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Item 5. Other Events

In 1997, a trust formed by the Operating Partnersbid $100.0 million of Exercisable Put Option &#ees due June 15, 2004 (“X-
POS"). The assets of the trust consist of, amohgrahings, $100.0 million of Exercisable Put OptMotes due June 15, 2011 (the “Put
Option Notes”), issued by the Operating Partnershiiie Put Option Notes bear an interest rate &%.irom the date of issuance through
June 15, 2004. After June 15, 2004, the interésttoamaturity on the Put Option Notes will be 8@8plus the applicable spread determine
of June June 10, 2004. In connection with thedhiisuance of the Put Option Notes, a countelypaas granted an option to purchase the
Put Option Notes from the trust on June 15, 20aAt0% of the principal amount. We currently exgbkat the counter party will exercise
option to acquire the Put Option Notes. We maypuatoption, acquire the Put Option Notes from therter party on June 15, 2004 for a
purchase price equal to the sum of the presenewalthe remaining scheduled payments of prin@pal interest on the Put Option Notes.

We previously disclosed that we intended to repasetthe Put Option Notes from the holder thereafore 15, 2004 for their fair
market value in exchange for the issuance of dairamount of new debt securities. The Company ladgbdisclosed that it anticipated such
transactions would be accounted for as an exchafigelebtedness under EITF 96-19, and accordirigdy ho gain or loss would be
recognized in connection with this transactionhd Company were to issue new debt securitiegriangaction that would qualify for
exchange accounting, the Company now estimateshéaffective all-in interest cost on the new dedaturities could exceed 8%, depending
on the level of interest rates and other conditiareffect on the date of issuance. Thisialtate would consist of a base rate of 6.39%, ph
applicable spread as determined under the tereadxisting Put Option Notes.

As of the date hereof, the Company plans to ex@itssoption to acquire the Put Option Notes frtwe ¢ounter party on June 15, 2004
for a purchase price equal to the sum of the ptesdne of the remaining scheduled payments ofgguad and interest (assuming an interest
rate of 6.39%) on the Put Option Notes with prosdeairowed under the Company’s line of credit. Assult, under GAAP, this transaction
will be considered a debt extinguishment, not artharge of indebtedness, and the premium in exédhe principal amount to acquire the
Put Option Notes and related professional feeschoging costs will be charged to expense in thersgéguarter. The total amount of the
charge will depend primarily on the U.S. Treaswatgrfor a seven year maturity as of June 15, 280d the Company estimates the total
charge will approximate $13 million. The Companyi@pates repaying most of the increased borrowinyger its line of credit with expect
proceeds from sale of a 60% interest in five oficédings in Orlando and from the sale of a buigdat Highwoods Preserve in Tampa,
which pending transactions were previously disadps@d from other sources. However, no assuraraebe given that such asset sales will
close on the terms previously disclosed, if at all.

Because the interest rate on the line of crediied on LIBOR and is currently under 2.5%, the @amy anticipates that future inter
expense will be reduced in comparison to interestently being paid on the Put Option Notes at %X% what would have been paid on new
bonds had the Company issued new debt secu
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