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Item 4.01. Changes in Registrant’s Certifying Accontant.

On February 17, 2006, the Audit Committee of Higbd® Properties, Inc. (the “Company”) dismissed E&n¥oung LLP as
independent registered public accounting firm fer Company and Highwoods Realty Limited Partneréhip “Operating Partnership”).
Ernst & Young LLP had served as our independenitausince the Company’s initial public offering 11994.

On February 23, 2006, the Audit Committee engageldiite & Touche LLP as independent registered ipudsicounting firm to audit
the consolidated financial statements of the Comyand the Operating Partnership commencing witl2@@5 fiscal year. During our two
most recent fiscal years and the subsequent infgginod preceding our engagement of Deloitte & TmutLP, neither we nor anyone on our
behalf consulted with Deloitte & Touche LLP regagti (i) the application of accounting principlesatepecified transaction, either comple
or proposed, or the type of audit opinion that nhigdnrendered on our financial statements; oy matter that was the subject of a
disagreement as defined in Item 304(a) of Regulahiek.

The Company’s 2004 Annual Report on Form 10-K vilasl fon December 22, 2005 and the Operating Pattiggs 2004 Annual
Report on Form 10-K was filed on February 17, 2006 reports of Ernst & Young LLP on the consolthkfinancial statements of each of
the Company and the Operating Partnership for ¢a@syended December 31, 2003 and December 31,dd04ét contain an adverse opini
or disclaimer of opinion, nor were such reportslified or modified as to uncertainty, audit scopeaccounting principle, except that, as
reported in Item 9A of the Company’s 2004 Annuap&e on Form 10-K, Ernst & Young LLP concurred wittanagement’s assessment that
the Company’s internal control over financial reépay was not effective as of December 31, 2004tdueaterial weaknesses that existed as
of such date in: (1) our accounting processesdpitalizing interest and carrying costs during ¢eap and internal leasing, development and
construction costs; (2) our fixed asset and leaseritive accounting processes; and (3) our findstadement close process related to our use
of and dependence upon manually prepared spreddsheecumulating and consolidating restatemepisaérients recorded in connection
with our historical financial statements. The fingb material weaknesses resulted in adjustmenistwdrimarily affected interest expense,
capitalized interest and other costs, depreciaigense, gains from sales of real estate assetstlagdincome, which required us to restate
our financial statements for the years ended Deee®b, 2002 and 2003 and the first three quarfe2®@4 as more fully described in Notes
19 and 20 to the consolidated financial statememtsained in the Company’s 2004 Annual Report omF90-K and the Operating
Partnership’s 2004 Annual Report on Form 10-K. Athients were also recorded in the fourth quart@06#. The first two material
weaknesses also affected the accounts of allyeimtures for which we are primarily responsibletfa preparation of financial statements,
which in turn affected the equity in earnings otonsolidated affiliates in such consolidated finahstatements.

There were no disagreements with Ernst & Young bbRany matter of accounting principles or practidiesncial statement
disclosure, or auditing scope or procedure, whisagteement, if not resolved to the satisfactiomist & Young LLP, would have caused
such firm to make reference thereto in connectiah its reports during our two most recent fiscahys and the subsequent interim period
preceding our dismissal of Ernst & Young LLP.

We have provided Ernst & Young LLP with a copy leistForm 8K prior to its filing with the SEC and requestech&r& Young LLP t
furnish a letter addressed to the SEC stating venathnot it agrees with the statements made ahait firm in this Form 8-K. A copy of
such a letter from Ernst & Young LLP has been fésdExhibit 16 to this Form 8-K.

Iltem 9.01. Financial Statements and Exhibits.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, each of the registrants has dalised this report to be signed ot
behalf by the undersigned thereunto duly authorized

HIGHWOODS PROPERTIES, INC.

By: /s/ Terry L. Stevens
Terry L. Steven:
Vice President and Chief Financial Offic

HIGHWOODS REALTY LIMITED PARTNERSHIP
By: Highwoods Properties, Inc., its general par
By: /s/ Terry L. Stevens

Terry L. Steven:
Vice President and Chief Financial Offic

Dated: February 24, 2006



Exhibit 16
February 23, 2006
Securities and Exchange Commission
100 F Street, N.E.
Washington, DC 20549
Gentlemen:

We have read Item 4.01 of Form 8-K dated Febru@n2006, of Highwoods Properties, Inc. and HighwoB&alty Limited Partnership and
are in agreement with the statements containdukifiesst three paragraphs on page one therein. Werftabasis to agree or disagree with
other statements of the registrant contained therei

Regarding the registrant’s statement concernindgitieof internal control to prepare financial staents, included in the third paragraph on
page one therein, we had considered such mattetarmining the nature, timing and extent of praced performed in our audit of the
registrant’s 2004 financial statements.

/sl Ernst & Young LLF



