ASSETS:

Cash and cash equivalents

Receivables-
Customers (less accumulated provision of $300,0

uncollectible accounts at June 30, 2000)

Associated companies
Other

Notes receivable from associated companies

Materials and supplies, at average cost-
Owned
Under consignment

Prepayments and other

DEFERRED CHARGES:
Regulatory assets
Goodwill
Property taxes
Other

DISON COMPANY

BALANCE SHEETS
dited)

June 30,
2000

December 31,
1999

(In thousands)

$1,721,900
661,968

00 for
8,271
12,473
6,681
13,812

17,032

23,277
32,460

$2,663,138

$1,776,534
670,866

12,965

40,998
9,827
7,863

23,243

20,232
25,931

$2,666,928

-33-



THE TOLEDO EDISO N COMPANY
CONSOLIDATED BALA NCE SHEETS
(Unaudited )
June 30, December 31,
2000 1999
(In thousands)
CAPITALIZATION AND LIABILITIES
CAPITALIZATION:
Common stockholder's equity-
Common stock, $5 par value, authorized 60,000,0 00 shares -

39,133,887 shares outstanding $ 195,670 $ 195,670
Other paid-in capital 328,559 328,559
Retained earnings 35,071 27,475

Total common stockholder's equity 559,300 551,704
Preferred stock not subject to mandatory redempti on 210,000 210,000
Long-term debt 960,274 981,029

1,729,574 1,742,733
CURRENT LIABILITIES:
Currently payable long-term debt 86,473 95,765
Accounts payable-
Associated companies 49,654 20,537
Other 26,793 27,100
Notes payable to associated companies 51,934 33,876
Accrued taxes 49,836 57,742
Accrued interest 21,218 21,961
Other 31,922 60,414
317,830 317,395
DEFERRED CREDITS:
Accumulated deferred income taxes 187,000 172,236
Accumulated deferred investment tax credits 37,790 38,748
Nuclear plant decommissioning costs 136,168 130,116
Pensions and other postretirement benefits 121,107 122,986
Other 133,669 142,714
615,734 606,800
COMMITMENTS, GUARANTEES AND
CONTINGENCIES (Note2) — emmmmmeeen e
$2,663,138 $2,666,928

The preceding Notes to Financial Statements as they relate to The Toledo
Edison Company are an integral part of these balanc e sheets.
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THE TOLEDO EDISO

CONSOLIDATED STATEMENT
(Unaudite

CASH FLOWS FROM OPERATING ACTIVITIES:
Net income
Adjustments to reconcile net income to net
cash from operating activities-
Provision for depreciation and amortization
Nuclear fuel and lease amortization
Deferred income taxes, net
Investment tax credits, net
Receivables
Materials and supplies
Accounts payable
Other

Net cash provided from operating
activities

CASH FLOWS FROM FINANCING ACTIVITIES:
New Financing-
Long-term debt
Short-term borrowings, net
Redemptions and Repayments-
Preferred stock
Long-term debt
Dividend Payments-
Common stock
Preferred stock

Net cash used for financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Property additions
Loans to associated companies
Loan payments from associated companies
Capital trust investments
Other

Net cash used for investing activities
Net increase (decrease) in cash and cash
equivalents
Cash and cash equivalents at beginning of
period

Cash and cash equivalents at end of period

The preceding Notes to Financial Statements as they

Edison Company are an integral part of these statem

N COMPANY
S OF CASH FLOWS
d)
Three Months Ended Six Months Ended
June 30, June 30,
2000 1999 2000 1999

(In thousands)

$20,530 $23,208 $50,060 $55,356

26,382 26,153 52,562 51,896
4758 5,206 11,391 11,818
1,412 6,623 8,020 10,305

(479)  (480) (958)  (961)
11,530 57,935 36,365 42,518
2,833 3,467 3,166 1,087
42,039 (4,105 28,810  (5,213)

(25,189) (22,932)  (58,247) (60,412)

83,816 95,075 131,159 106,394

66,166 34,850 66,166 34,850
1,224 -- 18,058 -

- 1,690 - 1,690
90,433 43,191 111,317 55,625

16,300 60,351 34,300 60,351
4,075 4,069 8,139 8,139

43,418 74,451 69,532 90,955

28,068 9,991 65,777 18,922

11,115 - 5,949 -

~  (3,725) - (863)
(636) 63  (15,618) (15,307)
1,851 9,751 5530 12,110

40,398 16,080 61,638 14,862

~ 4544 (11) 577

301 173 312 4,140

$ 301 $ 4,717 $ 301 $ 4,717

relate to The Toledo
ents.
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS
To The Toledo Edison Company:

We have reviewed the accompanying consolidatechbalaheet of The Toledo Edison Company (an Ohipacation and wholly owned
subsidiary of FirstEnergy Corp.) and subsidiarpfdune 30, 2000, and the related consolidatedratits of income and cash flows for the
three-month and six-month periods ended June 3 28Ad 1999. These financial statements are tipemegility of the Company's
management.

We conducted our reviews in accordance with statedestablished by the American Institute of CextifPublic Accountants. A review of
interim financial information consists principalty applying analytical procedures to financial datal making inquiries of persons
responsible for financial and accounting matteris substantially less in scope than an audit gotedl in accordance with auditing standards
generally accepted in the United States, the algof which is the expression of an opinion regagahe financial statements taken as a
whole. Accordingly, we do not express such an @pini

Based on our reviews, we are not aware of any mhtapdifications that should be made to the finahstatements referred to above for
them to be in conformity with accounting principtgsnerally accepted in the United States.

We have previously audited, in accordance with ttnglstandards generally accepted in the UniteteStaéhe consolidated balance sheet of
The Toledo Edison Company and subsidiary as of Deee 31, 1999 (not presented herein), and, inepont dated February 11, 2000, we
expressed an unqualified opinion on that statenterur opinion, the information set forth in thecampanying consolidated balance shes
of December 31, 1999, is fairly stated, in all maleespects, in relation to the balance sheehfwnhich it has been derived.

ARTHUR ANDERSEN LLP

Cleveland, Ohio
August 11, 2000
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THE TOLEDO EDISON COMPANY

MANAGEMENT's DISCUSSION AND ANALYSIS OF
RESULTS OF OPERATIONS AND FINANCIAL CONDITION

Results of Operations

Operating revenues increased slightly in the secpradter and decreased $6.7 million during thensixth period ended June 30, 2000,
compared to the same periods in 1999. Lower etestiies revenue led to the decrease in first-lpgfaiing revenues and resulted from lower
unit prices, which were partially offset by additéd kilowatt-hour sales. The reduced unit pricéected in part a changing mix of sales,
which included an increased proportion of lower-girasales to wholesale customers. Sales to whelesastomers increased in the second
quarter and first half of 2000, compared to the ssperiods last year due to continued demand imtt@esale market. Retail kilowatt-hour
sales also increased in the second quarter andgelate periods of 2000, compared to the prevwyaas. In the second quarter of 2000, sales
to all customer groups -- residential, commercia andustrial -- increased from the same periotiyjaar, with sales to industrial customers
providing the greatest contribution.

Changes in kilowatt-hour sales by customer clasth®second quarter and first six months of 2@ pared to the same periods of last
year, are summarized in the following tat

Changes in KWH Sales

Increase (Decrease)
Three Six
Months Months

Residential 1.2% (4.5)%
Commercial 1.1% 0.6%
Industrial 7.7% 2.3%
Total Retail 4.7% 0.3%
Wholesale 37.8% 57.6%
Total Sales 10.7% 9.8%

Operating Expenses and Taxes

Total operating expenses and taxes increased $ili@nm the second quarter and $4.1 million i thrst half of 2000 from the
corresponding periods in 1999, primarily due tdheigfuel and purchased power costs. Fuel and psechaower costs increased $7.2 million
in the second quarter and $4.0 million in the faigtmonths of 2000 from the same periods last.yRafueling and maintenance outages ir
second quarter of 2000 reduced available intereaération and contributed to a $13.6 million inseen purchased power costs from the
same period in 1999. A $6.4 million reduction irlfexpense partially offset the increase in puretigewer costs. The reduction in internal
generation and the expiration of an abovarket coal contract contributed to the lower figbense. In the first six months of 2000, purchi
power costs increased $10.9 million, comparedecstime period in 1999, with an offsetting $6.9iomllreduction in fuel expense, which
occurred despite a small increase in internal geiwer. Lower coal prices, due in part to the exraof the above-market coal contract,
contributed to the year- to-date reduction in fgbense from the prior year. Nuclear operatingsciogreased in the second quarter due to a
refueling outage at the Davis-Besse Plant. Theatimtuin other operating costs in the second quaft2000, compared to the second quarter
of 1999, resulted in part from reduced employeesfitcosts.

Net Interest Charges

Net interest charges declined in the second quangfirst six months of 2000 from the same periadsyear due to debt redemption :
refinancing activity. During the first half of 200fedemption and refinancing activities totaled .$3@illion and $67.3 million, respectively,
and will result in annualized savings of $4.2 moiflj of which $3.2 million relates to activities octng in the second quarter.
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Capital Resources and Liquidity

TE has continuing cash needs for planned capifamditures and maturing debt. During the last twartgrs of 2000, capital requirements
property additions and capital leases are expéeotbd about $53 million, including $19 million fouclear fuel. TE will need additional cash
of approximately $45.4 million for maturing lorigrm debt during the remainder of 2000. These oeghirements are expected to be satis
with internal cash and/or short-term credit arrangets.

As of June 30, 2000, TE had approximately $14.lionilof cash and temporary investments and $51lomiof short-term indebtedness to
associated companies. Under its first mortgagenuae, as of June 30, 2000, TE had the capabidlitggue up to $467 million of additional
first mortgage bonds on the basis of property &titand retired bonds.

Environmental Matters

On May 22, 2000, the U.S. Supreme Court agreeeéao aippeals of both EPA and industry petitioneganmging new NAAQS rules (see Note
2, "Environmental Matters"). The appeal stems ftbedecision of the U.S. Court of Appeals for th€ DCircuit to remand ozone and ultra-
fine particulate matter standards to the EPA, lpf@und constitutional and other defects in the INGAQS rules. The D.C. Circuit Court
subsequently denied an EPA petition for reheandecision is expected from the U.S. Supreme Cou2001.

Regulatory Matters

On July 19, 2000, the PUCO approved FirstEnerdgss for transition to customer choice (see NoterBYE's behalf as well as for its other
Ohio electric utility operating companies - OE &il. As part of its authorization, the PUCO appibttee settlement agreement between
FirstEnergy and major groupspresenting most of the parties in FirstEnerggisdition cost proceeding before the PUCO. Majotigsto the
approved settlement included the PUCO staff, thim @onsumers' Counsel, the Industrial Energy USH, certain power marketers and
others.

Major provisions of the approved transition plaalire:
- The opportunity to recover transition costs &dfthrough mid-2007 for TE;

- A commitment to sell 1,120 megawatts of FirstEgy&r generating capacity to marketers, brokersagigglegators at set prices for sales to
retail customers in its Ohio operating companiexvise areas;

- A 5% reduction in the generation portion of resitlal customer bills, saving those customers betv&% to 3% on a typical monthly bill;

- Additional incentives applied to shopping credisresidential, commercial and industrial custosn&f 45%, 30% and 15%, respectively, as
reductions from their bills, when they select altdive energy providers (the credits exceed theegfirstEnergy will be offering to electricity
suppliers relating to the 1,120 megawatts descritede);

- Maintaining current rates for TE's customersdistribution services through December 31, 200d@; an

- TE assumes the risk of not recovering up to $80om of transition revenue if the rate of custaimewitching their service from TE has not
reached an average of 20% over any twelve monibgending between January 1, 2001 and Decemb&0Rb.

The application of SFAS 71 was discontinued forsTi®nnuclear generation business effective withsthigance of the PUCO order. The
balance sheet as of June 30, 2000, reflects thetedf such discontinuance with $53 million of impd plant investment recognized as
regulatory assets to be recovered as transitiots.CbE continues to bill and collect cost-basedgdor its transmission and distribution
services, which remain subject to cost-based régateaccordingly, it is appropriate that TE comtés the application of SFAS 71 to its
transmission and distribution operations.
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PENNSYLVANIA PO

STATEMENTS OF
(Unaudi

OPERATING REVENUES

OPERATING EXPENSES AND TAXES:
Fuel and purchased power
Nuclear operating costs
Other operating costs
Total operation and maintenance expenses
Provision for depreciation and amortization
General taxes
Income taxes

Total operating expenses and taxes

OPERATING INCOME

OTHER INCOME

INCOME BEFORE NET INTEREST CHARGES

NET INTEREST CHARGES:
Interest expense
Allowance for borrowed funds used
during construction

Net interest charges
NET INCOME (LOSS)

PREFERRED STOCK DIVIDEND REQUIREMENTS

EARNINGS (LOSS) ATTRIBUTABLE TO COMMON STOCK

The preceding Notes to Financial Statements as they
Power Company are an integral part of these stateme

WER COMPANY

INCOME
ted)

Three Months Ended

Six Months Ended

June 30, June 30,
2000 1999 2000 1999
(In thousands)
$93,565  $82,117 $177,516 $163,489
17,645 18,354 31,035 35,266
21,453 8,290 66,960 15,003
16,044 16,517 29,579 31,245
55,142 43,161 127,574 81,514
11,898 16,278 27,629 30,715
6,277 6,340 13,335 12,244
7,628 6,578 2,725 14,964
80,945 72,357 171,263 139,437
12,620 9,760 6,253 24,052
431 250 844 1,247
13,051 10,010 7,097 25,299
5,120 6,022 10,527 11,118
303 (86) (672) (232)
5,423 5,936 9,855 10,886
7,628 4,074 (2,758) 14,413
926 1,156 1,852 2,313
$6,702 $2,918 $(4,610) $12,100

relate to Pennsylvania
nts.
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PENNSYLVANIA POWE R COMPANY

BALANCE SHEE TS
(Unaudited )
June 30, December 31,
2000 1999
(In thousands)
ASSETS
UTILITY PLANT:
In service $ 678,875 $ 646,186
Less--Accumulated provision for depreciation 244,272 237,893
434,603 408,293
Construction work in progress-
Electric plant 19,938 18,558
Nuclear fuel 672 6,540
20,610 25,098
455,213 433,391
OTHER PROPERTY AND INVESTMENTS:
Nuclear plant decommissioning trusts 114,329 104,775
Other 21,221 19,784
135,550 124,559
CURRENT ASSETS:
Cash and cash equivalents 1,842 5,670
Notes receivable from parent company 28,585 15,423
Receivables-
Customers (less accumulated provisions of $3,59 6,000 and
$3,537,000, respectively, for uncollectible a ccounts) 36,450 34,568
Associated companies 33,017 38,565
Other 6,862 8,896
Materials and supplies, at average cost 26,774 32,483
Prepayments 11,806 2,208
145,336 137,813
DEFERRED CHARGES:
Regulatory assets 287,469 314,593
Other 5,092 5,260
292,561 319,853

$1,028,660 $1,015,616
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PENNSYLVANIA POW

BALANCE SHE
(Unaudit

CAPITALIZATION AND LIABILITIES

CAPITALIZATION:
Common stockholder's equity-
Common stock, $30 par value, authorized 6,500,0
6,290,000 shares outstanding
Other paid-in capital
Retained earnings

Total common stockholder's equity
Preferred stock-
Not subject to mandatory redemption
Subject to mandatory redemption
Long-term debt-
Associated companies
Other

CURRENT LIABILITIES:

Currently payable long-term debt-
Associated companies
Other

Accounts payable-
Associated companies
Other

Accrued taxes

Accrued interest

Other

DEFERRED CREDITS:
Accumulated deferred income taxes
Accumulated deferred investment tax credits
Nuclear plant decommissioning costs
Other

COMMITMENTS, GUARANTEES AND
CONTINGENCIES (Note 2)

The preceding Notes to Financial Statements as they
Power Company are an integral part of these balance

ER COMPANY

ETS
ed)

00 shares -

June 30,
2000

December 31,
1999

(In thousands)

$ 188,700
(310)
6,607

16,897

$1,028,660

$ 188,700
(310)
11,218

199,608

39,105
15,000

18,007
256,814

26,220
28,903
21,863
6,592

16,506

$1,015,616

relate to Pennsylvania

sheets.
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PENNSYLVANIA P OWER COMPANY

STATEMENTS OF CASH FLOWS
(Unaud ited)
Three Months Ended Six Months Ended
June 30, June 30,
2000 1999 2000 1999

(In thousands)
CASH FLOWS FROM OPERATING ACTIVITIES:
Net income (loss) $7,628 $4,074 $(2,758) $14,413
Adjustments to reconcile net income (loss)
to net cash from operating activities-

Provision for depreciation and amortization 11,898 16,278 27,629 30,715
Nuclear fuel and lease amortization 4,697 1,411 7,867 3,234
Deferred income taxes, net (2,087) 1,150 (5,709) (873)
Investment tax credits, net (781) (112) (1,572) (295)
Receivables 6,226 14,623 5,700 10,838
Materials and supplies 1,941 (1,610) 5,709 (2,342)
Accounts payable (4,313) 5,031 13,780 11,216
Other 14,801 5,250 (4,555) (7,201)

Net cash provided from operating
activities 40,010 46,095 46,091 59,705

CASH FLOWS FROM FINANCING ACTIVITIES:
Redemptions and Repayments-

Preferred stock -- 6,085 - 6,085
Long-term debt 5,408 1,400 13,773 3,145
Dividend Payments-
Common stock -- 33,597 -- 65,362
Preferred stock 926 671 1,852 1,737
Net cash used for financing activities 6,334 41,753 15,625 76,329
CASH FLOWS FROM INVESTING ACTIVITIES:
Property additions 4,750 3,696 17,941 8,329
Loans to parent 26,028 -- 26,028 --
Loan payment from parent -- (1,071) (12,866) (21,313)
Other 1,380 605 3,191 1,868
Net cash used for (provided from)
investing activities 32,158 3,230 34,294  (11,116)
Net increase (decrease) in cash and cash
equivalents 1,518 1,112 (3,828) (5,508)
Cash and cash equivalents at beginning of
period 324 865 5,670 7,485
Cash and cash equivalents at end of period $1,842 $1,977 $ 1842 $ 1,977
The preceding Notes to Financial Statements as they relate to Pennsylvania
Power Company are an integral part of these stateme nts.
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

To Pennsylvania Power Company:

We have reviewed the accompanying balance shd&misylvania Power Company (a Pennsylvania cotiparahd wholly owned
subsidiary of Ohio Edison Company) as of June 8002and the related statements of income andftash for the three-month and six-
month periods ended June 30, 2000 and 1999. Theseial statements are the responsibility of tbenfany's management.

We conducted our reviews in accordance with statedestablished by the American Institute of CextifPublic Accountants. A review of
interim financial information consists principalty applying analytical procedures to financial datal making inquiries of persons
responsible for financial and accounting mattdris $ubstantially less in scope than an audit ootetl in accordance with auditing stande



generally accepted in the United States, the dbeof which is the expression of an opinion regagdhe financial statements taken as a
whole. Accordingly, we do not express such an @pini

Based on our reviews, we are not aware of any mahtaodifications that should be made to the finahstatements referred to above for
them to be in conformity with accounting principtgsnerally accepted in the United States.

We have previously audited, in accordance with tinglstandards generally accepted in the UniteteStshe balance sheet of Pennsylvania
Power Company as of December 31, 1999 (not presdémtiein), and, in our report dated February 1002®%e expressed an unqualified
opinion on that statement. In our opinion, the infation set forth in the accompanying balance sagetf December 31, 1999, is fairly sta
in all material respects, in relation to the batasheet from which it has been derived.

ARTHUR ANDERSEN LLP

Cleveland, Ohio
August 11, 2000
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PENNSYLVANIA POWER COMPANY

MANAGEMENT'S DISCUSSION AND ANALYSIS OF
RESULTS OF OPERATIONS AND FINANCIAL CONDITION

Results of Operations

Operating revenues increased by $11.4 million énsacond quarter and $14.0 million during the soith period ended June 30, 2000,
compared to the same periods in 1999. This increaseprimarily the result of a change in the mikitddwatt-hour sales. Retail generation
sales increased due in part to higher demand frensteel industry, which strongly rebounded fromdkpressed production levels
experienced last year as a direct result of impafrfereign steel products. Retail electric genierasales in the second quarter of 2000 also
benefited from growth in kilowatt-hour sales to aosrcial customers. Total electric generation sale®ased significantly in the second
quarter and first half of 2000 from the previousiydue to significant growth in sales to wholesalrkets. While electric generation sales
increased substantially, these sales were parti#ihgt by lower unit prices reflecting the loweargins available in the wholesale market,
resulting in more modest increases in operatingmraes. Total kilowatt-hour deliveries (to custoniarthe Penn franchise territory) also
significantly increased in the second quarter arsd fialf of 2000, compared to the same periodi#9, on the strength of commercial and
industrial sales. Residential kilowatt-hour deliesrdecreased in both periods.

Changes in electric generation sales and kilowadt-lleliveries in the second quarter and firstinsonths of 2000, compared to 1999, are
summarized in the following table:

Changes in KWH Sales

Increase (Decrease)
Three Six
Months Months

Electric Generation Sales:

Retail 16.2% 9.2%
Wholesale 421.9% 3 00.7%

Total Electric Generation Sales 95.5% 65.0%

Distribution Deliveries:

Residential 0.4)% (0.8)%
Commercial 9.0% 4.7%
Industrial 17.5% 22.8%

9.2%

Total Distribution Deliveries 9.4%

Operating Expenses and Taxes

Total operating expenses and taxes increased $Bi@nm the second quarter and $31.8 million fire first half of 2000 from the
corresponding periods in 1999. The increase raspltenarily from higher nuclear operating costsjahhwere partially offset by reductions
fuel and purchased power, other operating costslapreciation and amortization. Lower fuel and pased power costs resulted from
additional internal generation, which reduced teedchfor more expensive external sources of poweclddr operating costs were much
higher in both the second quarter and first six thewof 2000, compared to the same periods last gearto refueling outage costs at Beaver
Valley Unit 1 and Penn's increased ownership ofvBe&alley Units 1 and 2 as a result of the asgehange with Duquesne. Other operating
costs decreased in the second quarter and fifsbh2000, compared to the corresponding period9i®9, primarily due to the transfer of
ownership in PPE to FE Services, an affiliated canyp The transfer moved Penn's unregulated eleggrieration business to an affiliated
entity dedicated to unregulated sales activityeaff’e December 31, 1999.

Lower depreciation and amortization in the secomarigr and first six months of 2000, compared &oshme periods in the previous year
reflects a reduction in accrued decommissioningsc@3eneral taxes increased in the first half @&f®id part due to an increase in the gross
receipts tax resulting from higher taxable receipts
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Net Interest Charges

Net interest charges declined in the second quan@first six months of 2000 compared to the spar@ds last year due to debt redemp
and refinancing activities.

Capital Resources and Liquidity

Penn has continuing cash requirements for planapiiat expenditures and maturing debt. During &%t two quarters of 2000, capital
requirements for property additions and capitadéseaare expected to be about $21 million, inclu@@gnillion for nuclear fuel. Penn will
need additional cash of approximately $23.5 milionmaturing long-term debt during the remainde2@00. These cash requirements are
expected to be satisfied by internal cash.

As of June 30, 2000, Penn had approximately $3l#®mof cash and temporary investments and natstesm indebtedness. Also, Penn |
$2 million available from an unused bank facilizy& June 30, 2000, which may be borrowed for ugeteeral days at the bank's discretion.
Under its first mortgage indenture, as of June2B00, Penn had the capability to issue up to $2illmof additional first mortgage bonds
on the basis of property additions and retired lsond

Environmental Matters

On May 22, 2000, the U.S. Supreme Court agreee@ao aippeals of both EPA and industry petitioneganmging new NAAQS rules (see Note
2, "Environmental Matters"). The appeal stems ftomdecision of the U.S. Court of Appeals for th€ DCircuit to remand ozone and ultra-
fine particulate matter standards to the EPA, hjf@und constitutional and other defects in the INAAQS rules. The D.C. Circuit Court
subsequently denied an EPA petition for rehearndecision is expected from the U.S. Supreme Couz001.
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PART Il. OTHER INFORMATION

Item 6. Exhibits and Reports on Form 8-K
(a) Exhibits

Exhibit
Number

FirstEnergy, OE, CEIl and Penn

15 Letter from independent public accountants.

None

Pursuant to paragraph (b)(4)(iii)(A) of ltem 601Rdgulation S- K, neither FirstEnergy, OE, CEIl, Ad& Penn has filed as an exhibit to this
Form 10-Q any instrument with respect to long-telebt if the respective total amount of securitietharized thereunder does not exceed
10% of their respective total assets of FirstEnengy its subsidiaries on a consolidated basigspactively, OE, CEl, TE or Penn, but her
agrees to furnish to the Commission on requestank documents.

(b) Reports on Form 8-K

FirstEnergy, OE, CEI, TE and Penn

One report on Form 8-K was filed since March 310@A report dated August 10, 2000 reported thestEnergy Corp. and GPU, Inc. have
entered into a merger agreement.
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SIGNATURE

Pursuant to the requirements of the Securities &xgh Act of 1934, each Registrant has duly cadssaeport to be signed on its behalf by
the undersigned thereunto duly authorized.

August 14, 2000

FIRSTENERGY CORP.
Registrant

OHIO EDISON COMPANY
Registrant

THE CLEVELAND ELECTRIC
ILLUMINATING COMPANY
Registrant

THE TOLEDO EDISON COMPANY
Registrant

PENNSYLVANIA POWER COMPANY
Registrant

/sl Harvey L. WAgner

Harvey L. Wagner
Controller
Princi pal Accounting O ficer
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EXHIBIT 15
August 11, 2000

FirstEnergy Corp.
76 South Main Street
Akron, OH 44308

Gentlemen:

We are aware that FirstEnergy Corp. has incorpdrayereference in its Registration Statements 188-80065, No. 333-48587, No. 333-
48651, No. 333-58279, No. 333-65409 and No. 33835& Form 10-Q for the quarter ended June 3002@8ich includes our report dated
August 11, 2000 covering the unaudited interimrfirial information contained therein. Pursuant tgtation C of the Securities Act of
1933, that report is not considered a part of #ugstration statements prepared or certified byfioor or a report prepared or certified by our
firm within the meaning of Sections 7 and 11 of #wt.

Very truly yours,

ARTHUR ANDERSEN LLP



ARTICLE UT

This schedule contains summary financial infornragatracted from the related Form 10-Q financiatesnents for FirstEnergy Corp. and is
qualified in its entirety by reference to such fioal statements. (Amounts in 1,000's, except agmper share.)

CIK: 0001031296

NAME: FIRSTENERGY CORP.
MULTIPLIER: 1,000
CURRENCY: U.S. DOLLARS

PERIOD TYPE 6 MOS
FISCAL YEAR END DEC 31 200
PERIOD END JUN 30 200
EXCHANGE RATE 1
BOOK VALUE PER BOO¥
TOTAL NET UTILITY PLANT 7,444,30!
OTHER PROPERTY AND INVES 2,709,21!
TOTAL CURRENT ASSETS 1,339,271
TOTAL DEFERRED CHARGES 6,608,48:
OTHER ASSETS 0
TOTAL ASSETS 18,101,27
COMMON 22,92¢
CAPITAL SURPLUS PAID IN 3,5633,23
RETAINED EARNINGS 1,052,24!
TOTAL COMMON STOCKHOLDERS EC 4,608,40!
PREFERRED MANDATORY 244,35¢
PREFERREL 648,39!
LONG TERM DEBT NET 5,965,92!
SHORT TERM NOTECS 304,89
LONG TERM NOTES PAYABLE 0
COMMERCIAL PAPER OBLIGATIONS 159,97(
LONG TERM DEBT CURRENT POR 555,38!
PREFERRED STOCK CURREN 35,46¢
CAPITAL LEASE OBLIGATIONS 0
LEASES CURRENT 52,83
OTHER ITEMS CAPITAL AND LIAB 5,5625,64!
TOT CAPITALIZATION AND LIAB 18,101,27
GROSS OPERATING REVENU 3,310,03
INCOME TAX EXPENSE 193,04:
OTHER OPERATING EXPENSE 2,572,09
TOTAL OPERATING EXPENSE! 2,765,13!
OPERATING INCOME LOSS 544,89}
OTHER INCOME NET 0
INCOME BEFORE INTEREST EXPEI 544,89!
TOTAL INTEREST EXPENSE 269,37:
NET INCOME 275,52
PREFERRED STOCK DIVIDEND:! 0
EARNINGS AVAILABLE FOR COMM 0
COMMON STOCK DIVIDENDS 168,51¢
TOTAL INTEREST ON BONDS 464,26«
CASH FLOW OPERATIONS 614,00t
EPS BASIC 1.2t
EPS DILUTED 1.2t



EXHIBIT 15
August 11, 2000

Ohio Edison Company
76 South Main Street
Akron, OH 44308

Gentlemen:

We are aware that Ohio Edison Company has incomgubiay reference in its Registration Statements38e49135, No. 33- 49259, No. 33-
49413, No. 33-51139, No. 333-01489 and No. 33370@5% Form 10-Q for the quarter ended June 3002@8ich includes our report dated
August 11, 2000 covering the unaudited interimrfirial information contained therein. Pursuant tgtation C of the Securities Act of
1933, that report is not considered a part of #ugstration statements prepared or certified byfioor or a report prepared or certified by our
firm within the meaning of Sections 7 and 11 of #wt.

Very truly yours,

ARTHUR ANDERSEN LLP



ARTICLE UT

This schedule contains summary financial infornragatracted from the related Form 10-Q financiatesnents for Ohio Edison Company
and is qualified in its entirety by reference tels@inancial statements. (Amounts in 1,000's.) inedax expense includes $8,256,000 related
to other income.

CIK: 0000073960

NAME: OHIO EDISON COMPANY
MULTIPLIER: 1,000

CURRENCY: U.S. DOLLARS

PERIOD TYPE 6 MOS
FISCAL YEAR END DEC 31 200
PERIOD END JUN 30 200
EXCHANGE RATE 1
BOOK VALUE PER BOO¥
TOTAL NET UTILITY PLANT 3,283,38
OTHER PROPERTY AND INVES 1,430,21!
TOTAL CURRENT ASSETS 882,13:
TOTAL DEFERRED CHARGES 3,009,85!
OTHER ASSETS 0
TOTAL ASSETS 8,605,59!
COMMON 1
CAPITAL SURPLUS PAID IN 2,098,72!
RETAINED EARNINGS 585,56
TOTAL COMMON STOCKHOLDERS EC 2,684,29:
PREFERRED MANDATORY 140,00(
PREFERREL 200,07(
LONG TERM DEBT NET 2,177,47.
SHORT TERM NOTECS 148,77!
LONG TERM NOTES PAYABLE 0
COMMERCIAL PAPER OBLIGATIONS 159,97(
LONG TERM DEBT CURRENT POR’ 295,95(
PREFERRED STOCK CURREN 5,00(
CAPITAL LEASE OBLIGATIONS 0
LEASES CURRENT 3,25¢
OTHER ITEMS CAPITAL AND LIAB 2,790,80!
TOT CAPITALIZATION AND LIAB 8,605,59!
GROSS OPERATING REVENU 1,311,622
INCOME TAX EXPENSE 115,23¢
OTHER OPERATING EXPENSE 950,97:
TOTAL OPERATING EXPENSES 1,057,95
OPERATING INCOME LOS¢ 253,66!
OTHER INCOME NET 23,80¢
INCOME BEFORE INTEREST EXPEI 277,46
TOTAL INTEREST EXPENSE 102,84(
NET INCOME 174,62
PREFERRED STOCK DIVIDEND:! 5,61¢
EARNINGS AVAILABLE FOR COMM 169,01:
COMMON STOCK DIVIDENDS 109,20(
TOTAL INTEREST ON BONDS 175,46:
CASH FLOW OPERATIONS 434,24¢
EPS BASIC 0

EPS DILUTED 0



EXHIBIT 15
August 11, 2000

The Cleveland Electric
llluminating Company
76 South Main Street

Akron, OH 44308

Gentlemen:

We are aware that The Cleveland Electric lllumimgtCompany has incorporated by reference in itddRagjon Statements No. 33- 55513,
No. 3347651 and No. 333-72891 its Form 10-Q for the tranded June 30, 2000, which includes our regaigd August 11, 2000
covering the unaudited interim financial informaticontained therein. Pursuant to Regulation C @f3acurities Act of 1933, that report is

not considered a part of the registration statemprépared or certified by our firm or a reportpaneed or certified by our firm within the
meaning of Sections 7 and 11 of the Act.

Very truly yours,

ARTHUR ANDERSEN LLP



ARTICLE UT

This schedule contains summary financial infornragatracted from the related Form 10-Q financiatesnents for The Cleveland Electric
llluminating Company and is qualified in its entirdy reference to such financial statements. (Ant®in 1,000's). Income tax expense
includes $7,033,000 related to other income.

CIK: 0000020947

NAME: THE CLEVELAND ELECTRIC ILLUMINATING COMPANY
MULTIPLIER: 1,000

CURRENCY: U.S. DOLLARS

PERIOD TYPE 6 MOS
FISCAL YEAR END DEC 31 200
PERIOD END JUN 30 200
EXCHANGE RATE 1
BOOK VALUE PER BOO¥
TOTAL NET UTILITY PLANT 2,706,36:
OTHER PROPERTY AND INVES 702,99!
TOTAL CURRENT ASSETS 335,79.
TOTAL DEFERRED CHARGES 2,393,451
OTHER ASSETS 0
TOTAL ASSETS 6,138,60!
COMMON 931,96:
CAPITAL SURPLUS PAID IN 0
RETAINED EARNINGS 68,21:
TOTAL COMMON STOCKHOLDERS EC 1,000,17
PREFERRED MANDATORY 104,35t
PREFERREL 238,32!
LONG TERM DEBT NET 2,669,00:
SHORT TERM NOTECS 13,81
LONG TERM NOTES PAYABLE 0
COMMERCIAL PAPER OBLIGATIONS 0
LONG TERM DEBT CURRENT POR’ 190,03(
PREFERRED STOCK CURREN 30,46¢
CAPITAL LEASE OBLIGATIONS 0
LEASES CURRENT 29,53(
OTHER ITEMS CAPITAL AND LIAB 1,862,90!
TOT CAPITALIZATION AND LIAB 6,138,60!
GROSS OPERATING REVENU 894,29:
INCOME TAX EXPENSE 51,03¢
OTHER OPERATING EXPENSE 676,56
TOTAL OPERATING EXPENSES 720,56
OPERATING INCOME LOS¢ 173,72¢
OTHER INCOME NET 6,28¢
INCOME BEFORE INTEREST EXPEI 180,01(
TOTAL INTEREST EXPENSE 102,04¢
NET INCOME 77,96¢
PREFERRED STOCK DIVIDEND:! 14,40¢
EARNINGS AVAILABLE FOR COMM 63,55¢
COMMON STOCK DIVIDENDS 30,00(
TOTAL INTEREST ON BONDS 204,92¢
CASH FLOW OPERATIONS 222,06:
EPS BASIC 0

EPS DILUTED 0



ARTICLE UT

This schedule contains summary financial infornragatracted from the related Form 10-Q financiatesnents for The Toledo Edison
Company and is qualified in its entirety by refereno such financial statements. (Amounts in 1DP&icome tax expense includes

$2,221,000 related to other income.
CIK: 0000352049

NAME: THE TOLEDO EDISON COMPANY

MULTIPLIER: 1,000
CURRENCY: U.S. DOLLARS

PERIOD TYPE 6 MOS
FISCAL YEAR END DEC 31 200
PERIOD END JUN 30 200
EXCHANGE RATE 1
BOOK VALUE PER BOO¥
TOTAL NET UTILITY PLANT 1,194,89
OTHER PROPERTY AND INVES 413,51t
TOTAL CURRENT ASSETS 114,30°
TOTAL DEFERRED CHARGES 940,41¢
OTHER ASSETS 0
TOTAL ASSETS 2,663,13!
COMMON 195,67(
CAPITAL SURPLUS PAID IN 328,55!
RETAINED EARNINGS 35,07:
TOTAL COMMON STOCKHOLDERS EC 559,30(
PREFERRED MANDATORY 0
PREFERREL 210,00(
LONG TERM DEBT NET 960,27:
SHORT TERM NOTECS 51,93«
LONG TERM NOTES PAYABLE 0
COMMERCIAL PAPER OBLIGATIONS 0
LONG TERM DEBT CURRENT POR’ 66,43(
PREFERRED STOCK CURREN 0
CAPITAL LEASE OBLIGATIONS 0
LEASES CURRENT 20,04:
OTHER ITEMS CAPITAL AND LIAB 795,15
TOT CAPITALIZATION AND LIAB 2,663,13!
GROSS OPERATING REVENU 452,771
INCOME TAX EXPENSE 28,19:
OTHER OPERATING EXPENSE 349,30
TOTAL OPERATING EXPENSES 375,27
OPERATING INCOME LOS¢ 77,49:
OTHER INCOME NET 4,88t
INCOME BEFORE INTEREST EXPEI 82,37¢
TOTAL INTEREST EXPENSE 32,32¢
NET INCOME 50,05(
PREFERRED STOCK DIVIDEND:! 8,13¢
EARNINGS AVAILABLE FOR COMM 41,91
COMMON STOCK DIVIDENDS 34,30(
TOTAL INTEREST ON BONDS 72,97(
CASH FLOW OPERATIONS 131,15¢
EPS BASIC 0
EPS DILUTED 0



EXHIBIT 15

August 11, 2000

Pennsylvania Power Company
1 E. Washington Street

P. O. Box 891

New Castle, PA 1610

Gentlemen:

We are aware that Pennsylvania Power Company bagiiorated by reference in its Registration StatémBo. 33-62450 and No. 38515€
its Form 10-Q for the quarter ended June 30, 280@;h includes our report dated August 11, 2000eciang the unaudited interim financial
information contained therein. Pursuant to Regoifa@ of the Securities Act of 1933, that reporias considered a part of the registration
statements prepared or certified by our firm oeort prepared or certified by our firm within ttreeaning of Sections 7 and 11 of the Act.

Very truly yours,

ARTHUR ANDERSEN LLP



ARTICLE UT

This schedule contains summary financial infornragatracted from the related Form 10-Q financiatesnents for Pennsylvania Power
Company and is qualified in its entirety by refereno such financial statements. (Amounts in 10DPGicome tax expense includes

$399,000 related to other income.
CIK: 0000077278

NAME: PENNSYLVANIA POWER COMPANY

MULTIPLIER: 1,000
CURRENCY: U.S. DOLLARS

PERIOD TYPE 6 MOS
FISCAL YEAR END DEC 31 200
PERIOD END JUN 30 200
EXCHANGE RATE 1
BOOK VALUE PER BOO¥
TOTAL NET UTILITY PLANT 455,211
OTHER PROPERTY AND INVES” 135,55(
TOTAL CURRENT ASSETS 145,33¢
TOTAL DEFERRED CHARGE! 292,56:
OTHER ASSETS 0
TOTAL ASSETS 1,028,66!
COMMON 188,70(
CAPITAL SURPLUS PAID IN (310
RETAINED EARNINGS 6,607
TOTAL COMMON STOCKHOLDERS EC 194,99°
PREFERRED MANDATORY 15,00(
PREFERREL 39,10¢
LONG TERM DEBT NET 276,69:
SHORT TERM NOTES 0
LONG TERM NOTES PAYABLE 0
COMMERCIAL PAPER OBLIGATIONS 0
LONG TERM DEBT CURRENT POR’ 23,97
PREFERRED STOCK CURREN 0
CAPITAL LEASE OBLIGATIONS 0
LEASES CURRENT 18,74¢
OTHER ITEMS CAPITAL AND LIAB 460,14!
TOT CAPITALIZATION AND LIAB 1,028,66!
GROSS OPERATING REVENU 177,51¢
INCOME TAX EXPENSE 3,12¢
OTHER OPERATING EXPENSE 168,53¢
TOTAL OPERATING EXPENSE! 171,26:
OPERATING INCOME LOSS 6,25:
OTHER INCOME NET 844
INCOME BEFORE INTEREST EXPEI 7,097
TOTAL INTEREST EXPENSE 9,85¢
NET INCOME (2,758
PREFERRED STOCK DIVIDEND:! 1,852
EARNINGS AVAILABLE FOR COMM (4,610
COMMON STOCK DIVIDENDS 0
TOTAL INTEREST ON BONDS 19,14
CASH FLOW OPERATION<S 46,09
EPS BASIC 0
EPS DILUTED 0
End of Filing
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