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ITEM 5. Other Events and Regulation FD Disclosure

On November 17, 2003, Consolidated Water Co. ltkek {Company”) issued a press release describéng#ults of operations for its three
and nine month periods ended September 30, 2008saexbected diluted earnings per share of $@&®Ht90 for the year ending
December 31, 2003, which is somewhat less tharégous guidance of $1.00 to $1.05 per dilutedesier fiscal 2003. The shortfall is due
in part to the Company’s completion of the acqigeibf Waterfields Company effective August 1, 20ather than June 30, 2003, as
anticipated when the initial guidance was issued,ta lower selling prices in Belize under the Camgs new 23-year contract with the
public water authority on Ambergis Caye. The Conypaxpects lower selling prices in Belize to conérta impact net earnings in the first
half of 2004. The Company intends to complete ugesaof its Belize facility by mid-2004 which wilhable the Company to operate that
facility more efficiently.

ITEM 12. Results of Operations and Financial Condiion

See Item 5 above. A copy of the press releasé¢sistestd as Exhibit 99.1 to this report. The preksase is not deemed to be “filed” for the
purposes of Section 18 of the Securities ExchangefA1934 and is not incorporated by reference @ty Securities Act registration
statements.
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Exhibit 99.1

For Immediate Release

CONSOLIDATED WATER CO. LTD. REPORTS
85% IMPROVEMENT IN THIRD QUARTER NET INCOME

GEORGE TOWN, Cayman Islands, B.W.l. (November 003 — Consolidated Water Co. Ltd. (Nasdaq Natidhatket: “CWCQ”"),which
develops and operates seawater conversion plattwater distribution systems in areas where nagupplies of drinking (i.e., potable)
water are scarce, today reported higher revenuaanidicome for the third quarter and first ninentis of 2003.

For the three months ended September 30, 2008 dhwany’s revenue increased 72% to approximately ®ilion, compared with

$2.9 million in the third quarter of 2002. Net imae rose 85% to $1,121,298, or $0.20 per dilutedeshathe most recent quarter, from
$604,769, or $0.15 per diluted share, in the yealiez period. The weighted average number of fdilyted shares outstanding increased
39% to 5,676,375 in the third quarter of 2003, careg with 4,095,369 in the prior-year quarter,aeihg the issuance of shares in a public
stock offering in July 2003 and shares issued imjuwtction with acquisitions completed during thetg@velve months.

Revenue for the nine months ended September 33,i806cased 46% to a record $13.7 million, comparigld $9.4 million in the
corresponding period of the previous year. Netimeancreased 34% to $3,149,579, or $0.66 per dilstare, versus $2,342,528, or $0.57
per diluted share, in the prior-year period. Thégved average number of fully-diluted shares @uiding increased 17% to 4,770,941 in the
first nine months of 2003, compared with 4,081,488he nine months ended September 30, 2002, éoreisons discussed above.

“Our recent acquisitions of Waterfields Company ltéd, which operates a seawater conversion plaNessau, Bahamas, and Ocean
Conversion (Cayman) Limited, propelled bulk watgles sharply higher in the most recent quarterentiwan offsetting flat retail water sales
in the Cayman Islands and a decline in bulk watgssin Belize,” commented Rick McTaggart, PresiddrConsolidated Water Co. Ltd.
“Specifically, bulk water sales totaled $2.1 miflion the most recent quarter, compared with leas $400,000 in the prior-year period, and
we recorded $290,857 in service revenue that wasibated by operations that were part of the D@sdlimited acquisition last February.”

“Our gross profit margin improved modestly, to 45.6f revenue, in the third quarter of 2003, from234 a year earlier, as a lower cost of
sales in our Retail operations more than offsetrtigact upon gross margin of higher than normahtesiance costs at our Belize bulk water
production facilities,” continued McTaggart. “Geakand administrative expenses rose at a fastethah revenue during the most recent
quarter, due primarily to the amortization of ficarg fees, higher insurance premiums, and offickstaff costs. We expect to reduce general
and administrative expenses as we continue to datenthe administrative functions of our recenjasitions. The successful completion «
secondary stock offering in July allowed us to yeadridge loan, thus reducing third quarter irdeexpense relative to second quarter




levels, and we should incur no further amortizatidfees related to such financing in the future.”

“Despite higher general and administrative cost®aated with acquisitions, and the impact of corgid softness in Caribbean tourism upon
our Retail operations in the Cayman Islands, wepbgased with the 85% improvement in net income28% gain in diluted earnings per
share in the third quarter, and we expect an evane fiavorable earnings comparison in the quartdingnDecember 31, 2003,” observed
Jeffrey M. Parker, Chairman and Chief Executiveig@ff of the Company.

“For the full year 2003, we expect to achieve rdatifuted earnings per share of $0.85 to $0.9Qdpeted share, on revenue approaching
$20 million. This is somewhat less than our presiguidance of $1.00 to $1.05 per diluted shar¢hiferyear. The shortfall is due in part to
completion of our acquisition of Waterfields Compaaffective August 1, 2003 rather than June 3Gthargticipated when we issued such
guidance, and to lower selling prices in Belizeemolur new 23-year contract with the public watgharity on Ambergris Caye. Such lower
selling prices will continue to impact net earnimgshe first half of 2004, following which planpgrades, allowing for more efficient
operations, should be completed.”

“The Bahamas Government recently announced thefoeegh to 6.0 million additional gallons of desedted water per day on the island of
New Providence, the most populated island in theaBeas, and we intend to seek approval for an eigrairsthe capacity of our existir

2.6 million gallon-per-day (US) Nassau plant anthitbon any new facilities, in order to supply tekand with a greater portion of its water
requirements. Currently New Providence must impgrbarge a significant amount of its potable wt@m other islands.”

On October 31, 2003, the Company paid a quartesi cividend of $0.105 to shareholders of recor@eptember 30, 2003. The Company
has consistently paid dividends to owners of itsiemn and redeemable preferred shares since 1983Cdimpany’s Board of Directors has
established a policy, but not a binding obligatithrat it will seek to maintain a dividend payouiaan the range of 50% to 60% of net
income. While this policy is subject to modificatiby the Board of Directors, management expect€tmpany to continue increasing its
cash dividends, if earnings and cash flows contiouwgow.

The Company will host an investor conference calltal1:30 am EST today, November 17, 2003, to discuss operating results for the
most recent quarter, the outlook for the future, arl related issues. To participate in the conferenagall, please dial 800-915-4836
(U.S.A. & Canada) or 973-317-5319 (Other Callers) few minutes before 11:30 a.m. EST. A replay of theonference call will be
available until November 24, 2003, by dialing 80028-6051 (973-702089 for international callers) and entering the Acess ID numbe!
311678.

Consolidated Water Co. Ltd. is engaged in the dgraknt and operation of seawater conversion perdtor water distribution systems in
areas of the world where naturally occurring sugsbf potable water are scarce or nonexistentCidmpany currently operates water
production and/or distribution facilities in the y®aan Islands, the British Virgin Islands, Barbad®slize and the Commonwealth of the
Bahamas.

The common stock of Consolidated Water Co. Ltdtaded on the Nasdaq National Market under the syfi@VCQO”. Additional
information on the Company is available on its wiehat http://www.cwco.com.

This press release includes statements that mastitate “forward-looking” statements, usually coiriang the words “believe”, “estimate”,

“project”, “intend”, “expect” or similar expressiors.
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These statements are made pursuant to the safeharbvisions of the Private Securities LitigatiBeform Act of 1995. Forward-looking
statements inherently involve risks and uncertagithat could cause actual results to differ malgrifrom the forward-looking statements.
Factors that would cause or contribute to suched&hces include, but are not limited to, continaedeptance of the Comp¢ s products an
services in the marketplace, changes in its refetiop with the Governments of the jurisdictionsvirich it operates, the ability to successf
secure contracts for water projects in other coigsty the ability to develop and operate such prsjgcofitably, the Company’s ability to
manage growth and other risks detailed in the Comyfsaperiodic report filings with the SecuritiescaBxchange Commission. By making
these forward-looking statements, the Company takies no obligation to update these statementsefasions or changes after the date of
this release.

For further information, please contact:

Frederick W. McTaggart, President at (345) 945-4@7Via e-mail ainfo@cwco.com
http://www.cwco.com
or
RJ Falkner & Company, Inc., Investor Relations Galmt (800) 377-9893 or via e-mailiato @rjfalkner.com

(Financial Highlights Follow)
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CONSOLIDATED WATER CO. LTD.
CONDENSED CONSOLIDATED BALANCE SHEETS
(Expressed in United States Dollars)

ASSETS

Current assets
Cash and cash equivalel
Accounts receivabl
Inventory
Prepaid expenses and other as
Deferred expenditure
Current portion of loans receivat

Total current assets

Loans receivabl

Property, plant and equipment, |
Other asset

Investments in affiliates (Note !
Intangible assets (Note
Gooduwill (Note 4)

Total assets

LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities
Dividends payabli
Accounts payable and other liabiliti
Current portion of long term debt (Note

Total current liabilities

Long term debt (Note ¢
Security deposits and other liabiliti

Total liabilities

Minority interest in Waterfields Company Limite

Stockholders’ equity

Redeemable preferred stock, $1.20 par value. Aizadr1 00,000 shares; issued and
outstanding 22,751 shares as at September 30,a2@D39,740 shares at as December 31,
2002

Class A common stock, $1.20 par value. Authoriz84®,000 shares; issued and outstanding
5,670,123 shares as at September 30, 2003 and &19%hares at as December 31, 2

Class B common stock, $1.20 par value. AuthoriZ&0®0 shares; issued and outstanding nil
shares as at September 30, 2003 and nil sharé¢Dasember 31, 20C

Stock and options earned but not iss

Additional paic-in capital

Retained earning

Total stockholders’ equity

Total liabilities and stockholders’ equity

September 30, December 31,
2003 2002
(unaudited)
7,705,46 568,30
3,720,73I 1,406,94
1,591,241 388,13:
650,62: 370,42¢
— 887,85t
1,072,68 —
14,740,74 3,621,66
3,476,37. —
29,093,85 20,253,64
563,26 —
9,791,46! 12,45(
5,822,26! 1,619,87.
4,942,141 —
$68,430,11 $25,507,63
| |
657,87: 508,44
1,650,75: 1,143,85!
3,830,14: 518,27!
6,138,76! 2,170,56!
17,647,04 2,074,60!
136,23! 136,23!
23,922,04 4,381,41.
730,22( —
27,301 23,68¢
6,804,14! 4,792,10:
91,20( 424,84
26,671,22 7,354,39!
10,183,97 8,531,19
43,777,84 21,126,22
$68,430,11 $25,507,63
I ——






CONSOLIDATED WATER CO. LTD.
CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(Unaudited)

(Expressed in United States Dollars)

Three Months Ended Nine Months Ended
September 30, September 30,
2003 2002 2003 2002
Retail water sale 2,572,15: 2,523,95 8,253,53I 8,279,98.
Bulk water sale: 2,141,09: 391,10¢ 4,621,53. 1,111,871
Service revenu 290,85 — 867,73( —
Total revenue 5,004,10 2,915,06! 13,742,79 9,391,80
Retail cost of sale (1,208,11) (1,418,82) (3,642,10) (4,383,64)
Bulk cost of sale (1,619,88)) (295,12) (3,382,42) (793,89)
Service cost of sale (94,23¢) — (354,94, —
Total cost of sales (2,922,23) (1,713,94) (7,379,47)) (5,177,53)
Gross profit 2,081,861 1,201,171 6,363,31! 4,214,26:
General and administrative expen (1,216,81) (574,26¢) (3,561,45) (1,811,25)
Income from operations 865,05( 626,85: 2,801,86. 2,403,01
Other income (expense:
Interest incom: 24,97t — 56,76¢ 6,04(
Interest expens (91,920 (26,199 (650,424 (78,477)
Other income 119,15! 4,11¢ 310,84 11,94
Equity in earnings of affiliat 221,77 — 669,77!
273,98 (22,08 386,96t (60,489
Net income before income taxes 1,139,03. 604,76¢ 3,188,82 2,342,52i
Income taxe: (2,53 — (24,05)) —
Minority interest (15,199 — (15,199 —
Net income $1,121,29 $ 604,76¢ $ 3,149,57 $2,342,52!
| | | |
Basic earnings per share $ 0.2C $ 0.1t $ 0.67 $ 0.5¢
| | | |
Diluted earnings per common share $ 0.2C $ 0.1t $ 0.6¢€ $ 0.57
| | | |
Dividends declared per share $ 0.10¢ $ 0.10¢ $ 0.31¢ $ 0.31¢
| | | |
Weighted average number of common
shares used in the determination of:
Basic earnings per she 5,570,571 3,983,07. 4,660,58! 3,961,92.

Diluted earnings per sha 5,676,37! 4,095,36! 4,770,94. 4,081,48!
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