SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549

FORM 8-K

CURRENT REPORT
PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES EXCHANGE ACT OF 1934

Date of Report (Date of earliest event reported): €bruary 15, 2007

HIGHWOODS PROPERTIES, INC.

(Exact name of registrant specified in its charter)

Maryland 1-13100 56-187166¢&

(State of Incorporation) (Commission File Number) (IRS Employer Identification No.)

HIGHWOODS REALTY LIMITED PARTNERSHIP

(Exact name of registrant specified in its charter)

North Carolina 00C-21731 56-1869557

(State of Incorporation) (Commission File Number) (IRS Employer Identification No.)

3100 Smoketree Court, Suite 600
Raleigh, North Carolina 27604

(Address of principal executive offices, zip code)

Registrants’ telephone number, including area codeg(919) 872-4924

Check the appropriate box below if the Form 8-klis intended to simultaneously satisfy the §liobligation of the registrants under any of
the following provisions:

O  Written communications pursuant to Rule 425 untlerSecurities Act (17 CFR 230.4z

O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)

O Preecommencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
O

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Item 2.02. Results of Operations and Financial Corition.

On February 14, 2007, we issued a press releaseiacing financial information for the quarter end@ecember 31, 2006. This press
release is attached as Exhibit 99.1. In additian pasted on our web site supplemental informaggarding our operations for the quarter
ended December 31, 2006, a copy of which is atthekeExhibit 99.2.

Item 9.01. Financial Statements and Exhibits.
(c) Exhibits

No.  Description
99.1 Pressrelease dated February 14, 2

99.2  Supplemental operating information for the quaeteded December 31, 20
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FOR IMMEDIATE RELEASE Ref: 07-07

Contact: Tabitha Zane
Vice President, Investor Relatio
91¢-431-1529

Highwoods Properties Reports Fourth Quarter and YeaEnd
2006 Financial and Operational Results

$0.71 FFO per Diluted Share Reported for Fourth Qein2006
$2.46 FFO per Diluted Share for Full Year 2006
(As Adjusted to Exclude Impairment on Deprecialdsefs,
Preferred Stock Redemption Charge and Losses ohbeimguishments)

90.0% Occupancy — Up 90 bps Year-over-Year

Updates Full Year 2007 FFO Guidance
Narrows Range to $2.53 to $2.65 Per Share

42 Acres of Land Sold in January 2007, for a Nein@d $0.20 Per Share

Raleigh, NC — February 14, 2007 — Highwoods Propees, Inc. (NYSE: HIW) , the largest owner and operator of suburban offioperties
in the Southeast, today reported financial andatjaral results for the fourth quarter and full yeaded December 31, 2006.

Ed Fritsch, President and CEO stat@f06 was a year of strong growth for Highwoodsmany fronts. Occupancy increased 90 basis points
yeal-over-year to end the year at 90%; we started $38#lon and completed $110 million of new developmdisposed of $241 million of
non-core properties at an average cap rate of 6.88td $34.5 million of non-core land for a gain&if2.0 million and redeemed $50 million of
8% preferred stock.”

“We have also exceeded most of the initial thres-gmals outlined in our long-term Strategic Plandathis success has encouraged us to
revise a number of these goals even higher. Bet@@@s and 2007, we now expect to have started ket®845 million and $640 million of
development, disposed of $700 million to $750 amlbf non-core, non-differentiating properties aald $75 million to $90 million of non-
core land. We also expect occupancy at the en@@7 2o be between 91% and 92.5%, versus our ofifdeaember 2004 forecast of 88% to
90%"



Highwoods Properti¢

“New development will continue to be an importariver of the Company’s growth and will create measle, long-term value for our
shareholders over the next few years. Our currenetbpment pipeline, wholly-owned and joint verguie $444 million and encompasses 20
projects in 10 markets. We are actively pursuinditoinal build-to-suit transactions and are evaluating other ogipoities where we own land
in highly desirable and highly occupied submarkeit®re there are significant barriers to entry andese we believe strong demand will be
sustained over the long-term. We consider 435 aareabout 60% of our development land, to be aehnéch can support approximately

3.9 million square feet of office space and 1.4iomlsquare feet of industrial space.”

“Over the next three years, we expect to commenaditional $300 million to $600 million of devphoent, and the average anticipated
stabilized cash yields of all of our developmenmjgxts are between 9% and 10%. Total office devedoy in our top five office markets
remains relatively measured, with construction geeecent of total market square footage at 2.6%hatend of the fourth quarterddded
Mr. Fritsch.

The Company also announced that in January 200i6séd on the sale of 42 acres of land in Kansgsf@ gross proceeds of $16.5 million
and a net gain of $12.4 million or $0.20 per sharea result, the Company has revised its guidémc2007 Funds from Operations (“FFQY)
$2.53 to $2.65 per diluted share.

Fourth Quarter and Full Year 2006 Financial Results

For the fourth quarter of 2006, the Company rembniet income available for common stockholdersatf.$ million, or $0.35 per diluted she
Net income available for common stockholders ferfiburth quarter of 2005 was $1.9 million, or $0@8 diluted share

For the twelve months ended December 31, 2006noeine available for common stockholders was $84Bon, or $0.62 per diluted share,
compared to net income available for common stolckdrs of $30.9 million, or $0.58 per diluted shdoe,full year 2005.

FFO for the fourth quarter of 2006 was $44.1 millior $0.71 per diluted share, compared to $25llfomj or $0.43 per diluted share, for the
fourth quarter of 2005. For the twelve months endedember 31, 2006, FFO was $145.3 million, or $2&r diluted share, compared to FFO
of $127.2 million, or $2.11 per diluted share foll {year 2005.

FFO in 2006 and 2005 included charges related pairments on depreciable assets, preferred stagometion charge, debt extinguishments
and other charges, as noted in the table below:

3 Months Ended 3 Months Ended
12/31/06 12/31/05

(000) Per Share (000) Per Share
FFO, as reporte $44,14C $ 0.71 $25,68¢ $ 0.4<
Impairments on depreciable ass 0 0.0C 7,671 0.1z
Losses on debt extinguishme 27 0.0C 0 0.0C
Cumulative Impact of FIN 4 0 0.0C 503 0.01
FFO as adjusted to exclude these it $44,167 $ 0.71 $33,86¢ $ 0.5€¢(1)
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12 Months Ended 12 Months Ended
12/31/06 12/31/05

(000) Per Share (000) Per Share
FFO, as reporte $145,28! $ 237 $127,22: $ 2.11
Impairments on depreciable ass 2,60( 0.04 12,78¢ 0.21
Preferred stock redemption chai 1,80¢ 0.0 4,272 0.07
Losses on debt extinguishme 1,21¢2) 0.0z 458 0.01
Cumulative Impact of FIN 4 0 0.0C 503 0.01
Severance cos- Charlotte sals 0 0.0C 567 0.01
FFO as adjusted to exclude these it $150,90¢ $ 2.4€ $14580¢ $ 2.4c

(1) Total per share amounts do not equal the sum dhthieidual items due to roundin
(2) Includes our share of joint venture loss on debihgwishment

Included in 2006 and 2005 fourth quarter and twehamth net income were the following additionahite

3 Months Ended 3 Months Ended
12/31/06 12/31/05
(000) Per Share (000) Per Share
Land sale gain $ 6,97/ $ 011 $ 75¢ $ 0.01
Lease termination incorr 61€ 0.01 48~ 0.01
Straight line rental incom 2,401 0.0 1,63¢ 0.0
Capitalized interes 1,77(C 0.0¢ 74C 0.01
Gains on sales of depreciable asset: 10,92t 0.1¢ 7,80¢ 0.1:
Tenant bankruptcy settleme 1,581 0.0z 0 0.0C
12 Months Ended 12 Months Ended
12/31/06 12/31/05
(000) Per Share (000) Per Share
Land sale gains, net of impairmel $12,04: $ 0.2C $3,30¢ $ 0.0F
Lease termination incorr 3,05¢(2) 0.0t 6,211 0.1C
Straight line rental incom 8,59(2) 0.1< 7,49¢ 0.12
Capitalized interes 5,00z 0.0¢ 2,89¢ 0.0t
Gains on sales of depreciable assets (1) 1¢ 0.31 41,82( 0.6¢

Tenant bankruptcy settleme 1,581 0.0z 0 0.0C

(1) Gains on sales of depreciable assets are excladéé calculation of FFC

(2) Lease termination income in second quarter 200@dec $850,000 related to Harborview, a 20% owrwtsclidated joint ventur:
Straight line rental income was reduced by $295{008liminate accrued straight line rent receivalitem the same tenant that
terminated its lease early. On a net basis afteucteng our partner's 80% share in these leaseination effects as financing obligation
interest, the contribution to net income and FF@hatwelve months ended December 31, 2006 was,&10,1or less than $0.002 per
share
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Fourth Quarter 2006 Operating Highlights
» Second generation leasing activity in Highwoodstfatio was 1.4 million square feet, including 8881 square feet of office
space, 539,939 square feet of industrial spaca¥d8 square feet of retail spa

» Straight-line (GAAP) rental rates for signed offleases in the fourth quarter increased 2.9% frivaight line rental rates under the
previous leases. Cash rents for office leases dignthe fourth quarter declined 3.3%, continuirgt@adily improving trend from
the first three quarters of 2006 when cash remtadaly signed office leases declined 6.3%, 5.5%h4R2%, respectively

» Office tenant improvements and leasing commissfonsigned second generation leases as a percevitégren base rent (netting
out free rent) were 11.9%, compared to the-quarter average of 12.2¢

*  $63 million of non-core office, industrial, multihily and retail properties were sold in the fougttarter. Since January 2005, the
Company has sold $637 million of non-core, nonedéhtiating properties at an average cap rate7éb6including $40 million of
dispositions to date in 2007. The Company has osest of the disposition proceeds to reduce debipaefidrred stock and to fund
its development pipeline

e $22.8 million of non-core land was sold in the tbuguarter, producing a gain of $7.0 million, orBDper diluted share. Since
January 2005 through February 14, 2007, the Compasyold $75 million of n«-core land

“We remain committed to our long term goal of imyirg the overall quality of our portfolio — not juthrough new development - but also
through the disposition of an additional $375 moitlito $600 million of non-core, non-differentiatipgpperties between 2007 and 2009. This is
in addition to the $597 million of non-core propegales in 2005 and 2006. We also expect to sellden $25 million and $50 million of non-
core land over the next three years. A portiorhefproceeds from these asset sales will be uskshtbour growing development pipeline,
make attractive acquisitions and strengthen ouabat sheet,stated Mr. Fritsch.

Funds from Operations Outlook

For 2007, the Company now expects FFO per dilutagesto be in the range of $2.53 to $2.65. The Gayjs FFO estimate reflects
management’s view of current and future market g, including assumptions with respect to rerdges, occupancy levels, operating and
general and administrative expenses, interest, lated sale gains, and the potential impact of igreent deliveries and property dispositions
and acquisitions. This estimate assumes 62.5 mitlituted shares outstanding and excludes any gaimspairments associated with potential
depreciable property dispositions, as well as argrtime, non-recurring charges or credits that owyur during the year. Factors that could
cause actual 2007 FFO results to differ materfatlyn Highwoods’ current expectations are discusssdw and are also detailed in the
Company’s 2005 Annual Report on Form 10-K.
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Management'’s outlook for 2007 is based on the falig operating assumptions, all of which remainharged from the 2007 guidance issued
on January 17, 2007, except for a narrowing of rgameent’s estimate of land sale gains:

Low High
Year End Occupanc 91.(% 92.5%
Same Store GAAP NOI Grow! 1.5% 2.5%
G&A $34.5M $36.0M
Termination Fee $ 1.0M $ 3.0M
Land Sale Gain $13.0M $16.0M
Dispositions $100M $ 150M
Acquisitions $ 10M $ 30M

Supplemental Information

A copy of the Company'’s fourth quarter 2006 Suppatal Information that includes financial, leasargl operational statistics is available in
the “Investor Relations/Quarterly Earnings” sectifrthe Company’s Web site aivw.highwoods.com . You may also obtain a copy of all
Supplemental Information published by the Compangdntacting Highwoods Investor Relations at 919-4829/ 800-256-2963 or by e-mail
to HIW-IR@highwoods.com. If you would like to regeifuture Supplemental Information packages by &;pl@ase contact the Investor
Relations department as noted above or by writtgaest to: Investor Relations Department, Highwdoaperties, Inc., 3100 Smoketree
Court, Suite 600, Raleigh, NC 27604.

Conference Call

On Thursday, February 15, at 11:00 a.m. Eastere, tifighwoods will host a teleconference call tadgs the matters outlined in this press
release. For US/Canada callers, dial (888) 202-B2@Binternational callers dial (706) 643-7509iv& listen-only Web cast can be accessed
through the Company’s Web sitevatvw.highwoods.com under the “Investor Relations” section.

Telephone, Web and Pod cast replays will be avaitato hours after the completion of the call. Telephone replay will be available for one
week beginning at 2:00 p.m. Eastern time. Dialimbers for the replay are (800) 642-1687 US/Can@d@®) 645-9291 international. The
conference ID is 6119737.

Non-GAAP Information

We believe that FFO and FFO per share are bendficcaanagement and investors and are importaimntatats of the performance of any
equity REIT. Because FFO and FFO per share calonkaexclude such factors as depreciation and &@atidn of real estate assets and gains
or losses from sales of operating real estatesaésbich can vary among owners of identical asisesgmilar conditions based on historical ¢
accounting and useful life estimates), they fatditcomparisons of operating performance betwegadseand between other REITs. Our
management believes that historical cost accoutingeal estate assets in accordance with GAARi@itlp assumes that the value of real
estate assets diminishes predictably over timeeSieal estate values have historically risen kerfavith market conditions, many industry
investors and analysts have considered the presentd operating results for real estate compattias use historical cost accounting to be
insufficient by themselves. As a result, managerbetieves that the use of FFO and FFO per shagethier with the required GAAP
presentations, provide a more complete understgrafiour performance relative to our competitord anmore informed and appropriate basis
on which to make decisions involving operatingafining and investing activities.

5
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FFO and FFO per share as disclosed by other RE&snot be comparable to our calculation of FFO BR@ per share as described below.
FFO and FFO per share are non-GAAP financial measamd therefore do not represent net income dnoate per share as defined by
GAAP. Net income and net income per share as defiggGAAP are the most relevant measures in deténgriour operating performance
because FFO and FFO per share include adjustnitertsivestors may deem subjective, such as addiok é&xpenses such as depreciation and
amortization. Furthermore, FFO per share does epictithe amount that accrues directly to the stolders’ benefit. Accordingly, FFO and
FFO per share should never be considered as alte®m#o net income or net income per share asatalis of our operating performance.

The calculation of FFO as defined by the Nationsgdciation of Real Estate Investment Trusts i®bewWs:
* Netincome (loss) computed in accordance with GA
» Less dividends to holders of preferred stock asd éxcess of preferred stock redemption cost areying value:
» Plus depreciation and amortization of assets uhjcgignificant to the real estate indust

» Less gains, or plus losses, from sales of depriec@ierating properties (but excluding impairmesses) and excluding items tl
are classified as extraordinary items under GA

* Plus or minus adjustments for unconsolidated pestips and joint ventures (to reflect funds froneigtions on the same basis);
and

* Plus or minus adjustments for depreciation and #pation and gains/(losses) on sales and minanigréest related to discontinued
operations

In calculating FFO, the Company also adds back ritinmterest in the income from its operating paiship, which we believe is consistent
with standard industry practice for REITs that @perthrough an UPREIT structure. The Company besi¢kat it is important to present FFO
on an as-converted basis since all of the operatmtnership units not owned by the Company areeetble on a one-for-one basis for shares
of the Company’s common stock.

About the Company

Highwoods Properties, Inc., a member of the S&P®4id 400 Index, is a fully integrated, self-admiaiet real estate investment trust
(“REIT”) that provides leasing, management, develept, construction and other customer-related sesvior its properties and for third
parties. At December 31, 2006, the Company owndtadran interest in 392 in-service office, indadtaind retail properties encompassing
approximately 34.3 million square feet. Highwootiawns 719 acres of development land. Highwosdimsed in Raleigh, North Carolina,
and its properties and development land are lodatétbrida, Georgia, lowa, Kansas, Missouri, Nd&t&rolina, South Carolina, Tennessee and
Virginia. For more information about Highwoods Pedies, please visit our Web saewww.highwoods.com .

Certain matters discussed in this press releash,asiexpected 2007 operational results and thtedehssumptions underlying our expected
operational results, are forward-looking statemaritsin the meaning of the federal securities laWsese statements are distinguished by use
of the words “will”, “expect”, “intends” and wordsf similar meaning. Although Highwoods believestttee expectations reflected in such
forward-looking statements are based upon reasersumptions, it can give no assurance that jsatations will be achieved.

6
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Factors that could cause actual results to diffatenially from Highwoods’ current expectations indd, among others, the following: the
financial condition of our customers could deteater unwaived defaults, if any, under our debtrimaents could result in an acceleration of
some of our outstanding debt; speculative develophog others could result in excessive supply @itefproperties relative to customer
demand; we may not be able to lease or re-lease spackly or on as favorable terms as old leasesxpected difficulties in obtaining
additional capital to satisfy our future cash needsnexpected increases in interest rates woelgase our debt service costs; and others
detailed in the Company’s 2005 Annual Report omF&0-K and subsequent SEC reports.

Tables Follow

7



Highwoods Properties, Inc.
Consolidated Statements of Income

(Unaudited and In thousands, except per share atspun

Rental and other revenues

Operating expenses
Rental property and other expen
Depreciation and amortizatic
Impairment of assets held for L
General and administrati\

Total operating expens:

Interest expense:
Contractua
Amortization of deferred financing cos
Financing obligation

Other income/(expense)
Interest and other incon
Settlement of tenant bankruptcy cla
Loss on debt extinguishmer

Income before disposition of property, minority interest and equity in earnings o
unconsolidated affiliates
Gains on disposition of property, r
Minority interest
Equity in earnings of unconsolidated affilia
Income from continuing operations
Discontinued operation
Income from discontinued operations, net of miryariterest
Gains, net of impairments, on sales of discontinygglations, net of minori
interest

Net income

Dividends on preferred stot

Excess of preferred stock redemption cost oveyiayvalue
Net income available for common stockholder
Net income per common shar- basic:

Income/(loss) from continuing operatic

Income from discontinued operatic

Net income

Weighted average common shares outstar- basic

Net Income per common share¢ diluted:
Income/(loss) from continuing operatic
Income from discontinued operatic

Net income
Weighted average common shares outstan- diluted

Three Months Ended Year Ended
December 31, December 31,

2006 2005 2006 2005
$108,50¢ $100,73¢ $416,79¢ $396,07!
41,35: 38,35: 153,59: 141,57¢
30,20¢ 27,16¢ 114,93! 109,61¢
— — 2,60( 7,581
11,01 9,20¢ 37,30¢ 33,06!
82,56¢ 74,72 308,43t 291,84
22,37¢ 24,64¢ 94,22¢ 98,67
492 864 2,37% 3,372
972 914 4,162 5,032
23,83¢ 26,42 100,76¢ 107,08:
2,70¢ 1,63( 7,01( 7,07¢

1,581 — 1,581 —
(27) — (494) (452)
4,26: 1,63( 8,097 6,62
6,36 1,22¢ 15,69: 3,77¢
7,862 2,69: 16,157 14,17:
(1,08¢) (69) (2,226 47E
1,492 2,33¢ 6,841 9,30:
14,63( 6,18 36,46¢ 27,72¢
56€ 2,451 3,421 11,50¢
9,22( (1,639 13,85¢ 23,22¢
9,78¢ 81z 17,27¢ 34,73(
24.,41¢ 6,99¢ 53,74« 62,45¢
(4,117 (5,117 (17,069 (27,239
— — (1,809 (4,272
$ 20,30 $ 1,88t $ 34,87¢ $ 30,94¢
$ 01¢ $ 00z $ 03z $ (0.07)
0.17 0.0z 0.32 0.65
$ 03¢ $ 004 $ 064 $ 0.5¢
55,74( 53,77 54,48¢ 53,73
$ 01¢ $ 00z $ 031 $ (0.09
0.17 0.01 0.31 0.6&
$ 03k $ 00 $ 06z $ 0.5¢
62,36¢ 60,12¢ 61,36 53,73




Highwoods Properties, Inc.
Consolidated Balance Sheets
(Unaudited and In thousands)

December 31 December 31

2006 2005
Assets:
Real estate and related assets, at
Land $ 345,54 $ 341,09
Buildings and tenant improvemer 2,573,083 2,499,41!
Development in proces 101,89¢ 28,721
Land held for developme! 112,76( 142,71
Furniture, fixtures and equipme 23,69¢ 22,46
3,156,93. 3,034,42.
Less-accumulated depreciatic (608,617) (555,50¢)
Net real estate ass¢ 2,548,32. 2,478,91i
Real estate and other assets, net, held fol 34,16¢ 177,23t
Cash and cash equivalel 16,69( 1,212
Restricted cas 2,02i 16,22:
Accounts receivable, n 23,341 24,20
Notes receivable, ni 7,871 9,232
Accrued straigt-line rents receivable, n 68,36¢ 60,34¢
Investment in unconsolidated affiliat 60,35¢ 69,24
Deferred financing and leasing costs, 66,35: 59,05¢
Prepaid expenses and otl 17,35t 13,30z
Total Asset: $2,844,85.  $2,908,97
Liabilities, Minority Interest and Stockholders’ Equity:
Mortgages and notes payal $1,465,12° $1,471,61
Accounts payable, accrued expenses and otheritied 156,73 127,45!
Financing obligation 35,53( 34,15¢
Total Liabilities 1,657,391 1,633,22!
Minority interest 79,72¢ 94,13¢
Stockholder’ Equity:
Preferred stoc 197,44! 247,44!
Common stocl 562 54C
Additional paic-in capital 1,449,33 1,419,68:
Distributions in excess of net earnir (538,099 (479,90
Accumulated other comprehensive | (1,515 (2,217)
Deferred compensatic — (3,936
Total Stockholder Equity 1,107,73. 1,181,61!

Total Liabilities, Minority Interest and Stockhold’ Equity $2,844,85. $2,908,97!




Highwoods Properties, Inc.
Funds from Operations
(Unaudited and In thousands, except per share atspun

Three Months Ended Year Ended

December 31, December 31,
2006 2005 2006 2005
Funds from operations:
Net income $24,41¢ $ 6,99¢ & 53,74« $ 62,45¢
Dividends to preferred stockholde 4,119 (5,119 (17,069) (27,239
Excess of preferred stock redemption cost oveyayivalue — — (1,807%) (4,277)
Net income applicable to common share 20,30: 1,88¢ 34,87¢ 30,94¢
Add/(deduct):
Depreciation and amortization of real estate a: 29,45¢ 26,551 111,84¢ 106,98:
(Gains) on disposition of depreciable proper (88¢) (1,939 (4,119 (7,6972)
Minority interest from the Operating Partnershiprinome/(loss) from operatiol 92¢ 69 1,621 (475)
Unconsolidated affiliates
Depreciation and amortization of real estate a: 3,04¢ 2,94% 11,19 10,98¢
Discontinued operation
Depreciation and amortization of real estate a 46C 1,957 3,38¢ 16,84
(Gains) on disposition of depreciable proper (10,03 (5,870 (15,08 (34,129
Minority interest from the Operating Partnershiprinome from discontinue
operations 867 83 1,55 3,75¢
Funds from operations $44,14( $25,68¢ $145,28! $127,22.
Funds from operations per share- diluted:
Net income applicable to common she $ 03t $ 00z $ 06z $ 0.5¢
Add/(deduct):
Depreciation and amortization of real estate a: 0.47% 0.44 1.82 1.77
(Gains) on disposition of depreciable proper (0.01) (0.09) (0.0¢) (0.19)
Unconsolidated affiliates
Depreciation and amortization of real estate a: 0.0t 0.0t 0.1¢ 0.1¢
Discontinued operation
Depreciation and amortization of real estate a: 0.01 0.0¢ 0.0€ 0.2¢
(Gains) on disposition of depreciable proper (0.16) (0.09 (0.25) (0.57)
Funds from operatior $ 071 $ 04 $ 237 $§ 211

Weighted average shares outstandin- diluted 62,36¢ 60,12¢ 61,36: 60,30!
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The information within refers to all Highwoods Pespies’ wholly-owned entities, except pages 293puless noted otherwise. Wholbyvnec
entities include properties classified as both ionitg operations and discontinued operations.

All financial information contained in this docuntés “unaudited.” In addition, certain matters dissed in this supplemental, including
estimates of net operating income, pre-leasing cibmemts and the cost, timing and stabilizationmi@nced development projects, are
forward-looking statements within the meaning & tderal securities laws. Although Highwoods helgethat the expectations reflected in
such forward-looking statements are based upomnaéte assumptions, it can give no assurancetthexpectations will be achieved. Factors
that could cause actual results to differ materigibm Highwoods’ current expectations include gaheconomic conditions, local real estate
conditions, the timely development and lease-uproperties, and the other risks detailed from timgme in the Company’s SEC reports.
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Amounts in thousands, except per share amountsadiog

Shares and Units:

Common shares outstanding at end of pe
Common units outstanding at end of per

Weighted average common shares outstan- basic
Weighted average common shares outstan- diluted

Share price:

At end of perioc
High close during perio
Low close during perio

Financial information:

Land sale gains, net of (impairmen
Lease termination incorr

Straight line rental incom
Capitalized interes

Impairments on depreciable propert
Gain on sale of depreciable proper

Total debt/ total assets
Total debt/ total market capitalization

Funds from operations per share- diluted

Summary

Three Months Ended

12/31/06

09/30/06

06/30/06

03/31/06

12/31/05

Funds from operations per share- diluted, excluding certain items

2/
Wholly - owned property information:

In-Service rentable square feet
Office
Industrial
Retail
Total
In-Service occupancy
Office

Industrial
Retail

Total

1/ Includes financing obligation:

2/ Excludes impairments on depreciable assets, lagsekebt extinguishments and preferred stock redempharges

Highwoods Properties, In

56,21: 55,63¢ 54,13: 54,14 54,02¢
4,73:% 5,01« 5,23¢ 5,401 5,45(
55,74( 54,47( 53,87¢ 53,81 53,77¢
62,36¢ 61,45’ 60,38’ 60,58¢ 60,12¢
$ 40.7¢ $ 37.21 $ 36.1¢ $ 33.7¢ $ 28.4¢
41.31 38.1¢ 36.1¢ 34.71 29.7¢
36.4( 35.3¢ 29.5¢ 29.2( 27.1¢
$ 6,974 $ 2,10 $ (79 $ 3,04( $ 75¢
61¢€ 24¢ 1,30¢ 88t 48t
2,401 2,00¢ 1,66¢ 2,521 1,63¢
1,77(C 1,701 93C 601 74C
— 2,60( — — 7,67
10,92¢ 3,71z 1,39 3,164 7,80¢
52.7% 52.%% 53.2% 52.7% 51.8%
35.% 37.% 39.1% 40.2% 43.7%
$ 0.71 $ 058 $ 0.54 $ 0.5¢ $ 0.4:
$ 0.71 $ 0.5¢ $ 0.5t $ 0.62 $ 0.5€
19,24 19,507 19,70« 19,69: 21,41:
6,281 6,60¢ 6,70¢ 6,70¢ 6,971
1,327 1,431 1,40¢ 1,40¢ 1,41¢
26,85: 27,54 27,81¢ 27,80¢ 29,80¢
89.(% 88.1% 87.1% 87.1% 87.5%
91.7% 91.8% 89.5% 88.(% 92.4%
95.7% 96.2% 95.2% 95.7% 97.5%
90.(% 89.4% 88.1% 87.1% 89.1%
Page 12/31/0¢
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The Company
Highwoods Properties, Inc., a member of the S&P®aid 400 Index, is a fully integrated, sadministered and semanaged equity real est:



investment trust (“REIT”) that provides leasing,magement, development, construction and other mestoelated services for its properties
and for third parties. As of December 31, 2006,Gloenpany owned or had an interest in 392 in-semvffiee, industrial and retail properties
encompassing approximately 34.3 million square fdiggthwoods also owns 719 acres of development lHighwoods is based in Raleigh,
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South Carolina, Tennessee and Virginia. For mdiamimation about Highwoods Properties, please wisitwebsite at

www.highwoods.com .
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Consolidated Statements of Income

Amounts in thousands, except per share amc

Rental and other revenues

Operating expenses:
Rental property and other expenses
Depreciation and amortizatic
Impairment of assets held for L

General and administrative

Total operating expenses

Interest expense:
Contractual
Amortization of deferred financing cos

Financing obligations

Other income/(expense)
Interest and other income
Settlement of tenant bankruptcy claim

Loss on debt extinguishmer

Income before disposition of property, minority interest
and equity in earnings of unconsolidated affiliates
Gains on disposition of property, r

Minority interest

Equity in earnings of unconsolidated affilia

Income from continuing operations
Discontinued operation

Income from discontinued operations, net of
minority interest

Gains, net of impairments, on sales of
discontinued operations, net of minority
interest

Year Ended Three Months Ended

12/31/06 12/31/05 12/31/06 09/30/06 06/30/06 03/31/06 12/31/05
$416,79¢ $396,07" $108,50¢ $104,32¢ $102,88: $101,07¢ $100,73¢
153,59 141,57 41,35: 39,21¢ 36,90¢ 36,117 38,35:
114,93¢ 109,61¢ 30,20¢ 28,46( 28,62¢ 27,64 27,16¢
2,60( 7,58 — 2,60( — — —
37,30¢ 33,06: 11,011 8,54¢ 9,06( 8,69 9,20
308,43t 291,84 82,56¢ 78,82¢ 74,59( 72,45 74,72
94,22¢ 98,67 22,37¢ 23,80¢ 24,23¢ 23,81( 24.,64°¢
2,37¢ 3,372 492 557 582 744 864
4,162 5,032 972 85( 1,39¢ 942 914
100,76¢ 107,08: 23,83¢ 25,21¢ 26,21¢ 25,49¢ 26,42
7,01( 7,07¢ 2,70¢ 1,17¢ 1,14¢ 1,977 1,63(
1,581 — 1,581 — — — —
(494) (45%) (27) — (467) — —
8,091 6,62¢ 4,26° 1,17¢ 67¢ 1,977 1,63(
15,69: 3,77¢ 6,364 1,46¢ 2,75¢€ 5,107 1,22¢
16,157 14,17: 7,862 2,971 1,00¢ 4,31( 2,69:
(2,226) 4TE (1,08¢) (247) (35€) (53%) (69)
6,841 9,30: 1,492 1,34z 1,92¢ 2,08 2,33¢
36,46¢ 27,72¢ 14,63( 5,63¢ 5,332 10,96t 6,187
3,421 11,50¢ 56€ 77€ 65€ 1,42: 2,451
13,85¢ 23,22¢ 9,22( 2,59 28t 1,75¢ (1,639
17,27¢ 34,73( 9,78¢ 3,371 941 3,181 812




Net income
Dividends on preferred stot

Excess of preferred stock redemption cost over
carrying value

Net income available for common stockholder

Net income per common shar« diluted:
Income/(loss) from continuing operations

Income from discontinued operatic

Net income

Weighted average common shares outstanding -

diluted

Dividends declared and paid per common share

Highwoods Properties, In

53,74 62,45¢ 24,41¢ 8,90¢ 6,27%  14,14¢ 6,99¢
(17,069 (27,23 4,119 (4,119 (4119 (4,729 (5,119
(1,809  (4,279) — — — (1,807) —
$ 34,87¢ $ 30,94¢ $ 20,300 $ 479% $ 216( $ 761¢ $ 1,88¢
$ 031 $ (0.09) $ 01¢ $ 00 ¢ 00z $ 0.0 $ 0.0z
0.31 0.6 0.17 0.0€ 0.0Z 0.0€ 0.01
$ 06z $ 0.5¢ $ 03E $ 00 $ 004 8% 014% o002
61,36  53,73: 62,36t 61,457 60,387 _ 60,58¢  60,12¢
$ 1.70C $ 1.70C $ 0428 $ 042 $ 0428 $ 0428 $ 042t
Page 12/31/0¢



Statement of Funds from Operations

and Additional Information

Amounts in thousands, except per share amc

Year Ended Three Months Ended
12/31/06 12/31/05 12/31/06  09/30/06  06/30/06  03/31/06  _12/31/05
Funds from operations:
Net income
$ 53,74: $ 62,45¢ $24,41¢ $ 8,90¢ $ 6,277 $14,14¢ $ 6,99¢
Dividends to preferred stockholde
(17,069 (27,239 (4,119) (4,119 (4,113 (4,729 (5119
Excess of preferred stock redemption cost overiray
value (1,807) (4,272 — — — (1,807) —
Net income applicable to common stockholc
34,87¢ 30,94¢ 20,301 4,79¢ 2,16( 7,61¢ 1,88¢
Add/(Deduct):
Depreciation and amortization of real estate a
111,84¢  106,98: 29,45¢  27,69¢ 27,88: 26,80¢ 26,557
(Gains) on disposition of depreciable properties
(4,119 (7,692 (889) (874 (1,087 (1,270 (1,939
Minority interest from the Operating Partnersh
in income/(loss) from operatiol 1,621 (47%) 92¢ 13C 11¢ 444 69
Unconsolidated affiliates
Depreciation and amortization of real es
asset: 11,19: 10,98¢ 3,04¢ 2,79( 2,67¢ 2,67¢ 2,94
Discontinued operations:
Depreciation and amortization of real es
asset: 3,38¢ 16,841 46C 817 1,00z 1,10¢ 1,957
(Gains) on disposition of deprecial
properties (15,087) (34,129 (10,037) (2,839 (313 (1,899 (5,87))
Minority interest from the Operating Partnersh
in income from discontinued operatic 1,557 3,75¢ 867 31¢ 92 28C 83
Funds from operatior
$ 145,28! $127,22! $44,14( $32,83¢ $32,53¢ $35,76¢ $25,68¢
Funds from operations per share- diluted
Net income applicable to common she
$ 06z $ 0.5¢ $ 03t $ 00¢ $ 004 $ 01¢£ $ 0.0
Add/(Deduct):
Depreciation and amortization of real estate a
1.82 1.77 0.47 0.4¢ 0.4¢€ 0.4¢ 0.44
(Gains) on disposition of depreciable propertie
(0.0¢) (0.19) (0.01) (0.01) (0.02) (0.02) (0.0%)
Unconsolidated affiliates
Depreciation and amortization of real es
asset: 0.1¢ 0.1¢ 0.0t 0.04 0.0t 0.04 0.0t
Discontinued operations:
Depreciation and amortization of real es
asset: 0.0¢ 0.2¢ 0.01 0.01 0.0z 0.0zZ 0.0¢
(Gains) on disposition of deprecial
properties (0.25) (0.57) (0.16) (0.0%) (0.01) (0.03) (0.09)
Funds from operatior
$ 237 $ 211 $ 071 $ 055 $ 054 $ 05¢ $ 04

Weighted average shares outstanding - diluted




61,36: 60,30! 62,36¢ 61,457 60,38’ 60,58¢ 60,12t
Additional information: 1/

Funds from operations, excluding certain items 2/

$ 150,90¢ $145,80! $44,16° $36,167 $33,00¢ $37,57. $33,86¢
Funds from operations per share, excluding certain
items 2/ $ 24€¢ $ 2.4c $ 071 $ 05¢ $ 05t $ 06z $ 0.5¢
Straight line rental incom $ (8,597
Amortization of lease incentive 82¢
Depreciation of nc-real estate asse 2,38¢
Amortization of stoc-based compensatic 3,73(
Amortization of deferred financing cos 2,37¢
Amortization of accumulated other
comprehensive los 697
Harborview no-cash FMV charg 49¢
Nor-incremental revenue generating caf
expenditures paic
Building improvement: (17,782
2nd generation tenant improveme (36,565
2nd generation lease commissit (16,489
Common dividends and unit distributions p (201,787

1/ Increase or (decrease) to cash flo
2/  Excludes impairments on depreciable assets, lasselebt extinguishments and preferred stock redempharges
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Consolidated Balance Sheets

Dollars in thousand:

12/31/06 12/31/05
Assets:

Real estate and related assets, at
Land $ 345,54 $ 341,09:
Buildings and tenant improvemet 2,573,03: 2,499,41!
Development in proces 101,89¢ 28,721
Land held for developme! 112,76( 142,71
Furniture, fixtures and equipme 23,69¢ 22,46
3,156,93. 3,034,42.
Less-accumulated depreciatic (608,617) (555,50¢)
Net real estate ass¢ 2,548,32. 2,478,91i
Real estate and other assets, net, held fol 34,16¢ 177,23!
Cash and cash equivalel 16,69( 1,212
Restricted cas 2,02i 16,22:
Accounts receivable, n 23,341 24,20!
Notes receivable, ni 7,871 9,232
Accrued straigt-line rents receivable, n 68,36¢ 60,34¢
Investment in unconsolidated affiliat 60,35¢ 69,24
Deferred financing and leasing costs, 66,35: 59,05¢
Prepaid expenses and otl 17,35t 13,30z
Total Asset: $2,844,85. $2,908,97

Liabilities, Minority Interest and Stockholders’ Equity:
Mortgages and notes payal $1,465,12° $1,471,61
Accounts payable, accrued expenses and otheliitied 156,73 127,45!
Financing obligation 35,53( 34,15¢
Total Liabilities 1,657,391 1,633,22!
Minority interest 79,72¢ 94,13¢
Stockholder Equity:

Preferred stoc 197,44! 247,44!
Common stocl 562 54C
Additional paic-in capital 1,449,33 1,419,68:
Distributions in excess of net earnir (538,09¢) (479,90)
Accumulated other comprehensive i (1,515 (2,212
Deferred compensatic — (3,936)
Total Stockholdel' Equity 1,107,73. 1,181,61!
Total Liabilities, Minority Interest and Stockhold’ Equity $2,844,85. $2,908,97!

Highwoods Properties, In Page ! 12/31/0¢



Estimated Net Asset Value Ranges
Dollars in thousands, except per share amol

The information on this Page is provided to assish the calculation of Net Asset Value using a rangef Capitalization rates and
Projected Net Operating Income among other Factordt is not intended to be an asset by asset valuati.

NOI Cap Rates:

Office 6.5(% 6.75% 7.0(%
Retail 5.25% 5.5(% 5.7%%
Industrial/Othel 6.75% 7.0(% 7.25%
Weighted average 6.3€6% 6.61% 6.86%
Wholly-Owned Properties Projected Net Operating Income 1
Office $ 209,69: $ 209,69: $ 209,69:
Retail 27,76¢ 27,76¢ 27,76¢
Industrial/Othel 22,03¢ 22,03¢ 22,03¢
Total Net Operating Incorr $ 259,49: $ 259,49! $ 259,49!
Wholly -Owned Properties Capitalized Value
Office $3,226,041 $3,106,56. $2,995,61.
Retail 528,83t 504,80( 482,85
Industrial/Othel 326,48¢ 314,82¢ 303,97.
Total capitalized valu- wholly owned propertie $4,081,37 $3,926,19; $3,782,43!
Highwoods Share of Joint Ventures (Includes Consolidated JV«
Net operating incom- projectec $ 34,60¢ $ 34,60¢ $ 34,60¢
Capitalization rate 6.5(% 6.75% 7.0(%
Capitalized value- joint venture interest $ 532,43: $ 512,71: $ 494,40(
Total In-Service Property Value $4,613,80 $4,438,90: $4,276,83!
Value of Other income
Development, leasing and management $ 6,061 $ 6,061 $ 6,061
Capitalization ratt 20% 20% 20%
Value of other incom $ 30,30¢ $ 30,30¢ $ 30,30¢
Add Other assets:
Development pipeline investment at 135% of co¢ $ 204,55! $ 204,55! $ 204,55!
Low occupancy assets at NBV 80,47¢ 80,47¢ 80,47¢
Property held for sale at net sales p 68,80! 68,80 68,80
Land held for development at market va 139,00¢ 139,00¢ 139,00¢
Cash and cash equivalel 14,38¢ 14,38¢ 14,38¢
Restricted cas 1,764 1,76¢ 1,764
Accounts receivable, n 23,20( 23,20( 23,20(
Notes receivable and prepaid exper 25,03t 25,03t 25,03t
Other assets tot. $ 557,22 $ 557,22¢ $ 557,22¢
Gross Value of Asset: $5,201,33! $5,026,43! $4,864,37.
Deductions:
Total liabilities $ 157,70¢ $ 157,70¢ $ 157,70¢
Mortgages and notes payable, at estimated faie 1,445,55. 1,445,55. 1,445,55.
Preferred stock, at redemption va 197,44! 197,44! 197,44!
Highwood¢ share of joint ventures liabilitie 281,56! 281,56! 281,56!
Estimated Net Asset Value $3,119,06! $2,944,16. $2,782,101
Estimated diluted common shares and operating torit3007 62,60( 62,60( 62,60(
Estimated Net Asset Value Per Shar $  49.8: $ 47.0% $ 444«

1/ NOI excludes straight line income, lease terminafee income, NOI related to completed not stailidevelopments, and NOI
certain low occupancy asse

2/ Represents average increase in value based ongbegjelevelopment yields on cost compared to pregjectarket valuation:

3/  Consolidated Properties NOI is adjusted to eliméntite net NOI for certain low occupancy properfaswhich a NOI capitalizatiol
approachis not appropriate-or those low occupancy assets, their net bookevéditer depreciation) is added as an estimatéeiit
current valuation
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Dollars in thousand:

Rental and other revenues

Components of Discontinued Operations

Year Ended

Three Months Ended

12/31/06 12/31/05

12/31/06

09/30/0¢  06/30/0¢  03/31/0¢

12/31/05

$12,97¢ $54,61: $ 2,10¢ $3,521 $2,967 $4,38-. $ 8,60¢
Operating expenses:
Rental property and other expenses
5,25¢  23,15¢ 95z 1,51¢ 1,16: 1,62¢ 3,84¢
Depreciation and amortizatic
3,38¢ 16,84 46( 817 1,00:  1,10€ 1,957
General and administrati\
87 85¢ 12 75 — — 10
Total operating expens
8,721  40,85¢ 1,42¢ 2,407 2,166 2,73(C 5,81:
Interest expense
56C 1,21¢ 78 277 10z 102 14€
Other income
65 19t 12 14 21 18 55
Income before minority interest and gains, net of
impairments, on sales of discontinued operations 3,754 12,73 61€ 851 72C 1,567 2,701
Minority interest in discontinued operatio
(333  (1,22% (50 (75) (64) (144) (250)
Income from discontinued operations before net gamon
sales and impairment of discontinued operation 3,421 11,50« 56€ 77€ 65€ 1,42: 2,451
Net gains on sale and (impairment) of discontinued
operations 15,08:  25,75¢ 10,037 2,83¢ 31 1,89/  (1,80¢)
Minority interest in discontinued operatio
(1,224  (2,52¢) (8179) (243) (28 (136 167
Gains on sales and impairment of discontinued opetians,
net of minority interest 13,85¢ 23,22¢ 9,22( 2,59¢ 28E 1,75¢ (1,639
Total discontinued operations
$17,27¢  $34,73( $ 9,78 $3,377 $ 941 $3,181 §$ 81z
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Capitalization

Dollars, shares, and units in thousar

12/31/06 09/30/06 06/30/06 03/31/06 12/31/05

Long-Term Debt (see pages 7 & 8 $1,465,12! $1,461,10! $1,466,83' $1,450,25 $1,471,61i
Financing Obligations: $ 3553 $ 36,09 $ 36,000 $ 3428. $ 34,15
Preferred Stock (at liquidation value):
Series A 85/ 8% Perpetual Preferred Stock $ 104,94! $ 104,94' $ 104,94' $ 104,94! $ 104,94!
Series B 8% Perpetual Preferred St 92,50( 92,50( 92,50( 92,50( 142,50(
Total preferred stoc $ 197,44! $ 197,44' $ 197,44' $ 197,44 $ 247,44!
Common Shares and Units Outstanding
Common stock outstandir 56,21 55,63¢ 54,13: 54,14; 54,02¢
Minority interest partnership uni 4,73 5,014 5,234 5,401 5,45(

Total common shares and units outstant 60,94« 60,64¢ 59,36¢ 59,54 59,47¢
Stock price at period er $ 40.7¢ $ 3721 $§ 36.1¢ $ 337 $ 28.4
Market value of common equi $2,484,07 $2,256,74' $2,147,82¢ $2,008,38' $1,692,17
Total market capitalization with debt and obligat: $4,182,18 $3,951,39° $3,848,11: $3,690,36. $3,445,39

See pages 29 to 35 for information regarding Higbds3 Joint Ventures.
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Long-Term Debt Summary

Dollars in thousand:

12/31/06 09/30/06 06/30/06 03/31/06 12/31/05
Balances Outstanding:
Secured:
Conventional fixed rate : $ 730,73 $ 691,66: $ 695,83: $ 699,94¢ $ 667,13¢
Variable rate dek 10,897 12,94: 13,007 12,30: 53,97¢
Secured tote 741,62¢ 704,60! 708,83 712,25 721,11¢
Unsecured:
Fixed rate bonds and not 350,00( 460,00( 460,00( 460,00( 460,00(
Variable rate dek — — — 100,00( 100,00
Credit facility 373,50( 296,50( 298,00( 178,00( 190,50(
Unsecured tote 723,50( 756,50( 758,00( 738,00( 750,50(
Total $1,465,12! $1,461,10! $1,466,83! $1,450,25. $1,471,611
End of Period Weighted Average Interest Rates
Secured:
Conventional fixed rat 6.7¢% 6.92% 6.9%% 6.9%% 7.01%
Variable rate dek 6.55% 5.95% 5.85% 5.4%% 5.51%
Secured tote 6.7t% 6.91% 6.91% 6.9(% 6.8%
Unsecured:
Fixed rate bond 7.4% 7.31% 7.31% 7.31% 7.3™%
Variable rate dek — — — 5.8(% 5.3™%
Credit facility 6.14% 6.22% 5.96% 5.81% 5.472%
Unsecured tote 6.7% 6.92% 6.81% 6.78% 6.61%
Average 6.7t% 6.91% 6.86% 6.84% 6.75%
Maturity Schedule:

Future Maturities of Debt Average

Year Secured Debt 2 Unsecured Deb Total Debt 2/ Interest Rate
2007 $ 77,29 $ — $ 77,29 8.0(%
2008 — 100,00( 100,00( 7.15%
2009 3/ 140,60¢ 423,50( 564,10¢ 6.7%
2010 — — — 6.9(%
2011 — — — 7.7%%
2012 212,80( — 212,80( 6.94%
2013 272,81 — 272,81 5.9(%
2014 38,117 — 38,117 5.7%
2015 — — — 5.7%%
2016 — — — —
Thereaftel — 200,00( 200,00( 7.5(%
Total maturities $ 741,62¢ $ 723,50( $1,465,12! 6.7t%

Weighted average maturity = 4.37 ye

1/ Includes a $22.8 million loan related to a consatetl 20% owned joint venture (Harborview) and $38illion in loans at December 3
2006 related to a consolidated 50% joint venturefkél).

2/ All periods exclude annual principal amortizatic

3/ The $564.1 million of unsecured debt maturitietudes $373.5 million related to the credit fagilwhich matures in 2009 (excludes one-
year extension option
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Dollars in thousand:

Secured Loans

Long-Term Debt Detail

Lender

Northwestern Mutuz

Northwestern Mutuz
Massachusetts Mutual Life Ins. Co.
Northwestern Mutual 2
Monumental Life Ins. Co. ¢
Monumental Life Ins. Co. ¢
Metropolitan Life Ins. Co. 4
Principal Life Insurance Company
Principal Life Insurance Company
PNC/Regions/Wachovia |
Massachusetts Mutual Life Ins. Co.
Principal Life Insurance Company
Principal Life Insurance Company
PFL Life Ins. Co. 2

Lutheran Brotherhoo

Security Life of Denve

American United Life

Unsecured Bonds
Bonds
Bonds
Bonds

Unsecured Loans
Credit facility 6/
Total Debt

1/ These two loans are secured by the same a:
2/ This loan was paid off on 2/1/20(
3/ These two loans are secured by the same a:

4/  Loan relates to a consolidated 20% owned joint wen{Harborview).
5/ Loans relate to a consolidated 50% owned joint wen{Markel).
6/ Floating rate loan based on one month libor. Matyidate excludes o-year extension optiol

Highwoods Properties, In
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Loan

Undepreciatec

Maturity Balance Book Value of
Date 12/31/06 Assets Secure
Mar-13 $ 137,81( $ 168,23!
Jar-12 190,00( 280,49¢
Dec-13 123,27 201,02:
Fet-07 61,42¢ 137,09:
Nov-09 82,62: 199,29(
Nov-09 52,12¢ —
Oci-12 22,80( 38,95
Jar-14 11,68¢ 14,88¢
Jar-14 11,68¢ 18,78:
Oci-07 10,891 17,57(
Dec-13 10,85¢ —

Jar-14 9,21¢ 14,28¢
Jar-14 5,531 7,514
Jur-07 4,96¢ 23,67¢
Apr-09 3,80¢ 8,01¢
Aug-09 2,054 9,38:
Jur-13 874 3,321
741,62¢ $1,142,52.

Fet-08 100,00(

Jar-09 50,00(

Apr-18 200,00(

350,00(

May-09 373,50(

$1,465,12!
12/31/0¢



Portfolio Summary - Wholly-Owned Properties Only 1/

(Rentable Square Fee

Office Industrial & Retail
In-Service:

Office 2/
Industrial
Retail 3/

Total 4/

Development Completec- Not Stabilized:

Office 2/
Industrial
Retail

Total

Development- In Process:

Total:
Office 2/

Office 2/

Industrial

Retail

Total

Industrial
Retail 3/

Total 4/

Same Property

Office 2/
Industrial
Retail

Total

Percent Leased/Pr-Leased:
In-Service:

Office
Industrial
Retail

Total

Development Completec- Not Stabilized:

Office
Industrial
Retail

Total

Development- In Process:

Office
Industrial
Retail

Total

Same Property

1/
2/
3/
4/

Office
Industrial
Retail

Total

12/31/06

09/30/06

06/30/06

03/31/06

12/31/05

19,244,00  19,507,00  19,704,00 19,691,000  21,412,00
6,281,00! 6,605,000 6,706,000 6,706,000  6,977,00
1,327,001 1,431,000 1,408,000 140800  1.416,00

26,852,00  27,543,00 27,818,00 27,805,00  29,805,00

504,00( 311,00( 153,00 — —
418,00( — — — —
— — — 9,60( 9,60(
922,00( 311,00( 153,00 9,60( 9,60(
1,357,001 1,405,000 1,268,000 1,026,001 533,00(
383,00( 681,00 418,00( 418,00( —
— — 23,00( 23,00( —
1,740,001 2,086,000 1,709,000  1,467,00! 533,00(

21,10500  21,223,00 21,125,000 20,717,00 21,945,000
7,082,001 7.286,000 7,124,000  7,124000  6,977,00
1,327,001 1,431,000 1,431,000 1,440,601  1,425,60!

2951400  29,940,00 29,680,00 29,281,60  30,347,60

18,798,00  18,798,00  18,798,00 18,798,000  18,798,00
5,928,000 592800 5928000 5928000  5928,00
1,304,001 1,304,000 1,304,000 1,304,000  1,304,00!

26,030,00  26,030,00 26,030,00 26,030,00  26,030,00

89.(% 88.1% 87.1% 87.1% 87.5%
91.7% 91.8% 89.5% 88.(% 92.49%
95.7% 96.2% 95.%9% 95.7% 97.5%
90.(% 89.4% 88.1% 87.7% 89.1%
62.5% 52.5% 17.(% — —
44.(% _ — — —
— — — 88.(% 87.(%
54.2% 52.%0% 17.(% 88.(% 87.(%
55.29% 58.49% 53.7% 57.1% 37.2%
0.0% 27.(% 44.(% 43.5% —
— — 100.(% 100.(% —
43.1% 48.2% 51.9% 54.(% 37.2%
88.7% 87.% 87.(% 87.(% 88.5%
91.2% 91.(% 89.%% 87.5% 93.2%
95.6% 96.1% 95.(% 95.2% 97.%%
89.6% 89.(% 87.% 87.5% 90.(%

Excludes properties recorded on our Balance Shesttrelate to joint ventures properties that arasolidated under GAAF
Substantially all of our Office properties are loed in suburban market
Excludes 430,000 square feet of basement spabe i@auntry Club Plaza and other Kansas City Retaberties.

Excludes minor for rent apartment buildin

Highwoods Properties, In

Page !
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Portfolio Summary

(Continued)

As of December 31, 20!
Summary by Location, Wholly-Owned Properties Only 1/:

Rentable Percentage of Annualized Cash Revenue
Market Square Feet Occupancy Office Industrial Retail Total
Raleigh 3/ 3,810,00! 86.1% 14.€% — — 14.€%
Atlanta 5,515,00! 94.(% 10.2% 4% — 14.2%
Kansas City 2,225,004/ 90.1% 4.3% — 9.7% 14.(%
Tampa 2,332,001 97.1% 13.2% — — 13.2%
Nashville 2,876,00! 91.¢% 13.(% — — 13.(%
Piedmont Triad 5 5,195,00! 88.7% 7.C% 3% — 10.7%
Richmond 2,024,00! 89.8% 8.9% — — 8.9%
Memphis 1,197,001 91.8% 5.6% — — 5.6%
Greenville 1,108,001 75.5% 3.4% 0.1% — 3.5%
Orlando 218,00( 100.(% 1.2% — — 1.2%
Columbia 252,00( 48.1% 0.5% — — 0.5%
Other 100,00( 73.€% 0.5% — — 0.5%
Total 26,852,00 90.(% 82.£% 7.8% 9.7% 100.(%
Summary by Location, Including Joint Venture Propetrties:

Rentable Percentage of Annualized Cash Revenue 2/ 6/
Market Square Feet Occupancy Office Industrial Retail Multi- Family Total
Atlanta 6,350,00! 94.1% 10.£% 3.5% — — 14.(%
Kansas City 2,946,004/ 88.1% 4.8% — 8.5% — 13.2%
Raleigh 4,265,001 87.5% 13.2% — — — 13.2%
Tampa 2,537,001 97.¢% 12.(% — — — 12.(%
Nashville 2,876,00! 91.€% 11.4% — — — 11.4%
Piedmont Triac 5,559,001 89.4% 6.6% 3.3% — — 9.6%
Richmond 2,437,00! 91.¢% 8.4% — — — 8.4%
Memphis 1,197,001 91.8% 5.0% — — — 5.C%
Des Moines 2,475,00! 93.5% 3.4% 0.5% 0.1% 0.4% 4.4%
Orlando 1,904,001 95.2% 4.3% — — — 4.2%
Greenville 1,108,001 75.4% 3.0% 0.1% — — 3.1%
Other 210,00( 87.4% 0.5% — — — 0.5%
Columbia 252,00( 48.1% 0.4% — — — 0.4%
Charlotte 148,00( 100.(% 0.1% — — — 0.1%
Total 34,264,00 90.€% 83.6% 7.4% 8.6% 0.4% 100.(%

1/ Excludes properties recorded on our Balance Shesttrelate to joint ventures properties that arasolidated under GAAF
2/ Annualized Cash Revenue is December, 2006 casil remenue (base rent plus operating expense pasagh revenue excludir

straightline rental income) multiplied by 1

3/  Raleigh Market encompasses Raleigh, Durham, Cang,Research Triangle metropolitan art

4/  Excludes 430,000 square feet of basement spabe @duntry Club Plaza and other Kansas City Retaiperties.
5/ Piedmont Triad Market encompasses Greensboro, Wfi-Salem metropolitan are:
6/ Includes Highwoot' share of Joint Venture Annualized Rental Reveregepage 3:

Highwoods Properties, In

Page 1
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As of December 31, 20(

(Continued)

Portfolio Summary - Wholly-Owned Properties Only

Office Properties 1/ Industrial
Percentage Percentage
of Office of Industrial
Annualized Annualized
Rentable Cash Rentable Cash
Market Square Feet Occupancy Revenue 2 Square Fee Occupancy Revenue 2/
Raleigh 3,810,00! 86.1% 17.8% — — —
Tampa 2,332,001 97.71% 16.2% — — —
Nashville 2,876,00! 91.€% 15.7% — — —
Atlanta 2,460,001 90.4% 12.5% 3,055,001 96.% 51.5%
Richmond 2,024,00! 89.8€% 10.7% — — —
Piedmont Triac 2,076,001 88.2% 8.4% 3,119,00! 88.% 47.4%
Memphis 1,197,001 91.8% 6.6% — — —
Kansas City 894,00( 81.% 5.2% 4,00( 46.5% 0.1%
Greenville 1,005,001 80.5% 4.1% 103,00( 25.4% 1.C%
Orlando 218,00( 100.(% 1.4% — — —
Columbia 252,00( 48.7% 0.€% — — —
Other 100,00( 73.€% 0.6% — — —
19,244,00 89.(% 100.(% 6,281,00! 91.7% 100.(%
Retail
Percentage
of Retail
Annualized
Rentable
Square Cash
Market Feet Occupancy Revenue 2
Kansas City 3 1,327,001 95.7% 100.(%
1,327,001 95.7% 100.(%

1/ Excludes properties recorded on our Balance Shesttrelate to joint ventures properties that arasolidated under GAAF

2/ Annualized Cash Revenue is December, 2006 casll renenue (base rent plus operating expense aeagh revenue excludir
straightline rental income) multiplied by 1

3/ Excludes 430,000 square feet of basement spabe i@duntry Club Plaza and other Kansas City Retaiperties.

Highwoods Properties, In Page 1 12/31/0¢



Occupancy Trends - Office, Industrial and Retail Poperties 1/

Market Measurement 12/31/06 09/30/06 06/30/06 03/31/06 12/31/05
Atlanta Rentable Square Fe 5,515,00! 5,584,00! 5,584,00! 5,584,00! 6,806,00!
Occupancy 94.(% 92.4&% 91.&% 91.1% 87.&%
Current Properties : 94.(% 92.7% 92.1% 91.2% 91.1%
Columbia Rentable Square Fe 252,00( 252,00( 252,00( 252,00( 426,00(
Occupancy 48.7% 49.4% 49.8% 41.2% 58.%
Current Properties : 48.7% 49.4% 49.8% 41.2% 38.2%
Greenville Rentable Square Fe 1,109,001 1,109,001 1,110,001 1,106,001 1,105,001
Occupancy 75.2% 75.(% 68.8% 73.2% 73.(%
Current Properties : 75.% 75.(% 68.% 73.2% 72.%
Kansas City 3 Rentable Square Fe 2,224,00! 2,329,00! 2,306,001 2,306,001 2,314,00
Occupancy 90.1% 90.7% 89.9% 90.2% 92.2%
Current Properties : 90.(% 90.2% 89.5% 89.8% 92.2%
Memphis Rentable Square Fe 1,197,001 1,197,001 1,197,001 1,197,001 1,197,001
Occupancy 91.&% 91.% 89.% 90.(% 88.&%
Current Properties : 91.&% 91.% 89.7% 89.%% 88.£%
Nashville Rentable Square Fe 2,876,00! 2,875,00! 2,874,001 2,874,001 2,874,001
Occupancy 91.6% 92.&% 90.£% 90.% 94.(%
Current Properties : 91.6% 92.8% 90.8% 90.6% 93.%%
Orlando Rentable Square Fe 218,00( 218,00( 218,00( 218,00( 218,00(
Occupancy 100.(% 100.(% 100.(% 99.5% 100.(%
Current Properties : 100.(% 100.% 100.(% 99.5% 100.(%
Piedmont Tria Rentable Square Fe 5,195,00! 5,589,00! 5,598,00! 5,589,00! 5,589,00!
Occupancy 88.71% 89.% 88.t% 86.71% 93.1%
Current Properties : 88.6% 89.5% 88.6% 86.8% 93.7%
Raleigh Rentable Square Fe 3,810,00! 3,812,00! 4,101,001 4,102,001 4,232,001
Occupancy 86.1% 82.6% 83.(% 82.1% 87.5%
Current Properties : 86.1% 82.¢% 82.1% 82.¢% 87.€%
Richmond Rentable Square Fe 2,024,00! 1,954,001 1,954,001 1,954,001 1,955,001
Occupancy 89.&% 88.6% 88.(% 91.2% 94.4%
Current Properties : 89.5% 88.5% 88.(% 91.2% 94.4%
Tampa Rentable Square Fe 2,332,00! 2,524,00! 2,524,00! 2,523,00! 2,989,00!
Occupancy 97. % 96.(% 93.t% 91.9% 87.¢%
Current Properties : 97.1% 96.8% 95.5% 93.2% 90.8%
Total 4/ Rentable Square Fe 26,752,00 27,443,000 27,718,00 27,705,00 29,705,00
Occupancy 90.(% 89.4% 88.1% 87.7% 89.1%
Current Properties : 89.€% 89.5% 88.5% 87.5% 90.5%

1/ Excludes properties recorded on our Balance Shestrelate to joint ventures properties that arensolidated under GAAF

2/ Only includes properties that were owned ar-service for all periods show

3/  Excludes 430,000 square feet of basement spabe i@duntry Club Plaza and other Kansas City Retaiperties.
4/  Excludes a 100,000 square foot building locate8aduth Florida.

Highwoods Properties, In
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Leasing Statistics
Office Portfolio 1/

Three Months Ended

12/31/06 2, 9/30/06 3, 6/30/06 4 3/31/06 5/ 12/31/05 6, Average
Net Effective Rents Related to R-Leasec
Space:
Number of lease transactions (sigt
leases 137 14C 141 18¢ 171 15&
Rentable square footage lea: 868,94 915,28 950,46( 944,22. 1,169,141 969,61
Square footage of Renewal De 601,79¢ 681,64( 486,99¢ 528,27! 890,58:. 637,85¢
Renewed square footage (% of to 69.2% 74.5% 51.2% 55.%% 76.2% 65.8%
New Leases square footage (% of to 30.7% 25.5% 48.8% 44.1% 23.8% 34.2%
Weighted average per rentable squar
foot over the lease term
Base ren $ 19.72 % 19.2: % 172¢ $ 18.0¢ $ 1737 | $ 18.3¢
Tenant improvement 2.77) (1.56) (.77 (1.5 (2.67) (2.65)
Leasing commissions (0.56) (0.4¢) (0.4¢) (0.62) (0.66) (0.5¢)
Rent concessior (0.22) (0.11) (0.22) (0.31) (0.27) (0.29)
Effective rent 17.1% 17.1( 14.8¢ 15.61 14.7i 15.8¢
Expense sto (5.45) (5.09) (5.59) (5.57) (4.79 (5.28)
Equivalent effective net rent $ 1172 % 12.06 % 93t $ 10.0¢ $ 9.9¢ | $ 10.67
Weighted average term in year 5.2 4.t 4.t 4.3 5.0 4.7
Capital Expenditures Related to R~-
leased Space
Tenant Improvements:
Total dollars committed under signed
leases $ 9,392,94 $ 7,994,29° $ 8,416,491  $7,270,75  $10,506,77 | $ 8,716,25
Rentable square fe 868,94 915,28 950,46( 944,22, 1,169,141 969,61.
Per rentable square fao $ 10.81 % 87: % 8.8t $ 7.7C % 89¢ | $ 8.9¢
Leasing Commissions
Total dollars committed under sign
leases 7 $ 2,256,50i $ 2,144,558 $ 2,198,01° $2,363,85 $ 3,551,31. | $ 2,502,85!
Rentable square fe 868,94. 915,28t¢ 950,46( 944,22 1,169,14: 969,61:
Per rentable square fa $ 26C % 2.3¢  $ 231 $ 25C $ 3.04 | $ 2.5¢
Total:
Total dollars committed under sign
leases $11,649,45  $10,138,87  $10,614,50 $9,634,61! $14,058,09 | $11,219,10
Rentable square fe 868,94 915,28 950,46( 944,22, 1,169,141 969,61.
Per rentable square fao $ 1341 % 11.0¢ 3 1117 $ 102 12.02 | $ 11.57

1/ Excludes properties recorded on our Balance Shestrelate to joint ventures properties that arensolidated under GAAF
2/ Includes 17K square feet of leases that start i0926r later.
3/ Includes 179K square feet of leases that starfid&or later.
4/  Includes 74K square feet of leases that start D820r later.
5/ Includes 82K square feet of leases that start i0820r later.
6/ Includes 171K square feet of leases that starfid&or later.

7/ Excludes a full allocation of internal leasing ces«

Highwoods Properties, In
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Net Effective Rents Related to R-Leased Spack
Number of lease transactions (signed lea
Rentable square footage lea:

Square footage of Renewal De

Renewed square footage (% of to

New Leases square footage (% of to

Weighted average per rentable square foot ove
the lease term:
Base ren
Tenant improvement
Leasing commissions -
Rent concessior

Effective rent
Expense sto
Equivalent effective net rent
Weighted average term in year:
Capital Expenditures Related to R-leased
Space:
Tenant Improvements:

Total dollars committed under signed lea
Rentable square fe

Per rentable square fo
Leasing Commissions
Total dollars committed under signed lea
4/
Rentable square fe
Per rentable square fo
Total:
Total dollars committed under signed lea
Rentable square fe
Per rentable square fo

Leasing Statistics
Industrial Portfolio

Three Months Ended

1/ Includes 14K square feet of leases that start 6826 later.
2/ Includes 10K square feet of leases that start i08260r later.
3/ Includes 12K square feet of leases that start 6826 later.
4/  Excludes a full allocation of internal leasing css

Highwoods Properties, In

12/31/06 9/30/06 6/30/06 1/ 3/31/06 2/ 12/31/05 3, Average
17 23 36 22 29 25
539,93¢ 485,93t 974,80' 300,49¢ 532,91 566,81¢
315,42 237,06: 543,53: 165,62: 274,17: 307,16:
58.4% 48.£% 55.8% 55.1% 51.4% 54.2%
41.€% 51.2% 44.2% 44.%% 48.€% 45.8%
$ 381 $ 41 % 344 % 4.4 % 414 | $ 4.0C
(0.4%) (0.31) (0.17) (0.79) (0.32) (0.41)
0.1 (0.0¢ (0.09) (0.15) 0.1 (0.12)
(0.05) (0.11) (0.07) (0.1%) (0.09) (0.0¢)
3.11% 3.62 3.1¢ 3.3¢ 3.5¢ 3.3¢
(0.08) (0.19) (0.10) (0.17) (0.15) (0.13)
$ 30¢ § 34t % 3.0 % 32z §$ 3441 ¢ 3.2¢
5.2 3.8 2.9 3.5 3.¢ 3.¢
$1,323,791  $732,59¢ $ 89557' $1,032,15. $ 796,21 | $ 956,06
539,93¢ 485,93 974,80: 300,49¢ 532,91 566,81¢
$ 248§ 151 % 09z $ 34 14¢ | ¢ 1.6¢€
$ 433,927 $109,08° $ 144,37¢ $ 191,61f $ 355,76° [ $ 246,95
539,93¢ 485,93 974,80' 300,49¢ 532,91° 566,81
$ 08 $ 02z % 0.1t  $ 064 $ 067 | $ 0.4¢
$1,757,71°  $841,68( $1,039,95. $1,223,76(  $1,151,97' | $1,203,01
539,93¢ 485,93 974,80: 300,49¢ 532,91 566,81¢
$ 326 $ 17t % 1.07 $ 407 % 21¢ | $ 2.1z2
Page 1 12/31/0¢



Leasing Statistics
Retail Portfolio

Three Months Ended

12/31/06 09/30/06 06/30/06 3/31/06 12/31/05 Average
Net Effective Rents Related to R-Leased Space
Number of lease transactions (signed lea 8 8 5 12 9 8
Rentable square footage lea: 23,74¢ 26,47 13,57: 49,47¢ 19,32( 26,51¢
Square footage of Renewal De 9,85t 17,17¢ 3,91¢ 36,12¢ 2,72¢ 13,96:
Renewed square footage (% of to 41.5% 64.% 28.% 73.(% 14.1% 52.1%
New Leases square footage (% of to 58.5% 35.1% 71.1% 27.(% 85.% 47.2%
Weighted average per rentable square foot over thiease
term:
Base ren $1827 $ 2478 $ 3032 $ 192: $ 23.0¢ | $ 23.1-
Tenant improvement (0.0¢) (1.40) (4.2¢) (0.41) (2.39) (2.50
Leasing commissions (0.4)) (0.6]) (1.09 (0.29) (0.60 (0.59)
Rent concessior (0.20 0.0C 0.0C (0.06) (0.35) (0.19)
Effective rent 17.5¢ 22.7¢ 25.0C 18.4% 20.7¢ 20.91
Expense sto 0.0C 0.0C 0.0C 0.0C 0.0C 0.0C
Equivalent effective net rent $1758 $ 227¢ ¢ 2500 $ 1847 $ 20.7¢ | $ 20.9]
Weighted average term in year: 8.6 5.2 10.¢ 11.1 6.1 8.3
Capital Expenditures Related to R-leased Space
Tenant Improvements:
Total dollars committed under signed lea $15,00C  $288,27. $838,55!  $186,37. $251,25! | $315,89(
Rentable square fe 23,74¢ 26,47 13,57 49,47¢ 19,32( 26,51¢
Per rentable square fa $ 06 $ 108 $ 61.7¢ $ 377 $ 13.0C [ $ 11.97
Leasing Commissions
Total dollars committed under signed lease $1981 $46,04¢ $6368. $4280¢ $ 13,72 | $ 33,64
Rentable square fe 23,74¢ 26,47 13,57 49,47¢ 19,32( 26,51¢
Per rentable square fo $ 008 $ 174 $ 46¢ $ 08 $ 071 | $ 127
Total:
Total dollars committed under signed lea $16,98]  $334,32(  $902,23t  $229,17¢ $264,97. | $349,53
Rentable square fe 23,74¢ 26,47 13,57 49,47¢ 19,32( 26,51¢
Per rentable square fao $ 07z $ 1267 $ 6647 $ 46% $ 1371 | $ 13.1¢

1/ Excludes a full allocation of internal leasing ce:s

Highwoods Properties, In Page 1 12/31/0¢



Office Portfolio 1/

Leasing Statistics by Market
For the Three Months ended December 31, 2006

Rentable Lease
Square Fee Average GAAP Commission
Rental TI's
Market Leased Term Rate Per SF Per SF 2/
Raleigh 226,29¢ 6.2 $19.9¢ $104C $ 3.5(
Atlanta 214,56¢ 5.8 19.2C 16.8¢ 2.07
Nashville 138,97¢ 5.C 21.7: 8.51 3.3¢
Piedmont Triac 97,28¢ 3.3 16.1¢ 5.1t 0.22
Richmond 65,71¢ 5.3 16.4¢ 5.8¢ 1.32
Kansas City 58,421 4. 22.3i 8.61 3.2¢
Greenville 27,29¢ 5.1 17.9¢ 23.8( 5.12
Tampa 21,57¢ 4.C 20.3¢ 5.9¢ 1.07
Memphis 18,79: 2.5 21.2¢ 3.88 1.14
868,94 5.2 $19.5( $10.81 $ 2.6(
Industrial Portfolio
Rentable Lease
Square Fee Average GAAP Commission
Rental TlI's
Market Leased Term Rate Per SF Per SF 2/
Piedmont Triac 360,19( 54 $34t $16: $ 0.7
Atlanta 179,74¢ 4.6 4.37 4.0¢ 0.9:
539,93¢ 52 $37¢ $24: 3 0.8(
Retail Portfolio
Rentable Lease
Square Fee Average GAAP Commission
Rental TI's
Market Leased Term Rate Per SF Per SF
Kansas City 23,74¢ 8.6 $18.07 $06: $ 0.0¢
23,74¢ 8.6 $18.07 $06: $ 0.0¢
1/ Excludes properties recorded on our Balance Shesttrelate to joint ventures properties that arasolidated under GAAF
2/ Lease commisions per square foot excludes capthliternal leasing cost
Highwoods Properties, In Page 1 12/31/0¢



Office Portfolio 1/

Rental Rate Comparisons by Market
For the Three Months ended December 31, 2006

Rentable Percentagt
Square Fee Current Previous
Change
Market Leased Rent Rent Rent
Raleigh 226,29¢ $19.9¢ $18.9¢ 5.%
Atlanta 214,56¢ 19.2( 20.6: -6.2%
Nashville 138,97¢ 21.7i 19.5¢ 11.2%
Piedmont Triac 97,28¢ 16.1¢ 15.97 1.C%
Richmond 65,71¢ 16.4¢ 16.3( 1.C%
Kansas City 58,42% 22.3i 20.61 8.5%
Greenville 27,29t 17.9¢ 17.11 5.1%
Tampa 21,57¢ 20.3¢ 16.7¢ 21.5%
Memphis 18,79: 21.2¢ 18.4¢ 15.1%
GAAP Rent Growtt 868,94. $19.5( $18.9¢ 2.9%
Cash Rent Growt 868,94: $19.0¢ $19.7¢ -3.2%
Industrial Portfolio
Rentable Percentagt
Square Fee Current Previous
Change
Market Leased Rent Rent Rent
Piedmont Triac 360,19( $ 3.4t $ 3.52 -2.C%
Atlanta 179,74¢ 4.37 4.7¢ -8.8%
GAAP Rent Growtt 539,93¢ $ 3.7¢ $ 3.9¢ -4.€%
Cash Rent Growt 539,93¢ $ 361 $ 4.07 -11.4%
Retail Portfolio
Rentable Percentagt
Square Fee Current Previous
Change
Market Leased Rent Rent 2/ Rent
Kansas City 23,74t $18.07 $15.51 16.5%
GAAP Rent Growtt 23,74¢  $18.07  $15.5] 16.5%
Cash Rent Growt 23,74¢  $19.37  $15.8( 22.6%

1/ Excludes properties recorded on our Balance Shestrelate to joint ventures properties that areasolidated under GAAF
2/ Excludes percentage rel

Highwoods Properties, In

Page 1

12/31/0¢



Lease Expirations
December 31, 2006

Dollars in thousand:

Percent of
Annualized Average Annualized
Rentable Percent of
Square Feet Rentable Cash Rental Cash
Year Expiring Square Fee Revenue 1 Rate Revenue 1
Office: 2/
2007 /3 1,554,02! 9.C% $ 28,027 $18.0¢ 8.7%
2008 2,145,07. 12.4% 39,79: 18.5¢ 12.2%
2009 2,799,32 16.1% 53,37¢ 19.07 16.5%
2010 2,323,59: 13.%% 46,88¢ 20.1¢ 14.6%
2011 2,804,72. 16.2% 51,22( 18.2¢ 15.%%
2012 1,731,14 10.(% 30,331 17.52 9.4%
2013 838,92! 4.8% 15,14¢ 18.0¢ 4.7%
2014 550,00¢ 3.2% 10,66¢ 19.4( 3.2%
2015 667,41. 3.8% 13,42% 20.12 4.2%
2016 729,11: 4.2% 13,88: 19.0¢ 4.2%
2017 and thereafte 1,198,96: 6.9% 19,25 16.0¢ 6.C%
17,342,30 100.(%  $322,01¢ $18.5i 100.(%
Industrial:
2007 /14 1,011,15! 17.(% $ 5807 $ 5.7¢ 19.1%
2008 1,214,38! 20.2% 5,58¢ 4.6( 18.2%
2009 961,85! 16.2% 5,22¢ 5:4% 17.1%
2010 558,58 9.4% 3,00¢ 5.3¢ 9.8%
2011 639,02- 10.8% 3,12: 4.8¢ 10.2%
2012 257,89! 4.3% 1,28 4.9¢ 4.2%
2013 166,28¢ 2.8% 1,032 6.21 3.4%
2014 212,96! 3.6% 1,151 5.4(C 3.8%
2015 169,88: 2.%% 69t 4.0¢ 2.3%
2016 264,59° 4.5% 88:¢ 3.3¢ 2.5%
2017 and thereafte 486,15( 8.2% 2,724 5.6( 8.%
5,942,78. 100.% $ 30,52: §$ 5.1¢ 100.(%
1/ Annualized Cash Revenue is December, 2006 cashl remenue (base rent plus operating expense aesgh revenue excludir
straight-line rental income) multiplied by 1
2/ Excludes properties recorded on our Balance Shestrelate to joint ventures properties that aresolidated under GAAF
3/ Includes 68,000 square feet of leases that are math to month basis or 0.2% of total annualizedenue
4/  Includes 86,000 square feet of leases that are mwath to month basis or 0.1% of total annualizedenue

Note: 2007 and beyond expirations that have been renanedeflected above based on the renewal expiraiate.
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Lease Expirations
December 31, 2006

(Continued)
Dollars in thousand:
Percent of
Annualized Average Annualized
Rentable Percent of
Square Feet Rentable Cash Rental Cash
Year Expiring Square Fee Revenue 1 Rate Revenue 1
Retail:
2007 2/ 65,25¢ 51% $ 1,771 $27.1¢ 4.7%
2008 126,55( 10.(% 3,65¢ 28.91 9.7%
2009 142,86¢ 11.2% 4,032 28.2: 10.7%
2010 98,94 7.8% 3,43¢ 34.7¢ 9.1%
2011 71,00¢ 5.6% 2,07t 29.2: 5.5%
2012 143,79: 11.2% 4,32z 30.0¢ 11.5%
2013 55,90: 4.4% 2,17¢ 38.8¢ 5.8%
2014 86,27« 6.8% 1,67 19.3¢ 4.4%
2015 130,12° 10.2% 4,232 32.52 11.2%
2016 67,22¢ 5.3% 2,63¢ 39.2¢ 7.C%
2017 and thereafte 281,83’ 22.2% 7,65 27.1¢ 20.2%
1,269,78: 100.(% $ 37,66 $29.6¢ 100.(%
Total:
2007 3/ 4 2,630,43! 10.7% $ 35,60f $13.5¢ 9.1%
2008 3,486,011 14.2% 49,04( 14.0i 12.6%
2009 3,904,05! 16.(% 62,63 16.0¢4 16.(%
2010 2,981,11: 12.1% 53,33 17.8¢ 13.7%
2011 3,514,75! 14.2% 56,41¢ 16.0¢ 14.2%
2012 2,132,83! 8.7% 35,94¢ 16.8¢ 9.2%
2013 1,061,111 4.3% 18,35! 17.2¢ 4.71%
2014 849,24° 3.5% 13,49: 15.8¢ 3.5%
2015 967,42 3.% 18,35¢ 18.9i 4.7%
2016 1,060,93: 4.3% 17,40¢ 16.4( 4.5%
2017 and thereafte 1,966,94! 8.C% 29,63( 15.0¢ 7.€%
24,554,87. 100.(%  $390,20: $15.8¢ 100.(%

1/ Annualized Cash Revenue is December, 2006 casdl remenue (base rent plus operating expense asagh revenue excludir

straight-line rental income) multiplied by 1

2/ Includes 3,000 square feet of leases that are woath to month basis or 0.0% of total annualizeceraie.
3/ Includes 157,000 square feet of leases that are month to month basis or 0.3% of total annualimdnue

4/  Excludes properties recorded on our Balance Shestrelate to joint ventures properties that arensolidated under GAAF

Note: 2007 and beyond expirations that have beeawed are reflected above based on the renewaladixpi date.

Highwoods Properties, In
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Office Lease Expirations by Market by Quarter 1/

Dollars in thousand:

Atlanta

Columbia

Greenville

Kansas City

Memphis

Nashville

Orlando

Piedmont Tria

Raleigh

Richmond

Tampa

Other

Total

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

Three Months Ended

03/31/07 2 06/30/07 09/30/07 12/31/07 Total
69,84¢ 62,96" 165,12 20,49¢ 318,43!
0.4% 0.4% 1.C% 0.1% 1.8%
$ 85E $ 1,42¢ $ 2,86 $ 321 $ 5,46¢
0.2% 0.4% 0.9% 0.1% 1.7%
97¢ 0 0 3,25¢ 4,23
0.C% 0.C% 0.C% 0.C% 0.C%
$ 14 $ — $ — $ 57 $ 71
0.C% 0.C% 0.C% 0.C% 0.C%
6,11¢ 4,84¢ 5,201 0 16,16¢
0.C% 0.C% 0.C% 0.C% 0.1%
$ 10t $ 87 $ 10¢ $ — $ 30C
0.C% 0.C% 0.C% 0.C% 0.1%
51,84¢ 9,77¢ 20,81 16,18¢ 98,62(
0.2% 0.1% 0.1% 0.1% 0.€%
$ 1,061 $ 20¢ $ 434 $ 33¢ $ 2,04¢
0.2% 0.1% 0.1% 0.1% 0.€%
37,22( 15,66¢ 18,62¢ 12,84¢ 84,36¢
0.2% 0.1% 0.1% 0.1% 0.5%
$ 1,06t $ 32 $ 374 $ 262 $ 2,01¢
0.2% 0.1% 0.1% 0.1% 0.€%
49,07t 105,78: 74,49¢ 12,07: 241,43
0.2% 0.6% 0.4% 0.1% 1.4%
$ 881 $ 1,59t $ 1,49( $ 23¢ $ 4,202
0.2% 0.8% 0.5% 0.1% 1.3%
2,38¢ 11,60" 1,35¢ 6,34( 21,69¢
0.C% 0.1% 0.C% 0.C% 0.1%
$ 62 $ 20¢ $ 32 $ 15¢€ $ 452
0.C% 0.1% 0.C% 0.C% 0.1%
138,29: 34,93¢ 11,37 34,67+ 219,27:
0.6% 0.2% 0.1% 0.2% 1.3%
$ 1,29( $ 61¢ $ 214 $ 52¢ $ 2,651
0.4% 0.2% 0.1% 0.2% 0.8%
115,68 61,33 81,84( 37,11« 295,97.
0.6% 0.4% 0.5% 0.2% 1.7%
$ 1,96¢ $ 1,14« $ 1,61f $ 732 $ 5,46(
0.€6% 0.4% 0.5% 0.2% 1.7%
59,711 27,89: 30,46( 27,581 145,65t
0.2% 0.2% 0.2% 0.2% 0.8%
$ 1,16t $ B2t $ 564 $ 54¢€ $  2,79¢
0.4% 0.2% 0.2% 0.2% 0.8%
18,07: 16,50" 27,52¢ 31,14( 93,24¢
0.1% 0.1% 0.2% 0.2% 0.£%
$ 421 $ 39 $ 65€ $ 72t $ 219
0.1% 0.1% 0.2% 0.2% 0.7%
1,09t 12,70° 1,13(C 0 14,93
0.C% 0.1% 0.C% 0.C% 0.1%
$ 5 $ 33¢ $ 23 $ — $ 367
0.C% 0.1% 0.C% 0.C% 0.1%
550,34: 364,01« 437,94¢ 201,72t 1,554,02!
3.1% 2.1% 2.5% 1.2% 8.8%
$ 8,89t $ 6,85¢ $ 8,37 $ 3,901 $ 28,02¢
2.8% 2.1% 2.6% 1.2% 8. 7%

1/ Excludes properties recorded on our Balance Shesttrelate to joint ventures properties that arasolidated under GAAF

2/ Includes 68,000 square feet of leases that are mo@ath to month basis or 0.2% of total annualizexenue

3/ Annualized Cash Revenue is December, 2006 casil remenue (base rent plus operating expense pasagh revenue excludir



straight-line rental income) multiplied by 1
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Industrial Lease Expirations by Market by Quarter

Dollars in thousand:

Atlanta

Greenville

Kansas City

Piedmont Tria

Total

1/ Includes 86,000 square feet of leases that are mo@th to month basis or 0.1% of total annualizexenue

RSF

% of Total Industrial RSI
Annualized Cash Revenue

% of Total Industrial Annl Cash Re

RSF

% of Total Industrial RSI
Annualized Cash Revenue

% of Total Industrial Annl Cash Re

RSF

% of Total Industrial RSI
Annualized Cash Revenue

% of Total Industrial Annl Cash Re

RSF

% of Total Industrial RSI
Annualized Cash Revenue

% of Total Industrial Annl Cash Re

RSF

% of Total Industrial RSI
Annualized Cash Revenue

% of Total Industrial Annl Cash Re

Three Months Ended

03/31/07 1. 06/30/07 09/30/07 12/31/07 Total
235,31¢ 36,57¢ 33,60( 55,03¢ 360,53:
4.C% 0.€% 0.6% 0.9% 6.1%
$ 1,27 $ 21c $ 122 $ 281 $ 1,89«
4.2% 0.7% 0.4% 0.8% 6.2%
0 16,08: 0 0 16,08:
0.C% 0.2% 0.C% 0.C% 0.2%
$ — $ 21z $ — $ — $ 212
0.C% 0.7% 0.C% 0.C% 0.7%
0 0 0 0 0
0.C% 0.C% 0.C% 0.C% 0.C%
$ — $ — $ — $ — $ —
0.C% 0.C% 0.C% 0.C% 0.C%
257,01« 193,57: 126,75¢ 57,20( 634,54
4.3% 3.5% 2.1% 1.C% 10.7%
$ 1,34¢ $ 76C $ 1,15¢ $ 44C $ 3,70Z
4.4% 2.5% 3.8% 1.4% 12.1%
492,33( 246,23: 160,35¢ 112,23¢ 1,011,15!
8.3% 4.1% 2.1% 1.9% 17.(%
$ 2,62¢ $ 1,18t $ 127¢ $ 721 $ 5,80¢
8.6% 3.S% 4.2% 2.4% 19.1%

2/ Annualized Cash Revenue is December, 2006 cashl renenue (base rent plus operating expense aesagh revenue excludir
straight-line rental income) multiplied by 1
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Office Lease Expirations by Market by Year 1/

Dollars in thousand:

Atlanta

Columbia

Greenville

Kansas City

Memphis

Nashville

Orlando

Piedmont Tria

Raleigh

Richmond

Tampa

Other

Total

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Revenue

% of Total Office Annl Cash Re

2007 2/ 2008 2009 2010 Thereafter

318,43! 365,56° 338,35¢ 80,62/ 1,121,63
1.&% 2.1% 2.0% 0.5% 6.5%

$ 547 $ 6272 $ 5820 $ 161¢ $ 2117
1.7% 1.9% 1.8% 0.5% 6.€%

4,23 69,981 8,40¢ 6,47¢ 33,57¢
0.C% 0.4% 0.C% 0.C% 0.2%

$ 71 $ 1,068 $ 12¢  $ 0 $ 451
0.C% 0.2% 0.C% 0.C% 0.1%

16,16¢ 78,67¢ 60,127 62,98¢ 590,78:
0.1% 0.8% 0.8% 0.4% 3.4%

$ 30C $ 1468 $ 90t $ 1,03¢ $ 9,557
0.1% 0.8% 0.3% 0.2% 3.C%

98,62( 80,55¢ 120,97: 101,008 330,53
0.€% 0.5% 0.7% 0.€% 1.9%

$ 204 $ 166 $ 2400 $ 2;72¢ $ 7,78
0.€6% 0.5% 0.7% 0.6% 2.8%

84,36¢ 127,83: 225,06¢ 206,50« 455,20t
0.5% 0.7% 1.3% 1.2% 2.%

$ 201¢ $ 268 $ 429C $ 4197 $ 8,841
0.6% 0.8% 1.3% 1.3% 2. 7%

241,43l 206,93: 685,68t 436,52 1,088,93!
1.4% 1.2% 4.C% 2.5% 6.2%

$ 4200 $ 404 $ 13,12¢ $ 858 $ 20,59
1.3% 1.3% 4.1% 2.1% 6.4%

21,69/ 6,13¢ 6,78¢ 79,16 104,15
0.1% 0.C% 0.C% 0.5% 0.€%

$ 45 % 158 $ 157 ¢ 1697 $ 2,13¢
0.1% 0.C% 0.C% 0.5% 0.7%

219,27: 355,69¢ 127,43¢ 196,07 935,16:
1.3% 2.1% 0.7% 1.1% 5.4%

$ 2651 $ 573 $ 203 $ 300 $ 13,75¢
0.6% 1.8% 0.6% 0.€% 4.2%

295,97. 399,82 600,77+ 404,33¢ 1,687,99
1.7% 2.3% 3.5% 2.2% 9.7%

$ 545¢ ¢ 750¢ $ 1187F $ 6,99t $ 2534¢
1.7% 2.3% 3.7% 2.2% 7.8%

145,65¢ 250,79 204,51° 247,06° 1,054,86:
0.6% 1.4% 1.2% 1.4% 6.1%

$ 279 $ 4637 $ 3806 $ 4447 $ 18,87(
0.€% 1.4% 1.2% 1.4% 5.8%

93,24¢ 186,75 414,41 474,85( 1,109,95!
0.5% 1.1% 2.4% 2.1% 6.4%

$ 219 $ 4006 $ 870z $ 11867 $ 25,26¢
0.7% 1.2% 2.1% 3. 7% 7.&%

14,93: 16,31¢ 6,78¢ 27,97¢ 7,491
0.1% 0.1% 0.C% 0.2% 0.C%

$ 367 9 544  $ 124 ¢ 617 $ 15¢
0.1% 0.2% 0.C% 0.2% 0.C%

1,554,02! 2,145,07. 2,799,32 2,323,59. 8,520,28:
9.C% 12.8&% 16.1% 13.4% 49.1%

$ 28,027 $ 39,790 $ 5337 $ 46,88¢ $ 153,93
8. 7% 12.&% 16.€% 14.€% 47.&%

1/ Excludes properties recorded on our Balance Shestrelate to joint ventures properties that aresolidated under GAAF

2/ Includes 68,000 square feet of leases that are mo@ath to month basis or 0.2% of total annualizedenue

3/ Annualized Cash Revenue is December, 2006 casll renenue (base rent plus operating expense aeagh revenue excludir



straight-line rental income) multiplied by 1
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Industrial Lease Expirations by Market by Year

Dollars in thousand:

Atlanta

Greenville

Kansas City

Piedmont Tria

Total

RSF

% of Total Industrial RSI
Annualized Cash Revenue

% of Total Industrial Annl Cash Re

RSF

% of Total Industrial RSI
Annualized Cash Revenue

% of Total Industrial Annl Cash Re

RSF

% of Total Industrial RSI
Annualized Cash Revenue

% of Total Industrial Annl Cash Re

RSF

% of Total Industrial RSI
Annualized Cash Revenue

% of Total Industrial Annl Cash Re

RSF

% of Total Industrial RSI
Annualized Cash Revenue

% of Total Industrial Annl Cash Re

2007 1/ 2008 2009 2010 Thereafter
360,53: 575,71( 340,55! 294,36¢ 1,388,08!
6.1% 9.7% 5.7% 5.C% 23.4%
$ 189 $ 295 $ 2156 $ 158C $ 7,14C
6.2% 9.7% 7.1% 5.2% 23.4%
16,08: 5,35( 4,79 0 0
0.2% 0.1% 0.1% 0.C% 0.C%
$ 21z $ 61 $ 38 $ — $ —
0.7% 0.2% 0.1% 0.C% 0.C%
0 0 1,75¢€ 0 0
0.C% 0.C% 0.C% 0.C% 0.C%
$ — $ — $ 20 $ — $ —
0.C% 0.C% 0.1% 0.C% 0.C%
634,54: 633,32t 614,75( 264,21 808,71
10.7% 10.7% 10.2% 4.4% 13.€%
$ 370z $ 257 $ 301z $ 142« $ 3,75¢
12.1% 8.4% 9.9% 4.7% 12.2%
1,011,15! 1,214,38 961,85! 558,58¢ 2,196,80.
17.(% 20.4% 16.2% 9.4% 37.(%
$ 5807 $ 558 $ 522 $ 3,006 $ 10,89t
19.(% 18.2% 17.1% 9.8% 35.7%

1/ Includes 86,000 square feet of leases that are m@ath to month basis or 0.1%total annualized revenu
2/ Annualized Cash Revenue is December, 2006 casil remenue (base rent plus operating expense pasagh revenue excludir
straight-line rental income) multiplied by 1
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Customer Diversification 1/
December 31, 2006

Dollars in thousand:

Top 20 Customers

Percent of
Annualized Annualized Average
Remaining
Cash Cash Lease
Customer RSF Revenue 2 Revenue 2 Term in Years
Federal Governmel 1,532,00! $ 26,48¢ 6.7%% 8.1
AT&T 672,98¢ 12,70! 3.25% 2.1
Price Waterhouse Coope 332,93: 8,47t 2.17% 3.3
State Of Georgi. 360,68 7,252 1.86% 3.2
T-Mobile USA 205,85! 5,287 1.36% 7.C
Syniverse Technologie 198,75( 4,581 1.17% 9.8
US Airways 293,00° 3,99 1.02% 0.8
Volvo 278,94( 3,97¢ 1.02% 3.3
Lockton Companie 151,07¢ 3,71: 0.95% 8.2
Northern Telecon 246,00( 3,651 0.94% 1.2
SCI Service 162,78« 3,49¢ 0.9(% 10.¢€
Metropolitan Life Insuranc 174,94 3,431 0.8¢% 7.C
BB&T 209,23 3,131 0.8(% 5.€
Fluor Enterprise 147,04: 2,65¢ 0.6&% 4.8
Jacobs Engineering Grol 181,79: 2,53t 0.65% 9.C
Vanderbilt University 126,61 2,38¢ 0.61% 8.8
Lifepoint Corporate Service 122,70: 2,351 0.6(% 4.t
Wachovia 97,79: 2,10¢ 0.54% 3.3
Icon Clinical Researc 101,24 2,06¢€ 0.5%% 6.1
The Martin Agency 118,51¢ 2,03¢ 0.52% 10.:
5,714,91. $106,32! 27.2% 5.8
By Industry
Percent of
Annualized
Cash
Category Revenue 2
Professional, Scientific, and Technical Servi 21.1%
Government/Public Administratic 9.5%
Insurance 9.2%
Finance/Banking 9.C%
Retail Trade 7.5%
Telecommunicatiol 7.C%
Manufacturing 6.€%
Wholesale Trad 6.1%
Health Care and Social Assistar 5.5%
Real Estate Rental and Leas 3.7%
Information 2.9%
Transportation and Warehousi 2.8%
Accommodation and Food Servic 2.8%
Administrative and Support Servic 2.5%
Other Services (except Public Administratit 2.2%
Educational Service 1.2%
100.(%

1/ Excludes properties recorded on our Balance Shestrelate to joint ventures properties that areasolidated under GAAF
2/ Annualized Cash Revenue is December, 2006 casll renenue (base rent plus operating expense aesagh revenue excludir
straightline rental income) multiplied by 1
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Dollars in thousand:

Name

Acquisition Activity

Market

Type L

Date
Acquired

Square
Footage

Total
Cost

First quarter 2006:
None

Second quarter 2006
None

Third quarter 2006:
None

Fourth quarter 2006:
Rhodia

Fourth quarter totals
2006 totals

1/ The letter* O” represents Office

Highwoods Properties, In

Page 2

Richmonc

o]

11/01/0¢

70,00(
70,00(
70,00(

$10,72¢
$10,72¢
$10,72¢

12/31/0¢



Dollars in thousand:

Disposition Activity

Square Gross
Name Market Type 1,  Date Sold Footage Occupancy Sales Price
First quarter 2006:
Office properties Atlanta/Columbia/Tamp 0] 01/09/0¢ 1,596,00! 74.%%
Industrial propertie Atlanta I 01/09/0¢ 271,00( 72.8%

1,867,001 74.€% $141,00(

Concoursg Raleigh (0] 03/30/0¢  132,00( 77.2% $ 12,90(
First quarter totals 1,999,00! 74.8%  $153,90(
Second quarter 2006
None — — $ —
Third quarter 200€
Office properties Raleigh (0] 08/29/0¢ 191,00( 94.2%
Industrial propertie Raleigh I 08/29/0¢  101,00( 63.£%

292,00( 83.7% $ 22,80(
Third quarter totals 292,00( 83.% $ 22,80(
Fourth quarter 2006:
Shannon Valle Kansas City R 10/26/0¢ 105,00( 95.2% $ 10,52
Office properties Piedmont Triac (0] 11/28/0¢ 70,00( 87.1%
Industrial propertie Piedmont Triac I 11/28/0¢  323,00( 96.%

393,00( 95.2% $ 16,52t
Bay Vista Tampa (0] 11/29/0¢  193,00( 86.6% $ 21,95(
Fourth quarter totals 691,00( 92.6% $ 49,00(
2006 totals (wholly-owned only) 2,982,00! 79.6% $225,70(
The Vinings @ University Center Charlotte A 11/01/0¢ 156 Units 97.(% $ 14,25(
2006 totals (including joint ventures) 3, $239,95(
1/ Theletters* O,” “I,” “R” and“ A" represent Office, Industrial, Retail, and Apartmgnespectively
2/ The Vinings properties were owned by a consolidaf¥ owned joint ventur
3/  Excludes $662 thousand of rental unit sales in l&arGity.
Highwoods Properties, In Page 2 12/31/0¢



Dollars in thousand:

Development Activity

redevelopment cost

Highwoods Properties, In

Page 2

In - Process
Anticipated Estimated Estimated
Rentable Investment Completion Stabilization
Square Total
Property Market Type L, Feet Investment @ 12/31/0¢ _Pre- Leasing Date Date
Office:
Dept. of Homeland Securi Atlanta O 91,00C $ 21,70( $ 7,58 10% 3Q 07 3Q07
ThyssenKrupg Memphis @) 78,00( 8,80( 9,11C 10(% 1Q07 1QO07
Healthways Nashville O 255,000 58,300 14,24¢ 10(% 2Q08 2Q08
Berkshire Orlando @) 99,00 13,19 8,68( 4% 1Q07 2Q08
Glenlake VI Raleigh @) 122,000 22,60( 1,71¢ 14% 1Q08 3Q09
RBC Plaza 2 Raleigh (@) 292,000  76,05¢ 6,55: 65% 4Q08 4Q09
North Shore Commons Richmond O 96,00 13,58¢ 10,01¢ 0% 1Q07 2Q08
Highwoods Preserve V Tampa (0] 115,000 21,24t 18,69¢ 10(% 1Q07 4QO08
Highwoods Baycenter Tampa @) 209,000 41,17¢ 15,76: 0% 3Q07 4Q08
Total or Weighted Averag 1,357,000 $276,65¢ $ 92,37: 55%
Industrial:
Newpoint V Atlanta I 263,00( $ 11,62( $ 6,24¢ 0% 2Q07 2Q08
Enterprise 11 Piedmont Tria | 120,00( 5,50z 88¢ 0% 3Q07 4Q08
Total or Weighted Averag 383,000 $ 17,12: $ 7,137 0%
For Sale Residential: 3, 30¢
RBC Plaza Condominiums Raleigh RC 139 Unit: $ 42,38( $ 2,33t Reservatior 4Q08 2Q09
In-Process Total or Weighted Average ¢ 1,740,001 $336,16( $101,85( 43%
Completed Not Stabilized 5
Office:
Glenlake Fou Raleigh @) 158,00( $ 26,28¢ $ 23,47¢ 72% 3Q06 1QO08
Cordoba 6. Kansas City @) 46,00( 6,79( 4,37¢ 31% 4Q06 1QO08
Stony Point IV Richmond (@) 107,00¢ 13,12t 12,20¢ 86% 4Q06 4QO07
3330 Healy Rd 6 Piedmont Tria O 40,00( 4,85¢ 4,19 0% 4Q06 2QO07
Cool Springs llI Nashville (@) 153,000 22,500 16,91; 63% 2Q06 4Q 07
Total or Weighted Averag 504,00( $ 73,56( $ 61,17’ 63%
Industrial:
Enterprise I Piedmont Tria | 418,00( $ 15,137 $ 14,01 4% 4Q06 4Q 08
Completed Not Stabilized Total or Weightec
Average 922,000 $ 88,697 $ 75,18: 54%
Grand Total or Weighted Average 2,662,001 $424,85° $177,03: 47%
Placed in Service
In-Service Rentable Investment
Property Market Type L, Date Square Fee @ 12/31/01  Occ % Leasing %
Cordoba 6. Kansas City R 9/1/200¢ 23,000 $ 8,23t 10(% 10C%
Griffith Rd./Boutique Shop Piedmont Tria R 6/1/200¢ 9,60( 2,61¢  10(% 10C%
Total or Weighted Averag 32,60C $10,857 10(% 100%
1/ The Letter<*O”, “1”, “R” and“RC” represent: Office, Industrial, Retail and For SRésidential Condominiums, respective
2/ Includes ancillary retail space on the ground legEbpproximately 11,000 square fe
3/ InJanuary 2007 the Company executed a Joint Veraggreement for this development. The Companyhaie a 93% interest and w
consolidate this Joint Venture. The investment artwshown represent the Comp’s 93% share
4/  There are currently 309 reservations for the L8#s. Reservations are fully refundable until @07 at which time binding sales
contracts will be accepted and non-refundable dapwdll be retained. Condo Units and Reservationgmbers are not part of IRfoces:
Total or Weighted Average for SF & I-Leasing percentagt
5/ “Completed Not Stabilized” and Redevelopmeniperties are recorded in the Consolidated BalanceeSin the Land and Building
accounts, not Developme«in-Process
6/ Redevelopment property, the investment amountsnsimmude original Land and Building basis, in atidh to the incrementz
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Development Land
December 31, 2006

Dollars in thousand:

Usable Total
Estimated
Market Acres Market Value
Research Triangl 24 $ 49,81¢
Atlanta 14C 18,35¢
Triad 69 16,16:
Kansas City 44 19,10(
Richmond 44 10,83(
Charlotte 41 9,85¢
Baltimore 39 11,69¢
Nashville 26 7,38¢
Tampa 23 8,82¢
Memphis 21 5,10(
Orlando 14 10,80(
Greenville 12 1,80(
Total 1/ 2/ 71¢  $ 169,72¢

1/ Developable square footage on core land holdingschvconstitute 435 of the total 719 acres, is @pmately 3.9 million of office spa
and 1.4 million of industrial spac

2/ Includes 108 acres ($31 million based on expectedgyproceeds) included in property held for sal®acember 31, 200
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Unconsolidated Joint Ventures Assets, Debt and Lialities
December 31, 2006

Dollars in thousand:

Venture’'s Books

Joint Venture Typel/ Own% Total Asset: Debt Total Liabilities
Board of Trade Investment C (o] 49.(% $ 6,852 $ 171 $ 18¢
Dallas County Partners I, L O/l 50.(% 39,45: 50,25¢ 53,08:
Dallas County Partners II, L O 50.(% 15,34¢ 18,32¢ 19,68¢
Dallas County Partners Ill, L (0] 50.(% 42 — 3C
Fountain Thre O/1/R  50.(% 29,62¢ 33,00¢ 35,15¢
RRHWoods , LLC Oo/'M 50.(% 89,75! 77,20 84,40:
Kessinger/Hunter, LL( - 26.5% 8,54t — 39C
4600 Madison Associates, | (0] 12.5% 19,17¢ 14,43: 14,82:
Highwoods DLF 98/29, LI (0] 22.8%  131,97¢ 63,91/ 66,487
Highwoods DLF 97/26 DLF 99/32, L (0] 42.%  106,55: 56,71: 59,34:
Concourse Center Associates, L (@] 50.(% 13,74¢ 9,12¢ 9,42¢
Plaza Colonnade, LL! O/R 50.(% 74,59( 67,90« 68,85(
Highwoods KC Glenridge Office, L (0] 40.(% 23,31¢ 16,50( 16,99¢
Highwoods KC Glenridge Land, L (0] 40.(% 797 — 81
Highwoods KC Orlando, LL( (0] 40.(%  208,84¢ 143,00( 148,38
Weston Lakeside, LL( M 50.(% 31,04¢ 24,89" 27,557
Total $799,68( $575,45. $ 604,88
Highwoods’ Share of Joint Venture
Joint Venture Type 1/ Own % Total Asset: Debt Total Liabilities
Board of Trade Investment C (0] 49.0% $ 3,35¢ $ 84 $ 93
Dallas County Partners I, L O/l 50.0(% 19,72¢ 25,12¢ 26,54
Dallas County Partners II, L (0] 50.0(% 7,674 9,16: 9,84¢
Dallas County Partners Ill, L (0] 50.0(% 21 — 15
Fountain Thret O/I/R 50.00% 14,81¢ 16,50¢ 17,58(
RRHWoods , LLC O/M  50.0(% 44,87 38,60: 42,20:
Kessinger/Hunter, LL( - 26.5(% 2,26¢ — 10z
4600 Madison Associates, | (0] 12.5(% 2,39 1,80¢ 1,85:
Highwoods DLF 98/29, LI (0] 22.81% 30,10¢ 14,57¢ 15,16¢
Highwoods DLF 97/26 DLF 99/32, L (0] 42.9% 45,74« 24,34¢ 25,47¢
Concourse Center Associates, L (@] 50.0(% 6,87t 4,564 4,713
Plaza Colonnade, LL! O/R 50.0(% 37,29¢ 33,95: 34,42¢
Highwoods KC Glenridge Office, L (0] 40.0(% 9,321 6,60( 6,79¢
Highwoods KC Glenridge Land, L (0] 40.0(% 31¢ — 32
Highwoods KC Orlando, LL( (0] 40.0(% 83,53¢ 57,20( 59,35
Weston Lakeside, LL( M 50.0(% 15,521 12,44¢ 13,77¢
Total 2/ $323,85¢ $244,97¢ $ 257,97.
1/ The letters* O, “1",“R", and“ M" represent Office, Industrial, Retail, and M-Family, respectively

2/ Highwood’ share of equity from these tables will not equakktments in Unconsolidated Affiliates on the Chdated Balance She
due to various purchase accounting and related stdjents as well as negative investment balancéssssd to Liabilities, which are n
reflected in the Joint Ventur stanc-alone financial statement
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Unconsolidated Joint Ventures Income
For the Three Months Ended December 31, 2006

Dollars in thousand:

Venture’'s Books

Loss on Debt Net Income.

Joint Venture Oown % Revenue Operating Exp Interest Depr/Amort Extinguishment (Loss)

Board of Trade Investment C 49.0% $ 687 $ 57¢ $ 4 % 104 $ — $ —

Dallas County Partners I, L 50.0(% 3,271 1,681 831 594 — 171
Dallas County Partners Il, L 50.0(% 1,587 71€ 461 22( — 18¢
Dallas County Partners lll, L 50.0(% 54 53 — 1 — —

Fountain Thret 50.0(% 1,93¢ 897 584 39t — 59
RRHWoods , LLC 50.0(% 4,06¢ 2,28¢ 96¢& 1,42¢ — (607)
Kessinger/Hunter, LL( 26.5(% 2,01 1,27¢ — 152 — 582
4600 Madison Associates, | 12.5(% 1,30¢ 54¢€ 252 41E — 96
Highwoods DLF 98/29, LI 22.8(% 5,171 1,701 1,08t 912 — 1,47¢
Highwoods DLF 97/26 DLF 99/32, L 42.9% 4,09¢ 1,30¢ 1,09¢ 1,00¢ — 68t
Concourse Center Associates, L 50.0(% 534 13¢ 16€ 83 — 14€
Plaza Colonnade, LL! 50.0(% 2,25: 82¢€ 992 52¢ — (94)
Highwoods KC Glenridge Office, L 40.0(% 927 38t 21C 161 — 171
Highwoods KC Glenridge Land, L 40.0(% — (12 — — — 12
Highwoods KC Orlando, LL( 40.0(% 7,632 3,26¢ 1,881 1,782 — 70E
Weston Lakeside, LL( 50.0(% 1332 231 141 20¢ — (447)
Total $35,68( $ 15877 $867¢/ $ 7,98: $ = $ 3,14¢€

Highwoods’ Share of Joint Venture
Loss on Debt Net Income,

Joint Venture own % Revenue Operating Exp Interest Depr/Amort Extinguishment (Loss)

Board of Trade Investment C 490% $ 337 $ 284 $ 2 % 51 $ — $ —

Dallas County Partners I, L 50.0(% 1,63¢ 84C 41F 297 — 86
Dallas County Partners II, L 50.00% 794 35¢ 23C 11C — 95
Dallas County Partners Ill, L 50.0(% 27 26 — 1 — —

Fountain Thret 50.0(% 967 44¢ 292 19¢ — 28
RRHWoods , LLC 50.0(% 2,03¢ 1,142 484 71z — (309
Kessinger/Hunter, LL( 26.5(% 533 33¢ — 40 — 155
4600 Madison Associates, | 12.5(% 1632 68 31 52 — 12
Highwoods DLF 98/29, LI 22.81% 1,181 38¢ 247 20¢ — 33¢
Highwoods DLF 97/26 DLF 99/32, L 42.9% 1,75¢ 562 472 431 — 293
Concourse Center Associates, L 50.0(% 267 69 83 41 — 74
Plaza Colonnade, LL! 50.0(% 1,127 41zc 497 264 — 47
Highwoods KC Glenridge Office, L 40.0(% 371 154 84 64 — 69
Highwoods KC Glenridge Land, L 40.0(% — 4 — — — 4
Highwoods KC Orlando, LL( 40.0(% 3,05: 1,30¢ 753 71z — 282
Weston Lakeside, LL( 50.0(% 67 11€ 71 104 — (224)
Total 1/ 2/ $14317 $ 6,50¢ $3661 $ 328 $ — $ 861

1/ Highwood'’ share of Depreciation and Amortization from théaleles will not equal Depreciation and Amortizatiof Real Estate Assets
for Unconsolidated Affiliates on the Statementwfidis from Operations due to various purchase actiogrand related adjustment
which are not reflected in the Joint Ventl stanc-alone financial statement

2/ Highwood' share of Net Income from these tables will natadequity in Earnings of Unconsolidated Affiliatess the Consolidated
Income Statement due to various purchase accouatidgelated adjustments, which are not reflectethe Joint Ventur¢ stand-alone
financial statement:
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Dollars in thousand:

Unconsolidated Joint Ventures Income

For the Year Ended December 31, 2006

Venture’'s Books

Loss on Debt

Net Income,

Joint Venture Oown % Revenue  Operating Exp Interest Depr/Amort  Extinguishment (Loss)
Board of Trade Investment C 49.0% $ 2,71C $ 203 $ 21 $ 517 $ — 3 134
Dallas County Partners I, L 50.0(% 12,11( 6,102 2,90 2,26¢ 1,02¢ (192
Dallas County Partners Il, L 50.0(% 6,07¢ 2,631 1,94( 777 — 731
Dallas County Partners lll, L 50.0(% 21¢ 21¢ — 5 — 4%
Fountain Thre 50.0(% 7,504 3,461 2,11C 1,60¢ 407 (79
RRHWoods , LLC 50.0(% 15,54« 8,71: 3,84: 4,15¢ 12 (1,187
Kessinger/Hunter, LL( 26.5(% 7,381 5,182 — 632 — 1,567
4600 Madison Associates, | 12.5(% 4,841 2,18¢ 1,02 1,61¢ — 12
Highwoods DLF 98/29, LI 22.8(% 20,67¢ 6,61¢ 4,371 3,57¢ — 6,11¢
Highwoods DLF 97/26 DLF 99/32, L 42.9% 16,52¢ 5,19¢ 4,41¢ 4,03( — 2,881
Concourse Center Associates, L 50.0(% 2,12¢ 53€ 66¢ 332 — 58¢€
Plaza Colonnade, LL! 50.0(% 8,74: 3,411 3,97¢ 2,09¢ — (747
Highwoods KC Glenridge Office, L 40.0(% 3,70z 1,58¢ 827 64t — 647
Highwoods KC Glenridge Land, L 40.0(% — 9 2 — — (12)
Highwoods KC Orlando, LL( 40.0(% 31,21t 12,52: 7,52¢ 7,814 — 3,35¢
Weston Lakeside, LL( 50.0(% 133 231 141 20¢€ — (447)
Total $139,51. $ 60,63t $33,76¢ $ 30,28: $ 1,44¢ $ 13,37¢
Highwoods’ Share of Joint Venture

Loss on Debt  Net Income.
Joint Venture own % Revenue  Operating Exp Interest Depr/Amort  Extinquishment (Loss)
Board of Trade Investment C 49.0% $ 1,32¢ $ 99¢ $ 10 $ 25 $ — % 66
Dallas County Partners I, L 50.0(% 6,05k 3,051 1,451 1,13¢ 514 (96)
Dallas County Partners II, L 50.0(% 3,04( 1,31¢€ 97C 38¢ — 36E
Dallas County Partners Ill, L 50.0(% 11C 10¢ — 3 — 2
Fountain Thret 50.0(% 3,752 1,731 1,05¢ 80:< 204 (472)
RRHWoods , LLC 50.0(% 7,772 4,35¢ 1,922 2,07¢ 6 (591)
Kessinger/Hunter, LL( 26.5(% 1,95¢ 1,37: — 167 — 41€
4600 Madison Associates, | 12.5(% 60E 273 12¢ 20z — 2
Highwoods DLF 98/29, LI 22.81% 4,717 1,51( 997 81€ — 1,39¢
Highwoods DLF 97/26 DLF 99/32, L 42.9% 7,094 2,23: 1,89¢ 1,73( — 1,23¢€
Concourse Center Associates, L 50.0(% 1,06: 26¢& 33t 16€ — 294
Plaza Colonnade, LL! 50.0(% 4,37 1,70¢ 1,98¢ 1,04¢ — (371)
Highwoods KC Glenridge Office, L 40.0(% 1,481 634 331 25¢ — 25¢
Highwoods KC Glenridge Land, L 40.0(% — 4 1 — — (5)
Highwoods KC Orlando, LL( 40.0(% 12,48¢ 5,00¢ 3,01(C 3,12¢ — 1,342
Weston Lakeside, LL( 50.0(% 67 11€ 71 104 — (224)
Total 1/ 2/ $ 55896 $ 24,68t $14,16F $ 12,28( $ 724 $ 4,04

1/ Highwood'’ share of Depreciation and Amortization from théaleles will not equal Depreciation and Amortizatiof Real Estate Assets
for Unconsolidated Affiliates on the Statementwfidis from Operations due to various purchase actiogrand related adjustment
which are not reflected in the Joint Ventl stanc-alone financial statement

2/ Highwood' share of Net Income from these tables will natadequity in Earnings of Unconsolidated Affiliatess the Consolidated
Income Statement due to various purchase accouatidgelated adjustments, which are not reflectethe Joint Ventur¢ stand-alone

financial statement:
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Joint Ventures Long-Term Debt Detail 1/

Dollars in thousand:

Loan

Interest Maturity Balance

Joint Venture own % Lender Rate Date 12/31/06
Dallas County Partners I, L 50.(% Massachusetts Mutual Life Ins. C 6.1%% Aug-18 $ 42,81¢
Dallas County Partners I, L 50.(% Thrivent 8.45% Aug-10 1,62¢
Dallas County Partners I, L 50.(% Regions 6.3(% Jur-14 3,55
Dallas County Partners I, L 50.(% Sun Life 5.92% Fel-16 1,07t
Dallas County Partners I, L 50.(% Bankers Trus 8.0(%  Jull1 1,19(

6.31% 50,25¢
Dallas County Partners II, L 50.(% Principal Life Insurance Compal 10.1%  Jur-13 18,32¢
Fountain Thret 50.(% Massachusetts Mutual Life Ins. C 6.1<% Aug-18 17,09(
Fountain Thret 50.(% Thrivent 7.95% Oct-10 3,59¢
Fountain Thre 50.C% Thrivent 7.3(%  Apr-09 3,40
Fountain Thret 50.(% Lehman Brother 8.02%  Jul-09 3,541
Fountain Thre 50.C% Thrivent 7.0% Sef-12 5,37¢

6.82% 33,00¢
RRHWoods, LLC 50.(% Industrial Revenue Bonc 3.64% Nov-15 23,00(
RRHWoods, LLC 50.(% Bank of Americe 6.8(% Sef-12 26,82(
RRHWoods, LLC 50.(% Industrial Revenue Bonc 29% Sef-15 6,00(
RRHWoods, LLC 50.(% Industrial Revenue Bonc 1.01% Nov-15 5,50(
RRHWoods, LLC 50.(% Massachusetts Mutual Life Ins. C 6.1¢% Aug-18 4,72¢
RRHWoods, LLC 50.(% Massachusetts Mutual Life Ins. C 5.85% Mar-16 7,60(
RRHWoods, LLC 50.(% Regions 6.3% Jur-14 3,55:¢

5.0(% 77,20:
Plaza Colonnade, LL! 50.(% Met Life 572% Jar-17 49,40¢
Plaza Colonnade, LL! 50.(% Tax Incremental Financin 5.3t¢% Mar-10 1,81¢
Plaza Colonnade, LL! 50.(% Tax Incremental Financin 6.0(% Mar-16 4,39¢
Plaza Colonnade, LL! 50.(% Tax Incremental Financin 5.9(% Mar-24 12,28

5.7¢% 67,90
4600 Madison Associates, LL 12.5% State Farn 6.85% Apr-18 14,43
Board of Trade Investment Compa 49.(% KC Board of Trade Clearing Cor 7.7%%  Sef-07 171
Highwoods DLF 98/29, LI 22.8% USG Annuity & Life Compan) 6.78%  Apr-11 63,91
Highwoods DLF 97/26 DLF 99/32, L 42.9% Massachusetts Mutual Life Ins. C 7.66% May-12 56,71:
Concourse Center Associates, L 50.(% Lincoln National Life Insurance Ci 6.95%  Jul-10 9,12¢
Highwoods KC Orlando, LL( 40.(% Met Life 5.21% Jull14 143,00(
Highwoods KC Glenridge Offic 40.(% Wachovia 4.84%  Jur-14 16,50(
Weston Lakeside, LL( 50.% Wachovia 7.1(% Jul10 24,897

6.18% 328,75!

6.15% $575,45.
Highwood¢ share of the abov $244,97!

1/ Excludes loans related to tv* consolidatel’ joint ventures
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As of December 31, 20(

Summary by Location:

Joint Ventures Portfolio Summary

Rentable

Percentage of Annualized Cash Revenue
Highwoods’ Share Only 3/

Market Square Feet1  Occupancy 2 Office Industrial Retail Multi- Family Total

Des Moines 2,475,00! 93.€% 28.4% 4.2% 1.C% 3.4% 37.(%
Orlando 1,686,001 94.1% 27.2% — — — 27.2%
Atlanta 835,00( 95.(% 11.%% — — — 11.4%
Kansas City 721,00( 82.2% 8.8% — — — 8.8%
Richmond 413,00( 100.(% 5.C% — — — 5.%
Raleigh 455,00( 99.€% 3. 7% — — — 3.7%
Piedmont Triac 364,00( 100.(% 3.6% — — — 3.€%
Tampa 205,00( 100.(% 2.% — — — 2.%
Charlotte 148,00( 100.(% 0.8% — — — 0.8%
Other 110,00( 100.(% 0.5% — — — 0.5%
Total 4/ 7,412,001 94.5%  91.4% 42%  1.0% 3.4% 100.(%

1/ Excludes Des Moin’ apartment units

2/ Excludes Des Moin’ apartment occupancy percentage of 95.
3/ Annualized Cash Revenue is December, 2006 casil remenue (base rent plus operating expense pasagh revenue excludir

straightline rental income) multiplied by 1

4/  Includes 618,000 square feet of properties in jo@tures that are consolidate
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Joint Ventures Lease Expirations
December 31, 2006

Dollars in thousand:

Percent of
Rentable Percent of Annualized Average Annualized
Square Fee Rentable Cash Rental Cash
Year Expiring Square Fee Revenue 1 Rate Revenue 1
Total
2006 682,32! 9.7%  $ 13,89t $20.3¢ 10.7%
2007 1,341,38! 19.2% 24,12( 17.9¢ 18.5%
2008 817,77 11.7% 15,89¢ 19.4¢ 12.2%
2009 760,72: 10.€% 13,15¢ 17.2¢ 10.1%
2010 897,29¢ 12.&% 15,98( 17.81 12.2%
2011 421,69! 6.C% 8,85¢ 21.01 6.8%
2012 760,32 10.€% 12,30¢ 16.1¢ 9.5%
2013 388,54« 5.8% 8,61 22.1¢ 6.€%
2014 556,96! 8.C% 9,10¢ 16.3¢ 7.C%
2015 76,97( 1.1% 98¢ 12.7i 0.8%
2016 and thereafte 296,82¢ 4.2% 7,202 24.2¢ 5.5%
7,000,83. 100.%  $130,12! $18.5¢ 100.(%

1/ Annualized Cash Revenue is December, 2006 cashl remenue (base rent plus operating expense aesgh revenue excludir
straight-line rental income) multiplied by 1
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Dollars in thousand:

Joint Venture Development Activity

In-Process
Rentable  Anticipated Investment Estimated Estimated
% Square Total Pre- Completion  Stabilization
Property Ownership Market Feet Investment 12/31/06  Leasinc Date Date
Brickstone 50% Des Moine 31,000 $ 5,14¢ $ 4,34: 35% 4Q 0¢ 4Q 07
Weston Lakeside 50% Raleigh 332 Unitt 33,20( 31,10¢ 41% 1Q 07 1Q 0¢
In-Process Total $ 38,34¢ $ 35,441
Highwood¢ Share of the abo\ $ 19,17F $ 17,72«
Placed in Service
Rentable  Investment
% In-Service Square @
Property Ownership Market Date Feet 12/31/06  Occ %
Sonome 50% Des Moine 10/01/0¢ 76,000 $ 9,33¢ 82%
Highwoods Share of the abo 38,00C $ 4,66¢
1/ Estimated completion date is the date the lastigrékpected to be delivered, currently there 886 @nits lease:
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