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AFUDC

CFTC

COA

Company

Customer Choice

DOE

DTE Electric

DTE Energy

DTE Gas

EPA

FASB

FERC

FOV

FTRs

GCR

IRS

MBT

MCIT

MCOA

MDEQ

MGP

MISO

MPSC

DEFINITIONS

Allowance for Funds Used During Construction
U.S. Commodity Futures Trading Commission
U.S Court of Appeals for the District of Colbia
DTE Energy Company and any subsidiary cones

Michigan legislation giving custsmthe option of retail access to alternative Beggpfor electricity and natural
gas

U.S. Department of Energy
DTE Electric Company (a direct whotlwned subsidiary of DTE Energy Company) and suésiccompanies

DTE Energy Company, directly or indthgthe parent of DTE Electric, DTE Gas and nhumearoan-utility
subsidiaries

DTE Gas Company (an indirect wholly owselsidiary of DTE Energy) and subsidiary companies
U.S. Environmental Protection Agency

Financial Accounting Standards Board

Federal Energy Regulatory Commission

Finding of Violation

Financial transmission rights are finanaiatiuments that entitle the holder to receive paymeelated to costs
incurred for congestion on the transmission grid.

A Gas Cost Recovery mechanism authorized dyWtASC that allows DTE Gas to recover through riases
natural gas costs

Internal Revenue Service

Michigan Business Tax

Michigan Corporate Income Tax

Michigan Court of Appeals

Michigan Department of Environmental Quality
Manufactured Gas Plant

Midcontinent Independent System Operator, Inc

Michigan Public Service Commission



MTM Mark-to-market

NAV Net Asset Value
NEIL Nuclear Electric Insurance Limited
Non-utility An entity that is not a public utilityits conditions of service, prices of goods amises and other operating

related matters are not directly regulated by tHeS@.

NOV Notice of Violation

NRC U.S. Nuclear Regulatory Commission

PLD City of Detroit's Public Lighting Department

Production tax credits Tax credits as authorizedlen Sections 45K and 45 of the Internal RevenudeGloat are designed to stimulate

investment in and development of alternate fuetc®s The amount of a production tax credit cay each yea
as determined by the Internal Revenue Service.




PSCR

RDM

REF

SEC

Securitization

TRIA

TRM

VEBA

VIE

Units of Measurement

Bcf

BTU

kwh

Mcf

MMBtu

MMcf/d

MW

MWh

DEFINITIONS

A Power Supply Cost Recovery mechanism aattbby the MPSC that allows DTE Electric to reaoheough
rates its fuel, fuel-related and purchased powstsco

A Revenue Decoupling Mechanism authorizedheyMPSC that is designed to minimize the impaatemenues
of changes in average customer usage

Reduced Emissions Fuel
Securities and Exchange Commission

DTE Electric financed specific slad costs at lower interest rates through thecfakgte reduction bonds by a
wholly-owned special purpose entity, The Detroitdéd Securitization Funding LLC

Terrorism Risk Insurance Extension Act of 300

A Transitional Reconciliation Mechanism autized by the MPSC that allows DTE Electric to reaotbeough
rates the deferred net incremental revenue reqeineassociated with the transition of PLD custome®TE
Electric's distribution system

Voluntary Employees Beneficiary Association

Variable Interest Entity

Billion cubic feet of natural gas
Heat value (energy content) of fuel
Kilowatthour of electricity
Thousand cubic feet of gas

One million BTU

Million cubic feet of gas per day
Megawatt of electricity

Megawatthour of electricity




F ORWARD -L OOKING S TATEMENTS

Certain information presented herein includes “@mivlooking statements” within the meaning of thiz&e Securities Litigation
Reform Act of 1995 with respect to the financiahdiion, results of operations and business of [ERErgy. Words such as “anticipate,”
“believe,” “expect,” “projected,” “aspiration” anftjoals” signify forward-looking statements. Forwdaking statements are not guarantees
of future results and conditions, but rather afgestt to numerous assumptions, risks and uncedaitttat may cause actual future results to
be materially different from those contemplateajgcted, estimated or budgeted. Many factors maasnforward-looking statements
including, but not limited to, the following:

. impact of regulation by the EPA, FERC, MPSC, NRETC and other applicable governmental proceedamgl regulations,
including any associated impact on rate structures;

. the amount and timing of cost recovery allowed &ssalt of regulatory proceedings, related appeaiew legislation; includin
legislative amendments and retail access programs;

. economic conditions and population changes imgeographic area resulting in changes in demamstpmer conservation and
thefts of electricity and natural gas;

. environmental issues, laws, regulations, andrtbeeasing costs of remediation and complianagduding actual and potential
new federal and state requirements;

. health, safety, financial, environmental and retuiarisks associated with ownership and operatiomuclear facilities

. changes in the cost and availability of coal arieotaw materials, purchased power and natura

. the potential for losses on investments, inelgdiuclear decommissioning and benefit plan assetghe related increases in
future expense and contributions;

. volatility in the short-term natural gas storagarkets impacting thirgarty storage revenu

. volatility in commodity markets, deviations in what and related risks impacting the results ofemeargy trading operatior

. access to capital markets and the results of ditemcing efforts which can be affected by credi¢acy ratings

. instability in capital markets which could impawailability of short and longerm financing

. the timing and extent of changes in interest r

. the level of borrowing:

. the potential for increased costs or delays in detigm of significant construction projec

. changes in and application of federal, statelacal tax laws and their interpretations, inclglthe Internal Revenue Code,
regulations, rulings, court proceedings and audits;

. the effects of weather and other natural phenomanaperations and sales to customers, and purcfrasesuppliers

. unplanned outage

. the cost of protecting assets against, or damagéeajuerrorism or cyber attac

. employee relations and the impact of collectivegharing agreemen

. the risk of a major safety incident at an eleabrigas distribution, storage or generation fag

. the availability, cost, coverage and terms of insge and stability of insurance provid

. cost reduction efforts and the maximization of plamd distribution system performar

. the effects of competitio

. changes in and application of accounting standamdsfinancial reporting regulatiol

. changes in federal or state laws and their intéapomn with respect to regulation, energy policy ather business issu

. contract disputes, binding arbitration, litigatiand related appeals; ¢

. the risks discussed in our public filings with Becurities and Exchange Commiss

New factors emerge from time to time. We cannotljptevhat factors may arise or how such factors sayse our results to differ
materially from those contained in any forward-loakstatement. Any forward-looking statements spmait as of the date on which such
statements are made. We undertake no obligatiapdate any forward-looking statement to reflectés®r circumstances after the date on
which such statement is made or to reflect the weoge of unanticipated events.




Part |
Items 1. and 2. Business and Properties
General

In 1995, DTE Energy incorporated in the State ofitjan. Our utility operations consist primarily®TE Electric and DTE Gas. We
also have three other segments that are engagedanety of energy-related businesses.

DTE Electric is a Michigan corporation organizedlB03 and is a public utility subject to regulatlmnthe MPSC and the FERC. DTE
Electric is engaged in the generation, purchasgibliition and sale of electricity to approximat2lil million customers in southeastern
Michigan.

DTE Gas is a Michigan corporation organized in 1888 is a public utility subject to regulation netMPSC and the FERC. DTE Gas
is engaged in the purchase, storage, transportaismibution and sale of natural gas to approxétyal.2 million customers throughout
Michigan and the sale of storage and transportai@macity.

Our other businesses are involved in 1) naturapgasines, gathering and storage; 2) power andstiahl projects; and 3) energy
marketing and trading operations.

Our annual reports on Form 10-K, quarterly report$-orm 10-Q, current reports on Form 8-K, proxtesinents, and all amendments
to such reports are available free of charge thidhg Investors - Reports and Filings page of celosite www.dteenergy.comas soon as
reasonably practicable after they are filed witliusnished to the SEC. Our previously filed repansl statements are also available at the
SEC’s websitewww.sec.gov

The Company’s Code of Ethics and Standards of Beha®oard of Directors’ Mission and Guidelines,d&d Committee Charters, and
Categorical Standards of Director Independencalareposted on its website. The information onGbenpany’s website is not part of this or
any other report that the Company files with, anfshes to, the SEC.

Additionally, the public may read and copy any miate the Company files with the SEC at the SEQGIbIR Reference Room at
100 F Street, NE, Room 1580, Washington, D.C. 20548 public may obtain information on the openatid the Public Reference Room by
calling the SEC at 1-800-SEC-0330. The SEC alsamtaimis an Internet site that contains reports, ypend information statements, and other
information regarding issuers that file electroflicavith the SEC atvww.sec.gov

References in this Report to “we,” “us,” “our,” “@gpany” or “DTE” are to DTE Energy and its subsidiar collectively.
Corporate Structure

Based on the following structure, we set stratggials, allocate resources, and evaluate perform&ocdinancial information by
segment for the last three years see Note 20 t6dimsolidated Financial Statements in Item 8 of BReport, " Segment and Related
Information .

Electric

« The Electric segment consists principally of DEEctric, which is engaged in the generation, pase, distribution and sale of
electricity to approximately 2.1 million residerfiaommercial and industrial customers in soutrexasiMichigan.

Gas

* The Gas segment consists principally of DTE Gaschwvis engaged in the purchase, storage, trangjmortaistribution and sale
natural gas to approximately 1.2 million residdnttammercial and industrial customers throughoighijan and the sale of gas
storage and transportation capacity.




Non-utility Operations
« Gas Storage and Pipelines consists of naturaligatines, gathering and storage busine

« Power and Industrial Projects is comprised pritpaf projects that deliver energy and utilitypty products and services to
industrial, commercial and institutional customgm®duce reduced emissions fuel and sell elegtriciim renewable energy
projects.

e Energy Trading consists of energy marketing andirigaoperation:
Corporate and Other

e Corporate and other includes various holding gany activities, holds certain non-utility debt akergyrelated investmen:

DTE Energy
T

Electric | 1 ag [l  MNooutility Operations | | Corporate and Other |

—I DTE Electric I — DTE Gas | -  (has Storage and Pipelines |

—| Power and Industrial Projects |

— Energy Trading |

Refer to our Management’s Discussion and Analysiseim 7 of this Report for an in-depth analysi®ath segment’s financial results.
A description of each business unit follows.

ELECTRIC

Description

Our Electric segment consists principally of DTE@&fic, an electric utility engaged in the genemtipurchase, distribution and sale of
electricity to approximately 2.1 million customénssoutheastern Michigan. DTE Electric is reguldbgchumerous federal and state
governmental agencies, including, but not limitegthe MPSC, the FERC, the NRC, the EPA and the RIDHectricity is generated from
our fossil-fuel plants, a hydroelectric pumped aty@r plant, a nuclear plant and our wind and ottleewable assets, and is purchased from
electricity generators, suppliers and wholesaleng. electricity we produce and purchase is sottitee major classes of customers:
residential, commercial and industrial, throughsauitheastern Michigan.

Revenue by Service

2014 2013 2012
(In millions)
Residential $ 2,16¢  $ 2351 % 2,35¢
Commercial 1,761 1,88t 1,89¢
Industrial 767 79¢ 784
Other (a) 494 45 152
Subtotal 5,19( 5,07¢ 5,18¢
Interconnection sales (b) 93 121 10t
Total Revenue $ 528 $ 519¢ $ 5,29:

(a) Includes revenue associated with under or overess of tracking mechanisms and deferred gairréaation of the previously reversed RDM liabil
(b) Represents power that is not distributed by DTE e




Weather, economic factors, competition and eldtrfrices affect sales levels to customers. Oakgdead and highest total system
sales generally occur during the third quartehefyear, driven by air conditioning, and other oapirelated demands. Our operations are not
dependent upon a limited number of customers amtbs of any one or a few customers would not laaveterial adverse effect on DTE
Electric.

Fuel Supply and Purchased Power

Our power is generated from a variety of fuels @nslipplemented with purchased power. We expdtate an adequate supply of fuel
and purchased power to meet our obligation to semgtomers. Our generating capability is heavilyeshelent upon the availability of coal.
Coal is purchased from various sources in diffegaatgraphic areas under agreements that vary Iingsiming and terms. We expect to obt
the majority of our coal requirements through Idagn contracts, with the balance to be obtainealidin short-term agreements and spot
purchases. We have long-term and short-term cdstfacthe purchase of approximately 30.3 milliond of low-sulfur western coal and
approximately 3.5 million tons of Appalachian ctabe delivered from 2015 to 2017. All of thesetcacts have pricing schedules. We have
approximately 91% of our 2015 expected coal requingts under contract. Given the geographic diweddisupply, we believe we can meet
our expected generation requirements. We leaseadf rail cars and have our expected westernradakquirements under contract throt
2018. All of our expected eastern coal rail requieats are under contract through 2016. Contraestsroty expected vessel transportation
requirements for delivery of purchased coal togemerating facilities are currently being negotiate

DTE Electric participates in the energy market tigio MISO. We offer our generation in the marketastay-ahead and real-time basis
and bid for power in the market to serve our |0&4@. are a net purchaser of power that supplememtgemeration capability to meet custot
demand during peak cycles or during major planages.

Properties

DTE Electric owns generating plants and facilitiest are located in the State of Michigan. Substiytall of DTE Electric's property
subject to the lien of a mortgage.

Generating plants owned and in service as of Deee®ib, 2014 are shown in the following table. Tlenpany's renewable energy
generation, principally wind turbines, is descriliredow.

Summer Net
Location by Rated
Michigan Capability (a)
Plant Name County (MW) (%) Year in Service
Fossil-fueled Steam-Electric
Belle River (b) St. Clair 1,03¢ 9.9 1984 and 1985
Greenwood St. Clair 78t 7.5 1979
Monroe (c) Monroe 3,08( 29.5 1971, 1973 and 1974
River Rouge Wayne 542 5.2 1957 and 1958
St. Clair St. Clair 1,39¢ 13.4 1953, 1954, 1959, 1961 and 1969
Trenton Channel Wayne 60¢ 5.8 1949 and 1968
7,45( 71.3
Oil or Gas-fueled Peaking Units Various 93€ 9.0 1966-1971, 1981 and 1999
Nuclear-fueled Steam-Electric Fermi 2 Monroe 1,12¢ 10.8 1988
Hydroelectric Pumped Storage
Ludington (d) Mason 917 8.9 1973
10,427 100.0

(@) Summer net rated capabilities of generating plemnservice are based on periodic load tests andheneged depending on operating experience, thaigathyondition of
units, environmental control limitations and cus&mequirements for steam, which otherwise woulddes for electric generation.

(b) The Belle River capability represents DTE Electrientitlement to 81% of the capacity and energhefplant. See Note 6 to the Consolidated Finastatements in
Item 8 of this Report, " Jointly Owned Utility Plgh

(c) The Monroe generating plant provided 38% of DTEcEle's total 2014power plant generatic

(d) Represents DTE Electric’s 49% interest in Ludingtgth a total capability of 1,872 MW. See Note @lie Consolidated Financial Statements in Iltem #igfReport, "
Jointly Owned Utility Plant ".




In 2008, a renewable portfolio standard was esthéll for Michigan electric providers targeting 16f&lectricity sold to retail
customers from renewable energy by 2015. DTE Héebtrd approximately 1,000 MW of owned or contrdatenewable energy generation,
principally wind turbines located in Gratiot, TutzoHuron and Sanilac counties in Michigan, at Delger 31, 2014 Approximately 900 MV
was in commercial operation at December 31, 2@AE Electric expects to meet the 10% renewable@artstandard in 2015.

DTE Electric expects to retire Trenton Channel UnifLl09 MW) in April 2016. Over the next fifteenays, DTE Electric expects to
retire additional coal-fired generation and to @ase the proportion of its generation mix attriblgdao natural gas-fired generation and
renewables. In January 2015, DTE Electric closetheracquisition of a 732 MW simple-cycle naturas dacility in Carson City, Michigan
(Montcalm County). See Note 22 - Subsequent EvEtiiteoNotes to Consolidated Financial Statementtem 8 of this Report.

DTE Electric owns and operates 675 distributionssatiions with a capacity of approximately 32,860,@0ovolt-amperes (kVA) and
approximately 432,900 line transformers with a citgaf approximately 23,359,000 kVA.

Circuit miles of electric distribution lines ownadd in service as of December 31, 2014 :

Circuit Miles
Operating Voltage-Kilovolts (kV) Overhead Underground
4.8 kV to 13.2 kV 27,80 14,64
24 kV 182 682
40 kv 2,29( 38¢E
120 kV 60 8
30,33¢ 15,72:

There are numerous interconnections that allowrttegzchange of electricity between DTE Electric ahelctricity providers external to
our service area. These interconnections are ggnevened and operated by ITC Transmission, an lated company, and connect to
neighboring energy companies.

Requlation

DTE Electric's business is subject to the regujajtarisdiction of various agencies, including, Imat limited to, the MPSC, the FERC
and the NRC. The MPSC issues orders pertainingtésyrecovery of certain costs, including theso$generating facilities and regulatory
assets, conditions of service, accounting and tipgreelated matters. DTE Electric's MPSC-approkegds charged to customers have
historically been designed to allow for the recgwvefr costs, plus an authorized rate of return animeestments. The FERC regulates DTE
Electric with respect to financing authorizatiordamholesale electric activities. The NRC has refguigjurisdiction over all phases of the
operation, construction, licensing and decommissgof DTE Electric's nuclear plant operations. #e subject to the requirements of other
regulatory agencies with respect to safety, thérenmnent and health.

See Notes 7, 8, 11 and 17 to the Consolidated EialaBtatements in Iltem 8 of this Report, " AssetilRment Obligations ", "
Regulatory Matters ", " Fair Value " and " Commitm®and Contingencies ".

Energy Assistance Programs

Energy assistance programs, funded by the fedexargment and the State of Michigan, remain cliticd TE Electric’s ability to
control its uncollectible accounts receivable aaliections expenses. DTE Electric’'s uncollectibde@unts receivable expense is directly
affected by the level of government-funded assc#ats qualifying customers receive. We work cambinsly with the State of Michigan and
others to determine whether the share of fundilogated to our customers is representative of theler of low-income individuals in our
service territory. We also partner with federadtstand local officials to attempt to increaseghare of low-income funding allocated to our
customers. Changes in the level of funding provigedur low-income customers will affect the leeéluncollectible expense.
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Strategy and Competition

Our electrical generation operations seek to peti@ energy needs of our customers in a costteemanner. With potential capac
constraints in our MISO region, there will be irecsed dependency on our generation to provide telgdyvice and price stability for our
customers. This generation will require a largeeBtmnent driven by our aging coal fleet along wittreased environmental regulations.

Our distribution operations focus is on distribgtienergy in a safe, cost effective, and reliablameato our customers. We seek to
increase operational efficiencies to increase astaner satisfaction at an affordable rate.

The electric Customer Choice program in Michigaregiour electric customers the option of retaikasdo alternative electric
suppliers, subject to limits. Customers with reé&itess to alternative electric suppliers represeapproximately 10% of retail sales in 2014 ,
2013 and 2012 and consisted primarily of indusaiad commercial customers. MPSC rate orders an8 @0€rgy legislation enacted by the
State of Michigan have placed a 10% cap on thé tetail access related migration, mitigating sashéhe unfavorable effects of electric re
access on our financial performance and full sergigstomer rates. We expect that in 2015 custowigigetail access to alternative electric
suppliers will represent approximately 10% of rietaies.

Competition in the regulated electric distributtmmsiness is primarily from the on-site generatibmdustrial customers and from
distributed generation applications by industriadl @ommercial customers. We do not expect sigmficampetition for distribution to any
group of customers in the near term.

Revenues from year to year will vary due to weatiwerditions, economic factors, regulatory events @her risk factors as discusse:
the “Risk Factors” in Item 1A. of this Report.

GAS

Description

Our Gas segment consists principally of DTE Ga<tis a natural gas utility engaged in the purchstegage, transportation,
distribution and sale of natural gas to approxityate2 million residential, commercial and induatrtustomers throughout Michigan and the
sale of storage and transportation capacity.

Revenue is generated by providing the followingonajasses of service: gas sales, end user traatipar intermediate transportation,
and gas storage.

Revenue by Service

2014 2013 2012
(In millions)
Gas sales $ 1,23: % 1,09: $ 957
End user transportation 21¢ 212 19¢
Intermediate transportation 6€ 59 58
Storage and other 117 11c 10z
Total Revenue $ 163t $ 147 $ 1,31¢

* Gas sales —Includes the sale and delivery of natural gas piilgngo residential and small-volume commercial andustrial
customers.

< End user transportatio— Gas delivery service provided primarily to largduwrne commercial and industrial customers.
Additionally, the service is provided to residehtiastomers, and small-volume commercial and inthistustomers who have
elected to participate in our gas retail accesgnam. End user transportation customers purchaseahgas directly from
marketers, producers or brokers and utilize ouelpip network to transport the gas to their faeditor homes.

* Intermediate transportatio— Gas delivery service is provided to producers, érslkand other gas companies that own the natural
gas, but are not the ultimate consumers. Intermediansportation customers use our high-pressamsportation system to
transport the natural gas to storage fields, pigeiiterconnections or other locations.
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« Storage and other 4Acludes revenues from natural gas storage, ag@iaraintenance, facility development and otherggnrer
related services.

Our gas sales, end user transportation and inteéateetdansportation volumes, revenues and net iecara impacted by weather. Given
the seasonal nature of our business, revenuesatiiitcome are concentrated in the first and foqutarters of the calendar year. By the en
the first quarter, the heating season is largeroand we typically realize substantially reduoeeenues and earnings in the second quarter
and losses in the third quarter. The impacts ohgka in average customer usage are minimized bR Eié.

Our operations are not dependent upon a limitedbeurof customers, and the loss of any one or actestomers would not have a
material adverse effect on our Gas segment.

Natural Gas Supply

Our gas distribution system has a planned maximaihy dend-out capacity of 2.5 Bcf, with approxinigt@7% of the volume coming
from underground storage for 2014 . Pesk-requirements are met through utilization ofsiarage facilities, pipeline transportation cape
and purchased gas supplies. Because of our geagdipérsity of supply and our pipeline transpadatand storage capacity, we are able to
reliably meet our supply requirements. We belieziral gas supply and pipeline capacity will bdisightly available to meet market
demands in the foreseeable future.

We purchase natural gas supplies in the open mhykebntracting with producers and marketers, aadnaintain a diversified
portfolio of natural gas supply contracts. Suppl@Eoducing region, quantity, and available tramsg@mn diversify our natural gas supply
base. We obtain our natural gas supply from varsmusces in different geographic areas (Gulf Cddit;Continent, Canada and Michigan)
under agreements that vary in both pricing and $ef&as supply pricing is generally tied to the Néavk Mercantile Exchange and publist
price indices to approximate current market pro@sbined with MPSC approved fixed price suppliehwarying terms and volumes
through 2017.

We are directly connected to interstate pipelipesyiding access to most of the major natural ggely producing regions in the Gulf
Coast, Mid-Continent and Canadian regions. Our @njnhong-term transportation supply contracts aréodows:

Availability Contract

(MMcf/d) Expiration
Great Lakes Gas Transmission L.P. 30 2017
Viking Gas Transmission Company 21 2017
Vector Pipeline L.P. 50 2017
ANR Pipeline Company 224 2028
Panhandle Eastern Pipeline Company 75 2029

Properties

We own distribution, storage and transportatiorpprtes that are located in the State of Michigau: distribution system includes
approximately 19,000 miles of distribution maingpeoximately 1,162,000 service pipelines and appnately 1,313,000 active meters. We
own approximately 2,000 miles of transmission piped that deliver natural gas to the distributi@stratts and interconnect our storage fields
with the sources of supply and the market areas.

We own storage properties relating to four undargebnatural gas storage fields with an aggregat&ing gas storage capacity of
approximately 141 Bcf. These facilities are impotta providing reliable and cost-effective servioeour customers. In addition, we sell
storage services to third parties.

Most of our distribution and transportation progestlocated on property owned by others and ugaasithrough easements, permit:
licenses. Substantially all of DTE Gas's propestgtibject to the lien of a mortgage.

We lease a portion of our pipeline system to thetdePipeline Partnership (an affiliate) througbapital lease arrangement. See Note
16 to the Consolidated Financial Statements in Bevfithe Report, " Capital and Operating Leases ".
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Requlation

DTE Gas's business is subject to the regulatorgdiation of the MPSC, which issues orders pertayrid rates, recovery of certain
costs, including the costs of regulatory assetsditions of service, accounting and operating-eglahatters. DTE Gas's MPSC-approved
rates charged to customers have historically besigded to allow for the recovery of costs, plusathorized rate of return on our
investments. DTE Gas operates natural gas storabansportation facilities in Michigan as intigstfacilities regulated by the MPSC and
provides intrastate storage and transportatiorices\pursuant to an MPSC-approved tariff.

DTE Gas also provides interstate storage and toatadpn services in accordance with an Operatiagegent on file with the FERC.
The FERC's jurisdiction is limited and extendshe tates, nomliscriminatory requirements, and the terms and itimmd applicable to storay
and transportation provided by DTE Gas in inteestairkets. FERC granted DTE Gas authority to pmsidrage and related services in
interstate commerce at market-based rates. DTEpfagles transportation services in interstate cenomat cost-based rates approved by
the MPSC and filed with the FERC.

We are subject to the requirements of other regujagencies with respect to safety, the enviroriraed health.

See Notes 8 and 17 to the Consolidated Financag®ents in Item 8 of this Report, " Regulatory téiet " and " Commitments and
Contingencies ".

Energy Assistance Program

Energy assistance programs, funded by the fedexargment and the State of Michigan, remain cliicdTE Gas’s ability to control
its uncollectible accounts receivable and collewiexpenses. DTE Gas'’s uncollectible accountsvabks expense is directly affected by the
level of government-funded assistance its qualgfydinstomers receive. We work continuously with$&te of Michigan and others to
determine whether the share of funding allocatealitocustomers is representative of the numbeswfihcome individuals in our service
territory. We also partner with federal, state kol officials to attempt to increase the sharowfincome funding allocated to our
customers. Changes in the level of funding provigedur low-income customers will affect the leeéluncollectible expense.

Strategy and Competition

Our strategy is to be the preferred provider ofiratgas services in Michigan. We expect futuresablumes to decline due to reduced
natural gas usage by customers due to more effitiemaces and appliances, and an increased erspirasbnservation of energy usage. We
continue to provide energy-related services thpitalize on our expertise, capabilities and effitisystems. We continue to focus on
lowering our operating costs by improving operatifficiencies.

Competition in the gas business primarily invole#iser natural gas transportation providers, as asfiroviders of alternative fuels and
energy sources. The primary focus of competitiarefad user transportation is cost and reliabiigme large commercial and industrial
customers have the ability to switch to alternafivd sources such as coal, electricity, oil arst. If these customers were to choose an
alternative fuel source, they would not have a rfeedur end-user transportation service. In addjtsome of these customers could bypass
our pipeline system and have their gas deliveresttdy from an interstate pipeline. We compete iagfadlternative fuel sources by providing
competitive pricing and reliable service, suppoitgdur storage capacity.

Our extensive transportation pipeline system hablexd us to market our storage and transportaéiorices for gas producers,
marketers, distribution companies, end-user custeared other pipeline companies. We operate imaaegeographic location with
connections to major Midwestern interstate pipdaliti@t extend throughout the Midwest, eastern dritiates and eastern Canada.

DTE Gas's storage capacity is used to store natiamfor delivery to DTE Gas's customers as wedlcdd to third parties, under a
variety of arrangements. Prices for storage arnaegés for shorter periods are generally highernhate volatile than for longer periods.
Prices are influenced primarily by market condifipweather and natural gas pricing.
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GAS STORAGE AND PIPELINES

Description

Gas Storage and Pipelines controls two naturatgaage fields, intrastate lateral and intrastatbeying pipeline systems, and has
ownership interests in two interstate pipelinesisgrthe Midwest, Ontario and Northeast market® Pipeline and storage assets are
primarily supported by long-term, fixed-price revencontracts.

Properties
The Gas Storage and Pipelines business holds ltbeiiag property:

Property Classification % Owned Description Location
Pipelines
Vector Pipeline 40% 348-mile pipeline connecting Chicago, Michigan @mtario market IL, IN, MI & Ontario
centers
Millennium Pipeline 26% 182-mile pipeline serving markets in the Northeast NY
Bluestone Lateral 10(% 47.5-miles of installed pipeline delivering MarealIShale gas to PA & NY
Millennium Pipeline and Tennessee Pipeline
Susquehanna gathering system 10(% Gathering system delivering Southwestern Energgsckllus Shale gas  PA
production to Bluestone Lateral
Michigan gathering systems 10(% Gathers production gas in northern Michigan Mi
Storage
Washington 10 10(% 75 Bcf of storage capacity Mi
Washington 28 50% 16 Bcf of storage capacity Mi

The assets of these businesses are well integsdttedther DTE Energy operations. Pursuant to arating agreement, DTE Gas
provides physical operations, maintenance, anchteahsupport for the Washington 10 and 28 stofag#ities and for the Michigan
gathering systems.

Regulation

The Gas Storage and Pipelines business operateslngds storage facilities in Michigan as intrésfacilities regulated by the MPSC
and provides intrastate storage and related sarpigesuant to an MPSC-approved tariff. We also ideinterstate services in accordance
with an Operating Statement on file with the FER€ctor and Millennium Pipelines provide intersta@nsportation services in accordance
with their FERCapproved tariffs. In Pennsylvania, our gatherind pipeline assets are subject to the rules andatgs of the Pennsylvar
Public Utility Commission. Bluestone Lateral is végfed as a transmission line in the state of NenkYy the New York Public Service
Commission.

Strategy and Competition

Our Gas Storage and Pipelines business expectsitimge its steady growth plan by expanding exgstinsets and developing new
assets that are typically supported with long—teustomer commitments. We have competition fromropiigelines and storage providers.
The Gas Storage and Pipelines business focusessehdevelopment opportunities in the Midwest—torthiEast region to supply natural gas
to meet growing demand. Much of the growth in dedrfmm natural gas is expected to occur in the Eastanada and the Northeast U.S.
regions. We believe that the Vector and MillenniBipelines are well positioned to provide accessa®and low-cost expansion options to
these markets. In addition, we believe that MilienmPipeline is well positioned for growth in pradion from the Marcellus shale, especi
with respect to Marcellus production in NorthermPgylvania. Gas Storage and Pipelines has an agréemith Southwestern Energy
Production Company to support its Bluestone Latanal Susquehanna gathering system. We expect tmeersteady growth in the Gas
Storage and Pipelines business and are evaluaimgipeline and storage investment opportunitias ¢buld include additional Millennium
and Vector expansions and laterals, Bluestone cessjfom and laterals, Susquehanna gathering expansiod other Marcellus/Utica shale
midstream development or partnering opportunisaesh as the proposed Nexus pipeline. Our operatimdependent upon a limited number
of customers, and the loss of any one or a fewoousts could have a material adverse effect on teeSorage and Pipelines business.
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POWER AND INDUSTRIAL PROJECTS

Description

Power and Industrial Projects is comprised prirgaofl projects that deliver energy and utility-typesducts and services to industrial,
commercial and institutional customers, produceiced emissions fuel and sell electricity from reabl& energy projects. This business
segment provides services using project assetdlyifuzated on or near the customers' premiselérsteel, automotive, pulp and paper,
airport, and other industries as follows:

Steel and Petroleum CokeWe produce metallurgical coke from two coke lrédewith a capacity of 1.4 million tons per yéafe have
an investment in a third coke battery with a catyaafi 1.2 million tons per year. We also providdvauized coal and petroleum coke to the
steel, pulp and paper and other industries.

On-Site Energy: We provide power generation, steam productioiliechwater production, wastewater treatment andmessed air
supply to industrial customers. We provide utilijype services using project assets usually locateor near the customers' premises in the
automotive, airport, chemical and other industries.

Wholesale Power and Renewable®/e hold ownership interests in and operate fareewable generating plants with a capacity of
228 MWs. The electric output is sold under longn@ower purchase agreements. We also develop llagalfirecovery systems that capture
the gas and provide local utilities, industry andsumers with an opportunity to use a competitigegwable source of energy, in addition to
providing environmental benefits by reducing gremrde gas emissions.

Reduced Emissions FuelVe own and operate nine REF facilities. Our fes blend a proprietary additive with coal useadal-fired
power plants resulting in reduced emissions obgien oxide and mercury. Qualifying facilities aligible to generate tax credits for ten ye
upon achieving certain criteria. The value of adeedit is adjusted annually by an inflation fagboblished by the IRS. The value of the tax
credit is reduced if the reference price of coalemds certain thresholds. The economic benefiteoREF facilities is dependent upon the
generation of production tax credits. We placeddrvice five REF facilities in 2009 and an additibfour REF facilities in 2011. To optimi;
income and cash flow from the REF operations, we sembership interests at two of the facilitie2011 and at two additional facilities in
2013. We continue to optimize these facilities bglsng investors for facilities operating at DTEe&ic and other utility sites. Additionally,
we intend to relocate certain underutilized faigitto alternative coal-fired power plants whichyrpaovide increased production and
emission reduction opportunities in 2015 and fuitears.
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Properties and Other

The following are significant properties operatgdie Power and Industrial Projects segment:

Facility Location Service Type
Steel and Petroleum Coke
Pulverized Coal Operations Ml Pulverized Coal
Coke Production Ml & PA Metallurgical Coke Supply
Other Investment in Coke Production and PetroleuikeC IN & MS Metallurgical Coke Supply and Pulverized Petrolébake
On-Site Energy
Automotive Various sites in Ml, IN, OH  Electric Distribution, Chilled Water, Waste Wat8team,
& NY Cooling Tower Water, Reverse Osmosis Water, Corspres
Air, Mist and Dust Collectors
Airports Ml & PA Electricity, Hot and Chilled Water
Chemical Manufacturing IL, KY & OH Electricity, Steam, Natural Gas, Compressed Air and
Wastewater
Consumer Manufacturing OH E:cractricity, Steam, Hot and Chilled Water, Sewesn@ressed
Business Park FL & PA Electricity and Chilled Water
Hospital CA Electricity, Steam and Chilled Water
Wholesale Power and Renewables
Pulp and Paper AL Electric Generation and Steam
Renewables CA, MN & WI Electric Generation
Landfill Gas Recovery Various U.S. sites Electric Generation and Landfill Gas
REF MI, OK, IL & OH REF Supply
2014 2013 2012
(In millions)

Production Tax Credits Generated (Allocated to DTEEnergy)

REF $ 84 % 4 3 35
Power Generation 11 8 7
Landfill Gas Recovery 2 1 1

$ 97 % 53 $ 43

Requlation

Certain electric generating facilities within Poveerd Industrial Projects have market-based rateoaity from the FERC to sell power.
The facilities are subject to FERC reporting reguients and market behavior rules. Certain Powetrahgbstrial projects are also subject to
the applicable laws, rules and regulations reltdatie EPA, U.S. Department of Homeland Securi@Hand various state utility
commissions.

Strategy and Competition

Power and Industrial Projects will continue levenggts energy-related operating experience angepronanagement capability to
develop and grow our steel, on-site energy, renyadwer, and REF businesses. We also will contioymirsue opportunities to provide
asset management and operations services to thitiég There are limited competitors for our erggdisparate businesses who provide
similar products and services. Our operations epeddent upon a limited number of customers, amdbds of any one or a few customers
could have a material adverse effect on the Pomedradustrial Projects business.

We anticipate building around our core strengthth@xmarkets where we operate. In determining thekets in which to compete, we
examine closely the regulatory and competitive mmrent, new and pending legislation, the numbeoaifpetitors and our ability to achie
sustainable margins. We plan to maximize the affeness of our related businesses as we expandeAsirsue growth opportunities, our
first priority will be to achieve value-added retar
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We intend to focus on the following areas for growt
e Obtaining investors in our REF proje:

* Relocating our underutilized REF facilities fteanative coal-fired power plants which may previdcreased production and
emission reduction opportunities in 2015 and fuitears;

» Acquiring and developing landfill gas recovery fidigs, renewable energy projects, and other enprgjects which may qualif
for tax credits; and

* Providing operating services to owners of indukaia power plant

ENERGY TRADING

Description

Energy Trading focuses on physical and financialgroand gas marketing and trading, structured &@iens, enhancement of returns
from DTE Energy’s asset portfolio, and optimizatmfrcontracted natural gas pipeline transportatiod storage, and generating capacity
positions. Energy Trading also provides natural gas/er and related services which may includentheagement of associated storage and
transportation contracts on the customers’ behmalftae supply or purchase of renewable energytsréalivarious customers. Our customer
base is predominantly utilities, local distributioompanies, pipelines, producers and generatodsptuer marketing and trading companies.
We enter into derivative financial instruments agt jpf our marketing and hedging activities. Thigsancial instruments are generally
accounted for under the mark4twarket method, which results in the recognitioeannings of unrealized gains and losses from clsaimgie
fair value of the derivatives. We utilize forwardistures, swaps and option contracts to mitigatke aissociated with our marketing and trac
activity as well as for proprietary trading withdefined risk guidelines. Energy Trading also pregidommaodity risk management services to
the other businesses within DTE Energy.

Significant portions of the Energy Trading portéolire economically hedged. Most financial instrute@md physical power and natu
gas contracts are deemed derivatives; whereagahghas inventory, contracts for pipeline transatioh, renewable energy credits and sto
assets are not derivatives. As a result, this sagmi experience earnings volatility as derivaivare marked-to-market without revaluing
the underlying non-derivative contracts and as3éts.segment’s strategy is to economically manhgeptice risk of these underlying non-
derivative contracts and assets with futures, fodaaswaps and options. This results in gains asskk that are recognized in different
interim and annual accounting periods.

Requlation

Energy Trading has market-based rate authority fterFERC to sell power and blanket authority fith FERC to sell natural gas at
market prices. Energy Trading is subject to FERfbréng requirements and market behavior rulesrgn&rading is also subject to the
applicable laws, rules and regulations relatedh¢oGFTC, U.S. Department of Homeland Security a@dED

Strategy and Competition

Our strategy for the Energy Trading business elover value-added services to our customers. &é& o manage this business in a
manner complementary to the growth of our otheirass segments. We focus on physical marketingladptimization of our portfolio of
energy assets. We compete with electric and gakateas, financial institutions, traders, utilitisd other energy providers. The Energy
Trading business is dependent upon the availalofiapital and an investment grade credit rafifiee Company believes it has ample
available capital capacity to support Energy Trgdintivities. We monitor our use of capital clostyensure that our commitments do not
exceed capacity. A material credit restriction veboégatively impact our financial performance. Cetitprs with greater access to capital or
at a lower cost may have a competitive advantageh®ve risk management and credit processes taonamd mitigate risk.

CORPORATE AND OTHER

Description

Corporate and Other includes various holding comzantivities and holds certain non-utility debt akergy-related investments.
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ENVIRONMENTAL MATTERS

We are subject to extensive environmental regulaide expect to continue recovering environmeraat<related to utility operations
through rates charged to our customers. The foligwable summarizes our estimated significant &ienvironmental expenditures based
upon current regulations. Actual costs to complyldwary substantially. Additional costs may resstthe effects of various substances on
the environment are studied and governmental régokare developed and implemented.

Electric Gas Non-utility Total
(In millions)
Air $ 15¢ % — G — % 15C
Water 7C — 15 8t
Contaminated and other sites 18( 2t — 20t
Estimated total future expenditures through 2019 $ 40C $ 28 $ 15 % 44C
Estimated 2015 expenditures $ 10 $ 5 $ 10 $ 11F
Estimated 2016 expenditures $ a % 5 % 5 % 5C

Air - DTE Electric is subject to the EPA ozone and fiaetipulate transport and acid rain regulations kinait power plant emissions of
sulfur dioxide and nitrogen oxides. Since 2005,ERA and the State of Michigan have issued additiemission reduction regulations
relating to ozone, fine particulate, regional hamercury and other air pollution. These rules Hadeto additional emission controls on fossil-
fueled power plants to reduce nitrogen oxide atiisdioxide, with further emission controls plamhfor reductions of mercury and other
emissions. These rulemakings could require additioantrols for sulfur dioxide, nitrogen oxides asttier hazardous air pollutants over the
next few years.

The EPA is implementing regulatory actions under@bean Air Act to address emissions of greenhgases (GHGs) from the utility
sector and other sectors of the economy. Amongethesons, the EPA is proposing performance staisd@ar emissions of carbon dioxide
from new and existing electric generating units I8k The EPA plans to issue a final standard fdh lIn@ew and existing sources by July
2015. The carbon standards for new sources arexpetcted to have a material impact on the Compsnge the Company has no plans to
build new coal-fired generation. It is not possitdaletermine the potential impact of future retjales on existing sources at this time.
Pending or future legislation or other regulatoctians could have a material impact on our openatiand financial position and the rates we
charge our customers. Impacts include expendiforesnvironmental equipment beyond what is curseptinned, financing costs related to
additional capital expenditures, the purchase aggion credits from market sources, higher cosfuothased power, and the retirement of
facilities where control equipment is not econori@ée would seek to recover these incremental dbstaigh increased rates charged to our
utility customers as authorized by the MPSC.

Water - The EPA finalized regulations on cooling wateiake in August 2014. DTE Electric is conductingdsts to determine the best
technology for reducing the environmental impadtthe cooling water intake structures at eachfatilities. DTE Electric may be required
to install technologies to reduce the impacts efdboling water intakes. The EPA has also issuedgsed steam electric effluent guidelines.
These rules are expected to require additionalemaser discharge controls.

Contaminated and Other Site®rior to the construction of major interstate nakgas pipelines, gas for heating and other usas wa
manufactured locally from processes involving coake or oil. The facilities, which produced gaayé been designated as MGP sites. Gas
segment owns, or previously owned, fifteen sucmBarMGP sites. DTE Electric owns, or previously ednthree former MGP sites. The
Company anticipates the cost amortization methagoépproved by the MPSC for DTE Gas, which allowdEDGas to amortize the MGP
costs over a ten-year period beginning with the gasequent to the year the MGP costs were irgtunid prevent environmental costs
from having a material adverse effect on the Comjsaoperations.

We are also in the process of cleaning up othes sihere contamination is present as a resulistdriical and ongoing utility
operations. These other sites include an enginestedtorage facility, electrical distribution statti®ns, gas pipelines, electric generating
power plants, and underground and abovegroundgedeak locations. Cleanup activities associatet thiese sites will be conducted over
the next several years. Any significant changessueptions, such as remediation technigues, nahdextent of contamination and
regulatory requirements, could impact the estirohtemedial action costs for these sites and affectCompany's financial position and cash
flows and the rates we charge our customers.

15




In December 2014, the EPA released a pre-publicatosion of a rule to regulate coal ash. This isilzased on the continued listing of
ash as a non-hazardous waste, and relies on vaétfdsplementation design and performance standardsrile is still being evaluated &
it is not possible to quantify its impact at thimé. DTE Electric owns and operates three permétegineered ash storage facilities to dispose
of fly ash from coal fired power plants and opesatenumber of smaller impoundments at its powertpla

See Notes 8 and 17 to the Consolidated Financ&®ents in Item 8 of this Report, " Regulatory téiat " and " Commitments and
Contingencies " and Management'’s Discussion andyAisain Item 7 of this Report.

EMPLOYEES

We had approximately 10,000 employees as of DeceBihe014 , of which approximately 4,960@re represented by unions. There
several bargaining units for the Company’s represtamployees. The majority of represented empkbgee under contracts that expire in
2016 and 2017.

Iltem 1A. Risk Factors

There are various risks associated with the ogeraif DTE Energy's utility and non-utility busises. To provide a framework to
understand the operating environment of DTE Enengyare providing a brief explanation of the mdgm#icant risks associated with our
businesses. Although we have tried to identify disduss key risk factors, others could emergeerfakure. Each of the following risks could
affect our performance.

We are subject to rate regulationElectric and gas rates for our utilities arelsethe MPSC and the FERC and cannot be changedwt
regulatory authorization. We may be negatively inoipd by new regulations or interpretations by tHe3€, the FERC or other regulatory
bodies. Our ability to recover costs may be impadbtethe time lag between the incurrence of castltae recovery of the costs in custom
rates. Our regulators also may decide to disallerovery of certain costs in customers' rates if thetermine that those costs do not meet the
standards for recovery under our governing lawsragdlations. Our utilities typically self-implemepase rate changes six months after rate
case filings in accordance with Michigan law. Howen\if the final rates authorized by our regulatarthe final rate order are lower than the
amounts we collected during the siffplementation period, we must refund the diffeeendth interest. Our regulators may also disagrite
our rate calculations under the various mechantiatsare intended to mitigate the risk to our i of certain aspects of our business. If we
cannot agree with our regulators on an appropreenciliation of those mechanisms, it may impastability to recover certain costs
through our customer rates. Our regulators mayddside to eliminate these mechanisms in futuee gcases, which may make it more
difficult for us to recover our costs in the rates charge customers. We cannot predict what raeeMPSC will authorize in future rate cas
New legislation, regulations or interpretationsldocthange how our business operates, impact olityatbi recover costs through rates
require us to incur additional expenses.

Changes to Michigan's electric Customer Choice paogcould negatively impact our financial perfornrean The State of Michigan
currently experiences a hybrid market, where theSRRontinues to regulate electric rates for outarusrs, while alternative electric
suppliers charge market-based rates. MPSC ratesoade energy legislation enacted by the Stateiofilglan in 2008 have placed a 10% cap
on the total potential retail access related mignatHowever, even with the legislated 10% cap artigipation, there continues to be
legislative and financial risk associated with éhectric Customer Choice program. Electric retadess migration is sensitive to market price
and full service electric price changes. We areiireqg under current regulation to provide full seevto retail access customers that choose to
return, potentially resulting in the need for atfil generating capacity.

The MISO regional energy market, including the &t#tMichigan, is expected to face capacity comssebeginning in 2016 due
primarily to the retirement of coal-fired generaticaused by increasingly stringent environmentgirements. Significant investment in new
natural gas-fired generation and renewables wilidogiired. Under the current regulatory structteggil access customers do not fund
capacity costs potentially impacting electric sypelliability and utility customer affordability.

Environmental laws and liability may be costlyWe are subject to and affected by numerous enwiemttal regulations. These regulations
govern air emissions, water quality, wastewatechdisge and disposal of solid and hazardous wastaptance with these regulations can
significantly increase capital spending, operagrgenses and plant down times and can negativiglgtdahe affordability of the rates we
charge to our customers.
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Uncertainty around future environmental regulatioresates difficulty planning long-term capital gojs in our generation fleet and gas
distribution businesses. These laws and regulatieqsire us to seek a variety of environmentahlgess, permits, inspections and other
regulatory approvals. We could be required to ihstgpensive pollution control measures or limitogase activities, including the retirement
of certain generating plants, based on these régga Additionally, we may become a responsiblayptor environmental cleanup at sites
identified by a regulatory body. We cannot prediith certainty the amount and timing of future exgitures related to environmental mat
because of the difficulty of estimating clean-ugtso There is also uncertainty in quantifying lidieis under environmental laws that impose
joint and several liability on potentially respduisi parties

We may also incur liabilities as a result of pot@rfuture requirements to address climate chasgeds. Proposals for voluntary initiatives
and mandatory controls are being discussed bdtieitunited States and worldwide to reduce greerdhgases such as carbon dioxide, a by-
product of burning fossil fuels. If increased reggidn of greenhouse gas emissions are implemetiteaperations of our fossil-fuel
generation assets may be significantly impactetteSihere can be no assurances that environmastsl may be recovered through the
regulatory process, our financial performance mayégatively impacted as a result of environmentters.

Future environmental regulation of natural gasamtion techniques including hydraulic fracturingrigediscussed both at the United
States federal level and by some states may dffegirofitability of natural gas extraction busises which could affect demand for and
profitability of our gas transportation businesses.

Operation of a nuclear facility subjects us to ri€kvnership of an operating nuclear generating @abjects us to significant additional
risks. These risks include, among others, planiritg¢ environmental regulation and remediatiorarfpes in federal nuclear regulation and
operational factors that can significantly impdet performance and cost of operating a nuclealitfadVhile we maintain insurance for
various nuclear-related risks, there can be norassas that such insurance will be sufficient teecmur costs in the event of an accident or
business interruption at our nuclear generatingtpiahich may affect our financial performanceatidition, while we have a nuclear
decommissioning trust fund to finance the decomimrssg of our nuclear generating plant, there camb assurances that such fund will be
sufficient to fund the cost of decommissioning.

The supply and/or price of energy commodities andlated services may impact our financial resultd/e are dependent on coal for
much of our electrical generating capacity. Ourasdo natural gas supplies is critical to enseliability of service for our utility gas
customers. Our non-utility businesses are alsortgoe upon supplies and prices of energy commaditnel services. Price fluctuations, fuel
supply disruptions and changes in transportatiatscoould have a negative impact on the amounisharge our utility customers for
electricity and gas and on the profitability of suam-utility businesses. We have hedging stratesyieisregulatory recovery mechanisms in
place to mitigate some of the negative fluctuationsommodity supply prices in our utility and natility businesses, but there can be no
assurances that our financial performance willbebhegatively impacted by price fluctuations. Thegof energy also impacts the market
our non-utility businesses that compete with ugi¢itand alternative electric suppliers.

The supply and/or price of other industrial raw dirdshed inputs and/or related services may immagtfinancial results We are
dependent on supplies of certain commodities, ssatopper and limestone, among others, and industaterials and services in order to
maintain day-to-day operations and maintenanceiofazilities. Price fluctuations or supply inteptions for these commaodities and other
items could have a negative impact on the amouatsh@rge our customers for our utility products andhe profitability of our non-utility
businesses.

Adverse changes in our credit ratings may negatiaéflect us. Regional and national economic conditions, inadasrutiny of the
energy industry and regulatory changes, as walhasges in our economic performance, could reswtedit agencies reexamining our cr
rating. While credit ratings reflect the opiniorfsire credit agencies issuing such ratings and meayecessarily reflect actual performance, a
downgrade in our credit rating below investmentgraould restrict or discontinue our ability to @ss capital markets and could result in an
increase in our borrowing costs, a reduced levebgpftal expenditures and could impact future emmiand cash flows. In addition, a
reduction in our credit rating may require us tetpmllateral related to various physical or finailg settled contracts for the purchase of
energy-related commodities, products and servighigh could impact our liquidity.
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Poor investment performance of pension and othstrptrement benefit plan assets and other fadtoggacting benefit plan costs could
unfavorably impact our liquidity and results of ogons. Our costs of providing non-contributory defineshbfit pension plans and other
postretirement benefit plans are dependent upamdar of factors, such as the rates of return an pksets, the level of interest rates used tc
measure the required minimum funding levels offifams, future government regulation, and our reglior voluntary contributions made to
the plans. The performance of the debt and equéttkets affects the value of assets that are hefdish to satisfy future obligations under
plans. We have significant benefit obligations aott significant assets in trust to satisfy thelskigations. These assets are subject to market
fluctuations and will yield uncertain returns, whimay fall below our projected return rates. A dexin the market value of the pension and
other postretirement benefit plan assets will iaseethe funding requirements under our pensiorotirat postretirement benefit plans if the
actual asset returns do not recover these deglirthe foreseeable future. Additionally, our pensimd other postretirement benefit plan
liabilities are sensitive to changes in interesdsaAs interest rates decrease, the liabilitiesei@se, resulting in increasing benefit expense anc
funding requirements. Also, if future increasepémsion and other postretirement benefit costsrasudt of reduced plan assets are not
recoverable from our utility customers, the resaftsperations and financial position of our companuld be negatively affected. Without
sustained growth in the plan investments over tnacrease the value of our plan assets, we dmil@quired to fund our plans with
significant amounts of cash. Such cash fundinggaltibns could have a material impact on our cashd] financial position, or results of
operations.

Our ability to access capital markets is importarf@ur ability to access capital markets is impdrtaroperate our businesses and to fund
capital investments. Turmoil in credit markets ncapstrain our ability, as well as the ability ofr@ubsidiaries, to issue new debt, including
commercial paper, and refinance existing debtagarable interest rates. In addition, the levélasfowing by other energy companies and
the market as a whole could limit our access tatabamarkets. Our long term revolving credit fatiéds do not expire until 2018, but we
regularly access capital markets to refinance iegstebt or fund new projects at our utilities armh-utility businesses, and we cannot pre:
the pricing or demand for those future transactions

Construction and capital improvements to our pofeeilities and distribution systems subject usiskr We are managing ongoing and
planning future significant construction and cagitgrovement projects at multiple power generatonl distribution facilities and our gas
distribution system. Many factors that could cadskays or increased prices for these complex piopre beyond our control, including the
cost of materials and labor, subcontractor perfmigeatiming and issuance of necessary permits teati®n disputes and weather conditic
Failure to complete these projects on schedulearttudget for any reason could adversely affecfinancial performance and operations at
the affected facilities and businesses.

Our non-utility businesses may not perform to oypeetationsWe rely on our non-utility operations for an incsaey portion of our
earnings. If our current and contemplated nontytitivestments do not perform at expected leveéscauld experience diminished earnings
and a corresponding decline in our shareholderevalu

Our participation in energy trading markets subgas to risk. Events in the energy trading industry have ineedahe level of scrutiny
on the energy trading business and the energy tiydas a whole. In certain situations we may beuiregl to post collateral to support trading
operations, which could be substantial. If accedm&jtiidity to support trading activities is cuttd, we could experience decreased earnings
potential and cash flows. Energy trading activitedee place in volatile markets and expose usstesnielated to commodity price movements,
deviations in weather and other related risks. Wgimely have speculative trading positions inrtarket, within strict policy guidelines we
set, resulting from the management of our busipestfolio. To the extent speculative trading pasis exist, fluctuating commaodity prices
can improve or diminish our financial results amdfcial position. We manage our exposure by estdhf and enforcing strict risk limits
and risk management procedures. During periodgtoéme volatility, these risk limits and risk maeagent procedures may not work as
planned and cannot eliminate all risks associai#itl tivese activities.

Our ability to utilize production tax credits mag bmited. To reduce U.S. dependence on imported oil, trermial Revenue Code
provides production tax credits as an incentivetd@payers to produce fuels and electricity froteralative sources. We generated production
tax credits from coke production, landfill gas reery, reduced emission fuel, renewable energy gdioerand gas production operations. All
production tax credits taken after 2012 are suligaudit by the IRS. If our production tax creditsre disallowed in whole or in part as a
result of an IRS audit, there could be additioaalltabilities owed for previously recognized tardits that could significantly impact our
earnings and cash flows.

18




Weather significantly affects operationgt both utilities, deviations from normal hot aoold weather conditions affect our earnings and
cash flow. Mild temperatures can result in decrdaggization of our assets, lowering income anshcliow. At DTE Electric, ice storms,
tornadoes, or high winds can damage the elecsicildition system infrastructure and power genenaftacilities and require us to perform
emergency repairs and incur material unplannedresqse The expenses of storm restoration effortsmoaibpe fully recoverable through the
regulatory process. DTE Gas can experience hidiagr anticipated expenses from emergency repaiits gas distribution infrastructure
required as a result of weather related issues.

Unplanned power plant outages may be costlinforeseen maintenance may be required to safeljuge electricity or comply with
environmental regulations. As a result of unforesmaintenance, we may be required to make spotehptkchases of electricity that exce
our costs of generation. Our financial performames’ be negatively affected if we are unable tovecsuch increased costs.

We rely on cash flows from subsidiarieBTE Energy is a holding company. Cash flows fraumn utility and non-utility subsidiaries are
required to pay interest expenses and dividend3Tdn Energy debt and securities. Should a majorididrg not be able to pay dividends or
transfer cash flows to DTE Energy, our ability toypnterest and dividends would be restricted.

Renewable portfolio standards and energy efficiggrograms may affect our busines®Ve are subject to existing Michigan and potential
future federal legislation and regulation requirirggto secure sources of renewable energy. We etgpeomply with the existing state
legislation, but we do not know what requiremengs/rhe added by federal legislation. In additioeyéhcould be additional state requirem
increasing the percentage of power required torbeigied by renewable energy sources. We cannotqiride financial impact or costs
associated with complying with potential futureifgtion and regulations. Compliance with thesair@ments can significantly increase
capital expenditures and operating expenses andegatively affect the affordability of the rates wharge to our customers.

We are also required by Michigan legislation to liempent energy efficiency measures and provide gnefficiency customer awareness
and education programs. These requirements neatessitpenditures and implementation of these pnagjia@eates the risk of reducing our
revenues as customers decrease their energy Wagesannot predict how these programs will impacthusiness and future operating
results.

Regional and national economic conditions can reveinfavorable impact on usOur utility and non-utility businesses follow the
economic cycles of the customers we serve andtaiskliof counterparties we do business with. Stiawational or regional economic
conditions deteriorate, reduced volumes of eldtyrand gas, and demand for energy services welsugglections of accounts receivable,
reductions in federal and state energy assistamztirfg, and potentially higher levels of lost gastolen gas and electricity could result in
decreased earnings and cash flow.

Threats of terrorism or cyber-attacks could affeat business. We may be threatened by problems such as comygiaises or terrorism
that may disrupt our operations and could harmoperating results. Our industry requires the car@thoperation of sophisticated
information technology systems and network infiastire. Despite our implementation of security mees, all of our technology systems
vulnerable to disability or failures due to hackimguses, acts of war or terrorism and other caudeur information technology systems
were to fail and we were unable to recover in @&tynway, we might be unable to fulfill critical bagss functions, which could have a
material adverse effect on our business, operatisgits, and financial condition.

In addition, our generation plants, gas pipeling storage facilities and electrical distributiogifiies in particular may be targets of
terrorist activities that could disrupt our ability produce or distribute some portion of our eggngpducts. We have increased security as a
result of past events and we may be required byemurlators or by the future terrorist threat eorment to make investments in security that
we cannot currently predict.

Failure to maintain the security of personally itiable information could adversely affect usin connection with our business we col
and retain personally identifiable information efr@ustomers, shareholders and employees. Ourmasspshareholders and employees
expect that we will adequately protect their peadamformation, and the regulatory environment sunding information security and priva
is increasingly demanding. A significant theft,daw fraudulent use of customer, shareholder, eyeplor DTE Energy data by cybercrime or
otherwise could adversely impact our reputation @uld result in significant costs, fines and itigpn.
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Failure to attract and retain key executive offie@nd other skilled professional and technical eigés could have an adverse effect on
our operations. Our business is dependent on our ability to etttiad retain skilled employees. Competition fallett employees in some
areas is high and the inability to attract andinetiaese employees could adversely affect our legsimnd future operating results. In addition,
we have an aging utility workforce and the failofea successful transfer of knowledge and expectisgd negatively impact our operations.

A work interruption may adversely affect Wikere are several bargaining units for the Comgaayyproximately 4,900 represented
employees. The majority of represented employeesiader contracts that expire in 2016 and 201 7niAruchoosing to strike would have an
impact on our business. We are unable to predécetfect a work stoppage would have on our costpefation and financial performance.

If our goodwill becomes impaired, we may be reglib@record a charge to earningsWe annually review the carrying value of goodwill
associated with acquisitions made by the Companinfpairment. Factors that may be considered fop@ses of this analysis include any
change in circumstances indicating that the cagryalue of our goodwill may not be recoverable sasta decline in stock price and market
capitalization, future cash flows, and slower gitowdtes in our industry. We cannot predict therignistrength or duration of any economic
slowdown or subsequent recovery, worldwide or mmébonomy or markets in which we operate; howevken events or changes in
circumstances indicate that the carrying valudes¢ assets may not be recoverable, the Compantakeg non-cash impairment charge,
which could potentially materially impact our retsubf operations and financial position.

The Company's businesses have safety fi$lessCompany's electric and gas distribution systg@mwer plants, gas infrastructure, wind
energy equipment and other facilities could be im&d in incidents that result in injury or propelbgs to employees, customers, or the pu
Although we have insurance coverage for many pigteintidents, depending upon the nature and sgvefiany incident, the Company co
experience financial loss, damage to its reputadod negative consequences from regulatory agenciether public authorities.

We may not be fully covered by insurand#&/e have a comprehensive insurance program in ptegeovide coverage for various types of
risks, including catastrophic damage as a resuwdttsf of God, terrorism or a combination of othignsicant unforeseen events that could
impact our operations. Economic losses might natdwered in full by insurance or our insurers mayubable to meet contractual
obligations.

Item 1B. Unresolved Staff Comments

None.

Item 3. Legal Proceedings

For more information on material legal proceediagd matters related to us and our subsidiaried\etss 8 and 17 to the Consolidated
Financial Statements in Item 8 of this Report, §&atory Matters " and " Commitments and Contingest.

Item 4. Mine Safety Disclosures

Not applicable.
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Part I

Item 5. Market for Registrant's Common Equity, Related Stockholder Matters and Issuer Purchases of Edty Securities

Our common stock is listed on the New York Stocklange, which is the principal market for such lstdde following table indicate
the reported high and low sales prices of our comstock on the Composite Tape of the New York Stexghange and dividends paid per
share for each quarterly period during the pastyears:

Dividends
Year  Quarter High Low Paid per Share

2014

First $ 7461 $ 64.8¢ $ 0.655(

Second $ 79.48  $ 727¢ % 0.655(

Third $ 78.8¢ $ 71.6C $ 0.690(

Fourth $ 90.77 $ 75.7¢  $ 0.690(
2013

First $ 68.3¢ $ 60.3: $ 0.620(

Second $ 733 % 63.3¢ % 0.655(

Third $ 7177 $ 64.71 % 0.655(

Fourth $ 706 $ 64.4t $ 0.655(

At December 31, 2014 , there were 176,991,231 eshafrour common stock outstanding. These shareshedd by a total of 61,823
shareholders of record.

Our Bylaws nullify Chapter 7B of the Michigan Busess Corporation Act (Act). This Act regulates shatéer rights when an
individual's stock ownership reaches 20% of a Mjetm corporation’s outstanding shares. A sharehaleeking control of the Company
cannot require our Board of Directors to call a timgeto vote on issues related to corporate contithlin 10 days, as stipulated by the Act.

We paid cash dividends on our common stock of $4ifldn in 2014 , $445 million in 2013 and $407 hwh in 2012 . The amount of
future dividends will depend on our earnings, désls, financial condition and other factors theg periodically reviewed by our Board of
Directors. Although there can be no assurancesntieipate paying dividends for the foreseeablartut

For information on dividend restrictions see NoBetd the Consolidated Financial Statements in Beofithis Report, " Short-Term
Credit Arrangements and Borrowings ".

All of our equity compensation plans that provide the annual awarding of stock-based compenshtor been approved by
shareholders. For additional detail see Note If@Notes to Consolidated Financial Statementteim B of this Report, " Stock-Based
Compensation ".

See the following table for information as of Ded®n31, 2014 .

Number of
Number of Securities
Securities to be Remaining
Issued Upon Weighted-Average Available for Future
Exercise of Exercise Price of Issuance Under
Outstanding Outstanding Equity
Options Options Compensation Plans
Plans approved by shareholders 444270 $ 43.5¢ 3,915,57
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UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS

Purchases of Equity Securities by the Issuer andiliéted Purchasers

The following table provides information about quurchases of equity securities that are registeyetie Company pursuant to
Section 12 of the Exchange Act of 1934 for the tpragnded December 31, 2014 :

Number of Shares
Purchased (a)

Average Price
Paid per Share (a)

Number of Shares
Purchased as Part of

Publicly Announced
Plans or Programs

Average Price Paid
per Share

Maximum Dollar
Value that May
Yet Be Purchased
Under the Plans or
Programs

10/01/2014 — 10/31/2014 29¢  $
11/01/2014 — 11/30/2014 —
12/01/2014 — 12/31/2014 947 $
Total 1,24¢

76.2¢

66.0:

(a) Represents shares of common stock purchased apdmemarket to provide shares to participants unagous employee compensation and incentive progrélso
includes shares of common stock withheld to satiefpme tax obligations upon the vesting of retgdcstock based on the price in effect at the gtate.

COMPARISON OF CUMULATIVE FIVE YEAR TOTAL RETURN

Total Return To Shareholders

(Includes reinvestment of dividends)

Annual Return Percentage
Year Ended December 31,

Company/Index 2010 2011 2012 2013 2014

DTE Energy Company 9.0¢€ 25.7¢ 14.9( 14.8¢ 34.61
S&P 500 Index 15.0¢ 2.11 16.0C 32.3¢ 13.6¢
S&P 500 Multi-Utilities Index 11.0¢ 18.41 4.2 17.8¢ 28.9¢

Indexed Returns
Year Ended December 31,
Base Period

Company/Index 2009 2010 2011 2012 2013 2014

DTE Energy Company 10C 109.0¢ 137.1¢ 157.5¢ 181.0¢ 243.7¢
S&P 500 Index 10C 115.0¢ 117.4¢ 136.3( 180.4¢ 205.1«
S&P 500 Multi-Utilities Index 10C 111.0¢ 131.5: 137.1( 161.6: 208.3¢
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Comparison of Cumulative Five Year Total Return
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Iltem 6. Selected Financial Data

The following selected financial data should bedraconjunction with the accompanying Managemebi&cussion and Analysis in
Item 7 of this Report and Notes to the Consolid&@éncial Statements in Item 8 of this Report.

2014 2013 2012 2011
(In millions, except per share amounts)

Operating Revenues $ 12,30 % 9,661 $ 8,791 $ 8,85¢ $ 8,562¢
Net Income Attributable to DTE Energy Company

Income from continuing operations attributable t

DTE Energy Company (a) $ 90 $ 661 $ 666 $ 714 % 63€

Discontinued operations (b) _ _ (56) (3 (8)
Net Income Attributable to DTE Energy Company $ 90t $ 661 $ 61C $ 711 % 63C
Diluted Earnings Per Common Share

Income from continuing operations $ 51C $ 37¢ $ 38 $ 420 $ 3.7¢

Discontinued operations _ _ (0.39) (0.02) (0.09
Diluted Earnings Per Common Share $ 51C $ 3.7¢  $ 358 $ 418 % 3.7¢
Financial Information

Dividends declared per share of common stock ¢ 265 $ 25¢ $ 24; % 23; % 2.1¢

Total assets $ 2797:  $ 2593t $ 26,33 $ 26,00¢ $ 24,89¢

Long-term debt, including capital leases $ 8,34: $ 721 $ 7,012 $ 7,187 $ 7,08¢

Shareholders’ equity $ 8321 $ 7921 $ 737 $ 7,00¢  $ 6,72:

(a) 2011 results include an $87 million income tax lfiémelated to the enactment of the MC

(b) Discontinued operations represents the Unconveaiti®as Production business that was sold in 204itiieg in a $55 million aftetax loss on sal
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Item 7. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations
EXECUTIVE OVERVIEW

DTE Energy is a diversified energy company with 20perating revenues of approximately $12.3 bilko approximately $28.0
billion in assets. We are the parent company of [Eld€tric and DTE Gas, regulated electric and ratyas utilities engaged primarily in the
business of providing electricity and natural gales, distribution and storage services throughiahigan. We operate three energy-related
non-utility segments with operations throughoutlthréted States.

The following table summarizes our financial result

2014 2013 2012
(In millions, except per share amounts)
Income from continuing operations attributable fBEDEnergy Company $ 90t % 661 $ 66€
Diluted earnings per common share from continuipgrations $ 51C $ 3.7¢ % 3.8¢

The increase in 2014 income from continuing opertiattributable to DTE Energy Company is primadilie to higher earnings in the
Energy Trading, Electric, Power and Industrial Bot§, and Gas Storage and Pipelines segments.eEheade in 2013 income from
continuing operations attributable to DTE Energyrany is primarily due to lower earnings in the igyelrading segment, partially offset
by higher earnings in the Gas and Power and InduBtrojects segments.

Please see detailed explanations of segment pexfmenn the following Results of Operations section
DTE Energy's strategy is to achieve long-term emsigrowth, a strong balance sheet and an atteadiwdend yield.

Our utilities' growth will be driven by base inftagcture, new generation and environmental compéarapital investments. We are
focused on executing plans to achieve operatiomlience and customer satisfaction with a focusustomer affordability. We operate in a
constructive regulatory environment and have salidtionships with our regulators.

We have significant investments in our non-utibitysinesses. We employ disciplined investment ¢aitghen assessing growth
opportunities that leverage our assets, skillseqmrtise and provide diversity in earnings andygaghy. Specifically, we invest in targeted
energy markets with attractive competitive dynamit®re meaningful scale is in alignment with ogkprofile. We expect growth
opportunities in the Gas Storage and PipelinesPavgder and Industrial Projects segments.

A key priority for DTE Energy is to maintain a stigpbalance sheet which facilitates access to dapaekets and reasonably priced
short-term and long-term financing. Near-term gifowill be funded through internally generated cistvs and the issuance of debt. We
have an enterprise risk management program thatmaumther things, is designed to monitor and maage&xposure to earnings and cash
flow volatility related to commodity price changasterest rates and counterparty credit risk.

CAPITAL INVESTMENTS

Our utility businesses require significant basdtehpvestments each year in order to maintainiamarove the reliability of asset bas
including power generation plants, distributiontsyss, storage fields and other facilities and §eB{TE Electric's capital investments over
the 2015-2019 period are estimated at $5.7 bifilwrbase infrastructure, $1.4 billion for new geate&m and $400 million for environmental
compliance. DTE Electric plans to seek regulatgpgraval in general rate case filings and renewahkrgy plan filings for capital
expenditures consistent with prior ratemaking tresatt.

DTE Gas's capital investments over the 2015-20t@gare estimated at $1 billion for base infrastuve and $600 milliofor gas mair
renewal, meter move out, and pipeline integritygoams. In April 2013, the MPSC issued an order @ypg an infrastructure recovery
mechanism for DTE Gas and authorized the recoviettyeocost of service related to $77 million of aahinvestment in its gas main renewal,
meter move out, and pipeline integrity programdNbvember 2014, DTE Gas filed an application with MPSC for approval of an increa:
infrastructure recovery mechanism surcharge tovescan additional $47 million of annual capital erditures for its gas main renewal
program. DTE Gas plans to seek regulatory appriovg¢neral rate case filings for base infrastruetapital expenditures consistent with
prior ratemaking treatment.
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ENVIRONMENTAL MATTERS

We are subject to extensive environmental reguiatalditional costs may result as the effects ofotes substances on the environment
are studied and governmental regulations are dpedland implemented. Actual costs to comply coaly wubstantially. We expect to
continue recovering environmental costs relateditity operations through rates charged to out@uers.

DTE Electric is subject to the EPA ozone and fiaetipulate transport and acid rain regulations lingit power plant emissions of
sulfur dioxide and nitrogen oxides. Since 2005,ERA and the State of Michigan have issued additiemission reduction regulations
relating to ozone, fine particulate, regional hamercury, and other air pollution. These rules lei#ld to additional emission controls on
fossil-fueled power plants to reduce nitrogen oxaléfur dioxide, acid gases, particulate matter m@rcury emissions. To comply with these
requirements, DTE Electric spent approximately $#libn through 2014 . It is estimated that DTEe&Fic will make capital expenditures of
approximately $100 million in 2015 and up to appnotely $30 million of additional capital expendiés through 2019 based on current
regulations.

As directed by a June 2013 Presidential MemorandenEPA is implementing regulatory actions under€lean Air Act to address
emissions of greenhouse gases (GHGs) from théywgéictor and other sectors of the economy. Ambage actions, the EPA is proposing
performance standards for emissions of carbon diéoftom new and existing electric generating ufil8Us). The new source performance
standards for new EGUs were proposed in Septenfli& 2nd the standards for existing, reconstruateldnaodified EGUs were proposed in
June 2014. The EPA plans to issue a final stanfdartdoth new and existing sources by July 2015es€idbed in the June 2013 Presidential
Memorandum.

DTE Energy is an active participant in working witle EPA and other stakeholders to shape the figdibrmance standards for new
and existing power plants. The carbon standardsdar sources are not expected to have a maten@dhon the Company, since the
Company has no plans to build new coal-fired geimralt is not possible to determine the potentigbact of future regulations on existing
sources at this time. Pending or future legislatipnther regulatory actions could have a matémalact on our operations and financial
position and the rates we charge our customersadtapnclude expenditures for environmental equiprbeyond what is currently planned,
financing costs related to additional capital exjitemes, the purchase of emission credits from etaskurces, higher costs of purchased
power, and the retirement of facilities where cohéiquipment is not economical. We would seek tover these incremental costs through
increased rates charged to our utility customeuisorized by the MPSC.

Increased costs for energy produced from traditiooal-based sources could also increase the edonadability of energy produced
from renewable, natural gas-fired generation andémtear sources, from energy efficiency initiativand from the potential development of
market-based trading of carbon offsets which cputtvide new business opportunities for our utiéityd non-utility segments. A June 2014
U.S. Supreme Court decision on the ERAuthority to regulate GHG emissions under peimgitprograms of the Clean Air Act is expectec
have little effect on DTE Energy since the Supré&oert's decision upholds the EPA’s authority tautate GHGs at sources that are already
subject to permitting due to emissions of conveargigollutants. In addition, the Supreme Courtlmgudoes not affect the EPA’s current
proposed carbon performance standards at new stirexpower plants. At the present time, it is passible to quantify the financial impacts
of these climate related regulatory initiativesShE Energy or its customers.

See Note 17 to the Consolidated Financial Statesriaritem 8 of this Report, * Commitments and Cogeincies " and Items 1. and 2.
Business and Properties for further discussionmfifenmental Matters.

OUTLOOK

The next few years will be a period of rapid chafigeDTE Energy and for the energy industry. Ouosg utility base, combined with
our integrated non-utility operations, positionwe! for long-term growth.

Looking forward, we will focus on several areast thra expect will improve future performance:
» electric and gas customer satisfact

« electric reliability

e rate competitiveness and affordabil

* regulatory stability and investment recovery for atilities;
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e growth of our utility asset ba

+ employee engageme

e cost structure optimization across all businessseds
e cash, capital and liquidity to maintain or impraw financial strength; ai

« investments that integrate our assets and levenaigskills and expertis

We will continue to pursue opportunities to grow businesses in a disciplined manner if we canrgegpportunities that meet our

strategic, financial and risk criteria.

RESULTS OF OPERATIONS

The following sections provide a detailed discussibthe operating performance and future outlobéur segments.

Net Income (Loss) Attributable to DTE Energy by Sement:

Electric

Gas

Gas Storage and Pipelines

Power and Industrial Projects

Energy Trading

Corporate and Other

Income From Continuing Operations Attributable fBEDEnergy Company
Discontinued Operations

Net Income Attributable to DTE Energy Company

ELECTRIC

Our Electric segment consists principally of DTEEtic.

Electric results are discussed below:

Operating Revenues

Fuel and purchased power

Gross Margin

Operation and maintenance

Depreciation and amortization

Taxes other than income

Asset (gains) losses and impairments, net
Operating Income

Other (Income) and Deductions

Income Tax Expense

Net Income Attributable to DTE Energy Company

Operating Income as a Percent of Operating Revenues

2014 2013 2012
(In millions)

52¢ 484 48¢
14C 143 11¢

82 70 61

9C 66 42
122 (58) 12

(57) (44 (47)
90¢ 661 66¢€

— — (56)
90¢ 661 61C

2014 2013 2012
(In millions)

5,28: 5,19¢ 5,29%
1,70¢ 1,66¢ 1,75¢
3,57¢ 3,531 3,563t
1,33 1,375 1,42¢
93: 90z 827
26¢ 261 257
(1) (€) @)
1,04¢ 994 1,024
222 25¢ 261
29¢€ 252 28C
52¢ 484 48%

2%

1%

19%

Gross margirincreased by $47 million in 2014 and decreased f#i#tbmin 2013 . Revenues associated with certagthanisms and
surcharges are offset by related expenses elsewhtire Consolidated Statements of Operations.




The following table details changes in various gnogrgin components relative to the comparable pedod:

2014 2013
(In millions)

Amortization of refundable revenue decoupling/deférgain $ 63 $ =
Base sales, inclusive of weather effect (48) (54)
Securitization bond and tax surcharge (10 39
Renewable energy program 20 19
Low income energy assistance surcharge 17 (12)
Regulatory mechanisms and other 5 4
Increase (decrease) in gross margin $ 47 $ Q)

2014 2013 2012

(In thousands of MWh)

Electric Sales

Residential 14,94( 15,27 15,66¢
Commercial 16,79: 16,66 16,83:
Industrial 10,19¢ 10,30:¢ 9,98¢
Other 517 94z 95¢
42,44¢ 43,17¢ 43,44¢
Interconnection sales (a) 3,63( 3,88: 2,12t
Total Electric Sales 46,07¢ 47,06: 45,57(
Electric Deliveries
Retail and Wholesale 42,44 43,17¢ 43,44t
Electric Customer Choice, including self generatbjs 5,03¢ 5,20( 5,197

Total Electric Sales and Deliveries 47,48: 48,37¢ 48,64

(a) Represents power that is not distributed by DTE ke
(b) Represents deliveries for self generators who pavehased power from alternative energy suppl@spplement their power requireme

Operation and maintenance expedgereased $45 million in 2014 and decreased $3®mih 2013 . The decrease in 2014 is
primarily due to decreased employee benefit expeas868 million, decreased distribution operatierpenses of $36 million, and decreased
power plant generation expenses of $7 million,igliytoffset by higher restoration and line cleara®xpenses of $19 million, increased low
income energy assistance of $17 million, and irsgdanergy optimization and renewable energy exgsenis$13 million. In addition, 2014
included $17 million of expenses related to thagigon of PLD customers to DTE Electric's disttibn system effective July 1, 2014. In
May 2014, the MPSC approved a TRM that providesdoovery of the deferred net incremental reveegeirement associated with the
transition that is reflected in the Depreciation amortization line in the Consolidated Statemém@®perations. The decrease in 2013 is
primarily due to decreased employee benefit expeas890 million, decreased power plant generatiqrenses of $14 million and decreased
low income energy assistance of $12 million, plytiaffset by increased restoration and line cleasexpenses of $19 million, increased
corporate administrative expenses of $17 millionréased uncollectible expenses of $11 millionieased energy optimization and
renewable energy expenses of $8 million and inedsstribution operations expenses of $8 million.

Depreciation and amortization expensereased $31 million in 2014 and increased $7%aniin 2013 . The 2014 increase was due to
$42 million of increased expense due to an incikdspreciable base, increased amortization of atgyl assets of $3 million, primarily
related to Securitization, partially offset by &hdllion associated with the TRM. The 2013 increase due to increased amortization of
regulatory assets of $57 million, primarily relatedSecuritization, and increased depreciationl® &illion due to an increased depreciable
base.

Other (income) and deductiodscreased $36 million in 2014 and decreased $®mith 2013 . The decrease in 20&4ds primarily du
to decreased interest expenses of $18 million la@@®13 contribution to the DTE Energy Foundatib$i8 million. The decrease in 2013
was primarily due to 2012 one time expenses ofrfillion related to Michigan ballot proposals andrigased investment earnings of $10
million, offset by a contribution to the DTE Energgundation of $18 million.
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Outlook —We continue to move forward in our efforts to aski®perational excellence, sustained strong casisfand earn our
authorized return on equity. We expect that ounpdal significant capital investments will resulei@rnings growth. Looking forward,
additional factors may impact earnings such aslegathe outcome of regulatory proceedings, bepé&fit design changes, investment ret
and changes in discount rate assumptions in belefis and health care costs and uncertainty @flégiye or regulatory actions regarding
climate change and electric retail access. We axpamntinue our efforts to improve productivitychdecrease our costs while improving
customer satisfaction with consideration of custorate affordability.

In May 2014, DTE Electric filed an application witle NRC requesting a renewal of the license foFérmi 2 nuclear power plant.
DTE Electric has requested a 20-year extensiotsafriginal license due to expire in 2025.

In December 2014, DTE Electric filed a rate casihwie MPSC requesting an increase in base rat&37df million based on a
projected twelve month period ending June 30, 2016.

GAS
Our Gas segment consists principally of DTE Gas.

Gas results are discussed below:

2014 2013 2012
(In millions)
Operating Revenues $ 1,63¢ $ 147  $ 1,31¢
Cost of gas 72t 624 55C
Gross Margin 911 85( 76t
Operation and maintenance 45¢€ 42¢ 38t
Depreciation and amortization 9¢ 9t 92
Taxes other than income 61 5€ 54
Operating Income 29t 27C 234
Other (Income) and Deductions 77 5C 69
Income Tax Expense 7€ 77 50
Net Income Attributable to DTE Energy Company $ 14C $ 14 % 11¢
Operating Income as a Percent of Operating Revenues 1€% 1€% 18%

Gross margirincreased $61 million in 2014 and increased $8%aniin 2013 . Revenues associated with certainhaeisms and
surcharges are offset by related expenses elsewhtire Consolidated Statements of Operations.

The following table details changes in various gnogrgin components relative to the comparable pedod:

2014 2013
(In millions)
Weather $ 31 % 72
Infrastructure recovery mechanism 7 3
Home protection program 7 3
Uncollectible tracking mechanism _ 2C
Self implementation and rate orders — 15
Revenue decoupling mechanism ?) (16)
Midstream storage and transportation revenues 6 (8
Other 13 (@)
Increase in gross margin $ 61 $ 8t
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2014 2013 2012

Gas Markets (in Bcf)

Gas sales 13¢ 12¢ 104
End user transportation 167 157 157
30¢ 28t 261
Intermediate transportation 30¢ 30C 264
61C 58t 52t

Operation and maintenance expemsa@eased $27 million in 2014 and increased $44ianiin 2013 . The increase in 2014 is primarily
due to increased gas operations expenses of $88nmihcreased uncollectible expenses of $4 milliand increased corporate administrative
expenses of $3 million, partially offset by decehemployee benefit expenses of $10 million andcged energy optimization expenses of
$2 million. The increase in 2013 is primarily dodricreased gas operations expenses of $24 millioreased maintenance and repair costs
of $14 million, increased transmission costs of $fidion, increased corporate administrative exgsnsf $8 million and increased
uncollectible expenses of $5 million, partiallyse#f by decreased employee benefit expenses of Hidhrand decreased energy optimizat
expenses of $3 million.

Other (income) and deductioimecreased $27 million in 2014 and decreased $18omiin 2013 . The increase in 2014 is primarilyedu
to contributions to the DTE Energy Foundation atiteocharitable organizations in 2014. The decr@ag6013is due to lack of a contributit
to the DTE Energy Foundation in 2013, partiallysetfby a $5 million contribution to low income egyeassistance funds.

Outlook —We continue to move forward in our efforts to aski®@perational excellence, sustained strong cas¥sfand earn our
authorized return on equity. We expect that ounpdal significant infrastructure capital investmanii$ result in earnings growth. Looking
forward, additional factors may impact earningshsas weather, the outcome of regulatory proceedimgsefit plan design changes, and
investment returns and changes in discount ratergstions in benefit plans and health care costse¥pect to continue our efforts to
improve productivity and decrease our costs whilproving customer satisfaction with consideratibowustomer rate affordability.

GAS STORAGE AND PIPELINES
Our Gas Storage and Pipelines segment consists afom-utility gas pipelines and storage businesses

Gas Storage and Pipelines results are discussed:bel

2014 2013 2012
(In millions)
Operating Revenues $ 20 $ 132 $ 96
Operation and Maintenance 46 25 19
Depreciation and Amortization 34 23
Taxes Other Than Income 4 3
Asset (Gains) and Losses and Reserves, Net 1 _
Operating Income 11¢€ 81 63
Other (Income) and Deductions 19 (36) (40)
Income Tax Expense 53 45 38
Net Income 84 72 64
Noncontrolling interest 2 2 3
Net Income Attributable to DTE Energy $ 82 $ 70 $ 61

Operating revenueisicreased $71 million in 2014 and increased $3@aniin 2013 . The increases were due primarilintyeased
volumes on the Bluestone pipeline and additiongirents placed in service in the Susquehanna gathgystem. Storage revenue also
increased due to weather favorability in early 2Qdattially offset by lower market rates.

Operation and maintenance expeisgreased $21 million in 2014 and increased $6ionilin 2013 . The increases were due primarily
to increased activity on the Bluestone and Susqueharojects and increased corporate overhead®dewth of this segment.
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Depreciation and amortization experisereased $11 million in 2014 and increased $1%aniin 2013 . The increases were due
primarily to the growth of the Bluestone and Susgumma projects.

Other (income) and deductiodscreased $17 million in 2014 and decreased $4omith 2013 . The decreases were due to decreased
earnings from a pipeline investment and increagtdompany interest expense. The earnings frormifieine investment were negatively
impacted by a revenue deferral for depreciatiofectdd in FERC-approved tariff rates in excessagrdciation expense.

Outlook —Our Gas Storage and Pipelines business expectaitaaim its steady growth by developing an assefgm with multiple
growth platforms through investment in new projetsl expansions. We will continue to look for ambaial investment opportunities and
other storage and pipeline projects at favorakteepr The capacity expansion of Bluestone latapalipe in Susquehanna County,
Pennsylvania and Broome County, New York, is pregireg as planned. In 2014, we added a new compriessiity and 3.5 miles of 24Ach
pipeline loop, expanding the system to 47.5 mifgsige in service. Expansion activities over th&tritevelve months include a second
compressor facility and approximately 6 miles odlisidnal pipeline loop to accommodate increasegdn demand. Through our long term
agreement with Southwestern Energy Production Compae believe Bluestone lateral and Susquehanthaigag system are strategically
positioned for future growth of the Marcellus shale

Progress continues on preliminary development igietivon the proposed Nexus pipeline, a transgortatath for natural gas from the
Utica shale in Ohio to Michigan and Ontario. Dur2@fl4, several producers signed agreements aseshjppdicating their firm volume
commitment subject to certain conditions custonmiamne pipeline industry. We are planning to haymetnership interest in the Nexus
pipeline.

POWER AND INDUSTRIAL PROJECTS

Power and Industrial Projects is comprised pringaoflprojects that deliver energy and utility-typeoducts and services to industrial,
commercial and institutional customers; produce RE&é sell electricity from renewable energy prgect

Power and Industrial Projects results are discubsémv:

2014 2013 2012
(In millions)
Operating Revenues $ 2,28¢ $ 195 $ 1,82%
Operation and maintenance 2,281 1,91« 1,78¢
Depreciation and amortization 77 72 65
Taxes other than income 1t 15 1€
Asset (gains) losses and impairments, net 12) (4) (5)
Operating Loss (72 47 (41)
Other (Income) and Deductions (66) (73) (449)
Income Taxes
Expense (Benefits) ©)] 8 =
Production Tax Credits 97) (53 (44)
(200 (45) (49
Net Income 94 71 47
Noncontrolling Interests 4 5 5
Net Income Attributable to DTE Energy Company $ 9 $ 66 $ 42

Operating revenueisicreased $339 million in 2014 and increased $12fomin 2013 . The 2014 increase is primarily doea $354
million increase associated with higher volumesfieEF projects and a $32 million increase assatiaith the start-up of a renewable
power project, partially offset by a $46 millionalease due primarily to lower coal prices assodiatigh the steel business. The 20t8reas
is primarily due to a $161 million increase asstezlawith higher volumes from REF projects and aZblllion increase due to the on-site
energy projects acquired in the 2012 fourth quapartially offset by a $75 million decrease froritiag the coal transportation and
marketing business and a $63 million decrease doegly to lower coal prices associated with thees business.
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Operation and maintenance expeirsgreased $367 million in 2014 and increased $1RB6min 2013 . The 2014 increase is primarily
due to a $365 million increase associated with éiglolumes from REF projects, a $23 million inceassociated with the start-up of a
renewable power project and a $20 million increaseto higher volumes, maintenance and generalrastnaitive expenses in the steel
business, partially offset by a $46 million deceedse primarily to lower coal prices associatedlie steel business. The 2013 increase is
primarily due to a $173 million increase associatéth higher volumes from REF projects and an $84ion increase due to the on-site
energy projects acquired in the 2012 fourth quapartially offset by a $67 million decrease froritiag the coal transportation and
marketing business and a $67 million decrease doeply to lower coal prices associated with thees business.

Depreciation and amortization experisereased by $5 million in 2014 and increased byndilion in 2013 . The 2014 increase is
primarily due to $4 million associated with thersigp of a renewable power project. The 2013 inseda primarily due to $10 million
associated with the on-site energy projects acduir¢he 2012 fourth quarter, partially offset b$amillion decrease from exiting the coal
transportation and marketing business.

Asset (gains) and losses, reserves and impairmeetsicreased by $8 million in 2014 and decreased byniflion in 2013 . The 2014
increase was due primarily to a gain associateld aviale of an on-site project in 2014 and an asgetirment recorded in the prior year.

Other (income) and deductiodscreased by $7 million in 2014 and increased $i#li®bmin 2013due primarily to variations in volum
of refined coal produced at REF sites with investand in 2014, lower equity earnings at variougguts.

Production tax creditsincreased by $44 million in 2014 and increasedn#Bion in 2013primarily due to higher production volumes
refined coal that resulted in higher tax creditRBF projects.

Outlook — The Company has constructed and placed in seruieeREF facilities including five facilities locateat third party owned
coal-fired power plants. The Company has sold meshiye interests in four of the facilities. We canté to optimize these facilities by
seeking investors for facilities operating at DTEEdEic and other utility sites. We intend to redte an underutilized facility, located at a D
Electric site, to an alternative coal-fired powtar which may provide increased production andssion reduction opportunities in future
years.

We expect sustained production levels of metaltaigioke and pulverized coal supplied to steel $trucustomers for 2015.
Substantially all of the metallurgical coke marginmaintained under long-term contracts. We hawe fienewable power generation facilities
in operation. Our on-site energy services will amnt to be delivered in accordance with the terfderg-term contracts. We will continue to
look for additional investment opportunities antestenergy projects at favorable prices.

Power and Industrial Projects will continue to Iege its extensive energy-related operating expegi@and project management
capability to develop additional energy projects¢ove energy intensive industrial customers.

ENERGY TRADING

Energy Trading focuses on physical and financialgroand natural gas marketing and trading, stredttransactions, enhancement of
returns from DTE Energy’s asset portfolio, and mization of contracted natural gas pipeline trangtion and storage, and generating
capacity positions. Energy Trading also providasira gas, power and related services, which melydte the management of associated
storage and transportation contracts on the cus®imehalf, and the supply or purchase of renewab&rgy credits to various customers.
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Energy Trading results are discussed below:

2014 2013 2012
(In millions)
Operating Revenues $ 3,76: $ 1,771 $ 1,10¢
Fuel, purchased power and gas 3,47¢ 1,78 1,011
Gross Margin 284 (11) 98
Operation and maintenance 7C 72 6€
Depreciation and amortization 1 1
Taxes other than income 4 4
Operating Income (Loss) 20¢ (898) 27
Other (Income) and Deductions 1C 8
Income Tax Expense (Benefit) 77 (39)
Net Income (Loss) Attributable to DTE Energy Compan $ 12z $ (58 $ 12

Operating revenues and Fuel, purchased power asdvgae impacted by an increase in gas volumes agdgmrimarily in our gas
structured strategy for the year ended Decembe2@®14 .

Gross margirincreased $295 million in 2014 and decreased $li0®min 2013 . The overall increase in gross niaig 2014 was
primarily due to timing from MTM adjustments on t&@n transactions in our gas structured strategy.

The increase in gross margin in 2014 represen@2artllion increase in realized margins and a $20iBon increase in unrealized
margins. The $92 million increase in realized masgs due to $149 million of favorable resultsnmarily in our gas structured and gas
transportation strategies, offset by $57 milliorunfavorable results, primarily in our power fudlquirements, gas full requirements and gas
trading strategies. The $203 million increase ireatized margins is due to $211 million of favomk#sults, primarily in our gas structured
and gas full requirements strategies, offset byn$Bon of unfavorable results, primarily in our wer full requirements strategy.

The decrease in gross margin in 2013 represertaalfon decrease in realized margins and a $108mdecrease in unrealized
margins. The $1 million decrease in realized marggrdue to $40 million of unfavorable resultspgarily in our power trading, power full
requirements and gas transportation strategiesetdffy $39 million of favorable results, primaiifyour gas and coal trading and gas
structured strategies. The $108 million decreasmmaalized margins is due to $123 million of uriable results, primarily in our gas
structured, gas trading and gas transportatiotegfies, offset by $15 million of favorable resufigmarily in our power full requirements
strategy.

Natural gas structured transactions typically irech physical purchase or sale of natural gasdriuture and/or natural gas basis
financial instruments which are derivatives andlated non-derivative pipeline transportation cacitr These gas structured transactions can
result in significant earnings volatility as theiglative components are marked-to-market withouahaing the related non-derivative
contracts. During the fourth quarter of 2014 we sayificant decreases in gas prices, and in tbhaliaquarter of 2013 significant increase
gas prices which led to the volatility in the aceting earnings due to the physical component beiagked-to-market without an offsetting
mark on the transportation component. Includedhén$t149 million of favorable realized results foe tyear ended December 31, 2014 in our
gas strategies is $65 million of timing relatedskes recognized in 2013 that reversed as the ummigdpntracts were settled. Included in the
$211 million of favorable unrealized results foe tyear ended December 31, 2014 in our gas strateghd02 million of timing related gains
which will reverse in future periods, and the aleseof $89 million of timing related losses in 20¥8e anticipate that approximately $50
million of unrealized gains will reverse during Z04s the underlying contracts settle.

Outlook —In the near-term, we expect market conditions toai@ challenging and the profitability of this segimhmay be impacted by
the volatility in commodity prices in the markets warticipate in and the uncertainty of impact®eisdéed with financial reform, regulatory
changes and changes in operating rules of regtoar@mission organizations.

32




The Energy Trading portfolio includes financialtimsnents, physical commodity contracts and natgaalinventory, as well as
contracted natural gas pipeline transportationsaadhge, and generation capacity positions. En€rggling also provides natural gas, power
and related services, which may include the managéof associated storage and transportation aistoa the customers' behalf, and the
supply or purchase of renewable energy creditatimus customers. Significant portions of the Egéfrading portfolio are economically
hedged. Most financial instruments and physical groand natural gas contracts are deemed derivativeseas natural gas inventory,
pipeline transportation, renewable energy creditsl, storage assets are not derivatives. As a resulill experience earnings volatility as
derivatives are marked-to-market without revaluing underlying non-derivative contracts and as€ats.strategy is to economically manage
the price risk of these underlying non-derivatieatracts and assets with futures, forwards, swagations. This results in gains and losses
that are recognized in different interim and anragglounting periods.

See also the “Fair Value” section that follows.
CORPORATE AND OTHER

Corporate and Other includes various holding com@anivities and holds certain non-utility debt arergy-related investments. The
2014 net loss of $57 million represented an in@edsp13 million from the 2013 net loss of $44 roifl due primarily to increased
impairments of investments and increased defeee@xpense related to New York state income taormeenacted March 31, 2014. The
2013 net loss of $44 million represented an impnoeet of $3 million from the 2012 net loss of $41limn due primarily to decreased
impairments of investments.

See Note 9 to the Consolidated Financial Statemeritsm 8 of this Report, " Income Taxes ".
DISCONTINUED OPERATIONS
Unconventional Gas Production

In December 2012, the Company sold its 100% edidgrest in its Unconventional Gas Production besswhich consisted of gas and
oil production assets in the western Barnett andoMa-alls shale areas of Texas. See Note 4 t€@tmsolidated Financial Statements in ltem
8 of this Report, " Discontinued Operations ".

CAPITAL RESOURCES AND LIQUIDITY
Cash Requirements

We use cash to maintain and expand our electrimatutal gas utilities and to grow our non-utilitysinesses, retire and pay interest on
longterm debt and pay dividends. We believe that wehae sufficient internal and external capitaligges to fund anticipated capital ¢
operating requirements. We expect that cash froenatipns in 2015 will be approximately $1.7 billipor approximately $100 million lower
than 2014 due primarily to decreased surcharge collectigvis.anticipate base level utility capital investrsenvironmental, renewable ¢
energy optimization expenditures, expendituresifor-utility businesses and contributions to equaigthod investments in 2015 of
approximately $2.6 billion . We plan to seek reguoip approval to include utility capital expendigrin our regulatory rate base consistent
with prior treatment. Capital spending for growftegisting or new non-utility businesses will dedean the existence of opportunities that
meet our strict risk-return and value creatioretit.
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2014 2013 2012

(In millions)
Cash and Cash Equivalents
Cash Flow From (Used For)
Operating activities:
Net Income $ 911  $ 66 $ 61¢
Depreciation, depletion and amortization 1,14F 1,094 1,01¢
Nuclear fuel amortization 48 38 2¢
Allowance for equity funds used during construction (21) 15 93
Deferred income taxes 35¢ 164 47
Loss on sale of non-utility business _ — 83
Asset (gains) losses and impairments, net @) (8) 1
Working capital and other (596) 217 42€
Net cash from operating activities 1,83¢ 2,15¢ 2,20¢
Investing activities:
Plant and equipment expenditures — utility (1,789 (1,539 (1,45)
Plant and equipment expenditures — non-utility (265) (342) (369)
Proceeds from sale of non-utility business — — 25¢E
Proceeds from sale of assets AE 36 38
Acquisition, net of cash acquired _ — (19¢)
Other (5€) (66) (49
Net cash used for investing activities (2,060 (1,906 (1,769
Financing activities:
Issuance of long-term debt, net of issuance costs 1,73¢ 1,23¢ 75¢
Redemption of long-term debt (1,237 (961) (639
Short-term borrowings, net 267 (109 179
Issuance of common stock — 39 3¢
Repurchase of common stock (52) — —
Dividends on common stock (470) (445 (407)
Other 27 (19 (1)
Net cash from (used for) financing activities 217 (261) (443)
Net Increase (Decrease) in Cash and Cash Equisalent $ @ $ 13 % 3

Cash from Operating Activities

A majority of our operating cash flow is provideg @wr electric and natural gas utilities, which significantly influenced by factors
such as weather, electric Customer Choice, regyldferrals, regulatory outcomes, economic cood#tj changes in working capital, and
operating costs.

Cash from operations decreased $315 million in 200He reduction in operating cash flow reflectdramrease in cash expenditures for
working capital items, partially offset by higheztrincome after adjusting for non-cash and non-atpey items (primarily depreciation,
depletion and amortization and deferred incomesaxe

Cash from operations decreased $55 million in 2013 reduction in operating cash flow reflectséowash generated from working

capital items, partially offset by higher net inamfter adjusting for non-cash and non-operatiegst (primarily depreciation, depletion and
amortization and deferred income taxes).

The change in working capital items in 2014 prityartlated to fuel inventories, derivative assetd Babilities, and regulatory assets
and liabilities, partially offset by the changesiccounts receivable, net, accounts payable, arglggeand other postretirement liabilities. The
change in working capital items in 2013 primariyated to fuel inventories, derivative assets &dllities and pension and other
postretirement liabilities, partially offset by thbange in accounts receivable, net.
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Cash used for Investing Activities

Cash inflows associated with investing activities primarily generated from the sale of assetslendash outflows are the result of
plant and equipment expenditures. In any given,yweamwill look to realize cash from under-perforigior non-strategic assets or matured
fully valued assets.

Capital spending within the utility business isnparily to maintain and improve our electric genieratand electric and natural gas
distribution infrastructure and to comply with emrimental regulations and renewable energy reqeinésn

Capital spending within our naumtility businesses is primarily for ongoing mairaéeice, expansion and growth. We look to make grt
investments that meet strict criteria in termstrdtegy, management skills, risks and returnsndlW investments are analyzed for their rates
of return and cash payback on a risk adjusted ba&shave been disciplined in how we deploy caital will not make investments unless
they meet our criteria. For new business linesinitally invest based on research and analysis.stég with a limited investment, we
evaluate results and either expand or exit thenlegsibased on those results. In any given yeaantiweint of growth capital will be
determined by the underlying cash flows of the Camypwith a clear understanding of any potentialaotpn our credit ratings.

Net cash used for investing activities increases¥dillion in 2014 due primarily to increased cap#xpenditures by our utility
businesses, partially offset by decreased capif@mrditures by our non-utility business and inceglgsroceeds from sale of assets.

Net cash used for investing activities increasegi7hillion in 2013 due primarily to increased capixpenditures by our utility
businesses.

Cash used for Financing Activities

We rely on both short-term borrowing and long-témmancing as a source of funding for our capitajuieements not satisfied by our
operations.

Our strategy is to have a targeted debt portfdemd of fixed and variable interest rates and nigtuWe continually evaluate our
leverage target, which is currently 50% to 53%gnieure it is consistent with our objective to hawstrong investment grade debt rating.

Net cash from financing activities increased $47ion in 2014 . The increase was primarily attrible to increases in short-term
borrowings and issuances of long-term debt, pétidfset by increased redemptions of long-termtdegpurchases of common stock and
increased dividends on common stock.

Net cash used for financing activities decrease&®$iillion in 2013 . The decrease was primarilyibtttable to higher issuances of
long-term debt, partially offset by higher rederops of long-term debt.

Outlook

We expect cash flow from operations to increase theslong-term primarily as a result of growthrfrour utilities and non-utility
businesses. We expect growth in our utilities talfeen primarily by capital spending to maintaimdamprove our electric generation and
electric and natural gas distribution infrastruetand to comply with new and existing state anéff@idregulations that will result in additio
environmental and renewable energy investmentshwiuilt increase the base from which rates are datezd. Our non-utility growth is
expected from additional investments primarily ur Gas Storage and Pipelines and Power and InduBtjects segments.

We may be impacted by the timing of collection@iund of our various recovery and tracking mecthragrias a result of timing of
MPSC orders. Energy prices are likely to be a smofosolatility with regard to working capital reigements for the foreseeable future. We
are continuing our efforts to identify opportungis improve cash flow through working capitalietives and maintaining flexibility in the
timing and extent of our long-term capital projects

We have approximately $300 million in long-term tietaturing in the next twelve months. The repayneénhe principal amount of
the Securitization debt is funded through a sughg@ayable by DTE Electric’s customers. The repayro&the other debt is expected to be
paid through internally generated funds or theasse of long-term debt.

DTE Energy has approximately $1.5 billion of avhi@liquidity at December 31, 2014 , consistingash and amounts available under
unsecured revolving credit agreements.

35




We expect to issue equity of approximately $200iomilin 2015 through our dividend reinvestment péend pension and other
employee benefit plans.

At the discretion of management, and depending dipancial market conditions, we anticipate mak#@3d.5 contributions to the
pension plans of up to $180 million and up to $&tilion to the other postretirement benefit plafike planned contributions will be made in
cash or a combination of cash and DTE Energy comstmek.

Various subsidiaries of the Company have entereddontracts which contain ratings triggers andgur@ranteed by DTE Energy.
These contracts contain provisions which allowdbenterparties to require that the Company post oatetters of credit as collateral in the
event that DTE Energy’s credit rating is downgratletbw investment grade. Certain of these provssigmown as “hard triggers”) state
specific circumstances under which the Companybearequired to post collateral upon the occurreri@credit downgrade, while other
provisions (known as “soft triggers”) are not asa@fic. For contracts with soft triggers, it isfititilt to estimate the amount of collateral
which may be requested by counterparties and/octwitie Company may ultimately be required to pblsé amount of such collateral which
could be requested fluctuates based on commodaggp(primarily natural gas, power and coal) areptovisions and maturities of the
underlying transactions. As of December 31, 2004 E Energy's contractual obligation to post coliakén the form of cash or letter of credit
in the event of a downgrade to below investmendgrander both hard trigger and soft trigger priowis, was approximately $ 349 million .

We believe we have sufficient operating flexibilibash resources and funding sources to maintaiquade amounts of liquidity and to
meet our future operating cash and capital experaditeeds. However, virtually all of our business@scapital intensive or require access to
capital, and the inability to access adequate abpituld adversely impact earnings and cash flows.

See Notes 8, 9, 13, 15 and 18 to the ConsolidatexhEial Statements in Item 8 of this Report, " Watpry Matters ", " Income Taxes
" " Long-Term Debt ", " Short-Term Credit Arrangents and Borrowings " and " Retirement Benefits ndteed Assets ".

Contractual Obligations

The following table details our contractual obligas for debt redemptions, leases, purchase oldigatind other long-term obligations
as of December 31, 2014 :

2020 and
Total 2015 2016-2017 2018-2019 Beyond
(In millions)
Long-term debt:
Mortgage bonds, notes and other (a) $ 8,03t $ 161 $ 474 $ 834 % 6,56¢€
Securitization bonds 10t 10¢ — — —
Junior subordinated debentures 48C — — — 48C
Capital lease obligations 11 8 B — —
Interest 6,66( 45¢F 711 71z 4,782
Operating leases 21¢ 42 62 37 78
Electric, gas, fuel, transportation and storageipase obligations (b) 8,89¢ 2,32¢ 1,971 89t 3,70¢
Other long-term obligations (c)(d)(e) 11¢ 57 30 13 19
Total obligations $ 2452  $ 3,15¢  $ 3,251 % 2,491 $ 15,62¢

(a) Excludes $14 milliorof unamortized discount on de

(b) Excludes amounts associated with full requiremeaotdracts where no stated minimum purchase volsmegjuirec

(c) Includes liabilities for unrecognized tax beneifss9 million.

(d) Excludes other long-term liabilities of $192 mihiaot directly derived from contracts or other agreats

(e) AtDecember 31, 2014 , we met the minimum pensimdihg levels required under the Employee Retirérimmome Security Act of 1974 (ERISA) and the Pensi
Protection Act of 2006 for our defined benefit gpengplans. We may contribute more than the mininfunding requirements for our pension plans and aisy make
contributions to our other postretirement bendéinp; however, these amounts are not includedeinahble above as such amounts are discretionamynéd funding levels
are disclosed in the Capital Resources and Liguadid Critical Accounting Estimates sections heggid in Note 18 to the Consolidated Financial &tatgs in Item 8 of
this Report, " Retirement Benefits and Trusteedefs$
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Credit Ratings

Credit ratings are intended to provide banks amit@lanarket participants with a framework for caanpg the credit quality of
securities and are not a recommendation to buypsBbld securities. DTE Energy’s credit ratingfeat our cost of capital and other terms of
financing as well as our ability to access the itr@ud commercial paper markets. Management bedithegt our current credit ratings provide
sufficient access to the capital markets. Howedisruptions in the banking and capital marketsspacifically related to us may affect our
ability to access these funding sources or causecagase in the return required by investors.

As part of the normal course of business, DTE EiedDTE Gas and various nariility subsidiaries of the Company routinely enteo
physical or financially settled contracts for theghase and sale of electricity, natural gas, @adacity, storage and other energy-related
products and services. Certain of these contractat provisions which allow the counterpartiesgquest that the Company post cash or
letters of credit in the event that the senior aosed debt rating of DTE Energy is downgraded belovestment grade. Certain of these
contracts for DTE Electric and DTE Gas contain Enprovisions in the event that the senior unsegaebt rating of the particular utility is
downgraded below investment grade. The amountaif sallateral which could be requested fluctuateseld upon commaodity prices and the
provisions and maturities of the underlying tramisss and could be substantial. Also, upon a doatigibelow investment grade, we could
have restricted access to the commercial paperanark if DTE Energy is downgraded below investnggatle our non-utility businesses,
especially the Energy Trading and Power and Inéi$rojects segments, could be required to reégigerations due to a lack of available
liquidity. A downgrade below investment grade coptdentially increase the borrowing costs of DTEeEgy and its subsidiaries and may
limit access to the capital markets. The impaa dbwngrade will not affect our ability to complytkvour existing debt covenants. While we
currently do not anticipate such a downgrade, wigtpredict the outcome of current or future dreating agency reviews.

In January 2014, based on a favorable view of tI& tégulatory environment, Moody's upgraded DTErGy's unsecured debt rating
from 'Baal’ to 'A3' and upgraded the secured delitg of DTE Electric and DTE Gas from 'Al' to 'Aa3

CRITICAL ACCOUNTING ESTIMATES

The preparation of financial statements in confeymiith generally accepted accounting principleguiee that management apply
accounting policies and make estimates and assongpiat affect results of operations and the arsonfrassets and liabilities reported in
financial statements. Management believes thaatéas described below require significant judgnrettie application of accounting policy
or in making estimates and assumptions in mattatsare inherently uncertain and that may changealisequent periods. Additional
discussion of these accounting policies can bedanrnhe Notes to Consolidated Financial Statemienitem 8 of this Report.

Regulation

A significant portion of our business is subjecteégulation. This results in differences in thelaggpion of generally accepted
accounting principles between regulated and nonlaged businesses. DTE Electric and DTE Gas amgnestjto record regulatory assets and
liabilities for certain transactions that would kéyeen treated as revenue or expense in non-redudasinesses. Future regulatory changes ol
changes in the competitive environment could reéaithe discontinuance of this accounting treatnfientegulatory assets and liabilities for
some or all of our businesses. Management beliénag<urrently available facts support the contéhuse of regulatory assets and liabilities
and that all regulatory assets and liabilitiesramoverable or refundable in the current rate emvirent.

See Note 8 to the Consolidated Financial Statemeritsm 8 of this Report, " Regulatory Matters ".
Derivatives and Hedging Activities

Derivatives are generally recorded at fair value simown as Derivative assets or liabilities. Charigahe fair value of the derivative
instruments are recognized in earnings in the gesfachange, unless the derivative meets certdinattconditions and qualifies as an
effective hedge. The normal purchases and nornes saception requires, among other things, phidiglazery in quantities expected to be
used or sold over a reasonable period in the nocmaise of business. Contracts that are desigeatedrmal purchases and normal sales are
not recorded at fair value. Substantially all af tommodity contracts entered into by DTE Elednd DTE Gas meet the criteria specified
for this exception.
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Fair value is defined as the price that would lmeireed to sell an asset or paid to transfer alifglin an orderly transaction between
market participants at the measurement date iimaipal or most advantageous market. Fair valiersarket-based measurement that is
determined based on inputs, which refer broadpstumptions that market participants use in priasggts and liabilities. These inputs can
be readily observable, market corroborated or gdiyanobservable inputs. Management makes ceassaomptions it believes that market
participants would use in pricing assets and ligdd, including assumptions about risk, and tekgiinherent in the inputs to valuation
techniques. Credit risk of the Company and our tenparties is incorporated in the valuation ofadlssets and liabilities through the use of
credit reserves, the impact of which was immateridbecember 31, 2014 and 2013 . Management bslieuses valuation techniques that
maximize the use of observable market-based irgmdsminimize the use of unobservable inputs.

The fair values we calculate for our derivatives/mahange significantly as inputs and assumptioasipdated for new information.
Actual cash returns realized on our derivatives magifferent from the results we estimate usinglei® As fair value calculations are
estimates based largely on commodity prices, wBparsensitivity analyses on the fair values of fmuwvard contracts. See sensitivity
analysis in Item 7A. Quantitative and Qualitativiséosures About Market Risk. See also the Faiu¥alection, herein.

See Notes 11 and 12 to the Consolidated Finantaédi®ents in Item 8 of this Report, " Fair Valuent " Financial and Other
Derivative Instruments ".

Allowance for Doubtful Accounts

We establish an allowance for doubtful accountetam historical losses and management's assessfrexisting economic
conditions, customer trends, and other factors.allosvance for doubtful accounts for our two uigg is calculated using the aging approach
that utilizes rates developed in reserve studidsagplies these factors to past due receivablenbesa We believe the allowance for doubtful
accounts is based on reasonable estimates.

Asset Impairments
Goodwill

Certain of our reporting units have goodwill ooatted goodwill resulting from purchase businesshinations. We perform an
impairment test for each of our reporting unitshagbodwill annually or whenever events or circumesés indicate that the value of goodwill
may be impaired.

In performing Step 1 of the impairment test, we pane the fair value of the reporting unit to itsrgang value including goodwill. If th
carrying value including goodwill were to exceed fhir value of a reporting unit, Step 2 of the tesuld be performed. Step 2 of the
impairment test requires the carrying value of guiido be reduced to its fair value, if lower, akthe test date.

For Step 1 of the test, we estimate the reportiriisufair value using standard valuation techngjuecluding techniques which use
estimates of projected future results and cashsfimabe generated by the reporting unit. Such igcles generally include a terminal value
that utilizes an earnings multiple approach, whinorporates the current market values of comparabtities. These cash flow valuations
involve a number of estimates that require broadmptions and significant judgment by managemagarding future performance. We also
employ market-based valuation techniques to testahsonableness of the indications of value frdporting units determined under the
cash flow technique.

We performed our annual impairment test as of Gatdh 2014 and determined that the estimated &irevof each reporting unit
exceeded its carrying value, and no impairmenttedisAs part of the annual impairment test, we atsnpared the aggregate fair value of
reporting units to our overall market capitalizatidhe implied premium of the aggregate fair vaduer market capitalization is likely
attributable to an acquisition control premium (giveee in excess of a stock's market price thagsiwrs typically pay to gain control of an
entity). The results of the test and key estim#taswere incorporated are as follows.
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As of October 1, 2014 Valuation Date:

Fair Value Reduction Terminal Multiple
Reporting Unit Goodwill % (a) Discount Rate (b) Valuation Methodology (c)
(In millions)
Electric $ 1,20¢ 38% % 9.5x DCF, assuming stock sale
Gas 745 2€% 6% 10.5x DCF, assuming stock sale
Power and Industrial Projects (d) 26 5% 8% 10.0x DCF, assuming asset sale (e)
Gas Storage and Pipelines 24 7% % 12.5x DCF, assuming asset sale
Energy Trading 17 45% 1C% n/a DCF, assuming asset sale
$ 2,01¢

(&) Percentage by which the fair value of equity ofrygorting unit would need to decline to equatasrying value, including goodwi
(b) Multiple of enterprise value (sum of debt plus ¢gwalue) to earnings before interest, taxes, d#ptien and amortization (EBITDA
(c) Discounted cash flows (DCF) incorporated 2@039projected cash flows plus a calculated terminale

(d) Power and Industrial Projects excludes the Biomesarting unit as this unit has no allocated godic

(e) Asset sales were assumed except for Power andttiadii&ojects' reduced emissions fuels projectdckvassumed stock sal

We perform an annual impairment test each Octdbdretween annual tests, we monitor our estimaidsaasumptions regarding
estimated future cash flows, including the impdanovements in market indicators in future quarterd will update our impairment analy
if a triggering event occurs. While we believe agsumptions are reasonable, actual results magyr @iffm our projections. To the extent
projected results or cash flows are revised dowdwthe reporting unit may be required to write daadlror a portion of its goodwill, which
would adversely impact our earnings.

Long-Lived Assets

We evaluate the carrying value of our long-livedes, excluding goodwill, when circumstances indi¢hat the carrying value of those
assets may not be recoverable. Conditions thatidmase an adverse impact on the cash flows anddhie of the long-lived assets are
deteriorating business climate, condition of theesor plans to dispose of the asset before thekits useful life. The review of long-lived
assets for impairment requires significant assumngtabout operating strategies and estimates wffaash flows, which require assessments
of current and projected market conditions. An impant evaluation is based on an undiscounted ftfastanalysis at the lowest level for
which independent cash flows of long-lived assatsuwe identified from other groups of assets aatailities. Impairment may occur when the
carrying value of the asset exceeds the futuresandinted cash flows. When the undiscounted cashdimlysis indicates a lorliyed asset i
not recoverable, the amount of the impairment isstetermined by measuring the excess of the lmagHasset over its fair value. An
impairment would require us to reduce both the {timed asset and current period earnings by theusanof the impairment, which would
adversely impact our earnings.

Pension and Other Postretirement Costs

We sponsor defined benefit pension plans and gibstretirement benefit plans for eligible employetthe Company. The
measurement of the plan obligations and cost ofigiiog benefits under these plans involve variadrs, including numerous assumptions
and accounting elections. When determining theousrassumptions that are required, we considerltat information as well as future
expectations. The benefit costs are affected bpnanother things, the actual rate of return on plssets, the long-term expected return on
plan assets, the discount rate applied to benlfijations, the incidence of mortality, the expectemaining service period of plan
participants, level of compensation and rate of pensation increases, employee age, length of settvie anticipated rate of increase of
health care costs, benefit plan design changeshanével of benefits provided to employees aniaes$. Pension and other postretirement
benefit costs attributed to the segments are iedwdth labor costs and ultimately allocated tojgets within the segments, some of which
are capitalized.
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We had pension costs of $179 million in 2014 , $&fion in 2013 and $220 million in 2012 . Othesgtretirement benefit costs
(credit) were $(123) million in 2014 , $(42) miliian 2013 and $151 million in 2012 . Pension arteopostretirement benefit costs (credit)
for 2014 are calculated based upon a number odatiassumptions, including an expected long-text® of return on our plan assets of
7.75% for our pension plans and 8% for our othatiedirement benefit plans. In developing our exgedong-term rate of return
assumptions, we evaluated asset class risk anuh retpectations, as well as inflation assumptiénejected returns are based on broad
equity, bond and other markets. Our 2015 expecteg-Hterm rate of return on pension plan assetasedyon an asset allocation assumption
utilizing active investment management of 47% iniggmarkets, 25% in fixed income markets, and 28%&sted in other assets. Because of
market volatility, we periodically review our assdibcation and rebalance our portfolio when coasd appropriate. Given market conditi
and financial market risk considerations, we arita@ing our long-term rate of return assumptifmrsour pension plans and our other
postretirement plans at 7.75% and 8%, respectioel015 . We believe these rates are reasonablergations for the long-term rate of
return on our plan assets for 2015 given our imaest strategy. We will continue to evaluate ouuadtl assumptions, including our
expected rate of return, at least annually.

We calculate the expected return on pension aret pibstretirement benefit plan assets by multiglythre expected return on plan as
by the market-related value (MRV) of plan assethatbeginning of the year, taking into consideragnticipated contributions and benefit
payments that are to be made during the year. Guaczounting rules provide that the MRV of plaseds can be either fair value or a
calculated value that recognizes changes in féirevim a systematic and rational manner over naerttoan five years. For our pension plans,
we use a calculated value when determining the MRW¥e pension plan assets and recognize chandes iralue over a three-year period.
Accordingly, the future value of assets will be Bwoped as previously deferred gains or losses aognized. Financial markets in 2014
contributed to our investment performance resulimgnrecognized net gains. As of December 31, 2014 had $78 million of cumulative
gains that remain to be recognized in the calcuiatif the MRV of pension assets related to investmerformance in 2014 , 2013 and 2012
For our other postretirement benefit plans, wefasesalue when determining the MRV of other postegnent benefit plan assets, therefore
all investment gains and losses have been recatjitizbe calculation of MRV for these plans.

The discount rate that we utilize for determiniatufe pension and other postretirement benefigakitins is based on a yield curve
approach and a review of bonds that receive otleeatiwo highest ratings given by a recognized gasigency. The yield curve approach
matches projected pension plan and other postmatine benefit payment streams with bond portfoleftecting actual liability duration
unique to our plans. The discount rate determinethis basis decreased to 4.12% for the pensiars@ad 4.1% for the other postretirement
plans at December 31, 2014 from 4.95% at Decenmhbe2(BL3 .

The mortality assumptions that we used to deterrfiagension and other postretirement benefit abbgs as of December 31, 2014,
were updated to incorporate the RP-2014 mortadityetissued by the Society of Actuaries in 201hwie MP-2014 generational projection
scale, with variations by type of plan and parteips union status and employment status.

We estimate that our 2015 total pension costsapifiroximate $218 million compared to $179 millior2014 primarily due to lower
discount rates and changes to the mortality tapkagially offset by greater than expected 2014drres. Our 2015 other postretirement benefit
credit will approximate $(98) million compared t(183) million in 2014 due to lower than expectetlines, lower discount rate and changes
to the mortality tables, partially offset by thentiaued impact of plan design changes and favonaieee medical utilization trends. Our
health care trend rate for pre-65 participantsrassu7.5% for 2015 , and 7% for 2016 and 2017 , 6@&9%018 , 6% in 2019 , 5.75% in 2020
5.5% in 2021 , 5.25% in 2022 , 5% in 2023, 4.78%024 , and 4.5% in 2025 and beyond. Our healh tcand rate for post-65 participants
assumes 6.5% for 2015 and 6.25% for 2016 and 26%in 2018 , 5.75% in 2019 , 5.5% in 2020 , 5.26%021, 5% in 2022 , 4.75% in
2023, and 4.5% in 2024 and beyond. Future acemdipn and other postretirement benefit costs redl depend on future investment
performance, changes in future discount rates andus other factors related to plan design.

Lowering the expected long-term rate of return anmlan assets by one percentage point would hmreased our 2014 pension costs
by approximately $33 million. Lowering the discouate and the salary increase assumptions by auergage point would have increased
our 2014 pension costs by approximately $18 millloowering the expected long-term rate of returroanplan assets by one percentage
point would have decreased our 2014 other postraéint credit by approximately $15 million. Lowerithge discount rate assumption by one
percentage point would have decreased our 2014 ptistretirement credit by approximately $24 miilicowering the health care cost trend
assumptions by one percentage point would haveased our other postretirement credit for 2014dpraimately $7 million.

40




The value of our qualified pension and other posement benefit plan assets was $5.5 billion atébeber 31, 2014 and $5.2 billion at
December 31, 2013 . At December 31, 2014 , ouifipcibension plans were underfunded by $1.17dwillind our other postretirement
benefit plans were underfunded by $517 million. 26&4 funding levels generally declined due to dased discount rates and a change in
the mortality tables.

Pension and other postretirement costs and penagnfunding requirements may increase in futusesy@ithout typical returns in the
financial markets. We made contributions to ourlifjed pension plans of $188 million in 2014 and7$2million in 2013. At the discretion ¢
management, consistent with the Pension Proteétiviof 2006, and depending upon financial markeiditions, we anticipate making
contributions to our qualified pension plans ofta$180 million in 2015 and up to $875 million oike next five years. We made other
postretirement benefit plan contributions of $24liom in 2014 and $264 million in 2013 . We areuégd by orders issued by the MPSC to
make other postretirement benefit contributionleast equal to the amounts included in our utilitiease rates. As a result, we anticipate
making up to a $200 million contribution to our ettpostretirement plans in 2015 and, subject to ®IR®iding requirements, up to $250
million over the next five years. The planned citnitions will be made in cash or a combination agltand DTE Energy common stock.

See Note 18 to the Consolidated Financial Statesriaritem 8 of this Report, " Retirement Benefitsl drusteed Assets ".
Legal Reserves

We are involved in various legal proceedings, ctaand litigation arising in the ordinary courseébakiness. We regularly assess our
liabilities and contingencies in connection witlsexsed or potential matters, and establish resevhes appropriate. Legal reserves are based
upon management’s assessment of pending and theeidtegal proceedings and claims against us.

Insured and Uninsured Risks

Our comprehensive insurance program provides cgeei@ various types of risks. Our insurance pesaiover risk of loss including
property damage, general liability, workers’ comgegion, auto liability, and directors’ and officeliability. Under our risk management
policy, we self-insure portions of certain riskstopspecified limits, depending on the type of esqpe. The maximum self-insured retention
for various risks is $10 million for property danea&7 million for general liability, $9 million foworkers’ compensation and $7 million for
auto liability. We have an actuarially determinatiraate of our incurred but not reported (IBNRDllay prepared annually and we adjust
reserves for self-insured risks as appropriateofA3ecember 31, 2014 , this IBNR liability was apgamately $32 million .

Accounting for Tax Obligations

We are required to make judgments regarding thenpiad tax effects of various financial transacti@nd results of operations in order
to estimate our obligations to taxing authoritd& account for uncertain income tax positions usitignefit recognition model with a two-
step approach, a more-likely-than-not recognitiotedon and a measurement attribute that meaghesgosition as the largest amount of tax
benefit that is greater than 50% likely of beinglized upon ultimate settlement. If the benefitsinet meet the more likely than not criteria
for being sustained on its technical merits, nodfiemwill be recorded. Uncertain tax positions thelate only to timing of when an item is
included on a tax return are considered to havetimeetecognition threshold. We also have non-inctarenbligations related to property,
sales and use and employment-related taxes andngngiopeals related to these tax matters.

Accounting for tax obligations requires judgmeimsjuding assessing whether tax benefits are mked/Ithan not to be sustained, and
estimating reserves for potential adverse outcaegarding tax positions that have been taken. \&e adsess our ability to utilize tax
attributes, including those in the form of carryviards, for which the benefits have already beéleaed in the financial statements. We
believe the resulting tax reserve balances as oéMeer 31, 2014 and 2048 appropriate. The ultimate outcome of such msatteuld resu
in favorable or unfavorable adjustments to our otidated financial statements and such adjustnemikl be material.

See Note 9 to the Consolidated Financial Statemeritsm 8 of this Report, " Income Taxes ".
NEW ACCOUNTING PRONOUNCEMENTS

See Note 3 to the Consolidated Financial Statemeritsm 8 of this Report, " New Accounting Pronocements ".
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FAIR VALUE

Derivatives are generally recorded at fair valug simown as Derivative Assets or Liabilities. Coatsawe typically classify as
derivative instruments include power, natural @élsand certain coal forwards, futures, options an@ps, and foreign currency exchange
contracts. Items we do not generally account fateagsatives include natural gas inventory, pipeliransportation contracts, renewable
energy credits and storage assets. See Notes 12andhe Consolidated Financial Statements im Beof this Report, " Fair Value " and "
Financial and Other Derivative Instruments ".

The tables below do not include the expected egsnimpact of non-derivative natural gas storagsdportation, certain power
contracts and renewable energy credits which a@stto accrual accounting. Consequently, gainklasses from these positions may not
match with the related physical and financial hadgnstruments in some reporting periods, resulitingplatility in DTE Energy’s reported
period-by-period earnings; however, the finanaighact of the timing differences will reverse at timee of physical delivery and/or
settlement.

The Company manages its MTM risk on a portfolici®assed upon the delivery period of its contracid the individual components
of the risks within each contract. Accordingly, thempany records and manages the energy purchdsaknobligations under its contracts
in separate components based on the commodityeledricity or natural gas), the product (e.gceleity for delivery during peak or off-
peak hours), the delivery location (e.g. by regi®ng risk profile (e.g. forward or option), anc ttelivery period (e.g. by month and year).

The Company has established a fair value hierattdtyprioritizes the inputs to valuation techniquesd to measure fair value in three
broad levels. The fair value hierarchy gives thghbst priority to quoted prices (unadjusted) invactnarkets for identical assets or liabilities
(Level 1) and the lowest priority to unobservallputs (Level 3). For further discussion of the failue hierarchy, see Note 11 to the
Consolidated Financial Statements in Item 8 of Réport, " Fair Value ".

The following tables provide details on changesun MTM net asset (or liability) position during 29 :

Total
(In millions)
MTM at December 31, 2013 $ (112
Reclassify to realized upon settlement 94
Changes in fair value recorded to income 7¢
Amounts recorded to unrealized income 17z
Changes in fair value recorded in regulatory liéib# 8
Change in collateral held by (for) others 28
Option premiums received and other (10
MTM at December 31, 2014 $ 87

The table below shows the maturity of our MTM piosis. The positions from 2018 and beyond principedpresent longer tenor gas
structured transactions:

Source of Fair Value 2015 2016 2017 2018 and Beyond Total Fair Value
(In millions)

Level 1 $ 3 s 7 $ 3 s — $ (13
Level 2 48 4 5 — 57
Level 3 3) 6 — 21 24
MTM before collateral adjustments $ 42 $ 3 8 2 8 21 68
Collateral adjustments 19
MTM at December 31, 2014 $ 87
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ltem 7A. Quantitative and Qualitative Disclosures Aout Market Risk
Market Price Risk

The Electric and Gas businesses have commoditg pgk, primarily related to the purchases of coatural gas, uranium and
electricity. However, the Company does not beanigant exposure to earnings risk as such chaagecluded in the PSCR and GCR
regulatory rate-recovery mechanisms. In additiblngyes in the price of natural gas can impact #hgation of lost and stolen gas, storage
sales and transportation services revenue at thes@pnent. Gas segment manages its market phoelited to storage sales revenue
primarily through the sale of long-term storagetcacts. The Company is exposed to short-term dashdr liquidity risk as a result of the
time differential between actual cash settlementsragulatory rate recovery.

Our Gas Storage and Pipelines business segmeakpasure to natural gas price fluctuations whicpant the pricing for natural gas
storage and transportation. The Company managesgpsure through the use of short, medium andHeng storage and transportation
contracts.

Our Power and Industrial Projects business segmesntbject to electricity and natural gas produiteorisk. The Company manages its
exposures to commaodity price risk through the dderm-term contracts.

Our Energy Trading business segment has exposeleduicity, natural gas, coal, crude oil, heatiilgand foreign currency exchange
price fluctuations. These risks are managed byeoargy marketing and trading operations throughuieeof forward energy, capacity,
storage, options and futures contracts, withingetermined risk parameters.

Credit Risk
Bankruptcies

The Company purchases and sells electricity, nagiaiss coal, coke and other energy products frothtamgovernmental entities and
numerous companies operating in the steel, autematnergy, retail, financial and other industrigsrtain of its customers have filed for
bankruptcy protection under the U.S. Bankruptcy €dche Company regularly reviews contingent matteleting to these customers and its
purchase and sale contracts and records provifomasnounts considered at risk of probable los& Tbmpany believes its accrued amounts
are adequate for probable loss.

Other

We engage in business with customers that aram@stment grade. We closely monitor the credihggt of these customers and, wi
deemed necessary, we request collateral or guasafitam such customers to secure their obligations.

Trading Activities

We are exposed to credit risk through trading &as. Credit risk is the potential loss that magult if our trading counterparties fail to
meet their contractual obligations. We utilize begternal and internal credit assessments whemndieieg the credit quality of our trading
counterparties.
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The following table displays the credit qualityair trading counterparties as of December 31, 2014

Credit Exposure

Before Cash Cash Net Credit
Collateral Collateral Exposure
(In millions)
Investment Grade (a)

A- and Greater $ 20 $ —  $ 202
BBB+ and BBB 22¢ — 22¢
BBB- 61 — 61
Total Investment Grade 49: — 49:
Non-investment grade (b) 2 — 2
Internally Rated — investment grade (c) 24C (0] 23¢
Internally Rated — non-investment grade (d) 1€ (0] 15
Total $ 751 % 2 $ 74¢

(a) This category includes counterparties with minimenedit ratings of Baa3 assigned by Moody's Investervice (Moody’s) and BBB- assigned by Standaféofr’s
Rating Group, a division of McGraw-Hill Companiésc. (Standard & Poor’s). The five largest coungetp exposures, combined, for this category remtese
approximately 14% of the total gross credit expesur

(b) This category includes counterparties with creatigs that are below investment grade. The fiugelst counterparty exposures, combined, for thisgeay represented
less than 1% of the total gross credit exposure.

(c) This category includes counterparties that havéaenh rated by Moody’s or Standard & Poor’s, bet@msidered investment grade based on DTE Enesgglsiation of
the counterparty’s creditworthiness. The five latgmunterparty exposures, combined, for this cajegepresented approximately 14% of the total gawedit exposure.

(d) This category includes counterparties that havebaeh rated by Moody’s or Standard & Poor’s, ardcansidered non-investment grade based on DTEy¥ser
evaluation of the counterparty’s creditworthiné&se five largest counterparty exposures, combifedhis category represented approximately 2%eftotal gross credit
exposure.

Interest Rate Risk

We are subject to interest rate risk in connectith the issuance of debt. In order to manage ésterosts, we may use treasury locks
and interest rate swap agreements. Our exposimeetest rate risk arises primarily from changebliS. Treasury rates, commercial paper
rates and London Inter-Bank Offered Rates (LIBO&)of December 31, 2014 , we had a floating rats-tie-total debt ratio of
approximately 4.6% (excluding securitized debt).

Foreign Currency Exchange Risk

We have foreign currency exchange risk arising froarket price fluctuations associated with fixeitg@ad contracts. These contracts
denominated in Canadian dollars and are primaailytie purchase and sale of natural gas and pawsekas for long-term transportation
capacity. To limit our exposure to foreign curremxghange fluctuations, we have entered into @seffi foreign currency exchange forward
contracts through April 2019.

Summary of Sensitivity Analysis

We performed a sensitivity analysis on the faiueal of our commodity contracts, long-term debtgailons and foreign currency
exchange forward contracts. The commodity contrastsforeign currency exchange risk listed beloingipally relate to our energy
marketing and trading activities. The sensitivibablysis involved increasing and decreasing forwateds at December 31, 2014 and 2By &
hypothetical 10% and calculating the resulting deaim the fair values.
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The results of the sensitivity analysis calculadies of December 31, 2014 and 2013 :

Assuming a Assuming a
10% Increase in Rates 10% Decrease in Rates
As of December 31, As of December 31,
Activity 2014 2013 2014 2013 Change in the Fair Value of
(In millions)
Gas contracts $ 4 $ 1) $ 5 $ 21 Commodity contracts
Power contracts $ — % 14 $ — % (13 Commodity contracts
Interest rate risk $ (33 $ (291 $ 356 $ 30¢ Long-term debt
Foreign currency exchange risk $ — 3 — 3 — 3 __ Forward contracts
Discount rates $ — % — % — % __ Commaodity contracts

For further discussion of market risk, see Manages®iscussion and Analysis in Item 7 of this Repmd Note 12 to the
Consolidated Financial Statements in Item 8 of Report, " Financial and Other Derivative Instruitseh
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Item 8. Financial Statements and Supplementary Data

The following consolidated financial statements &indncial statement schedule are included herein.

Controls and Procedures

Report of Independent Registered Public Accourfinm
Consolidated Statements of Operations
Consolidated Statements of Comprehensive Income
Consolidated Statements of Financial Position
Consolidated Statements of Cash Flows
Consolidated Statements of Changes in Equity
Notes to Consolidated Financial Statements

Note 1. Organization and Basis of Presentation
Note 2. Significant Accounting Policies

Note 3. New Accounting Pronouncements

Note 4. Discontinued Operations

Note 5. Property, Plant and Equipment

Note 6. Jointly Owned Utility Plant

Note 7. Asset Retirement Obligations

Note 8. Regulatory Matters

Note 9. Income Taxes

Note 10. Earnings Per Share

Note 11. Fair Value

Note 12. Financial and Other Derivative Instruments
Note 13. LongTerm Debt

Note 14. Preferred and Preference Securities

Note 15. ShoriTerm Credit Arrangements and Borrowings
Note 16. Capital and Operating Leases

Note 17. Commitments and Contingencies

Note 18. Retirement Benefits and Trusteed Assets
Note 19. StociBased Compensation

Note 20. Segment and Related Information

Note 21. Supplementary Quarterly Financial Infoiora{Unaudited)

Note 22. Subsequent Event
Financial Statement Schedule
Schedule I Valuation and Qualifying Accounts
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Controls and Procedures
(a) Evaluation of disclosure controls and procedgre

Management of the Company carried out an evaluatioder the supervision and with the participatbTE Energy’s Chief
Executive Officer (CEO) and Chief Financial Offiq€FQ), of the effectiveness of the design and atper of the Company’s disclosure
controls and procedures (as defined in ExchangdRaitgs 13a-15(e) and 15d-15(e)) as of Decembe2(@®14 , which is the end of the period
covered by this report. Based on this evaluatioe,Gompany’s CEO and CFO have concluded that ssclogure controls and procedures
are effective in providing reasonable assuranceitii@rmation required to be disclosed by the Conypia reports that it files or submits
under the Exchange Act (i) is recorded, processatimarized and reported within the time periodgi§ipd in the SEGCS rules and forms ar
(ii) is accumulated and communicated to the Comsamanagement, including its CEO and CFO, as apjaiapto allow timely decisions
regarding required disclosure. Due to the inhélignitations in the effectiveness of any disclosooatrols and procedures, management
cannot provide absolute assurance that the obgsctiits disclosure controls and procedures weilatiained.

(b) Management’s report on internal control ovemfancial reporting

Management of the Company is responsible for @stdbf and maintaining adequate internal contr@rdinancial reporting as such
term is defined in Exchange Act Rules 13a-15(f) aBd-15(f). Internal control over financial repodiis a process designed by, or under the
supervision of, our CEO and CFO, to provide reabmnassurance regarding the reliability of finahoégorting and the preparation of
financial statements for external purposes in atmuoce with generally accepted accounting principles

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or detaisstatements. Also, projections of
any evaluation of effectiveness to future periogssaubject to the risk that controls may becomdenaate because of changes in conditions,
or that the degree of compliance with the policeprocedures may deteriorate.

Management of the Company has assessed the effieetis of the Company’s internal control over finaneporting as of
December 31, 2014 . In making this assessment, geament used the criteria set forth by the Commitfegponsoring Organizations of the
Treadway Commission (2013 COSO)imernal Control - Integrated FrameworkBased on this assessment, management concluatedsh
of December 31, 2014 , the Company’s internal @bmiver financial reporting was effective basedluwse criteria.

The effectiveness of the Company’s internal cortk@r financial reporting as of December 31, 2044 been audited by
PricewaterhouseCoopers LLP, an independent registmiblic accounting firm who also audited the Canys financial statements, as ste
in their report which appears herein.

(c) Changes in internal control over financial repting

There have been no changes in the Company'’s inteoné&rol over financial reporting during the quarended December 31, 2014 that
have materially affected, or are reasonably likelynaterially affect, the Company’s internal cohtreer financial reporting.

47




REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of
DTE Energy Company

In our opinion, the consolidated financial statetadisted in the accompanying index present fairyall material respects, the financial
position of DTE Energy Company and its subsidiaaeBecember 31, 2014 and 2013, and the resulteofoperations and their cash flows
for each of the three years in the period endece®éer 31, 2014 in conformity with accounting prpies generally accepted in the United
States of America. In addition, in our opinion, flrancial statement schedule listed in the accomiog index presents fairly, in all material
respects, the information set forth therein whexdri@ conjunction with the related consolidatedficial statements. Also in our opinion, the
Company maintained, in all material respects, éffedanternal control over financial reporting asDecember 31, 2014, based on criteria
established imnternal Control - Integrated FramewofR013 COSO) issued by the Committee of Sponsorirga@zations of the Treadway
Commission. The Company's management is resporisibieese financial statements and financial stetg schedule, for maintaining
effective internal control over financial reportingd for its assessment of the effectiveness efniat control over financial reporting,
included in the accompanying Management's repoihternal control over financial reporting. Our pessibility is to express opinions on
these financial statements, on the financial statérechedule, and on the Company's internal cootal financial reporting based on our
integrated audits. We conducted our audits in alzore with the standards of the Public Company Aeting Oversight Board (United
States). Those standards require that we plan erfidrp the audits to obtain reasonable assuranmat alhether the financial statements are
free of material misstatement and whether effedtiternal control over financial reporting was ntained in all material respects. Our audits
of the financial statements included examiningadast basis, evidence supporting the amounts ianlbsures in the financial statements,
assessing the accounting principles used and &ignifestimates made by management, and evaluagngverall financial statement
presentation. Our audit of internal control oveaficial reporting included obtaining an understagdif internal control over financial
reporting, assessing the risk that a material weskexists, and testing and evaluating the desidmoperating effectiveness of internal
control based on the assessed risk. Our auditsralkmed performing such other procedures as wesidered necessary in the circumstan
We believe that our audits provide a reasonablis basour opinions.

A company'’s internal control over financial repodiis a process designed to provide reasonableaassuregarding the reliability of
financial reporting and the preparation of finahstatements for external purposes in accordantegeinerally accepted accounting
principles. A company'’s internal control over firgad reporting includes those policies and proceduhat (i) pertain to the maintenance of
records that, in reasonable detail, accuratelyfainly reflect the transactions and dispositionshef assets of the company; (ii) provide
reasonable assurance that transactions are recasdeztessary to permit preparation of financétkstents in accordance with generally
accepted accounting principles, and that receipdsexpenditures of the company are being madeinrdgcordance with authorizations of
management and directors of the company; anda(idiyide reasonable assurance regarding preventibmely detection of unauthorized
acquisition, use, or disposition of the companysats that could have a material effect on thentiizd statements.

Because of its inherent limitations, internal cohtiver financial reporting may not prevent or @¢taisstatements. Also, projections of any

evaluation of effectiveness to future periods afgect to the risk that controls may become inadegibecause of changes in conditions, or
that the degree of compliance with the policieprocedures may deteriorate.

/sl PricewaterhouseCoopers LLP

Detroit, Michigan
February 13, 2015
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Operating Revenues

Operating Expenses
Fuel, purchased power and gas
Operation and maintenance
Depreciation, depletion and amortization
Taxes other than income

Asset (gains) losses and impairments, net

Operating Income

Other (Income) and Deductions

Interest expense

Interest income

Other income

Other expenses

Income Before Income Taxes

Income Tax Expense

Income from Continuing Operations

Loss from Discontinued Operations, net of tax

Net Income

Less: Net Income Attributable to Noncontrolling Interests

Net Income Attributable to DTE Energy Company

Basic Earnings per Common Share
Income from continuing operations
Loss from discontinued operations, net of tax
Total

Diluted Earnings per Common Share
Income from continuing operations
Loss from discontinued operations, net of tax
Total

Weighted Average Common Shares Outstanding
Basic
Diluted

DTE Energy Company

Consolidated Statements of Operations

Year Ended December 31,

2014 2013 2012

(In millions, except per share amounts)
$ 12,30: % 9,661 $ 8,791
5,87¢ 4,05¢ 3,29¢
3,34 2,97¢ 2,892
1,14 1,094 99t
352 34C 33z
(12 © ®)
10,71: 8,45¢ 7,512
1,59( 1,20: 1,27¢
42¢ 43¢ 44(
(10 (9) (10)
(19€) (207) 73
92 55 62
31¢ 281 31¢
1,27¢ 922 96(
364 254 28¢
911 66¢ 674
— — (56)
911 66¢ 61¢
6 7 8
$ 90t % 661 $ 61C
$ 511 $ 3.7¢ $ 3.8¢
— — (0.39
$ 511 $ 3.7¢ $ 3.5€
$ 51C $ 3.7¢ % 3.8¢
= — (0.39)
$ 51C $ 3.7¢  $ 3.5
177 17& 171
177 17t 172



Dividends Declared per Common Share $ 265 % 25¢ $ 2.4z

See Notes to Consolidated Financial Statements
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DTE Energy Company

Consolidated Statements of Comprehensive Income

Year Ended December 31,

2014 2013 2012
(In millions)
Net Income $ 911 $ 66 $ 61¢
Other comprehensive income (loss), net of tax:
Benefit obligations, net of taxes of $(9), $13 &(tl), respectively (18) 22 2
Net unrealized gains on investments during theopgenet of taxes of $1, $1 and $1, respectively 1 2 1
Foreign currency translation, net of taxes of $§2),) and $—, respectively 2 2 1
Other comprehensive income (loss) (E) 22 —
Comprehensive income 892 69C 61¢
Less comprehensive income attributable to nonctintganterests 6 7 8
$ 88 $ 68: $ 61C

Comprehensive income attributable to DTE Energy Qamy
See Notes to Consolidated Financial Statements
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DTE Energy Company

Consolidated Statements of Financial Position

December 31,

2014 2013
(In millions)
ASSETS
Current Assets
Cash and cash equivalents $ 48 $ 52
Restricted cash, principally Securitization 12C 12¢
Accounts receivable (less allowance for doubtfaoamts of $54 and $55, respectively)
Customer 1,50¢ 1,542
Other 94 127
Inventories
Fuel and gas 512 363
Materials and supplies 29z 26E
Derivative assets 12¢ 9¢
Regulatory assets 76 2€
Other g 20¢
3,087 2,80¢
Investments
Nuclear decommissioning trust funds 1,241 1,191
Other 62€ 603
1,86¢ 1,794
Property
Property, plant and equipment 26,53¢ 25,12¢
Less accumulated depreciation, depletion and apadidin (9,719 (9,329
16,82( 15,80(
Other Assets
Goodwill 2,01¢ 2,01¢
Regulatory assets 3,651 2,837
Securitized regulatory assets 34 231
Intangible assets 10z 122
Notes receivable 90 10z
Derivative assets 44 27
Other 25¢ 19¢
6,19¢ 5,53¢
Total Assets $ 27,97 $ 25,93t

See Notes to Consolidated Financial Statements
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Current Liabilities
Accounts payable
Accrued interest
Dividends payable
Short-term borrowings

DTE Energy Company

Consolidated Statements of Financial Position — (CGainued)

LIABILITIES AND EQUITY

Current portion long-term debt, including capitdses

Derivative liabilities
Regulatory liabilities
Other

Long-Term Debt (net of current portion)

Mortgage bonds, notes and other
Securitization bonds
Junior subordinated debentures

Capital lease obligations

Other Liabilities
Deferred income taxes
Regulatory liabilities
Asset retirement obligations
Unamortized investment tax credit
Derivative liabilities
Accrued pension liability
Accrued postretirement liability
Nuclear decommissioning
Other

Commitments and Contingencies (Notes 8 and 17)

Equity

Common stock, without par value, 400,000,000 shamnéisorized, 176,991,231 and 177,087,230 sharesdsand outstandin

respectively

Retained earnings

Accumulated other comprehensive loss

Total DTE Energy Company Equity
Noncontrolling interests

Total Equity

Total Liabilities and Equity

See Notes to Consolidated Financial Statements
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December 31,

2014 2013

(In millions, except shares)

97 $ 962
86 9C
122 11€
39¢ 131
274 89¢
77 19¢
152 302
494 498
2,57 3,18¢
7,86( 6,61¢
— 108
48¢ 48¢
3 11
8,34¢ 7,21
3,77¢ 3,321
667 862
1,96: 1,82
41 47

8 43
1,28( 652
51E 35C
182 17¢
281 297
8,71¢ 7,57¢
3,90¢ 3,907
4,57¢ 4,15(
(155) (136)
8,321 7,921
15 33
8,347 7,95¢
27,97 $ 25,93




DTE Energy Company

Consolidated Statements of Cash Flows

Year Ended December 31,

2014 2013 2012

(In millions)
Operating Activities
Net Income $ 911  $ 666 $ 61€

Adjustments to reconcile net income to net castnfoperating activities:

Depreciation, depletion and amortization 1,14¢ 1,09¢ 1,01¢
Nuclear fuel amortization 48 38 29
Allowance for equity funds used during construction (21 (15) (23)
Deferred income taxes 35€ 164 47
Loss on sale of non-utility business — — 83
Asset (gains) losses and impairments, net (4) 8) 1

Changes in assets and liabilities:

Accounts receivable, net 48 (1549 52
Inventories 77 12z 35
Accounts payable 12¢ 14 40
Accrued pension obligation 627 (644 28C
Accrued postretirement obligation 16& (526) (329
Derivative assets and liabilities (299 107 53
Regulatory assets and liabilities 2,177 1,26¢ 27¢
Other assets (30) (24) 55
Other liabilities 19 48 (44)
Net cash from operating activities 1,83¢ 2,15¢ 2,20¢
Investing Activities
Plant and equipment expenditures — utility (1,789 (1,539 (1,45))
Plant and equipment expenditures — non-utility (265) (342) (369)
Proceeds from sale of non-utility business — — 25t
Proceeds from sale of assets 45 36 38
Acquisition, net of cash acquired — — (29¢)
Proceeds from sale of nuclear decommissioning tanst assets 1,14¢ 1,11¢ 75¢
Investment in nuclear decommissioning trust funds (2,15€) (1,139 (764)
Other (46) (50) (39
Net cash used for investing activities (2,060 (2,906 (1,769
Financing Activities
Issuance of long-term debt, net of issuance costs 1,73¢ 1,23¢ 75¢
Redemption of long-term debt (1,23%) (961) (639)
Short-term borrowings, net 267 (209 279
Issuance of common stock — 39 39
Repurchase of common stock (52 — —
Dividends on common stock (470) (445) (407)
Other (27) (19 (16)
Net cash from (used for) financing activities 217 (267) (443)
Net Decrease in Cash and Cash Equivalents (4) (23) (©)]
Cash and Cash Equivalents at Beginning of Period 52 65 68
Cash and Cash Equivalents at End of Period $ 48 8 52 8 65

Supplemental disclosure of cash information

Cach naid (rarainiad) fn



Interest (net of interest capitalized) $ 41 $ 41 $ 43¢
Income taxes $ 35 $ 121 $ 17z

Supplemental disclosure of non-cash investing anthfincing activities

Plant and equipment expenditures in accounts payabl $ 21z $ 32¢ % 23t

See Notes to Consolidated Financial Statements
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DTE Energy Company

Consolidated Statements of Changes in Equity

Accumulated

Other Non-
Common Stock Retained Comprehensive Controlling
Shares Amount Earnings Income (Loss) Interest Total

(Dollars in millions, shares in thousands)

Balance, December 31, 2011 169,24 % 3417 % 3,75C % (15¢) % 4 3 7,05:¢
Net Income — — 61C — 8 61€
Dividends declared on common stock — — (419 — — (419
Issuance of common stock 684 39 — — — 39
Contribution of common stock to pension plan 1,33t 8C — — — 8C
Benefit obligations, net of tax — — — 2 — 2
Net change in unrealized losses on investmentofriak — — — 1 — 1
Foreign currency translation, net of tax — — — 1 — 1
Stock-based compensation, distributions to nonodimtg
interests and other 1,08¢ 51 2 — (14) 35

Balance, December 31, 2012 172,35 % 3581 $ 394, $ (25¢) $ 38 % 7,411
Net Income — — 661 — 7 66¢
Dividends declared on common stock — — (4549) — — (4549)
Issuance of common stock 58¢ 39 — — — 39
Contribution of common stock to pension plan 3,02¢ 20C — — — 20C
Benefit obligations, net of tax — — — 22 — 22
Net change in unrealized losses on investmentsfriak — — — 2 — 2
Foreign currency translation, net of tax 2 2
Stock-based compensation, distributions to nonodimtg
interests and other 1,12C 81 1) — (12) 68

Balance, December 31, 2013 177,08 % 3,907 $ 4,15C $ (13¢) $ 33 % 7,95¢
Net Income — — 90¢ — 6 911
Dividends declared on common stock — — (47€) — — (47€)
Repurchase of common stock (719) (52 — — — (52
Benefit obligations, net of tax — — — (18) — (18)
Net change in unrealized losses on investmentsfriak — — — 1 — 1
Foreign currency translation, net of tax 2 2
Stock-based compensation, distributions to nonodimtg
interests and other 617 49 @ — (29 24

Balance, December 31, 2014 176,99: $ 3,90 $ 457¢  $ (158 $ 15 8 8,34:

See Notes to Consolidated Financial Statements
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DTE Energy Company

Notes to Consolidated Financial Statements

NOTE 1 — ORGANIZATION AND BASIS OF PRESENTATION
Corporate Structure

DTE Energy owns the following businesses:

« DTE Electric is an electric utility engaged retgeneration, purchase, distribution and saldeatricity to approximately 2.1
million customers in southeastern Michigan;

 DTE Gas is a natural gas utility engaged inghechase, storage, transportation, distributionsaid of natural gas to
approximately 1.2 million customers throughout Mgan and the sale of storage and transportatioaaiiyp and

* Other businesses involved in 1) natural gaslipipg, gathering and storage; 2) power and indalgtrojects; and 3) energy
marketing and trading operations.

DTE Electric and DTE Gas are regulated by the MRS&tain activities of DTE Electric and DTE Gasyadl as various other aspects
of businesses under DTE Energy are regulated biEfRC. In addition, the Company is regulated bypfhederal and state regulatory
agencies including the NRC, the EPA, the MDEQ dedGFTC.

References in this Report to “we”, “us”, “our”, “@gany” or “DTE" are to DTE Energy and its subsigiar collectively.
Basis of Presentation

The accompanying Consolidated Financial Staterrametprepared using accounting principles geneaaitgpted in the United States
America. These accounting principles require mamege to use estimates and assumptions that imgpetted amounts of assets, liabilities,
revenues and expenses, and the disclosure of gentiassets and liabilities. Actual results magedifrom the Company’s estimates.

Principles of Consolidation

The Company consolidates all majority-owned subsiés and investments in entities in which it hastolling influence. Non-
majority owned investments are accounted for utiegequity method when the Company is able to émfe the operating policies of the
investee. When the Company does not influence fleeating policies of an investee, the cost metsagsed. These Consolidated Financial
Statements also reflect the Company's proportianédeests in certain jointly owned utility plani®he Company eliminates all intercompany
balances and transactions.

The Company evaluates whether an entity is a VIEneker reconsideration events occur. The Compamgotidates VIEs for which it
is the primary beneficiary. If the Company is rtot primary beneficiary and an ownership interebeisl, the VIE is accounted for under the
equity method of accounting. When assessing therm@tation of the primary beneficiary, the Compaowsiders all relevant facts and
circumstances, including: the power, through votingimilar rights, to direct the activities of thi¢E that most significantly impact the VIE's
economic performance and the obligation to abduetekpected losses and/or the right to receivexpected returns of the VIE. The
Company performs ongoing reassessments of all ¥Egtermine if the primary beneficiary status tlasnged.

Legal entities within the Company's Power and ImgaisProjects segment enter into long-term contralcarrangements with customers
to supply energy-related products or services.drtiies are generally designed to pass-througledh@nodity risk associated with these
contracts to the customers, with the Company rigtgioperational and customer default risk. Thed@ies generally are VIEs and
consolidated when the Company is the primary beize§i. In addition, we have interests in certaic¥through which we share control of
significant activities for those entities with quarrtners, and therefore are accounted for undezghity method.
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DTE Energy Company

Notes to Consolidated Financial Statements — (Comtiied)

The Company has variable interests in VIEs throeggtain of its long-term purchase and sale cordract of December 31, 2014 , the
carrying amount of assets and liabilities in then€didated Statements of Financial Position thiatedo its variable interests under loggm
purchase and sale contracts are predominatelydelatworking capital accounts and generally regwethe amounts owed by or to the
Company for the deliveries associated with theentrbilling cycle under the contracts. The Complay not provided any significant form
financial support associated with these long-teomtracts. There is no significant potential expedorloss as a result of its variable interests
through these long-term purchase and sale contracts

In 2001, DTE Electric financed a regulatory assédted to Fermi 2 and certain other regulatorytaskeough the sale of rate reduction
bonds by a wholly-owned special purpose entity uBiBzation. DTE Electric performs servicing acties including billing and collecting
surcharge revenue for Securitization. This ensitg MIE and is consolidated by the Company.

The maximum risk exposure for consolidated VIEeftected on the Company's Consolidated Statenwérisancial Position. For
non-consolidated VIEs, the maximum risk exposuigeiserally limited to its investment and amountsclvhit has guaranteed.

The following table summarizes the major balanaesitems for consolidated VIEs as of Decembe814 and 2013 . All assets and
liabilities of a consolidated VIE are presented wehiehas been determined that a consolidated ék=dither (1) assets that can be used only
to settle obligations of the VIE or (2) liabilitiésr which creditors do not have recourse to theegal credit of the primary beneficiary. VIES,
in which the Company holds a majority voting intrand is the primary beneficiary, that meet thiind®n of a business and whose assets
can be used for purposes other than the settleofi¢ine VIE's obligations have been excluded fromttdble below.

December 31, 2014 December 31, 2013
Securitization Other Total Securitization Other Total
(In millions)
ASSETS
Cash and cash equivalents $ — 3 7 % 7 % — 3 12 $ 12
Restricted cash 96 8 104 10C 8 10¢
Accounts receivable 26 15 41 34 16 50
Inventories — 67 67 — 11€ 11€
Property, plant and equipment, net — 81 81 — 98 98
Securitized regulatory assets 34 — 34 231 — 231
Other current and long-term assets 1 6 7 4 9 13
$ 157 % 184 % 341 3 36 $ 26z $ 631
LIABILITIES

Accounts payable and accrued
current liabilities $ 3 3 8 $ 11 % 7 % 23 $ 30

Current portion long-term debt,
including capital leases 10& 10 11¢ 19¢ 9 20¢
Current regulatory liabilities 32 — 32 43 — 43
Mortgage bonds, notes and other — 15 15 — 21 21
Securitization bonds — — — 10% — 10¢
Capital lease obligations — 3 3 — 7 7
Other current and longerm liabilities 9 6 15 8 6 14
$ 14¢ % 42 % 191 % 35¢ 3 66 $ 42t

Amounts for non-consolidated VIEs as of December2814 and 2013 are as follows:

December 31, 2014 December 31, 2013

(In millions)
Other investments $ 134 % 141
Notes receivable $ 15 $ 8
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DTE Energy Company

Notes to Consolidated Financial Statements — (Comtiied)

NOTE 2 — SIGNIFICANT ACCOUNTING POLICIES
Revenues

Revenues from the sale and delivery of electrigityd the sale, delivery and storage of naturabgasecognized as services are
provided. DTE Electric and DTE Gas record reverfaeglectricity and gas provided but unbilled a #nd of each month. Rates for DTE
Electric and DTE Gas include provisions to adjubinigs for fluctuations in fuel and purchased paowests, cost of natural gas and certain
other costs. Revenues are adjusted for differelnewseen actual costs subject to reconciliationtaecamounts billed in current rates. Under
or over recovered revenues related to these costeey mechanisms are recorded on the Consolid&tttdments of Financial Position and
are recovered or returned to customers througtstdgnts to the billing factors.

For further discussion of recovery mechanisms aizbd by the MPSC see Note 8 to the Consolidatadrigial Statements, "
Regulatory Matters ".

Non-utility businesses recognize revenues as ss\dee provided and products are delivered. Fougsson of derivative contracts see
Note 12to the Consolidated Financial Statements, " Firerarid Other Derivative Instruments .

Other Income

Other income is recognized for non-operating incaoneh as equity earnings, allowance for equity $umked during construction and
contract services. Power & Industrial Projects atsmgnizes Other income in connection with the saimembership interests in reduced
emissions fuel facilities to investors. In exchafgethe cash received, the investors will receiveortion of the economic attributes of the
facilities, including income tax attributes. Tharsactions are not treated as a sale of membenséipsts for financial reporting purposes.
Other income is considered earned when refinedisgabduced and tax credits are generated. Powad@strial Projects recognized
approximately $78 million , $81 million and $63 hah of Other income for the years ended Decemhe814 , 2013 and 2012,
respectively.

Accounting for ISO Transactions

DTE Electric participates in the energy market tigio MISO. MISO requires that we submit hourly démgad, real- time and FTR bids
and offers for energy at locations across the Mi&gon. DTE Electric accounts for MISO transactionsa net hourly basis in each of the
day-ahead, real-time and FTR markets and net tcéinsa across all MISO energy market locationsarig single hour DTE Electric records
net purchases in Fuel, purchased power and gasedrséles in Operating revenues on the Consolidstieéments of Operations.

Energy Trading participates in the energy markatsugh various independent system operators andnagransmission organizations
(ISOs and RTOs). These markets require that EnEraging submits hourly day-ahead, réiate bids and offers for energy at locations ac
each region. Energy Trading submits bids in theuahand monthly auction revenue rights and FTRianstto the regional transmission
organizations. Energy Trading accounts for thesmestictions on a net hourly basis for the day-ahreatitime and FTR markets. These
transactions are related to trading contracts warelpresented on a net basis in Operating Revémties Consolidated Statements of
Operations.

DTE Electric and Energy Trading record accrualsfiiture net purchases adjustments based on hiskesperience, and reconcile
accruals to actual costs when invoices are recdiroed MISO, and other ISOs and RTOs.

Changes in Accumulated Other Comprehensive Loss

Comprehensive income (loss) is the change in conmshareholders’ equity during a period from transastand events from non-
owner sources, including net income. The amoumisrded to accumulated other comprehensive lossdeadlinrealized gains and losses fi
derivatives accounted for as cash flow hedgesalinegl gains and losses on available-for-sale geziand the Company’s interest in other
comprehensive income of equity investees, whichprisa the net unrealized gains and losses on imegs, changes in benefit obligations,
consisting of deferred actuarial losses, prior isergosts, and foreign currency translation adjesiis
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DTE Energy Company

Notes to Consolidated Financial Statements — (Comtiied)

The following table summarizes the changes in Aadated other comprehensive loss by component oyé#ars ended December 31,
2014 and 2013 :

Changes in Accumulated Other Comprehensive Loss iyomponent (a)

Net Net
Unrealized Unrealized Benefit Foreign
Gain/(Loss) Gain/(Loss) Obligations Currency
on Derivatives  on Investments (b) Translation Total
(In millions)

Balance, January 1, 2013 $ 4 $ @8 % (14¢) % 2 3 (15¢)
Other comprehensive income (loss) before reclassifins — 2 13 ) 13
Amounts reclassified from accumulated other comgmsive income — — 9 — 9

Net current-period other comprehensive income )loss — 2 22 2 22

Balance, December 31, 2013 $ 4 $ ® $ (12¢) $ — 8 (13¢)
Other comprehensive income (loss) before reclassifins — 1 (25) 2) (26)
Amounts reclassified from accumulated other comgmsive income — — 7 — 7

Net current-period other comprehensive income Yloss — 1 (18) 2 29

Balance, December 31, 2014 $ 4 3 (5 s (149 s 2 $ (155

(a) All amounts are net of tax.
(b) The amounts reclassified from accumulatedratbmprehensive income (loss) are included in treputation of the net periodic pension and othatnetirement benefit
costs (see Note 18 to the Consolidated FinanciéBtents " Retirement Benefits and Trusteed ASsets

Cash, Cash Equivalents and Restricted Cash

Cash and cash equivalents include cash on harjrcasnks and temporary investments purchasedrefittaining maturities of three
months or less. Restricted cash consists of fuettktb satisfy requirements of certain debt, prilpéBecuritization bonds, and partnership
operating agreements. Restricted cash designatéutdoest and principal payments within one ysalassified as a current asset.

Receivables

Accounts receivable are primarily composed of tnadeivables and unbilled revenue. Our accountsvable are stated at net
realizable value.

The allowance for doubtful accounts for DTE Elecand DTE Gas is generally calculated using thegagpproach that utilizes rates
developed in reserve studies. We establish an afloe/for uncollectible accounts based on histolisales and management’s assessment of
existing economic conditions, customer trends, @ther factors. Customer accounts are generallyidere delinquent if the amount billec
not received by the due date, which is typicallin days, however, factors such as assistancegmsgnay delay aggressive action. We
assess late payment fees on trade receivables bagmst-due terms with customers. Customer acsauatwritten off when collection
efforts have been exhausted. The time period faeweff is 150 days after service has been termethat

The customer allowance for doubtful accounts farather businesses is calculated based on speeifiew of probable future
collections based on receivable balances in exafe338 days.

Unbilled revenues of $773 million and $815 milliare included in customer accounts receivable ae@ber 31, 2014 and 2013,
respectively.

Notes Receivable

Notes receivable, or financing receivables, armarily comprised of capital lease receivables aath$ and are included in Notes
receivable and Other current assets on the Comp&uorisolidated Statements of Financial Position.
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DTE Energy Company

Notes to Consolidated Financial Statements — (Comtiied)

Notes receivable are typically considered delinquéren payment is not received for periods ran@iiom 60 to 120 days. The
Company ceases accruing interest (nonaccrual statussiders a note receivable impaired, and a@stedd an allowance for credit loss whe
is probable that all principal and interest amouius will not be collected in accordance with tbatcactual terms of the note receivable.
Cash payments received on nonaccrual status reteivable, that do not bring the account contrdigtearrent, are first applied to
contractually owed past due interest, with any lieder applied to principal. Accrual of interesgsnerally resumed when the note receiv:
becomes contractually current.

In determining the allowance for credit lossesrfotes receivable, we consider the historical payragperience and other factors that
are expected to have a specific impact on the eppatty’s ability to pay. In addition, the Companypnitors the credit ratings of the
counterparties from which we have notes receivable.

Inventories
The Company generally values inventory at average c

Natural gas inventory of $43 million and $4 millias of December 31, 2014 and 2013 , respectiveDT& Gas is determined using
the last-in, first-out (LIFO) method. At Decembdr, 2014 , the replacement cost of gas remainirsjorage exceeded the LIFO cost by $110
million . At December 31, 2013, the replacemerst@d gas remaining in storage exceeded the LI lwp$170 million .

Property, Retirement and Maintenance, and Depremat Depletion and Amortization

Property is stated at cost and includes constnucgtated labor, materials, overheads and AFUDC fidityuproperty. The cost of utilit
properties retired is charged to accumulated dégdfen. Expenditures for maintenance and repagscharged to expense when incurred,
except for Fermi 2.

Utility property at DTE Electric and DTE Gas is degiated over its estimated useful life using gtiadine rates approved by the
MPSC.

Non-utility property is depreciated over its esttashuseful life using the straight-line and unitpmduction methods.
Depreciation, depletion and amortization expense mcludes the amortization of certain regulatmsygets.

Approximately $16 million and $26 million of experssrelated to Fermi 2 refueling outages were adcati®ecember 31, 2014 and
2013, respectively. Amounts are accrued on a @@rasis, generally over an 18 -month period,dbisicides with scheduled refueling
outages at Fermi 2. This accrual of outage costshma the regulatory recovery of these costs asra¢t by the MPSC. See Note 8 to the
Consolidated Financial Statements, " Regulatorytddat'.

The cost of nuclear fuel is capitalized. The amzatton of nuclear fuel is included within Fuel, ponased power, and gas in the
Consolidated Statements of Operations and is redauding the units-of-production method.

Long-Lived Assets

Long-lived assets are reviewed for impairment wienevents or changes in circumstances indicateahging amount of an asset
may not be recoverable. If the carrying amounhefdsset exceeds the expected discounted futurdloas generated by the asset, an
impairment loss is recognized resulting in the Blseng written down to its estimated fair valuessats to be disposed of are reported at the
lower of the carrying amount or fair value, lesstsdo sell.
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DTE Energy Company

Notes to Consolidated Financial Statements — (Comtiied)

Intangible Assets

The Company has certain intangible assets relédiegnission allowances, renewable energy creddshan-utility contracts as shown
below:

December 31, 2014 December 31, 2013

(In millions)
Emission allowances $ 1 3 2
Renewable energy credits 45 51
Contract intangible assets 122 12€
16¢ 17¢
Less accumulated amortization 57 45
Intangible assets, net 111 134
Less current intangible assets 9 12
$ 102 $ 12z

Emission allowances and renewable energy creditstzarged to expense, using average cost, addlaates and credits are
consumed in the operation of the business. The @agnpmortizes contract intangible assets on agéitrdine basis over the expected period
of benefit, ranging from 1 to 27 years. Intangiagsets amortization expense was $12 million in 264 million in 2013 and $6 million in
2012 .

The following table summarizes the estimated arpation expense expected to be recognized duriryyszar through 2019 :

Estimated amortization expense (In millions)

2015 $ 12
2016 $ 11
2017 $ 8
2018 $ 8
2019 $ 6

Excise and Sales Taxes

The Company records the billing of excise and sirss as a receivable with an offsetting payabtee applicable taxing authority,
with no net impact on the Consolidated Statemeh@perations.

Deferred Debt Costs

The costs related to the issuance of long-term aebtleferred and amortized over the life of eatht éssue. In accordance with MPSC
regulations applicable to the Company’s electrid gas utilities, the unamortized discount, premamd expense related to utility debt
redeemed with a refinancing are amortized ovelitb®f the replacement issue. Discount, premiur expense on early redemptions of debt
associated with non-utility operations are charngeelarnings.

Investments in Debt and Equity Securities

The Company generally classifies investments irt detd equity securities as either trading or abééldor-sale and has recorded such
investments at market value with unrealized gamesses included in earnings or in other comprsivenincome or loss, respectively.
Changes in the fair value of Fermi 2 nuclear dec@sioning investments are recorded as adjustmentgulatory assets or liabilities, due to
a recovery mechanism from customers. The Compaqgy investments are reviewed for impairment eaglorting period. If the
assessment indicates that the impairment is otiagrtemporary, a loss is recognized resulting énetfuity investment being written down to
its estimated fair value. See Note 11 of the Cadat#d Financial Statements, " Fair Value ".
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Government Grants

Grants are recognized when there is reasonableaassuthat the grant will be received and that@mgditions associated with the grant
will be met. When grants are received related tp€rty, plant and equipment, the Company reduaesdkt of the assets on the Consolid
Statements of Financial Position, resulting in lodepreciation expense over the life of the assediasset. Grants received related to
expenses are reflected as a reduction of the asedaxpense in the period in which the expenseisred.

DTE Energy Foundation

Charitable contributions to the DTE Energy Fourmtativere $25 million , $18 million and $21 millioarfthe years endddecember 3:
2014 , 2013 and 2012, respectively. The DTE Enéayndation is a non-consolidated not-for-profitate foundation, the purpose of which
is to contribute to and assist charitable orgaiunat

Other Accounting Policies

See the following notes for other accounting pekdmpacting the Company’s Consolidated Finanditeghents:

Note Title
7 Asset Retirement Obligations
8 Regulatory Matters
9 Income Taxes
11 Fair Value
12 Financial and Other Derivative Instruments
19 Stock-Based Compensation

NOTE 3 — NEW ACCOUNTING PRONOUNCEMENTS

In May 2014, the FASB issued Accounting Standargddte (ASU) No. 2014-0Revenue from Contracts with Customéiise
objectives of this ASU are to improve upon reveragognition requirements by providing a single coehgnsive model to determine the
measurement of revenue and timing of recognitidve dore principle is that an entity will recogniegenue to depict the transfer of goods or
services to customers at an amount that the emtjigcts to be entitled to in exchange for thoselgaw services. This ASU also requires
expanded qualitative and quantitative disclosuegsurding the nature, amount, timing, and uncestaihtevenues and cash flows arising fi
contracts with customers. The revenue standarifiestive for the first interim period within annuedporting periods beginning after
December 15, 2016 and is to be applied retrospgtizarly adoption is not permitted. The Companygurrently assessing the impact of this
ASU on its Consolidated Financial Statements.
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NOTE 4 — DISCONTINUED OPERATIONS

Sale of Unconventional Gas Production Business

In December 2012, the Company sold its 100% eduidgrest in its Unconventional Gas Production besswhich consisted of gas and
oil production assets in the western Barnett andold-alls shale areas of Texas. The sale resintgbss proceeds of approximately $255
million , which resulted in a pre-tax loss of apdmately $83 million ( $55 million after tax). Theetivity of the discontinued business is

shown below. The amounts exclude general corporagehead costs, and related tax effects, and n@paf corporate interest costs were
allocated to discontinued operations.

2012
(In millions)

Operating Revenues $ 55
Operation and maintenance 24
Depreciation, depletion and amortization 23
Taxes other than income 4
Asset (gains) losses, net 83

134
Operating Loss (79)
Other (Income) and Deductions 6
Loss Before Income Taxes (85)
Income Tax Benefit (29
Net Loss Attributable to DTE Energy Company $ (56)
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NOTE 5 — PROPERTY, PLANT AND EQUIPMENT

Summary of property by classification as of Decengie

2014 2013
(In millions)

Property, Plant and Equipment
DTE Electric

Generation $ 11,64: $ 11,127

Distribution 8,16¢ 7,60z
Total DTE Electric 19,80¢ 18,73(
DTE Gas

Distribution 2,94¢ 2,83¢

Storage 44¢ 431

Other 862 83€
Total DTE Gas 4,257 4,101
Non-utility and other 2,47¢ 2,29
Total 26,53¢ 25,12;
Less Accumulated Depreciation, Depletion and Amorzation
DTE Electric

Generation (4,149 (4,009

Distribution (3,067 (2,949
Total DTE Electric (7,216 (6,957
DTE Gas

Distribution (2,130 (1,129

Storage (142) (13¢)

Other (36%) (33¢)
Total DTE Gas (1,635 (2,60%)
Non-utility and other (867) (767)
Total (9,719 (9,329
Net Property, Plant and Equipment $ 16,82( $ 15,80¢

AFUDC and interest capitalized was approximately $8llion and $33 million for the years ended Debem31, 2014 and 2013,
respectively.

The composite depreciation rate for DTE Electricwpproximately 3.4% in 2014 and 2013 and 3.3%®&R22The composite

depreciation rate for DTE Gas was 2.4% in 2014 3281d 2012. The average estimated useful lifedohenmajor class of utility property,
plant and equipment as of December 31, 2014 follows

Estimated Useful Lives in Years

Utility Generation Distribution Storage
Electric 40 41 N/A
Gas N/A 50 53

The estimated useful lives for major classes ofutility assets and facilities range from 3 to §&ars.

Capitalized software costs are classified as Ptppglant and equipment and the related amortinaiancluded in Accumulated
depreciation, depletion and amortization on thesotidated Statements of Financial Position. The @amy capitalizes the costs associated
with computer software it develops or obtains fse in its business. The Company amortizes capthboftware costs on a straight-line basis
over the expected period of benefit, ranging froto 35 years.
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Capitalized software costs amortization expense$¥a@smillion in 2014 , $71 million in 2013 and $68llion in 2012. The gross
carrying amount and accumulated amortization oftabiged software costs at December 31, 2014 w668 $nillion and $335 million ,
respectively. The gross carrying amount and accaredlamortization of capitalized software costBetember 31, 2013 were $611 million
and $323 million , respectively.

Gross property under capital leases was $35 midliodbecember 31, 2014 and 2013 . Accumulated apatign of property under
capital leases was $27 million and $21 million acBmber 31, 2014 and 2013 , respectively.

NOTE 6 — JOINTLY OWNED UTILITY PLANT

DTE Electric has joint ownership interest in twonm plants, Belle River and Ludington Hydroelectigmped Storage. DTE Electsc’
share of direct expenses of the jointly owned lané included in Fuel, purchased power and ga®aedation and maintenance expenses in
the Consolidated Statements of Operations. Owneisformation of the two utility plants as of Declken 31, 2014 was as follows:

Ludington
Hydroelectric
Belle River Pumped Storage
In-service date 1984198t 197:
Total plant capacity 1,27C(MW 1,872 MW
Ownership interest (a) 49%
Investment in property, plant and equipment (inlionk) $ 1,742 $ 41z
Accumulated depreciation (in millions) $ 99z $ 17t

(a) DTE Electric's ownership interest is 63% intUNp. 1, 81% of the facilities applicable to BeRéver used jointly by the Belle River and St. €Rower Plants and 75% in
common facilities used at Unit No. 2.

Belle River

The Michigan Public Power Agency (MPPA) has an awhip interest in Belle River Unit No. 1 and othelated facilities. The MPPA
is entitled to 19% of the total capacity and enesfjthe plant and is responsible for the same mgage of the plant’s operation, maintenance
and capital improvement costs.

Ludington Hydroelectric Pumped Storage

Consumers Energy Company has an ownership infertst Ludington Hydroelectric Pumped Storage Pl@ahsumers Energy is
entitled to 51% of the total capacity and energthefplant and is responsible for the same pergerdathe plant’s operation, maintenance
and capital improvement costs.

NOTE 7 — ASSET RETIREMENT OBLIGATIONS

The Company has a legal retirement obligationlierdecommissioning costs for its Fermi 1 and F&miclear plants, dismantlement
of facilities located on leased property and vasiother operations. The Company has conditionaéneént obligations for gas pipelines,
asbestos and PCB removal at certain of its povartpland various distribution equipment. The Comgpanognizes such obligations as
liabilities at fair market value when they are imewdl, which generally is at the time the associatesbts are placed in service. Fair value is
measured using expected future cash outflows digeduat our credit-adjusted risk-free rate. Irréigulated operations, the Company
recognizes regulatory assets or liabilities foritigndifferences in expense recognition for legakasetirement costs that are currently
recovered in rates.

If a reasonable estimate of fair value cannot bdama the period in which the retirement obligatisincurred, such as for assets with
indeterminate lives, the liability is recognizedemha reasonable estimate of fair value can be niNataral gas storage system assets,
substations, manholes and certain other distribwt&gsets have an indeterminate life. Therefordiabdity has been recorded for these assets.
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A reconciliation of the asset retirement obligatidar 2014 follows:

(In millions)
Asset retirement obligations at December 31, 2013 $ 1,821
Accretion 112
Liabilities incurred 11
Liabilities settled (12)
Revision in estimated cash flows 24
Asset retirement obligations at December 31, 2014 $ 1,962

Approximately $1.7 billion of the asset retiremebtigations represent nuclear decommissioninglligs that are funded through a
surcharge to electric customers over the life efflermi 2 nuclear plant. The NRC has jurisdictisarache decommissioning of nuclear po
plants and requires minimum decommissioning fundhaged upon a formula. The MPSC and FERC reguiatestovery of costs of
decommissioning nuclear power plants and both redghie use of external trust funds to finance #dmissioning of Fermi 2. Rates
approved by the MPSC provide for the recovery abaemissioning costs of Fermi 2 and the dispostdwflevel radioactive waste. DTE
Electric is continuing to fund FERC jurisdictioraahounts for decommissioning even though expli@sions are not included in FERC
rates. The Company believes the MPSC and FERCctiolfes will be adequate to fund the estimated obgecommissioning. The
decommissioning assets, anticipated earnings thexed future revenues from decommissioning cobbastiwill be used to decommission
Fermi 2. The Company expects the liabilities toduced to zero at the conclusion of the decomonigsj activities. If amounts remain in
the trust funds for Fermi 2 following the completiof the decommissioning activities, those amowilisbe disbursed based on rulings by
MPSC and FERC.

A portion of the funds recovered through the Fe2rdecommissioning surcharge and deposited in exdtémrst accounts is designated
for the removal of non-radioactive assets and natgrthe site to greenfield. This removal and dfiedtling is not considered a legal liability.
Therefore, it is not included in the asset retiretr@bligation, but is reflected as the Nuclear aegussioning liability. The decommissioning
of Fermi 1 is funded by DTE Electric. Contributiaiasthe Fermi 1 trust are discretionary. For addii discussion of Nuclear
decommissioning trust fund assets see Note 1let@tmsolidated Financial Statements, " Fair Value "

NOTE 8 — REGULATORY MATTERS
Regulation

DTE Electric and DTE Gas are subject to the regujgurisdiction of the MPSC, which issues ordeestg@ining to rates, recovery of
certain costs, including the costs of generatirgifees and regulatory assets, conditions of sgxyaccounting and operating-related matters.
DTE Electric is also regulated by the FERC withpexs to financing authorization and wholesale eleeictivities. Regulation results in
differences in the application of generally accdecounting principles between regulated and egmated businesses.

The Company is unable to predict the outcome ofitiresolved regulatory matters discussed hereisolRgon of these matters is
dependent upon future MPSC orders and appealshwiy materially impact the financial position,uks of operations and cash flows of
the Company.

Regulatory Assets and Liabilities

DTE Electric and DTE Gas are required to recordilagry assets and liabilities for certain transans that would have been treated as
revenue or expense in non-regulated businessesinGed applicability of regulatory accounting tneant requires that rates be designed to
recover specific costs of providing regulated smgiand be charged to and collected from custormRetsre regulatory changes or changes in
the competitive environment could result in theedigginuance of this accounting treatment for refguiaassets and liabilities for some or all
of our businesses and may require the write-ofhefportion of any regulatory asset or liabilitatikvas no longer probable of recovery
through regulated rates. Management believes thegmtly available facts support the continued afsegulatory assets and liabilities and
that all regulatory assets and liabilities are vecable or refundable in the current regulatoryigmmment.
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The following are balances and a brief descriptibthe regulatory assets and liabilities at Decandie

2014 2013
(In millions)
Assets
Recoverable pension and other postretirement costs:
Pension $ 2,28¢ $ 1,66(
Other postretirement costs 234 —
Asset retirement obligation 44¢ 394
Recoverable Michigan income taxes 267 28¢€
Unamortized loss on reacquired debt 67 63
Other recoverable income taxes 66 71
Accrued PSCR/GCR revenue 61 —
Deferred environmental costs 59 59
Cost to achieve Performance Excellence Process 54 75
Recoverable income taxes related to securitizedlatyy assets 19 12¢€
Removal costs asset 15 —
Transitional Reconciliation Mechanism 14 —
Other 13¢ 12¢
3,72 2,862
Less amount included in current assets (76) (26)
$ 3,651 % 2,837
Securitized regulatory assets $ 34 8 231
Liabilities
Removal costs liability $ 306 $ 351
Renewable energy 227 2717
Over recovery of Securitization 71 72
Refundable revenue decoupling/deferred gain 67 127
Negative pension offset 67 84
Refundable income taxes 33 45
Energy optimization 24 31
Fermi 2 refueling outage 16 26
Refundable other postretirement costs — 72
Accrued PSCR/GCR refund — 65
Other 7 14
$ 82C $ 1,16¢
Less amount included current liabilities (159) (302
$ 667 $ 862

As noted below, certain regulatory assets for wii$ts have been incurred have been included éosxgrected to be included, for cc
incurred subsequent to the most recently approatedoase) in DTE Electric's or DTE Gas’s rate bdsseby providing a return on invested
costs (except as noted). Certain other regulatesgta are not included in rate base but accrueeesmiole carrying charges until surcharges to
collect the assets are billed. Certain regulatssets do not result from cash expenditures anéfdrerdo not represent investments included
in rate base or have offsetting liabilities thatuee rate base.
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ASSETS

« Recoverable pension and other postretirement « Accounting rules for pension and other postratgat benefit costs require,
among other things, the recognition in other cormensive income of the actuarial gains or lossestagrior service costs that
arise during the period but that are not immedjatetognized as components of net periodic benefits. DTE Electric and DTE
Gas record the impact of actuarial gains or loaselsprior service costs as a regulatory asset $iiecgaditional rate setting
process allows for the recovery of pension andrgtbstretirement costs. The asset will reversdéasléferred items are amortized
and recognized as components of net periodic bherwsts.(a)

* Asset retirement obligatic— This obligation is primarily for Fermi 2 decomrsiisning costs. The asset captures the timing
differences between expense recognition and cureeotery in rates and will reverse over the retngitife of the related plant.

(@)

« Recoverable Michigan income ta>—In July 2007, the MBT was enacted by the State whidan. State deferred tax liabilities
were established for the Company’s utilities, affdedting regulatory assets were recorded as tipadts of the deferred tax
liabilities will be reflected in rates as the reldtaxable temporary differences reverse and floaugh current income tax exper
In May 2011, the MBT was repealed and the MCIT waacted. The regulatory asset was remeasuredéotrife impact of the
MCIT tax rate.(a)

* Unamortized loss on reacquired debtThe unamortized discount, premium and expensgeelto debt redeemed with a
refinancing are deferred, amortized and recoveved the life of the replacement issue.

e Other recoverable income taxes Income taxes receivable from DTE Electric’s custos representing the difference in property-
related deferred income taxes and amounts preyioeiected in DTE Electric’s rates. This asset walverse over the remaining
life of the related planta)

e Accrued PSCR/GCR reven— Receivable for the temporary under-recovery af earrying costs on fuel and purchased power
costs incurred by DTE Electric which are recovezghtough the PSCR mechanism and temporary undeweey of and carrying
costs on gas costs incurred by DTE Gas which a@/egable through the GCR mechanism.

» Deferred environmental cos— The MPSC approved the deferral of investigation imdediation costs associated with DTE C
former MGP sites. Amortization of deferred costever a ten -year period beginning in the yearaitsts were incurred, with
recovery (net of any insurance proceeds) througe bate filings. (a)

e Cost to achieve Performance Excellence Process YPEFPhe MPSC authorized the deferral of costs to imglenthe PEP. The:
costs consist of employee severance, project mamageand consultant support. These costs are amdiver a ten -year period
beginning with the year subsequent to the yeacdisés were deferred.

* Recoverable income taxes related to securitizedlaggry asset— Receivable for the recovery of income taxes tpéie on the
non-bypassable securitization bond surcharge. Abypassable securitization tax surcharge, whictedrid December 2014, was
in place to recover the income tax over a fourtgear period. (a)

« Removal costs ass— Receivable for the recovery of asset removal exipemd in excess of amounts collected from custsi

e Transitional Reconciliation MechanisfTRM)— The MPSC approved the recovery of the deferrédnceemental revenue
requirement associated with the transition of PluStomers to DTE Electric's distribution systemeefive July 1, 2014. Annual
reconciliations will be filed and surcharges wil Implemented to recover approved amounts. (a)

»  Securitized regulatory assets The net book balance of the Fermi 2 nuclear plsag written off in 1998 and an equivalent
regulatory asset was established. In 2001, the iR2regulatory asset and certain other regulatesgts were securitized pursuant
to PA 142 and an MPSC order. A non-bypassable gizeation bond surcharge, which ended in DecemiB&d2was in place to
recover the securitized regulatory asset over gden -year period.

(a) Regulatory assets not earning a return or accreanying charge
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LIABILITIES
« Removal costs liabilit— The amount collected from customers for the fundihfuture asset removal activiti
* Renewable ener— Amounts collected in rates in excess of renewahézgy expenditure
e Over recovery of Securitizatier- Over recovery of securitization bond exper

« Refundable revenue decoupling / deferred — Amounts were originally accrued as refundable td&[Electric customers for tl
change in revenue resulting from the differencevben actual average sales per customer compathe base level of average
sales per customer established by the MPSC. In,20&82MCOA issued a decision reversing the MPSE&dssibn to authorize a
RDM for DTE Electric. The revenue decoupling lidtlyilvas reversed and, after receiving an order floenMPSC to defer the
resulting gain for future amortization, DTE Electdreated a regulatory liability representing itdigation to refund the gain. The
deferred gain is being amortized into earningsh®and 2015.

* Negative pension offs—DTE Gas's negative pension costs are not includedraduction to its authorized rates; therefdre, t
Company is accruing a regulatory liability to elirate the impact on earnings of the negative peresipense accrued. This
regulatory liability will reverse to the extent DT&as’s pension expense is positive in future years.

« Refundable income tax— Income taxes refundable to DTE Gas’s customgnesenting the difference in property-related
deferred income taxes payable and amounts recaypimsuant to MPSC authorization.

*  Energy optimization (EC— Amounts collected in rates in excess of energynupttion expenditure
e Fermi 2 refueling outag— Accrued liability for refueling outage at Fermi Brpuant to MPSC authorizati

» Refundable other postretirement cc— Accounting rules for other postretirement benedists require, among other things, the
recognition in other comprehensive income of thearal gains or losses and the prior service amstsedits that arise during the
period but that are not immediately recognizedamsponents of net periodic benefit costs. DTE Eieetnd DTE Gas record the
favorable impact of actuarial gains or losses aiat gervice credits as a regulatory liability srntbe impact will reduce expense
a future rate setting process as the deferred itemeecognized as a component of net periodicfih@osts.

e Accrued PSCR/GCR refur— Liability for the temporary over-recovery of aadeturn on power supply costs and transmission
costs incurred by DTE Electric which are recovezahtough the PSCR mechanism and temporary mamvery of and a return
gas costs incurred by DTE Gas which are recovetabbeigh the GCR mechanism.

2014 Electric Rate Case Filing

DTE Electric filed a rate case with the MPSC on &aber 19, 2014 requesting an increase in baseab$3¥0 million based on a
projected twelve-month period ending June 30, 20b&.requested increase in base rates is due fiirttaan increase in net plant resulting
from infrastructure investments, plant acquisitiogrsvironmental compliance and reliability improwamh projects. The rate filing also
included projected changes in sales, working chmiperation and maintenance expenses, return wityeand capital structure. New rates
could be self-implemented in July 2015, with a fioaler expected in December 2015.

2010 Electric Rate Case FilingCourt of Appeals Decision

In July 2013, the MCOA issued a decision relatimgn appeal of the October 2011 MPSC order in DIEEtEC's October 2010 rate
case filing. The MCOA found that the record of ernde in the 2010 rate case order was insufficeeatipport the MPSC's authorization to
recover costs for the AMI program and remandedrttatter to the MPSC. The MPSC had approved an appately $11 million rate
increase related to the AMI program in the Octdhi#tl order. DTE Electric is currently operatingAfgll program pursuant to the MPSC's
approval set forth in the October 2011 order. Iy@at 2013, the MPSC reopened the 2010 electricceste for the limited purpose of
addressing the MCOA's opinion on AMI. On NovembgP®14, the MPSC issued an order affirming thevenpof costs associated with the
AMI program.
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Customer360 Accounting Authority

In July 2014, DTE Electric filed an application faccounting authority to defer certain costs asdediwith implementing
Customer360, which is an integrated software apptia that enables improved interface among cust@ewice, billing, meter reading,
credit and collections, device management, accmamagement, and retail access. The estimated irepkation cost of Customer360 is
approximately $215 million and DTE Electric propdse amortization period of 15 years . On Septer@abeR014, the MPSC approved the
accounting request.

Refundable Revenue Decoupling / Deferred Gain Anization

In September 2012, the MPSC approved DTE Electimt®unting application to defer for future amatian the gain resulting from
the reversal of the Company's $127 million regulat@bility associated with the operation of thBR. The approved application provided
for the amortization of the regulatory liability tacome, at a monthly rate of approximately $10iion , beginning January 2014. On April
1, 2014, the MPSC approved DTE Electric's accogrdioplication to suspend the amortization of thevRiggulatory liability as of June 30,
2014 and to complete the amortization over theopelanuary 2015 to June 2015. If DTE Electric'®lates are increased prior to July 1,
2015, the Company will cease amortization and rfioncustomers the remaining unamortized balanteeofegulatory liability.

Transition of PLD Customers to DTE Electric's Digtrution System

On July 19, 2013, DTE Electric filed its TRM app@lton proposing a transitional tariff option fortzen former PLD customers and a
modified line extension provision. The applicat&ro proposed a recovery mechanism for the defeethcremental revenue requirement
associated with the transition. The net incrememtanue requirement includes costs to install meted attach customers; system and
customer facility upgrades and repairs; and thfedice between DTE Electric's tariff rates and @agsitional rates approved in the future.
On May 13, 2014, the MPSC approved the TRM as tg@deand also ordered DTE Electric to include s TRM the PLD transmission
delivery service costs incurred while DTE Electsi¢cemporarily relying upon PLD to operate and rnt&imPLD's system during the system
conversion period. The meter installation phastaeftransition was completed in June 2014. On JuR014, former PLD customers became
customers of DTE Electric.

PSCR Proceedings

The PSCR process is designed to allow DTE Eletdriecover all of its power supply costs if incutnender reasonable and prudent
policies and practices. DTE Electric's power sumlgts include fuel and related transportations;gairchased and net interchange power
costs, nitrogen oxide and sulfur dioxide emissilbowaances costs, urea costs, transmission cost88@ costs. The MPSC reviews these
costs, policies and practices for prudence in anplaa and reconciliation filings.

2012 PSCR Year In March 2013, DTE Electric filed the 2012 PSGRanciliation calculating a net under-recovery gbr@ximately
$87 million that includes an under-recovery of apfmately $148 million for the 2011 PSCR year. Teeonciliation includes purchased
power costs related to the manual shutdown of eamF2 nuclear power plant in June 2012 causedh®ydilure of one of the plant's two
non-safety related feed-water pumps. The plantresisrted on July 30, 2012, which restored prodadid approximately 68% of full
capacity. In September 2013, the repair to thetplas completed and production was returned tochlacity. DTE Electric was able to
purchase sufficient power from MISO to continugtovide uninterrupted service to our customerstadeintervenors in the reconciliation
case have challenged the recovery of up to $32omitf the Fermi 2 related purchased power costsoRition of this matter is expected in
2015.

DTE Gas Infrastructure Recovery Mechanism (IRM)

In November 2014, DTE Gas filed an application viite MPSC for approval of an increased IRM surchaogrecover an additional
$47 million of annual capital expenditures in 2@@& 2017 for its gas main renewal program. Reswiuif this matter is anticipated in 2015.
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NOTE 9 — INCOME TAXES
Income Tax Summary

The Company files a consolidated federal incomeetxrn. Total income tax expense varied from ta&usory federal income tax rate
for the following reasons:

2014 2013 2012
(In millions)
Income before income taxes $ 1,27¢ $ 92z $ 96(
Income tax expense at 35% statutory rate $ 44¢€ $ 328§ 33¢
Production tax credits (119) (6€) (49)
Investment tax credits (6) (6) (6)
Depreciation (4) (4) (4)
AFUDC - Equity ) (5) (4)
Employee Stock Ownership Plan dividends (4) (4) (4)
Domestic production activities deduction — (14 (14)
State and local income taxes, net of federal benefi 51 37 37
Enactment of New York Corporate Income Tax Legistgtnet of federal benefit 8 — —
Other, net (1) (5) (6)
Income tax expense $ 364 $ 254 % 28¢
Effective income tax rate 28.5% 27.5% 29.8%
Components of income tax expense were as follows:
2014 2013 2012
(In millions)
Current income tax expense (benefit)
Federal $ (1e) $ 71 $ 19C
State and other income tax 24 16 4¢
Total current income taxes 8 90 23¢
Deferred income tax expense
Federal 28¢ 122 3¢
State and other income tax 67 42 8
Total deferred income taxes 35¢€ 164 47
Total income taxes from continuing operations 364 254 28¢€
Discontinued operations — — (29)
Total $ 364 % 254 % 257

Deferred tax assets and liabilities are recogniaethe estimated future tax effect of temporarffedences between the tax basis of
assets or liabilities and the reported amounthérfinancial statements. Deferred tax assets abdilies are classified as current or noncul
according to the classification of the related essee liabilities. Deferred tax assets and lialgititnot related to assets or liabilities are cfeest
according to the expected reversal date of the deanp differences. Consistent with rate makingttremt, deferred taxes are offset in the
table below for temporary differences which havatesl regulatory assets and liabilities.
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Deferred tax assets (liabilities) were comprisetheffollowing at December 31.:

2014 2013
(In millions)

Property, plant and equipment $ (383) $ (3,379
Securitized regulatory assets 2 (227)
Tax credit carry-forwards 29€ 26€
Pension and benefits (152) (30)
State net operating loss and credit carry-forwards 39 43
Other (19) (92
(3,670 (3,317)

Less valuation allowance 31 37
(3,70) $ (3,349

Current deferred income tax assets (liabilities) $ 7% % (28
Long-term deferred income tax liabilities (3,776 (3,32))
(3,70) $ (3,349

Deferred income tax assets $ 861 $ 934
Deferred income tax liabilities (4,56 (4,28))
$ (3,700 $ (3,349

Tax credit carry forwards include $29 million ofrgeal business credits that expire through 2034$26d million of alternative
minimum tax credits that may be carried forwardefimitely. The alternative minimum tax credits @reduction tax credits earned prior to
2006 but not utilized. The majority of these altgive minimum tax credits were generated from pigj¢hat had received a private letter
ruling (PLR) from the IRS. These PLRs provide aasue as to the appropriateness of using thesda<tediffset taxable income, however,
these tax credits are subject to IRS audit andsadjent.

The above table excludes unamortized investmentredits that are shown separately on the Congelidatatements of Financial
Position. Investment tax credits are deferred andrtized to income over the average life of thated property.

The Company has state deferred tax assets retatext bperating loss and credit carry-forwards3¥ hillion and $43 million at
December 31, 2014 and 2013, respectively. The s&ittoperating loss and credit carry-forwardsmexjpom 2015 through 2034. The
Company has recorded valuation allowances at Deee81h 2014 and 2013 of approximately $31 milliod $37 million , respectively, with
respect to these deferred tax assets. In assdhsingalizability of deferred tax assets, the Camypeonsiders whether it is more likely than
not that some portion or all of the deferred tasets will not be realized. The ultimate realizatidrieferred tax assets is dependent upon the
generation of future taxable income during thegasiin which those temporary differences becomecidde.

Uncertain Tax Positions

A reconciliation of the beginning and ending amoeininrecognized tax benefits is as follows:

2014 2013 2012
(In millions)
Balance at January 1 $ c  $ 11 % 48
Reductions for tax positions of prior years — — 2
Additions for tax positions of current year — — 1
Settlements — — (30)
Lapse of statute of limitations Q) @ (6)
Balance at December 31 $ 9 % 1 3 11

The Company had $2 million of unrecognized tax ffienat December 31, 2014 and 2013 , that, if reczeyl, would favorably impact
its effective tax rate. During the next twelve ntfatit is reasonably possible that the statutenofdtion will expire on various state tax
returns. As a result, the Company believes thatpbssible that there will be a decrease in urgeized tax benefits of up to $6 milliavthin
the next twelve months.



71




DTE Energy Company

Notes to Consolidated Financial Statements — (Comtiied)

The Company recognizes interest and penaltiesipergao income taxes in Interest expense and Gtkpenses, respectively, on its
Consolidated Statements of Operations. Accruedastgertaining to income taxes totaled $1 milkdmecember 31, 2014 and 2013 . The
Company had naccrued penalties pertaining to income taxes. Tdragainy recognized interest expense (income) retatettome taxes of
nominal amount in 2014 and 2013 and $(1) millio2@12 .

In 2014, the Company settled a federal tax auditife 2012 tax year. The Company's federal incaredturns for 2013 and
subsequent years remain subject to examinatiohéRS. The Company's MBT and MCIT returns forybar 2008 and subsequent years
remain subject to examination by the State of Mjahi The Company also files tax returns in numestai® and local jurisdictions with
varying statutes of limitation.

NOTE 10 — EARNINGS PER SHARE

The Company reports both basic and diluted earmegshare. The calculation of diluted earningsshare assumes the issuance of
potentially dilutive common shares outstanding nigithe period from the exercise of stock optionseéonciliation of both calculations is
presented in the following table as of December 31.:

2014 2013 2012

(In millions, expect per share amounts)

Basic Earnings per Share

Net income attributable to DTE Energy Company $ 90E % 661 $ 61C
Average number of common shares outstanding 177 17t 171
Weighted average net restricted shares outstanding — 1 1
Dividends declared — common shares $ 475 $ 45 $ 41:
Dividends declared — net restricted shares 1 1 1
Total distributed earnings $ 47¢  $ 454 % 414
Net income less distributed earnings $ 42¢  $ 207 % 19¢
Distributed (dividends per common share) $ 26¢ $ 25¢ % 2.4z
Undistributed 2.4% 1.17 1.14
Total Basic Earnings per Common Share $ 511 $ 3.7¢  $ 3.5¢
Diluted Earnings per Share

Net income attributable to DTE Energy Company $ 90t $ 661 $ 61C
Average number of common shares outstanding 177 17t 171
Average incremental shares from assumed exercisptioins = = 1
Common shares for dilutive calculation 171 17¢% 172
Weighted average net restricted shares outstanding — 1 1
Dividends declared — common shares $ 47t $ 45 % 41z
Dividends declared — net restricted shares 1 1 1
Total distributed earnings $ 47¢  $ 454 % 414
Net income less distributed earnings $ 42¢  $ 207 % 19¢€
Distributed (dividends per common share) $ 26¢ % 25¢ % 2.4z
Undistributed 2.41 1.17 1.1¢
Total Diluted Earnings per Common Share $ 51C $ 37¢  $ 3.5¢
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NOTE 11 — FAIR VALUE

Fair value is defined as the price that would lmeired to sell an asset or paid to transfer alifglin an orderly transaction between
market participants at the measurement date iimmaipal or most advantageous market. Fair valierisarket-based measurement that is
determined based on inputs, which refer broadpstumptions that market participants use in priasggts or liabilities. These inputs can be
readily observable, market corroborated or genetadbbservable inputs. The Company makes certaimagtions it believes that market
participants would use in pricing assets or ligie#i, including assumptions about risk, and thiesrisherent in the inputs to valuation
techniques. Credit risk of the Company and its teqmarties is incorporated in the valuation of tsaed liabilities through the use of credit
reserves, the impact of which was immaterial atdbgwer 31, 2014 and 2013 . The Company believese# valuation techniques that
maximize the use of observable market-based irgmdsminimize the use of unobservable inputs.

A fair value hierarchy has been established thatifizes the inputs to valuation techniques usetheasure fair value in three broad
levels. The fair value hierarchy gives the highm&irity to quoted prices (unadjusted) in activerkess for identical assets or liabilities
(Level 1) and the lowest priority to unobservalslputs (Level 3). In some cases, the inputs usetetasure fair value might fall in different
levels of the fair value hierarchy. All assets é&adilities are required to be classified in theitirety based on the lowest level of input that is
significant to the fair value measurement in itSrety. Assessing the significance of a particuigrut may require judgment considering
factors specific to the asset or liability, and nadfect the valuation of the asset or liability atedplacement within the fair value hierarchy.
The Company classifies fair value balances basdatefair value hierarchy defined as follows:

« Level 1— Consists of unadjusted quoted prices in activeketa for identical assets or liabilities that tbempany has the ability
to access as of the reporting date.

* Level 2— Consists of inputs other than quoted prices indudihin Level 1 that are directly observable floe asset or liability ¢
indirectly observable through corroboration witrsetvable market data.

« Level 3— Consists of unobservable inputs for assets bilili@s whose fair value is estimated based oerimlly developed
models or methodologies using inputs that are gdligdess readily observable and supported blifflany, market activity at the
measurement date. Unobservable inputs are devebmsedl on the best available information and stibjezost-benefit
constraints.
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The following table presents assets and liabilitessasured and recorded at fair value on a recubd@sgs as of December 31, 2014 and

2013 :
December 31, 2014 December 31, 2013
Net Net
Level 1 Level 2 Level 3 Netting (a) Balance Level 1 Level 2 Level 3 Netting (a) Balance
(In millions)
Assets:
Cash equivalents (b) $ 13 $ 99 $ — 3 — 3 11z $ 10 $ 115 $ — 3 — 3 12t
Nuclear decommissioning trusts 792 44¢ — — 1,241 77¢ 412 — — 1,191
Other investments (c) (d) 10C 50 — — 15C 92 44 — — 13€
Derivative assets:
Commodity Contracts:
Natural Gas 55¢ 14C 92 (687) 10¢€ 273 89 34 (382) 14
Electricity — 29t 47 (280) 62 — 261 13¢ (297 10¢
Other 42 — 3 (42) 3 33 1 8 (39 8
Other derivative contracts (e) — 4 — 3 1 — — — — —
Total derivative assets 597 43¢ 14z (2,00¢) 172 30€ 351 17¢€ (707) 12¢
Total $ 1502 $ 1,037 $ 14z $ (1,006 $ 167t $ 1,187 $ 92z % 17¢ $ (709 $ 1,57¢
Liabilities:
Derivative liabilities:
Commodity Contracts:
Natural Gas $ (79 $ (79 $ (62 $ 67¢ $ (B39 $ (279 $ (140 $ (86 $ 395 $ (109
Electricity — (290) (52) 29¢ (49 — (272) (12¢) 26< (129
Other (32) 9) (@) 45 = (32) @) = 34 =
Other derivative contracts (e) — 5) — 3 2 — () — — ()
Total derivative liabilities (610) (382) (11¢) 1,02¢ (85) (309) (41%) (212 69¢ (23¢)
Total $ (610 $ (382) $ (119 $ 1,022 $ (8 $ (309 $ (415 $ (219 $ 698 $ (239
Net Assets (Liabilities) at the end
the period $ 89z $ 65 $ 24 3 19 $ 159 $ 87¢ % 507 $ 36 $ 9 $ 1,34
Assets:
Current $ 582 $ 504 $ 10¢ % (955 $ 24C % 277 % 40C % 13¢ % (592 $ 224
Noncurrent (f) 92C 53: 33 (51 1,43¢ 91C 522 37 (11%) 1,35¢
Total Assets $ 150z $ 1,037 $ 14z $ (1,000 $ 1678 $ 1,187 $ 92z % 17¢ $ (707) $ 1,57¢
Liabilities:
Current $ (7 $ (@B5) $ (112 $ 964 $ (7)) $ (268 $ (328 $ (A7) $ 57¢ $ (199
Noncurrent (38) (25 (6) 61 8) (41) (87 (35) 12C (43
Total Liabilities $ (610 $ (382 % (11§ $ 1,02t $ 85 $ 309 $ (415 $ 212) $ 69 $ (23¢)
Net Assets (Liabilities) at the end of _
the period $ 89z $ 65t $ 24 % 1 $ 159 $ 87t 3 507 $ (36 3 9 $ 1,34

(@) Amounts represent the impact of master nettingeageats that allow the Company to net gain andgosgions and cash collateral held or placed viithsame
counterparties.

(b) At December 31, 2014 , available-for-sale secwwritie$112 million included $105 million and $7 rioh of cash equivalents included in Restricted @ash Other
investments on the Consolidated Statements of EiabRosition, respectively. At December 31, 20&83gilable-for-sale securities of $125 million ¢lided $109 million
and $16 million of cash equivalents included intReted cash and Other investments on the Congelidatatements of Financial Position, respectively.

(c) Excludes cash surrender value of life insurancestment:

(d) Available-for-sale equity securities of $8 milliabh December 31, 2014 and $7 million at DecembeRB13 are included in Other investments on the Glatated
Statements of Financial Position.

(e) Primarily includes Foreign currency exchange cats

(f) Includes $150 million and $136 million of Other @stments that are included in the Consolidate@®ients of Financial Position in Other investmehBexember 31,
2014 and 2013, respectively.
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Cash Equivalents

Cash equivalents include investments with matgritiethree months or less when purchased. Theezpskalents shown in the fair
value table are comprised of short-term investmantsmoney market funds.

Nuclear Decommissioning Trusts and Other Investmgnt

The nuclear decommissioning trusts and other invests hold debt and equity securities directly imddrectly through institutional
mutual funds. Exchange-traded debt and equity g&muiheld directly are valued using quoted magketes in actively traded markets. The
institutional mutual funds hold exchange-tradedityqur debt securities and are valued based ordtdAVs. Non-exchange-traded fixed
income securities are valued based upon quotadesitable from brokers or pricing services. A prignprice source is identified by asset
type, class or issue for each security. The trusteeitors prices supplied by pricing services aray mse a supplemental price source or
change the primary price source of a given secifrihe trustee determines that another price soisconsidered to be preferable. DTE
Energy has obtained an understanding of how thesespare derived, including the nature and obddlitsaof the inputs used in deriving
such prices. Additionally, DTE Energy selectivetymborates the fair value of securities by comgmriof market-based price sources.
Investment policies and procedures are determiggledbCompany's Trust Investments Department wtgpbrts to the Company's Vice
President and Treasurer.

Derivative Assets and Liabilities

Derivative assets and liabilities are compriseghgfsical and financial derivative contracts, inéhgdfutures, forwards, options and
swaps that are both exchange-traded and over-thaterotraded contracts. Various inputs are usemlite derivatives depending on the type
of contract and availability of market data. Exatpedtraded derivative contracts are valued usingeglprices in active markets. DTE Energy
considers the following criteria in determining wHner a market is considered active: frequency iithvpricing information is updated,
variability in pricing between sources or over tiarel the availability of public information. Othéerivative contracts are valued based upon
a variety of inputs including commodity market ¢ broker quotes, interest rates, credit ratidg&ult rates, market-based seasonality and
basis differential factors. DTE Energy monitors giiees that are supplied by brokers and pricingises and may use a supplemental price
source or change the primary price source of aexiifdprices become unavailable or another pricg@®is determined to be more
representative of fair value. DTE Energy has olgidian understanding of how these prices are derhdditionally, DTE Energy selectively
corroborates the fair value of its transactionstyparison of market-based price sources. Matheaiataluation models are used for
derivatives for which external market data is r@dily observable, such as contracts which exteydrd the actively traded reporting
period. The Company has established a Risk Manage@mmmittee whose responsibilities include dineotl indirectly ensuring all
valuation methods are applied in accordance wigldgfined policies. The development and maintenahoer forward price curves has been
assigned to our Risk Management Department, wisiskeparate and distinct from the trading functieitBin the Company.
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The following table presents the fair value recbation of Level 3 assets and liabilities measuaethir value on a recurring basis for
the years ended December 31, 2014 and 2013 :

Year Ended December 31, 2014 Year Ended December 31, 2013
Natural Natural
Gas Electricity Other Total Gas Electricity Other Total
(In millions)

Net Assets (Liabilities) as of December 31 $ 52 $ 12 $ 3 3 36 $ (38 % 23 % 2 3 (23
Transfers into Level 3 from Level 2 — — — — 1 — — 1
Transfers from Level 3 into Level 2 ()] — — 2) — — — —
Total gains (losses):

Included in earnings (40) 25 5) (20 (32 75 — 43

Recorded in regulatory assets/liabilities — — 8 8 — — 5 5
Purchases, issuances and settlements:

Purchases — 1 — 1 8) 1 — @)

Issuances — 3 — 3 — (0] — (0]

Settlements 124 (41 @) 76 25 (85) 4) (64)
Net Assets (Liabilities) as of December 31 $ 30 % 5 $ @ $ 24 3 52 $ 13 $ 3 3% (36)
The amount of total gains (losses) included inimetme

attributed to the change in unrealized gains (Bjssdated

to assets and liabilities held at December 31, 201th

2013 and reflected in Operating revenues and Fuel,

purchased power and gas in the Consolidated Statsme

Derivatives are transferred between levels primatile to changes in the source data used to cehgttige curves as a result of chan
in market liquidity. Transfers in and transfers atg reflected as if they had occurred at the lmegénof the period. There were no transfers
between levels 1 and 2 during the years ended Deae®i, 2014 and 2013 .

The following tables present the unobservable impeliated to Level 3 assets and liabilities as efdnber 31, 2014 and 2013 :

December 31, 2014
Commodity Derivative Derivative Valuation

Contracts Assets Liabilities  Techniques Unobservable Input Range Weighted Average
(In millions)
Discounted )
Natural Gas $ 92 $ (62) Cash Flow Forward basis price (per MMBtu) $ (2.2¢— $ 7.8:MMBtu  $ (0.22)/MMBtu
Discounted )
Electricity $ 47 $ (52) Cash Flow Forward basis price (per MWh) $ 14— $ 15/MWh $ 4/MWh

December 31, 2013
Commodity Derivative Derivative Valuation

Contracts Assets Liabilites  Techniques Unobservable Input Range Weighted Average
(In millions)
Discounted )
Natural Gas $ 34 $ (86) Cash Flow Forward basis price (per MMBtu) $ 0.8e— $ 5.0/MMBtu  $ (0.1€)/MMBtu
Discounted )
Electricity $ 13¢ $ (126¢) Cash Flow Forward basis price (per MWh) $ 7T— 3 15/MWh $ 3IMWh

The unobservable inputs used in the fair value oreasent of the electricity and natural gas comnyagipes consist of inputs that are
less observable due in part to lack of availabékér quotes, supported by little, if any, markehdty at the measurement date or are base¢
internally developed models. Certain basis prices, the difference in pricing between two locaspincluded in the valuation of natural gas
and electricity contracts were deemed unobservable.

The inputs listed above would have a direct impacthe fair values of the above security typehefytwere adjusted. A significant
increase (decrease) in the basis price would regsalhigher (lower) fair value for long positiongith offsetting impacts to short positions.
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Fair Value of Financial Instruments

The fair value of financial instruments includedie table below is determined by using quoted etgskices when available. When
guoted prices are not available, pricing servicag bre used to determine the fair value with refeeen observable interest rate indexes. [
Energy has obtained an understanding of how the/éhiies are derived. DTE Energy also selectivelyaborates the fair value of its
transactions by comparison of market-based priaeces. Discounted cash flow analyses based upomatst current borrowing rates are
also used to determine fair value when quoted markees are not available. The fair values of asteeivable, excluding capital leases, are
estimated using discounted cash flow techniqudsrbarporate market interest rates as well asmaptans about the remaining life of the
loans and credit risk. Depending on the informatwailable, other valuation techniques may be tsatrely on internal assumptions and
models. Valuation policies and procedures are detexd by DTE Energy's Treasury Department whiclorespto the Company's Vice
President and Treasurer.

The following table presents the carrying amount fir value of financial instruments as of Decem®k, 2014 and 2013 :

December 31, 2014 December 31, 2013
Carrying Fair Value Carrying Fair Value
Amount Level 1 Level 2 Level 3 Amount Level 1 Level 2 Level 3
(In millions)

Notes receivable, excluding capital leases $ 41 3% — 3 — 3 41 % 41 3% — 3 — 3 41
Dividends payable $ 12z % 12z $ — 3 —  $ 11€  $ 11€ % — 3 —
Short-term borrowings $ 39 % — 3 39 % — 3 ECHI — 3 131 % =
Long-term debt, excluding capital leases $ 8,60¢ $ 48¢ % 8,30¢ $ 706 % 8,09, $ 428 $ 7,551 % 49¢

For further fair value information on financial addrivative instruments see Note 12 to the Conatdid Financial Statements, "
Financial and Other Derivative Instruments ".

Nuclear Decommissioning Trust Funds

DTE Electric has a legal obligation to decommisstemuclear power plants following the expiratimitheir operating licenses. This
obligation is reflected as an asset retiremengalilbn on the Consolidated Statements of Finaimaltion. Rates approved by the MPSC
provide for the recovery of decommissioning co$tsermi 2 and the disposal of low-level radioactivaste. DTE Electric is continuing to
fund FERC jurisdictional amounts for decommissignaven though explicit provisions are not inclugle&#ERC rates. See Note 7 to the
Consolidated Financial Statements, " Asset Retirgr@bligations ".

The following table summarizes the fair value af thuclear decommissioning trust fund assets:

December 31, 2014 December 31, 2013

(In millions)
Fermi 2 $ 1221 % 1,172
Fermi 1 3 3
Low level radioactive waste 17 1€
Total $ 1,241 1,191
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The costs of securities sold are determined omalsés of specific identification. The following talsets forth the gains and losses and
proceeds from the sale of securities by the nudeaommissioning trust funds:

Year Ended December 31

2014 2013 2012
(In millions)
Realized gains $ 54 % 83 $ 37
Realized losses $ (33 3 41 3 (31
Proceeds from sales of securities $ 1,14¢ $ 1,11¢  $ 75¢

Realized gains and losses from the sale of seesifitir the Fermi 2 and the low level radioactivestedunds are recorded to the
Regulatory asset and Nuclear decommissioning iigbilhe following table sets forth the fair valaad unrealized gains for the nuclear
decommissioning trust funds:

December 31, 2014 December 31, 2013

Fair Unrealized Fair Unrealized

Value Gains Unrealized Losses Value Gains Unrealized Losses
(In millions)

Equity securities $ 75€ % 204 % B9 $ 73C % 201 % (25)
Debt securities 474 21 2 442 12 (6)
Cash and cash equivalents 11 — — 19 — —
$ 1,241 $ 228 $ 41 3 1,191  $ 21t $ (31

At December 31, 2014 , investments in the nucleapthmissioning trust funds consisted of approxiiya&% in publicly traded
equity securities, 38% in fixed debt instrumentd &6 in cash equivalents. At December 31, 2018estments in the nuclear
decommissioning trust funds consisted of approx@gad1% in publicly traded equity securities, 3M/4iked debt instruments and 2% in
cash equivalents.

The debt securities at December 31, 2014 and 28d &h average maturity of approximately 7 yeaecu8ties held in the nuclear
decommissioning trust funds are classified as albkglfor-sale. As DTE Electric does not have thiétgto hold impaired investments for a
period of time sufficient to allow for the anticieal recovery of market value, all unrealized logsesconsidered to be other-than-temporary
impairments.

Unrealized losses incurred by the Fermi 2 trustacegnized as a Regulatory asset.
Other Securities

At December 31, 2014 and 2013 , these securiteesa@mprised primarily of moneyarket and equity securities. During the years d
December 31, 2014 and 2013, no amounts of unegblsses on available-for-sale securities werassified out of other comprehensive
income and realized into net income for the peri@isns related to trading securities held at Ddmmm31, 2014 , 2013 and 2012 were $14
million , $22 million and $11 million , respectiyel

NOTE 12 — FINANCIAL AND OTHER DERIVATIVE INSTRUMENT S

The Company recognizes all derivatives at theirnfalue as Derivative assets or liabilities on @mnsolidated Statements of Financial
Position unless they qualify for certain scope etioas, including the normal purchases and normilglssexception. Further, derivatives that
qualify and are designated for hedge accountinglassified as either hedges of a forecasted tetinseor the variability of cash flows to be
received or paid related to a recognized asséahtity (cash flow hedge), or as hedges of the ¥alue of a recognized asset or liability or of
an unrecognized firm commitment (fair value hedgey). cash flow hedges, the portion of the derivatiain or loss that is effective in
offsetting the change in the value of the undegyénposure is deferred in Accumulated other comgmsive income and later reclassified
earnings when the underlying transaction occuréssar losses from the ineffective portion of cflsiw hedges are recognized in earnings
immediately. For fair value hedges, changes invalues for the derivative and hedged item aregeized in earnings each period. For
derivatives that do not qualify or are not desigddbr hedge accounting, changes in the fair vaiaaecognized in earnings each period.
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The Company’s primary market risk exposure is dased with commodity prices, credit and interes¢saThe Company has risk
management policies to monitor and manage mardlet.rirhe Company uses derivative instruments tcag@some of the exposure. The
Company uses derivative instruments for tradingppses in its Energy Trading segment. Contractsified as derivative instruments inclt
electricity, natural gas, oil and certain coal fards, futures, options and swaps, and foreign sayrexchange contracts. Items not classified
as derivatives include natural gas inventory, pigetransportation contracts, renewable energyitsradd natural gas storage assets.

DTE Electric — DTE Electric generates, purchases, distributelssalls electricity. DTE Electric uses forward mgyecontracts to
manage changes in the price of electricity and faebstantially all of these contracts meet themabipurchases and sales exemption and are
therefore accounted for under the accrual methditerQlerivative contracts are MTM and recoverabteugh the PSCR mechanism when
settled. This results in the deferral of unrealigaths and losses as Regulatory assets or liabilitntil realized.

DTE Gas— DTE Gas purchases, stores, transports, diststarid sells natural gas and sells storage andgtseation capacity. DTE
Gas has fixed-priced contracts for portions oeipected natural gas supply requirements througlttM2017. Substantially all of these
contracts meet the normal purchases and sales ¢tiramapd are therefore accounted for under theuatenethod. DTE Gas may also sell
forward transportation and storage capacity cotgra&mrward transportation and storage contraetg@nerally not derivatives and are
therefore accounted for under the accrual method.

Gas Storage and Pipelines Fhais segment is primarily engaged in services edlab the transportation and storage of natural gas
Primarily fixedpriced contracts are used in the marketing and geanant of transportation and storage services. @iynéhese contracts a
not derivatives and are therefore accounted foeuttte accrual method.

Power and Industrial Projects— This segment manages and operates energy avetigatl coal projects, coke batteries, reduced
emissions fuel projects, landfill gas recovery anaver generation assets. Primarily fixed-price @it are used in the marketing and
management of the segment assets. These contragisreerally not derivatives and are therefore aeima for under the accrual method.

Energy Trading — Commodity Price RiskkErergy Trading markets and trades electricity, redtgas physical products and energy
financial instruments, and provides energy andtasa@agement services utilizing energy commodityvdéve instruments. Forwards,
futures, options and swap agreements are usedrtageaxposure to the risk of market price and veléioctuations in its operations. These
derivatives are accounted for by recording changéasr value to earnings unless hedge accountiitgriz are met.

Energy Trading — Foreign Currency Exchange RisErergy Trading has foreign currency exchange fadveantracts to
economically hedge fixed Canadian dollar commitra@nxisting under natural gas and power purchasaaecontracts and natural gas
transportation contracts. The Company enters hded contracts to mitigate price volatility witlspect to fluctuations of the Canadian dollar
relative to the U.S. dollar. These derivativesareounted for by recording changes in fair valueamings unless hedge accounting criteria
are met.

Corporate and Other — Interest Rate RiskFhe Company uses interest rate swaps, treasurg utk other derivatives to hedge the
risk associated with interest rate market volatilit

Credit Risk —The utility and non-utility businesses are expasedredit risk if customers or counterparties doecmwmply with their
contractual obligations. The Company maintainsitealicies that significantly minimize overall ati¢ risk. These policies include an
evaluation of potential customers’ and counterpattiinancial condition, credit rating, collateraljuirements or other credit enhancements
such as letters of credit or guarantees. The Coynganerally uses standardized agreements that gllewetting of positive and negative
transactions associated with a single counterpahg.Company maintains a provision for credit Isdsased on factors surrounding the credit
risk of its customers, historical trends, and othé&armation. Based on the Company’s credit poickad its December 31, 2014 and 2013
provision for credit losses, the Company’s exposareounterparty nonperformance is not expectdtht@ a material adverse effect on the
Company’s financial statements.
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Derivative Activities

The Company manages its MTM risk on a portfolicibasased upon the delivery period of its contracid the individual components
of the risks within each contract. Accordinglyrécords and manages the energy purchase and $igktiohs under its contracts in separate
components based on the commodity (e.g. electixityatural gas), the product (e.g. electricitydelivery during peak or off-peak hours),
the delivery location (e.g. by region), the riskfile (e.g. forward or option), and the deliveryipé (e.g. by month and year). The following
describes the categories of activities represdmyatieir operating characteristics and key risks:

* Asset Optimizatio— Represents derivative activity associated wigetssowned and contracted by DTE Energy, including
forward natural gas purchases and sales, natusat@asportation and storage capacity. Changédwindlue of derivatives in this
category typically economically offset changeshia value of underlying non-derivative positionsjebhdo not qualify for fair
value accounting. The difference in accountingtimemt of derivatives in this category and the ulyileg non-derivative positions
can result in significant earnings volatility.

e Marketing and Originatio— Represents derivative activity transacted by oatimy substantially hedged positions with whole
energy marketers, producers, end users, utilitetail aggregators and alternative energy suppliers

* Fundamentals Based Tradi— Represents derivative activity transacted withitiient of taking a view, capturing market price
changes, or putting capital at risk. This activitypeculative in nature as opposed to hedgingistireg exposure.

e Other— Includes derivative activity at DTE Electric ridd to FTRs. Changes in the value of derivativetremts at DTE Electric
are recorded as Derivative assets or liabilitiaH) an offset to Regulatory assets or liabilitisslze settlement value of these
contracts will be included in the PSCR mechanisrenfealized.

The following tables present the fair value of dative instruments as of December 31, 2014 and 2013

December 31, 2014 December 31, 2013
Derivative Derivative
Assets Derivative Liabilities Assets Derivative Liabilities
(In millions)

Derivatives not designated as hedging instruments:
Foreign currency exchange contracts $ 4 $ B $ — 8 (1)
Commodity Contracts:

Natural Gas 787 (718) 39¢ (509)

Electricity 342 (342) 40C (39€)

Other 45 (45) 37 (34)
Total derivatives not designated as hedging instruemts: $ 1,17¢  $ (1,110 $ 83: $ (936)
Total derivatives:
Current $ 1,08 $ (1,04) $ 691 $ (779
Noncurrent 95 (69) 14z (163)
Total derivatives $ 117¢  $ (1,110 $ 83 § (936)

Certain of the Company's derivative positions atgect to netting arrangements which provide fdsetting of asset and liability
positions as well as related cash collateral. Sudting arrangements generally do not have reistnist Under such netting arrangements, the
Company offsets the fair value of derivative instants with cash collateral received or paid fosthoontracts executed with the same
counterparty, which reduces the Company's totatasmnd liabilities. Cash collateral is allocatetdi®en the fair value of derivative
instruments and customer accounts receivable ayabfmwith the same counterparty on a pro ratsstiaghe extent there is exposure. Any
cash collateral remaining, after the exposure feddo zero, is reflected in accounts receivahli @counts payable as collateral paid or
received, respectively.
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The Company also provides and receives collatartilgé form of letters of credit which can be offaghinst net derivative assets and
liabilities as well as accounts receivable and pbyal’he Company had issued letters of credit pfadmately $7 million and $19 million at
December 31, 2014 and 2013, respectively, whicihdcbe used to offset net derivative liabilitiegtlers of credit received from third parties
which could be used to offset our net derivativeets were approximately $5 million and $1 milligrDecember 31, 2014 and 2013,
respectively. Such balances of letters of creditexcluded from the tables below and are not nettddthe recognized assets and liabilitie
the Consolidated Statements of Financial Position.

For contracts with certain clearing agents thevalue of derivative instruments is netted agaieatized positions with the net balance
reflected as either 1) a derivative asset or lighilr 2) an account receivable or payable. Othantcertain clearing agents, accounts
receivable and accounts payable that are subjewttmg arrangements have not been offset agtiesair value of derivative assets and
liabilities. Certain contracts that have nettinthagements have not been offset in the Consolidsti@gments of Financial Position. The
impact of netting these derivative instruments eash collateral related to such contracts is naéerizh. Only the gross amounts for these
derivative instruments are included in the tablewe

The total cash collateral posted, net of cash wlhreceived, was $61 million and $12 millionc$ecember 31, 2014 and 2013,
respectively. There was no cash collateral relaiadrealized positions to net against derivatssets while derivative liabilities are shown
net of cash collateral of $19 million as of DecemB®g, 2014 . As of December 31, 2013 , derivatssets and derivative liabilities are shown
net of cash collateral of $26 million and $17 roifii, respectively. The Company recorded cash esdhpaid of $44 million and cash
collateral received of $2 million not related tarealized derivative positions as of December 31420The Company recorded cash collateral
paid of $34 million and cash collateral received®d8 million not related to unrealized derivativ@sjtions as of December 31, 2013 . These
amounts are included in accounts receivable anouats payable and are recorded net by counterparty.

The following table presents the netting offsetsl@fivative assets and liabilities at December2B14 and 2013 :

December 31, 2014 December 31, 2013
Gross Amounts Net Amounts of Gross Amounts Net Amounts of
Offset in the Assets (Liabilities) Offset in the Assets (Liabilities)
Gross Amounts Consolidated Presented in the Gross Amounts Consolidated Presented in the
of Recognized Statements of Consolidated of Recognized Statements of Consolidated
Assets Financial Statements of Assets Financial Statements of
(Liabilities) Position Financial Position (Liabilities) Position Financial Position
(In millions)
Derivative assets:
Commodity Contracts:
Natural Gas $ 7871 % (681 $ 10€ $ 39 $ (389 $ 14
Electricity 34z (280) 62 40C (297) 10¢
Other 45 (42) 3 37 (34) 3
Other derivative contracts (a) 4 3 1 — — —
Total derivative assets $ 1,17¢  $ (1,006 $ 17z $ 83: $ (7079 $ 12¢
Derivative liabilities:
Commodity Contracts:
Natural Gas $ (719 $ 67¢ $ 39 $ (509 $ 395 $ (10€)
Electricity (342) 29¢ (49 (39¢) 26< (129
Other (45) 45 — (39 34 —
Other derivative contracts (a) (5) 3 2 (0] — Q)
Total derivative liabilities $ (1110 $ 1028 $ (85 % (93¢) $ 698 $ (23¢)

(a) Primarily includes Foreign currency exchange cat¢
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The following table presents the netting offsetsl@fivative assets and liabilities at December2B14 and 2013 :

December 31, 2014
Derivative Liabilities

December 31, 2013
Derivative Liabilities

Derivative Assets Derivative Assets

Current Noncurrent Current Noncurrent Current Noncurrent Current Noncurrent
(In millions)

Reconciliation of derivative
instruments to Consolidated
Statements of Financial Position:
Total fair value of derivatives $ 1,08: $ 95 % (1,04 $ 69 $ 691 $ 14z  $ 779 % (16%)
Counterparty netting (955) (52) 95E 51 (56€) (11%) 56€ 11E
Collateral adjustment — — 9 1C (26) — 12 5
Total derivatives as reported $ 128§ 4 3 7 $ | 3 99 % 21 % (199) $ (43)

The effect of derivatives not designated as hedmisgguments on the Consolidated Statements of &ipeis for years ended
December 31, 2014 and 2013 is as follows:

Gain (Loss) Recognized in
Income on Derivatives for

Location of Gain (Loss) Years Ended December 31,

Recognized in Income on
Derivatives 2014 2013

Derivatives not Designated as Hedging Instruments

(In millions)
Foreign currency exchange contracts Operating Revenue $ 2 $ 1)
Commodity Contracts:
Natural Gas Operating Revenue (30) (48)
Natural Gas Fuel, purchased power and gas (5) (44)
Electricity Operating Revenue 122 82
Other Operating Revenue 7 —
Total $ 7% $ (13)

Revenues and energy costs related to trading cisitaee presented on a net basis in the Consdid@teements of Operations.
Commodity derivatives used for trading purposes, farancial non-trading commodity derivatives, apegounted for using the MTM method
with unrealized and realized gains and losses decbin Operating revenues. Non-trading physicalroonity sale and purchase derivative
contracts are generally accounted for using the Miiéthod with unrealized and realized gains ance$sr sales recorded in Operating
revenue and purchases recorded in Fuel, purchasesr gnd gas.

The following represents the cumulative gross va@whderivative contracts outstanding as of Decear8he2014 :

Commodity Number of Units
Natural Gas (MMBtu) 895,599,953
Electricity (MWh) 11,296,153
Foreign Currency Exchange (Canadian dollars) 63,022,462

Various subsidiaries of the Company have entereddontracts which contain ratings triggers andgar@ranteed by DTE Energy.
These contracts contain provisions which allowdbenterparties to require that the Company podt oatetters of credit as collateral in the
event that DTE Energy’s credit rating is downgratletbw investment grade. Certain of these provisigmnown as “hard triggers”) state
specific circumstances under which the Companybearequired to post collateral upon the occurrafi@ecredit downgrade, while other
provisions (known as “soft triggers”) are not aedfic. For contracts with soft triggers, it isfiilt to estimate the amount of collateral
which may be requested by counterparties and/octwitie Company may ultimately be required to pbise amount of such collateral which
could be requested fluctuates based on commodigp(primarily natural gas, power and coal) ar@pfovisions and maturities of the
underlying transactions. As of December 31, 20DZE Energy's contractual obligation to post coliakén the form of cash or letter of credit
in the event of a downgrade to below investmendgrander both hard trigger and soft trigger priovis, was approximately $349 million .
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As of December 31, 2014 , the Company had apprdeisn&1,058 million of derivatives in net liabilifyositions, for which hard
triggers exist. Collateral of approximately $12Imoil has been posted against such liabilities uidicig cash and letters of credit. Associated
derivative net asset positions for which contraotiset exists were approximately $973 millioihe net remaining amount of approxima
$73 million is derived from the $349 million notabove.

NOTE 13 — LONG-TERM DEBT
Long-Term Debt

The Company’s long-term debt outstanding and weitdjlatverage interest rat®sof debt outstanding at December 31 were:

2014 2013
(In millions)
Mortgage bonds, notes and other
DTE Energy Debt, Unsecured
4.6% due 2016 to 2033 $ 1,647 $ 1,29
DTE Electric Taxable Debt, Principally Secured
4.5% due 2016 to 2044 4,82¢ 4,28¢
DTE Electric Tax-Exempt Revenue Bonds (b)
5.2% due 2020 to 2030 33C 55¢
DTE Gas Taxable Debt, Principally Secured
5.2% due 2015 to 2044 1,09¢ 1,02¢
Other Long-Term Debt, Including Non-Recourse Debt 121 14z
8,021 7,312
Less amount due within one year (161) (694)
$ 7,86( $ 6,61¢
Securitization bonds
6.6% due 2015 $ 108 30z
Less amount due within one year (205) (297
$ — $ 10%
Junior Subordinated Debentures
6.5% due 2061 $ 28C $ 28C
5.25% due 2062 20C 20C
$ 48C $ 48(C

(&) Weighted average interest rates as of Decemb&03¥are shown below the description of each categodebt
(b) DTE Electric TaxExempt Revenue Bonds are issued by a public batydans the proceeds to DTE Electric on termstankially mirroring the Revenue Bon
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Debt Issuances

In 2014 , the following debt was issued:

Company Month Issued Type Interest Rate Maturity Amount
(In millions)

DTE Energy May Senior Notes (a) 3.5(% 2024 $ 35C
DTE Electric June Mortgage Bonds (a) 3.71% 2026 10C
DTE Electric June Mortgage Bonds (a) 4.6(% 2044 15C
DTE Electric July Mortgage Bonds (a) 3.37%% 2025 35C
DTE Electric July Mortgage Bonds (a) 4.3(% 2044 35C
DTE Energy November Senior Notes (a) 2.4(% 2019 30C
DTE Gas December Mortgage Bonds (a) 4.35% 2044 15C

$ 1,75C

(a) Proceeds were used for the redemption of teng-debt, repayment of shaerm borrowings and general corporate purp
Debt Redemptions

In 2014 , the following debt was redeemed:

Company Month Type Interest Rate Maturity Amount
(In millions)

DTE Electric March Mortgage Bonds Various 2014 $ 13
DTE Electric March Securitization Bonds 6.62% 2014 10C
DTE Electric April Tax Exempt Revenue Bonds (a) 2.35% 2024 31
DTE Electric April Tax Exempt Revenue Bonds (a) 4.65% 2028 32
DTE Gas May Mortgage Bonds 8.25% 2014 8C
DTE Energy May Senior Notes 7.625% 2014 30C
DTE Electric June Tax Exempt Revenue Bonds (a) 4.87%% 2029 36
DTE Electric June Tax Exempt Revenue Bonds (a) 6.0(% 2036 69
DTE Electric July Senior Notes 4.8(% 2015 20C
DTE Electric August Senior Notes 5.4(% 2014 20C
DTE Electric August Tax Exempt Revenue Bonds (a) 5.25% 2029 60
DTE Electric September Securitization Bonds 6.62% 2014 96
DTE Energy Various Other Long Term Debt Various 2014 20

$ 1,23

(a) DTE Electric Tax Exempt Revenue Bonds are issued jayblic body that loans the proceeds to DTE Eteoh terms substantially mirroring the Revenue @&

The following table shows the scheduled debt miggriexcluding any unamortized discount or premamdebt:

2020 and
2015 2016 2017 2018 2019 Thereafter Total
(In millions)
Amount to mature $ 266 $ 465 % 9 3 407 $ 427 % 7,046 % 8,62(

Junior Subordinated Debentures

At December 31, 2014 , DTE Energy had $280 milb6.5% Junior Subordinated Debentures due 2061280 million of 5.25%
Junior Subordinated Debentures due 2062. DTE Erfeaigythe right to defer interest payments on ti¢ skecurities. Should DTE Energy
exercise this right, it cannot declare or pay divids on, or redeem, purchase or acquire, any odjtital stock during the deferral period. /
deferred interest payments will bear additionadiiest at the rate associated with the relatedigei. As of December 31, 2014, no interest



payments have been deferred on the debt securities.

84




DTE Energy Company

Notes to Consolidated Financial Statements — (Comtiied)

Cross Default Provisions

Substantially all of the net utility properties@TE Electric and DTE Gas are subject to the liemoftgages. Should DTE Electric or
DTE Gas fall to timely pay their indebtedness urtiese mortgages, such failure may create crossiiein the indebtedness of DTE
Energy.

NOTE 14 — PREFERRED AND PREFERENCE SECURITIES

As of December 31, 2014 , the amount of authorastiunissued stock is as follows:

Company Type of Stock Par Value Shares Authorized
DTE Energy Preferred $ — 5,000,001
DTE Electric Preferred $ 10C 6,747,48.
DTE Electric Preference $ 1 30,000,00
DTE Gas Preferred $ 1 7,000,001
DTE Gas Preference $ 1 4,000,001

NOTE 15 — SHORT-TERM CREDIT ARRANGEMENTS AND BORROW INGS

DTE Energy and its wholly owned subsidiaries, DTIEcEic and DTE Gas, have unsecured revolving tiglieements that can be u
for general corporate borrowings, but are intendgaiovide liquidity support for each of the comjga commercial paper programs.
Borrowings under the facilities are available availing short-term interest rates. AdditionallyT® Energy has other facilities to support
letter of credit issuance.

The agreements require the Company to maintaiteaftoxded debt to capitalization ratio of no mtiran 0.65 to 1. At December 31,
2014 , the total funded debt to total capitalizatiatios for DTE Energy, DTE Electric and DTE Gas@.50to 1, 0.51to 1 and 0.48 to 1,
respectively, and are in compliance with this ficiahcovenant. The availability under the facilitim place at December 31, 2014 is shown in
the following table:

DTE Energy DTE Electric DTE Gas Total
(In millions)

Unsecured letter of credit facility, expiring inb¥aary 2015 $ 10C $ — % — % 10C
Unsecured letter of credit facility, expiring in dust 2015 12t — — 12t
Unsecured revolving credit facility, expiring Ap2D18 1,20C 30C 30C 1,80(
1,42t 30C 30C 2,02¢

Amounts outstanding at December 31, 2014:
Commercial paper issuances 20< 5C 14¢& 39¢
Letters of credit 204 — — 204
407 50 14& 60z
Net availability at December 31, 2014 $ 101t $ 25C % 158 % 1,42¢

The Company has other outstanding letters of creldith are not included in the above describedifess totaling approximately $35
million which are used for various corporate pugss

The weighted average interest rate for short-tesmawings was 0.4% and 0.2% at December 31, 20842803 , respectively.
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In conjunction with maintaining certain exchangeded risk management positions, the Company magdagred to post cash collate
with its clearing agent. The Company has a demeragh€ing agreement for up to $100 million withdtearing agent. The agreement, as
amended, also allows for up to $50 million of aidaial margin financing provided that the Compawgts a letter of credit for the
incremental amount. At December 31, 2014 , a $30omi letter of credit was in place, raising trepacity under this facility to $150 millian
The $50 million letter of credit is included irettable above. The amount outstanding under théeagent was $37 million ar138 million
at December 31, 2014 and 2013, respectively.

Dividend Restrictions

Certain of the Company'’s credit facilities contaiprovision requiring the Company to maintain altinded debt to capitalization
ratio, as defined in the agreements, of no mone €hé5 to 1, which has the effect of limiting thre@unt of dividends the Company can pay in
order to maintain compliance with this provisiomeTeffect of this provision was to restrict the eyt of approximately $730 million at
December 31, 2014 of total retained earnings of@pmately $4.6 billion . There are no other effeetlimitations with respect to the
Company’s ability to pay dividends.

NOTE 16 — CAPITAL AND OPERATING LEASES

Lessee - Operating Lease The Company leases various assets under opetasisgs, including coal railcars, office buildings,
warehouse, computers, vehicles and other equipribatlease arrangements expire at various datesghr2046 .

Future minimum lease payments under non-cancelehases at December 31, 2014 were:

Operating
Leases

(In millions)
2015% 42
2016 34
2017 28
2018 23
2019 14
Thereafter 78
Total minimum lease payments $ 21¢

Rental expense for operating leases was $38 miti@914 , $34 million in 2013 and $36 million i022 .

86




DTE Energy Company

Notes to Consolidated Financial Statements — (Comtiied)

Lessor - Capital Lease— The Company leases a portion of its pipelineesystio the Vector Pipeline through a capital leasdract
that expires in 2020, with renewal options extegdor five years. The Company owns a 40% interesihé Vector Pipeline. In addition, the
Company has two energy services agreements, apatfiwhich are accounted for as capital leases. &meement expires in 2021. The o
agreement expires in 2019, with a three or five yeaewal option. The components of the net investrin the capital leases@ecember 3:
2014 , were as follows:

Capital
Leases
(In millions)

2015% 12
2016 12
2017 13
2018 13
2019 1C
Thereafter 9
Total minimum future lease receipts 7C
Residual value of leased pipeline 4C
Less unearned income (34)
Net investment in capital lease 7€
Less current portion 5)
$ 71

NOTE 17 — COMMITMENTS AND CONTINGENCIES
Environmental
Electric

Air — DTE Electric is subject to the EPA ozone and fiagticulate transport and acid rain regulatiorad imit power plant emissions
of sulfur dioxide and nitrogen oxides. The EPA #mel State of Michigan have issued emission redagtgulations relating to ozone, fine
particulate, regional haze, mercury, and othepaliution. These rules have led to controls onifdsgled power plants to reduce nitrogen
oxide, sulfur dioxide, mercury and other emissidrscomply with these requirements, DTE Electrierspapproximately $2.2 billiothrough
2014 . The Company estimates DTE Electric will me#pital expenditures of approximately $100 millinr015 and up to approximately
$30 million of additional capital expenditures thgh 2019 based on current regulations.

Additional rulemakings are expected over the next years which could require additional controlsdolfur dioxide, nitrogen oxides
and other hazardous air pollutants. The Cross 3iateollution Rule (CSAPR), requires further retians of sulfur dioxide and nitrogen
oxides emissions effective January 2015. DTE Eleettpects to meet its obligations under CSAPR1o@gg in 2015.

The Mercury and Air Toxics Standard (MATS) rulerrfeerly known as the Electric Generating Unit MaximéAchievable Control
Technology (EGU MACT) Rule was finalized in DecemB811. The MATS rule requires reductions of meycamd other hazardous air
pollutants beginning in April 2015, with a potehgxtension to April 2016. DTE Electric has reqeesand been granted compliance date
extensions for all relevant units to April 2016. BElectric has tested technologies to determinentglogical and economic feasibility as
MATS compliance alternatives to Flue Gas Desulation (FGD) systems. Implementation of Dry Sorbejgction (DSI) and Activated
Carbon Injection (ACI) technologies will allow seakunits that would not have been economical f8DRnstallations to continue operation
in compliance with MATS. In November 2014, the Sampe Court agreed to review a challenge to the MAI&based on a narrowly focus
guestion of how the EPA considered costs in retngatir pollutants emitted by electric utilitiesTB Electric cannot predict the financial
impact or outcome of this Supreme Court case, etithing of its resolution.

The EPA proposed revised air quality standardgfound level ozone in November 2014 and the stalsdare expected to be finalized
by October 2015. DTE Electric will engage with tBeA and other stakeholders in commenting on thés ITE Electric cannot predict the
financial impact of the proposed ozone standardsistime.
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In July 2009, DTE Energy received a NOV/FOV frore BPA alleging, among other things, that five DTIEd&ic power plants
violated New Source Performance standards, PrerenfiSignificant Deterioration requirements, apei@ting permit requirements under
the Clean Air Act. In June 2010, the EPA issued@WOV making similar allegations related to a pajand outage at Unit 2 of the
Monroe Power Plant. In March 2013, DTE Energy reegia supplemental NOV from the EPA relating tolhly 2009 NOV/FOV. The
supplemental NOV alleged additional violations tielg to the New Source Review provisions underGhean Air Act, among other things.

In August 2010, the U.S. Department of Justicghatrequest of the EPA, brought a civil suit in th&. District Court for the Eastern
District of Michigan against DTE Energy and DTE &, related to the June 2010 NOV/FOV and thegetwork performed at Unit 2 of
the Monroe Power Plant, but not relating to the 2009 NOV/FOV. Among other relief, the EPA reqeekthe court to require DTE Electric
to install and operate the best available conécihhology at Unit 2 of the Monroe Power Plant. Rerrt the EPA requested the court to issue a
preliminary injunction to require DTE Electric tj) begin the process of obtaining the necessamnipefor the Monroe Unit 2 modification
and (ii) offset the pollution from Monroe Unit 2rdugh emissions reductions from DTE Electric'stflefecoalfired power plants until the ne
control equipment is operating. In August 2011, th8. District Court judge granted DTE Energy's imofor summary judgment in the civil
case, dismissing the case and entering judgmdatar of DTE Energy and DTE Electric. In Octoberl20the EPA caused to be filed a
Notice of Appeal to the U.S. Court of Appeals foe $Sixth Circuit. In March 2013, the Court of Apfsegemanded the case to the U.S. Dis
Court for review of the procedural component of leav Source Review notification requirements. Ipt®mber 2013, the EPA caused to be
filed a motion seeking leave to amend their cormpleggarding the June 2010 NOV/FOV adding addificiems related to outage work
performed at the Trenton Channel and Belle Rivevgzglants as well as additional claims relatedidok performed at the Monroe Power
Plant. In addition, the Sierra Club caused to lgelfa motion to add a claim regarding the River ggoBower Plant. In March 2014, the U.S.
District Court judge granted again DTE Energy'siotofor summary judgment dismissing the civil caslated to Monroe Unit 2. In April
2014, the U.S. District Court judge granted motibiesl by the EPA and the Sierra Club to amendrtheiw Source Review complaint addi
additional claims for Monroe Units 1, 2 and 3, BdRiver Units 1 and 2, Trenton Channel Unit 9 aedied the claims related to River Rouge
that were brought by the Sierra Club. In June 2@l EPA filed a motion requesting certificatiom &ppeal of the March 2014 summary
judgment decision. In October 2014, the EPA andu4f& Department of Justice filed the anticipatetice of appeal of the U.S. Distri
Court judge's dismissal of the Monroe Unit 2 cd%ds will officially start the appellate processhidamended New Source Review claims are
all stayed until the appeal is resolved by the @&urt of Appeals for the Sixth Circuit.

DTE Energy and DTE Electric believe that the plartd generating units identified by the EPA andShera Club have complied with
all applicable federal environmental regulationepBnding upon the outcome of discussions with & Eegarding the two NOVs/FOVSs,
DTE Electric could be required to install additibpallution control equipment at some or all of fh@wver plants in question, implement early
retirement of facilities where control equipment@ economical, engage in supplemental environah@nbgrams, and/or pay fines. The
Company cannot predict the financial impact or oote of this matter, or the timing of its resolution

Water — In response to an EPA regulation, DTE Electrauid be required to examine alternatives for redgithe environmental
impacts of the cooling water intake structureseasal of its facilities. Based on the results @fpleted studies and expected future studies,
DTE Electric may be required to install technolagie reduce the impacts of the water intake strastuA final rule was issued in May 2014.
The final rule specifies a time period exceedimgehyearso complete studies to determine the type of teldgyoneeded to reduce impact:
fish. Final compliance for the installation of tregjuired technology will be determined by eachestat a case by case basis. We are currently
evaluating the compliance options and working \lith State of Michigan on evaluating whether anytrmds are needed. These
evaluations/studies may require modifications tms@xisting intake structures. It is not possiblguantify the impact of this rulemaking at
this time.

In April 2013, the EPA proposed revised steam aleeffluent guidelines regulating wastewater stmedrom coal-fired power plants
including multiple possible options for compliandée rules are expected to be finalized by Septe®5. It is not possible at this time to
qguantify the impacts of these developing requirelen
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Contaminated and Other Sites- Prior to the construction of major interstatéunal gas pipelines, gas for heating and other wsess
manufactured locally from processes involving coake or oil. The facilities, which produced gaayé been designated as MGP sites. DTE
Electric conducted remedial investigations at contated sites, including three former MGP sitese Trivestigations have revealed
contamination related to the by-products of gasufariuring at each MGP site. In addition to the Mé&#es, the Company is also in the
process of cleaning up other contaminated sitefijding the area surrounding an ash landfill, eleat distribution substations, electric
generating power plants, and underground and albourd storage tank locations. The findings of thiasestigations indicated that the
estimated cost to remediate these sites is expextaglincurred over the next several years. Atdbdwer 31, 2014 and 2013 , the Company
had $10 million and $8 million accrued for remeitiaf respectively. Any change in assumptions, astemediation techniques, nature and
extent of contamination and regulatory requiremesusld impact the estimate of remedial action st the sites and affect the Company’s
financial position and cash flows. The Companyéyals the likelihood of a material change to thewext amount is remote based on current
knowledge of the conditions at each site.

In December 2014, the EPA released a pre-publicatosion of a rule to regulate coal ash. This isilzased on the continued listing of
ash as a non-hazardous waste, and relies on vagétfdmplementation design and performance standardsrile is still being evaluated &
it is not possible to quantify its impact at thirmé. DTE Electric owns and operates three perméteggineered ash storage facilities to dispose
of fly ash from coal fired power plants and opesaienumber of smaller impoundments at its powertpla

Gas

Contaminated and Other Sites- Gas segment, owns or previously owned, 15 fol@P sites. Investigations have revealed
contamination related to the by-products of gasufariuring at each site. Cleanup of three of theRVides is complete and the sites were
closed. We completed partial closure of ies in 2014. Cleanup activities associated viighremaining sites will be continued over the |
several years. The MPSC has established a costaledad rate recovery mechanism for investigatind remediation costs incurred at
former MGP sites. In addition to the MGP sites, @mpany is also in the process of cleaning upratbetaminated sites, including gate
stations, gas pipeline releases and undergrounagetdank locations. As of December 31, 2014 aridd 2@he Company had $24 million and
$28 million accrued for remediation, respectivéipy change in assumptions, such as remediatiomigeés, nature and extent of
contamination and regulatory requirements, couldaioh the estimate of remedial action costs forsttess and affect the Company’s financial
position and cash flows. The Company anticipatesctst amortization methodology approved by the ®IR$ DTE Gas, which allows DTE
Gas to amortize the MGP costs over a ten -yeaogdxeginning with the year subsequent to the yeaMGP costs were incurred, will
prevent environmental costs from having a matedkerse impact on the Company’s results of opersitio

Non-utility

The Company’s non-utility businesses are subjeatritamber of environmental laws and regulationdingavith the protection of the
environment from various pollutants.

The Michigan coke battery facility received andp@sded to information requests from the EPA thatilted in the issuance of a NOV
in June 2007 alleging potential maximum achievabletrol technologies and new source review viotaiorhe EPA is in the process of
reviewing the Company'’s position of demonstratechpliance and has not initiated escalated enforcend¢rthis time, the Company cannot
predict the impact of this issue. Furthermore,Ntiehigan coke battery facility is the subject ofiamestigation by the MDEQ concerning
visible emissions readings that resulted from tbenfany self reporting to MDEQ questionable acigtby an employee of a contractor hi
by the Company to perform the visible emissionsgliregs. At this time, the Company cannot predictithpact of this investigation.

The Company received two NOVs from the PennsylvB@partment of Environmental Protection (PADEP2@10 alleging violations
of the permit for the Pennsylvania coke batterylifgdn connection with coal pile storm water riffioThe Company settled the alleged
violations by implementing best management prastioeaddress the issues and repair/upgrade theiewater treatment plant. The Comp
recently received a permit to upgrade its existuagte water treatment system and is currently sgekipermit from the PADEP to further
upgrade its wastewater treatment technology todical treatment facility. The Company expectspend $1 million on the existing waste
water treatment system to comply with existing waischarge requirements and to upgrade its cémbprm water runoff management
program. The Company will also spend up to an aitit $13 million over the next few years to upgrdlde treatment technology to
biological treatment to meet future regulatory iegments and gain other operational improvemenngav

89




DTE Energy Company

Notes to Consolidated Financial Statements — (Comtiied)

The Company received an NOV from the Allegheny QGpRA) Health Department pertaining to excessipadity readings from
fugitive sources (mainly pushing emissions) in escef its opacity standards for the Pennsylvanie tmttery facility. Fugitive sources at the
plant are in full compliance with the applicabledEeal Opacity Standards. In February 2014, the Gmmpeceived from the Group Against
Smog & Pollution (GASP) a 60 day Notice of Intemisue letter under the Federal Clean Air Act andfticle XXI of the Allegheny County
(PA) Health Department's Rules and Regulations. BAleged in the letter that the Company's cok&batacility in Pennsylvania was in
violation of visible emissions limits from chargiagtivities, door leaks, the combustion stack amshpg operations and hydrogen sulfide
emission limits on flared, mixed or combusted coken gas. To resolve these issues, the Compangdgme Consent Order and Agreement
with Allegheny County pursuant to which the Compaayd a fine of $300,000 and will spend $300,000afsupplemental environmental
project to enhance particulate collection efficigfrom the coke battery's quench tower. Notwithdiag the agreement reached with the
County, GASP proceeded with the filing of their qaaint in May 2014. The Company believes that tHeSB suit is without merit and filec
motion to dismiss in July 2014.

Other

In 2010, the EPA finalized a new 1 -hour sulfundi® ambient air quality standard that requiretestéo submit plans for non-
attainment areas to be in compliance by 2017. Mehis non-attainment area includes DTE Energyifiasilin southwest Detroit and areas of
Wayne County. Preliminary modeling runs by the MD&fgest that emission reductions may be requiyesigmificant sources of sulfur
dioxide emissions in these areas, including DTEER power plants and our Michigan coke batterye Btate implementation plan proces
in the information gathering stage, and DTE Eneasgynable to estimate any required emissions razhght this time.

Nuclear Operations
Property Insurance

DTE Electric maintains property insurance poligeecifically for the Fermi 2 plant. These policgver such items as replacement
power and property damage. NEIL is the primary §appf the insurance policies.

DTE Electric maintains a policy for extra expensesluding replacement power costs necessitatdeeomi 2’s unavailability due to an
insured event. This policy has a 12-week waitinggzeand provides an aggregate $490 million of cage over a three -year period.

DTE Electric has $1.5 billion in primary coveragela1.25 billion of excess coverage for stabil@atidecontamination, debris
removal, repair and/or replacement of property @abmmissioning. The combined coverage limit foaltproperty damage is $2.75 billion ,
subject to a $1 million deductible. The total liffot property damage for non-nuclear events isi@m and an aggregate of $328 million of
coverage for extra expenses over a two -year period

On January 13, 2015, the Terrorism Risk Insuramogi@m Reauthorization Act of 2015 was signed, rediteg TRIA through
December 31, 2020. For multiple terrorism lossesed by acts of terrorism not covered under theATdicurring within one year after the
first loss from terrorism, the NEIL policies wouhdake available to all insured entities up to $3libh , plus any amounts recovered from
reinsurance, government indemnity, or other soucesver losses.

Under NEIL policies, DTE Electric could be liablerfmaximum assessments of up to approximately $iB®mper event if the loss
associated with any one event at any nuclear glamild exceed the accumulated funds available b NE

Public Liability Insurance

As required by federal law, DTE Electric mainta$8¥5 million of public liability insurance for a olear incident. For liabilities arising
from a terrorist act outside the scope of TRIA, ploécy is subject to one industry aggregate liafi$300 million . Further, under the Price-
Anderson Amendments Act of 2005, deferred premitiarges up to $127 million could be levied agaiasthelicensed nuclear facility, but
not more than $19 millioper year per facility. Thus, deferred premium cleargould be levied against all owners of licensedear facilities
in the event of a nuclear incident at any of tHesdities.
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Nuclear Fuel Disposal Costs

In accordance with the Federal Nuclear Waste Pélatyof 1982, DTE Electric has a contract with @E for the future storage and
disposal of spent nuclear fuel from Fermi 2 thguieed DTE Electric to pay the DOE a fee of 1 mil kWh of Fermi 2 electricity generated
and sold. The fee was a component of nuclear fdrese. The DOE's Yucca Mountain Nuclear Waste &ty program for the acceptar
and disposal of spent nuclear fuel was terminate2DiL1. DTE Electric is a party in the litigatiogadnst the DOE for both past and future
costs associated with the DOE's failure to acgeptisnuclear fuel under the timetable set fortthenFederal Nuclear Waste Policy Act of
1982. In July 2012, DTE Electric executed a setlehagreement with the federal government for casteciated with the DOE's delay in
acceptance of spent nuclear fuel from Fermi 2 &smanent storage. The settlement agreement, imgjuitensions, provides for a claims
process and payment of delay-related costs expetelny DTE Electric through 2016. DTE Electric'aicls are being settled and paid on a
timely basis. The settlement proceeds reduce tbieoddhe dry cask storage facility assets andigeokeimbursement for related operating
expenses. The 1 mill per kWh DOE fee was reduceeto effective May 16, 2014.

DTE Electric currently employs a spent nuclear ftelage strategy utilizing a fuel pool and a neadynpleted dry cask storage facil
The initial dry cask loading campaign planned f0t2 has been completed. The dry cask storagetyaisilexpected to provide sufficient
spent fuel storage capability for the life of tHarm as defined by the original operating license.

The federal government continues to maintain gall@bligation to accept spent nuclear fuel froomfe for permanent storage. Issues
relating to long-term waste disposal policy anthi® disposition of funds contributed by DTE Electétepayers to the federal waste fund
await future governmental action.

Synthetic Fuel Guarantees

The Company discontinued the operations of itsksstit fuel production facilities throughout the téa States as of December
2007. The Company provided certain guarantees adeninities in conjunction with the sales of intégeis its synfuel facilities. Tt
guarantees cover potential commercial, environnheailgprice and taxelated obligations and will survive until 90 dagfter expiration of a
applicable statutes of limitations. The Companynestes that its maximum potential liability undeese guarantees at December 31, 2814
approximately $1 billion . Payment under these gotees is considered remote.

REF Guarantees

The Company has provided certain guarantees amdninities in conjunction with the sales of interestds REF facilities. The
guarantees cover potential commercial, environnhegutal tax-related obligations and will surviveiu@0 days after expiration of all
applicable statutes of limitations. The Companynegties that its maximum potential liability undeese guarantees at December 31, 2014 is
approximately $172 million . Payment under thesarguotees is considered remote.

Other Guarantees

In certain limited circumstances, the Company enitgio contractual guarantees. The Company mayagtee another entity’s
obligation in the event it fails to perform. Ther@pany may provide guarantees in certain indemnifinaagreements. Finally, the Company
may provide indirect guarantees for the indebteslioéothers. The Company’s guarantees are notithdilly material with maximum
potential payments totaling $60 million at Decem®&r 2014 . Payment under these guarantees isdesadiremote.

The Company is periodically required to obtain perfance surety bonds in support of obligationsaigous governmental entities and
other companies in connection with its operatidrsof December 31, 2014 , the Company had apprdrign&49 million of performance
bonds outstanding. In the event that such bondsadled for nonperformance, the Company would Hieyated to reimburse the issuer of the
performance bond. The Company is released frompéh®rmance bonds as the contractual performanoenipleted and does not believe
that a material amount of any currently outstangiagormance bonds will be called.

Labor Contracts

There are several bargaining units for the Comgaagyproximately 4,900 represented employees. Therityaof the represented
employees are under contracts that expire in 20862817.
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Purchase Commitments

As of December 31, 2014 , the Company was pantytoerous long-term purchase commitments relatirguariety of goods and
services required for the Compasyusiness. These agreements primarily consistedstipply commitments, renewable energy contiaud
energy trading contracts. The Company estimatdgtivae commitments will be approximately $9.0idwillfrom 2015 through 2051 as
detailed in the following table:

(In millions)

2015% 2,38¢

2016 1,25¢

2017 74z

2018 477

2019 431

2020 and thereaft 3,72
$ 9,01t

The Company also estimates that 2015 capital expuead and contributions to equity method investtsevill be approximately $2.6
billion . The Company has made certain commitmantonnection with expected capital expenditures.

Bankruptcies

The Company purchases and sells electricity, nagiaiss coal, coke and other energy products frothtamgovernmental entities and
numerous companies operating in the steel, autematnergy, retail, financial and other industrigsrtain of its customers have filed for
bankruptcy protection under the U.S. Bankruptcy €dche Company regularly reviews contingent matteleting to these customers and its
purchase and sale contracts and records provifomasnounts considered at risk of probable los& Tbmpany believes its accrued amounts
are adequate for probable loss.

Other Contingencies

The Company is involved in certain other legalutatpry, administrative and environmental procegsdibefore various courts,
arbitration panels and governmental agencies caimgeclaims arising in the ordinary course of bes# These proceedings include certain
contract disputes, additional environmental reviawd investigations, audits, inquiries from varioggulators, and pending judicial matters.
The Company cannot predict the final dispositioswth proceedings. The Company regularly reviegal lmatters and records provisions
claims that it can estimate and are consideredgimetof loss. The resolution of these pending @digs is not expected to have a material
effect on the Company’s operations or financialestents in the periods they are resolved.

For a discussion of contingencies related to régnfanatters and derivatives see Notes 8 and H2et@€onsolidated Financial
Statements, " Regulatory Matters " and " Finanaiad Other Derivative Instruments ".

NOTE 18 — RETIREMENT BENEFITS AND TRUSTEED ASSETS
Pension Plan Benefits

The Company has qualified defined benefit retirehpdens for eligible represented and non-represkateployees. The plans are
noncontributory, and provide traditional retirembenefits based on the employees’ years of besefiice, average final compensation and
age at retirement. In addition, certain represeatetinon-represented employees are covered ungtebatance provisions that determine
benefits on annual employer contributions and egecredits. The Company also maintains supplerheateualified, noncontributory,
retirement benefit plans for selected managemept@mes. These plans provide for benefits that lempent those provided by DTE
Energy’s other retirement plans.

Effective January 1, 2012 for non-represented eygas, and in June 2011 and March 2013 for the ihajufrrepresented employees,
the Company discontinued offering a defined bemefitement plan to newly hired employees. In I&cp, the Company will annually
contribute an amount equivalent to 4% ( 8% foraiarDTE Gas represented employees) of an emploghkgikle pay to the employee's
defined contribution retirement savings plan.
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The Company’s policy is to fund pension costs bytgbuting amounts consistent with the provisiohthe Pension Protection Act of
2006 and additional amounts when it deems appit@pifde Company contributed $188 million to its lifiead pension plans in 2014 . At the
discretion of management, and depending upon finnmarket conditions, the Company anticipates mgkip to $180 million in

contributions to the pension plans in 2015 .

Net pension cost includes the following components:

2014 2013 2012
(In millions)
Service cost $ 82 94 $ 82
Interest cost 21z 19z 204
Expected return on plan assets (273) (26€) (2449
Amortization of:

Net loss 157 20¢ 17€
Special termination benefits — — 2
Net pension cost $ 17¢ 22t $ 22C

2014 2013

(In millions)

Other changes in plan assets and benefit obligatisrrecognized in Regulatory assets and Other comprehsive income
Net actuarial (gain) loss 80 $ (581)
Amortization of net actuarial loss (157) (20¢)
Prior service cost (@) —
Total recognized in Regulatory assets and Othepeehensive income 641 (789)
Total recognized in net periodic pension cost, Reguy assets and Other comprehensive income 82C $ (567)
Estimated amounts to be amortized from Regulatory ssets and Accumulated other comprehensive incometannet
periodic benefit cost during next fiscal year
Net actuarial loss 206 % 151
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The following table reconciles the obligations,eissand funded status of the plans as well asiiweiats recognized as prepaid pension
cost or pension liability in the Consolidated Stag¢aits of Financial Position at December 31:

2014 2013
(In millions)
Accumulated benefit obligation, end of year $ 4,85: $ 4,06¢
Change in projected benefit obligation
Projected benefit obligation, beginning of year $ 438 $ 4,72¢
Service cost 83 94
Interest cost 21z 192
Plan amendments ()] ©)]
Actuarial (gain) loss 83¢ (400)
Benefits paid (23¢) (232)
Projected benefit obligation, end of year $ 526¢ $ 4,38(
Change in plan assets
Plan assets at fair value, beginning of year $ 3,72 % 3,22t
Actual return on plan assets 301 44k
Company contributions 19t 284
Benefits paid (23%) (232
Plan assets at fair value, end of year $ 3981 $ 3,72(
Funded status of the plans $ (1,289 $ (660)
Amount recorded as:
Current liabilities $ @8 % @)
Noncurrent liabilities (2,280 (659)

$ (1,289 $ (660)
Amounts recognized in Accumulated other comprehenge loss, pre-tax
Net actuarial loss $ 194 % 174
Prior service (credit) (0] Q)

$ 19 % 17z
Amounts recognized in Regulatory assets (see Note 8
Net actuarial loss $ 2,288 % 1,65¢
Prior service (credit) cost (0] 6

$ 2,28¢  $ 1,66(

At December 31, 2014 , the benefits related tddbmpanys qualified and nonqualified pension plans expetitdae paid in each of tt
next five years and in the aggregate for the fisedal years thereafter are as follows:

(In millions)
2015% 26¢
2016 271
2017 28¢
2018 29¢
2019 30¢
2020-2024 1,63¢
Total $ 3,07:
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Assumptions used in determining the projected beakligation and net pension costs are listed Wwelo

2014 2013 2012
Projected benefit obligation
Discount rate 4.12% 4.95% 4.15%
Rate of compensation increase 4.65% 4.20% 4.20%
Net pension costs
Discount rate 4.95% 4.15% 5.00%
Rate of compensation increase 4.20% 4.20% 4.20%
Expected long-term rate of return on plan assets 7.75% 8.25% 8.25%

The Company employs a formal process in determittiedong-term rate of return for various assess#s. Management reviews
historic financial market risks and returns andgléerm historic relationships between the assetels of equities, fixed income and other
assets, consistent with the widely accepted capitaket principle that asset classes with highéatility generate a greater return over the
long-term. Current market factors such as inflgtiaterest rates, asset class risks and assetrelasss are evaluated and considered before
long-term capital market assumptions are determifibd long-term portfolio return is also establidleenploying a consistent formal process,
with due consideration of diversification, activeeéstment management and rebalancing. Peer daéesved to check for reasonableness.
As a result of this process, the Company has leng-tate of return assumptions for its pension$ltai7.75% and other postretirement
benefit plans of 8.00% , for 2015 . The Companyehek these rates are a reasonable assumptidreftortg-term rate of return on its plan
assets for 2015 given its investment strategy.

The Company employs a total return investment agagravhereby a mix of equities, fixed income andbthvestments are used to
maximize the long-term return on plan assets cterdisvith prudent levels of risk, with consideratigiven to the liquidity needs of the plan.
Risk tolerance is established through consideratfdnture plan cash flows, plan funded status esmborate financial considerations. The
investment portfolio contains a diversified blerfaequity, fixed income and other investments. Famiore, equity investments are diversi
across U.S. and ndd:S. stocks, growth and value stocks, and largesamall market capitalizations. Fixed income sewsigenerally incluc
market and long duration bonds of companies frorerdified industries, mortgage-backed securities;d.S. securities, bank loans and
U.S. Treasuries. Other assets such as private saakd hedge funds are used to enhance long-téunmsavhile improving portfolio
diversification. Derivatives may be utilized iniakr controlled manner, to potentially increase fbetfolio beyond the market value of
invested assets and/or reduce portfolio investmigkt Investment risk is measured and monitoredmongoing basis through annual liabi
measurements, periodic asset/liability studiesquratterly investment portfolio reviews.

Target allocations for pension plan assets as oEBer 31, 2014 are listed below:

U.S. Large Cap Equity Securities 22%
U.S. Small Cap and Mid Cap Equity Securities 5
Non U.S. Equity Securities 2C
Fixed Income Securities 25
Hedge Funds and Similar Investments 2C
Private Equity and Other 8

10C%
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Fair Value Measurements for pension plan asséd®e¢mber 31, 2014 and 20&3

December 31, 2014 December 31, 2013
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
(In millions)

Asset category:
Short-term investments (b) $ 46 % — 3 — 3 46 % 22 $ — 3 — 3 22
Equity securities

U.S. large cap (c) 89¢ — — 89¢ 89¢ — — 89¢

U.S. small/mid cap (d) 22t — — 22t 221 — — 221

Non U.S. (e) 52¢ 21¢ — 74t 611 13C — 741
Fixed income securities (f) 7 1,113 — 1,12( 16 921 — 937
Hedge funds and similar investments (g) 22¢ 95 43¢ 75¢ 26¢ 70 39t 73<
Private equity and other (h) — — 187 187 — — 17C 17C
Securities lending (i) (189 (50) — (239 — — — —
Securities lending collateral (i) 18¢ 50 — 23¢ — — — —
Total $ 1,920 $ 1427 $ 625 $ 398 $ 203 $ 1121 $ 565 $  3,72(

(a) For a description of levels within the fair valuerdarchy see Note 11 to the Consolidated Finar&tetements, " Fair Value

(b) This category predominantly represents certaintdkam fixed income securities and money markeeatments that are managed in separate accourdshaningled
funds. Pricing for investments in this category @b&ained from quoted prices in actively tradedkats or valuations from brokers or pricing services

(c) This category comprises both actively and not atfimanaged portfolios that track the S&P 500 l@stequity index funds. Investments in this catggoe exchange-
traded securities whereby unadjusted quote prize$e obtained. Exchange-traded securities helccommingled fund are classified as Level 2 assets.

(d) This category represents portfolios of small andioma capitalization domestic equities. Investméntdis category are exchange-traded securitiesetiyeunadjusted
quote prices can be obtained. Exchange-tradediesureld in a commingled fund are classified asdl 2 assets.

(e) This category primarily consists of portfoliasnon-U.S. developed and emerging market equitie®stments in this category are exchange-tradedrities whereby
unadjusted quote prices can be obtained. Exchaadee securities held in a commingled fund aresiiad as Level 2 assets.

(f)  This category includes corporate bonds from difiesindustries, U.S. Treasuries, and mortgage-&@ddlecurities. Pricing for investments in this gatg is obtained from
quoted prices in actively traded markets and qiastatfrom broker or pricing services. Non-exchatrgded securities and exchange-traded securitldsrheommingled
funds are classified as Level 2 assets.

(g) This category utilizes a diversified group of stgies that attempt to capture financial markefficiehcies and includes publicly traded debt anditggpublicly traded
mutual funds, commingled and limited partnershipdfsiand non-exchange traded securities. Pricingefeel 1 and Level 2 assets in this category igiabd from quoted
prices in actively traded markets and quoted priices broker or pricing services. Non-exchangedrhdecurities held in commingled funds are classifis Level 2 assets.
Valuations for some Level 3 assets in this categuay be based on limited observable inputs as thesebe little, if any, publicly available pricing.

(h) This category includes a diversified group of fuads strategies that primarily invests in privajeity partnerships. This category also includeg#tments in timber and
private mezzanine debt. Pricing for investmentthis category is based on limited observable inpatthere is little, if any, publicly available girig. Valuations for assets
in this category may be based on discounted cashdhalyses, relevant publicly-traded comparabhescamparable transactions.

(i) In2014, DTE Energy began a securities lending farogwith a third party agent. The program allowes élgent to lend certain securities from the Comiggrsnsion trusts
to selected entities against receipt of collatérethe form of cash) as provided for and determiimeaccordance with its securities lending ageagngement.

The pension trust holds debt and equity securifiectly and indirectly through commingled fundglanstitutional mutual funds.
Exchange-traded debt and equity securities hetgttyr are valued using quoted market prices invattitraded markets. The commingled
funds and institutional mutual funds hold exchatrgeled equity or debt securities and are valueddas stated NAVS. Noaxchange trade
fixed income securities are valued by the trusteset upon quotations available from brokers oiirggiservices. A primary price source is
identified by asset type, class or issue for eaclursty. The trustee monitors prices supplied hgipg services and may use a supplemental
price source or change the primary price sour@egifen security if the trustee challenges an assigrice and determines that another price
source is considered to be preferable. DTE Eneagyobtained an understanding of how these prieedatived, including the nature and
observability of the inputs used in deriving sucicgs. Additionally, DTE Energy selectively corrahtes the fair values of securities by
comparison of market-based price sources.
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Fair Value Measurements Using Significant Unobdelesénputs (Level 3):

Year Ended December 31, 2014 Year Ended December 31, 2013
Hedge Funds Hedge Funds
and Similar Private Equity and Similar Private Equity
Investments and Other Total Investments and Other Total
(In millions)
Beginning Balance at January 1 $ 39t % 17¢ % 565 $ 33 % 17¢ 8 51¢
Total realized/unrealized gains (losses) 22 16 38 40 4 44
Purchases, sales and settlements:
Purchases 22 31 53 16 15 31
Sales @ (30) (31) — (28 (29
Ending Balance at December 31 $ 43t $ 187 $ 625 $ 398 $ 17¢ 3 56¢
The amount of total gains for the period
attributable to the change in unrealized gains o
losses related to assets still held at the enldeof t
$ 21 % 11 % 32 % 38 % 3 % 41

period

There were no transfers between Level 3 and Leagld’there were no significant transfers betwearel2 and Level 1 in the years
ended December 31, 2014 and 2013 .

Other Postretirement Benefits

The Company participates in defined benefit plgmnsored by the LLC that provide certain other asement health care and life
insurance benefits for employees who are eligibtelfese benefits. The Company’s policy is to faadain trusts to meet its other
postretirement benefit obligations. Separate gedli¥’EBA and other benefit trusts exist. The Comypeontributed $24 milliorto these trust
for its defined benefit other postretirement meb#a life insurance benefit plans during 2014 th discretion of management, the
Company anticipates making up to $200 million afitcitbutions to the trusts in 2015 .

Starting in 2012, in lieu of offering future empém®s defined benefit post-employment health cardinishsurance benefits, the
Company allocates a fixed amount per year to aauatdn a defined contribution VEBA for each empdey These accounts are managed
either by the Company (for non-represented andicerépresented groups), or by the Utility Workefré&\merica (UWUA) for Local 223
employees. The contributions to the VEBA for thaseounts were $4 million in 2014 , $2 million in1Zand less than $1 million in 2012 .

Beginning in 2013, the Company replaced the deftratkefit employer-sponsored retiree medical, pigsen drug and dental coverage
with a notional allocation to a Retiree Reimburset#ccount. This change applies to both currentfatere Medicare eligible non-
represented and future represented retirees, spais®iving spouses or same sex domestic parvteza the youngest of the retiree's
covered household turns age 65. The amount ofrthea allocation to each participant is determibhgdhe employee's retirement date: for
employees who retired on or before January 1, 2BE3base allocation is $3,500 , which increase&Bt570 in 2014 and for employees who
retire after January 1, 2013, the base allocai@®8i250 , which increased to $3,315 in 2014 .arheunt of the allocation will increase each
year at the lower of the rate of medical inflatmr2% .

97




DTE Energy Company

Notes to Consolidated Financial Statements — (Comtiied)

Net other postretirement cost includes the follapemponents:

2014 2013 2012
(In millions)
Service cost $ 34 % 47  $ 68
Interest cost 8¢ 88 12C
Expected return on plan assets (122) (110 (92)
Amortization of:

Net loss 2C 64 8C
Prior service credit (144 (13)) (25)
Net other postretirement cost (credit) $ (129  $ (42 $ 151

2014 2013

(In millions)

Other changes in plan assets and APBO recognized Regulatory assets (liabilities) and Other compreh®sive income

Net actuarial (gain) loss $ 19z % (359
Amortization of net actuarial loss (20 (64)
Prior service credit — (21¢)
Amortization of prior service credit 144 131
Total recognized in Regulatory assets (liabilitiasyi Other comprehensive income $ 31 $ (504
Total recognized in net periodic benefit cost, Ratjuy assets (liabilities) and Other comprehensiceme $ 19¢ % (54€)

Estimated amounts to be amortized from Regulatory ssets (liabilities) and Accumulated other comprehesive income
into net periodic benefit cost during next fiscal gar

Net actuarial loss $ 43 $ 21
(1260 $ (144)

©*»

Prior service credit
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The following table reconciles the obligations,eissand funded status of the plans including ansoretiorded as Accrued

postretirement liability in the Consolidated Stagents of Financial Position at December 31:

Change in accumulated postretirement benefit obligéon
Accumulated postretirement benefit obligation, begig of year
Service cost
Interest cost
Plan amendments
Actuarial (gain) loss
Medicare Part D subsidy
Benefits paid
Accumulated postretirement benefit obligation, ehglear
Change in plan assets
Plan assets at fair value, beginning of year
Actual return on plan assets
Company contributions
Benefits paid
Plan assets at fair value, end of year
Funded status, end of year
Amount recorded as:
Current liabilities

Noncurrent liabilities

Amounts recognized in Accumulated other comprehenge loss, pre-tax
Net actuarial loss

Prior service credit

Amounts recognized in Regulatory assets (liabilit®) (see Note 8)
Net actuarial loss

Prior service credit

2014 2013
(In millions)
$ 187¢  $ 2,31t
34 47
89 88
= (218)
131 (267)
— 1
(89) (89)
$ 2,04 $ 1,87¢
$ 1,521 $ 1115
62 19¢€
24 264
(85) (86)
$ 152¢ % 1,52
$ (516 $ (351)
$ v s @
(51%) (350
$ (516 $ (351)
$ 34 3 29
(©) (20)
$ 22 3 19
$ 48t $ 321
(254) (399
$ 234 % (72)

At December 31, 2014 , the benefits expected todid, including prescription drug benefits, in eaclthe next five years and in the

aggregate for the five fiscal years thereafterasréollows:

2020-2024
Total
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2015% 101
2016 107
2017 111
2018 117
2019 122
66C

$ 1,21¢
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Assumptions used in determining the accumulatett@irement benefit obligation and net other pdsement benefit costs are listed

below:

2014 2013 2012
Accumulated postretirement benefit obligation
Discount rate 4.10% 4.95% 4.15%
Health care trend rate pre- and post- 65 7.50 / 6.50% 7.50 / 6.50% 7.00%
Ultimate health care trend rate 4.50% 4.50% 5.00%
Year in which ultimate reached pre- and post- 65 2025/2024 2025 /2024 2021
Other postretirement benefit costs
Discount rate (prior to interim remeasurement) 4.95% 4.15% 5.00%
Discount rate (post interim remeasurement) N/A 4.30% N/A
Expected long-term rate of return on plan assets 8.00% 8.25% 8.25%
Health care trend rate pre- and post- 65 7.50/6.50% 7.00% 7.00%
Ultimate health care trend rate 4.50% 5.00% 5.00%
Year in which ultimate reached pre- and post- 65 2025/2024 2021 2020

A one percentage point increase in health caretemsd rates would have increased the total sepgseand interest cost component
benefit costs by $8 million in 2014 and increadesldccumulated benefit obligation by $108 millie®acember 31, 2014 . A one percentage
point decrease in the health care cost trend vevetd have decreased the total service and inteocsstcomponents of benefit costs by $7
million in 2014 and would have decreased the acdtated benefit obligation by $94 million at DecemBér 2014 .

The process used in determining the long-termagteturn for assets and the investment approacthéoCompany’s other

postretirement benefits plans is similar to thosvipusly described for its pension plans.

Target allocations for other postretirement bergfih assets as of December 31, 2014 are listedvbel

U.S. Large Cap Equity Securities

U.S. Small Cap and Mid Cap Equity Securities
Non U.S. Equity Securities

Fixed Income Securities

Hedge Funds and Similar Investments

Private Equity and Other

100

17%

2C
25
2C
14

10C%
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Fair Value Measurements for other postretiremenefieplan assets at December 31, 2014 and 2013

December 31, 2014 December 31, 2013
Level 1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total

Asset category: (In millions)

Short-term investments (b) $ 6 $ — 3 — 3 6 $ 5 8 — 3 — 3 5

Equity securities

U.S. large cap (c) 26€ — — 26¢€ 30z — — 30z
U.S. small/mid cap (d) 14¢ — — 14¢ 147 — — 147
Non U.S. (e) 222 59 — 281 282 9 — 291

Fixed income securities (f) 15 36C — 37& 17 35C — 367

Hedge funds and similar investments (g) 107 45 16¢ 32C 13C 25 15¢ 314

Private equity and other (h) — — 131 131 — — 101 101

Securities lending (i) (14) a7 — (15¢) — — — —

Securities lending collateral (i) 141 17 — 15¢€ — — — —

Total $ 768 $ 464 % 29¢ % 152¢ $ 88: % 384 % 26C $ 1,527

(a) For a description of levels within the fair valuerdarchy see Note 11 to the Consolidated Finai&teements, " Fair Valde

(b) This category predominantly represents certaintdkam fixed income securities and money markeeatments that are managed in separate accourdshaningled
funds. Pricing for investments in this category @b&ained from quoted prices in actively tradedkats or valuations from brokers or pricing services

(c) This category comprises both actively and not atimmanaged portfolios that track the S&P 500 l@stequity index funds. Investments in this catggoe exchange-
traded securities whereby unadjusted quote prize$e obtained. Exchange-traded securities helccommingled fund are classified as Level 2 assets.

(d) This category represents portfolios of small andioma capitalization domestic equities. Investménthis category are exchange-traded securitiesetiyeunadjusted
quote prices can be obtained. Exchange-tradediesureld in a commingled fund are classified asdl 2 assets.

(e) This category primarily consists of portfoliasnon-U.S. developed and emerging market equitie®stments in this category are exchange-tradedrities whereby
unadjusted quote prices can be obtained. Exchaadee securities held in a commingled fund arestiad as Level 2 assets.

(f)  This category includes corporate bonds from difiexsindustries, U.S. Treasuries, bank loans andgage backed securities. Pricing for investmemthis category is
obtained from quoted prices in actively traded ratgland quotations from broker or pricing servidémn-exchange traded securities and exchange-tisstedities held in
commingled funds are classified as Level 2 assets.

(g) This category utilizes a diversified group of stgies that attempt to capture financial markefficiehcies and includes publicly traded debt anditygpublicly traded
mutual funds, commingled and limited partnershipdfsiand non-exchange traded securities. Pricingefieel 1 and Level 2 assets in this category igiobd from quoted
prices in actively traded markets and quoted priices broker or pricing services. Non-exchangedrhdecurities held in commingled funds are classifis Level 2 assets.
Valuations for some Level 3 assets in this categuay be based on limited observable inputs as thegebe little, if any, publicly available pricing.

(h) This category includes a diversified group of fuads strategies that primarily invests in privajeigy partnerships. This category also includeg#tments in timber and
private mezzanine debt. Pricing for investmentthis category is based on limited observable inpatthere is little, if any, publicly available girig. Valuations for assets
in this category may be based on discounted cashdhalyses, relevant publicly-traded comparahtescamparable transactions.

(i) In2014, DTE Energy began a securities lending gamogwith a third party agent. The program allowss algent to lend certain securities from the ComgavilgBA trust to

selected entities against receipt of collateratiinform of cash) as provided for and determimegicicordance with its securities lending agencgement.

The VEBA trust holds debt and equity securitiegclity and indirectly through commingled funds anstitutional mutual funds.

Exchange-traded debt and equity securities hetttlyrare valued using quoted market prices invaltitraded markets. The commingled
funds and institutional mutual funds hold exchatrgeled equity or debt securities and are valueddas NAVs. Non-exchange traded fixed
income securities are valued by the trustee baged guotations available from brokers or pricing/ees. A primary price source is

identified by asset type, class or issue for eaclsty. The trustee monitors prices supplied hgipg services and may use a supplemental
price source or change the primary price sour@gi¥en security if the trustee challenges an assigrice and determines that another price
source is considered to be preferable. DTE Eneagyoibtained an understanding of how these prieedaived, including the nature and
observability of the inputs used in deriving sucitgs. Additionally, DTE Energy selectively corrahtes the fair values of securities by
comparison of market-based price sources.
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Fair Value Measurements Using Significant Unobdelerénputs (Level 3):

Year Ended December 31, 2014 Year Ended December 31, 2013
Hedge Funds Hedge Funds
and Similar Private Equity and Similar Private Equity
Investments and Other Total Investments and Other Total
(In millions)
Beginning Balance at January 1 $ 15¢ % 101 $ 26C $ 11¢  $ 86 $ 20t
Total realized/unrealized gains (losses) 8 9 17 14 9 23
Purchases, sales and settlements:
Purchases 9 33 42 26 15 41
Sales 8) (12) (20 — 9 9)
Ending Balance at December 31 $ 166 $ 131 % 29¢ % 15¢ % 101 $ 26(
The amount of total gains for the period
attributable to the change in unrealized gains o
losses related to assets still held at the enleof t
$ 7 % 8 $ 15  $ 14 $ 9 % 23

period

There were no transfers between Level 3 and Leagld’there were no significant transfers betwearel2 and Level 1 in the years
ended December 31, 2014 and 2013 .

Interim Re-Measurement of Other Postretirement Bém@bligation

In March 2013, the Company reached agreementswriow-year labor contracts with certain represdmmployees under several
bargaining units. As a term of the agreementsCitvapany replaced the defined benefit emplsmnsored retiree medical, prescription ¢
and dental coverage for future Medicare eligibleéees and their covered dependents with an allmt#abd a Retiree Reimbursement Account,
when the youngest of the retiree's covered houddhats age 65. The amount of the allocation i2¥3 per year for each eligible participant,
which increased to $3,315 in 2014 . The amounhefalocation will increase each year at the loofehe rate of medical inflation or 2% .
The modification in retiree health coverage willuee future other postretirement benefit costs.

Based on the impact of such benefit cost savingh®iConsolidated Financial Statements, the Compaxnyeasured its retiree health
plan as of March 31, 2013. In performing the re-sueament, the Company updated its significant aietiuassumptions, including an
adjustment to the discount rate from 4.15% at Déar81, 2012 to 4.30% at March 31, 2013. Plan assete also updated to reflect fair
value as of the re-measurement date. Beginnind 2ti3, net other postretirement benefit costs wecerded based on the updated actuarial
assumptions and benefit changes resulting fronméelabor contracts.

Grantor Trust

DTE Gas maintains a Grantor Trust that invest&fénmsurance contracts and income securitiesitd father postretirement benefit
obligations. Employees and retirees have no riglh,or interest in the assets of the Grantor Trasd DTE Gas can revoke the trust subject
to providing the MPSC with prior notification. Ti@mpany accounts for its investment at fair valdeich approximated $18 million and
$17 million at December 31, 2014 and 2Q18spectively, with unrealized gains and lossesnded to earnings. The Grantor Trust investr
is included in Other investments on the Consolid&matements of Financial Position.

Defined Contribution Plans

The Company also sponsors defined contributionergient savings plans. Participation in one of thptges is available to substantially
all represented and non-represented employeeCompany matches employee contributions up to cepia@defined limits based upon
eligible compensation, the employee’s contributiate and, in some cases, years of credited seMeecost of these plans was $48 million ,
$41 million and $37 million in each of the yeard2Q 2013 and 2012 , respectively.
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NOTE 19 — STOCK-BASED COMPENSATION

The Company’s stock incentive program permits tfaagof incentive stock options, non-qualifyingakt@ptions, stock awards,
performance shares and performance units to emgogied members of its Board of Directors. As altrefa stock award, a settlement of
award of performance shares, or by exercise ofticmant’s stock option, the Company may delivemenon stock from the Company’s
authorized but unissued common stock and/or frotstanding common stock acquired by or on behatfiefCompany in the name of the
participant. Key provisions of the stock incentpregram are:

¢ Authorized limit is 14,500,008hares of common stot

< Prohibits the grant of a stock option with aemise price that is less than the fair marketealithe Company’s stock on the date
of the grant; and

* Imposes the following award limits to a singlrtipant in a single calendar year, (1) opticsrsmhore than 500,000 shares of
common stock; (2) stock awards for more than 18D,8Bares of common stock; (3) performance shaezdsxfor more than
300,000 shares of common stock (based on the niaxipayout under the award); or (4) more than 1@®performance units,
which have a face amount of $1.00 each.

The Company records compensation expense at faie eaer the vesting period for all awards it gsant

The following table summarizes the components afklsbased compensation:

2014 2013 2012
(In millions)
Stock-based compensation expense $ 102 % 9% 3 83
Tax benefit 40 38 33
Stock-based compensation cost capitalized in ptppalant and equipment 16 15 5

Stock Options

Options are exercisable according to the termbefridividual stock option award agreements andreX® years after the date of the
grant. The option exercise price equals the fdirevaf the stock on the date that the option wastgd. Stock options vest ratably over a 3 -
year period

The following table summarizes our stock optionatst for the year ended December 31, 2014 :

Aggregate Intrinsic

Weighted Average Value
Number of Options Exercise Price (In millions)
Options outstanding at December 31, 2013 72369 $ 42.6(
Granted —  $ —
Exercised (268,68) $ 41.1¢
Forfeited or expired (10,730 $ 39.41
Options outstanding and exercisable at Decembe2®Y 444,270 g 435¢ $ 17

As of December 31, 2014 , the weighted averageirengacontractual life for the exercisable shase8.41 years. As of December 31,
2014 , all options were vested. No options vesteihd 2014 .

There were no options granted during 2014 , 20123042 . The intrinsic value of options exercisedtfe years ended December 31,
2014 , 2013 and 2012 was $11 million , $12 milleord $25 million , respectively. Total option expemscognized was zero for 2014 and
2013 and $0.7 million for 2012 .
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The number, weighted average exercise price anghierl average remaining contractual life of optiontstanding were as follows:

Weighted Average Weighted Average
Range of Exercise Prices Number of Options Exercise Price Remaining Contractual Life (Years)
$ 27.0(— $ 38.0C 25857 $ 27.7(C 4.16
$ 38.01— % 42.0C 82,83: $ 41.71 3.16
$ 42.01— $ 45.0C 22148 $ 43.9¢ 4.06
$ 45.01— $ 50.0C 114,100 $ 47.7% 2.15
444,270 g 43 5¢ 341

Restricted Stock Awards

Stock awards granted under the plan are restrfotegarying periods, generally for three years tiegrants have all rights of a
shareholder with respect to a stock award, inclydle right to receive dividends and vote the shdPeor to vesting in stock awards, the
participant: (i) may not sell, transfer, pledgeclange or otherwise dispose of shares; (ii) stltetain custody of the share certificates; and
(iii) will deliver to the Company a stock power Wwitespect to each stock award upon request.

The stock awards are recorded at cost that appet&sifair value on the date of grant. The costnsréized to compensation expense
over the vesting period.

Stock award activity for the years ended Decemhex8s:

2014 2013 2012
Fair value of awards vested (in millions) $ 1 3 8 $ 9
Restricted common shares awarded 159,59( 127,78! 167,32(
Weighted average market price of shares awarded $ 70.0¢ $ 64.7: $ 53.71
Compensation cost charged against income (in md)io $ 10 $ 23 3 12

The following table summarizes the Company’s resd stock awards activity for the year ended Déxmardl, 2014 :

Weighted Average

Restricted Grant Date

Stock Fair Value
Balance at December 31, 2013 492,32¢  $ 53.7¢
Grants 159,59 % 70.0¢
Forfeitures (16,84) $ 62.41
Vested and issued (218,76() $ 47.71
Balance at December 31, 2014 41631t ¢ 62.8:

Performance Share Awards

Performance shares awarded under the plan aresfuedcfied number of shares of common stock thitlethe holder to receive a cash
payment, shares of common stock or a combinatieredi. The final value of the award is determingdhz achievement of certain
performance objectives and market conditions. WMwrds vest at the end of a specified period, ugdlatee years. Awards granted in 2014
were primarily deemed to be equity awards. Thekspoice and number of probable shares attributatbiearket conditions for such equity
awards are fair valued only at the grant date.dPerdince shares awarded prior to 2014 are lialailitgrds and are remeasured to fair value at
each reporting period. The Company accounts fdopeance share awards by accruing compensatiomsgpever the vesting period based
on: (i) the number of shares expected to be paidiwik based on the probable achievement of pedoom objectives; and (ii) the closing
stock price market value. The settlement of therdvsbased on the closing price at the settlerdats.
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The Company recorded compensation expense forrpeafae share awards as follows:

2014 2013 2012
(In millions)
Compensation expense $ 93 $ 77 $ 71
Cash settlements (a) $ 11 % 9 3 4
Stock settlements (a) $ 61 $ 56 $ 41

(&) Sum of cash and stock settlements approximatestiiiresic value of the liability

During the vesting period, the recipient of a parfance share award has no shareholder rights. @tirfenperiod beginning on the date
the performance shares are awarded and endingarettification date of the performance objectithe,number of performance shares
awarded will be increased, assuming full dividegitivestment at the fair market value on the divilpayment date. The cumulative number
of performance shares will be adjusted to deterrfiadinal payment based on the performance objegtchieved. Performance share
awards are nontransferable and are subject tofifkfeiture.

The following table summarizes the Company’s penfamce share activity for the period ended Decer@bep014 :

Weighted Average

Grant Date

Performance Shares Fair Value
Balance at December 31, 2013 1,608,78° $ =
Grants 561,33} $ 69.3:
Forfeitures (44,25() $ 69.1¢
Payouts (571,17) $ —
Balance at December 31, 2014 155469 ¢ 69.3:2

Unrecognized Compensation Costs

As of December 31, 2014 , the total unrecognizedpensation cost related to non-vested stock inoepiian arrangements and the
weighted average recognition period was as follows:

Unrecognized

Compensation Weighted Average
Cost to be Recognized
(In millions) (In years)
Stock awards $ 10 1.06
Performance shares 48 0.98
$ 58 0.99

NOTE 20 — SEGMENT AND RELATED INFORMATION
The Company sets strategic goals, allocates respaired evaluates performance based on the follostingture:

Electric segment consists principally of DTE Electric, whistengaged in the generation, purchase, distabwtnd sale of electricity to
approximately 2.1 million residential, commerciatandustrial customers in southeastern Michigan.

Gassegment consists principally of DTE Gas, whichrigaged in the purchase, storage, transportatistrilition and sale of natural
gas to approximately 1.2 million residential, connan@ and industrial customers throughout Michiged the sale of storage and
transportation capacity.

Gas Storage and Pipelinesnsists of natural gas pipeline, gathering anchg®businesses.
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Power and Industrial Projects comprised primarily of projects that deliver smeand utility-type products and services to iridak

commercial and institutional customers; produce REé sell electricity from renewable energy prgect

Energy Tradingconsists of energy marketing and trading operations

Corporate and Otheiincludes various holding company activities, hatdstain non-utility debt and energy-related investis.

The federal income tax provisions or benefits o CHNnergy’s subsidiaries are determined on an iddafi company basis and

recognize the tax benefit of production tax creditd net operating losses if applicable. The statklocal income tax provisions of the utility

subsidiaries are determined on an individual comeasis and recognize the tax benefit of varioustadits and net operating losses, if

applicable. The subsidiaries record federal, statelocal income taxes payable to or receivablm il E Energy based on the federal, state

and local tax provisions of each company.

Inter-segment billing for goods and services exgleadrbetween segments is based upon tariffed oranbgsed prices of the provider
and primarily consists of the sale of reduced eimissfuel, power sales and natural gas sales ifotloaving segments:

2014 2013 2012
(In millions)

Electric $ 2¢ 26 $ 2¢
Gas 6 4 4
Power and Industrial Projects 794 81¢€ 801
Gas Storage and Pipelines 9 3 6
Energy Trading 3¢ 43 43
Corporate and Other 3 (24) (37
Discontinued Operations — — 2

$ 874 86 % 84¢

Financial data of the business segments follows:
Net Income
(Loss)
Income Attributable
Depreciation, Tax to DTE Capital
Operating Depletion & Interest Interest Expense Energy Total Expenditures and
Revenue Amortization Income Expense (Benefit) Company Assets Goodwill Acquisitions
(In millions)

2014
Electric $ 528: $ 93¢ 12 $ 25C % 29€ % 52¢ $ 18,71¢ $ 1,20¢ $ 1,561
Gas 1,63¢ 99 (7 57 78 14C 4,28t 745 224
Power and Industrial Projects 2,28¢ 77 5) 28 (200 9C 1,00¢ 26 77
Gas Storage and Pipelines 20< 34 (6) 22 53 82 884 24 184
Energy Trading 3,76z 1 — 7 77 12z 75& 17 3
Corporate and Other 2 1 (48) 122 (40) (57) 3,20¢ — —
Reclassifications and Eliminations (879 — 57 (57 — — (881) — —
Total $ 1230 $ 1,14¢ (10 $ 42¢ 3 364 $ 90t $ 2797¢ $ 201t $ 2,04¢
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Net Income
(Loss)
Income Attributable
Depreciation, Tax to DTE Capital
Operating Depletion & Interest Interest Expense Energy Total Expenditures and
Revenue Amortization Income Expense (Benefit) Company Assets Goodwill Acquisitions
(In millions)
2013
Electric $ 519¢ $ 90z 1@ $ 26 $ 252 484 $ 1750¢ $ 1,20¢ $ 1,32t
Gas 1,47¢ 95 @) 58 77 143 3,93¢ 743 20¢
Power and Industrial Projects 1,95( 72 (6) 27 (45) 66 1,067 26 93
Gas Storage and Pipelines 132 23 ()] 18 45 70 824 24 24t
Energy Trading 1,771 1 — 8 (39) (58) 62 17 3
Corporate and Other 3 1 (52) 12C (37 (44) 2,94t — 1
Reclassifications and Eliminations (86¢) — 63 (63) — — (970 — —
Total $ 9,661 $ 1,094 9 $ 43¢ $ 254 661 $ 2593t $ 2,01t $ 1,87¢
Net Income
(Loss)
Income Attributable
Depreciation, Tax to DTE Capital
Operating Depletion & Interest Interest Expense Energy Total Expenditures and
Revenue Amortization Income Expense (Benefit) Company Assets Goodwill Acquisitions
(In millions)
2012
Electric $ 529: $ 827 12 $ 271z % 28C 48z $ 17,758 $ 1,20¢ $ 1,23(
Gas 1,31¢ 92 (@) 59 50 11F 4,05¢ 74t 221
Power and Industrial Projects 1,82t 65 ()] 37 (44) 42 991 26 281
Gas Storage and Pipelines 96 8 (8) 8 39 61 66¢ 22 23¢
Energy Trading 1,10¢ — 8 7 12 62¢ 17 1
Corporate and Other 8 1 (52 121 (46) (47) 3,07¢ — 8
Reclassifications and Eliminations (84¢) — 65 (65) — — (837) — —
Total from Continuing Operation$ 8,791 $ 99t (1) $ 44C $  28¢ 666 $ 26,33¢ $ 2,018 $ 1,96¢
Discontinued Operations (Note 4) (56) — — 49
Total 61C $ 26,33¢ $ 2,01 $ 2,01¢
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NOTE 21 — SUPPLEMENTARY QUARTERLY FINANCIAL INFORMA TION (UNAUDITED)

Quarterly earnings per share may not equal fult y&als, since quarterly computations are basedaighted average common shares
outstanding during each quarter.

First Second Third Fourth
Quarter Quarter Quarter Quarter Year

(In millions, except per share amounts)

2014

Operating Revenues $ 393C $ 2,69¢ $ 2598 % 3,07¢  $ 12,30:
Operating Income $ 56C $ 24¢ % 23¢ % 54z  $ 1,59(
Net Income Attributable to DTE Energy Company $ 326 % 124 % 15¢ $ 29¢ % 90t
Basic Earnings per Share $ 18 $ 0.7C $ 08¢ $ 168 $ 5.11
Diluted Earnings per Share $ 184 % 0.7C % 08¢ $ 168 $ 5.1C
2013

Operating Revenues $ 251¢ % 2,228 % 2381 % 253 % 9,661
Operating Income $ 41C  $ 22: % 32¢ % 241 % 1,20¢
Net Income Attributable to DTE Energy Company $ 234 3 108 $ 19¢ 124 % 661
Basic Earnings per Share $ 13 $ 0.6C $ 11z $ 0.7C $ 3.7¢
Diluted Earnings per Share $ 132 % 0.6C $ 11z $ 0.7C % 3.7¢

NOTE 22 — SUBSEQUENT EVENT

In October 2014, DTE Electric executed an agreerteptrchase a 732 MW simple-cycle natural gadifaan Carson City, Michigan
from The LS Power Group for a total purchase poicapproximately $240 million paid in cash. Thisifdy will serve to meet the needs of
approximately 260,000 additional households dupegk demand. DTE Electric closed on the acquisttiodanuary 21, 2015.

Effective upon closing, DTE Electric obtained cohtver and applied acquisition accounting to tbguired business. Due to the
limited time since the acquisition date, the iniiacounting for the business combination is inctatep As a result, DTE Electric is unable to
provide amounts recognized as of the acquisitida fta major classes of assets and liabilities aequDTE Electric will include required
information in the Quarterly Report on Form 10-Q@ttee period ending March 31, 2015.
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Item 9. Changes in and Disagreements with Account&mon Accounting and Financial Disclosure

None.

Iltem 9A. Controls and Procedures

See Item 8. Financial Statements and Supplemebi@y for management’s evaluation of disclosurerotmaind procedures, its report
on internal control over financial reporting, at&léonclusion on changes in internal control ouarfcial reporting.

Item 9B. Other Information

None.

Part Il

Item 10. Directors, Executive Officers and Corpora¢ Governance

Item 11. Executive Compensation

Item 12. Security Ownership of Certain Beneficial Qvners and Management and Related Stockholder Matter

Item 13. Certain Relationships and Related Transa@ns, and Director Independence

Item 14. Principal Accountant Fees and Services

Information required by Part Ill (Items 10, 11, 13 and 14) of this Form 10-K is incorporated bigrence from DTE Energy’s
definitive Proxy Statement for its 2015 Annual Megtof Shareholders to be held May 7, 2015 . ThexyPStatement will be filed with the
SEC, pursuant to Regulation 14A, not later thand&gs after the end of our fiscal year coveredhig/teport on Form 10-K, all of which
information is hereby incorporated by referenceaimj made part of, this Form 10-K.
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Part IV

Item 15. Exhibits and Financial Statement Schedules
(a) The following documents are filed as part @ thnnual Report on Form 10-K.
(1) Consolidated financial statements. See “Iter §inancial Statements and Supplementary Data.”

(2) Financial statement schedule. See “ltem 8 —aiktial Statements and Supplementary Data.”

(3) Exhibits.

(i) Exhibits filed herewith:

3-12 Amended and Restated Bylaws of DTE Energy Compasigmended through February 5, 2015.

4-287 Supplemental Indenture, dated as of November 14,288tween DTE Energy Company and The Bank of Nevk ¥ellon
Trust Company, N.A., as successor trustee. (201ié¢sSé due 2019)

4-288 Forty-Fifth Supplemental Indenture, dated as ofddalger 1, 2014 to Indenture of Mortgage and Deetfaét dated as of
March 1, 1944 between DTE Gas Company and Citibink, (2014 First Mortgage Bonds Series F)

10-92 First Amendment to the DTE Energy Company Suppldaidtetirement Plan (Amended and Restated, effeets/of
January 1, 2005) dated as of March 19, 2013

10-93 Second Amendment to the DTE Energy Company SuppitahRetirement Plan (Amended and Restated, effeets of
January 1, 2005) dated as of November 11, 2014

12-60 Computation of Ratio of Earnings to Fixed Charges

21-10 Subsidiaries of the Company

23-28 Consent of PricewaterhouseCoopers LLP

31-95 Chief Executive Officer Section 302 Form 10-K Clgstition of Periodic Report

31-96 Chief Financial Officer Section 302 Form 10-K Ciictition of Periodic Report

101.INS XBRL Instance Document

101.SCH XBRL Taxonomy Extension Schema

101.CAL XBRL Taxonomy Extension Calculation Linkbase

101.DEF XBRL Taxonomy Extension Definition Database

101.LAB XBRL Taxonomy Extension Label Linkbase

101.PRE XBRL Taxonomy Extension Presentation Linkbase
(ii) Exhibits incorporated herein by reference:
Certain exhibits listed below refer to "The Detredison Company" and "Michigan Consolidated Gas am" and were
effective prior to the change to DTE Electric Compand DTE Gas Company, respectively, effectivaidanl, 2013.

3(a) Amended and Restated Articles of Incorporation ®ECEnergy Company, dated December 13, 1995 anchesded from

time to time (Exhibit 3-1 to Form 8-K dated MayZ8)10).



4(a) Amended and Restated Indenture, dated as of Ap2i091, between DTE Energy Company and The Bamewf York, as
trustee (Exhibit 4.1 to Registration Statement om#S-3 (File No. 333-58834)) and indentures supplaal thereto, dated
as of dates indicated below, and filed as exhtbitbe filings set forth below:

Supplemental Indenture, dated as of April 1, 2@@3ween DTE Energy Company and The Bank of New Yaskrustee
(Exhibit 4(0) to Form 10-Q for the quarter endedrtfa31, 2003). (2003 Series £ B% Senior Notes due 2033)
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4(b)

Supplemental Indenture, dated as of May 15, 2086yden DTE Energy Company and The Bank of New Yaskiyustee
(Exhibit 4-239 to Form 10-Q for the quarter endedel30, 2006). (2006 Series B 6.35% Senior Notes2@6)

Supplemental Indenture, dated as of December 11, 2tween DTE Energy Company and The Bank of Nevk ¥lellon
Trust Company, N.A., as successor trustee (Exhiif4 to Form 8-K dated December 7, 2011). (20X#eS¢ 6.50%
Junior Subordinated Debentures due 2061)

Supplemental Indenture, dated as of Septemberl®, 2@tween DTE Energy Company and The Bank of Mexik Mellon
Trust Company, N.A., as successor trustee (ExA#3iT5 to Form 8-K dated October 1, 2012) (2012636t 5.25% Junior
Subordinated Debentures due 2062)

Supplemental Indenture, dated as of December B,2&tween DTE Energy and The Bank of New York btellrust
Company, N.A., as successor trustee (Exhibit 4t8820rm 10-K for the year ended December 31, 2028)13 Series F
Senior Notes due 2023)

Supplemental Indenture, dated as of May 1, 201dvden DTE Energy Company and The Bank of New Yoedlbh Trust
Company, N.A., as successor trustee (Exhibit 4t884orm 10-Q for the quarter ended June 30, 2q281.4 Series C due
2024)

Mortgage and Deed of Trust, dated as of Octob&024, between The Detroit Edison Company and Thi&B&New York
Mellon Trust Company, N.A., as successor trustedifiit B-1 to Detroit Edison's Registration Statermen Form A-2 (File
No. 2-1630)) and indentures supplemental therettedlas of dates indicated below, and filed ashbésttio the filings set
forth below:

Supplemental Indenture, dated as of December 1),184he Mortgage and Deed of Trust, dated asovdloer 1, 1924,
between The Detroit Edison Company and The Barttent York Mellon Trust Company, N.A., as successastee
(Exhibit B-14 to Detroit Edison's Registration &taent on Form A-2 (File No. 2-4609)). (amendment)

Supplemental Indenture, dated as of Septemberdl, 18 the Mortgage and Deed of Trust, dated &abbber 1, 1924,
between The Detroit Edison Company and The Baritesf York Mellon Trust Company, N.A., as successostee
(Exhibit B-20 to Detroit Edison's Registration ®taent on Form S-1 (File No. 2-7136)). (amendment)

Supplemental Indenture, dated as of March 1, 1@bhe Mortgage and Deed of Trust, dated as of lagsth, 1924,
between The Detroit Edison Company and The Barttent York Mellon Trust Company, N.A., as successastee
(Exhibit B-22 to Detroit Edison's Registration &taent on Form S-1 (File No. 2-8290)). (amendment)

Supplemental Indenture, dated as of November 151,18 the Mortgage and Deed of Trust, dated &ovbber 1, 1924,
between The Detroit Edison Company and The Baritenf York Mellon Trust Company, N.A., as successostee
(Exhibit B-23 to Detroit Edison's Registration ®taent on Form S-1 (File No. 2-9226)). (amendment)

Supplemental Indenture, dated as of August 15, lt@5he Mortgage and Deed of Trust, dated as ¢blage 1, 1924,
between The Detroit Edison Company and The Barttent York Mellon Trust Company, N.A., as successastee
(Exhibit 3-B-30 to Detroit Edison's Form 8-K datSdptember 11, 1957). (amendment)

Supplemental Indenture, dated as of December B,186he Mortgage and Deed of Trust, dated asovdleer 1, 1924,
between The Detroit Edison Company and The Baritesf York Mellon Trust Company, N.A., as successostee
(Exhibit 2-B-32 to Detroit Edison's Registratiorat&ment on Form S-9 (File No. 2-25664)). (amendjnent

Supplemental Indenture, dated as of February 19),1® the Mortgage and Deed of Trust, dated &@ocbdber 1, 1924,
between The Detroit Edison Company and The Baritesf York Mellon Trust Company, N.A., as successostee
(Exhibit 4-212 to Detroit Edison's Form 10-K foetliear ended December 31, 2000). (1990 Series B)

Supplemental Indenture, dated as of May 1, 199thadviortgage and Deed of Trust, dated as of Octbp£924, between
The Detroit Edison Company and The Bank of New Yiddlon Trust Company, N.A., as successor trusiedipit 4-178
to Detroit Edison's Form 10-K for the year endead&eber 31, 1996). (1991 Series CP)

Supplemental Indenture, dated as of May 15, 199the Mortgage and Deed of Trust, dated as of @ctbp1924, between

ThAa NMaAatvait FAlAnAn M AnrnnArn s A A ThAa Danl, Af NAaus \AMAIAn Triint M AananAans Nl A Al ~iiAaAan~~Ar v~ Fadeiddais 4 170



to Detroit Edison's Form 10-K for the year endead&eber 31, 1996). (1991 Series DP)
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Supplemental Indenture, dated as of February 232,18 the Mortgage and Deed of Trust, dated &obbber 1, 1924,
between The Detroit Edison Company and The Barttent York Mellon Trust Company, N.A., as successastee
(Exhibit 4-187 to Detroit Edison's Form 10-Q foethuarter ended March 31, 1998). (1992 Series AP)

Supplemental Indenture, dated as of April 26, 1993he Mortgage and Deed of Trust, dated as obl@stl, 1924,
between The Detroit Edison Company and The Baritesf York Mellon Trust Company, N.A., as successostee
(Exhibit 4-215 to Detroit Edison's Form 10-K foethiear ended December 31, 2000). (amendment)

Supplemental Indenture, dated as of August 1, 2@0he Mortgage and Deed of Trust, dated as oblixst1, 1924,
between The Detroit Edison Company and The Barttent York Mellon Trust Company, N.A., as successastee
(Exhibit 4-210 to Detroit Edison's Form 10-Q foethuarter ended September 30, 2000). (2000 SeFgs B

Supplemental Indenture, dated as of SeptemberQD2, 20 the Mortgage and Deed of Trust, dated @&ctdber 1, 1924,
between The Detroit Edison Company and The Baritesf York Mellon Trust Company, N.A., as successostee
(Exhibit 4.1 to Detroit Edison's Registration Stagnt on Form S-3 (File No. 333-100000)). (amendnaentsuccessor
trustee)

Supplemental Indenture, dated as of October 152,200the Mortgage and Deed of Trust, dated asovbloer 1, 1924,
between The Detroit Edison Company and The Barttent York Mellon Trust Company, N.A., as successastee
(Exhibit 4-230 to Detroit Edison's Form 10-Q foethuarter ended September 30, 2002). (2002 Seyies B

Supplemental Indenture, dated as of April 1, 2@6%he Mortgage and Deed of Trust, dated as of ligstd, 1924, between
Detroit Edison and The Bank of New York Mellon Tr@mpany, N.A., as successor trustee (Exhibit@ Betroit
Edison's Registration Statement on Form S-4 (Fde383-123926)). (2005 Series BR)

Supplemental Indenture, dated as of September0l&, 20 the Mortgage and Deed of Trust, dated &otdber 1, 1924,
between The Detroit Edison Company and The Barttent York Mellon Trust Company, N.A., as successastee
(Exhibit 4.2 to Detroit Edison's Form 8-K dated &pber 29, 2005). (2005 Series C)

Supplemental Indenture, dated as of September08®, 20 the Mortgage and Deed of Trust, dated @&ctdber 1, 1924,
between Detroit Edison and The Bank of New York IbteTrust Company, N.A., as successor trustee (Hx#i248 to
Detroit Edison's Form 10-Q for the quarter endept&aber 30, 2005). (2005 Series E)

Supplemental Indenture, dated as of May 15, 2@0the Mortgage and Deed of Trust, dated as of @etbp1924, between
The Detroit Edison Company and The Bank of New Yiddlon Trust Company, N.A., as successor trusiedipit 4-250
to Detroit Edison's Form 10-Q for the quarter endiee 30, 2006). (2006 Series A)

Supplemental Indenture, dated as of May 1, 2008ddgage and Deed of Trust, dated as of Octob&B24 between The
Detroit Edison Company and The Bank of New York ielTrust Company, N.A., as successor trustee {#ixhi253 to
Detroit Edison's Form 10-Q for the quarter endateJ80, 2008). (2008 Series ET)

Supplemental Indenture, dated as of June 1, 200®ttgage and Deed of Trust, dated as of Octob&B24 between The
Detroit Edison Company and The Bank of New York MelTrust Company, N.A., as successor trustee (#ixhi255 to
Detroit Edison's Form 10-Q for the quarter endate80, 2008). (2008 Series G)

Supplemental Indenture, dated as of July 1, 2008dadgage and Deed of Trust, dated as of Octob&824 between The
Detroit Edison Company and The Bank of New York ielTrust Company, N.A., as successor trustee {#xhi257 to
Detroit Edison's Form 10-Q for the quarter endateJ80, 2008). (2008 Series KT)

Supplemental Indenture, dated as of August 1, 2@1he Mortgage and Deed of Trust, dated as obl@tl, 1924,
between The Detroit Edison Company and The Barttent York Mellon Trust Company, N.A., as successastee
(Exhibit 4-269 to Detroit Edison's Form 10-Q foethuarter ended September 30, 2010). (2010 Seyies B

Supplemental Indenture, dated as of SeptemberlD, 20 the Mortgage and Deed of Trust, dated &abbber 1, 1924,
between The Detroit Edison Company and The Baritesf York Mellon Trust Company, N.A., as successostee
(Exhibit 4-271 to Detroit Edison's Form 10-Q foethuarter ended September 30, 2010). (2010 Se}ies A
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Supplemental Indenture, dated as of December 1),26Xhe Mortgage and Deed of Trust, dated asovdleer 1, 1924,
between The Detroit Edison Company and The Barttent York Mellon Trust Company, N.A., as successastee
(Exhibit 4-273 to Detroit Edison's Form 10-K foethiear ended December 31, 2010). (2010 Series CT)

Supplemental Indenture, dated as of May 15, 2@lthd Mortgage and Deed of Trust, dated as of @ctbh1924, between
The Detroit Edison Company and The Bank of New Yiddlon Trust Company, N.A. as successor trustedifit 4-275
to Detroit Edison's Form 10-Q for the quarter endi@de 30, 2011). (2011 Series B)

Supplemental Indenture, dated as of August 1, 2@1the Mortgage and Deed of Trust, dated as oblixst1, 1924,
between The Detroit Edison Company and The Bariltent York Mellon Trust Company, N.A. as successostie
(Exhibit 4-276 to Detroit Edison's Form 10-Q foethuarter ended September 30, 2011). (2011 Sefigs G

Supplemental Indenture, dated as of August 15, 2@lthe Mortgage and Deed of Trust, dated as ¢blage 1, 1924,
between The Detroit Edison Company and The Barktes? York Mellon Trust Company, N.A. as successostge
(Exhibit 4-277 to Detroit Edison's Form 10-Q foethuarter ended September 30, 2011). (2011 Seyi281 Series E,
2011 Series F)

Supplemental Indenture, dated as of Septemberll, 20 the Mortgage and Deed of Trust, dated &abbber 1, 1924,
between The Detroit Edison Company and The Bariltent York Mellon Trust Company, N.A. as successostie
(Exhibit 4-278 to Detroit Edison's Form 10-Q foethuarter ended September 30, 2011). (2011 Se}ies H

Supplemental Indenture dated as of June 20, 261BetMortgage and Deed of Trust, dated as of @ctbp1924, between
The Detroit Edison Company and The Bank of New Yidédlon Trust Company, N.A., as successor truskedipit 4-279
to Detroit Edison's Form 10-Q for the quarter endiede 30, 2012). (2012 Series A and B)

Supplemental Indenture, dated as of March 15, 2@1thie Mortgage and Deed of Trust dated as of lagetd, 1924,
between DTE Electric Company and The Bank of Newk¥Y\dellon, N.A., as successor trustee (Exhibit £-28 DTE
Electric Form 10-Q for the quarter ended MarchZ11,3). (2013 Series A)

Supplemental Indenture, dated as of August 1, 2@1tBe Mortgage and Deed of Trust, dated as oblatl, 1924,
between DTE Electric Company and The Bank of Newk¥Wdellon Trust Company, N.A., as successor trugkedibit 4-
281 to DTE Electric Form 10-Q for the quarter en8egptember 30, 2013). (2013 Series B)

Supplemental Indenture, dated as of June 1, 20XetMortgage and Deed of Trust dated as of OctbpE924, between
DTE Electric Company and The Bank of New York MalltN.A., as successor trustee (Exhibit 4-282 to [EI&ttric's
Form 10-Q for the quarter ended June 30, 201414 X¥ries A and B)

Supplemental Indenture, dated as of July 1, 2@l the Mortgage and Deed of Trust dated as of Octbp£924, between
DTE Electric Company and The Bank of New York MalldN.A., as successor trustee (Exhibit 4-283 to [EI€ctric's
Form 10-Q for the quarter ended June 30, 201414 &¥ries D and E)

Collateral Trust Indenture, dated as of June 3031Between The Detroit Edison Company and The BémNew York
Mellon Trust Company, N.A., as successor trustedifit 4-152 to Detroit Edison's Registration Stagnt (File No. 33-
50325)) and indentures supplemental thereto, deteaf dates indicated below, and filed as exhtbitbe filings set forth
below:

Tenth Supplemental Indenture, dated as of OctoBe2@02, to the Collateral Trust Indenture, datedfaJune 30, 1993,
between The Detroit Edison Company and The Baritesf York Mellon Trust Company, N.A., as successostee
(Exhibit 4-231 to Detroit Edison's Form 10-Q foethuarter ended September 30, 2002). (6.35% SKotas due 2032)

Sixteenth Supplemental Indenture, dated as of Ap2I005, to the Collateral Trust Indenture, datedf June 30, 1993,
between The Detroit Edison Company and The Barttent York Mellon Trust Company, N.A., as successastee
(Exhibit 4.1 to Detroit Edison's Registration Statmt on Form S-4 (File No. 333-123926)). (2005&eBR 5.45% Senior
Notes due 2035)

Eighteenth Supplemental Indenture, dated as oeSdr 15, 2005, to the Collateral Trust Indentdated as of June 30,
1993, between The Detroit Edison Company and ThekB&New York Mellon Trust Company, N.A., as susser trustee
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Nineteenth Supplemental Indenture, dated as ofeGdr 30, 2005, to the Collateral Trust Indentdeged as of June 30,
1993, between The Detroit Edison Company and ThekB&New York Mellon Trust Company, N.A., as susser trustee
(Exhibit 4-247 to Detroit Edison's Form 10-Q foethuarter ended September 30, 2005). (2005 SeBes0 Senior Notes
due 2037)

Twentieth Supplemental Indenture, dated as of May2006, to the Collateral Trust Indenture datedfakine 30, 1993,
between The Detroit Edison Company and The Baritesf York Mellon Trust Company, N.A., as successostee
(Exhibit 4-249 to Detroit Edison's Form 10-Q foethuarter ended June 30, 2006). (2006 Series AoSHpies due 2036)

Twenty-second Supplemental Indenture, dated as of Decemi2807, to the Collateral Trust Indenture, datedf June 3(
1993, between The Detroit Edison Company and ThekB&New York Mellon Trust Company, N.A., as susser trustee
(Exhibit 4.1 to Detroit Edison's Form 8-K dated Bether 18, 2007). (2007 Series A Senior Notes d@8)20

Twenty-fourth Supplemental Indenture, dated as ay M, 2008 to the Collateral Trust Indenture, dasdf June 30, 1993
between The Detroit Edison Company and The Barktes? York Mellon Trust Company, N.A. as successostge
(Exhibit 4-254 to Detroit Edison's Form 10-Q foethuarter ended June 30, 2008). (2008 Series EiablarRate Senior
Notes due 2029)

Amendment dated June 1, 2009 to the Twenty-founthpfmental Indenture, dated as of May 1, 2008¢dCollateral

Trust Indenture, dated as of June 30, 1993 betWherDetroit Edison Company and The Bank of New Yidgdlon

Trust Company, N.A. as successor trustee (Exhi@3to Detroit Edison's Form 10-Q for the quaeieded June 30, 2009)
(2008 Series ET Variable Rate Senior Notes due 2029

Twenty-fifth Supplemental Indenture, dated as afelli, 2008 to the Collateral Trust Indenture, datedf June 30, 1993
between The Detroit Edison Company and The Barttent York Mellon Trust Company, N.A., as successastee
(Exhibit 4-256 to Detroit Edison's Form 10-Q foethuarter ended June 30, 2008). (2008 Series @6Shior Notes due
2018)

Twenty-sixth Supplemental Indenture, dated as kyf DJu2008 to the Collateral Trust Indenture, daasdf June 30, 1993
between The Detroit Edison Company and The Baritesf York Mellon Trust Company, N.A., as successostee
(Exhibit 4-258 to Detroit Edison's Form 10-Q foethuarter ended June 30, 2008). (2008 Series KiablarRate Senior
Notes due 2020)

Amendment dated June 1, 2009 to the Twenty-sixgfjpunental Indenture, dated as of July 1, 2008&dCollateral
Trust Indenture, dated as of June 30, 1993 betWherDetroit Edison Company and The Bank of New Yidgdlon
Trust Company, N.A., as successor trustee (Ex#idi66 to Detroit Edison's Form 10-Q for the quaeteded June 30,
2009) (2008 Series KT Variable Rate Senior Notes 210P0)

Thirty-first Supplemental Indenture, dated as ofjast 1, 2010 to the Collateral Trust Indentureedats of June 1, 1993
between The Detroit Edison Company and The Baritenf York Mellon Trust Company, N.A., as successostee
(Exhibit 4-270 to Detroit Edison's Form I@for the quarter ended September 30, 2010). (Z&ties B 3.45% Senior Not
due 2020)

Thirty-second Supplemental Indenture, dated aspfe®nber 1, 2010, between The Detroit Edison Cosnpad The Bank
of New York Mellon Trust Company, N.A., as succedsastee (Exhibit 4-272 to Detroit Edison's ForQ for the quarte
ended September 30, 2010). (2010 Series A 4.89%1S¢ates due 2020)

Indenture dated as of June 1, 1998 between Michiarsolidated Gas Company and Citibank, N.A., astée, related to
Senior Debt Securities (Exhibit 4-1 to Michigan Golidated Gas Company Registration Statement om 568 (File

No. 333-63370)) and indentures supplemental thedetied as of dates indicated below, and filedxagds to the filings
set forth below:

Fourth Supplemental Indenture dated as of Febrifyr003, to the Indenture dated as of June 1, b888een Michigan
Consolidated Gas Company and Citibank, N.A., teugExhibit 4-3 to Michigan Consolidated Gas Compaoym 10-Q for
the quarter ended March 31, 2003). (5.70% Senide$@003 Series A due 2033)

Fifth Supplemental Indenture dated as of Octob@004, to the Indenture dated as of June 1, 1988ee Michigan
Consolidated Gas Company and Citibank, N.A., teugExhibit 4-6 to Michigan Consolidated Gas Compgoym 10-Q for
the auarter ended Sentember 31. 2004). (5.00% SKnies. 2004 Series E due 20



Sixth Supplemental Indenture dated as of AprildQ& to the Indenture dated as of June 1, 1998destwWlichigan
Consolidated Gas Company and Citibank, N.A., teugExhibit 4-241 to Form 10-Q for the quarter entiéatch 31, 2008).
(5.26% Senior Notes, 2008 Series A due 2013, 6.84%60r Notes, 2008 Series B due 2018 and 6.44%p6SHRoites, 2008
Series C due 2023)
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4(e)

10(a)

10(b)

10(c)

10(d)

10(e)

10(f)

Seventh Supplemental Indenture, dated as of JUP@0B, to Indenture dated as of June 1, 1998 betieenigan
Consolidated Gas Company and Citibank, N.A., teugixhibit 4-243 to Form 10-Q for the quarter endade 30, 2008).
(6.78% Senior Notes, 2008 Series F due 2028)

Eighth Supplemental Indenture, dated as of Augu20@8 to Indenture dated as of June 1, 1998 betWiehigan
Consolidated Gas Company and Citibank, N.A., teugEexhibit 4-251 to Form 10-Q for the quarter en@egitember 30,
2008). (5.94% Senior Notes, 2008 Series H due 2005.36% Senior Notes, 2008 Series | due 2020)

Indenture of Mortgage and Deed of Trust dated adarth 1, 1944 (Exhibit 7-D to Michigan Consoliddt®as Company
Registration Statement No. 2-5252) and indenturpplsmental thereto, dated as of dates indicatethvhand filed as
exhibits to the filings set forth below:

Thirty-seventh Supplemental Indenture dated asbfirary 15, 2003 to Indenture of Mortgage and Deeltust dated as
of March 1, 1944 between Michigan Consolidated Gaspany and Citibank, N.A., trustee (Exhibit 4-AMahigan
Consolidated Gas Company Form 10-Q for the quartded March 31, 2003). (5.70% collateral bonds2083)

Thirty-eighth Supplemental Indenture dated as ab@er 1, 2004 to Indenture of Mortgage and Deetroét dated as of
March 1, 1944 between Michigan Consolidated Gasgzom and Citibank, N.A., trustee (Exhibit 4-5 toddigan
Consolidated Gas Company Form 10-Q for the quartded September 31, 2004). (2004 Series E colldtenas)

Thirty-ninth Supplemental Indenture, dated as ofil&lp 2008 to Indenture of Mortgage and Deed afsfrdated as of
March 1, 1944 between Michigan Consolidated Gas gamy and Citibank, N.A., trustee (Exhibit 4-240Fmrm 10-Q for
the quarter ended March 31, 2008). (2008 SeriesdBCGaCollateral Bonds)

Fortieth Supplemental Indenture, dated as of Ju2€0d8 to Indenture of Mortgage and Deed of Traseéd as of March 1,
1944 between Michigan Consolidated Gas CompanyCatittank, N.A., trustee (Exhibit 4-242 to Form 10f®) the quarter
ended June 30, 2008). (2008 Series F Collaterati®on

Forty-first Supplemental Indenture, dated as of ésid., 2008 to Indenture of Mortgage and Deed abfdated as of
March 1, 1944 between Michigan Consolidated Gas gamy and Citibank, N.A., trustee (Exhibit 4-250Fmrm 10-Q for
the quarter ended September 30, 2008). (2008 Sér@ewl | Collateral Bonds)

Forty-third Supplemental Indenture, dated as ofdbdwer 1, 2012 to Indenture of Mortgage and De€elradt dated as of
March 1, 1944 between Michigan Consolidated Gasgzmy and Citibank, N.A., trustee (Exhibit 4-27%mwrm 10-K for
the year ended December 31, 2012). (2012 Firstddge Bonds Series D)

Forty-fourth Supplemental Indenture, dated as afdd&ber 1, 2013 to Indenture of Mortgage and Deéltudt dated
March 1, 1944 between DTE Gas Company and Citibilrk,, (Exhibit 4-283 to Form 10-K for the year extdDecember
31, 2013). (2013 First Mortgage Bonds Series Gyrigl, E)

Form of Indemnification Agreement between DTE Egebgmpany and each of Gerard M. Anderson, StevéfuEmas,
David E. Meador, Gerardo Norcia, Peter B. Oleksikice D. Peterson, and non-employee Directorsifixt0-1 to
Form 8-K dated December 6, 2007).

Certain arrangements pertaining to the employme@eosard M. Anderson with The Detroit Edison Compattated
October 6, 1993 (Exhibit 10-48 to The Detroit Edigsbompany's Form 10-K for the year ended Decembget 393).

Certain arrangements pertaining to the employmebewid E. Meador with The Detroit Edison Compadsgted
January 14, 1997 (Exhibit 10-5 to Form 10-K for ytear ended December 31, 1996).

Certain arrangements pertaining to the employmgBtuce D. Peterson, dated May 22, 2002 (Exhibi#d8do Form 10-Q
for the quarter ended June 30, 2002).

DTE Energy Company Annual Incentive Plan (Exhilgit44 to Form 10-Q for the quarter ended March 8012.

Amended and Restated DTE Energy Company Long-Tecentive Plan (as Amended February 6, 2014) (Exhi»88 to
Form 10-Q for the quarter ended March 31, 2014).



10(g) DTE Energy Company Retirement Plan for Non-Emplop&ectors' Fees (as Amended and Restated effeasiveé
December 31, 1998) (Exhibit 10-31 to Form 10-Ktfue year ended December 31, 1998).

10(h) The Detroit Edison Company Supplemental Long-Telisability Plan, dated January 27, 1997 (Exhibit4l® Form 10-K
for the year ended December 31, 1996).
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10(i)

10())

10(k)

10(1)

10(m)

10(n)

10(0)

10(p)

10(q)

10(r)

10(s)

10(t)

10(u)

10(v)

Description of Executive Life Insurance Plan (ExhilD-47 to Form 10-Q for the quarter ended June2802).

DTE Energy Affiliates Nonqualified Plans Master $tueffective as of August 15, 2013 (Exhibit 108 Form 10Q for the
quarter ended September 30, 2013).

Form of Director Restricted Stock Agreement (Exhilfl.1 to Form 8-K dated June 23, 2005).

Form of Director Restricted Stock Agreement purstaithe DTE Energy Company Long-Term IncentivenPla
(Exhibit 10.1 to Form 8-K dated June 29, 2006).

DTE Energy Company Executive Supplemental RetirarRtan as Amended and Restated, effective as ofdpardl, 2005
(Exhibit 10.75 to Form 10-K for the year ended Dmber 31, 2008).

First Amendment to the DTE Energy Company ExecuBiupplemental Retirement Plan (Amended and ReskEdfedtive
January 1, 2005) dated as of December 2, 2009 ifixif). 1 to Form 8-K dated December 8, 2009).

Second Amendment to the DTE Energy Company Exez@&iyplemental Retirement Plan (Amended and Restate
Effective January 1, 2005) dated as of May 5, 2(Exhibit 10.80 to Form 10-Q for the quarter endearth 31, 2012).

DTE Energy Company Supplemental Retirement Plafnasnded and Restated, effective as of Januaryd§ 20
(Exhibit 10.76 to Form 10-K for the year ended Dmber 31, 2008).

DTE Energy Company Supplemental Savings Plan asnleteand Restated, effective as of January 1, goxisbit 10.77
to Form 10-K for the year ended December 31, 2008).

Second Amendment to the DTE Energy Supplementah§aWwlan dated as of November 13, 2012 (ExhibB1fo the
Form 10-K for the year ended December 31, 2012).

DTE Energy Company Executive Deferred Compensa&ian as Amended and Restated, effective as of dathud005
(Exhibit 10.78 to Form 10-K for the year ended Dmber 31, 2008).

DTE Energy Company Plan for Deferring the Paymdmiicectors' Fees as Amended and Restated, eféeatvof
January 1, 2005 (Exhibit 10.79 to Form 10-K for ylear ended December 31, 2008).

DTE Energy Company Deferred Stock Compensation felaNon-Employee Directors as Amended and Restatfeictive
January 1, 2005 (Exhibit 10.80 to Form 10-K for ylear ended December 31, 2008).

Form of Second Amended and Restated DTE Energy @oynpive-Year Credit Agreement, dated as of Oct@ie2011
and amended and restated as of April 5, 2013, Hyaamong DTE Energy Company, the lenders party the@itibank,
N.A., as Administrative Agent, and Barclays BankKRThe Bank of Nova Scotia and JPMorgan Chase Bk, as Co-
Syndication Agents (Exhibit 10.01 to Form 8-K filed April 9, 2013).

Form of Second Amended and Restated DTE Gas ConffigeyYear Credit Agreement, dated as of Octobe2R11 and
amended and restated as of April 5, 2013, by armhgrDTE Gas Company, the lenders party thereto,0i§ah Chase
Bank, N.A., as Administrative Agent, and BarclayaB PLC, Citibank, N.A., and Bank of America, N.As Co-
Syndication Agents (Exhibit 10.02 to Form 8-K filed April 9, 2013).

Form of Second Amended and Restated DTE Electriofamy Five-Year Credit Agreement, dated as of Gat@ii, 2011
and amended and restated as of April 5, 2013, Hyaamong DTE Electric Company, the lenders partyettoe Barclays
Bank PLC, as Administrative Agent, and CitibankAN.JPMorgan Chase Bank, N.A., and The Royal Bdrtkootland plc
as Co-Syndication Agents (Exhibit 10.01 to DTE Ejye€ompany's and DTE Electric Company's Form 8kdfon April
9, 2013).

Form of Change-in-Control Agreement, date@@March 3, 2014, between DTE Energy Companyeauth of Gerard M.
Anderson, Steven E. Kurmas, David E. Meador, F&t€leksiak, Gerardo Norcia, Bruce D. Petersonlaardy E. Steward



(Exhibit 10.1 to Form 8-K filed on March 3, 2014)

10(w) Form of Change-In-Control Severance Agreement daseaf July 1, 2014, between DTE Energy Companyemuth of
Donna M. England and Lisa A. Muschong (Exhibit 1Dt8 Form 10-Q for the quarter ended June 30, 2014)

10(x) Form of Change-In-Control Severance Agreement daseaf July 1, 2014, between DTE Energy Companyeaath of Naif
A. Khouri, David Ruud and Mark W. Stiers (Exhib@-91 to Form 10-Q for the quarter ended June 30420
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99(a)

32-95

32-96

Amendment and Restatement of Master Trust Agreefoetiie DTE Energy Company Master Plan Trust betwBTE
Energy Corporate Services, LLC and DTE Energy Itmest Committee and JP Morgan Chase Bank, N.Aeddas of
October 15, 2010 (Exhibit 99-54 to Form 10-K foe tfear ended December 31, 2010).

First Amendment to the Amendment and Restatemekitaster Trust Agreement for the DTE Energy Complsliagter Plan
Trust between DTE Energy Corporate Services, LLERME Energy Investment Committee and JP Morgars€Bank,
N.A., dated as of March 13, 2013 (Exhibit 99-5%-trm 10-K for the year end December 13, 2013).

Second Amendment to the Amendment and Restaterfidasier Trust Agreement for the DTE Energy Comphktaster
Plan Trust between DTE Energy Corporate Service€, &nd DTE Energy Investment Committee and JP Mofglaase
Bank, N.A., dated as of September 30, 2013 (ExBi®i66 to Form 10-K for the year ended Decembe813).

Third Amendment to the Amendment and Restatememaster Trust Agreement for the DTE Energy Complsiagter
Plan Trust between DTE Energy Corporate Service€, and DTE Energy Investment Committee and JP Mofglaase
Bank, N.A., dated as of October 3, 2014 (Exhibi#53%to Form 10-Q for the quarter ended Septembg@D4).

(iif) Exhibits furnished herewith:
Chief Executive Officer Section 906 Form 10-K Clestition of Periodic Report

Chief Financial Officer Section 906 Form 10-K Cictition of Periodic Report
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DTE Energy Company

Schedule Il — Valuation and Qualifying Accounts
Year Ending December 31,
2014 2013 2012
(In millions)

Allowance for Doubtful Accounts (shown as deductiofrom Accounts Receivable in the
Consolidated Statements of Financial Position)
Balance at Beginning of Period $ 5§ 62 $ 162
Additions:

Charged to costs and expenses ot 94 76

Charged to other accounts (a) 2C 23 1€
Deductions (b) (116) (124 (199)
Balance at End of Period $ 54 $ 55 §$ 62

(&) Collection of accounts previously written «
(b) Uncollectible accounts written ¢
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Signatures

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the regigthas duly caused this report to
be signed on its behalf by the undersigned, theoeduly authorized.

Date: February 13, 2015

By

By

By

By

By

By

By

By

DTE ENERGY COMPANY
(Registrant)

By /SI GERARD M. ANDERSON

Gerard M. Anderson
Chairman of the Board and
Chief Executive Officer

Pursuant to the requirements of the Securities &xgh Act of 1934, this report has been signed bbélpthe following persons on
behalf of the registrant and in the capacities@mthe date indicated.

/SI GERARD M. ANDERSON

By /S/ PETER B. OLEKSIAK

Gerard M. Anderson
Chairman of the Board,
Chief Executive Officer and Director
(Principal Executive Officer)

/SI DONNA M. ENGLAND

Peter B. Oleksiak
Senior Vice President and
Chief Financial Officer
(Principal Financial Officer)

By IS/ JAMES B. NICHOLSON

Donna M. England
Chief Accounting Officer
(Principal Accounting Officer)

/SI LILLIAN BAUDER

James B. Nicholson, Director

By /SI CHARLES W. PRYOR, JR.

Lillian Bauder, Director

IS/ DAVID A. BRANDON

Charles W. Prydr., Director

By /S/ JOSUE ROBLES, JR.

David A. Brandon, Director

IS/ W. FRANK FOUNTAIN, JR.

Josue Roblks, Director

By IS/ RUTH G. SHAW

W. Frank Fountain, Jr., Director

/SI CHARLES G. MCCLURE JR.

RuthShaw, Director

By IS/ DAVID A. THOMAS

Charles G. McClure Jr., Director

/SI GAIL J. MCGOVERN

Davidhomas, Director

By IS/ JAMES H. VANDENBERGHE

Gail J. McGovern, Director

/SI MARK A. MURRAY

James H. Vandegbe, Director

Mark A. Murray, Director

Date: February 13, 2015
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AMENDED BYLAWS
of
DTE ENERGY COMPANY
As amended through February 5, 2015

ARTICLE 1.
Shareholders

Section 1. Annual Meeting. The annual meeting of the shareholders of the g@omy shall be held on such
date and at such time and place as may be fixedebBoard of Directors and stated in the noticeneéting, for the
purpose of electing directors and such other p@rpopurposes as may be stated in the notice afimgee

Section 2. Special Meetings

(@) Special meetings of the shareholders mayathed (i) by the Board of Directors, the Chairnadrthe
Board or the Presiding Director, if one has beesigihated, or (ii) by the Corporate Secretary awwhden request of
one or more shareholders of record who have comtisiy held for a minimum of one full year priorttee date such
request is delivered to the Corporate Secretamesta common stock of the Company representirigeraggregate
least twenty-five percent (25%) (the “Requisitedeatage”)of the outstanding shares of stock of the Compatiyled
to vote at such meeting, on such date and at smehand place as may designated and for such paigrgsurposes ¢
set forth in the notice of meeting.

(b) A request for a shareholder requested sp@aating must be signed by the holders of the R#&gqu
Percentage (or their authorized agents) and beedell to the Corporate Secretary at the principatetive offices of
the Company by registered mail, return receipt ested or by a nationally recognized private ovédrhapurier
service, return receipt requested.

(c) To bein proper form and valid, a requestafehareholder requested special meeting shadetifprth a
statement of the specific purpose or purposeseoirtbeting and the matters proposed to be actetlsutla special
meeting (including the text of any resolutions megd for consideration and, if such business irdwdproposal to
amend the Bylaws, the language of the proposed émemnt), (2) bear the date of signature of eachesindaler (or
authorized agent) signing the request, (3) selfor) the name and address, as they appear indimp&hy’s books,
of each shareholder signing such request (or orsevbehalf the request is signed), (x) the numbehafes that are
held of record or are beneficially owned, direahjindirectly, by such shareholder, (y) include gimentary evidence
that the shareholders held the Requisite Perceagéthe request date and for a minimum of otlig/é&ar prior to
the request date, provided that if any of the di@ders are not the beneficial owners of the shameesenting the
Requisite Percentage, then to be valid, the regnast also include documentary evidence (or, ifsioiultaneously
provided with the request, such documentary evidenast be delivered to the Corporate Secretaryimiém (10)
days after the request date) that the beneficialeosvon whose behalf the request is made heldthegeith any
requesting shareholders who are beneficial owtieesRequisite Percentage as of the request dataadninimum
of one full year prior to the request date anda(gprtification from the shareholder submitting thquest that the
shareholders signing the request in the aggregétfysthe Requisite Percentage, (4) describe aatgmal interest of
each such shareholder in the specific purpose rpogas of the meeting, (5) contain any other in&drom that would
be required to be provided by a shareholder segkingminate directors or bring




an item of business before an annual meeting akkbéders pursuant to Section 10 of this Artich,ificlude an
acknowledgment by each shareholder and any auétbagent that any reduction in shares owned by Suateholder
as of the date of delivery of the special meetaguest and prior to the record date for the praposeeting requested
by such shareholder shall constitute a revocati@uoch request to the extent of such reduction,(@hdaclude an
agreement by each shareholder and any authorized sgupdate and supplement the information presloprovidec
to the Company in connection with such requestJatet than ten (10) business days after the redatel for notice of
the Shareholder requested special meeting. Iniaddthe shareholders and any of their authorizghts shall
promptly provide any other information reasonalaguested by the Company.

(d) The Company will provide the requesting shatders with notice of the record date for theedatnatior
of shareholders entitled to vote at the sharehaletguested special meeting in the manner descnib8dction 7 of thi
Article.

(e) Any requesting shareholder may revoke agstjior a special meeting at any time by writterooation
delivered to the Corporate Secretary at the prai@gecutive offices of the Company. If, followisgch revocation
(including any revocation resulting from a dispmsitof shares) at any time before the date of ia@eholder
requested special meeting, the remaining unrevod@aests are from shareholders holding in the ggdedess than
the Requisite Percentage, the Board of Directargsidiscretion, may cancel the shareholder raqdespecial
meeting.

() Notwithstanding the foregoing, a special tmggrequest shall not be valid, and the CorpoSseretary
shall not be required to call the shareholder retptespecial meeting if (1) the request for suatisph meeting does
not comply with this Section 2, (2) the Board ofdaitors, the Chairman of the Board or the Presi@iimgctor has
called or calls an annual or special meeting ofedtnaders to be held not later than ninety (90)sdaffer the date on
which a valid request has been delivered to thep@ate Secretary (the “Delivery Date”) and the Bloair Directors
determines in good faith that the business of soehting includes (among any other matters profgmdyght before
the meeting) an identical or substantially simidlam of business (a “Similar Item”) specified iretehareholder’s
request, (3) the request is received by the Cotp@acretary during the period commencing ninedy ¢(Rwys prior to
the first anniversary of the date of the immediafgkeceding annual meeting and ending on the ddtemext annual
meeting, (4) if two or more special meetings hagerbcalled at the request of shareholders and nedwsithin the
12-month period ending on the Delivery Date, (®) thquest contains a Similar Item to an item thes presented at
any meeting of shareholders held within one hundretitwenty (120) days prior to the Delivery D46),the request
relates to an item of business that is not a prepbeject for action by the shareholders of the Camgpunder
applicable law or (7) the request was made in an@iathat involved a violation of Regulation 14A endhe Securitie
Exchange Act of 1934, as amended (the “Exchang® Acbther applicable law. The Board of Directstsll
determine in good faith whether the requirements$osth in this Section 2 have been satisfied amthdetermination
shall be binding on the Company and its sharehslder

(g) If avalid special meeting request has beade, the shareholder requested special meetitidgehzeld
at such date, time and place as the Board of Direshall fix; provided, however, that the dat@wy such special
meeting shall be not more than 120 days afterpbeial meeting request is delivered to the CorgoBscretary.

(h) Business transacted at any shareholder segpispecial meeting shall be limited to the pugf®sstated
in a valid special meeting request for such meefingvided, however, that nothing




herein shall prohibit the Company from submittingttars to a vote of the shareholders at any shial@hequested
special meeting.

() If none of the Shareholders who submittesl tbquest for a Shareholder requested special myesgpears
or sends a qualified representative to presentntiigers to be presented for consideration that geeified in the
special meeting request, the Company need notrgregeh matters for a vote at such meeting, nostatiding that
proxies in respect of such matter may have beaxivwed by the Company.

Section 3. Notice of Meetings Written notice or notice by electronic transnossof the date, time, place
and purpose or purposes the meeting and the mpttgresed to be acted on at such meeting of thelsblaers shall
be given in the manner described in Article V. Bheareholder or proxy holder may be present anel abh meeting k
remote communication, the means of remote commtiaicallowed shall be included in the notice. Netaf a speci:
meeting shall also indicate that it is being issbigar at the direction of the Board of Directdise Chairman of the
Board, the Presiding Director, if one has beengiheded, or the holders of Requisite Percentagleeobtitstanding
shares of stock of the Company.

Notice of a meeting need not be given to any sluddeh who submits a signed waiver of notice, irsparor
by proxy, or a waiver of notice by electronic tramssion, whether before or after the meeting. Titendance of any
shareholder at a meeting, in person or by proxyresult in both of the following:

(@) Waiver of objection to lack of notice or defive notice of the meeting, unless the sharehe@itithe
beginning of the meeting objects to holding the tingeor transacting business at the meeting; and

(b) Waiver of objection to consideration of atpgaular matter at the meeting that is not withie purpose or
purposes described in the meeting notice, unlesstiareholder objects to considering the mattenvithe presented.

Section 4. Adjournments. Any meeting of shareholders, annual or special adjourn from time to time to
reconvene at the same or some other place. Natea mot be given of any adjourned meeting if the date, time
and place of the meeting are announced at the mgegttiwhich the adjournment is taken. A sharehabdgroxy
holder may be present and vote at the adjournedimgdey means of remote communication if he orskes
permitted to be present and vote by that meansmbte communication in the original meeting notl€a. notice of
the adjourned meeting is not given, the Company amdy transact business that might have been tctedat the
original meeting. If, after the adjournment, theaBbof Directors fixes a new record date for th@ached meeting, a
notice of the adjourned meeting shall be giveraitheshareholder entitled to notice under thesevigy/s of the new
record date.

Section 5. Quorum. Unless otherwise provided by law, the Articledraforporation or these Bylaws, the
holders of a majority of the outstanding sharestotk of the Company entitled to vote at such meetvhether
present in person or by proxy, shall constitut@argm at any meeting of shareholders. If at anytimgé¢here shall be
no quorum, the holders of a majority of the outdiag shares of stock so present or representethshad the power
to adjourn the meeting, without notice other thanaincement at the meeting of the new meeting déinteplace, unt
a quorum has been obtained. When a quorum is greékershareholders present in person or by prosyeh meetini
may continue




to do business until adjournment, notwithstandimggwithdrawal of enough shareholders to leavethess a quorum.

Section 6. Voting . Except as otherwise provided in the Articlesrafdrporation, each outstanding share of
capital stock shall be entitled to one vote on gaekter submitted to a vote. Votes may be caslypialwriting or by
any other means permitted under Michigan law, astair of the meeting may decide. All voting ma&ydwone either
in person or by proxy appointed by instrument iiting or by electronic means (telephone or intérregned, or
identified by the shareholder’s identification nugnlor other unique identifier that is reasonablyigieed to ensure
authenticity by such shareholder or his or hera@ngkd agent. When a quorum is present:

(&) Action on a matter is approved if the vgiesperly cast favoring the action exceed the vpteperly cast
opposing the action, unless the action is the ieledf directors, or is one upon which by express/sion of law, the
Articles of Incorporation or these Bylaws, a largedifferent vote is required; and

(b) Each director shall be elected by a majaftyotes properly cast at any meeting of sharedrsléor the
election of directors. However, if the number akditor nominees for any director election excebdsumber of
directors to be elected (a “Contested Electiorig, hominees receiving a plurality of the votes bgdtolders of the
shares entitled to vote at any meeting for thetiele®f directors at which a quorum is present Wwélelected. For
purposes of this Section 6(b) of Article I, a méjoof the votes properly cast means that the nurobshares proper
voted “for” a director must exceed fifty percen0¥) of the votes properly cast with respect to thiactor. The votes
cast shall exclude abstentions with respect todinattor’s election.

Section 7. Record of ShareholdersFor the purpose of determining the shareholdetiiex] (a) to notice of,
or to vote at, any meeting of shareholders or a@jyusnment thereof, (b) to express consent tojgseat from, any
proposal without a meeting, or (c) to receive paynhod any dividend or the allotment of any righis for the purpose
of any other action, the Board of Directors may iixkadvance, a date as the record date for arty determination of
shareholders. The record date shall not precedastigeupon which it is fixed and shall not be liss 10 days nor
more than 60 days before the date of the meetinipeataking of any other action. A determinatidrsioareholders of
record entitled to notice of or to vote at a megtih shareholders shall apply to any adjournmenih@fmeeting, unle:
the Board of Directors chooses to fix a new recate for the adjourned meeting.

Section 8. List of Shareholders The Corporate Secretary shall prepare or hayeaped before every
meeting of shareholders a complete list of shadsslentitled to vote at the meeting in complianith Michigan
law.

Section 9. Order of Business At each meeting of shareholders, a chair shabige. In the absence of a
specific selection by the Board of Directors, thaic shall be the Chairman of the Board as providetiese Bylaws.
The chair shall determine the order of businesssaatl have the authority in his or her sole disoreto regulate the
conduct of any such meeting including, without tation, by imposing restrictions on the personképthan
shareholders of the Company or their duly appoipteaies) who may attend any such shareholderstinggey
ascertaining whether any shareholder or his proay be excluded from any meeting of shareholderedapon any
determination by the chair in his or her sole dion, that any such person has unduly disruptesl ldtely to disrupt
the proceedings of the meeting, and by determithiegircumstances in which any person may makatarsent or
ask questions at any meeting of shareholders. li&ie of the meeting shall announce at the meetingnathe polls
close for each matter voted upon. If no announcémeanade, the polls shall be deemed to have




closed upon the final adjournment of the meetinfer®he polls close, no ballots, proxies or votes, any revocatior
or changes thereto may be accepted.

Section 10. Director Nominations and Shareholder Business

(@) Annual Shareholder MeetingAt an annual meeting of shareholders, only sucimiess will be
conducted or considered as is properly broughtrbdfee meeting. To be properly brought before amuahmeeting:

() Nominations of persons for election as dioes may be made only at an annual meeting (1xby o
at the direction of the Board of Directors or a oaittee thereof, or (2) by any shareholder whostareholder of
record at the time of giving notice, who is entitte vote at the annual meeting and who compli¢is thie notice
requirements set forth in this Section.

(i) Other business to be considered at an dmaating shall be: (1) specified in the notice of
meeting (or any supplement thereto) given by dhatirection of the Board of Directors, Chairmdrnh@ Board, the
President, a Vice President, the Corporate Segretaan Assistant Corporate Secretary; (2) brobghdr at the
direction of the Board of Directors; or (3) propertquested by a shareholder of the Company inrdance with the
law and with the notice requirements provided is Bection.

(b) A shareholder who intends to make a direatwmination or to bring any other matter beforeaanual
meeting must give notice of his or her intent intivvg to the Corporate Secretary. A shareholdeotice must be
received at the principal executive offices of @@mpany not less than 60 nor more than 90 caledaies prior to the
annual meeting of shareholders. If the Company doesake a public announcement of an annual ngedate at
least 70 calendar days prior to the date of thei@mmeeting, a shareholder’s notice must be redeav¢he principal
executive offices of the Company by the close dilbess on the 10th day following the Company’s fisblic
announcement of the annual meeting date.

(c) All shareholder notices must include:

() the name and address, as they appear dddimpany books, of the shareholder making the
nomination or proposing the shareholder busindssgawith the class and number of shares of Comgéogk owned
by the shareholder;

(i) a representation that the shareholderskaeholder of record of Company stock entitledaie a
such annual meeting and intends to appear in persby proxy at the annual meeting to make the nation or
propose the business specified in the notice;

(i) if the shareholder notice is to bring attea up for vote at a shareholder meeting, (1)scdetion
in reasonable detail of the business desired tardwéght before the annual meeting, (2) the reaBwrsonducting suc
business at the annual meeting, (3) any matetialast the shareholder has in the matter, andofptance with all
applicable requirements of the Securities Exchakgeof 1934, as amended (the “Act”), for shareholg®posals,
including matters covered by Rule 14a-8;

(iv) if a shareholder notice is to nominate aspa for election as a director, a descriptionlof a
arrangements or understandings between or amongfghy the shareholder giving the




notice, (2) the beneficial owner on whose behafribtice is given, (3) each nominee, and (4) ahgrgberson or
person (naming such person or persons) pursuavtith the nomination is to be made by the sharefra@d/ing the
notice; and

(v) if a shareholder notice is to nominate asperfor election as a director, the informatiort thauld
be required to be disclosed in a proxy statemeootoply with all applicable requirements of the Aatd the rules ar
regulations thereunder as if each nominee had he@mated by the Board.

Any shareholder notice to nominate a person foethetion as a director must be accompanied byiteewr
and signed consent of each nominee to serve asaatiof the Company if elected.

Section 11. Inspectors.
In advance of any meeting of shareholders, the Bo&Directors may appoint one or more inspectorgtie

meeting. If inspectors are not so appointed, tlar af the meeting may appoint such inspectorsoffioer or director
of the Company or candidate for director shall ppaanted as an inspector.




ARTICLE II.
Board of Directors and Committees

Section 1. Number and Time of Holding Office The business and affairs of the Company shathéeaged
by or under the direction of a Board of Directaree number of directors constituting the entire f8loaf Directors
shall be determined from time to time by resolutddthe Board of Directors; provided that no chamgthe number ¢
directors shall serve to shorten the term of ofi€any incumbent director. Commencing with the 2@hnual
meeting of shareholders and for each annual meetiagareholders thereafter, directors whose tem@agxpiring at
an annual meeting of shareholders shall be eldotadrms of one year; for the avoidance of doahth director
whose term of office for which he or she was elgd¢tas not expired as of the 2012 annual meetistpafeholders
shall continue to hold office until such time as ar her term has expired. If at any time the hsldé any series of tr
Company's Preferred Stock are entitled to eleecttirs pursuant to the Articles of Incorporatiorthed Company, the
the provisions of such series of Preferred Stodk véspect to their rights shall apply and suckalors shall be
elected in a manner and for terms expiring consist&h the Articles of Incorporation.

Each director shall serve for the term to whichdirector was elected, and until a successor slaak been
elected and qualified or until the director’s pra@ath, resignation, or removal. Except for thee€Eixecutive Officer
of the Company, no person who has served as arogegbf the Company or a subsidiary shall be elegtéirector
after retiring from employment with the Companyacsubsidiary.

Section 2. Vacancies. Any vacancy in the Board of Directors may beefilby a majority vote of the
remaining members of the Board of Directors theaffite (even if constituting less than a quoruBEach person
elected by the Board of Directors to fill a diract@acancy shall be subject to election by a vothefshareholders at
the next annual shareholder meeting. During thstemce of any vacancy, the remaining directord plogksess and
may exercise all the powers of the full Board ofedtors, unless otherwise required by law or tliadaws.

Section 3. Meetings of the Board

(@) _Annual MeetingsAn annual meeting of the Board of Directors sbalheld without notice each year as
soon as practicable after the adjournment of tmi@mmeeting of shareholders for the purpose atiele of officers
and consideration of such business that may pnpperbrought before the meeting. If there is lbssmta quorum at
the annual meeting of the Board of Directors, tleetimg shall be adjourned and the matters whiclhntigve been
taken up at the annual meeting may be taken upyabéer special or annual meeting, or by conseswlution.

(b) _Reqular MeetingsRegular meetings of the Board of Directors shalheld at such times and at such
places as may from time to time be fixed by therBad Directors.

(c) _Special MeetingsSpecial meetings of the Board of Directors magdléed by the Chairman of the
Board, the Presiding Director, if one has beengiheded, or, during the absence or incapacity oCiha@rman of the
Board or any designated Presiding Director, spesedtings may be called by the Executive Commitieme has
been designated, by giving reasonable notice dfiiiee and place of such meetings or by obtaininiyeva of notice
either signed or received by electronic transmigsi@fore or after the meeting, from each abseattlr. A director’s
attendance at or participation in any meeting efBloard of Directors or a committee waives any iregunotice to
him or her of the meeting unless he or she, abéggnning of the meeting or upon his or her arrigajects to




the meeting or the transacting of business at #etimg and does not thereafter vote for or assesuty action taken
the meeting.

(d) A director may participate in a meeting bgans of remote communications where all persons
participating in the meeting can communicate wahheother. Such participation shall constituteratéece at any
meeting.

(e) Neither the business to be transacted athegourpose of, any regular or special meetingp@Board of
Directors need be specified in the notice or waoferotice of such meeting.

Section 4. Quorum. A majority of the directors in office at the timodéa meeting of the Board of Directors
shall constitute a quorum for the transaction cfibess. If at any meeting of the Board of Directbese shall be less
than a quorum present, a majority of the diregiwesent may adjourn the meeting without notice ratnen
announcement at the meeting of the new meetingdimdeplace, until a quorum has been obtained. ttseoh a
majority of the directors present at any meetinglath there is a quorum shall be the acts of thar& of Directors,
unless otherwise provided by law, by the Articlésngcorporation or by these Bylaws.

Section 5. Chairman of the Board From its members, the Board of Directors shatiualy elect a
Chairman of the Board. The Chairman of the Boarg simultaneously serve as the Chief Executive @ffiSubject
to Article | Section 9 and Article Il Section 6 gtiChairman of the Board shall preside at meetifgissoBoard of
Directors and meetings of shareholders at whiclCi@rman of the Board is present.

Section 6. Presiding Director. If the Chairman of the Board is not an independéector, the Board of
Directors may elect a Presiding Director from amaagnembers other than the Chairman of the BoEnd.Presiding
Director shall have such authority and powers aBibard of Directors may from time to time preserib

Section 7. Committees

(a) _Executive CommitteeThe Board of Directors may, by resolution padsgd majority of the Board of
Directors, designate an Executive Committee to isbn$ the Chairman of the Board, the PresidingeBtor, if one ha
been designated, and one or more of the othertdisg@nd alternates, and shall designate the oh#ie Executive
Committee. Meetings of the Executive Committee fmayalled by the Chairman of the Board, or, inghent of the
incapacity or absence of the Chairman of the BahelPresiding Director, if one has been designatedn the
incapacity or absence of the Chairman of the Baadlof any designated Presiding Director, meetingg be called
by one or more members of the Executive Commitjegiving reasonable notice of the time and placsumh
meetings. The Executive Committee shall have anglerarcise, when the Board of Directors is notassson, all of
the powers of the Board of Directors in the manag@of the business and affairs of the Company shiatl have the
power to authorize the seal of the Company to beeafto all papers which may require it. The Exee Committee
may make rules for the conduct of its businessmag appoint such subcommittees and assistantsslaall from
time to time deem necessary. All action taken leyEkecutive Committee shall be reported to the 8o&Directors
at its next meeting succeeding such action. The@&@ate Secretary or an Assistant Corporate Segrstaill attend
and act as the secretary of all meetings of thelinee Committee and keep the minutes thereof.




(b) _Other CommitteesThe Board of Directors may, by resolution, appsurch other committees consisting
of one or more directors, and alternates, and slesllgnate the chair of each such committee. Camesiother than
the Executive Committee shall have such authostgrall be specified by the Board of Directorshia tesolution
making such appointments.

(c) The Board of Directors may designate onmore directors as alternate members of any comeniiteo
may replace an absent or disqualified member atasting of the committee. The Board shall haveptheer at any
time to fill vacancies in, to change the membersljmr to dissolve any committee. A majority oétauthorized
number of members of any such committee shall @¢arest quorum for the transaction of business,thadact of a
majority of those present at any meeting at whicju@aum is present shall be the act of such coramittommittees
and each member shall serve at the pleasure &dhel.

(d) Notwithstanding the foregoing, no committée¢he Board shall have the power or authority to:

() amend the Articles of Incorporation, exctpt a committee may prescribe the relative riginis
preferences of the shares of a series if the &giof Incorporation authorize the Board of Direstiar do so;

(i) adopt an agreement of merger or plan ofslexchange;

(i) recommend to shareholders the sale, leasxchange of all or substantially all of the Camy's
property and assets;

(iv) recommend to shareholders a dissolutiothefCompany or revocation of a dissolution;
(v) amend these Bylaws;
(vi) fill vacancies in the Board of Directors; o

(vii) unless expressly authorized by the BodrDioectors, declare a dividend or authorize the
issuance of stock.

Section 8. Action by Consent Any action required or permitted at any meetihdicectors or committee of
directors may be taken without a meeting, withauwdrmotice and without a vote, if all of the ditets or committee
members entitled to vote on the action consertaéattion in writing or by electronic transmissibefore or after the
action is taken. Such consents shall be filed ighminutes of the proceedings of the Board of @wes or committe
and shall have the same effect as a vote of thedBdeDirectors or committee for all purposes.

Section 9. Compensation Each director of the Company who is not a sadawificer or employee of the
Company may receive reasonable compensation feicesras a director, including a reasonable feati@ndance at
meetings of the Board of Directors and committéesdof, service as a committee chair or as Presirector and
attendance at the Company's request at other rgsetirsimilar activities related to the Company.




ARTICLE IIlI.
Officers

Section 1. Officers and Agents The officers of the Company shall be a Preside@orporate Secretary and
a Treasurer. The Board of Directors may also, ftiome to time, elect a Chief Executive Officer amge@r more Vice
Presidents, a Controller, a General Auditor, a Gar@ounsel and such other officers and agentit nagy deem
proper or advisable in the conduct of the affafrthe Company. The Board of Directors may, in itctetion, leave
vacant any office other than that of the Presidéntporate Secretary, or Treasurer. Except aswibeprovided by
law, the Articles of Incorporation or these Bylawag person may hold any number of offices.

Section 2. Term of Office. The term of office of all officers shall be urttile next annual meeting of the
Board of Directors or until the officers’ respe@isuccessors are chosen and qualified. Any officagent elected by
the Board of Directors may be removed by the Baarahy time, with or without cause.

Section 3. Chief Executive Officer. The Chief Executive Officer of the Company slma@Ve general charge
of the business and affairs of the Company, sulbgeitte control of the Board of Directors, may teeia the name of
the Company corporate obligations or other instmtsiand shall perform such other functions and astnay be
incident to the office of Chief Executive Officer prescribed by the Board of Directors from timeitoe. The Chief
Executive Officer may also simultaneously servéhasChairman of the Board.

The Chief Executive Officer shall manage or sumthe conduct of the corporate finances and oelsibf
the Company with its shareholders, with the pulalied with regulatory authorities, and may exereispowers
conferred upon the President elsewhere in the Byldiwe Chief Executive Officer may delegate frometito time to
other officers, employees or positions of the Comypauch powers as the Chief Executive Officer swgcify in
writing. A copy of each such delegation and of eewocation or change shall be filed with the CogperSecretary.

Section 4. President. The President shall have the power and authautlgject to the control of the Board of
Directors and the Chief Executive Officer, if orestbeen appointed, to perform all acts incidetitécPresident’s
office or prescribed by the Board of Directorstoe Chief Executive Officer, or authorized or reqdiby law. During
the absence or disability of the Chief Executivéidef, if one has been elected, the President slsalime the duties
and authority of the Chief Executive Officer of tBempany.

Section 5. Other Officers. The other officers, agents, and employees o€Civapany shall each have such
powers and authority to perform such duties innttagagement of the property and affairs of the Camwppsubject to
the control of the Board of Directors, as generpéytain to their respective offices, as well ashspowers and duties
that, from time to time, may be prescribed by tloai8l of Directors, by the Chief Executive Officer,by the
President, as the case may be.

Section 6. Compensation The compensation of all executive officers of @@mpany above the level of
Assistant Vice President (or equivalent) and thaega Auditor (whether or not he or she is abowelével of
Assistant Vice President) shall be fixed by theiflazf Directors or by an authorized committee @& Board of
Directors.




Section 7. Voting of Shares and Securities of Other Corporat®. Unless the Board of Directors otherwise
directs, the Company’s Chairman of the Board, CEdcutive Officer, President, Corporate Secresay Assistant
Corporate Secretary shall each be authorized ®moto designate a proxy to vote all shares aneraecurities that
the Company owns in any other corporation or entity




ARTICLE V.
Capital Stock

Section 1. Certificates of Shares Shares of the Company’s stock may be certificataghcertificated, as
provided under Michigan law at any time. The cexdifed shares shall be represented by certificageed by the
Chairman of the Board, the President or a ViceiBeas and may also be signed by the Treasurer saisfant
Treasurer, the Corporate Secretary or an Assi§targorate Secretary of the Company, and shall bateesigned by
a transfer agent for the stock and registered tegistrar for such stock. The signatures of theef§ and the transfer
agent and the registrar upon such certificates Imeaiacsimiles, engraved, or printed, subject tgptloisions of
applicable law. In case any officer, transfer agentegistrar shall cease to serve in that capafier their facsimile
signature has been placed on a certificate, thdicates may be issued with the same effect #weifofficer, transfer
agent, or registrar were still in office. A certdite representing shares shall state on its fatéhtea Company is
formed under the laws of the State of Michigan sinall also state the name of the person to whasrissued, the
number and class of shares and the designatidgredetries, if any, that the certificate represeamd,any other
provisions that may be required by the laws ofSkete of Michigan or by federal law or by the rubesegulations of
any stock exchange or other organization applicebtee Company.

Section 2. Uncertificated Shares The Board of Directors may authorize, by resolutithe issuance of sor
or all of the shares of any class or series witlveutificates. The authorization will not affectasés already
represented by certificates until the certificates surrendered to the Company. Within a reasonabéeafter the
issuance or transfer of shares without certifigates Company shall send the shareholder a wistiztiement of the
information required on certificates by applicalale, rule or regulation.

Section 3. Transfer of Shares The Company shall make transfers of stock orCivapany’s books (a)
upon the presentation of the certificates by tlygstered holder in person or by duly authorizedchage attorney, or
upon presentation of proper evidence of succesagsignment or authority to transfer the stockgmoh surrender of
the appropriate certificates, or (b) in the caserafertificated shares, upon receipt of properstiEnnstructions from
the registered owner of such uncertificated shamespm a duly authorized agent or attorney onfran individual
presenting proper evidence of succession, assignonewithority to transfer the stock.

Section 4. Lost or Destroyed Stock CertificatedNo certificate for shares of stock of the Compahall be
issued in place of any certificate alleged to Hasen lost, stolen or destroyed, except upon prazuof such
evidence of the loss, theft or destruction, andupdemnification of the Company and its agentsuich extent and in
such manner as the Board of Directors may from tortene prescribe.




ARTICLE V.
Delivery of Notices

All notices to shareholders, directors and Boammittee members shall be given (a) personallybgonail
(as provided in the Michigan Business Corporatiat, Avith postage prgpaid), and addressed to such person at the
address designated by him or her for that purpmsé, none is designated, at his or her last knegdress, (c) by
electronic transmission in a manner authorizedheypierson, or (d) as otherwise provided in the Meh Business
Corporation Act. In addition to any other form aftice to a shareholder permitted by the Articletnabrporation,
these Bylaws, or the Michigan Business Corporation) any notice given to a shareholder by a forrelettronic
transmission to which the shareholder has consesteftective. When a notice is required or peraditby the
Michigan Business Corporation Act or these Bylawvbé given in writing, electronic transmission isttgn notice.
Notices given pursuant to this Article V shall leched to be given when dispatched, or, if maildgermdepositec
with postage prepaid, in a post office or offidapository under the exclusive care and custodiyetinited States
Postal Service; provided that when a notice or camaoation is permitted by the Michigan Businessgooation Act
or these Bylaws to be transmitted electronicalig, hotice or communication is given when electralhyaransmitted
to the person entitled to the notice or communicain a manner authorized by the person. Furthicashall be
given by mail, publication, electronic transmissionotherwise, if and as required by law.




ARTICLE VL.
Checks, Notes, Bonds, Debentures, etc.

All checks and drafts on the Company’s bank acauait bills of exchange and promissory notes, ahd
acceptances, obligations, and other instrumentth&payment of money, shall be signed by sucleafior officers or
agent or agents, either manually or by facsimg@aiure or signatures, as shall be thereunto amétbirom time to
time by the Board of Directors either generallyrospecific instances; provided that bonds, delrestland other
evidences of indebtedness of the Company beargsinfide signatures of officers of the Company sbhalissued onl
when authenticated by a manual signature on behaltrustee or an authenticating agent appoingeitido Board of
Directors. In case any such officer of the Compsimgll cease to be such after such officer’s fadsisignature has
been placed on the document, such bonds, debetuotiser evidences of indebtedness may be issithdive same
effect as if such person were still in office.




ARTICLE VII.
Corporate Seal

The Board of Directors may provide a suitable seataining the name of the Company.

ARTICLE VIII.
Control Share Acquisitions

The Stacey, Bennett, and Randall Shareholder EduityChapter 7B of the Michigan Business Corpanati
Act) shall not apply to any control share acquisisi (as defined in such Act) of shares of the Camppa

This Article VIII of the Bylaws may not be amendedtered, or repealed with respect to any contraltes

acquisition of shares of the Company effected @nsto a tender offer or other transaction commemc®r to the
date of such amendment, alteration, or repeal.

ARTICLE IX.
Amendment of Bylaws

The Bylaws of the Company may be amended, repealadopted by vote of the holders of a majority of
shares at the time entitled to vote in the eleatibany directors or by vote of a majority of theedtors in office.
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SUPPLEMENTAL INDENTURE, dated as of the 1st day Mévember, 2014, between DTE ENER
COMPANY, a corporation organized and existing unither laws of the State of Michigan (the “Companyid Th
Bank of New York Mellon Trust Company, N.A., as sessor trustee (the “Trustee”);

WHEREAS, the Company has heretofore executed ahdedsd to the Trustee an Amended and Res
Indenture, dated as of April 9, 2001 (the “Origivadenture”),as amended, supplemented or modified (as so amy
supplemented or modified, the “Indentur@itpviding for the issuance by the Company from timdime of its del
securities; and

WHEREAS, the Company now desires to provide for igseiance of a series of its unsecured, seniol
securities pursuant to the Original Indenture; and

WHEREAS, the Company, in the exercise of the poavet authority conferred upon and reserved to iet
the provisions of the Original Indenture, includiBgction 901 thereof, and pursuant to approprigelutions of th
Board of Directors, has duly determined to makeceke and deliver to the Trustee this Suppleméndanture to th
Original Indenture as permitted by Section 201 Sedtion 301 of the Original Indenture in order $tablish the fort
or terms of, and to provide for the creation arsliésof, a series of its debt securities under thgif@l Indenture
which shall be known as the “2014 Series G 2.40%d8&otes due 2019”; and

WHEREAS, all things necessary to make such debturdges, when executed by the Company
authenticated and delivered by the Trustee or amyénticating Agent and issued upon the terms abgest to th
conditions hereinafter and in the Original Indeatget forth against payment therefor, the validdinig and leg:
obligations of the Company and to make this Supplaal Indenture a valid, binding and legal agredanoérthe
Company, have been done;

NOW, THEREFORE, THIS SUPPLEMENTAL INDENTURE WITNEE&SH that, in order to establish -
terms of a series of debt securities, and for ancbnsideration of the premises and of the covenemntained in tt
Original Indenture and in this Supplemental Indemtand for other good and valuable consideratienréteipt an
sufficiency of which are hereby acknowledged, inigtually covenanted and agreed as follows:

article 1

DEFINITIONS AND OTHER
PROVISIONS OF GENERAL APPLICATION

SECTION 101. Definitions. Each capitalized term that is used herein ani@fimed in the Original Indentt
shall have the meaning specified in the Origindelmure unless such term is otherwise defined mefdie following
terms shall have the respective meanings set baithw:

“Business Day’means any day other than a Saturday or Sundayday an which commercial banks in
state of New York or the state of Michigan are reslior authorized by law or executive order taclmsed.
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SECTION 102. Section ReferencesEach reference to a particular section set fortthis Supplement
Indenture shall, unless the context otherwise regqurefer to this Supplemental Indenture.

ARTICLE 2
TITLE AND TERMS OF THE SECURITIES
SECTION 201. Title of the Securities; Stated MaturityThis Supplemental Indenture hereby establisl

series of Securities, which shall be known as tlen@any's “2014 Series G 2.40% Senior Notes due "2(th@
“Notes”). The Stated Maturity on which the prindipathe Notes shall be due and payable will beddager 1, 2019.

SECTION 202. Rank . The Notes shall rank equally with all other unsed and unsubordinai
indebtedness of the Company from time to time aatiing.

SECTION 203. Variations from the Original IndentureSection 1009 of the Original Indenture shal
applicable to the Notes. Section 403(2) and SectaB(3) shall be applicable to the Notes; the Camgjsaobligation
under Section 1009, without limitation, shall béjsat to defeasance in accordance with Section3}03(

SECTION 204. Amount and Denominations; DTC

(a) The aggregate principal amount of the Notesrttey be issued under this Supplemental Indensulienitec
initially to $300,000,000 (except as provided irctgm 301(2) of the Original Indenture); providdtht the Compar
may, without the consent of the Holders of the @uiding Notes, “reoperthe Notes so as to increase the aggr
principal amount of the Notes Outstanding in compde with the procedures set forth in the Origimalenture
including Section 301 and Section 303 thereof,osm las any such additional Notes have the same tambterm
(including, without limitation, rights to receivecaued and unpaid interest) as the Notes then &ndistg. N
additional Notes may be issued if an Event of Dieflaas occurred. The Notes shall be issuable anfully registere
form and, as permitted by Section 301 and Sectih & the Original Indenture, in denominations 4GP0 an
integral multiples thereof. The Notes will initialbe issued in global form (the “Global Notes”) enc bookentry
system, registered in the name of The DepositonsfT€ompany, as depository (“DTC®r its nominee, which
hereby designated as “Depositary” under the Indentu

(b) Further to Section 305 of the Original Intder, any Global Note shall be exchangeable foret
registered in the name of, and a transfer of a &@Iblote may be registered to, any Person otherttimDepositary f
such Note or its nominee only if (i) such Depositaotifies the Company that it is unwilling or umallo continue ¢
Depositary for such Global Note or if at any timels Depositary ceases to be a clearing agencyteegisunder tf
Exchange Act, and, in either such case, the Commk®s not appoint a successor Depositary withind&gx
thereafter, (ii) the Company executes and delitetbe Trustee a Company Order that such Global
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Note shall be so exchangeable and the transfexdheo registrable or (iii) there shall have ocedrand be continuit
an Event of Default or an event which, with theiggvof notice or lapse of time, or both, would doluge an Event ¢
Default with respect to the Notes. Upon the ocaweein respect of a Global Note of any or morehaf ¢ondition
specified in clause (i), (ii) or (iii) of the predidg sentence, such Global Note may be exchangeddies registered
the name of, and the transfer of such Global Nag be registered to, such Persons (including Psrsther than tt
Depositary and its nominees) as such Depositarghencase of an exchange, and the Company, indbke of

transfer, shall direct.

SECTION 205. Terms of the Notes

(@) The Notes shall bear interest at the rat®.40% per annum on the principal amount thereom
November 24, 2014, or from the most recent IntePegtment Date to which interest has been paid lyr ghovidec
for, until the principal of the Notes becomes dud payable, and on any overdue principal and prenand (to th
extent that payment of such interest is enforceabtier applicable law) on any overdue installmdnhterest at th
same rate per annum during such overdue periodrelstt on the Notes will be payable semiannuallariears o
December 1 and June 1 of each year (each suchataténterest Payment Date’§ommencing June 1, 2015. ~
amount of interest payable for any period shaltd®puted on the basis of twelve 30-day months a8Daday year.

(b) In the event that any Interest Payment Da@gemption date or other date of Maturity of thetd is not
Business Day, then payment of the amount payabkuoh date will be made on the next succeedingndagh is ¢
Business Day (and without any interest or othenpayt in respect of any such delay), in each catetive same for
and effect as if made on such date. The interedliment so payable, and punctually paid or dutwjled for, on an
Interest Payment Date with respect to any Note, &8l provided in the Original Indenture, be paidhe person i
whose name the Note (or one or more Predecessarittes; as defined in said Indenture) is registeatthe close
business on the relevant record date for sucheastténstallment, which shall be the fifteenth cdemnday (whether
not a Business Day) prior to the relevant Intefeayment Date (the “Regular Record Dateny such intere:
installment not punctually paid or duly provided &hall forthwith cease to be payable to the regest Holders c
such Regular Record Date, and may either be paidetperson in whose name the Note (or one or fAoFdecess
Securities) is registered at the close of businesa Special Record Date to be fixed by the Trulsteéhe payment «
such defaulted interest, notice whereof shall wergio the registered Holders of the Notes nottleas ten days pri
to such Special Record Date, or may be paid attamg in any other lawful manner not inconsistenthwihe
requirements of any securities exchange on whietNibtes may be listed, and upon such notice asbmagquired b
such exchange, all as more fully provided in theyi@al Indenture. The principal of, and premiumaiiy, and th
interest on the Notes shall be payable at the eoffic agency of the Company maintained for that @sepin th
Borough of Manhattan, The City of New York, in angin or currency of the United States of Americachhat the
time of payment is legal tender for payment of pubhd private debts; provided, however, that paynod interes
may be made at the option of the Company by cheakethto the registered Holder at the close of Hess on tF
Regular Record Date at such address as shall ajpibar Security Register.




(c) The Notes are not subject to repayment atabition of the Holders thereof and are not suldeany
sinking fund. As provided in the form of Note attad hereto as Exhibit A, the Notes are subject gtiona
redemption, as a whole or in part, by the Companyr po Stated Maturity of the principal thereof tre terms s
forth therein. Except as modified in the form oé tNote, redemption shall be effected in accordamite Article
Eleven of the Original Indenture.

(&) The Notes shall have such other terms and prowsisnare set forth in the form of Note attacheeta

as Exhibit A (which is incorporated by referencaimd made a part of this Supplemental Indenturesas forth in ful
at this place).

SECTION 206. Form of NotesAttached hereto as Exhibit A is the form of thet®s.

ARTICLE 3
MISCELLANEOUS PROVISIONS

The Trustee makes no undertaking or representaitiorespect of, and shall not be responsible in raayne
whatsoever for and in respect of, the validity wifisiency of this Supplemental Indenture or thep®r authorizatic
or the due execution hereof by the Company or fan @espect of the recitals and statements coatlairerein, all ¢
which recitals and statements are made solely &y timpany.

Except as expressly amended hereby, the Origidainture shall continue in full force and effecastordanc
with the provisions thereof and the Original Indest is in all respects hereby ratified and confalmé his
Supplemental Indenture and all its provisions shaltleemed a part of the Original Indenture inntlz@ner and to tl
extent herein and therein provided.

This Supplemental Indenture and the Notes shajjdverned by, and construed in accordance withiative o
the State of New York.

This Supplemental Indenture may be executed innamyber of counterparts, each of which so executad
be deemed to be an original, but all such countesigaall together constitute but one and the sasteument.

4




IN WITNESS WHEREOF, the parties hereto have catlisdSupplemental Indenture to be duly executd
as of the day and year first above written.

DTE ENERGY
COMPANY

By: _ /s MARK C. ROLLING
Name: Mark C. Rolling
Title: Vice President and Treasurer

ATTEST:

By: /s/ LISA A. MUSCHONG
Name: Lisa A. Muschong
Title:  Corporate Secretary




THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A.

By: /s/ RICHARD TARNAS
Name: Richard Tarnas
Title: Vice President




EXHIBIT A

FORM OF NOTE

THIS NOTE IS A GLOBAL NOTE WITHIN THE MEANING OF THE INDENTURE HEREINAFTER REFERRE
TO AND IS REGISTERED IN THE NAME OF A DEPOSITARY OR NOMINEE OF A DEPOSITARY. UNLES
AND UNTIL IT IS EXCHANGED IN WHOLE OR IN PART FOR RTES IN CERTIFICATED FORM, THI
NOTE MAY NOT BE TRANSFERRED EXCEPT AS A WHOLE BY TH DEPOSITORY TRUST COMPAN
(“DTC”), TO A NOMINEE OF DTC OR BY DTC OR ANY SUCH NOMINEEQ A SUCCESSOR OF DTC OR
NOMINEE OF SUCH SUCCESSOR. UNLESS THIS NOTE IS PERSED BY AN AUTHORIZEC
REPRESENTATIVE OF DTC TO THE ISSUER OR ITS AGENT ROREGISTRATION OF TRANSFEL!
EXCHANGE OR PAYMENT, AND ANY NOTE ISSUED IS REGISTHED IN THE NAME OF CEDE & CO., O
IN SUCH OTHER NAME AS REQUESTED BY AN AUTHORIZED RERESENTATIVE OF DTC (AND AN®
PAYMENT HEREON IS MADE TO CEDE & CO., OR TO SUCH ®IER ENTITY AS IS REQUESTED BY Al
AUTHORIZED REPRESENTATIVE OF DTC), ANY TRANSFER, EIDGE OR OTHER USE HEREOF F(
VALUE OR OTHERWISE BY A PERSON IS WRONGFUL, INASMW AS THE REGISTERED OWNE
HEREOF, CEDE & CO., HAS AN INTEREST HEREIN.

CUSIP NO. $

NO. :

DTE ENERGY COMPANY
2014 SERIES G 2.40% SENIOR NOTES DUE 2019

DTE ENERGY COMPANY, a corporation duly organizediagxisting under the laws of the State of Mich
(herein referred to as the “Companythich term includes any successor Person undeinihenture hereinaft
referred to), for value received, hereby promisepdy to CEDE & CO., or registered assigns, thagpal sum c
$ on December 1, 2019 (“Stated Matusitith respect to the principal of this Note), unlgssvioush
redeemed, and to pay interest at the rate of 2@@&@nnum on said principal sum from November 24.42or fron
the most recent Interest Payment Date to whiclrastenas been paid or duly provided for, until piecipal of thit
Note becomes due and payable, and on any overdugpal and premium and (to the extent that paynoérguct
interest is enforceable under applicable law) op @rerdue installment of interest at the same pateannum durir
such overdue period. Interest on this Note willpagable semiannually in arrears on December 1 and Jof eacl
year (each such date, an “Interest Payment Datefjymencing June 1, 2015. The amount of interestlgayfor an
period shall be computed on the basis of twelvel®pmonths and a 360-day year.

In the event that any Interest Payment Date, retiemplate or other date of Maturity of the Noteq@t ¢
Business Day, then payment of the amount payableuoh date will be made on the next succeedingndagh is ¢
Business Day (and without any interest or otheinpayt in respect of any such delay), in each catetive same for«
and effect as if made on such date. A
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“Business Day’means any day other than a Saturday or Sundayday @n which commercial banks in the stat
New York or the state of Michigan are required atharized by law or executive order to be closelde Tnteres
installment so payable, and punctually paid or dadgvided for, on any Interest Payment Date witbpeet to thi
Note will, as provided in the Indenture, be paidthe person in whose name this Note is registetdeaclose ¢
business on the relevant record date for sucheastténstallment, which shall be the fifteenth cdemnday (whether
not a Business Day) prior to the relevant Intefeayment Date (the “Regular Record Date¥ny such intere:
installment not punctually paid or duly provided &hall forthwith cease to be payable to the regest Holders c
such Regular Record Date, and may either be paildetgperson in whose name this Note is registerdleaclose ¢
business on a Special Record Date to be fixed déy'thstee for the payment of such defaulted intenegice wherec
shall be given to the registered Holders of theeNaiot less than ten days prior to such Speciabiddaate, or may |
paid at any time in any other lawful manner nobimgistent with the requirements of any securitiehange on whic
the Notes may be listed, and upon such notice gshmaequired by such exchange, all as more fulbwided in th:
Indenture. The principal of, and premium, if angddhe interest on the Notes shall be payableeabtfice or agenc
of the Company maintained for that purpose in tloeoBgh of Manhattan, The City of New York, in angirc ot
currency of the United States of America whichhattime of payment is legal tender for paymentuwidlic and privat
debts; provided, however, that payment of intenesy be made at the option of the Company by cheailethto th:
registered Holder at the close of business on #guRr Record Date at such address as shall app#aa Securit
Register. Notwithstanding anything else containeckim, if this Note is a Global Note and is heldook-entry forn
through the facilities of the Depositary, paymeats this Note will be made to the Depositary orntsminee i
accordance with arrangements then in effect betweeirustee and the Depositary.

This Note is one of a duly authorized series ofuides of the Company, designated as tB814 Series
2.40% Senior Notes due 2019” (the “Notesfitially limited to an aggregate principal amounit $300,000,00
(except for Notes authenticated and delivered uporsfer of, or in exchange for, or in lieu of atiNotes, and exce
as further provided in the Indenture), all issuedi@ be issued under and pursuant to an AmendedRasthte
Indenture, dated as of April 9, 2001, as supplestetitrough and including the Supplemental Indentlated as «
November 1, 2014 (together, as amended, supplethentenodified, the‘Indenture”), duly executed and deliver
between the Company and The Bank of New York Mellamst Company, N.A., as successor trustee (heedamrec
to as the “Trustee’which term includes any successor trustee undetnithenture), to which Indenture referenc
hereby made for a description of the respectivétsiglimitations of rights, obligations, duties amdmunities
thereunder of the Trustee, the Company and thetergd Holders of the Notes and of the terms upachwthe Note
are, and are to be, authenticated and delivered.

This Note is not subject to repayment at the optibthe Holder hereof. This Note is not subjecaiy sinking
fund.

This Note will be redeemable at the option of tr@mpany, in whole at any time or in part from tinoetite

(any such date of optional redemption, an “OptioRademption Date,” which shall be a “RedemptioneDdor
purposes of the Indenture) at the redemption psee$orth below.
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At any time prior to November 1, 2019, the optionatlemption price (which shall be a “Redemptionc®rifor
purposes of the Indenture) will be equal to theagreof (i) 100% of the principal amount of thistBldo be redeem
and (ii) the sum of the present values of the gpalcamount of this Note to be redeemed and them@ng schedule
payments of interest on the principal amount of thote to be redeemed (exclusive of interest adctoghe relate
Optional Redemption Date) until Stated Maturity,each case discounted from their respective schdduhymer
dates to such Optional Redemption Date on a semédiasis (assuming a 360-day year consisting -@fe&80months
at the Adjusted Treasury Rate (as defined below} dl5 basis points, as determined by the Quotaiigent (a:
defined below), plus in either case, accrued isteteereon to the date of redemption. At any timeoo afte
November 1, 2019, the optional redemption pricd &l equal to 100% of the principal amount of thed to b
redeemed plus accrued and unpaid interest theoetbie redemption date.

Notwithstanding the foregoing, installments of ne on this Note that are due and payable onds
Payment Dates falling on or prior to a Redempti@ieDwill be payable on the Interest Payment Datbeéaegistere
Holders as of the close of business on the reléRanord Date.

“Adjusted Treasury Ratefheans, with respect to any Optional Redemption Ohterate per annum equa
the semiannual equivalent yield to maturity of @emparable Treasury Issue, calculated on the ®Birsiness Da
preceding such Optional Redemption Date, usingce for the Comparable Treasury Issue (expressadpascentac
of its principal amount) equal to the Comparableabury Price for such Optional Redemption Date.

“Comparable Treasury Issuaieans the United States Treasury security detechiigghe Quotation Agent
having a maturity comparable to the remaining tefrthis Note that would be utilized, at the timeselection and |
accordance with customary financial practice, igipg new issues of corporate debt securities affgarable maturit
with the remaining term of this Note.

“Comparable Treasury Priceheans, with respect to any Optional Redemption ,D@tehe average of tl
Reference Treasury Dealer Quotations for such @atiRedemption Date, after excluding the highedtlawest suc
Reference Treasury Dealer Quotations, or (ii) & @uotation Agent obtains fewer than three suclef®ete Treasu
Dealer Quotations, the average of all such quatafi@r (iii) if only one Reference Treasury Deafguotation i
received, such quotation.

“Quotation Agent” means one of the Reference TngaBealers appointed by the Company.

“Reference Treasury Dealerfeans: (i) each of J.P. Morgan Securities LLC, RB8urities Inc. and UE
Securities LLC (or their respective affiliates whiare Primary Treasury Dealers), and their respeduccessot
provided, however, that if any of the foregoings=#o be a primary U.S. Government securities déaldhe Unite
States (a “Primary Treasury Dealerthe Company shall substitute therefor another Ryimiaeasury Dealer; and (
any other Primary Treasury Dealer(s) selected byGbhmpany.

“Reference Treasury Dealer Quotationfeans, with respect to each Reference TreasuryeDeald an
Optional Redemption Date, the average, as detedryethe Quotation Agent, of the bid and askedgwifor thi
Comparable Treasury Issue (expressed in each saspearcentage
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of its principal amount) quoted in writing to theiQation Agent by such Reference Treasury DealbrCét p.m., Ney
York City time, on the third Business Day precedsugh Optional Redemption Date.

Notice of any optional redemption will be mailededst 30 days but not more than 60 days befor®gtmna
Redemption Date to the Holder hereof at its reggst@ddress.

If money sufficient to pay the applicable Redemptirrice with respect to the principal amount of andrue:
interest on the principal amount of this Note torbgeemed on the applicable Redemption Date issitepowith thi
Trustee or Paying Agent on or before the relatedeR®tion Date and certain other conditions aresfsadi, then on ¢
after such Redemption Date, interest will ceasactyue on the principal amount of this Note caftadredemption. |
the Notes are only partially redeemed by the Comptire Trustee shall select which Notes are tocbeemed by |
or in a manner it deems fair and appropriate imetance with the terms of the Indenture.

In the event of redemption of this Note in partyp@ new Note or Notes for the unredeemed porteyedt will
be issued in the name of the registered Holdemte@on the cancellation hereof.

In case an Event of Default, as defined in the mhgie, shall have occurred and be continuing, tirecipal
hereof may be declared, and upon such declaratialh lsecome, due and payable, in the manner, \Weheffect an
subject to the conditions provided in the Indenture

The Indenture contains provisions for defeasancangttime of the entire indebtedness of this Nqter
compliance by the Company with certain conditiosisfarth therein.

The Indenture permits, with certain exceptionshasdin provided, the amendment thereof and the fination
of the rights and obligations of the Company aredrights of the Holders of the Notes under the mhdie at any tim
by the Company and the Trustee with the consetiteoHolders of a majority of the aggregate princgraount of al
Notes issued under the Indenture at the time owdstg and affected thereby; provided, however, thatsucl
amendment shall without the consent of the Holdezach Note so affected, among other things (ihgkahe state
maturity of the principal of, or any installment mfincipal of or interest on any Notes, or reduse principal amoul
thereof, or reduce the rate of interest thereorreduce any premium payable upon the redemptioredifer (ii)
reduce the percentage of Notes, the Holders oftwduie required to consent to any amendment or waivier certail
other matters as set forth in the Indenture. Tliemture also contains provisions permitting (i) tegistered Holde
of 66 2/3% in aggregate principal amount of theuiées at the time outstanding affected therelyy pehalf of th
registered Holders of the Securities, to waive danpe by the Company with certain provisions @& thdenture ar
(i) the registered Holders of not less than a migjan aggregate principal amount of the Secusite the tim
outstanding affected thereby, on behalf of thesteged Holders of the Securities, to waive cenpaist defaults und
the Indenture and their consequences. Any suclteobs waiver by the registered Holder of this N@beless revoke
as provided in the Indenture) shall be conclusive leinding upon such registered Holder and upofualre registere
Holders and owners of this Note and of any Noteadsn exchange hereof or in place hereof (whdiier
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registration of transfer or otherwise), irrespeetaf whether or not any notation of such consenvaiver is mad
upon this Note.

No reference herein to the Indenture and no prowisif this Note or of the Indenture shall alterirapair the
obligation of the Company, which is absolute andamditional, to pay the principal of and premiurmany, ani
interest on this Note at the time and place anbeatate and in the coin or currency herein prbedi

As provided in the Indenture and subject to certmmtations therein set forth, the transfer ofstiNote i
registrable in the Security Register of the Compappn surrender of this Note for registrationrahsfer at the offic
or agency of the Company in any place where thecgral of and any interest on this Note are payablat such oth
offices or agencies as the Company may designatg, ehdorsed by or accompanied by a written inséawoimo
instruments of transfer in form satisfactory to tiempany and the Security Registrar or any tranafEmt dul
executed by the registered Holder hereof or hisesrattorney duly authorized in writing, and thgrewa one or mol
new Notes of this series and of like tenor, of atted denominations and for the same aggregateipal amour
will be issued to the designated transferee osteaiges. No service charge will be made for any sramsfer, but tt
Company may require payment of a sum sufficientdeer any tax or other governmental charge payiabtelatior
thereto.

Prior to due presentment for registration of transff this Note, the Company, the Trustee, anyrgpgger
and any Security Registrar may deem and treatebistered Holder hereof as the absolute owner héndwther o
not this Note shall be overdue and notwithstanding notice of ownership or writing hereon made byame othe
than the Security Registrar) for the purpose oéirgng payment of or on account of the principaldod and intere
due hereon and for all other purposes, and neitlee€Company nor the Trustee nor any paying agenamp Securit
Registrar shall be affected by any notice to thareoy.

The Notes are issuable only in fully registeredrfonithout coupons in denominations of $1,000 any
integral multiple thereof. This Global Note is eadgeable for Notes in definitive form only undertam limitec
circumstances set forth in the Indenture. The Netesssued are issuable only in registered forrhaut coupons i
denominations of $1,000 and any integral multigler¢of. As provided in the Indenture and subjectedair
limitations therein set forth, the Notes are exgeable for a like aggregate principal amount ofNloges of a differel
authorized denomination, as requested by the exgidtHolder surrendering the same.

As set forth in, and subject to the provisionstb§& Indenture, no registered owner of any Note hale an
right to institute any proceeding with respecttie tndenture or for any remedy thereunder, unlgssi€h registere
owner shall have previously given to the Trusteétemr notice of a continuing Event of Default witkspect to tr
Notes, (ii) the registered owners of not less tA&%6 in principal amount of the outstanding Noteallshave mad
written request, and offered reasonable indemtotyhe Trustee to institute such proceeding aseeygiii) the Truste
shall have failed to institute such proceeding mitG0 days and (iv) the Trustee shall not have ivecefrom the
registered owners of a majority in principal amoahthe outstanding Notes a direction inconsisteth such reque
within such 60day period; provided, however, that such limitasi@® not apply to a suit instituted by the regext
owner hereof for the enforcement of payment of
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the principal of or premium, if any, or any intdres this Note on or after the respective due daxgsessed herein.

Unless the Certificate of Authentication hereon leen executed by the Trustee or a duly appc
Authentication Agent referred to herein, this Nshall not be entitled to any benefit under the itdee or be valid «
obligatory for any purpose.

The Indenture and this Note shall be governed lolycamstrued in accordance with the laws of theeStaiNew
York.

All terms used in this Note which are defined ie thdenture shall have the meanings assigned to imehe
Indenture.




IN WITNESS WHEREOF, the Company has caused thisungent to be duly executed.

DTE ENERGY COMPANY

By:

Name:
Title:
Date: November __, 2014

Attest:

By:

Name:
Title:
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CERTIFICATE OF AUTHENTICATION
This is one of the Notes described in the withimtimmed Indenture.

THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A.
as Trustee

By:

Authorized Signatory

Date: November , 2014
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FOR VALUE RECEIVED, the undersigned hereby selléssign(s) and transfer(s) unto

(Please insert Social Security or Other Identifyiygmber of
Assignee)

(Please print or type name and address, includmgade of assigne

the within Note and all rights thereunder, heretygviocably constituting and appointing such peratiorneys t
transfer the within Note on the books of the Issuath full power of substitution in the premises.

Dated:

NOTICE: The signature of this assignment must gmoad with the name as written upon the face ofititiein Note
in every particular, without alteration or enlargarh or any change whatever and NOTICE: Signatuna{sst b
guaranteed by a financial institution that is a rhemof the Securities Transfer Agents Medallion graa
(“STAMP”), the Stock Exchange, Inc. Medallion Sigme Program (“MSP”).When assignment is made b
guardian, trustee, executor or administrator, éicesfof a corporation, or anyone in a represevgatapacity, proof «
his or her authority to act must accompany thiseNot
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THIS FORTY+FIFTH SUPPLEMENTAL INDENTURE, dated as of the 1stydof December, 2014, betwe
DTE GAS COMPANY, formerly known as Michigan Conslated Gas Company, a corporation duly organize:
existing under and by virtue of the laws of thet&taf Michigan (hereinafter called the “Companyhjaving it
principal place of business at One Energy Plazaroide Michigan, and CITIBANK, N.A., a national bkimg
association incorporated and existing under anditye of the laws of the United States of Americaying an offic
at 388 Greenwich Street in the Borough of Manhattae City of New York, New York, as successor tee
(hereinafter with its predecessors as trusteed#ile “Mortgage Trustee” or the “Trustee”):

WHEREAS, the Company has heretofore executed alivkokd to the Trustee an Indenture of Mortgage
Deed of Trust (the “Original Indenture”), datedoddarch 1, 1944;

WHEREAS, the Company has heretofore executed alncedsd to the Trustee the Twentyath Supplement
Indenture, which became effective April 1, 1994, pimvide for the modification and restatement af f@rigina
Indenture as previously amended (as so amendeglesopnted and modified the “Indenturednd to secure tl
Company's First Mortgage Bonds, unlimited in aggtegrincipal amount except as therein otherwisgiged, issue
pursuant to the:

Thirtieth Supplemental Indenture, dated as of Sepé&r 1, 1991,
Thirty-first Supplemental Indenture, dated as ot®uaber 15, 1991;
Thirty-second Supplemental Indenture, dated aswdidry 5, 1993;
Thirty-third Supplemental Indenture, dated as ofyMa1995;
Thirty-fourth Supplemental Indenture, dated as of&mber 1, 1996;
Thirty-fifth Supplemental Indenture, dated as aied8, 1998;
Thirty-sixth Supplemental Indenture, dated as ofjést 15, 2001,
Thirty-seventh Supplemental Indenture, dated d&ebfuary 15, 2003;
Thirty-eighth Supplemental Indenture, dated as ctb®er 1, 2004;
Thirty-ninth Supplemental Indenture, dated as ofilAly 2008;
Fortieth Supplemental Indenture, dated as of Ju2€0d8;

Forty-first Supplemental Indenture, dated as of ésidl, 2008;
Forty-second Supplemental Indenture, dated as oémber 1, 2008;
Forty-third Supplemental Indenture, dated as ofdddwer 1, 2012; and
Forty-fourth Supplemental Indenture, dated as afdbeber 1, 2013;




WHEREAS, at the date hereof there were outstanéirey Mortgage Bonds of the Company issued unde
Indenture, of 11 series in the principal amountda#h below (including Collateral Bonds):

Amount Amount

Designation of Series Initially Issued Outstanding
First Mortgage Bonds
2012 Series D First Mortgage Bonds $70,000,00 $70,000,00
2013 Series C First Mortgage Bonds $50,000,00 $50,000,00
2013 Series D First Mortgage Bonds $70,000,00 $70,000,00
2013 Series E First Mortgage Bonds $50,000,00 $50,000,00
Collateral Bonds
(Senior Notes)
5.70% Collateral Bonds due 2033 $200,000,00 $200,000,00
2004 Series E Collateral Bonds $120,000,00 $120,000,00
2008 Series B Collateral Bonds $100,000,00 $100,000,00
2008 Series C Collateral Bonds $25,000,00 $25,000,00
2008 Series F Collateral Bonds $75,000,00 $75,000,00
2008 Series H Collateral Bonds $140,000,00 $140,000,00
2008 Series | Collateral Bonds $50,000,00 $50,000,00

WHEREAS, the Company desires in and by this Supeiegail Indenture to establish a series of bondse
issued under the Indenture designated and disshgdias 2014 Series F Bonds (the “Bonds’}Jesignate the ter
thereof, to specify the particulars necessary sxiuege and define the same and to specify suclr piloeisions an
agreements in respect thereof as are in the Ingeptovided or permitted; and

WHEREAS, all the conditions and requirements nengst make this Supplemental Indenture, when
executed and delivered, a valid, binding and leéggtitument in accordance with its terms and forghgooses here
expressed, have been done, performed and fulfdled,the execution and delivery of tldspplemental Indenture
the form and with the terms hereof have been inealbects duly authorized;




NOW, THEREFORE, in consideration of the premises ianfurther consideration of the sum of One Doilt
lawful money of the United States of America paxdthe Company by the Trustee at or before the dixaranc
delivery of this Fortyfifth Supplemental Indenture, the receipt wheradfiereby acknowledged, and of other gooc
valuable consideration, it is agreed by and betwieerCompany and the Trustee as follows:

ARTICLE |
ESTABLISHMENT OF AN ISSUE OF
FIRST MORTGAGE BONDS, OF THE SERIES
DESIGNATED AND DISTINGUISHED AS “2014 SERIES F BOND

SECTION 1

There is hereby established a series of bonds tesbhed under and secured by the Indenture, t;mbek a:
“First Mortgage Bonds,” designated and distinguishs “2014 Series F Bondsf the Company. The 2014 Serie
Bonds shall be limited in aggregate principal amdar$150,000,000 except as provided in Articleflthe Indentur
and in this Supplemental Indenture with respedtansfers, exchanges and replacements of the 2éxids3- Bond:
The 2014 Series F Bonds shall be registered bontswt coupons and shall be dated as of the datéhe
authentication thereof by the Trustee.

The 2014 Series F Bonds shall mature on the 15¢hofl®ecember, 2044 (subject to earlier redemptas
provided herein), shall bear interest at the rae 36% per annum, payable seamnually on the 15th day of June
December of each year and at maturity (each an4'B¥ries F Interest Payment Datdig@ginning on June 15, 20.
The principal, Maké~Ahole Amount (as defined below), if any, and ing¢ren the 2014 Series F Bonds shal
payable in lawful money of the United States of Acee the place where such principal and M&kkeele Amount, i
any, shall be payable shall be the corporate tfigte of the Trustee in the Borough of Manhattdog City of Nev
York, New York, and the place where such interbstlde payable shall be the office or agency ef @ompany i
said Borough of Manhattan, the City of New York w¥ork. The 2014 Series F Bonds shall have sucarddrms &
set forth in the form of 2014 Series F Bond prodide Section 3.

SECTION 2
The 2014 Series F Bonds shall be subject to redempt the option of the Company, in whole at ametol

in part from time to time (any such date of redampta “2014 Series F Redemption Dated), the applicab
redemption price (“2014 Series F Redemption Priset)forth below.




At any time prior to June 15, 2044, the 2014 Sdfiédedemption Price will be equal to 100% of thieqpal
amount of the 2014 Series F Bonds to be redeemeatieo8014 Series F Redemption Date together wihMake-
Whole Amount (as defined in the form of 2014 SeRe8ond provided in Section 3), if any, plus, icke@ase, accru
and unpaid interest thereon to the 2014 SeriesdeiRption Date.

At any time on or after June 15, 2044, the 2014eSefFf Redemption Price will be equal to 100% of
principal amount of the bonds of 2014 Series F ¢orédeemed plus accrued and unpaid interest thewgedime
redemption date.

Notwithstanding the foregoing, installments of net&t on the 2014 Series F Bonds that are due arableao!
2014 Series F Interest Payment Dates falling oprior to the 2014 Series F Redemption Date wilpbgable on tr
2014 Series F Interest Payment Date to the registaolders as of the close of business on theaetaecord date.

Notice of redemption shall be given to the holddrthe 2014 Series F Bonds to be redeemed not thare6(
nor less than 30 days prior to the 2014 Series deRetion Date, as provided in Section 4.05 of tigehture. Eac
such notice shall specify such optional 2014 Sdfiggedemption Date, the aggregate principal amotithe 201.
Series F Bonds to be redeemed on such date, tha@gai amount of each 2014 Series F Bond held loh $wolder t
be redeemed, and the interest to be paid on thé 36ties F Redemption Date with respect to suctcipal amour
being prepaid, and shall be accompanied by a icatf of a senior financial officer of the Compasyto the estimat:
MakeWhole Amount due in connection with such redempfaiculated as if the date of such notice weredtte o
the redemption), setting forth the details of saomputation. The Makg&/hole Amount shall be determined by
Company two Business Days prior to the applicablB42Series F Redemption Date and the Company délaler tc
holders of the 2014 Series F Bonds and to the deust certificate of a senior financial officer gpeog the
calculation of such Make-Whole Amount as of the2&kries F Redemption Date.

Subject to the limitations of Section 4.07 of theénture, the notice of redemption may state thatsubject t
the receipt of the redemption moneys by the Trusteer before the 2014 Series F Redemption Dat tlaat suc
notice shall be of no effect unless such moneysareceived on or before such date.

If the 2014 Series F Bonds are only partially redee by the Company, the Trustee shall select whl¥
Series F Bonds are to be redeemed pro rata ambofthé 2014 Series F Bonds at the time outstapairproportion
as nearly as practicable, to the respective unpantipal amounts thereof and otherwise in accardamith the terrr
of the Indenture. In the event of redemption of20&4 Series F Bonds in part only, a new 2014 Sé&riBond or 201
Series F Bonds for the unredeemed portion will $séd in the name or names of the holders thengmf the
surrender or cancellation thereof.




If money sufficient to pay the applicable the 2(Be¥ies F Redemption Price with respect to the Zdres |
Bonds to be redeemed on the applicable 2014 SErlRedemption Date, together with accrued inter@shé 201
Series F Redemption Date, is deposited with thest€rion or before the related 2014 Series F Redmmpate an
certain other conditions are satisfied, then th&428eries F Bonds to be redeemed shall no longsetared by, «
entitled to any lien or benefit of, the Indentusepaovided by Section 4.04 of the Indenture.

The 2014 Series F Bonds will not be entitled to amking fund and will not be redeemable other tlaz
provided in this Section 2 and the form of 2014i&eF Bond provided in Section 3.

SECTION 3
The 2014 Series F Bonds shall be registered boritt®wt coupons. The Trustee shall be the regisira
paying agent for the 2014 Series F Bonds, whicledut hereby accepts. The 2014 Series F Bondsheagsued i
minimum denominations of $100,000 or any integraltiple of $1,000 in excess thereof.
The forms of 2014 Series F Bonds shall be subsings follows:
[FORM OF DTE GAS COMPANY 4.35% FIRST MORTGAGE BON2B14 SERIES F DUE 2044]
PPN:

No.R- $

THE SECURITIES EVIDENCED HEREBY HAVE NOT BEEN REGIERED UNDER THE SECURITIE
ACT OF 1933, AS AMENDED (THE “SECURITIES ACT"AND MAY NOT BE OFFERED, SOLD, PLEDGE
OR OTHERWISE TRANSFERRED EXCEPT (A) PURSUANT TO ARXEMPTION FROM REGISTRATIOI
UNDER THE SECURITIES ACT AND (B) IN ACCORDANCE WITHALL APPLICABLE SECURITIES LAW¢S
OF THE STATES OF THE UNITED STATES. IN CONNECTIONIWH ANY TRANSFER, THE HOLDER WILL
DELIVER TO THE COMPANY AND THE TRUSTEE SUCH CERTIEATES AND OTHER INFORMATION A
THE TRUSTEE MAY REASONABLY REQUIRE TO CONFIRM THATHE TRANSFER COMPLIES WITH TH
FOREGOING RESTRICTIONS.




DTE GAS COMPANY
4.35% MORTGAGE BONDS
2014 SERIES F DUE 2044

Principal Amount: $

Authorized Denomination: $100,000 or any integraltiple of $1,000 in excess thereof.

Regular Record Date: close of business on the d&idndar day (whether or not a Business Day) poidhe relevar
Interest Payment Date

Original Issue Date: December 16, 2014

Stated Maturity: December 15, 2044

Interest Payment Dates: June 15 and December d&cbfyear, beginning June 15, 2015.
Interest Rate: 4.35% per annum

DTE GAS COMPANY (hereinafter called the “Companyd)corporation of the State of Michigan, for v
received, hereby promises to pay to registered assigns, the sum of Dolfars (
on the Stated Maturity specified above, in the amircurrency of the United States of America, amgdy intere:
thereon from the Original Issue Date specified ayar from the most recent Interest Payment Datehtich interes
has been paid or duly provided for, seanRually in arrears on each Interest Payment Dstspacified abov
commencing on June 15, 2015 and on the Stated Matirthe Interest Rate per annum specified ahovd the
principal hereof is paid or made available for paytm and on any overdue principal and M&kbeele Amoun
(defined below) and, to the extent lawful, on anyerdue installment of interest. The interest soap#, an
punctually paid or duly provided for, on any Int&r&ayment Date will, as provided in the Indentie paid to th
person in whose name this bond is registered atltse of business on the Regular Record Date exdfigal abov
next preceding such Interest Payment Date; providatlany interest payable at Stated Maturity oadRedemptic
Date (defined below) will be paid to the persorwioom principal is payable. Except as otherwise &y in the
Indenture, any such interest not so punctually paiduly provided for will forthwith cease to beyadle to the hold
on such Regular Record Date and may either betpdfte person in whose name this bond is registaréue close «
business on a special record date for the paynfesuah defaulted interest to be fixed by the Trestetice where:
shall be given to holders of bonds of this serigsless than 10 days prior to such special recatd,dr be paid at a
time in any other lawful manner not inconsistentwvihe requirements of any securities exchangenyf on which th
bonds of this series shall be listed, and upon swtite as may be required by any such exchanbasahore full
provided in the Indenture.




Payments of interest on this bond will include ag¢ accrued to but excluding the respective IstedPaymer
Dates. Interest payments for this bond shall beptged and paid on the basis of a 383 year consisting of twel
30-day months. The Company shall pay interest ardue principal and Maké/hole Amount, if any, and, to t
extent lawful, on overdue installments of interasthe rate per annum borne by this bond. In tleaEethat any Intere
Payment Date, Redemption Date or Stated Maturityoisa Business Day, then the required paymentiatipal,
MakeWhole Amount, if any, and interest will be madetbe next succeeding day that is a Business DaywJéthdut
any interest or other payment in respect of any sladay). “Business Dayheans any day other than a day on w
banking institutions in the State of New York oet8tate of Michigan are authorized or obligatedspant to law ¢
executive order to close.

Payment of principal of, Maké/hole Amount, if any, and interest on the bondshaf series shall be made
such coin or currency of the United States of Aogeas at the time of payment is legal tender fgnpnt of publi
and private debts. Payments of principal, M&#eele Amount, if any, and interest due at the Stdtaturity or earlie
redemption of such bonds shall be made at theeotffche Trustee upon surrender of such bondsed tbstee, ar
(i) payments of interest shall be made, at theoopdf the Company, subject to such surrender whppicable, (A
by check mailed to the address of the person edtitiereto as such address shall appear in the riegmster of th
Trustee maintained for such purpose or (B) by waasfer at such place and to such account atkirlgamstitution ir
the United States as may be designated in writrtge Trustee at least fourteen (14) days pridheodate for payme
by the person entitled thereto. Notwithstandingfthregoing, so long as any bond is held by an tustinal Investc
(as defined in the Bond Purchase Agreement refecebelow), payment of principal, Maki#hole Amount, if any
and interest on the bonds held by such holder sleathade in the manner specified in the Bond Psecligreemel
dated as of December 9, 2014 among the Companthargurchasers party thereto.

The bonds represented by this certificate, of #rees hereinafter specified, are bonds of the Comflaereir
called the “bonds”) known as its “First Mortgagergis,” issued and to be issued in one or more series uadéral
equally and ratably secured by, an Indenture oftlyéaye and Deed of Trust dated as of March 1, 184, execute
by the Company to Citibank, N.A., successor trust@austee”) as restated in Part Il of the Twenipth
Supplemental Indenture dated as of July 15, 198&wbecame effective on April 1, 1994, to whicdenture and
indentures supplemental thereto executed on aed &fty 15, 1989 reference is hereby made for argid®n of the
property mortgaged and pledged, the nature andhteafeghe security, the terms and conditions updwctyvthe bonc
are, and are to be, issued and secured, and tite o§the holders of the bonds and of the Trustgespect of suc
security (which indenture and all indentures sumgetal thereto, including the Forljth Supplemental Indentu
dated as of December 1, 2014 referred to belowhareinafter collectively called the “IndentureAs provided in th
Indenture, the bonds may be issued thereunderafious principal sums and are issuable in seribgzhwmay matur
at different times, may bear interest at differeates and may otherwise vary as therein providdwe Hond
represented by this certificate are part of a satesignated “4.35% First Mortgage




Bonds 2014 Series F,” (herein called the “Bondg8ated by the Fortfifth Supplemental Indenture dated a
December 1, 2014 as provided for in said Indenture.

With the consent of the Company and to the extennjited by and as provided in the Indenture, itlets an
obligations of the Company, the rights and obligadi of the holders of the Bonds, and the termspaodsions of th
Indenture may be modified or altered by such afiitie vote or votes of the holders of the Bonds thetstanding ¢
are specified in the Indenture.

In case an Event of Default as defined in the Ihgenshall occur, the principal of the Bonds magdmee or b
declared due and payable in the manner, with tleetefand subject to the conditions provided in ltigenture. Upo
any such declaration, the Company shall also pdlyetdnolders of the Bonds the Maéiole Amount on the Bonds
any, determined as of the date the Bonds shall heee declared due and payable.

No recourse shall be had for the payment of thecal of, MakewWhole Amount, if any, or the interest on,
Bonds, or for any claim based hereon or otherwisespect of the Bonds or the Indenture, againgtirssorporatol
stockholder, director or officer, past, presentfuidure, of the Company, as such, or any predecesssuccess:
corporation, either directly or through the Compamyany such predecessor or successor corporatioather b
virtue of any constitution, statute or rule of lagv,by the enforcement of any assessment or peaalyherwise, a
such liability, whether at common law, in equityy lany constitution, statute or otherwise, of inavgtors
stockholders, directors or officers being waived agleased by the owner hereof by the acceptantteedBonds, ar
as part of the consideration for the issue therud, being likewise waived and released pursuatitedndenture ar
the Senior Indenture.

This Bond shall be subject to redemption at theoapof the Company, in whole at any time or in gfasm
time to time (any such date of optional redemptianRedemption Date”)at the applicable redemption pi
(“Redemption Price”) set forth below.

At any time prior to June 15, 2044, the RedempRoine will be equal to 100% of the principal amoahthe
Bonds to be redeemed on the Redemption Date tagsitiethe MakewWhole Amount (as defined below), if any, p
in each case, accrued and unpaid interest theocibve Redemption Date.

At any time on or after June 15, 2044, the Redeand@rice will be equal to 100% of the principal ambof
the bonds of 2014 Series F to be redeemed plugettand unpaid interest thereon to the redempaba d

Notwithstanding the foregoing, installments of netg on the Bonds that are due and payable onek
Payment Dates falling on or prior to a Redempti@teDwill be payable on the Interest Payment Datbeéaegistere
Holders as of the close of business on the reléRanord Date.
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“Make-Whole Amount”’means, with respect to any Bond, a premium in aoustequal to the excess, if a
of the Discounted Value of the Remaining Sched&lagments with respect to the Called Principal chsBond ove
the amount of such Called Principal, provided thatMakeWhole Amount may in no event be less than zero tlke
purposes of determining the Make-Whole Amount fitlewing terms have the following meanings:

“Called Principal” means, with respect to a Bond, the principal of Bund that is to be redeemed o
Redemption Date or has become or is declared tonbeediately due and payable pursuant to Sectiofh 6fCthe
Indenture, as the context requires.

“Discounted Value'means, with respect to the Called Principal of aBdhe amount obtained by discoun
all Remaining Scheduled Payments with respect ¢t €ialled Principal from their respective schedueée dates -
the Settlement Date with respect to such Calledciyal, in accordance with accepted financial pcacand at
discount factor (applied on the same periodic basighat on which interest on the Bond is payabétg)al to th
Reinvestment Yield with respect to such Called ¢ipial.

“Reinvestment Yield’'means, with respect to the Called Principal of adBd.5% (50 basis points) over
yield to maturity implied by (i) the yields repodieas of 10:00 a.m. (New York City time) on the@m®t Business Dz
preceding the Settlement Date with respect to Sladled Principal, on the display designated as ‘PXer such othe
display as may replace Page PX-1), on Bloombergri€ial Markets for the most recently issued, attiseaded on-
therun, benchmark U.S. Treasury securities having tumty equal to the Remaining Average Life of suchllec
Principal as of such Settlement Date, or (ii) i€lsyields are not reported as of such time or iblly reported as
such time are not ascertainable (including by whaynterpolation), the Treasury Constant Maturityri8g Yield:
reported, for the latest day for which such yididse been so reported as of the second Businesgieagding th
Settlement Date with respect to such Called Praicim Federal Reserve Statistical Release H.19)(%ar an
comparable successor publication) for activelydhtl.S. Treasury securities having a constant nategual to th
Remaining Average Life of such Called Principabésuch Settlement Date. Such implied yield willdegermined,
necessary, by (a) converting U.S. Treasury billtgtions to bondequivalent yields in accordance with acce
financial practice and (b) interpolating linearly a straight line basis between (1) the most récésgued, activel
traded on-theun, benchmark U.S. Treasury security with the migticlosest to and greater than the Remai
Average Life and (2) the most recently issued,vatfitraded on-theun, benchmark U.S. Treasury security with
maturity closest to and less than the Remaining@dge Life. The Reinvestment Yield shall be rountiethe numbe
of decimal places as appears in the interest fateapplicable Bond.

“‘Remaining Average Life’'means, with respect to any Called Principal, thenlmer of years obtained
dividing (i) such Called Principal into (ii) the suof the products obtained by multiplying (a) th@pipal componet
of each Remaining Scheduled Payment with respesich Called Principal by (b) the number of yeamsnputed o
the basis of a 360-day year composed of twelve&@0months and calculated to two decimal places, whil elaps:
between the
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Settlement Date with respect to such Called Pral@pd the Stated Maturity of such Remaining ScleetiBayment.

“Remaining Scheduled Paymentsieans, with respect to the Called Principal of adall payments of su
Called Principal and interest thereon that wouldibe after the Settlement Date with respect to €iadled Principe
if no payment of such Called Principal were maderpo its Stated Maturity, provided that if sucht&ment Date
not a date on which interest payments are due tmdse under the terms of the Bond, then the amolutite nex
succeeding scheduled interest payment will be redllny the amount of interest accrued to such &ettie Date ar
required to be paid on such Settlement Date.

“Settlement Date’means, with respect to the Called Principal of addadhe Redemption Date on which s
Called Principal is to be redeemed or has becon a@eclared to be immediately due and payableuamtsto Sectic
9.01 of the Indenture as the context requires.

Notice of redemption shall be given to the holdsrthe Bonds to be redeemed not more than 60 ssrtle
30 days prior to the Redemption Date, as provideSection 4.05 of the Indenture. Each such notiedl specify suc
Redemption Date, the aggregate principal amoutheBonds to be redeemed on such date, the prirempaunt o
each Bond held by such holder to be redeemed henthterest to be paid on the Redemption Date negpect to suc
principal amount being prepaid, and shall be ac@ongul by a certificate of a senior financial officd the Comparn
as to the estimated Mak&hole Amount due in connection with such redempfjcalculated as if the date of si
notice were the date of the redemption), settimthfthe details of such computation. The Makbaole Amount sha
be determined by the Company two Business Days prithe applicable Redemption Date and the Comsuay
deliver to holders of the Bonds and to the Trusteertificate of a senior financial officer speaify the calculation ¢
such Make-Whole Amount as of the Redemption Date.

Subject to the limitations of Section 4.07 of theénture, the notice of redemption may state thatsubject t
the receipt of the redemption moneys by the Trusteer before the Redemption Date, and that suthenshall be ¢
no effect unless such moneys are so received before such date; a notice of redemption so cardktl shall be «
no force or effect if such money is not so receiagad, in such event, the Company shall not be reduo redeem th
Bond.

If the Bonds are only partially redeemed by the @any, the Trustee shall select which Bonds aree
redeemed pro rata among all of the Bonds at the tmstanding in proportion, as nearly as prackgato the
respective unpaid principal amounts thereof anérettse in accordance with the terms of the Indentur the evel
of redemption of the Bonds in part only, a new Bond
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or Bonds for the unredeemed portion will be issiethe name or names of the holders thereof uperstinrender «
cancellation thereof.

If money sufficient to pay the applicable RedemptRrice with respect to the Bonds to be redeemethe
applicable Redemption Date, together with accruéetest to the Redemption Date, is deposited Wwgthlrustee on
before the related Redemption Date and certairr @ihveditions are satisfied, then the Bonds to leeened shall r
longer be secured by, or entitled to any lien ordbi¢ of, the Indenture as provided by Section 40the Indenture.

The Indenture contains terms, provisions and camditrelating to the consolidation or merger of @@mpan
with or into, and the conveyance, or other transfelease, subject to the lien of the Indenturetheftrust estate 1
another corporation, to the assumption by suchratbgporation, in certain circumstances, of theigations of th
Company under the Indenture and on the Bonds anthdosuccession of such other corporation in at
circumstances, to the powers and rights of the Gmypinder the Indenture.

The Indenture contains provisions for defeasan@wattime of the entire indebtedness of the Bondsedair
covenants with respect thereto upon compliancéa®yCompany with certain conditions set forth therei

This Bond shall not be valid or become obligatooy finy purpose unless and until the certificat
authentication hereon shall have been manuallyudgddy the Trustee or its successor in trust utidemdenture.

IN WITNESS WHEREOF, DTE GAS COMPANY has caused ttestificate to be executed under its n.
with the signature of its duly authorized Officander its corporate seal, which may be a facsimatt@sted with tF
signature of its Corporate Secretary.

Dated:

13




DTE GAS COMPANY

By:

Attest:

By:

De
CERTIFICATE OF AUTHENTICATION

The bonds represented by this certificate constiBands of the series designated and describdteiwithin-
mentioned Indenture.

CITIBANK, N.A., as Trustee

By:
Authorized Officer

Dated:
[End of 2014 Series F Bond Form]
SECTION 4

Each certificate evidencing the 2014 Series F Bdadd all 2014 Series F Bonds issued in exchangefih
or in substitution thereof) shall bear a legendubstantially the following form (each defined temthe legend beir
defined as such for purposes of the legend only):

THE SECURITIES EVIDENCED HEREBY HAVE NOT BEEN REGIERED UNDER THE SECURITIE
ACT OF 1933, AS AMENDED (THE “SECURITIES ACT'AND MAY NOT BE OFFERED, SOLD, PLEDGE
OR OTHERWISE TRANSFERRED EXCEPT (A) PURSUANT TO ARXEMPTION FROM REGISTRATIOI
UNDER THE SECURITIES ACT AND (B) IN ACCORDANCE WITH\LL APPLICABLE SECURITIES LAWS
OF THE STATES OF THE UNITED STATES. IN CONNECTIONIWH ANY TRANSFER, THE HOLDER WILL
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DELIVER TO THE COMPANY AND THE TRUSTEE SUCH CERTIEATES AND OTHER INFORMATION A
THE TRUSTEE MAY REASONABLY REQUIRE TO CONFIRM THATHE TRANSFER COMPLIES WITH TH
FOREGOING RESTRICTIONS.

The 2014 Series F Bonds shall be exchangeable spoender thereof at the corporate trust officaha
Trustee in the Borough of Manhattan, the City ofM\¢ork, New York, for registered bonds of the saaggregat
principal amount and other terms, but of differanthorized denomination or denominations, such a&xgés to
made without service charge (except for any staart other governmental charge).

When 2014 Series F Bonds are presented to theeErugth a request (i) to register the transferumhs201-
Series F Bonds; or (ii) to exchange such 2014 Sd¥idBonds for 2014 Series F Bonds of the samessefi@an
authorized denominations of the same aggregateipahamount and Stated Maturity, the Trustee stegjister th
transfer or make the exchange as requested iedsonable requirements for such transaction are pnetided
however, that the 2014 Series F Bonds surrendesedrdnsfer or exchange: (A) shall be duly endorsedoe
accompanied by a written instrument of transfeform reasonably satisfactory to the Company andTtiustee, dul
executed by the holder thereof or his attorney @uwithorized in writing; and (B) are accompanieditlog followinc
additional information and documents, as applicabt® if such 2014 Series F Bonds are being dedigieto thi
Company by a holder for registration in the nameuwifh holder, without transfer, a certificationnfr@uch holder 1
that effect; or (y) if such 2014 Series F Bondslaimg transferred to the Company, a certificatmthat effect; or (:
if such 2014 Series F Bonds are being transfertesuant to an exemption from registration in acaood with Rul
144 under the Securities Act or in reliance upootlaer exemption from the registration requiremerfithe Securitie
Act, (i) a certification to that effect and (ii) tthe Company so requests, other evidence reasosaitidyactory to it as
the compliance with the restrictions set forthha tegend set forth above.

Every Bond so surrendered shall be accompanied fop@er transfer power duly executed by the reggs
owner or by a duly authorized attorney transfersngh 2014 Series F Bond to the Company, and ¢gmatire to suc
transfer power shall be guaranteed to the satisfacf the Trustee. All 2014 Series F Bonds soendered shall |
forthwith canceled and delivered to or upon theeoxf the Company. All 2014 Series F Bonds exegdathenticate
and delivered in exchange for 2014 Series F Bomdswrendered shall be valid obligations of the @any
evidencing the same debt as the 2014 Series F Bamdendered, and shall be secured by the samaribe entitle
to the same benefits and protection as the 201iésSErBonds in exchange for which they are execuethenticate
and delivered.

The Company shall not be required to make any sxchange or any registration of transfer after 28&<

Series F Bond so presented for exchange or retystraf transfer, or any portion thereof, has beatied fo
redemption and notice thereof given to the regestewner.
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SECTION 5

Pending the preparation of definitive 2014 SerieBdrds, the Company may from time to time execaite
upon its written order, the Trustee shall authetéicand deliver, in lieu of such definitive 2014i8& F Bonds ar
subject to the same provisions, limitations anddd@mns, one or more temporary 2014 Series F Bomdsggistere
form, of any denomination specified in the writterder of the Company for the authentication andveg} thereoi
and with such omissions, insertions and variatamsnay be determined by the Board of DirectorqhefGompany
Such temporary 2014 Series F Bonds shall be suiatarof the tenor of the 2014 Series F Bonds &oissued ¢
herein before recited.

If any such temporary 2014 Series F Bonds shalmgt time be so authenticated and delivered in dit
definitive 2014 Series F Bonds, the Company shadinurequest at its own expense prepare, executdediver to th:
Trustee and thereupon, upon the presentation amdnsier of temporary 2014 Series F Bonds, the &eusha
authenticate and deliver in exchange therefor, auticharge to the holdedefinitive Bonds of the same series
other terms, if any, and for the same principal sunihe aggregate as the temporary 2014 Seriesnd$Bsurrendere
All temporary 2014 Series F Bonds so surrenderatl be forthwith canceled by the Trustee and deéideo or upo
the order of the Company. Until exchanged for defi@ 2014 Series F Bonds the temporary 2014 SériBends sha
in all respects be entitled to the lien and segwfithe Indenture and all supplemental indentures.

ARTICLE Il
ISSUE OF BONDS

The 2014 Series F Bonds in the aggregate prinapeaunt of $150,000,000 may be executed, autheet
and delivered from time to time as permitted byghavisions of the Indenture, including with respecexchange at
replacement of bonds.

ARTICLE IlI
THE TRUSTEE

The Trustee shall not be responsible in any mawheatsoever for or in respect of the validity orfsu¢ncy of

this Supplemental Indenture or the due executiaedieby the Company, or for or in respect of theiteds ani
statements contained herein, all of which rectdald statements are made solely by the Company.
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Except as herein otherwise provided, no dutieqparsbilities or liabilities are assumed, or slalconstrue
to be assumed, by the Trustee by reason of thipl&mental Indenture other than as set forth initkdenture and th
Supplemental Indenture is executed and acceptdzkbalf of the Trustee, subject to all the terms emaditions s¢
forth in the Indenture, as fully to all intentsibthe same were herein set forth at length.

ARTICLE IV
RECORDING AND FILING OF SUPPLEMENTAL INDENTURE
DATED AS OF DECEMBER 1, 2013

Pursuant to the terms and provisions of the Orlgim#enture, a Supplemental Indenture dated aseakbbe
1, 2013 providing for the terms of First Mortgagenfls to be issued thereunder designated as 2013 $2r201
Series D and 2013 Series E Mortgage Bonds hasof@retbeen entered into between the Company and rilste:
and has been filed in the Office of the Secretdr$tate of Michigan as a financing statement ondbdwer 12, 201
(Filing No. 201317567D) and has been recorded as a real estate moitg#ge offices of the respective Registe
Deeds of certain counties in the State of Michigenfollows:

LIBER/
COUNTY RECORDED INSTRUMENT NO. PAGE
Alcona County Register of Deeds 12/12/13 504 136
Alger County Register of Deeds 12/12/13 MI 201602
Alpena County Register of Deeds 12/12/13 499 445
Antrim County Register of Deeds 12/12/13 845 335
Arenac County Register of Deeds 12/12/13 20130439
Barry County Register of Deeds 12/12/13 2013-6045
Benzie County Register of Deeds 12/13/13 201688997
Charlevoix County Register of Deeds 12/12/13 1051 798
Cheboygan County Register of Deeds 12/12/13 1249 307
Chippewa County Register of Deeds 12/12/13 1171 503
Clare County Register of Deeds 12/12/13 1247 789
Clinton County Register of Deeds 12/12/13 5209490
Crawford County Register of Deeds 12/12/13 716 76 3
Delta County Register of Deeds 12/12/13 1094 874
Dickinson County Register of Deeds 12/12/13 GL 79 923
Emmet County Register of Deeds 12/12/13 1162 686
Gladwin County Register of Deeds 12/12/13 1016 8 9
Grand Traverse County Register of Deeds 12/12/13 2013R - 22724
Gratiot County Register of Deeds 12/12/13 951 3914
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COUNTY

lonia County Register of Deeds

losco County Register of Deeds

Iron County Register of Deeds
Isabella County Register of Deeds
Jackson County Register of Deeds
Kalkaska County Register of Deeds
Kent County Register of Deeds

Lake County Register of Deeds
Leelanau County Register of Deeds
Lenawee County Register of Deeds
Livingston County Register of Deeds
Macomb County Register of Deeds
Manistee County Register of Deeds
Marquette County Register of Deeds
Mason County Register of Deeds
Mecosta County Register of Deeds
Menominee County Register of Deeds
Missaukee County Register of Deeds
Monroe County Register of Deeds
Montcalm County Register of Deeds
Montmorency County Register of Deeds
Muskegon County Register of Deeds
Newaygo County Register of Deeds
Oakland County Register of Deeds
Oceana County Register of Deeds
Ogemaw County Register of Deeds
Osceola County Register of Deeds
Oscoda County Register of Deeds
Otsego County Register of Deeds
Ottawa County Register of Deeds
Presque Isle County Register of Deeds
Roscommon County Register of Deeds
St. Clair County Register of Deeds
Saginaw County Register of Deeds
Shiawassee County Register of Deeds
Washtenaw County Register of Deeds
Wayne County Register of Deeds

LIBER/

RECORDED INSTRUMENT NO.
12/12/13 632
12/12/13 1097
12/12/13 628
12/12/13 1654
12/12/13 2024
12/12/13 312739
12/13/13 2013121232498
12/18/13 367
12/12/13 1186
12/18/13 2480
12/12/13 R1H45468
12/16/13 22593
12/12/13 2003B66A
12/18/13 20138633
12/12/13 2013R8725
12/18/13 840
12/12/13 741
12/18/13 S0 AMTG
12/18/13 2013R305
12/18/13 1604
12/18/13 339
12/18/13 4006
12/12/13 452

1/9/14 46695
12/12/13 2013
12/12/13 3118540
12/12/13 927
12/13/13 21340309
12/12/13 1337
12/13/13 20133063
12/12/13 4 54
12/20/13 1135
12/12/13 4467
12/19/13 2756

12/12/13 1193
12/12/13 5014
12/12/13 51221
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LIBER/

COUNTY RECORDED INSTRUMENT NO. PAGE
Wexford County Register of Deeds 12/12/13 664 3716
ARTICLE V

RECORDING OF AFFIDAVIT OF FACTS AFFECTING REAL PRE&RTY

An Affidavit of Facts Affecting Real Property datéeébruary 11, 2013 (the “Affidavit’has been recorded
the offices of the respective Registers of Deedseoffain counties in the State of Michigan. Theiddtit, signed b
the Companys President and Chief Operating Officer, was gipersuant to MCL 565.451a to give notice of the
that pursuant to a joint resolution of the Compargdle shareholder and its board of directorsCivapany amend:
its articles of incorporation effective January20,13 to change its name from MICHIGAN CONSOLIDATEREAS
COMPANY to DTE GAS COMPANY.

ARTICLE VI
MISCELLANEOUS PROVISIONS

Except insofar as herein otherwise expressly peayicll the provisions, terms and conditions of ltigentur
shall be deemed to be incorporated in, and madartaofy this Forty-third Supplemental Indentured dhe Twenty-
ninth Supplemental Indenture dated as of July 8891as supplemented by the Thirtieth Suppleméndinture date
as of September 1, 1991, by the Thirty-first Supy@satal Indenture dated as of December 15, 1991hdyT hirty-
second Supplemental Indenture dated as of Janyat99%3, by the Thirtyhird Supplemental Indenture dated a
May 1, 1995, by the Thirty-fourth Supplemental Intlee dated as of November 1, 1996, by the THiftly-
Supplemental Indenture dated as of June 18, 199&ebThirtysixth Supplemental Indenture dated as of Augus
2001, by the Thirty-seventh Supplemental Indentated as of February 15, 2003, by the Thaighth Supplement
Indenture dated as of October 1, 2004, by the yHnirith Supplemental Indenture dated as of April Q& by th
Fortieth Supplemental Indenture dated as of Ju2€08, by the Fortyirst Supplemental Indenture dated as of Au
1, 2008, by the Forty-second Supplemental Inderdated as of December 1, 2008, by the Ftrigd Supplement
Indenture dated as of December 1, 2012, by the/fFourth Supplemental Indenture dated as of Decerhp2013 an
by this Supplemental Indenture is in all respeetffied and confirmed; and the Indenture and saigpfmente
Indentures shall be read, taken and construedeaamhthe same instrument.

Except to the extent specifically provided therain, provision of this Supplemental Indenture or &umyre
supplemental indenture is intended to modify, dreddarties do hereby
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adopt and confirm, the provisions of Section 318fdhe Trust Indenture Act, which amend and sugarovision
of the Indenture in effect prior to November 15929

Nothing in this Supplemental Indenture is intendedshall be construed, to give to any person gpa@tion
other than the parties hereto and the holders afiBassued and to be issued under and securecdkbgdbnture, ar
legal or equitable right, remedy or claim underirorespect of this Supplemental Indenture, or uradgr covenan
condition or provision herein contained, all thev&@oants, conditions and provisions of this Supplaalelndentur
being intended to be, and being, for the sole amilsive benefit of the parties hereto and of th&lérs of bonc
issued and to be issued under the Indenture andeskthereby.

All covenants, promises and agreements in this Bopmmntal Indenture contained by or on behalf of
Company shall bind its successors and assigns athsthexpressed or not.

This Supplemental Indentureay be executed in any number of counterparts,emath of such counterpe

when so executed shall be deemed to be an oridgioakll such counterparts shall together constitutt one and tl
same instrument.
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IN WITNESS WHEREOF, DTE GAS COMPANY has caused thigoplemental Indenture to be execute
its duly authorized Officer, and its corporate sabe hereunto affixed, and Citibank, N.A., assiee as aforesa
has caused the same to be executed by one othisrened signatories and its corporate seal todveunto affixed, c
the respective dates of their acknowledgments hafterr set forth, as of the date and year firsvaharitten.

DTE GAS COMPANY

By: /s/ EDWARD J. SOLOMON
Edward J. Solomon
Assistant Treasurer

Signed, sealed, acknowledged and
delivered by DTE GAS COMPANY in the presence of:

/s/ DANA PIERRELOUIS
Dana Pierre-Louis

/s/ KATHLEEN HIER
Kathleen Hier

State of Michigan }
} ss.
County of Wayne }

The foregoing instrument was acknowledged beforemselst day of December, 2014, by Edward J. Sofg
as Assistant Treasurer, of DTE Gas Company, a gahcorporation, on behalf of the corporation.

/s/ JENNIFER EVANS

Jennifer Evans

Notary Public, Wayne County, \
Acting in Wayne County, Ml
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My Commission Expires: December 28, 2016
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CITIBANK, N.A., as Trustee

By: /s WAFAA ORFY
Wafaa Orfy
Vice President

Signed, sealed, acknowledged and
delivered by CITIBANK, N.A.
in the presence of:

/s/ LOUIS PISCITELLI
Name: Louis Piscitell
Vice President

/s/ CIRINO EMANUELE
Name: Cirino Emanuel
Vice President

State of New York }
} ss.
County of New York }

The foregoing instrument was acknowledged beforeéhise8th day of December, 2014, by Wafaa Orfy, as
Vice President of Citibank, N.A., a national barkiassociation, on behalf of the association, astég) as in sa
instrument described.

/sl NOREEN SANTOS

Notary Public, State of New Yol

No. 01SA622875!

Qualified in Nassau County

Certificate Filed in New York County
Commission Expires: September 27, 2018

23




This instrument was drafted by:
Dana Pierre-Louis
One Energy Plaza, 688WCB
Detroit, Ml 48226

When recorded return to:

Jennifer Evans
DTE Energy
One Energy Plaza, 688WCB
Detroit, Ml 48226
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EXHIBIT 10- 92

FIRST AMENDMENT TO THE
DTE ENERGY COMPANY
SUPPLEMENTAL RETIREMENT PLAN
(Amended and Restated Effective January 1, 2005)

As authorized by resolutions adopted by the DTErgn&enefit Plan Administration Committee on Mart®, 2013

the DTE Energy Company Supplemental Retirement PAanended and Restated Effective January 1, 208
amended as follows:

1.  Effective January 1, 2005, Section 7.4(}{Ris amended to read as follows:

(A) The Participan$ election is filed with the Committee at leastrh@nths befor
the earliest date on which the distribution of Bwst-2004 Account would begin under the Particigathien-
current distribution election;

(i)  For purposes of this Section 7.4(b)(2)(A), the dagParticipant terminat
employment other than because of death is treaétha earliest date on which distribution of thest200<
Account would begin’if the Participant has not filed a previous electimder this Section 7.4(b)(2) to cha
the form of distribution of the Post-2004 Account.

This Amendment is executed on behalf of the Conemitby its Chairperson, as authorized by the Coreestt
resolution.

Dated: March 19, 2013

/s/ LARRY E. STEWARD

Larry E. Steward

Vice President, Human Resources
Committee Chairperson




EXHIBIT 10- 93

SECOND AMENDMENT TO THE
DTE ENERGY COMPANY
SUPPLEMENTAL RETIREMENT PLAN
(Amended and Restated Effective January 1, 2005)

As authorized by resolutions adopted by the DTErgan®enefit Plan Administration Committee on Novesniil
2014, the DTE Energy Company Supplemental RetireéfiEm (Amended and Restated Effective Januar@Q5y is
amended as follows:

Effective January 1, 2015, Article 6 is amendecketd as follows:

ARTICLE 6
Employers Obligation

Section 6.1. Qualified Plan Benefit. DTE Energy Corporate Services, LLC will pay unttes Plai
any amount that any eligible employee would hawenbentitled to receive under the Qualified Planfbuthe
limitation on compensation under Section 401(a)@7he Code, the limitation on benefits and cdmitions
under Section 415 of the Code, and any other pmvisf the Code or other law that the Committeeshéte
designates. Also, DTE Energy Corporate Service€; Will pay under this Plan any amount that anyible
employee would have been entitled to receive utitdeQualified Plan but for the exclusion of defexnande
the DTE Energy Company Supplemental Savings Plahthe DTE Energy Company Executive Defe
Compensation Plan from the definition of compemsatinder the option of the Qualified Plan applieata
such Participant.

Section 6.2. Executive Deferred Compensation Plan Benefit DTE Energy Corporate Servic
LLC will credit a hypothetical bookkeeping accolftilake-Up Account”)for each Participant with amou
intended to replace benefits (but not earningskeudy plan maintained by DTE Energy Corporate iSeg
LLC intended to be qualified under Code section(dpWhich are reduced as a result of any defetnatie
Sections 4.01, 4.02, or 4.03 of the DTE Energy CamyExecutive Deferred Compensation Plan (‘EDCP”):

(@) Traditional Pension Plan Makdp . DTE Energy Corporate Services, LLC will credit ttee
Participant’s Makddp Account an amount equal to the difference betw@ethe present value, determi
under each applicable defined benefit plan maiethioy DTE Energy Corporate Services, LLC intenaete
gualified under Code section 401(a), includingM@N Traditional Option and the DTE Traditional Qptiof
the Qualified Plan (“Pension Plan9f the benefit that the Participant would have bestitled to receive und
each such Pension Plan but for his election tordafg amount under the EDCP, and (ii) the presahie
determined under each such Pension Plan, of thefibémat the Participant is entitled to receivedensuc
Pension Plan. Such credit will be determined aretlited as of the Participast’date of termination
employment.

(b) Cash Balance Plan Makdp . DTE Energy Corporate Services, LLC will credit toe
Participant’s MakdJdp Account an amount equal to the additional inaenthat would have been added tc
Participants account under a cash balance defined benefitnpéantained by DTE Energy Corporate Servi
LLC intended to be qualified under Code section(dplexcluding the MCN Traditional Option and th@ &
Traditional Option of the Qualified Plan (“Cash Bate Plan”),




but for his election to defer any amount underERECP. Such credit will be determined and crediteafathe
last day of each calendar year.

Section 6.3. Prior Plan Payments. If a Participant is in pay status as of DecenB8ier2014 unds
this Plan or one of the Prior Plans, or has tertasth&mployment from a Participating Employer prio
January 1, 2015, the amount and method of payrmehetParticipant will continue under the provisani this
Plan or the applicable Prior Plan. All paymentsgtdg under this Section 6.3 will be paid by DTE gy
Corporate Services, LLC.

2. Effective January 1, 2015, Section 7.6 is amendeddd as follows:

Section 7.6. Transfer to an Affiliated Company . Benefits for a Participant who transi
employment from one Employer to an Affiliated Compawill be subject to the transfer provisions o€
Qualified Plan. The Participast’ participation in this Plan after the transfer|wike conditioned on tt
Participant’s continued participation in the Quatif Plan after the transfer.

This Amendment is executed on behalf of the Conemitby its Chairperson, as authorized by the Coreestt
resolution.

Dated: November 11, 2014

/s/ LARRY E. STEWARD

Larry E. Steward

Senior Vice President, Human Resources
Committee Chairperson




Exhibit 12-60

DTE Energy Company
Computation of Ratio of Earnings to Fixed Charges

Year Ended December 31,

2014 2013 2012 2011 2010
(In millions)

Earnings:

Pretax earnings $ 1278 $ 92z $ 9%C $ 991 $ 962

Adjustments (15) (26) 71 4 7

Fixed charges 452 461 462 52C 567
Net earnings $ 1,717 % 1357 % 149 % 151t % 1,53¢
Fixed Charges:

Interest expense $ 424  $ 43z % 441  $ 49C $ 54z

Adjustments 29 29 22 30 24
Fixed charges $ 45 % 461 % 46 % 52C $ 567

Ratio of earnings to fixed charges 3.7¢ 2.94 3.2t 2.91 2.71




Exhibit 21-10

SUBSIDIARIES OF DTE ENERGY COMPANY

DTE Energy Company'’s principal subsidiaries as e€E&@mber 31, 2014 are listed below. All other subsies, if considered in the
aggregate as a single subsidiary, would not cansté significant subsidiary.

Subsidiary State of Incorporation
1. DTE Electric Company Michigan
2. DTE Energy Resources, LLC Delaware
3. DTE Energy Trading, Inc. Michigan
4. DTE Enterprises, Inc. Michigan
5. DTE Gas Holdings, Inc. Michigan
6. DTE Gas Company Michigan



Exhibit 23-28

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We hereby consent to the incorporation by referémtlee Registration Statements on Form S-3 (N8-B33442 and 333-157769) and Form
S-8 (No. 333-183440, 333-133645, 333-157768, 3328, and 333-199746) of DTE Energy Company ofreport dated February 13,

2015 relating to the financial statements, finalhsiatement schedule and the effectiveness ofriateontrol over financial reporting, which
appears in this Form 10-K.

/sl PricewaterhouseCoopers LLP

Detroit, Michigan
February 13, 2015



Exhibit 31-95
FORM 10-K CERTIFICATION

I, Gerard M. Anderson, certify that:

1. I have reviewed this Annual Report on FormKLof DTE Energy Compan

2. Based on my knowledge, this report does notatomny untrue statement of a material fact ortamstate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this
report;

4, The registrant's other certifying officer(s) anaré responsible for establishing and maintainirsgldsure controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a. Designed such disclosure controls and procsdarecaused such disclosure controls and procedoifee designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b. Designed such internal control over finanagglarting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readeregsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C. Evaluated the effectiveness of the registralisslosure controls and procedures and presentiisi report our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d. Disclosed in this report any change in thegtegnt's internal control over financial reportihgt occurred during the
registrant's most recent fiscal quarter (the regis's fourth fiscal quarter in the case of an ahneport) that has materially
affected, or is reasonably likely to materiallyeaff, the registrant's internal control over finahceporting; and

5. The registrant's other certifying officer(spdrhave disclosed, based on our most recent el@tuaf internal control over financial
reporting, to the registrant's auditors and thdataumnmittee of the registrant's board of direct@ispersons performing the
equivalent functions):

a. All significant deficiencies and material weakses in the design or operation of internal cbotrer financial reporting
which are reasonably likely to adversely affectrdgistrant's ability to record, process, summaaizé report financial
information; and

b. Any fraud, whether or not material, that innedumanagement or other employees who have a sigmiifiole in the
registrant's internal control over financial repugt

/SI GERARD M. ANDERSON Date:February 13, 2015

Gerard M. Anderson
Chairman of the Board and
Chief Executive Officer of DTE Energy Company



Exhibit 31-96
FORM 10-K CERTIFICATION

I, Peter B. Oleksiak, certify that:

1. I have reviewed this Annual Report on FormKLof DTE Energy Compan

2. Based on my knowledge, this report does notadomny untrue statement of a material fact ontdnstate a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisieading with respect to tl
period covered by this report;

3. Based on my knowledge, the financial statemems other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtfe periods presented in this
report;

4. The registrant's other certifying officer(s) anaré responsible for establishing and maintainisgldsure controls and procedures
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag defined in Exchange Act
Rules 13a-15(f) and 15d-15(f)) for the registramd &ave:

a. Designed such disclosure controls and procsdarecaused such disclosure controls and procedoifee designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made
known to us by others within those entities, pattidy during the period in which this report isifige prepared,;

b. Designed such internal control over finanagglarting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readeregsurance regarding the reliability of financegorting and the
preparation of financial statements for externappses in accordance with generally accepted atioguprinciples;

C. Evaluated the effectiveness of the registralisslosure controls and procedures and presentiisi report our conclusions
about the effectiveness of the disclosure contints procedures, as of the end of the period coveyehis report based on
such evaluation; and

d. Disclosed in this report any change in thegtegnt's internal control over financial reportihgt occurred during the
registrant's most recent fiscal quarter (the regis's fourth fiscal quarter in the case of an ahneport) that has materially
affected, or is reasonably likely to materiallyeaff, the registrant's internal control over finahceporting; and

5. The registrant's other certifying officer(spdrhave disclosed, based on our most recent e@tuaf internal control over financial
reporting, to the registrant's auditors and thdataumnmittee of the registrant's board of direct@ispersons performing the
equivalent functions):

a. All significant deficiencies and material weakses in the design or operation of internal cboirer financial reporting
which are reasonably likely to adversely affectrdgistrant's ability to record, process, summaaizé report financial
information; and

b. Any fraud, whether or not material, that innedumanagement or other employees who have a sigmiifiole in the
registrant's internal control over financial repugt

/S/ PETER B. OLEKSIAK Date:February 13, 2015

Peter B. Oleksiak
Senior Vice President and
Chief Financial Officer of DTE Energy Company



Exhibit 32-95

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report on Form 10403 E Energy Company (the “Company”) for the yeaded December 31, 2014, as
filed with the Securities and Exchange Commissiothe date hereof (the “Report”), I, Gerard M. Arsibm, certify, pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 9€¢&dBarbanes-Oxley Act of 2002, that to the bestyoknowledge and belief:

(1) the Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh1934; an

(2) the information contained in the Report faplgsents, in all material respects, the finaregaldition and results of operations of the
Company.

Date: February 13, 2015 /S| GERARD M. ANDERSON

Gerard M. Anderson
Chairman of the Board and
Chief Executive Officer of DTE Energy Company

A signed original of this written statement reqdit®y Section 906 has been provided to the Compadynd| be retained by the Company
furnished to the Securities and Exchange Commissidts staff upon request.



Exhibit 32-96

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Annual Report on Form 10403 E Energy Company (the “Company”) for the yeaded December 31, 2014, as
filed with the Securities and Exchange Commissiohe date hereof (the “Report”), I, Peter B. Olekscertify, pursuant to 18 U.S.C.
Section 1350, as adopted pursuant to Section 9€¢&dBarbanes-Oxley Act of 2002, that to the bestyoknowledge and belief:

(1) the Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh1934; an

(2) the information contained in the Report faplgsents, in all material respects, the finaregaldition and results of operations of the
Company.

Date: February 13, 2015 IS/ PETER B. OLEKSIAK

Peter B. Oleksiak
Senior Vice President and
Chief Financial Officer of DTE Energy Company

A signed original of this written statement reqdit®y Section 906 has been provided to the Compadynd| be retained by the Company
furnished to the Securities and Exchange Commissidts staff upon request.



