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Item 2.02 Results of Operations and Financial Contbn.
On April 15, 2014, ADTRAN, Inc. announced its firedal results for the fiscal quarter ended MarchZ114 and certain other information.

ADTRAN also announced that its Board of Directoesldred a quarterly cash dividend of $0.09 per comshare to be paid to holders of
record at the close of business on May 1, 2014.ekhdividend date is April 29, 2014 and the payndate is May 15, 2014.

A copy of ADTRAN's press release announcing such financial resudt®ter information is attached as Exhibit 99.feteeand incorporate
by reference herein.

In addition, ADTRAN has posted supplemental infotioraregarding revenues by product category, selgoay and segment for the fiscal

quarter ended March 31, 2014 on the Investor Relatpage of its website, www.adtran.com. A copthefsupplemental information is
attached as Exhibit 99.2 hereto and incorporateckfgrence herein.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits.

The following exhibits are furnished as part oktBiurrent Report on Form 8-K.

Exhibit Number Description
99.1 Press Release dated April 15, 2(

99.2 Revenues by product and segment classifics



SIGNATURES

Pursuant to the requirements of Section 13 or 1&f(the Securities Exchange Act of 1934, the Regyisthas duly caused this report to
be signed on its behalf by the undersigned, théoeduly authorized on April 16, 2014.

ADTRAN, Inc.
(Registrant)

By: /s/ James E. Matthev
James E. Matthews
Senior Vice President — Finance,
Chief Financial Officer, Treasurer,
Secretary and Director
(Principal Accounting Officer
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Exhibit 99.1

ADTRAN, INC.
REPORTS RESULTS for the FIRST QUARTER 2014 and DECIARES QUARTERLY CASH
DIVIDEND

HUNTSVILLE, Ala.—(BUSINESS WIRE)—April 15, 2014—ADRAN, Inc. (NASDAQ:_ ADTN) reported results for the first quarter 2014.
For the quarter, sales were $147,004,000 compear$t43,013,000 for the first quarter of 2013. Ofirgaincome was $11,298,000 compa

to $6,563,000 for the first quarter of 2013. Netame was $9,607,000 compared to $7,890,000 fdirgteyuarter of 2013. Earnings per
share, assuming dilution, were $0.17 compared b3H@r the first quarter of 2013. Non-GAAP earrimer share were $0.21 compared to
$0.17 for the first quarter of 2013. The recontitia between GAAP earnings per share, diluted,raamdGAAP earnings per share, diluted, is
in the table provided.

ADTRAN Chief Executive Officer Tom Stanton staté@evenue for the quarter came in at $147 milligm 3% over last year. Lower sales in
the US were offset by international sales whiclwgb&% over the same period last year. Operatingniecincreased 72% buoyed by higher
gross margins in both our US and internationaliesses.”

The Company also announced that its Board of Dorealeclared a cash dividend for the first quaste?014. The quarterly cash dividend is
$0.09 per common share to be paid to holders oirdeat the close of business on May 1, 2014. Theieigend date is April 29, 2014 and 1
payment date is May 15, 2014.

The Company confirmed that its first quarter coefexe call will be held Wednesday, April 16, 201980 a.m. Central Time. This
conference call will be web cast live through Stfsents.com. To listen, simply visit the Investa@l&ions site at www.adtran.camn
www.streetevents.compproximately 10 minutes prior to the start of ¢# and click on the conference call link provided

An online replay of the conference call will be gatle for seven days at www.streetevents.cdmaddition, an online replay of the
conference call, as well as the text of the Comfsa@grnings release, will be available on the ItmeRelations site at www.adtran.cdar at
least 12 months following the call.

ADTRAN, Inc. is a leading global provider of netwarg and communications equipment. ADTRAN's produehable voice, data, video and
Internet communications across a variety of netwoftastructures. ADTRAN solutions are currentlyuise by service providers, private
enterprises, government organizations, and millafiadividual users worldwide. For more informatjplease visit www.adtran.com

For more information, contact the company at S0DYRAN (800 923-8726) or via email at info@adtramcoOn the Web, visit
www.adtran.com

This press release contains forward-looking statésnehich reflect managemesthest judgment based on factors currently knovanvever,
these statements involve risks and uncertaintieyding the successful development and marketpaanee of new products, the degree of
competition in the market for such products, thedpict and channel mix, component costs, manufagfwfficiencies, and other risks deta
in our annual report on Form 10-K for the year ehBecember 31, 2013. These risks and uncertaiciglsl cause actual results to differ
materially from those in the forward-looking statmts included in this press release.

CONTACT: INVESTOR SERVICES/ASSISTANCE:
Jim Matthews Gayle Ellis
Senior Vice President/CFO 256-963-8220

25€-963-8775



Assets

Cash and cash equivalel
Shor-term investment
Accounts receivable, n
Other receivable
Inventory

Prepaid expenst
Deferred tax assets, r

Total Current Assets

Property, plant and equipment, |
Deferred tax assets, r

Goodwill

Other asset

Long-term investment

Total Assets

Liabilities and Stockholders’ Equity
Accounts payabl

Unearned revent

Accrued expense

Accrued wages and benef

Income tax payable, n

Total Current Liabilities

Non-current unearned reven
Other nor-current liabilities
Bonds payabli

Total Liabilities
Stockholders Equity

Total Liabilities and Stockholders’ Equity

Condensed Consolidated Balance Sheet
(Unaudited)
(In thousands)

December 31

March 31,
2014 2013
$ 52,81¢ $ 58,29¢
89,16( 105,76(
100,52 85,81«
28,96 18,24¢
87,39¢ 90,11:
5,00t 4,32¢
15,181 17,08:
379,04¢ 379,64(
75,88¢ 76,73¢
11,49] 9,622
3,49: 3,49
11,93: 11,18(
309,45 309,22!
$791,30: $ 789,89¢
$ 59,097 $ 48,28
27,53 22,20¢
10,68 12,77¢
17,44¢ 14,04(
5,27: 5,00z
120,03¢ 102,30¢
15,11¢ 14,64:
23,47¢ 22,14+
30,00( 46,20(
188,62! 185,29:
602,67t 604,60¢
$791,30: $ 789,89¢




Sales
Cost of sale:

Gross Profit

Selling, general and administrative exper
Research and development exper

Operating Income

Interest and dividend incon
Interest expens

Net realized investment ga
Other income (expense), r

Income before provision for income taxe:

Provision for income taxe

Net Income

Weighted average shares outstan basic

Weighted average shares outstane diluted(®)

Earnings per common shé basic
Earnings per common shée- diluted @)

Consolidated Statements of Income
(Unaudited)
(In thousands, except per share data)

(1) Assumes exercise of dilutive stock options caladatnder the treasury stock meth

Three Months Ended
March 31,
2014 2013

$147,00:  $143,01:
69,21« 73,33¢

77,79 69,67

33,93¢ 30,60
32,55¢ 32,51:

11,29¢ 6,56:
1,29¢ 1,76¢
(227) (581)
2,19: 3,64¢
127 (1,672
14,67¢ 9,72:

(5,079 (1,839
$ 9607 $ 7,89

56,75 61,84
57,36¢ 62,03(

$ 017 $ 0.1
$ 017 $ 0.1¢



Consolidated Statements of Comprehensive Income
(Unaudited)
(In thousands)

Three Months Ended

March 31,
2014 2013
Net Income $9,607 $ 7,89
Other Comprehensive Loss, net of tax
Unrealized losses on availa-for-sale securitie (921) (1,649
Foreign currency translatic 252 323
Other Comprehensive Loss, net of ta (669) (1,32))

Comprehensive Income, net of ta: $8,93¢ $ 6,56¢




Consolidated Statements of Cash Flows
(Unaudited)
(In thousands)

Cash flows from operating activities:
Net income
Adjustments to reconcile net income to net caskigenl by operating activitie:
Depreciation and amortizatic
Amortization of net premium on availa-for-sale investment
Net realized gain on loi-term investment
Net (gain) loss on disposal of property, plant agdipmen
Stocl-based compensation expel
Deferred income taxe
Tax benefit from stock option exercis
Excess tax benefits from stc-based compensation arrangeme
Change in operating assets and liabilit
Accounts receivable, n
Other receivable
Inventory
Prepaid expenses and other as
Accounts payabl
Accrued expenses and other liabilit
Income tax payable, n

Net cash provided by operating activities

Cash flows from investing activities:

Purchases of property, plant and equipn

Proceeds from disposals of property, plant andpenent
Proceeds from sales and maturities of avai-for-sale investment
Purchases of availal-for-sale investment

Net cash provided by (used in) investing activities

Cash flows from financing activities:

Proceeds from stock option exerci:

Purchases of treasury stc

Dividend payment

Payments on lor-term debt

Excess tax benefits from stc-based compensation arrangems

Net cash used in financing activitie:

Net decrease in cash and cash equiva
Effect of exchange rate chang
Cash and cash equivalents, beginning of peric

Cash and cash equivalents, end of peric

Supplemental disclosure of r-cash investing activitie
Purchases of property, plant and equipment inclidedcounts payab

Three Months Ended

March 31,

2014 2013
$ 9,60 $ 7,89(
3,58( 3,66:
1,13t 1,75¢
(2,192 (3,645
3 17
2,057 2,23:
627 71t

57 —
(55) —
(14,66%) (1,306)
(10,710 (22¢)
2,73¢ 6,54(
(2,024 (217)
11,04: 7,17(
8,431 1,18¢
275 37¢
9,89¢ 26,15¢
(2,042) (647%)
1 —
85,07z 118,13:
(69,187) (125,41))
13,84¢ (7,92))
1,541 55
(9,427 (22,546
(5,10%) (5,586
(16,500 —

55 —
(29,439 (28,077
(5,685 (9,847)
20z 25
58,29¢ 68,45’
$52,81F $ 58,64(
$ 85 $ 92



Supplemental Information
Acquisition Related Expenses, Amortizations and Adjstments
(Unaudited)
(In thousands)

On August 4, 2011, we closed on the acquisitioBlagsocket, Inc. and on May 4, 2012, we closedheracquisition of the Nokia Siemens
Networks Broadband Access business (NSN BBA). Agitian related expenses, amortizations and adjugsier the three months end
March 31, 2014 and 2013 for both transactions afeloows:

Three Months Ended

March 31,
2014 2013

Bluesocket, Inc. acquisition

Amortization of acquired intangible assets and ofhgchase accounting adjustme $ 24€ $  29:
NSN BBA acquisition

Amortization of acquired intangible ass 302 294
Amortization of other purchase accounting adjusts 361 41(
Acquisition related professional fees, travel atittoexpense 48 154
Subtotal 711 85¢
Total acquisition related expenses, amortizationsral adjustments 957 1,151
Provision for income taxe (31€) (380
Total acquisition related expenses, amortizationsral adjustments, net of tax $ 641 $ 771

The acquisition related expenses, amortizationsagdfgstments above were recorded in the followingsolidated Statements of Income
categories for the three months ended March 314 208 2013:

Three Months Ended

March 31,
2014 2013
Revenue (adjustments to deferred revenue recogirizbe period) $ 242 $ 262
Cost of goods sol 34 87
Subtotal 271 34¢
Selling, general and administrative exper 58 161
Research and development exper 625 641
Subtotal 68C 802
Total acquisition related expenses, amortizationsral adjustments 957 1,151
Provision for income taxe (316 (380

Total acquisition related expenses, amortizationsral adjustments, net of tax $ 641 $ 771




Supplemental Information
Stock-based Compensation Expense
(Unaudited)
(In thousands)

Stock-based compensation expense included in cost of s

Selling, general and administrative expe
Research and development expe

Stock-based compensation expense included in operatingpenses

Total stock-based compensation expens
Tax benefit for expense associated with-qualified options

Total stock-based compensation expense, net of t

Three Month Ended

March 31,
2014 2013
$ 11¢ $ 10¢€
1,02¢ 1,06:
91t 1,06:
1,941 2,12¢
2,057 2,23:

(284) (307)
$1,77¢  $1,92¢




Reconciliation of GAAP net income per share, dilutd, to
Non-GAAP net income per share, diluted

(Unaudited)
Three Months Ended
March 31,
2014 2013
GAAP earnings per common share diluted $ 017 $ 0.1c
Acquisition related expenses, amortizations andsidjents 0.01 0.01
Stocl-based compensation expel 0.0¢ 0.0¢

Non-GAAP earnings per common share diluted $ 021 $ 0.17




EXHIBIT 99.2

Product and Segment Revenues
(Unaudited)
(In thousands)

Three Months Ended

March 31,

2014 2013
Product Revenues:
Carrier System $ 99,55! $ 92,80«
Business Networkin 37,91¢ 38,07¢
Loop Acces: 9,53 12,13
Total $147,00: $143,01:
Subcategories included in the above
Broadband Access (included in Carrier Syste $ 81,52: $ 72,23«
Optical (included in Carrier Systen 12,78¢ 8,87¢
Internetworking (Netvanta & Mu-service Access Gateways) (included in Business biding) 36,94¢ 36,91:
Total Core Products 131,26. 118,02(
Percentage of Total Revenue 89% 83%
HDSL (does not include T1) (included in Loop Acge 8,87 11,407
Other Products (excluding HDS 6,86¢ 13,58¢
Total Legacy Products 15,74: 24,99:
Percentage of Total Revenu 11% 17%
Total $147,00: $143,01:
Segment Revenues
Carrier Networks $118,16: $109,88'
Enterprise Network 28,84 33,12¢
Total $147,00: $143,01:
Sales by Geographic Regior
United State: $ 92,70« $108,10¢
Internationa 54,30( 34,90%

Total $147,00: $143,01:



