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Item 2.02. Results of Operations and Financial Corition.

On February 12, 2008, we issued a press releasgiacing financial information for the quarter end®scember 31, 2007. This press
release is attached as Exhibit 99.1. In additiompasted on our web site supplemental informatgarding our operations for the quarter
ended December 31, 2007, a copy of which is atthekeExhibit 99.2.

Iltem 9.01. Financial Statements and Exhibits
(c) Exhibits

No. Description

99.1 Press release dated February 12, 2
99.2 Supplemental operating information for the quaeteled December 31, 20
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FOR IMMEDIATE RELEASE Ref: 0€-07

Contact: Tabitha Zane
Vice President, Investor Relatio
91¢-431-1529

Highwoods Properties Reports Fourth Quarter and YeaEnd
2007 Financial and Operational Results
$0.65 FFO per Diluted Share Reported for Fourth @ea2007

$2.77 FFO per Diluted Share for Full Year 2007
(As Adjusted to Exclude Impairment on Deprecialdsets
and Preferred Stock Redemption Charges)

$124 Million of 98% Leased Development Placed irviSe in Fourth Quarter

92.0% Occupancy — Up 200 bps Year-over-Year

Raleigh, NC — February 12, 2008 — Highwoods Propeéets, Inc. (NYSE: HIW) , the largest owner and operator of suburban office
properties in the Southeast, today reported unedidimancial and operational results for the fouytiarter and full year ended December 31,
2007.

Ed Fritsch, President and CEO stat@f07 was a year of strong growth for the Companyneany fronts. Highlights for the full year
included:

92% yea-end occupancy, up 200 basis points -ovel-year;

$201 million of development delivered that is 90%ded;

$124 million of development started that is 59%-leased

$144 million of 2:-year old no-core properties sold at a 6.3% average cap
$37 million of nor-core land sold for a net gain of $16 million; ¢

$62 million of high coupon preferred stock retir

“The team also performed exceedingly well with relg@ the initial three-year goals outlined in ol@ng-term Strategic Plan. Between 2005
and 2007, we:

» Commenced $563 million of development that is auttye78% pre-leased with average stabilized cashGAAP yields of 9%
and 10%, respectivel

» Disposed of $742 million of non-core, non-diffeliating properties that were, on average, 20 yeldrsab an average cap rate of
6.7%; anc

» Sold $96 million of no-core land for $31 million of net gain

(more)



Highwoods Properti¢

“Our original goals, unveiled in January 2005, cadl for $200 million to $300 million of developmestarts, $450 million to $550 million of
non-core dispositions, $60 million to $70 milliohrmn-core land sales and occupancy at Decembe2@17 of between 88% and 90%,”
added Mr. Fritsch.

“New development has been and will remain an ingurtriver of the Company’s organic growth, as evided by the one million square
feet placed in service in 2007 that is 95% leaSadce January 2005, we have delivered $422 mibiioseevelopment and in 2008, we exf

to deliver an additional $211 million of developrhe®ur current $379 million development pipelin& % pre-leased and encompasses 15
projects in 10 markets. We are actively pursuinditoinal anchor tenant and buito-suit opportunities, particularly where we ovantl in
very desirable submarkets. It is in these strat@tfill locations where we believe there are inh@rbarriers to entry and strong demand will
be sustained over the long-term. We consider 488saor about 77% of our development land, to ke echich can support approximately
$1 billion of new development. In 2008, we expestart $100 million to $200 million of developméradded Mr. Fritsch.

The Company also announced that it has paid of®o $iillion of 7.125% bonds that matured on Februar2008, using its unsecured credit
facility. The Company intends to use the proceedis fa three-year, $137.5 million bank term loaigega at LIBOR plus 110 basis points, to
pay down its unsecured credit facility. This teoan is expected to close in the first quarter.

Fourth Quarter and Full Year 2007 Financial Results
For the fourth quarter of 2007, the Company regbntet income available for common stockholderslaf.$ million, or $0.25 per diluted
share. Net income available for common stockhol@arghe fourth quarter of 2006 was $20.3 million$0.35 per diluted share.

For full year 2007, net income available for comnstwckholders was $76.5 million, or $1.34 per dituishare, compared to net income
available for common stockholders of $34.9 million$0.62 per diluted share, for full year 2006.

Funds From Operations (“FFO”) for the fourth quad&2007 was $39.8 million, or $0.65 per dilutéthe, compared to $44.1 million, or
$0.71 per diluted share, for the fourth quarte2@®6. For full year 2007, FFO was $168.1 million$@.73 per diluted share, compared to
FFO of $145.3 million, or $2.37 per diluted shdoe,full year 2006.

FFO in 2007 and 2006 included charges related paiments on depreciable assets, preferred stogmption charges, debt
extinguishments and other charges, as noted itatiies below:

3 Months Ended 3 Months Ended
12/31/07 12/31/06
(000) Per Share (000) Per Share
FFO, as reporte $39,77¢ $ 0.65 $44,14C $ 0.71
Losses on debt extinguishme 0 0.0C 27 0.0C
FFO as adjusted to exclude these it $39,77¢ $ 0.65 $44,167 $ 0.71

(more)



Highwoods Properti¢

12 Months Ended 12 Months Ended
12/31/07 12/31/06
(000) Per Share (2 (000) Per Share
FFO, as reporte $168,09: $  2.7¢  $145,28! $ 237
Impairments on depreciable ass 384 0.01 2,60(C 0.04
Preferred stock redemption chart 2,28¢ 0.04 1,80: 0.0:
Losses on debt extinguishme 0 0.0C 1,21¢1) 0.0z
FFO as adjusted to exclude these it $170,76: $ 277  $150,90¢ $ 2.4¢

(1) Includes the Compar's share of joint venture loss on debt extinguishtr
(2) Per share total does not equal sum of individeah# due to roundin

Included in 2007 and 2006 fourth quarter and twetth results were the following additional items:

3 Months Ended 3 Months Ended
12/31/07 12/31/06
(000) Per Share (000) Per Share
Land sale gains, net of impairme $ (419 $ (0.0) $697¢ $ 0.11
Lease termination incon 84C 0.01 61¢ 0.01
Straight line rental incom 4,04¢ 0.07 2,401 0.04
Capitalized interes 2,48¢ 0.04 1,77C 0.0z
Gains on sales of depreciable asset: 8,62: 0.14 10,92t 0.1¢
Tenant bankruptcy settleme 0 0.0C 1,581 0.0z
12 Months Ended 12 Months Ended
12/31/07 12/31/06
(000) Per Share (000) Per Share
Land sale gains, net of impairme $15,821 $ 0.2€  $12,04: $ 0.2C
Lease termination income ( 3,23: 0.0t 2,37¢ 0.04
Straight line rental incom 7,41¢ 0.1 8,592 0.14
Capitalized interes 9,74: 0.1¢€ 5,00z 0.0¢
Gains on sales of depreciable asset: 45,971 0.7t 19,19¢ 0.31
Tenant bankruptcy settleme 0 0.0C 1,581 0.0z
Gain on property insurance cla 4,12¢ 0.07 0 0.0C

(1) Gains on sales of depreciable assets are excladéd calculation of FFC
(2) Includes pr-rata share from joint venture

(more)



Highwoods Properti¢

Fourth Quarter and Full Year 2007 Operating Highlights

First and second generation leasing activity inftheth quarter was approximately two million scuiéeet, including 993,000 square
feet of office space, 932,000 square feet of imialstpace and 45,000 square feet of retail sgamethe full year, the Company leased
approximately 6.5 million square feet of first asgtond generation spas

Average in-place cash rental rates across the Coyigototal portfolio rose 2.4% in the fourth quarté 2007 compared to the same
period in 2006. Average in-place cash rental ratesss the Company'’s office portfolio were up 38t the same period a year ago.
Since the fourth quarter of 2004, the beginninthefCompany’s Strategic Plan, average in-place eaghl rates across the Company’s
total portfolio and office portfolio have increased.2% and 9.4%, respective

Straight-line (GAAP) rental rates for signed offleases in the fourth quarter increased 6.4% frvaight line rental rates under the
previous leases. Cash rents for office leases dignthe fourth quarter declined 3.8%. For the y&lar, straight-line rental rates for
signed office leases increased 5.2% compared %6 th2006.

Same property NOI from continuing operations, whiatiudes straight line rent and lease terminafiéms, for the three and twelve
months ended December 31, 2007 increased 1.0%.8% fespectively, from the corresponding peridd®0®6. Excluding straight
line rent and lease termination fees, same propé@tiy/from continuing operations increased 2.4% 46, respectively, from the
corresponding periods of 20C

Office tenant improvements and leasing commissionsigned second generation leases as a perceoftdgse rent over the entire
lease term (netting out free rent) were 11.8% énfturth quarter, compared to the -quarter average of 11.4¢

Six development projects totaling $124 million &8% pre-leased were placed in service in the fogutirter. For the full year, $159
million of development was placed in service thasyon average, 95% [-leased

Fourth quarter dispositions totaled $36 million,ethincluded the Company’s remaining assets in @bia for gross proceeds of $23.6
million. The properties sold in Columbia were prithasingle-story flex buildings encompassing ataif 253,000 square feet. They
were, on average, 20-years old and 83% occupie2D0ii, a total of $144 million of notere properties were sold at an average cajg
of 6.3%.

“We remain committed to our long term goal of imyirg the overall quality of our portfolio — not juhirough new development—but also
through the disposition of non-core, non-differatitig properties. Over the next three years we etquesell an additional $300 million to
$600 million of non-core properties. The proceedstthese asset sales will be used primarily ta fonr development pipeline and/or make
attractive acquisitions,’stated Mr. Fritsch.

(more)



Highwoods Properti¢

Funds from Operations Outlook

For 2008, the Company reaffirmed the initial FFGQdgace it provided on January 28, 2008 of $2.582d2 per diluted share. This estimate
reflects management’s view of current and futurekeiaconditions, including assumptions with resgeaental rates, occupancy levels,
operating and general and administrative expefmsesest rates, gains from land and condominiurassahe impact of development
deliveries, acquisitions, and includes dilutiomnfrprojected property dispositions during 2008 ab2to $0.06 per share. This estimate
assumes 61.4 million diluted shares outstandingeawtudes any gains or impairments associateddeiteciable property dispositions, as
well as any one-time, norecurring charges or credits that may occur duttiegyear. Factors that could cause actual 2008reB@ts to diffe
materially from The Company’s current expectatians discussed below and are also detailed in tinep@oy's 2006 Annual Report on For
10-K. Management’s outlook for 2008 is based onftflewing operating assumptions:

Low High
Year End Occupanc 92.0% 93.0%
Same Property Cash NOI Grow 1.5% 2.5%
G&A Expenses $40.0M  $42.0M
Lease Termination Incorn $18M $ 3.0M
Gains from Land and Residential Condominium S $36M $ 6.0M
Straight Line Rental Inconr $ 6.0M $ 8.0M
Dispositions $100M $250M
Acquisitions $ OM $200M
Development Stari $100M $200M

Supplemental Information

A copy of the Companyg fourth quarter 2007 Supplemental Information theludes financial, leasing and operational siaiss available i
the “Investor Relations/Quarterly Earnings” sectidrthe Company’s Web site at www.highwoods.comu Yitay also obtain a copy of all
Supplemental Information published by the Compangdntacting Highwoods Investor Relations at 919-4329/ 800-256-2963 or by e-
mail to HIW-IR@highwoods.com. If you would like teceive future Supplemental Information packages-byail, please contact the
Investor Relations department as noted above arliien request to: Investor Relations Departmelighwoods Properties, Inc., 3100
Smoketree Court, Suite 600, Raleigh, NC 27604.

Conference Call

On Wednesday, February 13, at 11:00 a.m. Eastem tlighwoods will host a teleconference call ®cdss the matters outlined in this press
release. For US/Canada callers, dial (888) 202-B@@Binternational callers dial (706) 643-7509iv& listen-only Web cast can be accessed
through the Company’s Web site at www.highwoods.comler the “Investor Relations” section.

Telephone, Web and Pod cast replays will be aveilao hours after the completion of the call. Taelephone replay will be available for «
week beginning at 2:00 p.m. Eastern time. Dialimbers for the replay are (800) 642-1687 US/Can@d#®, 645-9291 international. The
conference ID is 30239497.

(more)



Highwoods Properti¢

Non-GAAP Information

We believe that FFO and FFO per share are benefictaanagement and investors and are importaitatats of the performance of any
equity REIT. Because FFO and FFO per share caionfaexclude such factors as depreciation and &@atian of real estate assets and gains
or losses from sales of operating real estatesaésbich can vary among owners of identical asisesgmilar conditions based on historical
cost accounting and useful life estimates), theijlifate comparisons of operating performance betwgeriods and between other REITs.
management believes that historical cost accoumtingeal estate assets in accordance with GAARiditlp assumes that the value of real
estate assets diminishes predictably over timezeSi@al estate values have historically risen lkerfavith market conditions, many industry
investors and analysts have considered the pregentd operating results for real estate compatiiasuse historical cost accounting to be
insufficient by themselves. As a result, managerbetieves that the use of FFO and FFO per shagether with the required GAAP
presentations, provide a more complete understgrafiour performance relative to our competitord ammore informed and appropriate
basis on which to make decisions involving operatfinancing and investing activities.

FFO and FFO per share as disclosed by other RE&snot be comparable to our calculation of FFO BR@® per share as described below.
FFO and FFO per share are non-GAAP financial messamd therefore do not represent net income ancete per share as defined by
GAAP. Net income and net income per share as défigeGAAP are the most relevant measures in deténgniour operating performance
because FFO and FFO per share include adjustnieitmvestors may deem subjective, such as addiok éxpenses such as depreciation
and amortization.

Furthermore, FFO per share does not depict the antat accrues directly to the stockholders’ bienatcordingly, FFO and FFO per share
should never be considered as alternatives tanetre or net income per share as indicators obperating performance.

The calculation of FFO as defined by the Nationsédciation of Real Estate Investment Trusts i®baws:
* Netincome (loss) computed in accordance with GA
» Less dividends to holders of preferred stock ard &xcess of preferred stock redemption cost auweying value
» Plus depreciation and amortization of assets uhjcgignificant to the real estate indust

e Less gains, or plus losses, from sales of depriec@ierating properties (but excluding impairmasskes) and excluding items that are
classified as extraordinary items under GA,

» Plus or minus adjustments for unconsolidated pestiles and joint ventures (to reflect funds froneigtions on the same basis); i
* Plus or minus adjustments for depreciation and &mation and gains/(losses) on sales and minanirést related to discontinued
operations

In calculating FFO, the Company also adds back ntinmterest in the income from its operating parship, which we believe is consistent
with standard industry practice for REITs that @perthrough an UPREIT structure. The Company bedi¢kat it is important to present FFO
on an as-converted basis since all of the operatmtnership units are redeemable on a one-fobanis for shares of the Company’s
common stock.

(more)



Highwoods Properti¢

About the Company

Highwoods Properties, Inc., a member of the S&P®4id 400 Index, is a fully integrated, self-admigiet real estate investment trust
(“REIT”) that provides leasing, management, develept, construction and other customer-related sesvior its properties and for third
parties. At December 31, 2007, the Company owndthdran interest in 378 in-service office, indastaind retail properties encompassing
approximately 33.9 million square feet. Highwoott®awns 634 acres of development land. Highwosdmsed in Raleigh, North Carolina,
and its properties and development land are lodatétbrida, Georgia, lowa, Kansas, Missouri, Nad@trolina, South Carolina, Tennessee
and Virginia. For more information about Highwodel®perties, please visit our Web site at www.higbgscom

Certain matters discussed in this press releash,asiexpected 2007 and 2008 financial and opegdtiesults and the related assumptions
underlying our expected results, are forward-loglstatements within the meaning of the federal stéesi laws. These statements are
distinguished by use of the words “will", “expectintend” and words of similar meaning. Althouglet@ompany believes that the
expectations reflected in such forward-lookingestagnts are based upon reasonable assumptions,giveano assurance that its expectations
will be achieved.

Factors that could cause actual results to diffetenially from the Company’s current expectatiandide, among others, the following: the
final completion of audited financial statements2607 could necessitate unexpected adjustmemrdintiincial condition of our customers
could deteriorate; speculative development by stheuld result in excessive supply of propertiéstirge to customer demand; development,
acquisition, reinvestment, disposition or joint te® projects may not be completed as quickly oa®favorable terms as anticipated; we
not be able to lease or re-lease space quickly @sdavorable terms as old leases; unexpectadutifés in obtaining additional capital to
satisfy our future cash needs or unexpected inessiasinterest rates would increase our debt sendsts; our southeastern and Midwestern
markets may suffer declines in economic growth; athers detailed in the Company’s 2006 Annual Repof-orm 10-K and subsequent
SEC reports.

Tables Follown



Highwoods Properties, Inc.

Consolidated Statements of Income

(Unaudited and in thousands, except per share atspun

Rental and other revenues
Operating expenses:
Rental property and other expen
Depreciation and amortizatic
Impairment of assets held for L
General and administrati\
Total operating expens
Interest expense
Contractua
Amortization of deferred financing cos
Financing obligation

Other income/(expense)
Interest and other incon
Settlement of tenant bankruptcy cla
Loss on debt extinguishmer

Income before disposition of property, insurance ga, minority interest and equity in
earnings of unconsolidated affiliates
Gains on disposition of property, r
Gain from property insurance settlem
Minority interest
Equity in earnings of unconsolidated affilia
Income from continuing operations
Discontinued operation:
Income from discontinued operations, net of miryoriteresi
Net gains on sales of discontinued operationsphetinority interes
Release of FASB FIN 48 tax liabili

Net income

Dividends on preferred stox

Excess of preferred stock redemption cost oveyayivalue
Net income available for common stockholders
Net income per common shar—basic:

Income from continuing operatiol

Income from discontinued operatia

Net income
Weighted average common shares outstar—basic

Net Income per common shar—diluted:
Income from continuing operatiol
Income from discontinued operatic
Net income

Weighted average common shares outstar—diluted

Three Months Ended
December 31,

Year Ended
December 31,

2007 2006 2007 2006
$11511. $10654: $437,05¢ $409,27
4143.  40,53¢  157,26:  150,47.
30,797 29,69 122,17.  112,88:
— — 78¢ —
10,14: 11,017  4157C _ 37,30¢
82,37] 8124 321,790 300,66«
2447¢  2237:  9399:  94,22¢
624 492 2,41° 2,37t
962 972 3,93( 4,16z
26,060 2383t 100,33  100,76¢
1,31C 2,707 6,41¢ 6,99:
— 1,581 — 1,581
— 27) — (494)
1,31C 4,261 6,41: 8,08(
7,98¢ 572¢ 2134 1592
19C 7,86  20,56: 16,15

— — 4,12¢ —
(63) (1,03 (3,899 (2,24
1,88( 149: 14,81 6,841
9,42  1404:  5694:  36,67¢
101 1,15¢ 1,86¢ 3,21(
7,47¢ 9,22( 32,01  13,85¢
— — 1,47¢ —
758C 10,37/ _ 3535( _ 17,06¢
17,008  24,41¢ 92,29 53,74
(2,839 (4,119 (13,47) (17,069
— — (2,28 (1,809

$ 14167 $20,30: $ 76,53 $ 34,87¢
$ 01z $ 016 $ 07¢ $ 0.3¢
0.1¢ 0.1€ 0.6: 0.31

$ 02¢ $ 036 $ 136 $ 0.64
56,64  5574(  56,44:  54,48¢
$ 01z $ 017 $ 07: $ 0.3z
0.1% 0.1€ 0.62 0.3¢

$ 028 $ 03F $ 13/ $ 062
61,347 _ 62,36] 61547 _ 61,36




Highwoods Properties, Inc.
Consolidated Balance Sheets
(Unaudited and in thousands)

December 31 December 31

2007 2006
Assets:

Real estate assets, at ct
Land $ 357,84: $ 345,54
Buildings and tenant improvemet 2,708,98! 2,573,03
Development in proces 101,66: 101,89¢
Land held for developme! 103,36! 102,64.
3,271,85! 3,123,122,
Less-accumulated depreciati (649,765 (588,30
Net real estate ass¢ 2,622,09: 2,534,81.
Real estate and other assets, net, held fo 10,46¢ 44,32
Cash and cash equivalel 3,14( 16,69(
Restricted cas 15,89¢ 2,027
Accounts receivable, n 23,52 23,343
Notes receivable, ni 5,22¢ 7,871
Accrued straigt-line rents receivable, n 74,427 68,36¢
Investment in unconsolidated affiliat 57,75¢ 60,35¢
Deferred financing and leasing costs, 72,18¢ 66,35:
Prepaid expenses and other as 41,954 20,70¢
Total Assets $2,926,66! $2,844,85.

Liabilities, Minority Interest and Stockholders’ Eq uity:
Mortgages and notes payal $1,641,98  $1,465,12!
Accounts payable, accrued expenses and otheritied 155,77¢ 156,73
Financing obligation 35,07 35,53(
Total Liabilities 1,832,83 1,657,39
Minority interest 70,25! 79,72¢
Stockholder Equity:

Preferred stoc 135,43 197,44!
Common stocl 572 562
Additional paic-in capital 1,448,05! 1,449,33
Distributions in excess of net earnir (559,54¢) (538,099
Accumulated other comprehensive i (93¢ (1,515
Total Stockholder Equity 1,023,58! 1,107,73,

Total Liabilities, Minority Interest and Stockhold’ Equity $2,926,66!  $2,844,85.




Highwoods Properties, Inc.
Funds from Operations

(Unaudited and in thousands, except per share atspun

Funds from operations:
Net income
Dividends to preferred stockholde
Excess of preferred stock redemption cost oveyayivalue
Net income available for common stockholder
Add/(deduct):
Depreciation and amortization of real estate as
(Gains) on disposition of depreciable proper
Minority interest from the Operating Partnershiprioome from continuing operatio
Unconsolidated affiliates
Depreciation and amortization of real estate as
(Gains) on disposition of depreciable proper
Discontinued operation:
Depreciation and amortization of real estate as
(Gains) on disposition of depreciable proper
Minority interest from the Operating Partnershiprinome from discontinued
operations
Release of FASB FIN 48 tax liabili
Funds from operations

Funds from operations per share—diluted:
Net income available for common stockhold
Add/(deduct):
Depreciation and amortization of real estate as
(Gains) on disposition of depreciable proper
Unconsolidated affiliates
Depreciation and amortization of real estate a
(Gains) on disposition of depreciable proper
Discontinued operation:
Depreciation and amortization of real estate as
(Gains) on disposition of depreciable proper
Release of FASB FIN 48 tax liabili
Funds from operatior

Weighted average shares outstandir—diluted

Three Months Ended Year Ended
December 31, December 31,
2007 2006 2007 2006
$17,008 $24,41¢ $ 92,29. $ 53,74«
(2,839 (4,119 (13.47) (17,069
— — (2,285 (1,809
14,167 20,30: 76,53( 34,87¢
30,22 28,94¢ 119,75 109,79¢
(609) (886) (3,952 (4,119
47C 877 3,21¢ 1,64(
2,881 3,04¢ 11,73¢ 11,19:
— — (7,15¢) —
11C 972 1,692 5,43¢
(8,014 (10,037 (34,86) (15,08
548 91¢ 2,60t 1,53¢
- - (1,479 -
$39,77  $44,14( $168,09: $145,28!
$ 028 $ 03k $ 132 $ 0.62
0.4¢ 0.4¢€ 1.9t 1.7¢
(0.02) (0.02) (0.06) (0.07)
0.0t 0.0t 0.1¢ 0.1¢
— — (0.12) —
— 0.0z 0.0z 0.0¢
(0.19) (0.1€) (0.57) (0.29)
— — (0.02) —
$ 068 $ 071 $ 27: $ 237
61,34 62,36¢ 61,54 61,36




Highwoods Properties, Inc.
Net Operating Income Reconcilation
(Unaudited and in thousands)

Three Months Ended Year Ended
December 31, December 31,
2007 2006 2007 2006
Income before disposition of property, insurance ga, minority interest and equity in
earnings of unconsolidated affiliates $ 798 $ 572¢ $ 21,34( $ 15,92¢
Other income/(expens (1,310 (4,267) (6,417 (8,080
Interest expens 26,06¢ 23,83¢ 100,33 100,76¢
General and administrative expel 10,14 11,01 41,57( 37,30¢
Impairment of assets held for L — — 78¢ —
Depreciation and amortization expel 30,79 29,69¢ 122,17. 112,88:
Net operating income from continuing operations 73,67¢ 66,00¢ 279,79! 258,80
Less-non same property and other net operating inc 9,147 2,08¢ 27,19¢ 10,62¢
Total same property net operating income from contiuing operations $ 64,53 $ 63,92( $252,60( $248,17"
Rental and other revenu $115,11: $106,54: $437,05¢ $409,27:
Rental property and other expen 41,43: 40,53¢ 157,26« 150,47.
Total net operating income from continuing operatims 73,67¢ 66,00¢ 279,79! 258,80:
Less-non same property and other net operating inc 9,14 2,08¢ 27,19t 10,62/

Total same property net operating income from contiuing operations $ 64,53: $ 63,92( $252,60( $248,17"
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The information within refers to all Highwoods Pesfles’ wholly-owned entities, except pages 30%puhless noted otherwise. Wholly-
owned entities include properties classified a$ lsontinuing operations and discontinued operations

All financial information contained in this docuntes “unaudited.” In addition, certain matters dissed in this supplemental, including
estimates of net operating income, pre-leasing coments and the cost, timing and stabilizationmi@nced development projects, are
forward-looking statements within the meaning @& faderal securities laws. Although Highwoods belgethat the expectations reflected in
such forwardooking statements are based upon reasonable agsomjit can give no assurance that its expectatwill be achieved. Factc
that could cause actual results to differ matsribm Highwoods’ current expectations include gaheconomic conditions, local real estate
conditions, the timely development and lease-uproperties, and the other risks detailed from timmgme in the Company’s SEC reports.
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Summary
Amounts in thousands, except per share amountsadiod

Three Months Ended

12/31/07 09/30/07 06/30/07 03/31/07 12/31/06
Shares and units:
Common shares outstanding at end of pe 57,16" 57,15¢ 57,13: 56,71 56,21
Common units outstanding at end of pet 4,05 4,05¢ 4,062 4,11¢ 4,73:
Weighted average common shares outstar—basic 56,64( 56,62¢ 56,46( 56,04( 55,74(
Weighted average common shares outstar—diluted 61,34’ 61,39¢ 61,56 61,90( 62,36¢
Share price:
At end of perioc $ 29.3¢ $ 36.61 $ 37.5( $ 39.4¢ $ 40.7¢
High close during perio 38.2¢ 39.01 43.8¢ 46.9¢ 41.31
Low close during perio 28.8¢ 32.0¢ 37.5( 37.9¢ 36.4(
Financial information:
Land sale gains, net of (impairmer $ (419 $ (569 $ 96¢ $15,83¢ $ 6,974
Lease termination incon 84C 25¢ 1,471 41 61¢
Straight line rental incom 4,04¢ 90¢ 89C 1,572 2,401
Capitalized interes 2,48¢ 2,742 2,36t 2,147 1,77C
Impairments on depreciable properi — (389 — — —
Gains on sales of depreciable propet 8,62: 8,06/ 1,47t 20,65 10,92¢
Gain from property insurance settlem — — — 4,12¢ —
Funds from operations per shar—diluted $ 0.6f $ 0.5¢ $ 0.5¢ $ 0.91 $ 0.71
Funds from operations per shar—diluted, excluding certain
items 1/ $ 0.6f $ 0.61 $ 0.6C $ 091 $ 0.71
Wholly—owned property information:
In-Service rentable square feet
Office 19,26( 19,00: 19,19 19,15« 19,24
Industrial 6,03¢ 5,94: 6,28( 6,28( 6,281
Retall 1,315 1,31¢ 1,317 1,32¢ 1,32
Total 26,61 26,26 26,79 26,76( 26,85:
In-Service occupancy:
Office 91.1% 89.7% 88.5% 89.2% 89.(%
Industrial 94.2% 91.4% 90.8% 91.% 91.7%
Retail 94.%% 94.4% 94.&% 95.4% 95.7%
Total 92.(% 90.4% 89.2% 90.2% 90.(%

1/ Excludes impairments on depreciable assets, lazselebt extinguishments and preferred stock redemiptpurchase charge
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The Company

Highwoods Properties, Inc., a member of the S&P®4id 400 Index, is a fully integrated, self-admisiet and self-managed equity real
estate investment trust ("REIT") that provides ilegsmanagement, development, construction and etietomer-related services for its
properties and for third parties. As of December2fD7, the Company owned or had an interest inil38@rvice office, industrial and retail
properties encompassing approximately 33.9 miliguare feet. Highwoods also owned 634 acres oflalevent land. Highwoods is based
in Raleigh, North Carolina, and its properties degielopment land are located in Florida, Georgie/al, Kansas, Maryland, Mississippi,

Missouri, North Carolina, Tennessee and Virginiar. fore information about Highwoods Propertiesapéevisit our website at
www.highwoods.com.

r

#Highwoods
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Consolidated Statements of Income

Amounts in thousands, except per share amc

Rental and other revenu
Operating expenses:
Rental property and other expen
Depreciation and amortizatic
Impairment of assets held for L
General and administrati
Total operating expens
Interest expense
Contractua
Amortization of deferred financing cos
Financing obligation

Other income/(expense)
Interest and other incon
Settlement of tenant bankruptcy cla
Loss on debt extinguishmer

Income before disposition of property, insurance
gain, minority interest and equity in earnings ol
unconsolidated affiliates

Gains on disposition of property, r
Gain from property insurance settlem
Minority interest
Equity in earnings of unconsolidated affilia
Income from continuing operations
Discontinued operation
Income from discontinued operations,
of minority interes
Net gains on sales of discontinued
operations, net of minority intere
Release of FASB FIN 48 tax liabili

Net income
Dividends on preferred stox
Excess of preferred stock redemption cost ¢
carrying value

Net income available for common stockholder

Net income per common shar—diluted:
Income from continuing operatiol
Income from discontinued operatia

Net income

Weighted average common shares
outstandin—diluted

Dividends declared and paid per common s

Highwoods Properties, In

Year Ended Three Months Ended
12/31/07 12/31/06 12/31/07 09/30/07 06/30/07 03/31/07 12/31/06
$437,05¢ $409,27:| $115,11: $108,85: $106,40: $106,69: $106,54-
157,26: 150,47: 41,43: 39,30z 38,25¢ 38,27¢ 40,53¢
122,17: 112,88 30,79 32,19¢ 30,03 29,14. 29,69¢
78¢ — — 78¢ — — —
41,57( 37,30¢ 10,14 9,64¢ 10,86¢ 10,91 11,01
321,79! 300,66 82,37: 81,93¢ 79,15¢ 78,32¢ 81,24:
93,99: 94,22¢ 24,47¢ 23,72¢ 23,097 22,68¢ 22,37¢
2,41¢ 2,37¢ 624 61€ 60¢ 56€ 492
3,93( 4,162 962 981 99t 992 972
100,33 100,76t 26,06 25,32¢ 24,70. 24,24 23,83¢
6,41: 6,99: 1,31( 1,471 2,117 1,51¢ 2,70%
— 1,581 — — — — 1,581
— (494) — — — — (27)
6,41 8,08( 1,31( 1,471 2,117 1,51¢ 4,261
21,34( 15,92 7,98¢ 3,061 4,662 5,63( 5,72¢
20,56: 16,157 19C 1,28¢ 2,341 16,74: 7,862
4,12¢ — — — — 4,12¢ —
(3,89¢)  (2,24% (631) (285) (397) (2,58 (1,036
14,81( 6,841 1,88( 1,207 2,00¢ 9,71 1,492
56,94: 36,67¢ 9,42t 5,271 8,61: 33,63¢ 14,04:
1,86t 3,21( 101 521 58C 663 1,15¢
32,01: 13,85¢ 7,47¢ 6,17¢ 96 18,26: 9,22(
1,47¢ — — 1,47% — — —
35,35( 17,06¢ 7,58( 8,16¢ 67€ 18,92¢ 10,37¢
92,29: 53,74« 17,00¢ 13,44( 9,28¢ 52,55¢ 24,41¢
(13,47 (17,067 (2,83¢) (2,680 (3,846 (4,119 (4,119
(2,287 (1,807 = (842) (1,449 = =
$ 76,53( $3487¢| $ 14,167 $ 9,91¢ $ 4,000 $ 48,44f $ 20,30:
$ 072 $ 03z| $ 01z $ 00z $ 006 $ 052 $ 0.17
0.62 0.3( 0.1z 0.14 0.01 0.3< 0.1¢
$ 134 $ 06z $ 028 $ 017 $ 007 $ 08 $ 0.3t
61,54 61,36: 61,34 61,39¢ 61,56 61,90( 62,36¢
$ 1.70C $ 1.70(| $ 0428 $ 0428 $ 0428 $ 0428 $ 0.42¢
1 12/31/0°



Statement of Funds from Operations
and Additional Information

Amounts in thousands, except per share amc

Year Ended Three Months Ended
12/31/07 12/31/06 12/31/07  _09/30/07 _06/30/07 03/31/07 12/31/06
Funds from operations:
Net income $ 92,29: $ 53,74¢| $17,00° $13,44C $ 9,28¢ $52,55¢ $24,41¢
Dividends to preferred stockholde (13,477 (17,069 (2,839 (2,680 (3,846 (4,119 (4,119
Excess of preferred stock redemption cost oveyayr
value (2,285 (1,807) — (842) (1,449 — —
Net income available for common stockhold 76,53( 34,87¢ 14,167 9,91¢ 4,00( 48,44" 20,301
Add/(deduct):
Depreciation and amortization of real estate as 119,75« 109,79¢ 30,22 31,60: 29,42¢ 28,50¢ 28,94¢
(Gains) on disposition of depreciable proper (3,959 (4,119 (60S) (1,063 (1,379 (908) (88¢)
Minority interest from the Operating Partnershi
income from operatior 3,21¢ 1,64C 47C 11¢& 22¢ 2,40¢ 877
Unconsolidated affiliates
Depreciation and amortization of real est:
asset: 11,73¢ 11,19: 2,881 3,107 2,87¢ 2,86¢ 3,04¢
(Gains) on disposition of depreciable
properties (7,159 — — — — (7,15¢) —
Discontinued operation
Depreciation and amortization of real estate
asset: 1,692 5,43¢ 11C 46E 51z 604 972
(Gains) on disposition of depreciable
properties (34,86) (15,08 (8,019 (7,001 (103 (29,749 (10,03
Release of FASB FIN 48 tax liabili (1,479 — — (1,479 — — —
Minority interest from the Operating
Partnership in income from discontinue
operations 2,60¢ 1,63¢ 543 47¢ 49 1,534 91¢
Funds from operatior $168,09: $14528!| $39,77¢ $36,14¢ $35,62( $56,55( $44,14(
Funds from operations per share—diluted
Net income available for common stockhold $ 13/ $ 06z $ 028 $ 017 $ 007 $ 08 $ 0.3t
Add/(deduct):
Depreciation and amortization of real estate a: 1.9t 1.7¢ 0.4¢ 0.51 0.4¢ 0.4¢ 0.4¢€
(Gains) on disposition of depreciable proper (0.06) (0.07) (0.07) (0.02) (0.02) (0.01) (0.09
Unconsolidated affiliates
Depreciation and amortization of real est:
asset: 0.1¢ 0.1¢ 0.0% 0.0% 0.04 0.04 0.0%
(Gains) on disposition of depreciable
properties (0.12) — — — — (0.12) —
Discontinued operation
Depreciation and amortization of real estate
asset: 0.0z 0.0¢ — 0.01 0.01 0.01 0.0z
(Gains) on disposition of depreciable
properties (0.57) (0.29) (0.13) (0.17) — (0.32) (0.1¢)
Release of FASB FIN 48 tax liabili (0.02) — — (0.0 — — —
Funds from operatior $ 27 $ 23i| $ 06E $ 05 $ 058 $ 091 $ 071
Weighted average shares outstan—diluted 61,54 61,36: 61,34 61,39¢ 61,39¢ 61,56: 61,90(
Additional information: 1/
Funds from operations, excluding certain item $170,76: $150,90¢| $39,77% $37,37¢ $37,06! $56,55( $44,16%
Funds from operations per share, excluding ceitams
2/ $ 271 $ 24€¢| $ 068 $ 061 $ 06C $ 091 $ 0.71
Straight line rental incom $ (7,419
Amortization of lease incentive 962
Depreciation of nc-real estate asse 1,75¢
Ground lease straight line re 19¢
Amortization of stoc-based compensatic 5,031
Amortization of deferred financing cos 2,41
Amortization of accumulated other comprehen:
loss 577

Harborview no-cash FMV charg 53¢



Cash portion of preferred stock repurchase ch (248
Non-incremental revenue generating capital
expenditures paid: «

Building improvement: (19,399
2nd generation tenant improveme (36,617)
2nd generation lease commissi (11,900
Common dividends and unit distributions p (103,719

1/ Increase or (decrease) to cash floy
2/ Excludes impairment on depreciable assets, lossdshi extinguishments and preferred stock redemfrepurchase charge
3/ Excludes capital expenditures paid for buildingkigurior to December 31, 200

Highwoods Properties, In 2 12/31/0°



Dollars in thousand:

Assets:

Real estate assets, at ct

Land

Buildings and tenant improvemet

Development in proces

Land held for developme!

Less-accumulated depreciatic

Net real estate asse¢
Real estate and other assets, net, held fol

Cash and cash equivalel
Restricted cas

Accounts receivable, n
Notes receivable, ni

Accrued straigt-line rents receivable, n
Investment in unconsolidated affiliat
Deferred financing and leasing costs,
Prepaid expenses and other as

Total Assets

Consolidated Balance Sheets

Liabilities, Minority Interest and Stockholders’ Equity:

Mortgages and notes payal

Accounts payable, accrued expenses and otheiitied
Financing obligation

Total Liabilities

Minority interest

Stockholder Equity:
Preferred stoc
Common stocl
Additional paic-in capital

Distributions in excess of net earnir
Accumulated other comprehensive i

Total Stockholder Equity

Total Liabilities, Minority Interest and Stockhold’ Equity

Highwoods Properties, In
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12/31/07

12/31/06

$ 357,84 $ 34554
2,708,98  2,573,03
101,66 101,89¢
103,36! 102,64:
327185  3,123,12
(649,76)  (588,30)
2,622,09  2,534,81
10,46¢ 44,32
3,14( 16,69(
15,89¢ 2,021
23,52 23,34’
5,22€ 7,871
74,42; 68,36+
57,75¢ 60,35¢
72,18¢ 66,35:
41,95 20,70¢
$2,926,66/ $2,844,85.
$1,641,98  $1,465,12!
155,77¢ 156,73
35,07 35,53(
1,832,83  1,657,39
70,25: 79,72¢
135,43 197,44!
572 562
1,448,05/  1,449,33
(559,54f) (538,099
(93¢) (1,515)
102358  1,107,73
$2,926,66i $2,844,85.
12/31/0;



Estimated Net Asset Value Ranges

December 31, 2007

Dollars in thousands, except per share amo

NOI Cap Rates:
Office
Retail
Industrial/Othel

Consolidated Properties Projected Net Operating Iname 1/ 3/
Office
Retail
Industrial/Other

Total

Consolidated Properties Capitalized Value
Office
Retail
Industrial/Other

Total

Highwoods’ Share of Unconsolidated Joint Ventures
Projected 2008 net operating inco
Capitalization rate

Capitalized valut
Total In-Service Property Value

Value of Other income
Development, leasing and management
Capitalization rat
Value of other incom

Add Other assets:
Development pipeline investment at 135% of co:
Assets not fairly valued by capitalized NOI valoatimethod 3
Property held for sale at net sales p
Land held for development at market va
Cash and cash equivalel
Restricted cas
Accounts receivable, n
Notes receivable and prepaid exper
Total

Gross Value of Asset:

Deductions:
Total liabilities
Mortgages and notes payal
Market value of debt adjustme
Minority interest adjustment -
Preferred stock, at liquidation val
Highwood¢ share of unconsolidated joint ventures liabilii

Estimated Net Asset Value

Estimated diluted common shares and common unita(fo8
Estimated Net Asset Value Per Shar

7.0(%
5.5(%
7.25%

$ 220,16t
29,63¢
22,17¢
$ 271,97¢

$3,145,25
538,80(
305,87¢

$3,989,93:

$ 30,58¢
7.0(%
$ 436,91

$4,426,84

$ 4,77
20%
$ 23,86

$ 249,23(
204,69t
10,67
138,01
3,14(
15,89¢
23,52
47,18

$ 692,35:
$5,143,06!

$ 155,77¢
1,641,98
(9,06%)
41,28(
135,43°
246,81«
61,42¢

$ 47.71

7.25%
5.7%%
7.5(%

$ 220,16t
29,63¢
22,17¢
$ 271,97¢

$3,036,80!
515,37
295,68(
$3,847,85

$ 30,58¢
7.25%
$ 421,84t

$4,269,70:

$ 4,77
20%
$ 23,86

$ 249,23(
204,69t
10,67
138,01
3,14
15,89¢
23,52
47,18

$ 692,35:
$4,985,92!

$ 155,77¢
1,641,98
(9,065)
41,28(
135,43°
247 ,55:;
$2,773,68!
61,42¢

$ 45.1¢

7.5(%
6.0(%
7.7%%

$ 220,16t
29,63¢
22,17¢
$ 271,97

$2,935,57.
493,90(
286,14

$3,715,61!

$ 30,58¢
7.5(%
$ 407,78

$4,123,40:

$ 4,77
20%
$ 23,86

$ 249,23(
204,69t
10,67
138,01
3,14
15,89¢
23,52
47,18

$ 692,35:
$4,839,62!

$ 155,77¢
1,641,98
(9,06%)
41,28(
135,43
247,55
61,42¢

$ 42.77

1/ NOI excludes straight line income, lease terminafie income, NOI related to completed not sta@ldidevelopments, and NOI rela

to assets undervalued by capitalized NOI met

2/ Represents average increase in value based ongtedjelevelopment yields on cost compared to pegectarket valuation:
3/ Consolidated Properties NOI is adjusted to atiaté the net NOI for properties for which a NOI italization approach is not

appropriate. For these assets, an alternative mgohagy has been applie

4/  Represents adjustment to reflect the minority ggem the fair value of our consolidated joint tees.



Components of Discontinued Operations

Dollars in thousand:

Rental and other revenues

Operating expenses
Rental property and other expen
Depreciation and amortizatic
Impairment of assets held for L
General and administrati
Total operating expens
Interest expense
Other income
Income/(loss) before minority interest and gains ogales of
discontinued operations
Minority interest in discontinued operatia
Income/(loss) from discontinued operations beforeains on
sales of discontinued operations
Net gains on sales of discontinued operat
Minority interest in discontinued operatic
Net gains on sales of discontinued operations, neft
minority interest
Net income from discontinued operations before rebse of
FASB FIN 48 tax liability
Release of FASB FIN 48 tax liability
Net income from discontinued operation:

Highwoods Properties, In

Year Ended Three Months Ended

12/31/07 12/31/06 12/31/01 09/30/07 06/30/07 03/31/07 12/31/06
$ 7,08¢ $20,50:| $ 697 $2,011 $2,08° $ 2,29 $ 4,07(C
3,41¢ 8,37¢ 493 99C 95C 98¢ 1,76¢
1,692 5,43¢ 11C 46E 51¢& 604 972

- 2,60( - - - - -

— 87 — — — — 12
5,10¢ 16,49¢ 603 1,45¢ 1,46: 1,587 2,75(C
— 56C — — — — 78

29 82 15 2 2 10 14
2,00t 3,52¢ 10¢ 55¢ 622 71€ 1,25¢
(140) (314) (8) (37) (42) (53) (102)
1,86& 3,21( 101 521 58C 663 1,15¢
34,47 15,08: 8,01« 6,617 102 19,74: 10,03
(2,465 (1,229  (53F)  (442) (7))  (1,48) (817)
32,01z 13,85¢ 7,47¢ 6,17t 96 18,26: 9,22(
33,871 17,06¢ 7,58( 6,69¢ 67€ 18,92t 10,37¢

1,47: — — 1,47: — — —
$35,35( $17,06¢| $7,58( $8,16¢ $ 67€ $18,92¢ $10,37¢
5 12/31/0°



Capitalization

Dollars, shares, and units in thousar

12/31/07 09/30/07 06/30/07 03/31/07 12/31/06
Long-Term Debt (see pages 7 & 8 $1,641,98 $1,601,47. $1,557,57. $1,487,50! $1,465,12!
Financing Obligations: $ 3507 $§ 3491¢ $ 3568! $ 3552¢ $ 3553(
Preferred Stock (at liquidation value):

Series A 8 5/8% Perpetual Preferred St $ 82937 $ 82,937 $ 104,94! $ 104,94! $ 104,94
Series B 8% Perpetual Preferred St 52,50( 52,50( 52,50( 92,50( 92,50(
Total preferred stoc $ 13543 $ 13543 $ 157,44! $ 19744! $ 197,44!
Common Shares and Units Outstanding:

Common stock outstandir 57,167 57,15¢ 57,13: 56,71: 56,21
Minority interest partnership uni 4,057 4,05¢ 4,062 4,11¢ 4,73:

Total common shares and units outstant 61,22« 61,21" 61,19: 60,82¢ 60,94«
Stock price at period er $ 293¢ $ 3667 $ 3750 $ 394¢ $ 40.7¢
Market value of common equi $1,798,76. $2,244,82 $2,294,73 $2,402,01'  $2,484,07
Total market capitalization with debt and obligas $3,611,25 $4,016,65 $4,045,43 $4,122,50; $4,182,18

See pages 30 to 37 for information regarding Higbds Joint Ventures.
Highwoods Properties, In 6 12/31/0°



Long-Term Debt Summary

Dollars in thousand:

12/31/07 09/30/07 06/30/07 03/31/07 12/31/06
Balances Outstanding:
Secured:
Conventional fixed rate : $ 645,50( $ 657,40¢ $ 659,74: $ 662,03¢ $ 730,73:
Variable rate dek 19,811 11,92( 1,01« 13,68¢ 10,89’
Secured totz 665,31: 669,32¢ 660,75! 675,72« 741,62
Unsecured:
Fixed rate bonds and not 748,87 748,84t 748,81¢ 748,78 350,00(
Credit facility 227,80( 183,30( 148,00( 63,00( 373,50(
Unsecured tote 976,67 932,14t 896,81¢ 811,78! 723,50(
Total $ 1,641,98:i $1,601,47. $1,557,57 $1,487,50! $1,465,12!
End of Period Weighted Average Interest Rates:
Secured:
Conventional fixed rat 6.62% 6.62% 6.62% 6.62% 6.7¢%
Variable rate dek 6.61% 7.02% 7.11% 6.55% 6.55%
Secured totz 6.62% 6.64% 6.65% 6.65% 6.7t%
Unsecured:
Fixed rate bond 6.61% 6.61% 6.61% 6.61% 7.4¢%
Credit facility 5.8(% 6.32% 6.12% 6.12% 6.14%
Unsecured tote 6.42% 6.5€% 6.5%% 6.57% 6.7%%
Average 6.5(% 6.5%% 6.57% 6.6(% 6.7%
Maturity Schedule:
Future Maturities of Debt Average
Year Secured Debt 2 Unsecured Deb Total Debt 2/ Interest Rate
2008 $ — $ 100,00( $ 100,00( 7.1%%
2009 127,37( 277,80( 405,17( 6.72%
2010 19,81 — 19,81: 6.61%
2011 — — — —
2012 212,70¢ — 212,70¢ 6.94%
2013 268,02¢ — 268,02¢ 5.9(%
2014 37,39¢ — 37,39¢ 5.7%
2015 — — — —
2016 — — — —
2017 — 398,87 398,87 5.85%
2018 — 200,00( 200,00( 7.5(%
Total maturities $ 665,31 $ 976,67 $1,641,98: 6.5(%

Weighted average maturity = 6.1 years

1/ Includes a $22.7 million loan related to a consated 20% owned joint venture (Harborview) and $3#illion in loans at Decembe
31, 2007 related to a consolidated 50% joint veat(Markel).
2/ All periods exclude annual principal amortizatic

Highwoods Properties, In 7 12/31/0°



Long-Term Debt Detail
Dollars in thousand:

Secured Loans

Undepreciatec

Loan
Maturity Balance Book Value of
Lender Rate Date 12/31/07 Assets Secure
Northwestern Mutue 7.05% Jar-12 $ 190,00¢ $ 297,58!
Northwestern Mutue 6.05% Mar-13 135,59 182,72!
Massachusetts Mutual Life Ins. Co. 5.68% Dec-13 120,97: 214,16’
Monumental Life Ins. Co. 2 7.71%  Nov-09 80,40¢ 185,17¢
Monumental Life Ins. Co. Z 7.8%  Nov-09 41,32
Metropolitan Life Ins. Co. & 6.06% Oct-12 22,70¢ 38,95:
Wells Fargo 4 6.65%  May-10 12,12( 16,26:
Principal Life Insurance Company 5.7% Jar-14 11,46: 14,88¢
Principal Life Insurance Company 5.7% Jar-14 11,46: 18,78
Massachusetts Mutual Life Ins. Co. 6.4% Dec-13 10,69:
Principal Life Insurance Company 5.7/% Jar-14 9,04( 14,28¢
Wells Fargo 4 6.55%  May-10 7,691 10,68¢
Principal Life Insurance Company 5.8%% Jar-14 5,42 7,514
Lutheran Brotherhoo 6.75% Apr-09 3,68¢ 8,027
Security Life of Denve 8.85%  Aug-09 1,95¢ 9,392
American United Life 9.0(% Jur-13 771 3,321
6.62% 665,31: $1,021,76!
Unsecured Bonds
Bonds 7.1% Fet-08 100,00
Bonds 8.1% Jar-09 50,00(
Bonds 5.85% Mar-17 398,87
Bonds 7.5(%  Apr-18 200,00t
6.61% 748,87
Unsecured Loans
Credit facility 4/ 6/ 7, 5.8(% May-09 227,80(
Total Debt .50% $1,641,98:

1/ These two loans are secured by the same a:

2/ These two loans are secured by the same a:

3/ Loan relates to a consolidated 20% owned joint wen{Harborview).

4/  Floating rate loans based on one month li

5/ Loans relate to a consolidated 50% owned joint wen{Markel).

6/  Maturity date excludes o-year extension optiot

7/ In August, 2007, Company entered into a $50 milieap locking in a fixed rate of 4.7025% for a gear period.

Highwoods Properties, In 8 12/31/0°



Portfolio Summary—Wholly-Owned Properties Only 1/

(Rentable Square Feet)

Office Industrial & Retail
In-Service:
Office 2/
Industrial
Retail 3/

Total 4/
Development Complete—Not Stabilized:
Office 2/
Industrial
Retail
Total
Developmen—In Process:
Office 2/
Industrial
Retail

Total

Total:
Office 2/
Industrial
Retail 3/

Total 4/
Same Property
Office 2/
Industrial
Retall
Total
Percent Leased/Pre-Leased:
In-Service:
Office
Industrial
Retall
Total

Development Completed—Not Stabilized:

Office
Industrial
Retail
Total
Developmen—In Process:
Office
Industrial
Retail
Total
Same Property
Office
Industrial
Retall

Total

12/31/07

09/30/07

06/30/07

03/31/07

12/31/06

19,260,00 19,003,00 19,194,00 19,154,00 19,244,00
6,036,00! 5,942,001 6,280,00! 6,280,001 6,281,00!
1,317,001 1,318,001 1,317,001 1,326,00! 1,327,00!

26,613,00 26,263,00 26,791,00 26,760,00 26,852,00

607,00( 867,00( 560,00( 600,00( 504,00(
681,00( 681,00( 681,00( 418,00( 418,00(
1,288,001 1,548,001 1,241,001 1,018,001 922,00(
887,00( 1,233,001 1,387,001 1,166,001 1,357,001
— 120,00( 120,00( 383,00( 383,00
30,00( 30,00( — — —
917,00( 1,383,00! 1,507,001 1,549,00! 1,740,00!

20,754,00 21,103,00 21,141,00 20,920,00 21,105,00
6,717,001 6,743,00i 7,081,001 7,081,001 7,082,001
1,347,001 1,348,001 1,317,001 1,326,00! 1,327,00

28,818,00 29,194,00 29,539,00 29,327,00 29,514,00

18,369,00 18,369,00 18,369,00 18,369,00 18,369,00
5,916,001 5,916,00! 5,916,00! 5,916,001 5,916,001
1,294,001 1,294,001 1,294,001 1,294,00! 1,294,00!

25,579,00 25,579,00 25,579,00 25,579,00 25,579,00

91.1% 89.7% 88.5% 89.2% 89.(%
94.2% 91.4% 90.8% 91.% 91.7%
94.% 94.4% 94.8% 95.4% 95.1%
92.(% 90.4% 89.5% 90.2% 90.(%
71.£% 75. % 69.% 62.8% 62.8%
78.2% 78.2% 61.(% 44.(% 44.(%
75.(% 76.€% 65.(% 55.1% 54.52%
59.% 71.2% 72.5% 55.(% 55.2%
— 100.(% 0.C% 50.1% 0.C%
100.(% 100.(% — — —
61.2% 74.5% 66.7% 53.8% 43.1%
90.% 89.8% 88.8% 89.4% 89.71%
94.1% 91.4% 91.7% 92.8% 92.¢%
94.8% 94.5% 94.1% 95.5% 95.71%
91.£% 90.4% 89.£% 90.5% 90.7%

1/ Excludes properties recorded on our Balance Shetrelate to 50% or less owned joint ventures prtips that are consolidate

under GAAP

2/ Substantially all of our Office properties are Ited in suburban market
3/ Excludes 428,000 square feet of basement spabe i@duntry Club Plaza and other Kansas City Retaiperties.
4/  Excludes for sale residential units and minor fent apartment building:

Highwoods Properties, In
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Portfolio Summary

(Continued)
As of December 31, 20t
Summary by Location, Wholly-Owned Properties Only 1:
Rentable Percentage of Annualized Cash Revenue 2/
Market Square Feet Occupancy Office Industrial Retail Total
Raleigh 3/ 3,554,00! 915% 15.4% — — 15.4%
Kansas City 2,215,000 4/ 89.4% 4.4% 0.C% 9.5% 13.%
Atlanta 5,289,00! 93.(% 9.7% 3.8% — 13.5%
Tampa 2,418,001 95.(% 13.2% — — 13.5%
Nashville 3,184,001 95.1% 13.2% — — 13.2%
Piedmont Triad 5 5,328,001 89.2% 6.8% 3% — 10.7%
Richmond 2,134,00! 92.52% 8.9% — — 8.9%
Memphis 1,276,001 94.% 5.8% — — 5.8%
Greenville 897,00( 85.6% 3.3% — — 3.3%
Orlando 218,00( 100.(% 1.3% — — 1.3%
Other 100,00( 69.6% 0.4% — — 0.4%
Total 26,613,00 92.% 82.&% 7.7% 9.5% 100.%
Summary by Location, Including Joint Venture Properties:
Percentage of Annualized Cash Revenue 2/ 6/
Rentable
Market Square Feet Occupancy Office Industrial Retail Multi- Family Total
Raleigh 3,732,001 91.¢% 13.% — — — 13.%
Atlanta 6,124,00 93.% 10.(% 3.4% — — 13.4%
Kansas City 2,929,000 4/ 87.% 4.8% 0.C% 8.4% — 13.2%
Tampa 2,623,00 95.2% 12.1% — — — 12.1%
Nashville 3,184,001 95.1% 11.&% — — — 11.8%
Piedmont Triac 5,692,001 89.8% 6.4% 3.4% — — 9.8&%
Richmond 2,547,001 93.7% 8.5% — — — 8.5%
Memphis 1,276,001 94.&% 5.1% — — — 5.1%
Orlando 2,071,001 92.1% 4.5% — — — 4.5%
Des Moines 2,505,00( 92.&% 3.3% 0.5% 0.1% 0.4% 4.2%
Greenville 897,00( 85.6% 2.%% — — — 2.5%
Other 210,00( 85.5% 0.4% — — — 0.4%
Charlotte 148,00( 100.(% 0.1% — — — 0.1%
Total 33,938,00 92.2%  83.&% 7.3% 8.5% 0.4% 100.(%

1/ Excludes properties recorded on our Balance Shestrelate to 50% or less owned joint ventures prtips that are consolidate
under GAAP

2/ Annualized Cash Revenue is December, 2007 casdl remenue (base rent plus operating expense pasadh revenue excludir
straight-line rental income) multiplied by 1

3/ Raleigh Market encompasses Raleigh, Durham, Camy,Research Triangle metropolitan art

4/  Excludes 428,000 square feet of basement spabe i@duntry Club Plaza and other Kansas City Regtaiperties.

5/ Piedmont Triad Market encompasses Greensboro, @fi-Salem metropolitan arei

6/ Includes Highwoods' share of Joint Venture AnnegaliRental Revenue, see page

Highwoods Properties, In 10 12/31/0°



As of December 31, 20

Market
Raleigh
Tampa
Nashville
Atlanta
Richmond
Piedmont Triac
Memphis
Kansas City
Greenville
Orlando
Other

Market
Kansas City 3

Portfolio Summary—Wholly-Owned Properties Only

(Continued)

Office Properties 1/ Industrial
Percentage
Percentage
of Office of Industrial
Annualized
Annualized
Rentable Cash Rentable Cash
Square Feet Occupancy Revenue 2 Square Fee Occupancy Revenue 2/
3,554,001 91.5% 18.8% — — —
2,418,001 95.(% 16.2% — — —
3,184,001 95.1% 16.1% — — —
2,470,001 90.5% 11.7% 2,819,00 95.2% 49.7%
2,134,001 92.5% 10.8% — — —
2,115,001 83.1% 8.2% 3,213,00 93.4% 50.2%
1,276,00! 94.%% 7.C% — — —
894,00( 81.t% 5.2% 4,00( 46.5% 0.1%
897,00( 85.t% 3.% — — —
218,00( 100.(% 1.5% — — —
100,00( 69.6% 0.5% — — —
19,260,00 91.1% 100.(% 6,036,001 94.2% 100.(%
Retail
Percentage
of Retail
Annualized
Rentable Cash
Square Fee Occupancy Revenue 2
1,317,001 94.%% 100.(%
1,317,001 94.% 100.(%

1/ Excludes properties recorded on our Balance Shestrelate to 50% or less owned joint ventures prtips that are consolidate

under GAAP

2/ Annualized Cash Revenue is December, 2007 cashl remenue (base rent plus operating expense passdh revenue excludir
straight-line rental income) multiplied by 1
3/  Excludes 428,000 square feet of basement spabe i@duntry Club Plaza and other Kansas City Retaiperties.

Highwoods Properties, In

11

12/31/0°



Market
Atlanta

Columbia

Greenville

Kansas City 3

Memphis

Nashville

Orlando

Piedmont Triac

Raleigh

Richmond

Tampa

Total 4/

Occupancy Trends—Office, Industrial and Retail Progerties 1/

Measurement 12/31/07 09/30/07 06/30/07 03/31/07 12/31/06
Rentable Square Ft  5,289,00! 5,199,00! 5,514,00! 5,514,001 5,515,001
Occupancy 93.(% 92.8% 92.¢% 92.71% 94.(%
Current Properties | 92.% 92.8% 92.7% 92.2% 94.1%
Rentable Square Ft — 253,00( 253,00( 253,00( 252,00(
Occupancy — 82.5% 72.(% 71.(% 48.1%
Current Properties ! — 82.5% 72.(% 71.(% 48.5%
Rentable Square Ft 897,00( 897,00( 1,109,001 1,109,00! 1,109,00!
Occupancy 85.€% 87.1% 76.5% 77.2% 75.2%
Current Properties : 85.% 87.1% 84.(% 85.1% 82.1%
Rentable Square Ft  2,215,00! 2,216,00i 2,215,00i 2,224,001 2,224,001
Occupancy 89.4% 89.2% 89.5% 89.% 90.1%
Current Properties | 89.4% 89.2% 89.t% 89.¢% 90.(%
Rentable Square F«  1,276,00! 1,276,001 1,276,001 1,276,00! 1,197,00!
Occupancy 94.%% 92.5% 92.71% 92.8% 91.8%
Current Properties ! 94.5% 92.1% 92.2% 92.2% 91.&%
Rentable Square Ft 3,184,001 2,875,00! 2,875,001 2,875,001 2,876,001
Occupancy 95.1% 92.5% 90.% 92.4% 91.€%
Current Properties | 94.€% 92.2% 90.5% 92.1% 91.2%
Rentable Square Ft 218,00( 218,00( 218,00( 218,00( 218,00(
Occupancy 100.(% 99.4% 98.%% 98.%% 100.(%
Current Properties : 100.(% 99.4% 98.%% 98.%% 100.(%
Rentable Square F« 5,328,001 5,234,00! 5,235,001 5,195,001 5,195,001
Occupancy 89.2% 86.1% 85.1% 88.2% 88.1%
Current Properties | 89.6% 86.7% 86.4% 88.2% 88.t%
Rentable Square F«  3,554,00!I 3,553,001 3,554,001 3,554,001 3,810,001
Occupancy 91.5% 88.1% 86.5% 86.€% 86.1%
Current Properties | 91.5% 88.1% 86.5% 86.6% 86.6%
Rentable Square Ft 2,134,001 2,024,00! 2,024,001 2,024,001 2,024,001
Occupancy 92.5% 91.8% 90.(% 89.t% 89.t%
Current Properties ! 92.2% 91.6% 89.% 89.6% 89.7%
Rentable Square Ft 2,418,001 2,418,00! 2,418,00! 2,418,001 2,332,001
Occupancy 95.(% 95.€% 96.5% 98.2% 97.1%
Current Properties | 94.8% 95.4% 96.4% 98.1% 97.1%
Rentable Square F« 26,513,00 26,163,00 26,691,00 26,660,00 26,752,00
Occupancy 92.(% 90.4% 89.2% 90.2% 90.(%
Current Properties ! 91.8% 90.5% 89.8% 90.5% 90.8%

1/ Excludes properties recorded on our Balance Shetrelate to 50% or less owned joint ventures prtips that are consolidate

under GAAP

2/ Only includes properties that were owned ar-service for all periods show
3/ Excludes 428,000 square feet of basement spabe i@duntry Club Plaza and other Kansas City Retaiperties.
4/  Excludes a 100,000 square foot building locate8auth Florida.
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Net Effective Rents Related to R-Leased
Space:

Number of lease transactions (signed lea

Rentable square footage lea:

Square footage of Renewal De

Renewed square footage (% of to

New Leases square footage (% of ta

Weighted average per rentable square foc
over the lease term:
Base ren
Tenant improvemen
Leasing commissions
Rent concessior
Effective rent
Expense sto

Equivalent effective net rent
Weighted average term in years

Capital Expenditures Related to R-leased
Space:
Tenant Improvements:
Total dollars committed under signed
leases
Rentable square fe

Per rentable square fa

Leasing Commissions:
Total dollars committed under signed
leases 7
Rentable square fe
Per rentable square fa

Total:
Total dollars committed under signed
leases
Rentable square fe

Per rentable square fa

Leasing Statistics
Office Portfolio 1/

Three Months Ended

12/31/07 2/ 9/30/07 3/ 6/30/07 4/ 3/31/07 5/ 12/31/06 6/ Average
12€ 121 16€ 13C 137 13€
920,40¢  1,125,05 865,95¢ 726,08 868,94 901,28
730,70: 720,12" 590,54. 451,12 601,79 618,85t
79.%% 64.0% 68.2% 62.1% 69.5% 68.7%
20.6% 36.0% 31.6% 37.% 30.794 31.%%
$ 193t $ 193 $ 201 $ 1828 $  19.7: |$  19.3¢
(1.64) (0.99) (2.00) (1.70) (1.77) (1.61)
(0.62) (0.51) (0.6) (0.5€) (0.5€) (0.5¢)
(0.1 (0.40) (0.21) (0.0€) (0.22) (0.22)
16.9( 17.4¢ 17.2¢ 15.9( 17.17 16.9¢
(6.05) (6.31) (6.04) (5.06) (5.45) (5.75)
$ 108 $ 1117 $ 112F $ 108 $  11.7: |$  11.1¢
4.4 4.6 4.5 5.C 5.2 4.7
$ 7,696,26' $6,513,82. $ 8,589,75. $7,604,25. $ 9,392,94' |$ 7,959,40!
920,40¢  1,125,05 865,95( 726,08 868,94 901,28
$ 83 $ 57¢ $ 9.9 $ 1047 $ 1081 |$ 8.8:
$ 2,719,40 $2,747,21 $ 2,303,93 $2,107,21; $ 2,256,50: | $ 2,426,85.
920,40!  1,125,05 865,95( 726,08 868,94 901,28
$ 29§ 244 $ 266 $ 290 $ 2.6 |$ 2.6¢
$10,415,67 $9,261,03 $10,893,69 $9,711,461 $11,649,45 | $10,386,26
920,40t  1,125,05 865,95( 726,08 868,94 901,28
$ 113 $ 82: $ 1256 $ 1336 $ 1341 |$  115:

1

under GAAP
2/ Includes 91K square feet of leases that start ib026r later.
3/ Includes 94K square feet of leases that start iD9260r later.
4/  Includes 213K square feet of leases that starDidQ2or later.
5/ Includes 98K square feet of leases that start 0926r later.
6/ Includes 17K square feet of leases that start 0926r later.
7/ Excludes a full allocation of internal leasing c&«

Highwoods Properties, In
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Leasing Statistics
Industrial Portfolio

Three Months Ended

12/31/07 9/30/07 6/30/07 1/ 3/31/07 12/31/06 Average
Net Effective Rents Related to R-Leased Space
Number of lease transactions (signed lea 10 8 18 14 17 13
Rentable square footage lea: 694,80t 115,61 575,03 188,56 539,93¢ 422,79:
Square footage of Renewal De 538,83t 73,79: 489,31 175,57¢ 315,42 318,58¢
Renewed square footage (% of to 77.€% 63.£% 85.1% 93.1% 58.4% 75.4%
New Leases square footage (% of ta 22.% 36.2% 14.9% 6.9% 41.€% 24.€%
Weighted average per rentable square foot over th
lease term:
Base ren $ 402 $ 75: $ 382 $ 46 9 381 | $ 4.7¢
Tenant improvemen (0.09 (0.77) (0.29) (0.20) (0.45) (0.39)
Leasing commissions (0.05) (0.19 (0.06) (0.09) (0.19 (0.09
Rent concessior 0.0C (0.10 (0.0%) (0.02) (0.05) (0.09)
Effective rent 3.94 6.5¢ 3.4¢ 4.37 3.17 4.3C
Expense sto (0.05) (1.09 (0.19) (0.29) (0.08) (0.39)
Equivalent effective net rent $ 3.8¢ $ 554 $ 32¢ $ 41 % 3.0¢ | $§ 3.9¢
Weighted average term in year: 2.€ 4.3 2.3 25 5.2 3.4
Capital Expenditures Related to Re-leased Space:
Tenant Improvements:
Total dollars committed under signed lea $ 40,92t $424,84(  $528,13! $142,10: $1,323,791 | $491,95¢
Rentable square fe 694,80!¢ 115,61° 575,03: 188,56 539,93¢ 422,79:
Per rentable square fo $ 006 $ 367 $ 092 $ 07 % 248 | $ 1.1
Leasing Commissions
Total dollars committed under signed lease $136,63: $ 74,10¢  $142,24¢ $ 23,647 $ 433,92° | $162,11:
Rentable square fe 694,80!¢ 115,61° 575,03: 188,56 539,93¢ 422,79:
Per rentable square fo $ 02 $ 064 $ 022 $ 01z % 08 | $ 0.3¢
Total:
Total dollars committed under signed lea $177,55¢ $498,94!  $670,38(  $165,74¢ $1,757,71 | $654,07(
Rentable square fe 694,80!¢ 115,61° 575,03: 188,56 539,93¢ 422,79:
Per rentable square fo $ 02 $ 43z $ 117 $ 08 % 32¢ | $ 15t

1/ Includes 5K square feet of leases that start ing2@0later.
2/ Excludes a full allocation of internal leasing c®«
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Leasing Statistics
Retail Portfolio

Three Months Ended

12/31/07 1. 9/30/07 6/30/07 3/31/07 2 12/31/06 Average
Net Effective Rents Related to R-Leased Space
Number of lease transactions (signed lea 12 8 8 9 8 9
Rentable square footage lea: 44,50¢ 24,62¢ 14,72: 41,35} 23,74¢ 29,79:
Square footage of Renewal De 37,31¢ 18,091 7,072 39,17: 9,85t 22,30:
Renewed square footage (% of to 83.8% 73.5% 48.(% 94. 1% 41.5% 74.%%
New Leases square footage (% of ta 16.2% 26.5% 52.(% 5.2% 58.5% 25.1%
Weighted average per rentable square foot over thiease
term:
Base ren $ 204 $ 2406 $ 332¢ $232¢ $1827i | $ 23.8¢
Tenant improvemen (1.4¢€) (2.129) (2.57) (0.12) (0.08) (1.0¢)
Leasing commissions (0.26) (0.4¢) (1.25) (0.29) (0.47) (0.52)
Rent concessior 0.0C 0.0C 0.0C 0.0C (0.20) (0.09)
Effective rent 18.72 22.4: 29.47 22.8i 17.5¢ 22.22
Expense sto 0.0C 0.0C 0.0C 0.0C 0.0C 0.0C
Equivalent effective net rent $ 18.77 $ 2247 $ 2947 $228 $1758 [ $ 22.2¢
Weighted average term in year: 5.€ 6.1 7.C 4.2 8.€ 6.3
Capital Expenditures Related to Re-leased Space:
Tenant Improvements:
Total dollars committed under signed lea $509,47. $260,40° $335,33°  $27,50° $15,00( [ $229,54!
Rentable square fe 44,50¢ 24,62¢ 14,72: 41,35} 23,74¢ 29,79:
Per rentable square fo $ 114t $ 1057 $ 227¢ $ 067 $ 06| $ 7.7¢C
Leasing Commissions
Total dollars committed under signed lease $ 21,54: $ 17,60 $83,077 $198] $1,981 [ $ 25,23¢
Rentable square fe 44,50¢ 24,62¢ 14,72: 41,35} 23,74¢ 29,79:
Per rentable square fo $ 048 $ 071 $ 564/ $ 00t $ 0.0¢t | $ 0.8t
Total:
Total dollars committed under signed lea $531,01! $278,00¢  $418,41.  $29,48¢  $16,98. | $254,78:
Rentable square fe 44,50¢ 24,62¢ 14,72: 41,35} 23,74¢ 29,79:
Per rentable square fo $ 119 $ 112¢ $ 284: $ 071 $ 07z $ 85t
1/ Includes 9K square feet of leases that start inO2@llater.
2/ Includes 17K square feet of leases that start 0926r later.
3/ Excludes a full allocation of internal leasing c&«
Highwoods Properties, In 15 12/31/0°



Office Portfolio 1/

Market

Atlanta
Piedmont Triac
Raleigh
Richmond
Nashville
Memphis
Kansas City
Greenville
Tampa

Industrial Portfolio

Market

Piedmont Triac
Atlanta

Retail Portfolio

Market
Kansas City

Leasing Statistics by Market

For the Three Months Ended As of 12/31/07

Rentable Lease
Square Fee Average GAAP Commissions
Rental TI's
Leased Term Rate Per SF Per SF 2/
278,80( 5.2 $19.2¢ $ 7.7¢ $ 3.6C
181,43 34 16.1: 9.2z 2.0z
88,77 3.3 20.4¢ 3.52 2.07
81,79( 2.7 19.7¢ 2.82 0.5:
79,107 4.€ 20.2¢ 4.2% 2.62
68,497 3.8 21.3i 9.52 1.7¢
61,16: 6.C 20.4¢ 14.3: 4.44
54,60( 5.C 16.7: 17.13 5.0z
26,23¢ 7.€ 25.11 19.5] 7.5¢
920,40! 44 $19.1¢€ $ 8.3¢ $ 2.9t
GAAP
Rentable Lease
Square Fee Average Rental Commissions
TI's
Leased Term Rate Per SF Per SF 2/
414,04: 1.9 $3.7: $0.04 $ 0.1z2
280,76! 3.6 4.4¢ 0.0¢ 0.3(C
694,80¢ 2.6 $4.0: $0.0¢ $ 0.2(C
Rentable Lease
Square Fee Average GAAP Commissions
Rental TI's
Leased Term Rate Per SF Per SF 2/
44,50¢ 5.€ $20.4¢ $11.4F $ 0.4¢
44,50¢ 5.€ $20.4¢ $11.4¢ $ 0.4¢

1/ Excludes properties recorded on our Balance Shetrelate to 50% or less owned joint ventures prtips that areconsolidated

under GAAP

2/ Lease commisions per square foot excludes cagthliternal leasing cost
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Rental Rate Comparisons by Market
For the Three Months Ended As of 12/31/07
Office Portfolio 1/

Rentable Percentagt
Square Fee Current Previous
Change
Market Leased Rent Rent Rent
Atlanta 278,80( $19.2¢ $17.7¢ 8.3%
Piedmont Triac 181,43 16.1: 16.0¢ 0.2%
Raleigh 88,77 20.4¢ 17.52 16.7%
Richmond 81,79( 19.7¢ 18.7¢ 5.5%
Nashville 79,10 20.2¢ 19.5¢ 3.4%
Memphis 68,49 21.3i 18.9¢ 12.8%
Kansas City 61,16: 20.4¢ 19.62 4.4%
Greenville 54,60( 16.7¢ 18.17 -7.5%
Tampa 26,23t 25.11 20.9% 19.€%
GAAP Rent Growtt 920,40! $19.1¢ $18.0(C 6.4%
Cash Rent Growt 920,40! $18.4¢ $19.21 -3.8%
Industrial Portfolio
Rentable Percentagl
Square Fee Current Previous
Change
Market Leased Rent Rent Rent
Piedmont Triac 414,04: $ 3.7¢ $ 3.1¢ 18.(%
Atlanta 280,76! 4.4¢ 4.5k -1.5%
GAAP Rent Growtt 694,80¢ $ 4.0 $ 3.72 8.4%
Cash Rent Growt 694,80!¢ $ 3.94 $ 3.87 2.C%
Retail Portfolio
Rentable Percentagt
Square Fee Current Previous
Change
Market Leased Rent Rent 2/ Rent
Kansas City 44,50¢ $20.44 $21.0% -2.9%
GAAP Rent Growtt 44 50¢ $20.4¢ $21.0¢F -2.%%
Cash Rent Growt 44 50¢ $19.9¢ $20.5¢ -3.1%
Average Cash Rental Rates for All In Place Leased:d/ 3/
Type 12/31/07 12/31/0¢ 12/31/0¢ 12/31/0¢ 12/31/0:
Office $19.1¢ $18.57 $17.57 $17.4¢ $17.42
Industrial 5.07 5.14 4.7¢€ 4.5¢ 4.74
Retail 2/ 31.2C 29.6¢ 27.61 26.3¢ 24 .4*
Weighted average rate $16.27 $15.8¢ $14.9¢ $14.7¢ $14.7¢
Annual % growth rate 2.4% 6.C% 1.6% 0.4%

1/ Excludes properties recorded on our Balance Shestrelate to 50% or less owned joint ventures prtips that are consolidate
under GAAP

2/ Excludes percentage rel

3/ Average cash rental rates represent December, 2@6M rental revenue (base rent plus operating esp@ass througrevenue
excluding straigt-line rental income) multiplied by 12 and dividedthg related leased square fe
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Lease Expirations
December 31, 2007

Dollars in thousand:

Percent of
Annualized Average Annualized
Rentable Percent of
Square Feet Rentable Cash Rental Cash
Year Expiring Square Fee Revenue 1 Rate Revenue 1
Office: 2/
2008 /3 1,880,41! 10.€% $ 36,17: $19.2¢ 10.€%
2009 2,286,37! 12.% 45,36¢ 19.8¢ 13.2%
2010 2,459,05! 13.8% 51,75 21.0¢ 15.2%
2011 2,623,73I 14.% 50,524 19.2¢ 14.8%
2012 2,284,52: 12.8% 46,37: 20.3( 13.6%
2013 1,316,69: 7.4% 24,70 18.7¢ 7.3%
2014 1,320,51! 7.4% 22,12¢ 16.7¢ 6.5%
2015 962,43! 5.4% 19,30: 20.0€ 5.7%
2016 740,35¢ 4.2% 13,73¢ 18.5¢ 4.C%
2017 934,67: 5.2% 17,95 19.21 5.2%
2018 and thereaftt 979,69¢ 5.5% 12,38( 12.64 3.€%
17,788,46 100.(% $340,39( $19.1¢ 100.(%
Industrial:

2008 /4 632,19! 10.2% $ 3,460 $ 5.4¢ 11.(%
2009 1,114,53! 17.8% 5,88: 5.2¢ 18.71%
2010 834,51: 13.4% 4,37¢ 5.24 13.9%
2011 1,061,88: 17.1% 5,28¢ 4.9¢ 16.7%
2012 427,63 6.€% 2,462 5.7¢ 7.8%
2013 442,63 7.1% 2,48( 5.6( 7.%%
2014 414,46" 6.7% 1,78¢ 4.31 5.7%
2015 271,38 4.4% 98: 3.62 3.1%
2016 264,59’ 4.2% 991 3.7¢ 3.1%
2017 149,60( 2.4% 722 4,88 2.2%
2018 and thereaftt 604,64( 9.7% 3,108 5.1% 9.8%
6,218,08: 100.(% $ 31,53¢ $ 5.07 100.(%

1/ Annualized Cash Revenue is December, 2007 cashl remenue (base rent plus operating expense paesdh revenue excludir
straight-line rental income) multiplied by 1

2/ Excludes properties recorded on our Balance Shestrelate to 50% or less owned joint ventures prtips that are consolidate
under GAAP

3/ Includes 53,000 square feet of leases that are moath to month basis or 0.3% of total annualizedenue

4/ Includes 61,000 square feet of leases that are mwath to month basis or 0.0% of total annualizedenue

Note: 2008 and beyond expirations that have bemswed are reflected above based on the renewakbgirpi date

Highwoods Properties, In 18 12/31/0°



Lease Expirations

December 31, 2007

(Continued)
Dollars in thousand:
Percent of
Annualized Average Annualized
Rentable Percent of
Square Feet Rentable Cash Rental Cash
Year Expiring Square Fee Revenue 1 Rate Revenue 1
Retail:
2008 2/ 108,59¢ 8.7% $ 2,69¢ $24.8( 6.9%
2009 130,48 10.4% 4,11% 31.52 10.5%
2010 96,25¢ 7.7% 3,76¢ 39.11 9.€%
2011 58,70z 4.7% 1,89¢ 32.2¢ 4.9%
2012 165,97¢ 13.2% 5,04z 30.3¢ 12.%
2013 69,29¢ 5.5% 2,601 37.5:¢ 6.7%
2014 97,97¢ 7.8% 2,21¢ 22.6¢ 5.7%
2015 147,33¢ 11.8% 4,55¢€ 30.92 11.7%
2016 65,52¢ 5.2% 2,63¢ 40.21 6.8%
2017 110,42( 8.8% 2,782 25.1¢ 7.1%
2018 and thereaftt 200,33¢ 16.1% 6,73( 33.5¢ 17.2%
1,250,91. 100.(% $ 39,03¢ $31.2( 100.(%
Total:
2008 3/ 4 2,621,21: 10.£% $ 42,32¢ $16.1¢ 10.2%
2009 3,531,39 14.(% 55,36( 15.6¢ 13.5%
2010 3,389,82 13.2% 59,89: 17.61 14. 1%
2011 3,744,31! 14.8% 57,70 15.41 14.(%
2012 2,878,13I 11.2% 53,87 18.72 13.1%
2013 1,828,62I 7.2% 29,78¢ 16.2¢ 7.2%
2014 1,832,95: 7.2% 26,13: 14.2¢ 6.4%
2015 1,381,15! 5.5% 24,84: 17.9¢ 6.C%
2016 1,070,47 4.2% 17,36¢ 16.22 4.2%
2017 1,194,69: 4.7% 21,46: 17.9¢ 5.2%
2018 and thereaftt 1,784,67: 7.1% 22,21 12.4¢ 5.4%
25,257,45 100.(% $410,95¢ $16.2% 100.(%

1/ Annualized Cash Revenue is December, 2007 cashl remenue (base rent plus operating expense paesdh revenue excludir
straight-line rental income) multiplied by 1

2/ Includes 13,000 square feet of leases that are mo@ath to month basis or 0.1% of total annualizedenue

3/ Includes 127,000 square feet of leases that are month to month basis or 0.4% of total annualimdknue

4/  Excludes properties recorded on our Balance Shestrelate to 50% or less owned joint ventures préips that are consolidate
under GAAP

Note: 2008 and beyond expirations that have besewed are reflected above based on the renewabéigpi date
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Office Lease Expirations by Market by Quarter 1/

Dollars in thousand:

Atlanta

Greenville

Kansas City

Memphis

Nashville

Orlando

Piedmont Tria

Raleigh

Richmond

Tampa

Other

Total

RSF

% of Total Office RSF
Annualized Cash Reveni

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Reveni

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Reveni

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Reveni

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Reveni

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Reveni

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Reveni

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Reveni

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Reveni

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Reveni

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Reveni

% of Total Office Annl Cash Re

RSF

% of Total Office RSF
Annualized Cash Reveni

% of Total Office Annl Cash Re

3/

3/

3/

3/

3/

3/

3/

3/

3/

3/

3/

3/

Three Months Ended

3/31/08 2/ 06/30/08 09/30/08 12/31/08 Total
340,63: 2,84( 144,70¢ 12,99: 501,17(
1.5% 0.C% 0.8% 0.1% 2.8%
$ 551t $ 67 $ 2,77¢ $ 21C $ 8,56
1.€% 0.C% 0.8% 0.1% 2.5%
4,15( 0 19,76 0 23,91¢
0.C% 0.C% 0.1% 0.C% 0.1%
$ 83 & — $ 38 ¢ — $ 46¢€
0.C% 0.C% 0.1% 0.C% 0.1%
20,37¢ 10,33¢ 18,52 30,04( 79,274
0.1% 0.1% 0.1% 0.2% 0.4%
$ 441 $ 19¢ $ 39 $ 61F $ 1,65C
0.1% 0.1% 0.1% 0.2% 0.5%
58,21 25,92« 15,681 35,89: 135,70t
0.2% 0.1% 0.1% 0.2% 0.8%
$ 1228 $ 524 $ 31z $ 744 $ 280¢
0.4% 0.2% 0.1% 0.2% 0.8%
22,59¢ 39,65: 45,31 38,71« 146,27:
0.1% 0.2% 0.3% 0.2% 0.8%
$ 348 $ 77z $ 89 $ 88 $ 2,901
0.1% 0.2% 0.3% 0.2% 0.S%
9,95( 0 0 0 9,95(
0.1% 0.C% 0.C% 0.C% 0.1%
$ 27 $ — $ — $ — $ 27C
0.1% 0.C% 0.C% 0.C% 0.1%
99,88¢ 23,90" 24.,64: 16,07¢ 164,51t
0.6% 0.1% 0.1% 0.1% 0.8%
$ 1,77¢ $ 297 $ 494 $ 27E $ 2,84
0.£% 0.1% 0.1% 0.1% 0.8%
174,37 46,74( 190,01 45,48( 456,61:
0.% 0.2% 1.1% 0.2% 2.5%
$ 301€ $ 89 $ 4352 $ 854 $ 911¢
0.8% 0.2% 1.3% 0.2% 2.1%
89,78« 34,90° 91,23 10,61( 226,53:
0.£% 0.2% 0.5% 0.1% 1.3%
$ 1,77¢ $ 684 $ 1,78¢ $ 192 $ 4,43¢
0.£% 0.2% 0.5% 0.1% 1.3%
22,87 38,98t 50,35¢ 13,44: 125,65¢
0.1% 0.2% 0.3% 0.1% 0.7%
$ 504 $ 93¢ $ 103¢ $ 334 $ 281
0.1% 0.2% 0.3% 0.1% 0.8%
6,38: 4,43 0 0 10,81«
0.C% 0.C% 0.0% 0.C% 0.1%
$ 191 $ 117 $ — $ — $ 30¢
0.1% 0.C% 0.0% 0.C% 0.1%
849,21( 227,72 600,23t 203,24¢ 1,880,41
4. 7% 1.2% 3.4% 1.1% 10.5%
$ 15,141 $ 4,49 $1242¢ $ 411 $ 36,17¢
4.4% 1.2% 3.6% 1.2% 10.€%

1/ Excludes properties recorded on our Balance Shestrelate to 50% or less owned joint ventures prtips that are consolidate
under GAAP

2/ Includes 53,000 square feet of leases that are mo@ath to month basis or 0.3% of total annualizexknue

3/ Annualized Cash Revenue is December, 2007 casdl remenue (base rent plus operating expense pasadh revenue excludir
straight-line rental income) multiplied by 1
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Industrial Lease Expirations by Market by Quarter

Dollars in thousand:
Three Months Ended

3/31/08 1/ 06/30/08 00/30/08 12/31/08 Total
Atlanta RSF 41,767 43,00( 115,42: 0 200,19(
% of Total Industrial RSI 0.7% 0.7% 1.€% 0.C% 3.2%
Annualized Cash Reven! 2 $ 17¢€ $ 26C $ 667 $ — $ 1,10¢
% of Total Industrial Annl Cash Re 0.6% 0.8% 2.1% 0.C% 3.6%
Kansas City RSF 0 0 0 0 0
% of Total Industrial RSI 0.C% 0.C% 0.C% 0.C% 0.C%
Annualized Cash Reveni 2 $ — $ — $ — $ — $ —
% of Total Industrial Annl Cash Re 0.C% 0.C% 0.C% 0.C% 0.C%
Piedmont Tria RSF 333,94 13,09: 5,20¢ 79,76( 432,00¢
% of Total Industrial RSI 5.4% 0.2% 0.1% 1.2% 6.9%
Annualized Cash Reven! 2/ $ 1,601 $ 194 $ 56 $ 50¢ $ 2,36(
% of Total Industrial Annl Cash Re 5.1% 0.€% 0.2% 1.6% 7.5%
Total RSF 375,71: 56,09: 120,63 79,76( 632,19
% of Total Industrial RSI 6.C% 0.% 1.€% 1.2% 10.2%
Annualized Cash Reveni 21 $ 1,77¢ $ 454 $ 72¢ $ 50¢ $ 3,46¢
% of Total Industrial Annl Cash Re 5.7% 1.4% 2.2% 1.6% 11.%

1/ Includes 61,000 square feet of leases that are mwath to month basis or 0.0% of total annualizexknue
2/ Annualized Cash Revenue is December, 2007 casdl remenue (base rent plus operating expense pasadh revenue excludir
straight-line rental income) multiplied by 1
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Office Lease Expirations by Market by Year 1/

Dollars in thousand:

2008 2/ 2009 2010 2011 Thereafter
Atlanta RSF 501,17( 132,61( 96,76¢ 303,61: 1,201,50!
% of Total Office RSF 2.8% 0.7% 0.5% 1.7% 6.8%
Annualized Cash Reveni 3 % 8,56¢ $ 1,981 $ 1,92¢ $ 6,40z $ 20,89
% of Total Office Annl Cash Re 2.5% 0.6% 0.6% 1.€% 6.1%
Greenville RSF 23,91 60,12: 53,20¢ 120,64! 510,01«
% of Total Office RSF 0.1% 0.2% 0.3% 0.7% 2.5%
Annualized Cash Reveni 3/ $ 467 $ 1,027 $ 89¢ $ 2,13( $ 8,911
% of Total Office Annl Cash Re 0.1% 0.2% 0.3% 0.€% 2.€%
Kansas City RSF 79,27 106,25} 123,06: 100,19¢ 359,36!(
% of Total Office RSF 0.4% 0.6% 0.7% 0.€% 2.C%
Annualized Cash Reveni 3 % 1,65( $ 2,11°F $ 3,23( $ 2,301 $ 8,70(
% of Total Office Annl Cash Re 0.5% 0.6% 0.9% 0.7% 2.6%
Memphis RSF 135,70¢ 169,32( 212,00¢ 164,11¢ 529,05!
% of Total Office RSF 0.8% 1.C% 1.2% 0.% 3.%
Annualized Cash Reveni 3/ $ 2,80¢ $ 3,37¢ $ 4,37¢ $ 3,064 $ 10,26:¢
% of Total Office Annl Cash Re 0.8% 1.C% 1.3% 0.%% 3.C%
Nashville RSF 146,27: 575,54 483,76 373,38 1,447,80;
% of Total Office RSF 0.8% 3.2% 2.7% 2.1% 8.1%
Annualized Cash Reveni 3 % 2,901 $ 11,60¢ $ 9,66¢ $ 7,467 $ 23,08¢
% of Total Office Annl Cash Re 0.€% 3.4% 2.8% 2.2% 6.8%
Orlando RSF 9,95( 11,48: 77,08( 106,31 28,88¢
% of Total Office RSF 0.1% 0.1% 0.4% 0.6% 0.2%
Annualized Cash Reveni 3 % 27C $ 26E $ 1,75k $ 2,21¢ $ 711
% of Total Office Annl Cash Re 0.1% 0.1% 0.5% 0.7% 0.2%
Piedmont Tria RSF 164,51¢ 141,89¢ 239,25¢ 419,70¢ 791,32:
% of Total Office RSF 0.9% 0.8% 1.3% 2.4% 4.4%
Annualized Cash Reveni 3 $ 2,84 $ 2,302 $ 3,742 $ 6,30¢ $ 12,71¢
% of Total Office Annl Cash Re 0.8% 0.7% 1.1% 1.% 3.7%
Raleigh RSF 456,61: 474.75: 376,25¢ 548,39: 1,524,97.
% of Total Office RSF 2.6% 2.7% 2.1% 3.1% 8.6%
Annualized Cash Reveni 3 % 9,117 $ 9,617 $ 7,03t $ 11,14 $ 26,86
% of Total Office Annl Cash Re 2.7% 2.8% 2.1% 3.2% 7.9%
Richmond RSF 226,53: 213,40¢ 250,14 389,19: 911,98
% of Total Office RSF 1.2% 1.2% 1.4% 2.2% 5.1%
Annualized Cash Reveni 3 $ 4,43¢ $ 4,13 $ 4,70¢ $ 7,27¢ $ 16,064
% of Total Office Annl Cash Re 1.3% 1.2% 1.4% 2.1% 4.7%
Tampa RSF 125,65¢ 394,19’ 516,52! 96,58¢ 1,214,67.
% of Total Office RSF 0.7% 2.2% 2.9% 0.5% 6.8%
Annualized Cash Reveni 3 % 2,81: $ 8,80¢ $ 13,73¢ $ 2,161 $ 27,78¢
% of Total Office Annl Cash Re 0.8% 2.6% 4.0% 0.€% 8.2%
Other RSF 10,81« 6,78¢ 30,981 1,58( 19,317
% of Total Office RSF 0.1% 0.C% 0.2% 0.C% 0.1%
Annualized Cash Reveni 3 $ 30¢ $ 13C $ 684 $ 56 $ 572
% of Total Office Annl Cash Re 0.1% 0.C% 0.2% 0.C% 0.2%
Total RSF 1,880,41: 2,286,37! 2,459,05I 2,623,73I 8,538,88!
% of Total Office RSF 10.6% 12.9% 13.6% 14.7% 48.(%
Annualized Cash Reveni 3/ $ 36,17 $ 45,36¢ $ 51,751 $ 50,52 $ 156,57!
% of Total Office Annl Cash Re 10.6% 13.%% 15.1% 14.% 46.1%

1/ Excludes properties recorded on our Balance Shestrelate to 50% or less owned joint ventures prtips that are consolidate
under GAAP

2/ Includes 53,000 square feet of leases that are mo@ath to month basis or 0.3%total annualized revenu

3/ Annualized Cash Revenue is December, 2007 casdl remenue (base rent plus operating expense pasadh revenue excludir
straight-line rental income) multiplied by 1
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Industrial Lease Expirations by Market by Year

Dollars in thousand:

2008 1/ 2009 2010 2011 Thereafter
Atlanta RSF 200,19( 327,75! 316,22: 670,90( 1,398,95
% of Total Industrial RSI 3.2% 5.3% 5.1% 10.€% 22.5%
Annualized Cash Reveni 20 $ 1100 $ 2117 $ 182« $ 3,73 $ 6,89¢
% of Total Industrial Annl Cash R 3.5% 6.7% 5.8% 11.6% 21.%
Kansas City RSF 0 1,75¢€ 0 0 0
% of Total Industrial RSI 0.0% 0.C% 0.C% 0.C% 0.C%
Annualized Cash Reveni 2 $ — 3 200 $ — 3 — 3 —
% of Total Industrial Annl Cash R 0.0% 0.1% 0.C% 0.C% 0.C%
Piedmont Triac RSF 432,00" 785,02 518,29: 390,98 1,176,00!
% of Total Industrial RSI 6.9% 12.6% 8.2% 6.2% 18.%%
Annualized Cash Reveni 21 $ 236 $ 3,74¢ $ 2552 $ 1552 $ 5,62¢
% of Total Industrial Annl Cash R 7.5% 11.€% 8.1% 4.9% 17.%
Total RSF 632,19! 1,114,53! 834,51 1,061,88: 2,574,95I
% of Total Industrial RSI 10.2% 17.% 13.4% 17.1% 41.4%
Annualized Cash Reveni 21 $ 346 $ 588: $ 437¢ $ 528 $ 12,527
% of Total Industrial Annl Cash R 11.C% 18.7% 13.9% 16.6% 39.7%

1/ Includes 61,000 square feet of leases that are mwath to month basis or 0.0% of total annualizexknue
2/ Annualized Cash Revenue is December, 2007 cashl remenue (base rent plus operating expense passdh revenue excludir
straight-line rental income) multiplied by 1
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Customer Diversification 1/

Dollars in thousand:
Top 20 Customers

Customer

Federal Governmel
AT&T

Price Waterhouse Coope
State of Georgi
T-Mobile USA
Metropolitan Life Insuranc
Lockton Companie
Volvo

Syniverse Technologie
BB&T

Northern Telecon

Fluor Enterprise

SCI Services 3

US Airways

Jacobs Engineering Grol
Vanderbilt University
Lifepoint Corporate Service
Talecris Biotherapeutic
Icon Clinical Researc
Wachovia

By Industry

Category
Professional, Scientific, and Technical Servi

Finance/Banking
Government/Public Administratic
Insurance

Retail Trade

Telecommunicatiol

Manufacturing

Wholesale Trad

Health Care and Social Assistar
Real Estate Rental and Leas
Administrative and Support Servic
Accommodation and Food Servic
Information

Transportation and Warehousi
Other Services (except Public Administratit
Educational Service

December 31, 2007

1/ Excludes properties recorded on our Balance Shetrelate to 50% or less owned joint ventures prtips that are consolidate

under GAAP

2/ Annualized Cash Revenue is December, 2007 cashl remenue (base rent plus operating expense passdh revenue excludir

straight-line rental income) multiplied by 1

3/ Morgan Stanley acquired SCI Services (Saxon Capital) on December 4, 200

Highwoods Properties, In

Percent of
Annualized Annualized
Average
Remaining
Cash Cash Lease
RSF Revenue 2 Revenue 2 Term in Years
1,746,74 $ 31,62¢ 7.62% 8.3
656,90! 12,93¢ 3.12% 2.8
358,61: 9,781 2.36% 2.3
367,98¢ 7,664 1.85% 2.t
207,51° 5,68( 1.37% 5.6
262,58t 5,022 1.21% 10.C
156,25! 4,09( 0.9% 7.2
278,94( 3,947 0.95% 4.C
198,75( 3,931 0.95% 8.8
238,59! 3,76¢ 0.91% 5.C
246,00( 3,651 0.8&% 0.2
205,03t 3,62¢ 0.87% 4.1
162,78 3,60~ 0.87% 9.€
182,77! 3,13¢ 0.7¢% 3.7
181,79 2,91¢ 0.7(% 7.7
144,16: 2,82t 0.6¢% 7.8
129,21° 2,54¢ 0.61% 35
132,62 2,531 0.61% 4.2
110,90¢ 2,42: 0.5&% 5.€
107,48° 2,40 0.58% 2.E
6,075,68: $118,11! 28.47% 5.6
Percent of
Annualized
Cash
Revenue 2
20.1%
9.8%
9.8%
9.1%
7.€%
6.8%
6.5%
6.C%
5.6%
4.2%
2.S%
2.8%
2.8%
2.€%
2.2%
1.2%
100.(%
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Dollars in thousand:

Rental revenues :
Operating expenst

Straight line ren
Lease termination fee

Net operating income
Average occupanc
Rentable square fe

Rental revenues :
Operating expenst

Straight line ren
Lease termination fee

Net operating income
Average occupanc
Rentable square fe

Market
Atlanta
Greenville
Kansas City
Memphis
Nashville
Orlando
Piedmont Triac
Raleigh
Richmond
Tampa

Same Property Performance

1/ Excludes straight line rents and lease termindtes.
2/ Includes straight line rents and lease termindies.

Highwoods Properties, In

Three months ended Percentagt
December,
2007 2006 Change
$ 100,63: $ 97,53! 3.2%
(38,979 (37,34) -4.4%
61,65¢ 60,18¢ 2.4%
2,04( 1,56¢ 30.1%
83€ 2,167 -61.4%
$ 64,53 $ 63,92( 1.C%
_ 91% _ 90.2% _12%
25,579,00 25,579,00
Twelve months ended Percentagt
December,
2007 2006 Change
$ 396,58! $ 379,54( 4.5%
(149,32) (142,189 -5.(%
247,26t 237,35: 4.2%
2,732 7,30z -62.€%
2,60z 3,52:¢ -26.1%
$ 252,60( $ 248,17 1.8%
___ 90:% __ 89.% _ 1%
25,579,00 25,579,00
Fourth Quarter: 2007 vs 2006 December YTD: 2007 vs 2006
NOI 2/ Occupancy NOI 2/ Occupancy
Percentage Percentage Percentage Percentage
Change Change Change Change
7.4% -0.€% 4.€% 1.C%
18.6% 6.6% 11.(% 6.€%
.0€% -0.2% 1.5% -0.4%
-3.7% 2.2% 0.C% 2.%
5.% 2.2% 2.1% 0.7%
11.5% 0.C% -1.€% -1.2%
-1.2% -1.2% -6.2% -0.9%
-6.8% 8.2% 2.4% 5.5%
1.5% 3.C% 1.8% 0.8%
-6.4% -2.€% 3.8% 1.2%
1.C% 1.2% 1.8% 1.2%
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Dollars in thousand:

Disposition Activity

Square Gross
Name Market Type 1) Date Sold Footage Occupancy Sales Price
First quarter 2007:
174(-90 Century Cente Atlanta (0] 01/17/0° 69,00( N/A2/  $ 9,53(
Red Oak Raleigh (0] 02/02/0° 65,00( 68.€%
Laurel Raleigh (0] 02/02/0° 40,00( 85.2%
Global Software Raleigh (0] 02/02/0° 93,00( 90.4%
Magnolia Raleigh (0] 02/02/0° 59,00( 68.1%

257,00( 79.(% $ 30,41¢
First quarter totals 326,00( 79.(% $ 39,94¢
Second quarter 2007:
Colonial Shop: Kansas City R 04/25/0° 9,00( 100.(% $ 1,001
Second quarter totals 9,00( 100.% $ 1,001
Third quarter 2007:
EKA Chemical Atlanta (0] 09/05/0° 80,00( 100.(% $ 9,55(C
Oakbrook Summi Atlanta I 09/12/0° 234,00( 95.% $ 11,62¢
Patewood VII Greenville (0] 09/13/0° 72,00( 43.(%
770 Pelham Roa Greenville (@) 09/13/0° 38,00( 96.2%

110,00( 61.2% $ 11,60(
Patewood Business Cen Greenville I 09/17/0° 103,00( 25.4% $ 4,05(
Third quarter totals 527,00( 75.2% $ 36,82¢
Fourth quarter 2007:
Lakeview Ridge Nashville (0] 11/02/0° 100,00( 100.(% $ 10,90(
125 Business Park Drive (ALC Triad (Winstol-Salem) I 12/13/0° 27,00( 100.% $ 1,59:
Fontaine I, I, Ill, and IV Columbia (0] 12/14/0; 253,00( 82.5% $ 23,63
Fourth quarter totals 380,00( 88.2% $ 36,13(
2007 totals 1,242,00! 80.€% $113,90:
1/ The letters* 0", “1”,and" R" represent Office, Industrial, and Retail, respesiyv

2/ This property was scheduled for demolition aiftedisposition. All tenants vacated this propeatd it was removed from Highwoods

in-service portfolio prior to 12/31/06, thus it is éxded from all occupancy calculatior

Highwoods Properties, In
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Dollars in thousand:

Property

In - Process
Office:

FAA
Jackson FBI

Comcas

Cool Springs IV
Centregreen \
Glenlake VI
RBC Plaza 2

Total or Weighted Averag

For Sale Development
RBC Plaza Condominiums 3/ 4/

hhgregd?®

In-Process Total or Weighted Average ¢

Completed Not Stabilized 5
Office:
Cordoba

Berkshire

Glenlake IV

North Shore Commons
Highwoods Baycenter

Total or Weighted Averag

Industrial:
Newpoint V
Enterprise Il

Development Activity

Completed Not Stabilized Total or Weighted Averag

Grand Total or Weighted Average

Placed in Service

Property

ThyssenKrupg

Highwoods Preserve V
3330 Healy Rc
Healthways

Enterprise Il

Dept. of Homeland Securi
Stony Point IV

Cool Springs 1l

Total or Weighted Averag

Anticipated Estimated Estimated
Rentable Investment Completion  Stabilization
Square Total @ Pre
Market Type 1) Feet Investment 12/31/07 Leased % Date Date
Atlanta O 50,00C $ 10,21: $ 1,844 100% 2Q 0¢ 2Q 0¢
Jackson,
MS O 110,00( 31,71 2,41¢ 100% 1Q 0¢ 1Q 0¢
Memphis O 62,00( 9,44¢ 3,704 100% 3Q 0¢ 3Q 0¢
Nashville O 153,00( 27,59 8,932 0% 3Q 0¢ 1Q 1
Raleigh O 98,00( 15,66: 11,07¢ 51% 1Q 0¢ 3Q 0¢
Raleigh (0] 122,00( 24,44¢ 16,85: 57% 1Q 0¢ 3Q 0¢
Raleigh O 292,00( 76,05¢ 44,50t 65% 4Q 0¢ 4Q 0¢
887,00( $195,13¢( $ 89,33 60%
$Weighted% _ 63%
139
Raleigh RC 139 Unitt $ 42,38( $ 11,94¢ Contract 4Q 0¢ 20Q 0¢
Piedmont
Triad R 30,00( 5,12¢ 2,07( 100% 2Q 0¢ 20Q 0¢
30,000 $ 47,50f $ 14,01¢ 100%
917,000 $242,64. $ 103,34¢ 61%
$Weighted% 64%
Kansas
City (0] 46,00 $ 6,70C $ 6,57¢ 84% 4Q 0¢ 1Q 0¢
Orlando O 99,00( 15,09¢ 13,84¢ 100% 3Q 07 2Q 0¢
Raleigh (0] 158,00( 27,31 25,12¢ 74% 3Q 0¢ 1Q 0¢
Richmonc O 96,00( 14,85t 12,06: 46% 1Q 07 20Q 0¢
Tampa o 208,00( 42,02¢ 37,63¢ 78% 3Q 0i 4Q 0¢
607,00 $105,98t $ 95,25 76%
$Weighted% 76%
Atlanta I 263,000 $ 12947 $ 12,25¢ 88% 2Q 07 2Q 0¢
Piedmont
Triad | 418,00( 17,22: 16,11( 72% 4Q 0¢ 4Q 0¢
681,00( $ 30,16¢ $ 28,36¢ 78%
$Weighted%  79%
1,288,000 $136,15' $ 123,62 77%
$Weighted% 77%
2,205,000 $378,79¢ $ 226,96 71%
$Weighted%  69%
Anticipated
Rentable Total Investment Pre In-Service
Market Type 1, Square Fee Investment @ 12/31/07 Leased% Occ% Date
Memphis (0] 78,000 $ 9,377 $ 9,377 10(% 100% 1/10/200°
Tampa O 115,00( 21,24¢ 20,84: 10(% 10C% 2/1/20076/
Piedmont Tria O 40,00( 5,09¢ 4,24z 25% 25%  6/1/200°
Nashville O 255,00( 58,36¢ 52,557 10(% 100% 10/1/200°
Piedmont Tria | 120,00( 4,831 4,831 10% 10C% 10/1/200°
Atlanta O 91,00( 21,77: 20,51+ 10(% 97% 10/1/200°
Richmond O 107,00( 13,22¢ 13,12¢ 96% 96% 11/1/200°
Nashville O 153,00( 22,91 22,78¢ 100% 95% 12/1/200°
959,00( $156,83: $ 148,27! 96% 95%



1
2/
3/
4/
5/

6/

$Weighteo 98%  96%

The Letters* O”, “1”,“R" and“ RC” represent: Office, Industrial, Retail and For S&esidential Condominiums, respectivi

Includes ancillary retail space on the ground lesEhpproximately 11,000 square fe

In January 2007 the Company executed a Joint Verggreement for this development. The Companyhaii a 93% interest and w
consolidate this Joint Venture. The investment artsoshown represent the Company's 93% st

As of 12/31/07, all units are under contract. Conshits and contract numbers are not part c-Process Total or Weighted Average for
SF & Pre-Leasing percentag!

“Completed Not Stabilized” and Redevelopmeniperties are recorded in the Consolidated Balanceesim the Land and Building
accounts, not Developmewin-Process

29,000 sf is leased but will not be occupied 4@ 08; this 29,000 sf is not included in our $ervice portfolio rentable sf until
occupied.
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Development Land
December 31, 2007

Dollars in thousand:

Usable Total
Estimated
Market Acres Market Value
Atlanta 242 $ 26,86¢
Raleigh 19C 43,61¢
Greensbort 47 12,487
Baltimore 39 10,70(
Richmond 33 8,32¢
Tampa 26 15,94¢
Nashville 16 7,85¢
Memphis 15 3,62(
Orlando 15 15,02¢
Winstor-Salem 10 2,13¢
Kansas City 1 2,10(
Total 1/2/ 634 $ 148,68’

1/ Developable square footage on core land holdindschvconstitute 493 of the total 634 acres, is appnately 4.9 million of offic
space and 2.7 million of industrial spau
2/ Includes 40 acres ($10.7 million based on expegteds proceeds) included in property held for sal®ecember 31, 200
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Dollars in thousand:

Name

First quarter 2007:
None

Second quarter 2007
None

Third quarter 2007:
None

Fourth quarter 2007:
None

Highwoods Properties, In

Acquisition Activity

29

Market

Type

Date
Acquired

Square
Footage

Total

Cost
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Dollars in thousand:

Unconsolidated Joint Ventures Assets, Debt and Lialtties

December 31, 2007

Venture's Books

Joint Venture Type 1/ own% Total Asset: Debt Total Liabilities
Board of Trade Investment C @] 9.(% $ 7,100 $ — $ 37¢
Dallas County Partners I, L ol 50.(% 38,01¢ 49,33 52,81¢
Dallas County Partners Il, L (@) 50.(% 14,94¢ 16,64: 18,08:
Dallas County Partners 1ll, L @] 50.(% 36 — 37
Fountain Thret O/l /R 50.(% 28,83: 32,95: 35,14
RRHWoods, LLC O/M 50.(% 87,56: 80,53 84,82«
Kessinger/Hunter, LL( — 26.5% 8,26( — 582
4600 Madison Associates, | O 12.5% 18,26 13,56( 13,96¢
Highwoods DLF 98/29, LI O 22.8% 153,32¢ 75,68¢ 82,68:
Highwoods DLF 97/26 DLF 99/32, L O 42.% 102,64¢ 55,81¢ 58,99¢
Concourse Center Associates, L @] 50.(% 13,53: 8,911 9,08z
Plaza Colonnade, LL! O/R 50.(% 73,12( 66,84 67,92:
Highwoods KC Glenridge Office, L (@) 40.(% 22,31( 16,50( 17,02:
Highwoods KC Glenridge Land, L O 40.(% 77t — 96
Highwoods KC Orlando, LL( (@) 40.(% 205,70: 141,98( 149,34¢
Weston Lakeside, LL( M 50.(% — — —

Total $774,43: $558,75° $ 590,98:

Highwoods’ Share of Joint Venture

Joint Venture Type 1/ Oown% Total Asset: Debt Total Liabilities
Board of Trade Investment C @] 490% $ 348 $ — $ 18t
Dallas County Partners I, L O/l 50.00(% 19,00¢ 24,66 26,41(
Dallas County Partners Il, L (@) 50.0(% 7,47¢ 8,321 9,041
Dallas County Partners 1ll, L @) 50.00(% 18 — 19
Fountain Thre« O/l /R 50.0(% 14,41¢ 16,47¢ 17,57:
RRHWoods, LLC Oo/'M 50.0(% 43,78 40,267 42,41
Kessinger/Hunter, LL( — 26.5(% 2,18¢ — 154
4600 Madison Associates, | O 12.5(% 2,28: 1,69¢ 1,74¢
Highwoods DLF 98/29, LI @] 22.81% 34,97 17,26¢ 18,86(
Highwoods DLF 97/26 DLF 99/32, L o] 42.97% 44,06¢ 23,96 25,32%
Concourse Center Associates, L O 50.00% 6,76¢ 4,45¢€ 4,541
Plaza Colonnade, LL! O/R 50.0(% 36,56( 33,42 33,96!
Highwoods KC Glenridge Office, L (@) 40.0(% 8,92¢ 6,60( 6,80¢
Highwoods KC Glenridge Land, L @) 40.0(% 31C — 38
Highwoods KC Orlando, LL( (@) 40.0(% 82,28: 56,79: 59,73¢
Weston Lakeside, LL( M 50.0(% — — —

Total 2/ $306,53( $233,92( $ 246,81
1/ The letter¢*O",“1”,“R", and“ M” represent Office, Industrial, Retail, and M-Family, respectively

2/ Highwoods' share of equity from these tables vatlegual Investments in Unconsolidated Affiliatagiee Consolidated Balance Sh
due to various purchase accounting and related stdjents as well as negative investment balancésssad to Liabilities, which are

not reflected in the Joint Ventu’

Highwoods Properties, In

stanc-alone financial statement
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Unconsolidated Joint Ventures Income
For the Three Months Ended December 31, 2007

Dollars in thousand:

Venture's Books

Net Income,
Joint Venture Oown% Revenue Operating Exp Interest Depr/Amort Gain on Sale (Loss)
Board of Trade Investment C 49.0% $ 55z $ 39 $§ — $ 22¢ 3 — $ (70)
Dallas County Partners I, L 50.0(% 3,43( 1,94: 77€ 63¢ — 72
Dallas County Partners II, L 50.00% 1,63: 757 417 172 — 287
Dallas County Partners 1ll, L 50.00% 49 57 — 1 — 9
Fountain Thres 50.00% 1,90¢€ 991 52€ 411 — (22)
RRHWoods, LLC 50.0(% 4,29t 2,39¢ 1,07t 1,08: — (25¢)
Kessinger/Hunter, LL( 26.5(% 2,121 1,30¢ — 147 — 665
4600 Madison Associates, | 12.5(% 1,22: 58¢ 237 39¢ — (@D}
Highwoods DLF 98/29, LI 22.8(% 4,59¢ 1,48¢ 1,261 1,212 — 63¢
Highwoods DLF 97/26 DLF 99/32, L 42.9% 4,25¢ 1,421 1,08( 1,01¢ — 73¢
Concourse Center Associates, L 50.0(% 487 14C 162 77 — 10¢€
Plaza Colonnade, LL! 50.0(% 2,514 88t 97¢ 55€ — 94
Highwoods KC Glenridge Office, L 40.0(% 82t 387 21C 164 — 64
Highwoods KC Glenridge Land, L 40.0(% — 2 — — — 2
Highwoods KC Orlando, LL( 40.0(% 8,191 3,43¢ 1,871 2,054 — 834
Weston Lakeside, LL( 50.0(% — — — — — —
Total $36,08¢ $ 16,19¢ $8,59/ $ 8,16( $ — $ 3,14

Highwoods’ Share of Joint Venture

Net Income,
Joint Venture Oown% Revenue Operating Exp Interest Depr/Amort Gain on Sale (Loss)
Board of Trade Investment C 49.0% $ 27C $ 192 ¢ — $ 11z  $ — $ (34)
Dallas County Partners I, L 50.00% 1,71¢ 971 38¢ 32C — 36
Dallas County Partners Il, L 50.00% 817 37¢ 20¢ 86 — 14t
Dallas County Partners 1ll, L 50.00% 25 29 — 1 — (5)
Fountain Thres 50.00% 953 49t 263 20t — (20
RRHWoods, LLC 50.00(% 2,147 1,19¢ 537 541 — (129
Kessinger/Hunter, LL( 26.5(% 562 347 — 39 — 17¢€
4600 Madison Associates, | 12.5(% 15¢ 74 29 50 — —
Highwoods DLF 98/29, LI 22.81% 1,04¢ 33¢ 287 27¢€ — 147
Highwoods DLF 97/26 DLF 99/32, L 42.9%% 1,82¢ 61C 464 437 — 317
Concourse Center Associates, L 50.0(% 242 70 81 39 — 53
Plaza Colonnade, LL! 50.0(% 1,257 447 48¢ 27¢ — 48
Highwoods KC Glenridge Office, L 40.0(% 33C 15E 84 66 — 25
Highwoods KC Glenridge Land, L 40.0(% — — — — — —
Highwoods KC Orlando, LL( 40.0(% 3,27¢ 1,37¢ 74¢ 822 — 332
Weston Lakeside, LL( 50.0(% — — — — — —
Total 1/ 2/ $14,627 $ 6,67F $3,57¢ $ 3,27 $ — $ 1,101

1/ Highwood'’ share of Depreciation and Amortization from théseles will not equal Depreciation and Amortizatiof Real Estate
Assets for Unconsolidated Affiliates on the Statgrn€Funds from Operations due to various purchaseounting and relate
adjustments, which are not reflected in the Joetdre’ stanc-alone financial statement

2/ Highwood' share of Net Income from these tables will natadequity in Earnings of Unconsolidated Affiliates the Consolidated
Income Statement due to various purchase accouatidgelated adjustments, which are not reflectethe Joint Ventur¢ stand-alone
financial statement:
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Unconsolidated Joint Ventures Income
For the Year Ended December 31, 2007

Dollars in thousand:

Venture's Books

Net Income:
Joint Venture Oown% Revenue  Operating Exp Interest Depr/Amort Gain on Sale (Loss)
Board of Trade Investment C 49.0% $ 2,27¢ $ 1,71t % 5 $ 527 % — $ 31
Dallas County Partners I, L 50.0(% 12,47¢ 6,75( 3,13¢ 2,47¢ — 11F
Dallas County Partners Il, L 50.0(% 6,25¢ 2,77¢ 1,77¢ 69¢€ — 1,007
Dallas County Partners 1ll, L 50.00(% 19t 228 — 5 — (33
Fountain Thret 50.0(% 7,471 3,69¢ 2,207 1,602 — (39
RRHWoods, LLC 50.0(% 16,81« 9,15¢ 4,262 4,26( — (862)
Kessinger/Hunter, LL( 26.5(% 7,51¢ 5,17: — 621 — 1,72¢
4600 Madison Associates, | 12.5(% 4,841 2,26¢ 96¢ 1,66¢ — (65)
Highwoods DLF 98/29, LI 22.8(% 21,24 5,94« 4,45¢€ 4,82¢ 9,311 15,32¢
Highwoods DLF 97/26 DLF 99/32, L 42.9% 16,70z 5,53¢ 4,34¢ 4,07¢ — 2,73¢
Concourse Center Associates, L 50.00% 2,01« 542 654 31t — 508
Plaza Colonnade, LL! 50.0(% 9,697 3,57¢ 3,91¢ 2,15¢ — 50
Highwoods KC Glenridge Office, L 40.0(% 3,557 1,63( 827 64E — 45E
Highwoods KC Glenridge Land, L 40.0(% — 36 — — — (36)
Highwoods KC Orlando, LL( 40.0(% 32,31¢ 12,97( 7,504 7,717 — 4,12t
Weston Lakeside, LL( 50.0(% 222 201 192 32¢ 11,31( 10,80¢
Total $143,60: $ 62,19: $34,25¢ $ 31,91¢ $ 20,62 $ 35,85!

Highwoods’ Share of Joint Venture

Net Income,
Joint Venture own% Revenue  Operating Exp Interest Depr/Amort Gain on Sale (Loss)
Board of Trade Investment C 49.0% $ 1,11¢ $ 84C $ 2 3 256 % — $ 16
Dallas County Partners I, L 50.0(% 6,24( 3,37¢ 1,57(C 1,23¢ — 57
Dallas County Partners Il, L 50.0(% 3,12¢ 1,38¢ 88¢ 34¢ — 504
Dallas County Partners Ill, L 50.00(% 98 11z — 3 — a7
Fountain Thres 50.00(% 3,73¢ 1,84¢ 1,104 801 — (27)
RRHWoods, LLC 50.0(% 8,407 4,57 2,131 2,13( — (4317)
Kessinger/Hunter, LL( 26.5(% 1,992 1,371 — 16E — 45€
4600 Madison Associates, | 12.5(% 60= 284 121 20¢ — 9
Highwoods DLF 98/29, LI 22.81% 4,84¢ 1,35¢€ 1,01€ 1,10( 2,12¢ 3,497
Highwoods DLF 97/26 DLF 99/32, L 42.9%% 7,171 2,37¢ 1,867 1,751 — 1,17¢
Concourse Center Associates, L 50.0(% 1,007 271 327 15¢ — 251
Plaza Colonnade, LL! 50.00(% 4,84¢ 1,78¢ 1,95¢ 1,073 — 25
Highwoods KC Glenridge Office, L 40.0(% 1,42 652 331 25¢ — 182
Highwoods KC Glenridge Land, L 40.0(% — 14 — — — (14)
Highwoods KC Orlando, LL( 40.0(% 12,92¢ 5,18¢ 3,00z 3,087 — 1,64¢
Weston Lakeside, LLC : 50.0(% 111 101 97 16E 5,03¢ 4,782
Total 2/ 3/ $ 57,65¢ $ 25547 $14,41F $ 12,74¢ $ 7,158 $ 12,10¢

1/ Highwood’ share of Gain on Sale is less than 50% for Westkeside, LLC due to the preferred return to Crodlas the develope

2/ Highwood' share of Depreciation and Amortization from théskles will not equal Depreciation and Amortizatiof Real Estate
Assets for Unconsolidated Affiliates on the Statgrn€Funds from Operations due to various purchaseounting and relate
adjustments, which are not reflected in the Joetdre’ stanc-alone financial statement

3/ Highwood' share of Net Income from these tables will natadequity in Earnings of Unconsolidated Affiliates the Consolidated
Income Statement due to various purchase accouatidgelated adjustments, which are not reflectethe Joint Ventur¢ stand-alone
financial statement:
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Joint Ventures Long-Term Debt Detail 1/

Dollars in thousand:

Interest Loan
Maturity Balance
Joint Venture own% Lender Rate Date 12/31/07
Dallas County Partners I, L 50.(% Massachusetts Mutual Life Ins. C 6.1% Aug-18 $ 42,05¢
Dallas County Partners I, L 50.(% Thrivent 8.45% Aug-10 1,587
Dallas County Partners I, L 50.(% Regions 6.3(%  Jur-14 3,48¢
Dallas County Partners I, L 50.(% Sun Life 592% Fel-16 1,044
Dallas County Partners I, L 50.(% Bankers Trus 8.0(% Jul-11 1,16
6.31% 49,33¢
Dallas County Partners Il, L 50.(% Principal Life Insurance Compat 10.1¢%  Jur-13 16,64:
Fountain Thres 50.(% Massachusetts Mutual Life Ins. C 6.1<% Aug-18 16,78¢
Fountain Thret 50.(% Thrivent 6.0% Ocl-10 3,70¢
Fountain Thret 50.(% Thrivent 6.01% Apr-09 3,70¢
Fountain Thret 50.(% Lehman Brother 8.02% Jul-09 3,492
Fountain Thres 50.(% Thrivent 7.0(% Sef-12 5,257
6.47% 32,95:
RRHWoods, LLC 50.(% Industrial Revenue Bonds 3.38% Nov-15 23,00(
RRHWoods, LLC 50.(% Bank of Americe 6.8(%  Sef-12 26,45¢
RRHWoods, LLC 50.(% Industrial Revenue Bonds 3.3% Ser-15 6,00(
RRHWoods, LLC 50.(% Industrial Revenue Bonds 3.41% Nov-15 5,50(
RRHWoods, LLC 50.(% Massachusetts Mutual Life Ins. C 6.1<% Aug-18 4,64
RRHWoods, LLC 50.% Massachusetts Mutual Life Ins. C 5.85% Mar-16 7,43:%
RRHWoods, LLC 50.(% UNUM Life Insurance Compan 5.61% Mar-17 4,01
RRHWoods, LLC 50.(% Regions 6.3(%  Jur-14 3,48¢
5.14% 80,53t
Plaza Colonnade, LL! 50.% Met Life 572%  Jar-17 48,727
Plaza Colonnade, LL! 50.(% Tax Incremental Financin 5.3¢% Mar-10 1,81¢
Plaza Colonnade, LL! 50.(% Tax Incremental Financin 6.0(% Mar-16 4,394
Plaza Colonnade, LL! 50.(% Tax Incremental Financin 5.9(% Mar-24 11,90:
5.7¢% 66,84
4600 Madison Associates, LL 12.5% State Farn 6.85%  Apr-18 13,56(
Highwoods DLF 98/29, LI 22.8% USG Annuity & Life Compan) 6.7¢%  Apr-11 48,03¢
Highwoods DLF 98/29, LI 22.8% Goldman Sach 6.11% Jul-17 27,65(
Highwoods DLF 97/26 DLF 99/32, L 42.% Massachusetts Mutual Life Ins. C 7.6€% May-12 55,81t
Concourse Center Associates, L 50.(% Lincoln National Life Insurance C 6.95%%  Jul-10 8,911
Highwoods KC Orlando, LL( 40.(% Met Life 5.21% Jul-14 141,98
Highwoods KC Glenridge Offic 40.(% Wachovia 48406  Jur-14 16,50(
6.07% 312,45¢
6.07% $558,75°
Highwoods' share of the abo $233,92(
1/ Excludes loans related to tv* consolidate!” joint ventures
2/ Floating rate loan based on market rat
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Joint Ventures Portfolio Summary
As of December 31, 20t

Summary by Location:

Percentage of Annualized Cash Revenue
Highwoods' Share Only 1/

Rentable Multi-

Market Square Fee QOccupancy Office Industrial Retail Family Total

Des Moines 2 2,505,001 92.2% 28.1% 4.2% 1.C% 3.3% 37.2%
Orlando 1,853,00! 91.2% 29.1% — — — 29.1%
Atlanta 835,00( 97.2% 12.1% — — — 12.1%
Kansas City 714,00( 83.(% 8.2% — — — 8.2%
Richmond 413,00( 100.(% 5.C% — — — 5.C%
Piedmont Triac 364,00( 96.% 3.4% — — — 3.4%
Tampa 205,00( 98.£% 2.C% — — — 2.C%
Raleigh 178,00( 100.(% 1.€% — — — 1.€%
Charlotte 148,00( 100.(% 0.8% — — — 0.8%
Other 110,00( 100.(% 0.5% — — — 0.5%
Total 3/ 7,325,00! 93.(% 91.4% 4.3% 1.C% 3.3% 100.(%

1/ Annualized Cash Revenue is December, 2007 cashl remenue (base rent plus operating expense pasadh revenue excludir
straight-line rental income) multiplied by 1

2/ Excludes 418 apartment units and related occupgecgentage of 95.19

3/ Includes 618,000 square feet of properties in jogrtures that are consolidate
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Joint Ventures Lease Expirations
December 31, 2007

Dollars in thousand:

Percent of
Rentable Annualized Average Annualized
Square Fee Percent of
Rentable Cash Rental Cash
Year Expiring 1/ Square Feet 1 Revenue 2 Rate 2/ Revenue 1
Total
2008 1,120,68 16.2% $ 20,09 $17.9:¢ 15.2%
2009 651,65¢ 9.5% 13,63¢ 20.9: 10.2%
2010 832,00¢ 12.2% 15,56¢ 18.71 11.%
2011 986,70" 14.5% 19,05 19.31 14.€%
2012 571,95:; 8.4% 12,19¢ 21.3¢ 9.2%
2013 1,036,46. 15.2% 17,44¢ 16.8: 13.2%
2014 468,72¢ 6.9% 10,53¢ 22.4¢ 8.1%
2015 651,03 9.5% 11,21 17.22 8.€%
2016 101,87: 1.5% 1,121 11.0C 0.%%
2017 236,69: 3.5% 5,812 24.5¢ 4.5%
2018 and thereaftt 169,15( 2.5% 3,87i 22.92 3.C%
6,826,95I 100.(% $130,55! $19.1:2 100.(%

1/ Includes square feet expiring in properties in jaientures that are consolidate
2/ Annualized Cash Revenue is December, 2007 casdl remenue (base rent plus operating expense pasadh revenue excludir
straight-line rental income) multiplied by 1
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Dollars in thousand:

Name

First quarter 2007:
None

Second quarter 2007
Eola Park Centr
Second quatrter totals
Third quarter 2007:
None

Fourth quarter 2007:
None

2007 totals

Name

First quarter 2007:
Weston Lakeside :

3404 North Duke Street
4020 North Roxboro Road
4101 North Roxboro Road
Fairfield | 4/

Fairfield 11 4/

First quarter totals
Second quarter 2007:
None

Third quarter 2007:
None

Fourth quarter 2007:
None

2007 totals

Joint Venture Acquisition and Disposition Activity

1/ The letters* O” and“M” represent Office and Mu-Family, respectively

2/ Reflects Highwoods p-rata share only

3/ The Weston Lakeside properties were owned by add@%d joint venture

4/  These properties were 22.81% owned properties titrabe DLF 98/29 joint ventur

Highwoods Properties, In

Acquisitions
Date Square Total
Market Type 1,  Acquired Footage Cost 2/
Orlandc O 05/21/0° 167,000  $8,95¢
167,000  $8,95¢
167,000  $8,95¢
Dispositions
Gross Sale
Date Square
Market Type 1) Sold Footage Occupancy Price 2/
Raleigt M 02/22/0° 322 Unit: N/A $ 22,50(
Raleigt O 03/12/0° 67,00( 100.(%
Raleigt O 03/12/0° 42,00( 100.(%
Raleigt O 03/12/0° 56,00( 100.(%
Raleigt O 03/12/0° 51,00( 100.(%
Raleigt O 03/12/0° 60,00( 96.5%
276,00( 99.2% $ 7,801
276,00( 99.2% $ 30,30!
276,00( 99.2% $ 30,30
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Dollars in thousand:

Placed in Service

Property
Brickstone

Highwood¢ Share of the abov

Highwoods Properties, In

Joint Venture Development Activity

Rentable Anticipated Investment
% Square Total Pre- In-Service
Ownership Market Feet Investment 12/31/07 Leasing Date
50% Des Moine 31,000 $ 5,14¢ $ 4,691 64%  12/01/0°
$ 257t 3 2,34¢
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