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PART I – FINANCIAL INFORMATION

Item 1. Financial Statements

CIENA CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(in thousands, except per share data)
(unaudited)

Quarter Ended Nine Months Ended
August 1, August 2, August 1, August 2,

2026 2025 2026 2025

Revenue:
Products $ 1,390,274  $ 976,801  $ 3,881,632  $ 2,730,167 
Services 280,855  242,584  787,278  687,356 

Total revenue 1,671,129  1,219,385  4,668,910  3,417,523 
Cost of goods sold:

Products 768,661  580,028  2,171,342  1,620,816 
Services 143,203  136,278  421,229  368,969 

Total cost of goods sold 911,864  716,306  2,592,571  1,989,785 
Gross profit 759,265  503,079  2,076,339  1,427,738 

Operating expenses:
Research and development 236,673  211,898  696,036  619,429 
Selling and marketing 153,969  148,724  452,875  424,911 
General and administrative 62,844  60,596  183,308  171,450 
Significant asset impairments and restructuring costs 887  1,770  3,190  5,262 
Amortization of intangible assets 3,713  6,556  12,162  19,646 
Acquisition and integration costs —  —  306  — 

Total operating expenses 458,086  429,544  1,347,877  1,240,698 
Income from operations 301,179  73,535  728,462  187,040 
Interest and other income, net 22,388  15,090  49,456  34,539 
Interest expense (5,803) (22,806) (47,979) (67,421)
Loss on extinguishment and modification of debt (7,143) —  (7,143) (729)
Income before income taxes 310,621  65,819  722,796  153,429 
Provision for income taxes 44,203  15,511  87,875  49,580 
Net income $ 266,418  $ 50,308  $ 634,921  $ 103,849 

Basic net income per common share $ 1.88  $ 0.35  $ 4.46  $ 0.73 

Diluted net income per potential common share $ 1.83  $ 0.35  $ 4.34  $ 0.72 

Weighted average basic common shares outstanding 142,061  141,846  142,229  142,437 

Weighted average dilutive potential common shares outstanding 145,967  144,499  146,227  145,158 

The accompanying notes are an integral part of these Condensed Consolidated Financial Statements.
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CIENA CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(in thousands)
(unaudited)

Quarter Ended Nine Months Ended
August 1, August 2, August 1, August 2,

2026 2025 2026 2025

Net income $ 266,418  $ 50,308  $ 634,921  $ 103,849 
Unrealized loss on available-for-sale securities, net of tax (717) (31) (1,290) (430)
Unrealized gain (loss) on foreign currency forward contracts, net of tax (7,011) (882) (3,257) 5,803 
Unrealized gain (loss) on interest rate swaps, net of tax (3,225) (2,229) 1,054  (9,110)
Change in cumulative translation adjustments (13,994) (2,092) (6,500) 5,619 
Other comprehensive income (loss) (24,947) (5,234) (9,993) 1,882 
Total comprehensive income $ 241,471  $ 45,074  $ 624,928  $ 105,731 

The accompanying notes are an integral part of these Condensed Consolidated Financial Statements.
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CIENA CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS

(in thousands, except share data)
(unaudited)

August 1,
2026

November 1,
2025

ASSETS
Current assets:

Cash and cash equivalents $ 2,445,708  $ 1,091,952 
Short-term investments 184,293  216,148 
Accounts receivable, net of allowance for credit losses of $9.6 million and $11.2 million as of August 1, 2026 and November 1,
2025, respectively 1,233,610  975,856 
Inventories, net 871,987  826,235 
Prepaid expenses and other 527,014  455,316 

Total current assets 5,262,612  3,565,507 
Long-term investments 213,553  57,142 
Equipment, building, furniture and fixtures, net 491,656  386,779 
Operating right-of-use assets 45,667  38,613 
Goodwill 513,340  521,204 
Other intangible assets, net 188,824  224,210 
Deferred tax asset, net 1,092,726  884,889 
Other long-term assets 188,862  186,323 
        Total assets $ 7,997,240  $ 5,864,667 
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:

Accounts payable $ 654,070  $ 542,841 
Accrued liabilities and other short-term obligations 508,149  531,081 
Deferred revenue 211,453  208,936 
Operating lease liabilities 12,261  13,956 
Current portion of long-term debt —  11,580 

Total current liabilities 1,385,933  1,308,394 
Long-term deferred revenue 99,828  94,850 
Other long-term obligations 186,265  175,426 
Long-term operating lease liabilities 38,633  32,516 
Long-term debt, net 3,229,843  1,524,158 

Total liabilities 4,940,502  3,135,344 
Commitments and contingencies (Note 20)
Stockholders’ equity:

Preferred stock – par value $0.01; 20,000,000 shares authorized; zero shares issued and outstanding —  — 
Common stock – par value $0.01; 290,000,000 shares authorized; 141,897,511 and 141,016,300 shares issued and outstanding 1,419  1,410 
Additional paid-in capital 5,655,535  5,953,057 
Accumulated other comprehensive loss (65,028) (55,035)
Accumulated deficit (2,535,188) (3,170,109)

Total stockholders’ equity 3,056,738  2,729,323 
Total liabilities and stockholders’ equity $ 7,997,240  $ 5,864,667 

The accompanying notes are an integral part of these Condensed Consolidated Financial Statements.
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CIENA CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands) (unaudited)

Nine Months Ended
August 1, August 2,

2026 2025
Cash flows provided by operating activities:

Net income $ 634,921  $ 103,849 
Adjustments to reconcile net income to net cash provided by operating activities:

Loss on extinguishment of debt 7,143  159 
Depreciation of equipment, building, furniture and fixtures, and amortization of leasehold improvements 102,347  76,637 
Share-based compensation expense 163,178  135,696 
Amortization of intangible assets 35,386  26,343 
Deferred taxes 49,266  (21,709)
Provision for inventory excess and obsolescence 72,428  34,185 
Provision for warranty 30,050  16,302 
Other (724) (1,997)
Changes in assets and liabilities:

Accounts receivable (251,531) (116,887)
Inventories (118,334) (73,493)
Prepaid expenses and other (111,567) 137,440 
Operating lease right-of-use assets 7,956  8,759 
Accounts payable, accruals and other obligations 66,956  83,354 
Deferred revenue 6,764  38,246 
Short- and long-term operating lease liabilities (10,633) (11,868)

Net cash provided by operating activities 683,606  435,016 
Cash flows used in investing activities:

Payments for equipment, furniture and fixtures (194,893) (95,373)
Purchases of investments (325,629) (191,335)
Proceeds from sales and maturities of investments 203,097  261,611 
Settlement of foreign currency forward contracts, net 2,259  (2,635)

Net cash used in investing activities (315,166) (27,732)
Cash flows provided by (used in) financing activities:

Proceeds from modification of debt, net —  19,175 
Cash paid for extinguishment of debt (1,140,930) (19,175)
Payment of long-term debt (5,790) (8,685)
Payment for convertible bond hedge (988,425) — 
Proceeds from sale of warrants 873,425  — 
Proceeds from issuance of convertible notes 2,875,000  — 
Payment of debt issuance costs (43,622) (12)
Payment of finance lease obligations (3,572) (3,244)
Shares repurchased for tax withholdings on vesting of stock unit awards (278,338) (60,043)
Repurchases of common stock - repurchase program, net (337,914) (250,035)
Proceeds from issuance of common stock 38,025  35,874 

Net cash provided by (used in) financing activities 987,859  (286,145)
Effect of exchange rate changes on cash, cash equivalents and restricted cash (2,554) 60 

Net increase in cash, cash equivalents and restricted cash 1,353,745  121,199 
Cash, cash equivalents and restricted cash at beginning of period 1,092,197  935,026 
Cash, cash equivalents and restricted cash at end of period $ 2,445,942  $ 1,056,225 
Supplemental disclosure of cash flow information

Cash paid during the period for interest, net $ 58,712  $ 68,243 
Cash paid during the period for income taxes, net $ 84,583  $ 84,898 
Operating lease payments $ 12,383  $ 13,246 

Non-cash investing and financing activities
Purchase of equipment in accounts payable $ 24,987  $ 14,819 
Repurchase of common stock in accrued liabilities from repurchase program, net $ —  $ 2,231 
Operating right-of-use assets subject to lease liability $ 16,144  $ 21,850 

The accompanying notes are an integral part of these Condensed Consolidated Financial Statements.
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CIENA CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY

(in thousands, except share data)
(unaudited)

Common Stock
Shares Par Value

Additional
Paid-in-Capital

Accumulated
Other

Comprehensive
Loss

Accumulated
Deficit

Total
Stockholders’

Equity

Balance at November 1, 2025 141,016,300  $ 1,410  $ 5,953,057  $ (55,035) $ (3,170,109) $ 2,729,323 
Net income —  —  —  —  634,921  634,921 
Other comprehensive loss —  —  —  (9,993) —  (9,993)
Purchase of convertible bond hedge, net of tax —  —  (758,468) —  —  (758,468)
Proceeds from sale of warrants —  —  873,425  —  —  873,425 
Repurchase of common stock - repurchase program, net (952,501) (10) (335,325) —  —  (335,335)
Issuance of shares from employee equity plans 2,713,009  27  37,998  —  —  38,025 
Share-based compensation expense —  —  163,178  —  —  163,178 
Shares repurchased for tax withholdings on vesting of
stock unit awards (879,297) (8) (278,330) —  —  (278,338)
Balance at August 1, 2026 141,897,511  $ 1,419  $ 5,655,535  $ (65,028) $ (2,535,188) $ 3,056,738 

Common Stock
Shares Par Value

Additional
Paid-in-Capital

Accumulated
Other

Comprehensive
Loss

Accumulated
Deficit

Total
Stockholders’

Equity

Balance at November 2, 2024 142,656,116  $ 1,427  $ 6,154,869  $ (46,711) $ (3,293,447) $ 2,816,138 
Net income —  —  —  —  103,849  103,849 
Other comprehensive income —  —  —  1,882  —  1,882 
Repurchase of common stock - repurchase program, net (3,268,252) (33) (246,062) —  —  (246,095)
Issuance of shares from employee equity plans 2,754,659  27  35,847  —  —  35,874 
Share-based compensation expense —  —  135,696  —  —  135,696 
Shares repurchased for tax withholdings on vesting of
stock unit awards (799,996) (8) (60,035) —  —  (60,043)
Balance at August 2, 2025 141,342,527  $ 1,413  $ 6,020,315  $ (44,829) $ (3,189,598) $ 2,787,301 

The accompanying notes are an integral part of these Condensed Consolidated Financial Statements.
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CIENA CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(unaudited)

(1)  INTERIM FINANCIAL STATEMENTS

The interim financial statements for Ciena Corporation and its wholly owned subsidiaries (“Ciena”) included herein have been prepared by Ciena, without
audit, pursuant to the rules and regulations of the U.S. Securities and Exchange Commission (the “SEC”).

The preparation of financial statements and related disclosures in conformity with accounting principles generally accepted in the United States (“GAAP”)
requires Ciena to make judgments, assumptions, and estimates that affect the amounts reported in the Condensed Consolidated Financial Statements and
accompanying notes. Among other things, these estimates form the basis for judgments about the carrying values of assets and liabilities that are not readily
apparent from other sources. Actual results may differ materially from these estimates under different assumptions or conditions. To the extent that there are
material differences between Ciena’s estimates and actual results, Ciena’s consolidated financial statements will be affected.

In the opinion of management, the financial statements included in this report reflect all normal recurring adjustments that Ciena considers necessary for
the fair statement of the results of operations of Ciena for the interim periods covered and of the financial position of Ciena at the date of the interim balance
sheets. Certain information and footnote disclosures normally included in the annual financial statements prepared in accordance with GAAP have been
condensed or omitted pursuant to SEC rules and regulations. The Condensed Consolidated Balance Sheet as of November 1, 2025 was derived from audited
financial statements but does not include all disclosures required by GAAP. However, Ciena believes that the disclosures are adequate to understand the
information presented herein. The operating results for interim periods are not necessarily indicative of the operating results for the entire year. These financial
statements should be read in conjunction with Ciena’s audited consolidated financial statements and the notes thereto included in Ciena’s Annual Report on
Form 10-K for the fiscal year ended November 1, 2025 (the “2025 Annual Report”).

Ciena has a 52 or 53-week fiscal year, with quarters ending on the Saturday nearest to the last day of January, April, July, and October, respectively, of
each year. Fiscal 2026 and Fiscal 2025 are each 52-week fiscal years.

(2) SIGNIFICANT ACCOUNTING POLICIES

There have been no material changes to Ciena’s significant accounting policies, compared to the accounting policies described in Note 1, Ciena
Corporation and Significant Accounting Policies and Estimates, in “Notes to Consolidated Financial Statements” in Item 8 of Part II of the 2025 Annual
Report.

Accounting Standards - Not Yet Effective

In December 2023, the FASB issued ASU No. 2023-09 (“ASU 2023-09”), Income Taxes (Topic 740): Improvement to Income Tax Disclosures, to enhance
the transparency and decision usefulness of income tax disclosures to decision makers. ASU 2023-09 is effective for annual periods beginning after December
15, 2024, and will result in changes to certain income tax disclosures including substantially more information on a disaggregated basis, but it does not affect
recognition or measurement of income taxes and therefore is not expected to have a material effect on our consolidated financial statements. The amendments
are applied on a prospective basis; however, retrospective application is permitted.

In November 2024, the FASB issued ASU No. 2024-03 (“ASU 2024-03”), Income Statement—Reporting Comprehensive Income—Expense
Disaggregation Disclosures (Subtopic 220-40), to improve financial reporting by requiring that public business entities disclose additional information about
specific expense categories in the notes to financial statements at interim and annual reporting periods. ASU 2024-03 is effective for annual periods beginning
after December 15, 2026 and interim reporting periods beginning after December 15, 2027; however, early adoption is permitted. ASU 2024-03 allows for
adoption using either a prospective or retrospective method. Ciena is currently evaluating the impact of this ASU on its consolidated financial statements and
related disclosures.
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In July 2025, the FASB issued ASU No. 2025-05 (“ASU 2025-05”), Financial Instruments - Credit Losses (Topic 326): Measurement of Credit Losses for
Accounts Receivable and Contract Assets, to introduce a practical expedient for all entities, which simplifies the calculation required for estimating credit
losses and assumes that current conditions as of the balance sheet date do not change for the remaining life of the asset. ASU 2025-05 is effective for annual
reporting periods beginning after December 15, 2025 and interim reporting periods within those annual reporting periods; however, early adoption is permitted.
ASU 2025-05 allows for adoption using a prospective method. Ciena is currently evaluating the impact of this ASU on its consolidated financial statements and
related disclosures.

In September 2025, the FASB issued ASU No. 2025-06 (“ASU 2025-06”), Intangibles - Goodwill and Other - Internal-Use Software (Subtopic 350-40) to
modernize the accounting for software costs that are accounted for under Subtopic 350-40 by shifting away from prescriptive and sequential software
development stages to an incremental and iterative method when capitalizing software costs. ASU 2025-06 is effective for annual reporting periods beginning
after December 15, 2027 and interim reporting periods within those annual reporting periods. Early adoption is permitted as of the beginning of an annual
reporting period. Ciena is currently evaluating the impact of this ASU on its consolidated financial statements and related disclosures.

In December 2025, the FASB issued ASU No. 2025-11 (“ASU 2025-11”), Interim Reporting (Topic 270): Narrow-Scope Improvements, to improve the
navigability of required interim disclosures, clarify when that guidance applies, and provide additional guidance on what disclosures should be provided in
interim reporting periods. ASU 2025-11 is effective for interim reporting periods with annual reporting periods beginning after December 15, 2027; however,
early adoption is permitted. ASU 2025-11 allows for adoption using the prospective or retrospective method. Ciena is currently evaluating the impact of this
ASU on its interim financial statements and related disclosures.

In May 2026, the FASB issued ASU No. 2026-02 (“ASU 2026-02”), Environmental Credits and Environmental Credit Obligations, to clarify the
accounting treatment and reporting standards of environmental credits and environmental credit obligations. ASU 2026-02 is effective for annual reporting
periods beginning after December 15, 2027 and interim reporting periods within those annual reporting periods. Early adoption is permitted as of the beginning
of an annual reporting period and should be applied on a retrospective basis. Ciena is currently evaluating the impact of this ASU on its consolidated financial
statements and related disclosures.

(3) REVENUE

Segment and Product Line Disaggregation of Revenue

Ciena’s disaggregated segment and product line revenue as presented below depicts the nature, amount, and timing of revenue and cash flows for similar
groupings of Ciena’s various offerings. The sales cycle, contractual obligations, customer requirements, and go-to-market strategies may differ for each of its
product categories, resulting in different economic risk profiles for each category. Ciena has the following operating segments for reporting purposes: (i)
Networking Platforms; (ii) Platform Software and Services; (iii) Blue Planet Automation Software and Services; and (iv) Global Services. See Note 19 below.

The tables below set forth Ciena’s disaggregated revenue for the periods indicated (in thousands):

9



Quarter Ended August 1, 2026

Networking
Platforms

Platform Software
and Services

Blue Planet
Automation

Software and
Services Global Services Total

Product lines:
Optical Networking $ 1,191,307  $ —  $ —  $ —  $ 1,191,307 
Routing and Switching 164,368  —  —  —  164,368 
Platform Software and Services —  98,657  —  —  98,657 
Blue Planet Automation Software and Services —  —  23,205  —  23,205 
Maintenance, Support, and Learning —  —  —  89,851  89,851 
Implementation —  —  —  87,871  87,871 
Advisory and Enablement —  —  —  15,870  15,870 

Total revenue by product line $ 1,355,675  $ 98,657  $ 23,205  $ 193,592  $ 1,671,129 

Timing of revenue recognition:
Products and services at a point in time $ 1,355,675  $ 30,403  $ 4,955  $ 36,183  $ 1,427,216 
Services transferred over time —  68,254  18,250  157,409  243,913 

Total revenue by timing of revenue recognition $ 1,355,675  $ 98,657  $ 23,205  $ 193,592  $ 1,671,129 

Quarter Ended August 2, 2025

Networking
Platforms

Platform Software
and Services

Blue Planet
Automation

Software and
Services Global Services Total

Product lines:
Optical Networking $ 815,497  $ —  $ —  $ —  $ 815,497 
Routing and Switching 125,857  —  —  —  125,857 
Platform Software and Services —  89,961  —  —  89,961 
Blue Planet Automation Software and Services —  —  27,805  —  27,805 
Maintenance, Support, and Learning —  —  —  80,743  80,743 
Implementation —  —  —  65,878  65,878 
Advisory and Enablement —  —  —  13,644  13,644 

Total revenue by product line $ 941,354  $ 89,961  $ 27,805  $ 160,265  $ 1,219,385 

Timing of revenue recognition:
Products and services at a point in time $ 941,354  $ 24,281  $ 11,909  $ 9,806  $ 987,350 
Services transferred over time —  65,680  15,896  150,459  232,035 

Total revenue by timing of revenue recognition $ 941,354  $ 89,961  $ 27,805  $ 160,265  $ 1,219,385 
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Nine Months Ended August 1, 2026

Networking
Platforms

Platform Software
and Services

Blue Planet
Automation

Software and
Services Global Services Total

Product lines:
Optical Networking $ 3,314,317  $ —  $ —  $ —  $ 3,314,317 
Routing and Switching 464,604  —  —  —  464,604 
Platform Software and Services —  285,919  —  —  285,919 
Blue Planet Automation Software and Services —  —  66,986  —  66,986 
Maintenance, Support, and Learning —  —  —  266,687  266,687 
Implementation —  —  —  235,522  235,522 
Advisory and Enablement —  —  —  34,875  34,875 

Total revenue by product line $ 3,778,921  $ 285,919  $ 66,986  $ 537,084  $ 4,668,910 

Timing of revenue recognition:
Products and services at a point in time $ 3,778,921  $ 88,999  $ 15,336  $ 74,613  $ 3,957,869 
Services transferred over time —  196,920  51,650  462,471  711,041 

Total revenue by timing of revenue recognition $ 3,778,921  $ 285,919  $ 66,986  $ 537,084  $ 4,668,910 

Nine Months Ended August 2, 2025

Networking
Platforms

Platform Software
and Services

Blue Planet
Automation

Software and
Services Global Services Total

Product lines:
Optical Networking $ 2,317,062  $ —  $ —  $ —  $ 2,317,062 
Routing and Switching 311,749  —  —  —  311,749 
Platform Software and Services —  270,469  —  —  270,469 
Blue Planet Automation Software and Services —  —  81,787  —  81,787 
Maintenance, Support, and Learning —  —  —  234,758  234,758 
Implementation —  —  —  171,735  171,735 
Advisory and Enablement —  —  —  29,963  29,963 

Total revenue by product line $ 2,628,811  $ 270,469  $ 81,787  $ 436,456  $ 3,417,523 

Timing of revenue recognition:
Products and services at a point in time $ 2,628,811  $ 75,260  $ 32,846  $ 23,783  $ 2,760,700 
Services transferred over time —  195,209  48,941  412,673  656,823 

Total revenue by timing of revenue recognition $ 2,628,811  $ 270,469  $ 81,787  $ 436,456  $ 3,417,523 

• Networking Platforms revenue reflects sales of Ciena’s Optical Networking and Routing and Switching product lines.

• Optical Networking - includes the 6500 Packet-Optical Platform, the Waveserver® system, the 6500 Reconfigurable Line System (RLS),
coherent pluggable transceivers, and other optical networking products. These products are often combined and sold as solutions that address
network applications including cloud and artificial intelligence (AI) networking, datacenter interconnect, long haul, metro, submarine
connectivity, and managed optical fiber networks (MOFN).

• Routing and Switching - includes the 3000 family of service delivery platforms and 5000 family of service aggregation platforms, the 8100
Coherent IP networking platforms, virtualization software, and other routing and switching portfolio products. Ciena also uses certain of
these products to create its out-of-band data center management (DCOM) solutions.
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Revenue from this segment is included in product revenue on the Condensed Consolidated Statements of Operations.

• Platform Software and Services revenue reflects sales of Ciena’s Platform Software and Platform Services.

• Platform Software - includes Ciena’s Navigator Network Control Suite  domain controller solution and its applications, and legacy software
solutions.

• Platform Services - includes subscription, support, and consulting services related to Ciena’s software platforms, operating system software
and enhanced software features embedded in each of the Networking Platforms product lines above.

Revenue from the software portion of this segment is included in product revenue on the Condensed Consolidated Statements of Operations. Revenue
from the services portion of this segment is included in services revenue on the Condensed Consolidated Statements of Operations.

• Blue Planet Automation Software and Services revenue reflects sales of Blue Planet Automation Software and Blue Planet Services.

• Blue Planet Automation Software - includes inventory management, orchestration, route optimization and analysis, and unified assurance and
analytics software.

• Blue Planet Services - includes subscription, installation, support, consulting and design services related to the Blue Planet Automation
Platform.

Revenue from the software portion of this segment is included in product revenue on the Condensed Consolidated Statements of Operations. Revenue
from the services portion of this segment is included in services revenue on the Condensed Consolidated Statements of Operations.

• Global Services revenue reflects sales of a broad range of Ciena’s services for advisory and enablement, implementation, and maintenance, support,
and learning activities.

Revenue from this segment is included in services revenue on the Condensed Consolidated Statements of Operations.

Revenue Recognition

• Revenue from the Networking Platforms segment includes, in addition to the products described above, sales of operating system software and
enhanced software features embedded therein, which are each considered distinct performance obligations for which the revenue is generally
recognized upfront at a point in time upon transfer of control.

• Revenue from software platforms typically reflects either perpetual or term-based software licenses, and these sales are considered distinct
performance obligations where revenue is generally recognized upfront at a point in time upon transfer of control.

• Revenue from software subscription and support is recognized ratably over the period during which the services are performed.
• Revenue from professional services for customization, consulting, and design services relating to Ciena’s software offerings is recognized over time

with Ciena applying the input method to determine the amount of revenue to be recognized in a given period.
• Revenue from maintenance and support is recognized ratably over the period during which the services are performed.
• Revenue from implementation services and advisory and enablement services is generally recognized over time with Ciena applying the input method

to determine the amount of revenue to be recognized in a given period.
• Revenue from learning services is generally recognized at a point in time upon completion of the service.

For additional information on Ciena’s revenue recognition policy, see “Notes to Consolidated Financial Statements” in Item 8 of Part II of the 2025
Annual Report.

Geographic Disaggregation of Revenue

TM
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Ciena reports its sales geographically using the following markets: (i) the United States, Canada, the Caribbean and Latin America (“Americas”); (ii)
Europe, Middle East and Africa (“EMEA”); and (iii) Asia Pacific, Japan and India (“APAC”). Within each geographic area, Ciena maintains specific teams or
personnel that focus on a particular region, country, customer, or market vertical. These teams include sales management, account salespersons, and sales
engineers, as well as services professionals and commercial management personnel. The following table reflects Ciena’s geographic distribution of revenue
principally based on the relevant location for Ciena’s delivery of products and performance of services.

For the periods indicated, Ciena’s geographic distribution of revenue was as follows (in thousands):

Quarter Ended Nine Months Ended
August 1, August 2, August 1, August 2,

2026 2025 2026 2025
Geographic distribution:

Americas $ 1,316,796  $ 923,627  $ 3,637,233  $ 2,553,081 
EMEA 180,550  186,018  577,175  535,519 
APAC 173,783  109,740  454,502  328,923 

Total revenue by geographic distribution $ 1,671,129  $ 1,219,385  $ 4,668,910  $ 3,417,523 

Ciena’s revenue includes $1.3 billion and $882.8 million of U.S. revenue for the third quarter of fiscal 2026 and 2025, respectively. For the nine months
ended August 1, 2026 and August 2, 2025, U.S. revenue was $3.5 billion and $2.4 billion, respectively. No other country accounted for 10% or more of total
revenue for the periods indicated in the above table.

For the periods indicated, the only customers that accounted for 10% or more of total revenue were as follows (in thousands):
Quarter Ended Nine Months Ended

August 1, August 2, August 1, August 2,
2026 2025 2026 2025

Cloud provider A $ 476,570  $ 217,954  $ 1,128,775  $ 538,195 
Cloud provider B 219,644  n/a* 592,137  n/a*
Service provider n/a* 133,014  n/a* 361,394 

Total $ 696,214  $ 350,968  $ 1,720,912  $ 899,589 

*Denotes revenue representing less than 10% of total revenue for the indicated period

The 10% customers included in the table above purchased products from Ciena’s Networking Platforms, Platform Software and Services, and Global
Services operating segments for each of the periods presented.

Contract Balances

The following table provides information about receivables, contract assets and contract liabilities (deferred revenue) from contracts with customers (in
thousands):

Balance at August 1, 2026 Balance at November 1, 2025

Accounts receivable, net $ 1,233,610  $ 975,856 
Long-term accounts receivable $ 18,043  $ 28,610 
Deferred revenue $ 311,281  $ 303,786 
Contract assets for unbilled accounts receivable, net $ 160,888  $ 157,868 

Ciena’s long-term accounts receivable represent unbilled receivables attributable to non-cancellable software licenses recognized as revenue when made
available to customers, to be billed in the future.
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Ciena’s contract assets represent unbilled accounts receivable, net where transfer of a product or service has occurred but invoicing is conditional upon
completion of future performance obligations. These amounts are primarily related to implementation and professional services arrangements where transfer of
control has occurred, but Ciena has not yet invoiced the customer. Contract assets are included in prepaid expenses and other in the Condensed Consolidated
Balance Sheets.

Contract liabilities consist of deferred revenue and represent advanced payments against non-cancelable customer orders received prior to revenue
recognition. Ciena recognized approximately $174.3 million and $134.6 million of revenue during the first nine months of fiscal 2026 and 2025, respectively,
that was included in the deferred revenue balance as of November 1, 2025 and November 2, 2024, respectively. Revenue recognized due to changes in
transaction price from performance obligations satisfied or partially satisfied in previous periods was immaterial during the nine months ended August 1, 2026
and August 2, 2025.

As of the dates indicated, deferred revenue is comprised of the following (in thousands):

August 1,
2026

November 1,
2025

Products $ 30,428  $ 65,382 
Services 280,853  238,404 
 Total deferred revenue 311,281  303,786 
Less current portion (211,453) (208,936)
Long-term deferred revenue $ 99,828  $ 94,850 

Capitalized Contract Acquisition Costs

Capitalized contract acquisition costs consist of deferred sales commissions and were $38.9 million and $37.4 million as of August 1, 2026 and
November 1, 2025, respectively. Capitalized contract acquisition costs were included in (i) prepaid expenses and other, and (ii) other long-term assets. The
amortization expense associated with these costs was $28.1 million and $26.0 million during the first nine months of fiscal 2026 and 2025, respectively, and
was included in selling and marketing expense on the Condensed Consolidated Statements of Operations.

Remaining Performance Obligations

Remaining Performance Obligations (“RPO”) are comprised of non-cancelable customer purchase orders for products and services that are awaiting
transfer of control for revenue recognition under the applicable contract terms. The timing of fulfillment of remaining performance obligations can be impacted
by supply conditions. As of August 1, 2026, the aggregate amount of RPO was $2.5 billion. The majority of Ciena’s performance obligations will be satisfied
within a year and any remaining performance obligations are typically recognized within three years.

(4) SIGNIFICANT ASSET IMPAIRMENT AND RESTRUCTURING COSTS

Restructuring Costs

Ciena regularly monitors its spending to optimize operating expenses and to ensure that its strategic investments are aligned with its highest-growth
demand opportunities. The following table sets forth the restructuring activity and balance of the restructuring liability accounts, which are included in accrued
liabilities and other short-term obligations on the Condensed Consolidated Balance Sheets for the nine months ended August 1, 2026 (in thousands):

Workforce restructuring
Other restructuring

activities Total

Balance at November 1, 2025 $ 8,436  $ —  $ 8,436 
Charges 1,815  1,375  3,190 
Cash payments (9,712) (1,375) (11,087)
Balance at August 1, 2026 $ 539  $ —  $ 539 
Current restructuring liabilities $ 539  $ —  $ 539 

Primarily represents costs related to restructured real estate facilities.

(1)

(1) 
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The following table sets forth the restructuring activity and balance of the restructuring liability accounts, which are included in accrued liabilities and
other short-term obligations on the Condensed Consolidated Balance Sheets for the nine months ended August 2, 2025 (in thousands):

Workforce restructuring
Other restructuring

activities Total

Balance at November 2, 2024 $ 1,927  $ —  $ 1,927 
Charges 1,996  3,266  5,262 
Cash payments (3,389) (3,266) (6,655)
Balance at August 2, 2025 $ 534  $ —  $ 534 
Current restructuring liabilities $ 534  $ —  $ 534 

Primarily represents costs related to restructured real estate facilities.

(5) INTEREST AND OTHER INCOME, NET

The components of interest and other income, net, are as follows for the periods indicated (in thousands):

Quarter Ended Nine Months Ended
August 1, August 2, August 1, August 2,

2026 2025 2026 2025

Interest income $ 22,161  $ 16,173  $ 49,681  $ 43,318 
Gains (losses) on non-hedge designated foreign currency forward
contracts (622) 744  542  (1,593)
Foreign currency exchange losses (271) (1,796) (3,003) (4,799)
Other 1,120  (31) 2,236  (2,387)
Interest and other income, net $ 22,388  $ 15,090  $ 49,456  $ 34,539 

Ciena has forward contracts in place to hedge its foreign exchange exposure in order to reduce the variability in various currencies of certain balance sheet
items. These forwards are not designated as hedges for accounting purposes, and any net gain or loss associated with these derivatives is reported in interest
and other income, net, on the Condensed Consolidated Statements of Operations.

Ciena Corporation, as the U.S. parent entity, uses the U.S. Dollar (“USD”) as its functional currency; however, some of its foreign branch offices and
subsidiaries use local currencies as their functional currencies. The related remeasurement adjustments were recorded in interest and other income, net, on the
Condensed Consolidated Statements of Operations.

(6)  INCOME TAXES

The effective tax rate for the third quarter and first nine months of fiscal 2026 was lower than the effective tax rate for the third quarter and first nine
months of fiscal 2025. The decrease was primarily due to an income tax benefit for share-based compensation expense and a change in mix of earnings in
jurisdictions with lower tax rates.

(7) CASH EQUIVALENT, SHORT-TERM AND LONG-TERM INVESTMENTS

As of the dates indicated, investments classified as available-for-sale are comprised of the following (in thousands):

(1)

(1) 

(1)

(2)

(1) 

(2) 
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August 1, 2026

Amortized Cost
Gross Unrealized

Gains
Gross Unrealized

Losses
Estimated Fair

Value

U.S. government obligations $ 184,411  $ 1  $ (578) $ 183,834 
Corporate debt securities 222,685  1  (269) 222,417 
Time deposits 93,091  —  (4) 93,087 

$ 500,187  $ 2  $ (851) $ 499,338 

Included in cash equivalents $ 101,492  $ —  $ —  $ 101,492 
Included in short-term investments 184,489  1  (197) 184,293 
Included in long-term investments 214,206  1  (654) 213,553 

$ 500,187  $ 2  $ (851) $ 499,338 

November 1, 2025

Amortized Cost
Gross Unrealized

Gains
Gross Unrealized

Losses
Estimated Fair

Value

U.S. government obligations $ 147,466  $ 304  $ —  $ 147,770 
Corporate debt securities 119,808  260  —  120,068 
Time deposits 74,984  6  —  74,990 

$ 342,258  $ 570  $ —  $ 342,828 

Included in cash equivalents $ 69,538  $ —  $ —  $ 69,538 
Included in short-term investments 215,786  362  —  216,148 
Included in long-term investments 56,934  208  —  57,142 

$ 342,258  $ 570  $ —  $ 342,828 

The following table summarizes the legal maturities of debt investments as of August 1, 2026 (in thousands):
Amortized

Cost
Estimated
Fair Value

Less than one year $ 285,981  $ 285,785 
Due in 1-2 years 214,206  213,553 

$ 500,187  $ 499,338 

(8) FAIR VALUE MEASUREMENTS
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    As of the dates indicated, the following tables summarize the assets and liabilities that were recorded at fair value on a recurring basis (in thousands):
August 1, 2026

Level 1 Level 2 Level 3 Total

Assets:
Money market funds $ 1,877,098  $ —  $ —  $ 1,877,098 
Bond mutual fund 121,272  —  —  121,272 
Time deposits 93,087  —  —  93,087 
Deferred compensation plan assets 27,357  —  —  27,357 
U.S. government obligations —  183,834  —  183,834 
Corporate debt securities —  222,417  —  222,417 
Foreign currency forward contracts —  4,322  —  4,322 
Total assets measured at fair value $ 2,118,814  $ 410,573  $ —  $ 2,529,387 

Liabilities:
Foreign currency forward contracts $ —  $ 11,003  $ —  $ 11,003 
Total liabilities measured at fair value $ —  $ 11,003  $ —  $ 11,003 

November 1, 2025
Level 1 Level 2 Level 3 Total

Assets:
Money market funds $ 713,707  $ —  $ —  $ 713,707 
Bond mutual fund 117,931  —  —  117,931 
Time deposits 74,990  —  —  74,990 
Deferred compensation plan assets 21,179  —  —  21,179 
U.S. government obligations —  147,770  —  147,770 
Corporate debt securities —  120,068  —  120,068 
Foreign currency forward contracts —  3,236  —  3,236 
Total assets measured at fair value $ 927,807  $ 271,074  $ —  $ 1,198,881 

Liabilities:
Foreign currency forward contracts $ —  $ 6,314  $ —  $ 6,314 
Forward starting interest rate swaps —  1,345  —  1,345 
Total liabilities measured at fair value $ —  $ 7,659  $ —  $ 7,659 
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As of the dates indicated, the assets and liabilities above were presented on Ciena’s Condensed Consolidated Balance Sheets as follows (in thousands):
August 1, 2026

Level 1 Level 2 Level 3 Total

Assets:
Cash equivalents $ 2,087,490  $ 12,372  $ —  $ 2,099,862 
Short-term investments 3,967  180,326  —  184,293 
Prepaid expenses and other —  4,322  —  4,322 
Long-term investments —  213,553  —  213,553 
Other long-term assets 27,357  —  —  27,357 
Total assets measured at fair value $ 2,118,814  $ 410,573  $ —  $ 2,529,387 

Liabilities:
Accrued liabilities and other short-term obligations $ —  $ 11,003  $ —  $ 11,003 
Total liabilities measured at fair value $ —  $ 11,003  $ —  $ 11,003 

November 1, 2025
Level 1 Level 2 Level 3 Total

Assets:
Cash equivalents $ 901,077  $ 99  $ —  $ 901,176 
Short-term investments 5,551  210,597  —  216,148 
Prepaid expenses and other —  3,236  —  3,236 
Long-term investments —  57,142  —  57,142 
Other long-term assets 21,179  —  —  21,179 
Total assets measured at fair value $ 927,807  $ 271,074  $ —  $ 1,198,881 

Liabilities:
Accrued liabilities and other short-term obligations $ —  $ 6,314  $ —  $ 6,314 
Other long-term obligations —  1,345  —  1,345 
Total liabilities measured at fair value $ —  $ 7,659  $ —  $ 7,659 

Ciena did not have any transfers between Level 1 and Level 2 fair value measurements during the periods presented.

(9)  INVENTORIES

As of the dates indicated, inventories are comprised of the following (in thousands):
August 1,

2026
November 1,

2025

Raw materials $ 631,322  $ 593,783 
Work-in-process 56,693  35,051 
Finished goods 305,714  286,050 
Deferred cost of goods sold 54,124  40,759 
Gross inventories 1,047,853  955,643 
Reserve for inventory excess and obsolescence (175,866) (129,408)
Inventories, net $ 871,987  $ 826,235 

During the first nine months of fiscal 2026, Ciena recorded a provision for inventory excess and obsolescence of $72.4 million, primarily driven by
reductions in forecasted demand for certain products. Deductions from the reserve were primarily attributable to sales and disposal activities.
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(10)  EQUIPMENT, BUILDING, FURNITURE AND FIXTURES

As of the dates indicated, equipment, building, furniture and fixtures are comprised of the following (in thousands):
August 1,

2026
November 1,

2025

Equipment, furniture and fixtures $ 1,075,544  $ 892,223 
Building subject to capital lease 67,218  67,242 
Leasehold improvements 88,647  91,562 

1,231,409  1,051,027 
Accumulated depreciation and amortization (739,753) (664,248)

$ 491,656  $ 386,779 

 Increase is primarily due to investments in our production capacity.

The total of the depreciation of equipment, furniture and fixtures and the amortization of leasehold improvements was $94.6 million and $69.5 million for
the first nine months of fiscal 2026 and 2025, respectively.

(11)  OTHER BALANCE SHEET DETAILS

As of the dates indicated, accrued liabilities and other short-term obligations are comprised of the following (in thousands):

August 1,
2026

November 1,
2025

Compensation, payroll related tax and benefits $ 248,651  $ 281,542 
Warranty 66,500  55,533 
Vacation 35,743  33,708 
Foreign currency forward contracts 11,003  6,314 
Finance lease liabilities 5,140  4,741 
Income taxes payable 117  10,729 
Interest payable —  6,101 
Other 140,995  132,413 

$ 508,149  $ 531,081 

The following table summarizes the activity in Ciena’s accrued warranty for the periods indicated (in thousands):

Beginning Balance
Current Period

Provisions Settlements Ending Balance

Nine Months Ended August 2, 2025 $ 55,267  16,302  (18,503) $ 53,066 
Nine Months Ended August 1, 2026 $ 55,533  30,050  (19,083) $ 66,500 

(12)  DERIVATIVE INSTRUMENTS

Foreign Currency Derivatives 

Ciena conducts business globally and is exposed to foreign currency exchange rate changes. To limit this exposure, Ciena enters into foreign currency
contracts. Ciena does not enter into such contracts for speculative purposes.

As of August 1, 2026 and November 1, 2025, Ciena had forward contracts to hedge its foreign exchange exposure in order to reduce variability in certain
currencies for expenses principally related to research and development activities. The notional amount of these contracts was approximately $491.8 million
and $431.4 million as of August 1, 2026 and November 1, 2025, respectively. These foreign exchange contracts have maturities of 24 months or less and have
been designated as cash flow hedges.

(1)

(1)
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As of August 1, 2026 and November 1, 2025, Ciena had forward contracts designated as net investment hedges to minimize the effect of foreign exchange
rate movements on its net investments in foreign operations. The notional amount of these contracts was approximately $57.7 million and $62.0 million as of
August 1, 2026 and November 1, 2025, respectively. These foreign exchange contracts have maturities of 36 months or less and have been designated as net
investment hedges.

As of August 1, 2026 and November 1, 2025, Ciena had forward contracts in place to hedge its foreign exchange exposure in order to reduce the variability
in various currencies of certain balance sheet items. The notional amount of these contracts was approximately $68.3 million and $175.7 million as of
August 1, 2026 and November 1, 2025, respectively. These foreign exchange contracts have maturities of 12 months or less and have not been designated as
hedges for accounting purposes.

Interest Rate Derivatives

Ciena was exposed to floating rates of interest on its term loan borrowings (see Note 13 below) and hedged such risk by entering into floating-to-fixed
interest rate swap arrangements (“interest rate swaps”).

Ciena expected the variable rate payments to be received under the terms of these interest rate swaps to offset, exactly, the forecasted variable rate
payments on the equivalent notional amount of the Refinanced 2030 Term Loan (as defined in Note 13 below). These derivative contracts were designated as
cash flow hedges and fixed the Secured Overnight Financing Rate (“SOFR”) for $350.0 million of its floating rate debt at 3.47% through January 2028, and an
additional $350.0 million at 3.287% through December 2028. The total notional amount of such swaps in effect was $350.0 million, each, as of November 1,
2025.

In June 2026, Ciena terminated its interest rate swaps in conjunction with the extinguishment of the Refinanced 2030 Term Loan (see Note 13). Ciena
received cash and recognized a $7.8 million gain for the termination of the swaps reported in interest expense on the Condensed Consolidated Statements of
Operations. As of August 1, 2026, Ciena did not have any interest rate swap agreements.

Other information regarding Ciena’s derivatives is immaterial for separate financial statement presentation. See Note 5 and Note 8 above.

(13)  SHORT-TERM AND LONG-TERM DEBT

Outstanding Convertible Notes Payable

2031 Convertible Senior Notes

On June 11, 2026, Ciena closed a private offering of $2.88 billion aggregate principal amount of 0.00% Convertible Senior Notes due 2031 (the “2031
Notes”) to qualified buyers, which includes $375.0 million aggregate principal amount of 2031 Notes issued in connection with the initial purchasers’ full
exercise of their option to acquire additional 2031 Notes, pursuant to an indenture, dated June 11, 2026 (the “Indenture”). The 2031 Notes will not bear regular
interest and the principal amount of the 2031 Notes will not accrete. The 2031 Notes will mature on September 15, 2031 unless earlier converted, redeemed or
repurchased. Ciena intends to use the net proceeds in excess of the repayment of the Refinanced 2030 Term Loan described below, related fees, and expenses
for general corporate purposes and investments to enhance supply chain capacity. In addition, a portion of the proceeds from the 2031 Notes were used to
repurchase $140.0 million, or approximately 0.3 million shares, of Ciena’s common stock pursuant to its existing stock repurchase program concurrent to
settlement.

The initial conversion rate for the 2031 Notes is 1.3393 shares of Ciena’s common stock per $1,000 principal amount of 2031 Notes, which is equivalent to
an initial conversion price of approximately $746.66 per share. If certain corporate events occur prior to the maturity date, or if Ciena delivers a notice of
redemption, Ciena will, in certain circumstances, increase the conversion rate.

On or after September 20, 2029, Ciena has the option to redeem for cash all or any portion of the 2031 Notes if the last reported sale price of Ciena’s
common stock has been at least 130% of the conversion price then in effect for at least 20 trading days (whether or not consecutive) during any 30 consecutive
trading day period (including the last trading day of such period) ending on, and including, the trading day immediately preceding the date on which Ciena
provides notice of redemption at a redemption price equal to 100% of the principal amount of the 2031 Notes to be redeemed plus accrued and unpaid interest
to, but excluding, the redemption date. If Ciena redeems less than all the outstanding 2031 Notes, at least $100 million aggregate principal amount of the 2031
Notes must be outstanding and not subject to redemption as of the relevant redemption date.

20



Prior to the close of business on the business day immediately preceding June 15, 2031, the 2031 Notes are convertible at the option of the holders only
under the following circumstances:

• at any time during the 30 consecutive trading day period beginning on, and including, the 21st trading day of any fiscal quarter commencing after the
fiscal quarter ending on October 31, 2026, if the last reported sale price of Ciena’s common stock is greater than or equal to 130% of the conversion
price for each of at least five trading days (whether or not consecutive) during the first 20 consecutive trading days of such fiscal quarter;

• during the five business day period after any ten consecutive trading day period (the “measurement period”) in which the trading price per $1,000
principal amount of 2031 Notes for each trading day of the measurement period was less than 98% of the product of the last reported sale price of the
common stock and the conversion rate on each such trading day;

• if Ciena calls such 2031 Notes for redemption, at any time prior to the close of business on the scheduled trading day immediately preceding the
redemption date, but only with respect to the 2031 Notes called (or deemed called) for redemption; or

• upon the occurrence of certain corporate events, as specified in the Indenture.

In addition, at any time on or after June 15, 2031, holders may convert their 2031 Notes at their option, and in multiples of $1,000 principal amount,
without regard to the foregoing circumstances. Upon conversion, Ciena is required to satisfy its conversion obligation with respect to such converted 2031
Notes by delivering cash equal to the principal amount of such converted 2031 Notes and will settle any conversion value in excess in cash, shares of common
stock or a combination of cash and shares of common stock, at Ciena’s election.

Upon the occurrence of a fundamental change (as defined in the Indenture), subject to certain conditions, the holders of the 2031 Notes may require Ciena
to repurchase for cash all or any portion of their 2031 Notes in multiples of $1,000 principal amount, at a repurchase price of the principal amount of the 2031
Notes to be purchased, plus accrued and unpaid interest to, but excluding the repurchase date.

The Indenture contains customary covenants and events of default.

The net carrying value of Ciena’s convertible notes was comprised of the following as of the date indicated (in thousands):

August 1, 2026

Principal Balance
Deferred Debt
Issuance Costs Net Carrying Value

2031 Notes $ 2,875,000  $ (42,794) $ 2,832,206 

Deferred debt issuance costs are amortized using the straight-line method, which approximates the effect of the effective interest rate, through the maturity
of the convertible note. The amortization of deferred debt issuance costs for the 2031 Notes is included in interest expense and was minimal during the first
nine months of fiscal 2026.

As of August 1, 2026, the estimated fair value of the 2031 Convertible Notes was $2.7 billion. The 2031 Notes are categorized as Level 2 in the fair value
hierarchy. Ciena estimated the fair value of its 2031 Notes using a market approach based on observable inputs, such as current market transactions involving
comparable securities.

2031 Note Hedge Transactions

On June 11, 2026, Ciena paid an aggregate amount of $988.4 million for convertible note hedge transactions entered into in connection with the issuance
of the 2031 Notes (the “2031 Hedge Transactions”). The 2031 Hedge Transactions cover, subject to anti-dilution adjustments substantially similar to those in
the 2031 Notes, approximately 3.9 million shares of Ciena’s common stock, which is the same number of shares initially underlying the 2031 Notes, at a strike
price of $746.66, subject to customary adjustments. The 2031 Hedge Transactions will expire upon the maturity of the 2031 Notes, subject to earlier exercise or
termination.

The 2031 Hedge Transactions are expected generally to reduce the potential dilutive effect of the conversion of the 2031 Notes and/or offset any cash
payments Ciena makes in excess of the principal amount of the converted 2031 Notes, in the event that the market price per share of Ciena’s common stock, as
measured under the terms of the 2031 Hedge Transactions, is greater than the 2031 Hedge Transactions strike price of $746.66. The 2031 Hedge Transactions
meet the criteria in ASC 815-40 to be classified within Stockholders' Equity, and therefore these transactions are not revalued after their issuance.
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Ciena made a tax election to integrate the 2031 Notes and the 2031 Hedge Transactions. As a result of this election, Ciena expects the cost of the 2031
Hedge Transactions to be deductible as original issue discount interest for tax purposes over the term of the 2031 Notes. Ciena recorded a $230.0 million
deferred tax asset with a corresponding adjustment to additional paid-in capital on our Condensed Consolidated Balance Sheet.

Warrant Transactions

On June 11, 2026, concurrently with entering into the 2031 Hedge Transactions, Ciena separately entered into privately-negotiated warrant transactions
(the “2031 Warrant Transactions”), whereby Ciena sold to the counterparties warrants (the “2031 Warrants”) to purchase, subject to anti-dilution adjustments,
3.9 million shares, of its common stock at an initial strike price of $1,000 per share. Ciena received aggregate proceeds of $873.4 million from the 2031
Warrant Transactions with the counterparties. The 2031 Warrants expire in December 2031.

If the market value per share of the common stock exceeds the strike price of the 2031 Warrants, the 2031 Warrants will have a dilutive effect on our
earnings per share, unless Ciena elects, subject to certain conditions, to settle the 2031 Warrants in cash. The 2031 Warrants meet the criteria in ASC 815-40 to
be classified within Stockholders' Equity, and therefore the 2031 Warrants are not revalued after issuance.

Term Loan Payable

Refinanced 2030 Term Loan

On June 11, 2026, outstanding amounts under Ciena’s Refinanced 2030 Term Loan due October 28, 2030 were repaid in full. The net carrying value of the
Refinanced 2030 Term Loan as of November 1, 2025 was $1.14 billion. Deferred debt issuance costs were amortized using the straight-line method, which
approximated the effect of the effective interest rate method, through the maturity of the Refinanced 2030 Term Loan. The amortization of deferred debt
issuance costs for the Refinanced 2030 Term Loan was included in interest expense, and was minimal during both the first nine months of fiscal 2026 and fiscal
2025.

The proceeds from Ciena’s 2031 Notes were used to repay the full $1.14 billion for the outstanding principal of the Refinanced 2030 Term Loan, including
accrued interest.

Outstanding Senior Notes Payable

2030 Notes

On January 18, 2022, Ciena entered into an Indenture among Ciena, as issuer, certain domestic subsidiaries of Ciena, as guarantors, and U.S. Bank
National Association, as trustee, pursuant to which Ciena issued $400.0 million in aggregate principal amount of 4.00% fixed-rate senior notes due 2030 (the
“2030 Notes”).

The net carrying value of the 2030 Notes was comprised of the following as of the dates indicated (in thousands):
August 1, 2026 November 1, 2025

Principal Balance
Deferred Debt
Issuance Costs Net Carrying Value Net Carrying Value

2030 Notes $ 400,000  $ (2,363) $ 397,637  $ 397,119 

Deferred debt issuance costs are amortized using the straight-line method, which approximates the effect of the effective interest rate, through the maturity
of the 2030 Notes. The amortization of deferred debt issuance costs for the 2030 Notes is included in interest expense and was minimal during both the first
nine months of fiscal 2026 and fiscal 2025.

As of August 1, 2026, the estimated fair value of the 2030 Notes was $379.0 million. The 2030 Notes are categorized as Level 2 in the fair value hierarchy.
Ciena estimated the fair value of its 2030 Notes using a market approach based on observable inputs, such as current market transactions involving comparable
securities.

(14) REVOLVING CREDIT FACILITY
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On February 10, 2023, pursuant to an ABL Credit Agreement dated October 28, 2019, as amended (the “ABL Credit Agreement”), by and among Ciena,
certain of its subsidiaries, the lenders party thereto (the “ABL Lenders”), and Bank of America, as administrative agent, Ciena modified its senior secured
asset-backed revolving credit facility (the “ABL Credit Facility”), which provided for a total commitment of $300.0 million to extend its maturity date to
September 28, 2025.

On October 24, 2023, pursuant to the Incremental Amendment Agreement to the Credit Agreement among Ciena, as borrower, and Ciena
Communications, Inc., Ciena Government Solutions, Inc., Ciena Communications International, LLC, and Blue Planet Software, Inc., as guarantors, Ciena
incurred a new senior secured revolving credit facility of $300.0 million (the “Revolving Credit Facility”), which replaced the ABL Credit Facility.

On June 11, 2026, and in connection with the 2031 Notes offering (as defined in Note 13 above) Ciena, modified its Revolving Credit Facility to amend
by, among other things:

• extending the maturity date of the Revolving Credit Facility from October 24, 2028 to October 24, 2030;
• removing the credit spread adjustment applicable to SOFR-based borrowings under the Revolving Credit Facility;
• adding daily SOFR as an interest rate option for borrowings under the Revolving Credit Facility;
• providing that the outstanding borrowings under the Revolving Credit Facility bear interest, at Ciena’s election, at a rate per annum (which is subject

to increase during an event of default) of, at Ciena’s option, either term SOFR or daily SOFR (subject to a floor of 0.00%) plus a margin ranging from
1.25% to 2.00%, as applicable, or a base rate (subject to a floor of 1.00%) plus a margin ranging from 0.25% to 1.00%, in each case, with such interest
rate margin based on Ciena’s consolidated net leverage ratio (the “Total Net Leverage Ratio”);

• providing for a commitment fee payable on the unused portion of the Revolving Credit Facility at a per annum rate ranging from 0.20% to 0.30%,
with the actual rate determined according to the Total Net Leverage Ratio; and

• providing for increased flexibility with respect to the 2031 Notes offering, the 2031 Hedge Transactions, and the 2031 Warrant Transactions (as
defined in Note 13 above).

Under the Revolving Credit Facility, Ciena is also required to maintain certain financial maintenance covenants, including:         
• prior to an Investment Grade Event, a maximum Total Secured Net Leverage Ratio of no greater than 3.50 to 1.00 as of the end of any period of four

fiscal quarters (provided, that in the event Ciena consummates a qualifying acquisition, Ciena can elect to increase the maximum Total Secured Net
Leverage Ratio level to 4.00 to 1.00 for the fiscal quarter in which such qualifying acquisition is consummated and for the next five consecutive fiscal
quarters);

• on or after an Investment Grade Event, a maximum Total Net Leverage Ratio of no greater than 4.00 to 1.00 as of the end of any period of four fiscal
quarters; and         

• a minimum Interest Coverage Ratio of no less than 3.00 to 1.00 as of the end of any period of four fiscal quarters.

Except as amended by the Amendment, the remaining terms of the Credit Agreement remain in full force and effect.

As of August 1, 2026, Ciena was in compliance with the above financial maintenance covenants. Also as of August 1, 2026, letters of credit totaling $40.7
million were issued under our Revolving Credit Facility. There were no borrowings outstanding under the Revolving Credit Facility as of August 1, 2026.

(15)  ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS)

The following table summarizes the changes in accumulated balances of other comprehensive income (“AOCI”), net of tax, for the nine months ended
August 1, 2026 (in thousands):
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Unrealized Gain (Loss) on

Available-for-sale
Securities

Foreign Currency
Forward
Contracts

Interest Rate
Swaps

Cumulative
Translation
Adjustment Total

Balance at November 1, 2025 $ 422  $ (3,803) $ (1,054) $ (50,600) $ (55,035)
Other comprehensive gain (loss) before reclassifications (1,290) (6,283) 10,576  (6,500) (3,497)
Amounts reclassified from AOCI —  3,026  (9,522) —  (6,496)
Balance at August 1, 2026 $ (868) $ (7,060) $ —  $ (57,100) $ (65,028)

The following table summarizes the changes in AOCI, net of tax, for the nine months ended August 2, 2025 (in thousands):

Unrealized Gain (Loss) on

Available-for-sale
Securities

Foreign Currency
Forward
Contracts

 Interest Rate
Swaps

Cumulative
Translation
Adjustment Total

Balance at November 2, 2024 $ 798  $ (4,880) $ 8,668  $ (51,297) $ (46,711)
Other comprehensive gain (loss) before reclassifications (430) 2,871  (2,826) 5,619  5,234 
Amounts reclassified from AOCI —  2,932  (6,284) —  (3,352)
Balance at August 2, 2025 $ 368  $ 923  $ (442) $ (45,678) $ (44,829)

All amounts reclassified from AOCI related to settlements on foreign currency forward contracts designated as cash flow hedges, impacted research and
development expense on the Condensed Consolidated Statements of Operations. All amounts reclassified from AOCI related to settlements on interest rate
swaps designated as cash flow hedges, impacted interest and other income, net, on the Condensed Consolidated Statements of Operations.

(16)  EARNINGS PER SHARE CALCULATION

Basic net income per common share (“Basic EPS”) is computed using the weighted average number of common shares outstanding. Diluted net income
per potential common share (“Diluted EPS”) is computed using the weighted average number of the following unless the impact of the item is anti-dilutive: (i)
common shares outstanding, (ii) shares issuable upon vesting of stock unit awards; and (iii) shares issuable under Ciena’s employee stock purchase plan and
upon exercise of outstanding stock options, using the treasury stock method.

The following table presents the calculation of Basic and Diluted EPS for the periods indicated (in thousands, except per share amounts):

Quarter Ended Nine Months Ended
August 1, August 2, August 1, August 2,

2026 2025 2026 2025

Net income $ 266,418  $ 50,308  $ 634,921  $ 103,849 
Basic weighted average shares outstanding 142,061  141,846  142,229  142,437 
Effect of dilutive potential common shares 3,906  2,653  3,998  2,721 
Diluted weighted average shares outstanding 145,967  144,499  146,227  145,158 

Basic EPS $ 1.88  $ 0.35  $ 4.46  $ 0.73 

Diluted EPS $ 1.83  $ 0.35  $ 4.34  $ 0.72 

Anti-dilutive stock unit awards, excluded 2  1,371  9  1,330 

2031 Notes and Warrant Transactions

Diluted EPS only includes the potential impact of the 2031 Notes and the 2031 Warrant Transactions when dilutive. The 2031 Notes are repayable in cash
up to par value, and in cash or shares of common stock for the excess over par value. When the stock price is lower than the strike price, there is no dilutive or
anti-dilutive impact. There is a dilutive impact only to the extent the average market price of Ciena’s common stock exceeds the conversion price. The 2031
Warrant Transactions
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increase the weighted-average number of common shares outstanding when the average market price of our common stock exceeds the $1,000 exercise price
under the treasury stock method. See Note 13 above.

Neither the 2031 Notes nor the 2031 Warrant Transactions were included in Diluted EPS in the third quarter and first nine months of fiscal 2026.

(17)  STOCKHOLDERS’ EQUITY

Stock Repurchase Program

On October 2, 2024, Ciena announced that its Board of Directors authorized a three-year program to repurchase up to $1.0 billion of its common stock,
commencing in fiscal 2025 and continuing through the end of fiscal 2027.

During the first nine months of fiscal 2026, Ciena repurchased approximately 1.0 million shares of its common stock for an aggregate purchase price of
approximately $335.3 million, which equates to an average price of $352.06 per share. As of August 1, 2026, Ciena has (i) repurchased 4.9 million shares for
an aggregate purchase price of $665.0 million at an average price of $135.55 per share and (ii) has an aggregate of $335.0 million authorized and remaining
under its stock repurchase program.

Ciena is required to allocate the purchase price for the shares of Ciena’s stock repurchased as a reduction of common stock and additional paid-in capital.

Stock Repurchases Related to Stock Unit Tax Withholdings

Ciena repurchases shares of its common stock to satisfy employee tax withholding obligations due upon vesting of stock unit awards. The related purchase
price of $278.3 million for the shares of Ciena’s stock repurchased during the first nine months of fiscal 2026 is reflected as a reduction to stockholders’ equity.
Ciena is required to allocate the purchase price of the repurchased shares as a reduction of common stock and additional paid-in capital.

(18)  SHARE-BASED COMPENSATION EXPENSE

The following table summarizes share-based compensation expense for the periods indicated (in thousands):

Quarter Ended Nine Months Ended
August 1, August 2, August 1, August 2,

2026 2025 2026 2025

Products $ 2,175  $ 2,027  $ 6,007  $ 5,810 
Services 4,666  3,941  13,195  11,327 
Share-based compensation expense included in cost of goods sold 6,841  5,968  19,202  17,137 
Research and development 20,173  16,749  55,353  48,007 
Selling and marketing 16,623  13,277  47,863  38,523 
General and administrative 14,241  11,008  40,760  32,176 
Share-based compensation expense included in operating expense 51,037  41,034  143,976  118,706 
Share-based compensation expense capitalized in inventory, net —  (74) —  (147)
Total share-based compensation expense $ 57,878  $ 46,928  $ 163,178  $ 135,696 

 Effective the beginning of fiscal 2026, Ciena will no longer be calculating share-based compensation capitalized in inventory due to immateriality.

As of August 1, 2026, total unrecognized share-based compensation expense was $394.9 million, which relates to unvested stock unit awards and is
expected to be recognized over a weighted-average period of 1.52 years.

(19)  SEGMENTS AND ENTITY-WIDE DISCLOSURES

(1)

(1)
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Operating segments are defined as components of an enterprise that engage in business activities that earn revenue and incur expense for which discrete
financial information is available, and for which such information is evaluated regularly by the chief operating decision maker (“CODM”) for purposes of
allocating resources and assessing performance. Ciena has the following operating segments for reporting purposes: (i) Networking Platforms; (ii) Platform
Software and Services; (iii) Blue Planet Automation Software and Services; and (iv) Global Services. Ciena’s CODM is its Chief Executive Officer, Gary
Smith, who evaluates Ciena’s performance and allocates resources based on segment profit (loss) as compared to annual targets for these four operating
segments.

Segment Profit (Loss)

The table below sets forth Ciena’s segment profit (loss) and the reconciliations to consolidated net income for the respective periods indicated (in
thousands). The CODM excludes the following items in his assessment of performance of the operating segments: selling and marketing costs; general and
administrative costs, significant asset impairments and restructuring costs; share-based compensation expense, amortization of intangible assets; acquisition
and integration costs; interest and other income, net; interest expense; loss on extinguishment and modification of debt; and provision for income taxes.

Quarter Ended Nine Months Ended
August 1, August 2, August 1, August 2,

2026 2025 2026 2025

Revenue:
Networking Platforms $ 1,355,675  $ 941,354  $ 3,778,921  $ 2,628,811 
Platform Software and Services 98,657  89,961  285,919  270,469 
Blue Planet Automation Software and Services 23,205  27,805  66,986  81,787 
Global Services 193,592  160,265  537,084  436,456 

Total revenue $ 1,671,129  $ 1,219,385  $ 4,668,910  $ 3,417,523 
Segment gross profit:

Networking Platforms $ 600,633  $ 365,769  $ 1,643,367  $ 1,021,850 
Platform Software and Services 85,603  75,609  247,456  228,560 
Blue Planet Automation Software and Services 9,376  15,527  22,339  45,709 
Global Services 80,146  54,375  205,603  155,453 

Total segment gross profit $ 775,758  $ 511,280  $ 2,118,765  $ 1,451,572 
Research and development expense:

Networking Platforms $ 187,689  $ 166,324  $ 552,242  $ 488,821 
Platform Software and Services 18,913  18,539  56,603  53,070 
Blue Planet Automation Software and Services 8,894  9,161  28,514  26,367 
Global Services 1,004  1,125  3,324  3,164 

Total segment research and development expense $ 216,500  $ 195,149  $ 640,683  $ 571,422 
Segment profit (loss):

Networking Platforms $ 412,944  $ 199,445  $ 1,091,125  $ 533,029 
Platform Software and Services 66,690  57,070  190,853  175,490 
Blue Planet Automation Software and Services 482  6,366  (6,175) 19,342 
Global Services 79,142  53,250  202,279  152,289 

Total segment profit $ 559,258  $ 316,131  $ 1,478,082  $ 880,150 

Less: Unallocated cost of goods sold $ 16,493  $ 8,201  $ 42,426  $ 23,834 
Less: Unallocated operating and non-operating expenses 276,347  257,622  800,735  752,467 
Consolidated net income $ 266,418  $ 50,308  $ 634,921  $ 103,849 

Entity-Wide Reporting
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Ciena's long-lived assets, including equipment, building, furniture and fixtures, operating right-of-use (“ROU”) assets, finite-lived intangible assets,
goodwill, and maintenance spares, are not reviewed by Ciena's CODM for purposes of evaluating performance and allocating resources. As of August 1, 2026,
equipment, building, furniture and fixtures, net, totaled $491.7 million, and operating ROU assets totaled $45.7 million, both of which support asset groups
within Ciena’s four operating segments and unallocated selling and general and administrative activities.

The following table shows Ciena’s finite-lived intangible assets, goodwill, and maintenance spares allocated by segment and reconciled to total assets (in
thousands):

August 1, 2026

Networking
Platforms

Platform Software
and Services

Blue Planet
Automation

Software and
Services Global Services Total

Other intangible assets, net $ 188,824  —  —  —  $ 188,824 
Goodwill $ 268,100  156,191  89,049  —  $ 513,340 
Maintenance spares, net $ —  —  —  102,280  $ 102,280 

Total assets assigned to segments $ 804,444 
Other unallocated assets 7,192,796 

Total assets $ 7,997,240 

November 1, 2025

Networking
Platforms

Platform Software
and Services

Blue Planet
Automation

Software and
Services Global Services Total

Other intangible assets, net $ 224,210  —  —  —  $ 224,210 
Goodwill $ 275,964  156,191  89,049  —  $ 521,204 
Maintenance spares, net $ —  —  —  92,392  $ 92,392 

Total assets assigned to segments $ 837,806 
Other unallocated assets 5,026,861 

Total assets $ 5,864,667 

The following table shows Ciena’s geographic distribution of equipment, building, furniture and fixtures, net and operating ROU assets (in thousands):

August 1,
2026

November 1,
2025

Canada $ 427,861  $ 325,584 
United States 53,412  44,634 
Other International 56,050  55,174 
Total $ 537,323  $ 425,392 

Any other country representing less than 10% of total is reflected in aggregate as “Other International.”

(20)  COMMITMENTS AND CONTINGENCIES

Tax Contingencies

Ciena is subject to various tax contingencies arising in the ordinary course of business. Ciena does not expect that the ultimate settlement of these
contingencies will have a material effect on its financial position or cash flows.

Share-based compensation expense impacts Ciena’s tax rate. These deductions are valued at vesting for tax purposes and can increase or decrease the
effective tax rate in the period in which they vest.

Litigation

(1)

(1) 
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Ciena is subject to various legal proceedings, claims, and other matters arising in the ordinary course of business, including those that relate to
employment, commercial, tax, and other regulatory matters. Ciena is also subject to intellectual property-related claims, including claims against third parties
that may involve contractual indemnification obligations on the part of Ciena. Ciena does not expect that the ultimate costs to resolve such matters will have a
material effect on its results of operations, financial position, or cash flows.

Purchase Order Obligations

Ciena has certain advanced orders for supply of certain long lead time components. As of August 1, 2026, Ciena had $3.3 billion in outstanding purchase
order commitments to contract manufacturers and component suppliers for inventory. In certain instances, Ciena is permitted to cancel, reschedule or adjust a
portion of these orders.

(21)  SUBSEQUENT EVENTS

Stock Repurchase Program

From the end of the third quarter of fiscal 2026 through August 28, 2026, Ciena repurchased 88,896 shares of its common stock for an aggregate purchase
price of $36.0 million at an average price of $404.52 per share, inclusive of repurchases pending settlement under its current stock repurchase program. As of
August 28, 2026, Ciena has an aggregate of $299.0 million of authorized funds remaining under this repurchase program.

Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

Cautionary Note Regarding Forward-Looking Statements

This report contains statements that discuss future events or expectations, projections of results of operations or financial condition, changes in the
markets for our products and services, trends in our business, operational matters including the expansion of manufacturing capacity and accumulation of
inventory, business prospects and strategies and other “forward-looking” information. Forward-looking statements may appear throughout this report,
including in “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and “Risk Factors.” In some cases, you can identify
“forward-looking statements” by words like “may,” “will,” “would,” “can,” “should,” “could,” “expects,” “future,” “plans,” “anticipates,” “believes,”
“estimates,” “predicts,” “intends,” “potential,” “projects,” “targets,” “prepare,” or “continue” or the negative of those words and other comparable words.
You should be aware that the forward-looking statements contained in this report are based on our current views and assumptions, and are subject to known
and unknown risks, uncertainties, and other factors that may cause actual events or results to differ materially.

For a discussion identifying some of the important factors that could cause actual results to vary materially from those anticipated in the forward-looking
statements, see “Management’s Discussion and Analysis of Financial Condition and Results of Operations” and “Risk Factors” in this report. For a more
complete understanding of the risks associated with an investment in our securities, you should review these factors and the rest of this report in combination
with the more detailed description of our business and management’s discussion and analysis of financial condition and risk factors described in our Annual
Report on Form 10-K for the fiscal year ended November 1, 2025, which we filed with the Securities and Exchange Commission (the “SEC”) on December 12,
2025 (our “2025 Annual Report”). However, we operate in a very competitive and dynamic environment and new risks and uncertainties emerge, are
identified, or become apparent from time to time, and therefore may not be identified in this report. We cannot predict all risks and uncertainties that could
have an impact on the forward-looking statements contained in this report. You should be aware that the forward-looking statements contained in this report
are based on our current views and assumptions. We undertake no obligation to revise or to update any forward-looking statements made in this report to
reflect events or circumstances after the date hereof or to reflect new information or the occurrence of unanticipated events, except as required by law. The
forward-looking statements in this report are intended to be subject to protection afforded by the safe harbor for forward-looking statements contained in the
Private Securities Litigation Reform Act of 1995. Unless the context requires otherwise, references in this report to “Ciena,” the “Company,” “we,” “us,” and
“our” refer to Ciena Corporation and its consolidated subsidiaries.
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Overview

We are a network technology company, providing hardware, software, and services to a wide range of network operators and enabling enhanced network
capacity, service delivery, and automation. Our solutions support network traffic across a wide range of applications, including cloud, voice, video, data, and
artificial intelligence (“AI”). Our network solutions are used globally by cloud providers, service providers, and other network operators across multiple
industry verticals.

The markets into which we sell are dynamic and characterized by a high rate of change. Networks continue to experience strong demand for increased
bandwidth due to traffic growth, which is being driven by a diverse set of services, technologies, and customer needs.

Business Momentum

Our industry has been experiencing unprecedented increases in demand, in particular due to capital expenditures related to AI and other cloud-based
applications. As a result, we experienced strong momentum and growth in fiscal 2025 that continued in the first three quarters of fiscal 2026. As our sales to
cloud providers grow, we are seeing a small number of those customers become a larger portion of our business across multiple revenue segments. Our revenue
increased by 37% to $1.7 billion in the third quarter of fiscal 2026 as compared to $1.2 billion in the third quarter of fiscal 2025, with orders for our products
and services significantly exceeding our revenue. This dynamic, together with an industry-wide constrained supply environment, has resulted in historically
high backlog. As part of our efforts to secure both long-term supply and demand, we have, and are seeking to continue to, enter into multi-year supply
agreements with certain of our suppliers, some of which involve firm purchase commitments and prepayment arrangements, and long-term purchase
arrangements with customers.

Gross Margin Dynamics

Our gross margin increased to 45.4% in the third quarter of fiscal 2026, compared to 41.3% in the third quarter of fiscal 2025, primarily due to higher
product gross margin associated with cost reduction, pricing optimization, product mix, and tariff refunds.

Operating Expense and Investment in Technology Innovation

Our operating expense grew from $430 million in the third quarter of fiscal 2025 to $458 million in the third quarter of fiscal 2026. During the third
quarter of fiscal 2026, we invested $237 million in research and development activities, an increase of 12% compared to the third quarter of fiscal 2025. We
believe that our investment capacity and our efforts to push the pace of innovation are important competitive differentiators in our markets, which requires both
investment capacity and expenditures. In particular, in an effort to capture certain market opportunities created by the impact of AI on networks, we continued
to increase the performance of and enhance the capabilities for our leading WaveLogic  coherent modem technology, through which we seek to extend our
leadership in optical networking, and leverage it to expand our addressable market, including inside and around the data center.

Capital Allocation Strategy

During the third quarter of fiscal 2026, we completed a convertible note offering of $2.9 billion and immediately used the proceeds to repay our term loan
as described in Note 13 to our Condensed Consolidated Financial Statements included in Item 1 of Part I of this report.

Our capital allocation strategy is focused on maintaining our significant innovation investment, investing in select transactions, and returning value to
stockholders, while preserving our strategic and operational flexibility. We continuously work to improve our cash cycle and evaluate alternatives to manage
our capital structure in order to enhance our liquidity. We ended the first nine months of fiscal 2026 with $2.8 billion of cash, cash equivalents, and
investments. As of the end of the first nine months of fiscal 2026, cash generated from operations increased to $684 million as compared to $435 million as of
the end of the first nine months of fiscal 2025. Consistent with our capital allocation priorities, during the first nine months of fiscal 2026, we invested $195
million in capital purchases, primarily for supply chain equipment and research and development, and $338 million and $278 million to repurchase shares
through our share buyback program and for tax withholding purposes associated with employee stock awards, respectively.

For additional information regarding our business, industry, market opportunity, competitive landscape, and strategy, see our 2025 Annual Report.

Consolidated Results of Operations

TM
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Operating Segments

Our results of operations are presented based on our operating segments: (i) Networking Platforms; (ii) Platform Software and Services; (iii) Blue Planet
Automation Software and Services; and (iv) Global Services. See Note 3 to our Condensed Consolidated Financial Statements included in Item 1 of Part I of
this report.

Revenue

As a result of the increased demand described above, our revenue increased by approximately 37% in the third quarter and first nine months of fiscal 2026
as compared to the third quarter and first nine months of fiscal 2025, or $451.7 million and $1.3 billion, respectively.

Operating Segment Revenue

The table below sets forth the changes in our operating segment revenue for the periods indicated (in thousands, except percentage data):
Quarter Ended Nine Months Ended

August 1, 2026 August 2, 2025 %* August 1, 2026 August 2, 2025 %*
Revenue:

Networking Platforms
Optical Networking $ 1,191,307  $ 815,497  46.1 % $ 3,314,317  $ 2,317,062  43.0 %

%** 71.3 % 66.9 % 71.0 % 67.8 %
Routing and Switching 164,368  125,857  30.6 % 464,604  311,749  49.0 %

%** 9.8 % 10.3 % 10.0 % 9.1 %
Total Networking Platforms 1,355,675  941,354  44.0 % 3,778,921  2,628,811  43.8 %

%** 81.1 % 77.2 % 81.0 % 76.9 %

Platform Software and Services 98,657  89,961  9.7 % 285,919  270,469  5.7 %
%** 5.9 % 7.4 % 6.1 % 7.9 %

Blue Planet Automation Software and
Services 23,205  27,805  (16.5)% 66,986  81,787  (18.1)%

%** 1.4 % 2.3 % 1.4 % 2.4 %

Global Services
Maintenance, Support, and Learning 89,851  80,743  11.3 % 266,687  234,758  13.6 %

%** 5.4 % 6.6 % 5.7 % 6.9 %
Implementation 87,871  65,878  33.4 % 235,522  171,735  37.1 %

%** 5.3 % 5.4 % 5.0 % 5.0 %
Advisory and Enablement 15,870  13,644  16.3 % 34,875  29,963  16.4 %

%** 0.9 % 1.1 % 0.8 % 0.9 %
Total Global Services 193,592  160,265  20.8 % 537,084  436,456  23.1 %

%** 11.6 % 13.1 % 11.5 % 12.8 %

Total revenue $ 1,671,129  $ 1,219,385  37.0 % $ 4,668,910  $ 3,417,523  36.6 %

_____________________________
*    Denotes % change from fiscal 2025 to fiscal 2026
**     Denotes % of total revenue

Quarter ended August 1, 2026 as compared to the quarter ended August 2, 2025

• Networking Platforms segment revenue increased by $414.3 million.
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• Optical Networking products revenue increased by $375.8 million, primarily driven by increases in sales of our 6500 Reconfigurable Line
Systems (RLS), Waveserver  systems, and coherent pluggable transceivers.

• Routing and Switching products revenue increased by $38.5 million, primarily driven by an increase in sales of our 3000 and 5000 series of
service delivery and aggregation platforms in our DCOM solution, partially offset by a sales decrease in our virtualization software.

• Platform Software and Services segment revenue increased by $8.7 million, primarily reflecting a sales increase in our Navigator Network Control
Suite (“NCS”) software solution.

• Blue Planet Automation Software and Services segment revenue decreased by $4.6 million, primarily reflecting a sales decrease in our
orchestration software.

• Global Services segment revenue increased by $33.3 million, primarily reflecting sales increases in our implementation services.

Nine months ended August 1, 2026 as compared to the nine months ended August 2, 2025

• Networking Platforms segment revenue increased by $1.2 billion.

• Optical Networking revenue increased by $997.3 million, primarily driven by increases in sales of our 6500 Reconfigurable Line Systems (RLS),
Waveserver  systems, and coherent pluggable transceivers.

• Routing and Switching revenue increased by $152.9 million, primarily driven by increases in sales of our 3000 and 5000 series of service delivery
and aggregation platforms, and 8100 Coherent IP networking platforms in our DCOM solution, partially offset by a sales decrease in our
virtualization software.

• Platform Software and Services segment revenue increased by $15.5 million, primarily reflecting a sales increase in our Navigator NCS software
solution, partially offset by decreases in sales of our software consulting services.

• Blue Planet Automation Software and Services segment revenue decreased by $14.8 million, primarily reflecting sales decreases in our unified
assurance and analytics software and orchestration software.

• Global Services segment revenue increased by $100.6 million, primarily reflecting sales increases in our implementation services and maintenance
support and learning services.

Revenue by Geographic Region

Our operating segments engage in business and operations across three geographic regions: the United States, Canada, the Caribbean and Latin America
(“Americas”); Europe, Middle East and Africa (“EMEA”); and Asia Pacific, Japan and India (“APAC”). The geographic distribution of our revenue can
fluctuate significantly from period to period, and the timing of revenue recognition for large network projects, particularly outside of the United States, can
result in variations in geographic revenue results in any particular period.

The following table reflects our geographic distribution of revenue, principally based on the relevant location for our delivery of products and performance
of services. The table sets forth the changes in geographic distribution of revenue for the periods indicated (in thousands, except percentage data):

Quarter Ended Nine Months Ended
August 1, 2026 August 2, 2025 %* August 1, 2026 August 2, 2025 %*

Americas $ 1,316,796  $ 923,627  42.6 % $ 3,637,233  $ 2,553,081  42.5 %
%** 78.8 % 75.7 % 77.9 % 74.7 %

EMEA 180,550  186,018  (2.9)% 577,175  535,519  7.8 %
%** 10.8 % 15.3 % 12.4 % 15.7 %

APAC 173,783  109,740  58.4 % 454,502  328,923  38.2 %
%** 10.4 % 9.0 % 9.7 % 9.6 %

Total $ 1,671,129  $ 1,219,385  37.0 % $ 4,668,910  $ 3,417,523  36.6 %

_____________________________________
*    Denotes % change from fiscal 2025 to fiscal 2026
**     Denotes % of total revenue

®

®
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Quarter ended August 1, 2026 as compared to the quarter ended August 2, 2025

• Americas revenue increased by $393.2 million, primarily driven by increased sales to cloud provider customers in the United States.

• EMEA revenue decreased by $5.5 million, primarily driven by decreased sales to cloud provider customers in the Netherlands.

• APAC revenue increased by $64.0 million, primarily driven by increased sales in India, Singapore, and Australia.

Nine months ended August 1, 2026 as compared to the nine months ended August 2, 2025

• Americas revenue increased by $1.1 billion, primarily driven by increased sales to cloud provider customers and service provider customers in the
United States.

• EMEA revenue increased by $41.7 million, primarily driven by increased sales to cloud provider customers in the Netherlands and service provider
customers in Great Britain.

• APAC revenue increased by $125.6 million, primarily driven by increased sales in India, Singapore, and Australia.

Currency Fluctuations

During the third quarter and first nine months of fiscal 2026, approximately 10% and 9% of our revenue was non-U.S. Dollar-denominated, respectively.
During the third quarter of fiscal 2026 as compared to the third quarter of fiscal 2025, and the first nine months of fiscal 2026 as compared to the first nine
months of fiscal 2025, the U.S. Dollar fluctuated against other currencies with minimal impact.

Gross Margin

Gross margin is calculated as revenue less cost of goods sold, divided by revenue.

• Product cost of goods sold consists primarily of amounts paid to third-party contract manufacturers, component costs, employee-related costs,
shipping, logistics, and tariff costs associated with manufacturing-related operations, warranty and other contractual obligations, royalties, license
fees, amortization of intangible assets, cost of excess and obsolete inventory and, any estimated losses on committed customer contracts.

• Service cost of goods sold consists primarily of direct and third-party costs associated with our provision of services, including implementation,
maintenance, support, learning, advisory and enablement activities, and any estimated losses on committed customer contracts. The majority of these
costs relate to personnel, including employee and third-party contractor-related costs.

Gross margin can fluctuate due to a number of factors, including technology-based price changes, product and service mix, the lifecycle stage of our
products and cost reductions.

The tables below set forth the changes in revenue and gross margin for the periods indicated (in thousands, except percentage data):
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Quarter Ended
August 1, 2026 August 2, 2025

Revenue Gross Margin (%)** Revenue Gross Margin (%)**
Revenue Change

(%)* Gross Margin Change

Total $ 1,671,129  45.4 % $ 1,219,385  41.3 % 37.0 % 4.1 %
Products $ 1,390,274  44.7 % $ 976,801  40.6 % 42.3 % 4.1 %
Services $ 280,855  49.0 % $ 242,584  43.8 % 15.8 % 5.2 %

Nine Months Ended
August 1, 2026 August 2, 2025

Revenue Gross Margin (%)** Revenue Gross Margin (%)**
Revenue Change

(%)* Gross Margin Change

Total $ 4,668,910  44.5 % $ 3,417,523  41.8 % 36.6 % 2.7 %
Products $ 3,881,632  44.1 % $ 2,730,167  40.6 % 42.2 % 3.5 %
Services $ 787,278  46.5 % $ 687,356  46.3 % 14.5 % 0.2 %

_____________________________________
*    Denotes % change from fiscal 2025 to fiscal 2026
**     Denotes % of total revenue

Quarter ended August 1, 2026 as compared to the quarter ended August 2, 2025

• Gross margin increased by 410 basis points, reflecting increased product and services margin.

• Product gross margin increased by 410 basis points, primarily due to cost reductions, pricing optimization, product mix, and tariff recoveries,
partially offset by lower manufacturing efficiencies and an increased provision for excess and obsolete inventory.

• Services gross margin increased by 520 basis points, primarily due to increased volume of higher margin implementation services.

Nine months ended August 1, 2026 as compared to the nine months ended August 2, 2025

• Gross margin increased by 270 basis points, primarily reflecting increased product margin.
• Product gross margin increased by 350 basis points, primarily due to pricing optimization, product mix, cost reductions, and tariff recoveries,

partially offset by lower manufacturing efficiencies and increased provision for excess and obsolete inventory.
• Services gross margin remained relatively unchanged.

Operating Expense

The component elements that comprise each of our operating expense categories in the table below are set forth in the “Consolidated Results of Operations
- Operating Expense” in Item 7 of Part II of our 2025 Annual Report. The table below sets forth the changes in operating expense for the periods indicated (in
thousands, except percentage data):
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Quarter Ended Nine Months Ended
August 1, 2026 August 2, 2025 %* August 1, 2026 August 2, 2025 %*

Research and development $ 236,673  $ 211,898  11.7 % $ 696,036  $ 619,429  12.4 %
%** 14.2 % 17.4 % 14.9 % 18.1 %

Selling and marketing 153,969  148,724  3.5 % 452,875  424,911  6.6 %
%** 9.2 % 12.2 % 9.7 % 12.4 %

General and administrative 62,844  60,596  3.7 % 183,308  171,450  6.9 %
%** 3.8 % 5.0 % 3.9 % 5.0 %

Significant asset impairments and
restructuring costs 887  1,770  (49.9)% 3,190  5,262  (39.4)%

%** — % 0.1 % 0.1 % 0.2 %
Amortization of intangible assets 3,713  6,556  (43.4)% 12,162  19,646  (38.1)%

%** 0.2 % 0.5 % 0.3 % 0.6 %
Acquisition and integration costs —  —  — % 306  —  100.0 %

%** — % — % — % — %

Total operating expenses $ 458,086  $ 429,544  6.6 % $ 1,347,877  $ 1,240,698  8.6 %
%** 27.4 % 35.2 % 28.9 % 36.3 %

_____________________________________
*    Denotes % change from fiscal 2025 to fiscal 2026
**     Denotes % of total revenue

Quarter ended August 1, 2026 as compared to the quarter ended August 2, 2025

• Research and development expense increased by $24.8 million. Net of hedging, this primarily reflects higher employee headcount and related costs,
including from our acquisition of Nubis Communications and engineering design and development costs, prototype costs and technology-related
costs.

• Selling and marketing expense increased by $5.2 million, which primarily reflects increases in employee-related compensation costs.

• General and administrative expense increased by $2.2 million, which primarily reflects increases in professional services.

• Significant asset impairments and restructuring costs remained relatively unchanged.

• Amortization of intangible assets decreased by $2.8 million, primarily reflecting certain intangible assets having reached the end of their economic
lives.

Nine months ended August 1, 2026 as compared to the nine months ended August 2, 2025

• Research and development expense increased by $76.6 million. Net of hedging, this primarily reflects higher employee headcount and related costs,
including from our acquisition of Nubis Communications, engineering design and development costs and technology-related costs.

• Selling and marketing expense increased by $28.0 million, which primarily reflects increases in employee-related compensation costs.

• General and administrative expense increased by $11.9 million, which primarily reflects increases in employee-related compensation costs and
professional services.

• Significant asset impairments and restructuring costs decreased by $2.1 million primarily related to higher facilities restructuring costs in fiscal
2025.

• Amortization of intangible assets decreased by $7.5 million, primarily reflecting certain intangible assets having reached the end of their economic
lives.

• Acquisition and integration costs reflect financial, legal, and accounting advisory costs and certain employee-related costs related to our acquisition
of Nubis Communications in the fourth quarter of fiscal 2025.
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Currency Fluctuations

During both the third quarter and first nine months of fiscal 2026, approximately 51% of our operating expense was non-U.S. Dollar-denominated. During
the third quarter and first nine months of fiscal 2026, as compared to the third quarter and first nine months of fiscal 2025, the U.S. Dollar fluctuated against
other currencies. These currency fluctuations, net of hedging, had minimal impact.

Segment Profit (Loss)

The table below sets forth the changes in our segment profit (loss) for the periods indicated (in thousands, except percentage data):
Quarter Ended Nine Months Ended

August 1, 2026 August 2, 2025 %* August 1, 2026 August 2, 2025 %*
Segment profit (loss):

Networking Platforms $ 412,944  $ 199,445  107.0 % $ 1,091,125  $ 533,029  104.7 %
Platform Software and Services $ 66,690  $ 57,070  16.9 % $ 190,853  $ 175,490  8.8 %
Blue Planet Automation Software and
Services $ 482  $ 6,366  (92.4)% $ (6,175) $ 19,342  (131.9)%
Global Services $ 79,142  $ 53,250  48.6 % $ 202,279  $ 152,289  32.8 %

_____________________________________
*    Denotes % change from fiscal 2025 to fiscal 2026

Quarter ended August 1, 2026 as compared to the quarter ended August 2, 2025

• Networking Platforms segment profit increased by $213.5 million, primarily due to higher sales volume and improved gross margin as described
above, partially offset by higher research and development costs.

• Platform Software and Services segment profit increased by $9.6 million, primarily due to higher product sales volume, as described above, and
improved services gross margin.

• Blue Planet Automation Software and Services segment decreased by $5.9 million, primarily due to lower software sales volume as described
above and reduced product gross margin.

• Global Services segment profit increased by $25.9 million, primarily due to increased implementation sales and improved services gross margin as
described above.

Nine months ended August 1, 2026 as compared to the nine months ended August 2, 2025

• Networking Platforms segment profit increased by $558.1 million, primarily due to higher sales volume and improved gross margin as described
above, partially offset by higher research and development costs.

• Platform Software and Services segment profit increased by $15.4 million, primarily due to higher product sales and higher gross margin, partially
offset by lower services sales volume and increased research and development costs.

• Blue Planet Automation Software and Services segment primarily reflects lower software sales volume as described above and reduced gross
margins and increased research and development costs.

• Global Services segment profit increased by $50.0 million, primarily due to increased implementation sales and improved services gross margin as
described above.

Other Items

The table below sets forth the changes in other items for the periods indicated (in thousands, except percentage data):
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Quarter Ended Nine Months Ended
August 1, 2026 August 2, 2025 %* August 1, 2026 August 2, 2025 %*

Interest and other income, net $ 22,388  $ 15,090  48.4 % $ 49,456  $ 34,539  43.2 %
%** 1.3 % 1.2 % 1.1 % 1.0 %

Interest expense $ 5,803  $ 22,806  (74.6)% $ 47,979  $ 67,421  (28.8)%
%** 0.3 % 1.9 % 1.0 % 2.0 %

Loss on extinguishment and
modification of debt $ 7,143  $ —  100.0 % $ 7,143  $ 729  879.8 %

%** 0.4 % — % 0.2 % — %
Provision for income taxes $ 44,203  $ 15,511  185.0 % $ 87,875  $ 49,580  77.2 %

%** 2.6 % 1.3 % 1.9 % 1.5 %

_____________________________________
*    Denotes % change from fiscal 2025 to fiscal 2026
**     Denotes % of total revenue

Quarter ended August 1, 2026 as compared to the quarter ended August 2, 2025

• Interest and other income, net increased by $7.3 million, primarily resulting from higher interest income on our investments.

• Interest expense decreased by $17.0 million primarily due to refinancing of debt at a 0% interest rate, net of the effect of a related termination of
interest rate swaps, see notes 12 and 13.

• Loss on extinguishment and modification of debt reflects the early extinguishment of our 2030 Term Loan in the third quarter of fiscal 2026, see
note 13.

• Provision for income taxes increased by $28.7 million, primarily due to the increase in pre-tax book income.

Nine months ended August 1, 2026 as compared to the nine months ended August 2, 2025

• Interest and other income, net increased by $14.9 million, primarily resulting from higher interest income on our investments and the impact of
foreign exchange rates on assets and liabilities denominated in a currency other than the relevant functional currency, net of hedging activity.

• Interest expense decreased by $19.4 million, primarily due to refinancing debt at 0% interest rate, net of the effect of a related termination of interest
rate swaps, see notes 12 and 13.

• Loss on extinguishment and modification of debt reflects the early extinguishment of our 2030 Term Loan in the third quarter of fiscal 2026 and
refinancing of our 2030 Term Loan in the first quarter of fiscal 2025, see note 13.

• Provision for income taxes increased by $38.3 million, primarily due to the increase in pre-tax book income.

Liquidity and Capital Resources

We regularly evaluate our capital structure, liquidity position, debt obligations, and anticipated cash needs to fund our operating or investment plans, and
we will continue to consider capital raising and other market opportunities that may be available to us.

Principal Sources of Liquidity. Our principal sources of liquidity on hand include our cash, cash equivalents, and investments, which, as of August 1, 2026,
totaled $2.8 billion, as well as our credit facility (the “Revolving Credit Facility”), to which we and certain of our subsidiaries are parties. The Revolving Credit
Facility provides for a total commitment of $300.0 million with a maturity date of October 24, 2030. We principally use the Revolving Credit Facility to
support the issuance of letters of credit that arise in the ordinary course of our business and for general corporate purposes. As of August 1, 2026, letters of
credit totaling $40.7 million were issued under the Revolving Credit Facility. There were no borrowings outstanding under the Revolving Credit Facility as of
August 1, 2026.

Financing Arrangements. On June 11, 2026, we closed a private offering of $2.9 billion aggregate principal amount of 2031 Notes to qualified institutional
buyers. The 2031 Notes will mature on September 15, 2031 unless earlier converted, redeemed or repurchased. Concurrently with the issuance of the 2031
Notes, we entered into convertible note hedge transactions that reduce potential dilution upon conversion of the notes and entered into warrant transactions to
raise additional capital to partially offset the costs of entering into the convertible note hedge transactions. See Note 13 to our Condensed Consolidated
Financial Statements included in Item 1 of Part I of this report
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Foreign Liquidity. The amount of cash, cash equivalents and short-term investments held by our foreign subsidiaries was $245.3 million as of August 1,
2026. Approximately $92.3 million of undistributed earnings from these foreign subsidiaries is expected to be repatriated, with any remaining amount
continuing to be indefinitely reinvested. A deferred tax liability has been accrued to account for the anticipated repatriation amount. There are no other
significant temporary differences related to our investment in the foreign subsidiaries for which a deferred tax liability has not been recognized.

Stock Repurchases. On October 2, 2024, we announced that our Board of Directors authorized a program to repurchase up to $1.0 billion of our common
stock, which replaced in its entirety the previous stock repurchase program authorized in fiscal 2022. During the first nine months of fiscal 2026, we
repurchased $335.3 million of our common stock under the stock repurchase program, and $335.0 million remained under the current repurchase authorization
as of August 1, 2026. The amount and timing of any further repurchases under our stock repurchase program are subject to a variety of factors including
liquidity, cash flow, stock price, and general business and market conditions. The program may be modified, suspended, or discontinued at any time. During the
first nine months of fiscal 2026, we also repurchased $278.3 million of our common stock in settlement of employee tax withholding obligations due upon the
vesting of stock unit awards. See Note 17 to our Condensed Consolidated Financial Statements included in Item 1 of Part I of this report as well as “Issuer
Purchases of Equity Securities” in Item 2 of Part II of this report.

Cash Flows

The following table sets forth changes in our cash, cash equivalents, and investments in marketable debt securities for the periods indicated (in thousands):
August 1,

2026
November 1,

2025
Increase (Decrease)

Cash and cash equivalents $ 2,445,708  $ 1,091,952  $ 1,353,756 
Short-term investments in marketable debt securities 184,293  216,148  (31,855)
Long-term investments in marketable debt securities 213,553  57,142  156,411 
Total cash, cash equivalents, and investments in marketable debt securities $ 2,843,554  $ 1,365,242  $ 1,478,312 

Cash, cash equivalents and investments increased by $1.5 billion during the first nine months of fiscal 2026. Operating activities generated $683.6 million
of cash. In addition to the cash provided by operating activities, proceeds from the issuance of the 2031 Notes and the 2031 Warrants provided $1.6 billion in
cash net of the following items: (i) repayment of the Refinanced 2030 Term Loan in full; (ii) 2031 Hedge Transaction purchase; and (iii) paid debt issuance
costs. Proceeds from the issuance of equity under our employee stock purchase plan also provided $38.0 million in cash during the nine months ended
August 1, 2026. The cash generated was partially offset by (i) cash used for stock repurchases under our stock repurchase program of $337.9 million; (ii) stock
repurchases on vesting of our stock unit awards to employees relating to tax withholding of $278.3 million; and (iii) cash used to fund our investing activities
for capital expenditures totaling $194.9 million during the nine months ended August 1, 2026.

For additional information about our debt transactions see Note 13 to our Condensed Consolidated Financial Statements included in Item 1 of Part I of this
report.

Cash Provided By Operating Activities

The following sections set forth the components of our $683.6 million of cash provided by operating activities during the first nine months of fiscal 2026.
Net income (adjusted for non-cash charges) provided cash of $1.1 billion, offset by cash used in operating assets and liabilities of $410.4 million.

Net income (adjusted for non-cash charges)

The following table sets forth our net income (adjusted for non-cash charges) during the period (in thousands):
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Nine Months Ended
August 1, 2026

Net income $ 634,921 
Adjustments for non-cash charges:
    Loss on extinguishment of debt 7,143 

Depreciation of equipment, building, furniture and fixtures, and amortization of leasehold improvements 102,347 
   Share-based compensation expense 163,178 
   Amortization of intangible assets 35,386 

Deferred taxes 49,266 
   Provision for inventory excess and obsolescence 72,428 
   Provision for warranty 30,050 
   Other (724)
Net income (adjusted for non-cash charges) $ 1,093,995 

Operating Assets and Liabilities

Operating asset and liability requirements increased by $410.4 million during the period. The following table sets forth the major components of the cash
changes in operating assets and liabilities (in thousands):

Nine Months Ended
August 1, 2026

Accounts receivable $ (251,531)
Inventories (118,334)
Prepaid expenses and other (111,567)
Accounts payable, accruals, and other obligations 66,956 
Deferred revenue 6,764 
Operating lease assets and liabilities, net (2,677)
 Total cash consumed by operating assets and liabilities $ (410,389)

As compared to the end of fiscal 2025, for the first nine months of fiscal 2026:

• The change in accounts receivable primarily reflects increased sales volume and the timing of cash collections from customers;

• The change in inventory primarily reflects component purchases as part of our effort to optimize the cost and functioning of our supply chain;

• The change in prepaid expenses and other primarily reflects increases in non-trade receivables and prepaid income taxes;

• The change in accounts payable, accruals, and other obligations primarily reflects the timing of payments to suppliers, partially offset by the timing of
payments associated with our annual incentive compensation plan;

• The change in deferred revenue primarily represents an increase in advanced payments received primarily on multi-year maintenance contracts from
customers prior to revenue recognition; and

• The change in operating lease assets and liabilities, net, represents cash paid for operating lease payments in excess of operating lease costs.

Cash Paid for Interest, Net

The following table sets forth the cash paid for interest, net, during the period (in thousands):
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Nine Months Ended
August 1, 2026

Refinanced 2030 Term Loan due October 28, 2030 $ 40,991 
2030 Senior Notes due January 31, 2030 16,000 
Interest rate swaps (1,703)
Revolving Credit Facility 1,102 
Finance leases 2,322 
Cash paid during period $ 58,712 

 The Refinanced 2030 Term Loan bore interest at SOFR for the chosen borrowing period plus a spread of 1.75% subject to a minimum SOFR rate of 0.00%.
The Refinanced 2030 Term Loan terminated on June 11, 2026.

 The 2030 Notes bear interest at a rate of 4.00% per annum. Interest is payable on the 2030 Notes in arrears on January 31 and July 31 of each year.
 Our interest rate swaps fixed the SOFR rate for our Refinanced 2030 Term Loan through termination on June 11, 2026.
 During the first nine months of fiscal 2026, we utilized the Revolving Credit Facility to issue certain standby letters of credit and paid nominal commitment

fees, interest expense and other administrative charges primarily relating to the Revolving Credit Facility.

For additional information about our debt and interest rate swaps, see Notes 12, 13, and 14 to our Condensed Consolidated Financial Statements included
in Item 1 of Part I of this report.

Contractual Obligations
Our contractual obligations have not changed materially since November 1, 2025, except for the item listed below. For a summary of our contractual

obligations, see “Liquidity and Capital Resources – Contractual Obligations” in Item 7 of Part II of our 2025 Annual Report.

Purchase Order Obligations. As of August 1, 2026, we had $3.3 billion in outstanding purchase order commitments to our contract manufacturers and
component suppliers for inventory. In certain instances, we are permitted to cancel, reschedule or adjust these orders. Consequently, only a portion of this
amount relates to firm, non-cancelable and unconditional obligations.

Critical Accounting Policies and Estimates

Our critical accounting policies and estimates have not changed materially since November 1, 2025. For a discussion of our critical accounting policies
and estimates, see “Critical Accounting Policies and Estimates” in Item 7 of Part II of our 2025 Annual Report.

Effects of Recent Accounting Pronouncements

See Note 2 to our Condensed Consolidated Financial Statements included in Item 1 of Part I of this report for information relating to our discussion of the
effects of recent accounting pronouncements.

Item 3. Quantitative and Qualitative Disclosures About Market Risk

We are exposed to market risk related to changes in interest rates and foreign currency exchange rates. For a discussion of quantitative and qualitative
disclosures about market risk, see “Quantitative and Qualitative Disclosures About Market Risk” in Item 7A of Part II of our 2025 Annual Report.

Item 4. Controls and Procedures

Disclosure Controls and Procedures

As of the end of the period covered by this report, we carried out an evaluation under the supervision and with the participation of management, including
our Chief Executive Officer and Chief Financial Officer, of our disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) under the
Securities Exchange Act of 1934, as amended (the “Exchange Act”)). Based upon this evaluation, our Chief Executive Officer and Chief Financial Officer
concluded that our disclosure controls and procedures were effective as of the end of the period covered by this report.

(1)

(2)

(3)

(4)

(1)

(2)

(3)

(4)
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Changes in Internal Control over Financial Reporting

There was no change in our internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act) during the most
recently completed fiscal quarter that has materially affected, or is reasonably likely to materially affect, our internal control over financial reporting.

PART II — OTHER INFORMATION

Item 1. Legal Proceedings

    The information set forth under the heading “Commitments and Contingencies - Litigation” in Note 20 to our Condensed Consolidated Financial Statements
included in Item 1 of Part I of this report, is incorporated herein by reference.

Item 1A. Risk Factors

There has been no material change to our Risk Factors from those presented in our 2025 Annual Report. Investing in our securities involves a high degree
of risk. Before investing in our securities, you should consider carefully the information contained in this report and in our 2025 Annual Report, including the
information under Item 1A of Part I thereof. This report contains forward-looking statements that involve risks and uncertainties. See “Management’s
Discussion and Analysis of Financial Conditions and Results of Operations – Cautionary Note Regarding Forward-Looking Statements” in Item 2 of Part I of
this report. Our actual results could differ materially from those contained in the forward-looking statements. Any of the risks discussed in our 2025 Annual
Report, in this report, in other reports we file with the SEC, and other risks we have not anticipated or discussed, could have a material adverse impact on our
business, financial condition, or results of operations.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

Issuer Purchases of Equity Securities

The following table provides a summary of repurchases of our common stock during the third quarter of fiscal 2026:

Period
Total Number of Shares

Purchased 
Average Price Paid per

Share

Total Number of Shares
Purchased as Part of
Publicly Announced
Plans or Programs 

Approximate Dollar
Value of Shares that

May Yet Be Purchased
Under the Plans or

Programs (in
thousands)

May 3, 2026 to May 30, 2026 44,628  $ 561.86  44,628  $ 481,608 
May 31, 2026 to June 27, 2026 311,785  $ 470.19  311,785  $ 335,010 
June 28, 2026 to August 1, 2026 —  $ —  —  $ 335,010 

356,413  $ —  356,413 

 On October 2, 2024, we announced that our Board of Directors authorized a program to repurchase up to $1.0 billion of our common stock, which replaced
in its entirety the previous stock repurchase program. The program may be modified, suspended, or discontinued at any time. During the third quarter of fiscal
2026, we repurchased $171.7 million of our common stock under the stock repurchase program, and we had $335.0 million remaining under the current
repurchase authorization as of August 1, 2026. In connection with the 2031 Note offering we repurchased 0.3 million shares for a total of $140.0 million. See
“Management’s Discussion and Analysis of Financial Condition and Results of Operations – Liquidity and Capital Resources – Stock Repurchases” in Item 2
of Part I of this report and Note 13 and 17 to our Condensed Consolidated Financial Statements included in Item 1 of Part I of this report for information
regarding the stock repurchase program authorized by our Board of Directors.

Item 3. Defaults Upon Senior Securities

Not applicable.

Item 4. Mine Safety Disclosures

Not applicable.

Item 5. Other Information

(1) (1) (1) (1)

(1)
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Rule 10b5-1 Trading Arrangements

The following table describes, for the third quarter of fiscal 2026, each trading arrangement for the sale or purchase of our securities adopted, terminated or
for which the amount, pricing or timing provisions were modified by our directors and officers (as defined in Rule 16a-1(f) of the Exchange Act) that is either
(1) a contract, instruction or written plan intended to satisfy the affirmative defense conditions of Rule 10b5-1(c) (a “Rule 10b5-1 trading arrangement”) or (2)
a “non-Rule 10b5-1 trading arrangement” (as defined in Item 408(c) of Regulation S-K):

Name
(Title)

Action Taken (Date
of Action)

Type of Trading
Arrangement

Nature of Trading
Arrangement Duration of Trading Arrangement

Aggregate Number
of Securities to be
Purchased or Sold

Dino DiPerna
(Executive Vice President and
Chief Research &
Development Officer)

Adoption (June 10,
2026)

Rule 10b5-1 trading
arrangement

 Sales Until July 30, 2027, or such earlier date
upon which all transactions are completed
or expire without execution (1)

(2)

(1)    Sales under this arrangement will not begin until September 15, 2026, following expiration of Mr. DiPerna’s existing Rule 10b5-1 trading arrangement.

(2)    The aggregate number of shares of common stock to be sold pursuant to Mr. DiPerna’s arrangement is up to (i) 996 shares of common stock, plus (ii) up
to 100% of the net after-tax shares of common stock to be received as a result of the vesting on September 20, 2026 of an aggregate of 3,830 restricted
stock units, plus (iii) up to 100% of the net after-tax shares of common stock to be received as a result of the vesting on December 20, 2026 of an
aggregate of (a) 3,832 restricted stock units, (b) 7,162 earned performance stock units, (c) performance stock units that have not yet been earned, the
actual number of which depends on performance and ranges from 0% to 200% of the 2,216 shares subject to the award at the target level of performance,
and (d) market stock units that have not yet been earned, the actual number of which depends on performance and ranges from 0% to 200% of the 8,720
shares subject to the award at the target level of performance, plus (iv) up to 100% of the net after-tax shares of common stock to be received as a result
of the vesting on March 20, 2027 of an aggregate of 3,001 restricted stock units, plus (v) up to 100% of the net after-tax shares of common stock to be
received as a result of the vesting on June 20, 2027 of an aggregate of 3,004 restricted stock units. The actual number of net after-tax shares to be received
will vary based on the market price of our common stock at the time of settlement.
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Item 6. Exhibits

4.1 Indenture, dated as of June 11, 2026, by and among Ciena Corporation, as issuer, the guarantors named therein and U.S.
Bank Trust Company, National Association, as trustee (incorporated by reference to Exhibit 4.1 to the Company’s Current
Report on Form 8-K filed on June 11, 2026)

4.2 Form of 0.00% Convertible Senior Note due 2031 (included in Exhibit 4.1) (incorporated by reference to Exhibit 4.2 to the
Company’s Current Report on Form 8-K filed on June 11, 2026)

10.1 Form of Bond Hedge Confirmation (incorporated by reference to Exhibit 10.1 to the Company’s Current Report on Form 8-
K filed on June 11, 2026)

10.2 Form of Warrant Confirmation (incorporated by reference to Exhibit 10.2 to the Company’s Current Report on Form 8-K
filed on June 11, 2026)

10.3 Refinancing Amendment to Credit Agreement, dated June 11, 2026, by and among Ciena Corporation, Ciena
Communications, Inc., Ciena Government Solutions, Inc., Ciena Communications International, LLC, Blue Planet Software,
Inc., Bank of America, N.A., as administrative agent, and the lenders party thereto (incorporated by reference to Exhibit 10.3
to the Company’s Current Report on Form 8-K filed on June 11, 2026)

31.1 Certification of Chief Executive Officer Pursuant to Rule 13a-14(a) under the Securities Exchange Act of 1934 as Adopted
Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

31.2 Certification of Chief Financial Officer Pursuant to Rule 13a-14(a) under the Securities Exchange Act of 1934 as Adopted
Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002

32.1 Certification of Chief Executive Officer Pursuant to 18 U.S.C. Section 1350 as Adopted Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002

32.2 Certification of Chief Financial Officer Pursuant to 18 U.S.C. Section 1350 as Adopted Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002

101.INS Inline XBRL Instance Document - The instance document does not appear in the Interactive Data File because its XBRL
tags are embedded within the Inline XBRL document.

101.SCH Inline XBRL Taxonomy Extension Schema Document
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document
101.DEF Inline XBRL Taxonomy Extension Definition Linkbase Document
101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document
104 Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

Ciena Corporation
Date: September 3, 2026 By:   /s/ Gary B. Smith  

Gary B. Smith 
President, Chief Executive Officer
and Director
(Duly Authorized Officer) 

Date: September 3, 2026 By:   /s/ Marc D. Graff 
Marc D. Graff
Executive Vice President and
Chief Financial Officer
(Principal Financial Officer) 
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CIENA CORPORATION
CERTIFICATION OF CHIEF EXECUTIVE OFFICER

I, Gary B. Smith, certify that:

1. I have reviewed this quarterly report of Ciena Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act
Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and
have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent
fiscal quarter (the registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant's internal control over financial reporting; and

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control
over financial reporting.

Dated: September 3, 2026
/s/ Gary B. Smith  
Gary B. Smith 
President and Chief Executive Officer



CIENA CORPORATION

CERTIFICATION OF CHIEF FINANCIAL OFFICER

I, Marc D. Graff, certify that:

1. I have reviewed this quarterly report of Ciena Corporation;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act
Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and
have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially
affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control
over financial reporting.

Date: September 3, 2026

/s/ Marc D. Graff
Marc D. Graff
Executive Vice President and Chief Financial Officer



CIENA CORPORATION

Written Statement of Chief Executive Officer

Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

The undersigned, the Chief Executive Officer of Ciena Corporation (the “Company”), hereby certifies that, to his knowledge, on the date hereof:

(a) the Report on Form 10-Q of the Company for the quarter ended August 1, 2026 filed on the date hereof with the Securities and Exchange
Commission (the “Report”) fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(b) information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

/s/ Gary B. Smith
Gary B. Smith
President and Chief Executive Officer
September 3, 2026

A signed original of this written statement required by Section 906, or other document authenticating, acknowledging, or otherwise adopting the signature that
appears in typed form within the electronic version of this written statement required by Section 906, has been provided to Ciena Corporation and will be
retained by Ciena Corporation and furnished to the Securities and Exchange Commission or its staff upon request.



CIENA CORPORATION

Written Statement of Chief Financial Officer

Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

The undersigned, the Chief Financial Officer of Ciena Corporation (the “Company”), hereby certifies that, to his knowledge, on the date hereof:

(a) the Report on Form 10-Q of the Company for the quarter ended August 1, 2026 filed on the date hereof with the Securities and Exchange
Commission (the “Report”) fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(b) information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the Company.

/s/ Marc D. Graff
Marc D. Graff
Executive Vice President and Chief Financial Officer
September 3, 2026

A signed original of this written statement required by Section 906, or other document authenticating, acknowledging, or otherwise adopting the signature that
appears in typed form within the electronic version of this written statement required by Section 906, has been provided to Ciena Corporation and will be
retained by Ciena Corporation and furnished to the Securities and Exchange Commission or its staff upon request.


