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Item 2.02. Results of Operations and Financial Corition.

On November 2, 2006, we issued a press releaseiacing financial information for the quarter endgebtember 30, 2006. This press
release is attached as Exhibit 99.1. In additicapasted on our web site supplemental informatgarding our operations for the quarter
ended September 30, 2006, a copy of which is atthaels Exhibit 99.2.

Iltem 9.01. Financial Statements and Exhibits.
(c) Exhibits

No. Description
99.1 Press release dated November 2, 2

99.2 Supplemental operating information for the quagteded September 30, 20
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FOR IMMEDIATE RELEASE Ref: 0€-XX

Contact: Tabitha Zane
Vice President, Investor Relatio
91¢-431-1529

Highwoods Properties Reports
Third Quarter Financial and Operational Results

$0.59 of FFO per Diluted Share Reported for Thinda@er 2006
$2.42 to $2.44 FFO per Diluted Share Now Expeated-till Year 2006
(As Adjusted to Exclude Impairment on Deprecialssets,

Preferred Stock Redemption Charge, and Other Clgrge

89.4% Occupancy — Up 360 bps Year-over-Year
4.8% Office GAAP Rent Increase

Raleigh, NC — November 2, 2006 — Highwoods Propegs, Inc. (NYSE: HIW), the largest owner and operator of suburban office
properties in the Southeast, today reported firmmeid operational results for the third quartet aime months ended September 30, 2006.

Ed Fritsch, President and CEO statd8dhird quarter results were strong with 89.4% totadcupancy at September 30, 2006, up 130 basis
points from June 30, 2006 and 360 basis points gear year. We continue to grow our developmerglgip, breaking ground on a 263,0
square foot industrial building in Atlanta in Septleer. Our total development pipeline is currentlyealthy $418 million and is 49% pre-
leased.”

“Subsequent to the close of the third quarter, wapleted the sale of 95 acres of remre land in Atlanta for gross proceeds of $22.8iomi,
resulting in a net gain of approximately $7.4 roiflj or $0.12 per share. This gain will be reflectedourth quarter Funds from Operations
(“FFO™). We now expect 2006 full-year FFO, as adjed to exclude impairment on depreciable assetfepred stock redemption charge
and other charges, to be between $2.42 and $2.Adilted share, compared to our previous FFO guida of $2.28 to $2.42 per diluted
share.”

For the third quarter of 2006, the Company reponietdincome available for common stockholders o8%$Hillion, or $0.09 per diluted
share. Net income available for common stockholétarthe third quarter of 2005 was $11.9 million$8.22 per diluted share.

For the nine months ended September 30, 2006no@tie available for common stockholders was $14ll6om or $0.26 per diluted share,
compared to net income available for common stolcldre of $29.1 million, or $0.54 per diluted shdog,the nine months ended
September 30, 2005. Net income for both the thnelenine months ended September 30, 2005 was pagitmpacted by significantly higher
gains on sales of properties recorded during tpeseds compared to the same periods of 2006.

(more)



Highwoods Properti¢

FFO for the third quarter of 2006 was $32.8 million$0.53 per diluted share, compared to $29.0amjlor $0.48 per diluted share, for the
third quarter of 2005. For the nine months endgae3eber 30, 2006, FFO was $101.1 million, or $é6diluted share, compared to FFC
$101.5 million, or $1.68 per diluted share for fingt nine months of 2005.

FFO for these periods in both 2006 and 2005 indwt®rges related to impairments on depreciabktggwreferred stock redemption charge
and other charges, as noted in the table below:

3 Months Ended 3 Months Ended
9/30/06 9/30/05
(000) Per Share (000) Per Share
FFO, as reporte $ 32,836 $ 0.5 $ 29,00 $ 0.4¢
Impairments on depreciable ass 2,60( 0.04 4,41¢ 0.07
Preferred stock redemption chal 0 0.0C 4,27: 0.07
Losses on debt extinguishme 724 0.01 328 0.01
Severance cos- Charlotte salt 0 0.0C 254 0.0C
FFO as adjusted to exclude these it $ 36,16: $ 0.5¢1) $38,267 $ 0.6°
9 Months Ended 9 Months Ended
9/30/06 9/30/05
(000) Per Share (000) Per Share
FFO, as reporte $101,14! $ 1.6€ $101,563: $ 1.6¢
Impairments on depreciable ass 2,60( 0.04 5,112 0.0¢
Preferred stock redemption chal 1,80¢ 0.0: 4,272 0.07
Losses on debt extinguishme 1,191 0.0z 45% 0.01
Severance cos— Charlotte sal 0 0.0C 567 0.01
FFO as adjusted to exclude these it $106,73¢ $ 1.7€1) $11193¢ $ 1.8¢

(1) Total per share amounts do not equal the sum ahthieidual items due to roundin

Included in 2006 and 2005 third quarter and ninetmamet income were the following additional items:

3 Months Ended 3 Months Ended
9/30/06 9/30/05
(000) Per Share (000) Per Share
Land sale gains, net of impairme| $2,10¢ $ 003 $474C $ 0.0¢
Lease termination incon $ 24¢ $ 00C $ 70¢ $ o0.01
Straight line rental incom $2,00¢ $ 00 $168 $ 0.02
Capitalized interes $1,701 $ 00 $ 84z $ o0.01
Gain on sales of depreciable assets $3,71z $ 0.06 $16,14¢ $ 0.27
9 Months Ended 9 Months Ended
9/30/06 9/30/05
(000) Per Share (000) Per Share
Land sale gains, net of impairme $5,06¢ $ 0.0¢ $254¢ $ 0.04
Lease termination incorr $2,43¢2) $ 0.0¢4 $ 572 $ 0.0¢
Straight line rental incom $6,1912) $ 0.1C $5857 $ 0.1C
Capitalized interes $3,23: $ 00t $215¢ $ 0.04
Gain on sales of depreciable assets $8,271 $ 014 $34,01tf $ 0.5¢

(more)

(1) Gains on sales of depreciable assets are excladéd calculation of FFC
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Highwoods Properti¢

(2) Lease termination income in second quarter 200l6ded $850,000 related to Harborview, a 20% edvoonsolidated joint venture.
Straight line rental income was reduced by $295100€liminate accrued straight line rent receivalfiem the same tenant that
terminated its lease early. On a net basis aftéucteng our partner's 80% share in these leaseination effects as financing obligation
interest, the contribution to FFO in the nine menthded September 30, 2006 was $111,000, or less$$th002 per shar

Third Quarter 2006 Operating Highlights

» Second generation leasing activity in Highwoauisftfolio was 1.4 million square feet, including®289 square feet of office spe
485,936 square feet of industrial space and 26s4dare feet of retail spac

» Straight-line (GAAP) rental rates for signed offieases increased 4.8% from straight line rentakrander the previous leases,
ahead of the Company’s 2006 expectations of flaioton 2%. Cash rents for office leases signederthird quarter declined 4.2%,
continuing a steadily improving trend from the fias\d second quarters of 2006 when cash rentsfelyrsigned office leases
declined 6.3% and 5.5%, respective

« Office tenant improvements and leasing commissionsigned second generation leases as a percesftégyen base rent (netting
out free rent) were 10.6% compared to the five-uiaverage of 11.7%. On a dollar per square fasishtenant improvements and
leasing commissions were $11.08, in line with tlen@an’s 2006 expectation

* On August 9", the Company announced that its $350 million,ekyear unsecured revolving credit facility was sgated with a
group of 15 banks and upsized to $450 million.riggeon the new facility, which is scheduled tounaton May 1, 2009, was
reduced from LIBOR plus 105 basis points to LIBARSBO basis point:

» Five single-story flex properties in Raleigh encasging 292,000 square feet were sold for grosseproscof $22.8 million and a
gain of $2.8 million

Mr. Fritsch added, We continue to pursue our strategy of disposingidér, non-differentiating assets. For the firsh@imonths of the year,
we sold $177 million of properties at an averagp cate of 7.2% that were, on average, 19 years 8idce January 2005, the Company has
sold $558 million of non-core, non-differentiatipgpperties, using a portion of the proceeds to p&y$381 million of high-coupon debt and
preferred stocl”

“Our focus also remains on selling non-core landoi January 2005 through today, we have sold 34Bsaim nine markets for gross
proceeds of $58 million, contributing $0.26 to Fér diluted shar¢’

2006 Development Activity

The Company'’s current development pipeline, botbllykowned and joint ventured, is now $418 milli®ince January 1, 2006, the
Company has commenced 12 new developments in ranleets representing $345 million of value-creapngjects that are currently 45%
pre-leased.

Mr. Fritsch noted;Our development pipeline includes four fully-ledgsuild-to-suit office projects, one of which is fiee United States
government. Since January 2005, we have commed@&drillion of development, already exceeding ié-end of our yeaend 2007 goe
of $300 million to $400 million of development ssdr

(more)
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Highwoods Properti¢

Funds from Operations Outlook

Based on year-to-date operational results, a laledgain of approximately $7.4 million that closedctober 2006, and a preliminary review
of fourth quarter operational activity, the Comparoyv expects 2006 full-year FFO, as adjusted tduelec$0.10 per diluted share in the
aggregate for impairment on depreciable assetterped stock redemption charge and other chargdse between $2.42 and $2.44 per
diluted share. This estimate continues to reflemhagement’s view of current and future market dioma, including assumptions with
respect to rental rates, occupancy levels, opgratipenses, land sale gains, asset dispositionacuikitions and development. This estir
also excludes any future impairment associated @ptrating property dispositions as well as anysualior non-recurring credits or charges
that may occur in the fourth quarter. Factors toald cause actual results to differ materiallyvrblighwoods’ current expectations are
discussed below and are also detailed in the Cop'pa0n05 Annual Report on Form 10-K.

SEC Update
The Company noted there has been no change inatus of the formal investigation by the SEC.

Supplemental Information

A copy of the Company'’s third quarter 2006 Suppletaklnformation that includes financial, leasinglaoperational statistics is available in
the “Investor Relations/Quarterly Earnings” sectidrthe Company’s Web site at www.highwoods.comu Yitay also obtain a copy of all
Supplemental Information published by the Compangdntacting Highwoods Investor Relations at 919-4321/ 800-256-2963 or by e-
mail to HIW-IR@highwoods.com. If you would like teceive future Supplemental Information packages-byail, please contact the
Investor Relations department as noted above arliien request to: Investor Relations Departmelighwoods Properties, Inc., 3100
Smoketree Court, Suite 600, Raleigh, NC 27604.

Conference Call

On Friday, November 3, 2006 at 11:00 a.m. Eastare, tHighwoods will host a teleconference call igcdss the matters outlined in this pi
release. For US/Canada callers, dial (888) 202-3@@8international callers dial (706) 643-7509iv& listen-only Web cast can be accessed
through the Company’s Web site at www.highwoods.coer the “Investor Relations” section.

Telephone, Web and Pod cast replays will be aveailaio hours after the completion of the call. Takephone replay will be available for «
week beginning at 2:00 p.m. Eastern time. Dialimbers for the replay are (800) 642-1687 US/Can@#®, 645-9291 international. The
conference ID is 8305164.

Non-GAAP Information

We believe that FFO and FFO per share are beneficcaanagement and investors and are importaitatats of the performance of any
equity REIT. Because FFO and FFO per share calontaéxclude such factors as depreciation and &maton of real estate assets and gains
or losses from sales of operating real estatesagsbich can vary among owners of identical assetémilar conditions based on historical
cost accounting and useful life estimates), theilifate comparisons of operating performance betwgeriods and between other REITS.
management believes that historical cost accoudingeal estate assets in accordance with GAARigitlp assumes that the value of real
estate assets diminishes predictably over timeeSieal estate values have historically risen lkgrfavith market conditions, many industry
investors and analysts have considered the prementd operating results for real estate compattias use historical cost accounting to be
insufficient by themselves. As a result, managerbetieves that the use of FFO and FFO per shagether with the required GAAP
presentations, provide a more complete understgrafiour performance relative to our competitord ammore informed and appropriate
basis on which to make decisions involving opeatfinancing and investing activities.

(more)
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Highwoods Properti¢

FFO and FFO per share as disclosed by other RE&snot be comparable to our calculation of FFO BR@® per share as described below.
FFO and FFO per share are non-GAAP financial measamd therefore do not represent net income ancete per share as defined by
GAAP. Net income and net income per share as détigeGAAP are the most relevant measures in deténgniour operating performance
because FFO and FFO per share include adjustntetmvestors may deem subjective, such as addiok éxpenses such as depreciation
and amortization. Furthermore, FFO per share doedapict the amount that accrues directly to tbeldholders’ benefit. Accordingly, FFO
and FFO per share should never be consideredesnatiives to net income or net income per shanmedicators of our operating performan

The calculation of FFO as defined by the Nationsédciation of Real Estate Investment Trusts i®baws:
. Net income (loss) computed in accordance with GA
. Less dividends to holders of preferred stock asd &xcess of preferred stock redemption cost areying value

. Plus depreciation and amortization of assets uhycgignificant to the real estate indust

. Less gains, or plus losses, from sales of depriec@ierating properties (but excluding impairmestskes) and excluding items that are
classified as extraordinary items under GA,

. Plus or minus adjustments for unconsolidated pestipes and joint ventures (to reflect funds froneigtions on the same basis);

. Plus or minus adjustments for depreciation and &ration and gains/(losses) on sales and minanigrést related to discontinued
operations

In calculating FFO, the Company also adds back ritinmterest in the income from its operating parship, which we believe is consistent
with standard industry practice for REITs that @perthrough an UPREIT structure. The Company bedi¢kat it is important to present FFO
on an as-converted basis since all of the operatmtnership units are redeemable on a one-fobanis for shares of the Company’s
common stock.

About the Company

Highwoods Properties, Inc., a member of the S&P®4id 400 Index, is a fully integrated, self-admigiet real estate investment trust
(“REIT”) that provides leasing, management, develept, construction and other customer-related sesvior its properties and for third
parties. At September 30, 2006, the Company ownéc an interest in 414 in-service office, indiastand retail properties encompassing
approximately 34.9 million square feet. Highwootawns 798 acres of development land. Highwosdmsed in Raleigh, North Carolina,
and its properties and development land are lodatétbrida, Georgia, lowa, Kansas, Missouri, Nad@trolina, South Carolina, Tennessee
and Virginia. For more information about Highwodel®perties, please visit our Web site at www.higbggcom

Certain matters discussed in this press releash,asiexpected 2006 operational results and thtetehssumptions underlying our expected
operational results, are forward-looking statemeuritisin the meaning of the federal securities laWsese statements are distinguished by use
of the words “will", “expect”, “intends” and wordsf similar meaning. Although Highwoods believestitiee expectations reflected in such
forward-looking statements are based upon reasemsumptions, it can give no assurance thattsatations will be achieved.

(more)
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Highwoods Properti¢

Factors that could cause actual results to diffetenially from Highwoods’ current expectations imb¢, among others, the following: the
financial condition of our customers could deteater unwaived defaults, if any, under our debtrimaents could result in an acceleration of
some of our outstanding debt; speculative developime others could result in excessive supply @itefproperties relative to customer
demand; we may not be able to lease or re-lease spackly or on as favorable terms as old leasesxpected difficulties in obtaining
additional capital to satisfy our future cash neadgnexpected increases in interest rates woglgase our debt service costs; and others
detailed in the Company’s 2005 Annual Report omi@0-K and subsequent SEC reports.

Tables Follow
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Highwoods Properties, Inc.

Consolidated Statements of Income

(Unaudited and in thousands, except per share asjoun

Rental and other revenues

Operating expenses:
Rental property and other expen
Depreciation and amortizatic
Impairment of assets held for L
General and administratiy

Total operating expens

Interest expense
Contractua
Amortization of deferred financing cos
Financing obligation

Other income/(expense)
Interest and other incon
Loss on debt extinguishmer

Income/(loss) before disposition of property, mindty interest and equity in earnings
of unconsolidated affiliates

Gains on disposition of proper
Minority interest
Equity in earnings of unconsolidated affilia
Income from continuing operations
Discontinued operation
Income from discontinued operations, net of miryoriteresi
Net gains and (impairments) on sales of discontdraperations, net of
minority interes

Net income

Dividends on preferred stox

Excess of preferred stock redemption cost oveyayivalue
Net income available for common stockholders
Net income per common shar« basic:

Income/(loss) from continuing operatic

Income from discontinued operatic

Net Income

Weighted average common shares outstan- basic

Net Income per common shar¢ diluted:
Income/(loss) from continuing operatic
Income from discontinued operatic
Net income

Weighted average common shares outstan- diluted

Three Months Ended

Nine Months Ended

September 30, September 30,
2006 2005 2006 2005
$106,29: $100,05: $313,93¢ $300,97(
40,08¢ 37,00¢ 114,59: 105,45¢
29,05¢ 27,66¢ 86,56¢ 84,35(
2,60( 4,41F 2,60( 7,581
8,54¢ 7,51° 26,29¢ 23,85¢
80,28¢ 76,59¢ 230,05! 221,25:
23,80¢ 24,23¢ 71,85t 74,03
557 82¢ 1,88: 2,50¢
85C 1,07: 3,19( 4,11¢
25,21¢ 26,13¢ 76,92¢ 80,65¢
1,18¢ 2,11¢ 4,33¢ 5,45:
- (329) (467) (459)
1,18¢ 1,79¢ 3,86¢ 5,00(
1,97¢ (887) 10,81¢ 4,06(
2,971 9,69: 8,29t 11,47¢
(292) 63 (1,277) 39¢
1,342 2,06( 5,34¢ 6,964
6,00z 10,92¢ 23,19 22,90!
311 1,80( 1,49¢ 7,69:
2,59t 10,14 4,63¢ 24,86
2,90¢ 11,94 6,13 32,55¢
8,90¢ 22,87: 29,32¢ 55,45¢
(4,119 (6,699 (12,950 (22,125
— (4,272) (1,809) (4,272
$ 479 $11,90( $ 1457 $ 29,06
$ 004 $ — $ 01€ $ (0.07
0.0t 0.2z 0.11 0.61
$ 00 $ 022 $ 027 $ 054
54,47( 53,76¢ 54,06¢ 53,72¢
$ 004 $ — $ 01t $ (0.07
0.0t 0.2z 0.11 0.61
$ 00 $ 022 $ 026 $ 0.5
61,45’ 53,76¢ 60,78¢ 53,72




Highwoods Properties, Inc.
Consolidated Balance Sheets
(Unaudited and in thousands)

September 3C December 31
2006 2005
Assets:

Real estate assets, at ct
Land $ 347,42 $ 341,50¢
Buildings and tenant improvemet 2,567,46! 2,510,96!
Development in proces 80,94 19,43«
Land held for developme! 118,03t 134,84«
Furniture, fixtures and equipme 23,70¢ 22,467
3,137,58 3,029,22:
Less-accumulated depreciati (606,63) (561,55%)
Net real estate ass¢ 2,530,94 2,467,66.
Real estate and other assets, net, held fol 46,95 187,77(
Cash and cash equivalel 7,52¢ 1,212
Restricted cas 2,13¢ 16,22
Accounts receivable, n 21,75¢ 24,20:
Notes receivable, ni 8,12¢ 9,23:
Accrued straigt-line rents receivable, n 67,08: 60,72¢
Investments in unconsolidated affilial 61,79: 69,247
Deferred financing and leasing costs, 65,08t 59,37
Prepaid expenses and otl 16,30( 13,32¢
Total Assets $2,827,70 $2,908,97:

Liabilities, Minority Interest and Stockholders’ Equity:
Mortgages and notes payal $1,461,10! $1,471,61
Accounts payable, accrued expenses and otheritied 141,71¢ 127,45!
Financing obligation 36,09¢ 34,154
Total Liabilities 1,638,92 1,633,22!
Minority interest 84,25 94,13
Stockholder Equity:

Preferred stoc 197,44! 247,44!
Common stocl 55€ 54C
Additional paic-in capital 1,442,75! 1,419,68
Distributions in excess of net earnir (534,54¢) (479,90)
Accumulated other comprehensive | (1,687 (2,219
Deferred compensatic — (3,936
Total Stockholder Equity 1,104,53 1,181,61!

Total Liabilities, Minority Interest and Stockhold’ Equity $2,827,701 $2,908,97!




Highwoods Properties, Inc.
Funds from Operations

(Unaudited and in thousands, except per share asjoun

Funds from operations:
Net income
Dividends to preferred stockholde
Excess of preferred stock redemption cost oveyayivalue
Net income applicable to common stockholder
Add/(deduct):
Depreciation and amortization of real estate as
(Gain) on disposition of depreciable real estatets
Minority interest from the Operating Partnershiprinome/(loss) from operatiol
Unconsolidated affiliates
Depreciation and amortization of real estate as
Discontinued operation
Depreciation and amortization of real estate as
(Gain) on sal¢
Minority interest from the Operating Partnershiprinome from discontinued
operations
Funds from operations

Funds from operations per share- diluted:
Net income applicable to common she
Add/(deduct):
Depreciation and amortization of real estate a
(Gain) on disposition of depreciable real estatet
Unconsolidated affiliates
Depreciation and amortization of real estate as
Discontinued operation
Depreciation and amortization of real estate a
(Gain) on sal¢
Funds from operatior

Weighted average shares outstandin- diluted

Three Months Ended

Nine Months Ended

September 30, September 30,
2006 2005 2006 2005
$ 8,90¢ $22,87. $ 29,32¢ $ 55,45¢
(4,119 (6,699 (12,950 (22,12
— (4,272) (1,809 (4,272
4,79¢ 11,90( 14,57¢ 29,06:
28,29¢ 27,02( 84,22¢ 82,32
(874 (4,959 (3,226 (5,759
178 (63) 82¢€ (399)
2,79(C 2,77¢ 8,14: 8,047
221 2,27¢ 1,09( 12,98¢
(2,836 (11,199 (5,045  (28,25)
273 1,231 55€ 3,52
$32,83¢ $29,000 $101,14! $101,53:
$ 00 $ 022 $ 026 $ 054
0.4€ 0.44 1.3¢ 1.3€
(0.01) (0.0€) (0.05) (0.10)
0.04 0.0t 0.1z 0.1z
— 0.04 0.0Z 0.2z
(0.05) (0.19) (0.09) (0.47)
$ 065 $ 04t $ 166 $ 1.6¢
61,45, 60,48¢ 60,78¢ 60,35¢
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estimates of net operating income, pre-leasing ciomemts and the cost, timing and stabilizationmfi@unced development projects, are
forward-looking statements within the meaning & taderal securities laws. Although Highwoods hedgethat the expectations reflected in
such forwardooking statements are based upon reasonable agsomjit can give no assurance that its expectatwill be achieved. Factc
that could cause actual results to differ matgribm Highwoods' current expectations include gaheconomic conditions, local real estate
conditions, the timely development and lease-uproperties, and the other risks detailed from timméme in the Company’s SEC reports.
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Amounts in thousands, except per share amountsadiod

Shares and Units:

Common shares outstanding at end of pe
Common units outstanding at end of pet

Weighted average common shares outstan- basic
Weighted average common shares outstan- diluted

Share price:

At end of perioc
High close during perio
Low close during perio

Financial information:

Land sale gains, net of (impairmer
Lease termination incon

Straight line rental incom
Capitalized interes

Impairments on depreciable properi
Gain on sale of depreciable proper

Total debt/ total assets
Total debt/ total market capitalization

Funds from operations per share- diluted

Funds from operations per share - diluted, excludig certain
items 1/

Wholly - owned property information:

In-Service rentable square feet:
Office
Industrial
Retail

Total
In-Service occupancy
Office
Industrial
Retail

Total

Summary

Three Months Ended

09/30/06 06/30/06 03/31/06 12/31/05
55,63 54,13 54,15 54,02
5,01 5,23¢ 5,401 5,45(
54,47 53,87 53,81 53,77
61,45 60,38 60,58¢ 60,12
$ 37.21 $36.1¢  $33.7¢  $ 284F
38.1¢ 36.1¢ 34.7 29.7
35.3¢ 29.5¢ 29.2( 27.1¢
$ 2,10¢ $ (749  $304 $ 75¢
24¢ 1,30 88E 48¢
2,00¢ 1,66+ 2,521 1,63¢
1,701 93( 601 74C
2,60( — — 7,67
3,71z 1,39t 3,16 7,80¢
52.5% 53.2% 52.7% 51.6%
37.% 39.1% 40.2% 43.7%
$ 0.5: $ 05/ $ 05¢ $ 047
$ 0.5 $ 058 $ 06z $ 0.5€
19,50: 19,70 19,69 21,41
6,60¢ 6,70¢ 6,70¢€ 6,97
1,431 1,40¢ 1,40¢ 1,41¢
27,54 27,81 27,80 29,80
88.1% 87.1% 87.1% 87.5%
91.6% 89.5% 88.0% 92.4%
96.2% 95.5% 95.7% 97.5%
89.% 88.1% 87.7% 89.1%

09/30/05

54,03(

5,49:¢
53,76¢
60,48¢

$ 29.5]
31.7¢
28.8:-

$ 4,74(
70¢
1,68¢
842
4,41
16,14¢

50.8%
42.8%

$ 0.4¢

$ 0.62

1/ Excludes impairments on depreciable assets, lagseebt extinguisments, severance costs and peefstock redemption charg

2/ Includes financing obligation
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The Company

Highwoods Properties, Inc., a member of the S&P®&ip 400 Index, is a fully integrated, self-admigietl real estate investment trust
(“REIT”) that provides leasing, management, develept, construction and other customer-related sesvior its properties and for third
parties. As of September 30, 2006, the Company dwnéad an interest in 414 service office, industrial and retail properties@mpassin
approximately 34.9 million square feet. Highwoott®awns 798 acres of development land. Highwosdmsed in Raleigh, North Carolina,
and its properties and development land are lodatetbrida, Georgia, lowa, Kansas, Maryland, MigsoNorth Carolina, South Carolina,
Tennessee and Virginia. For more information albtighwoods Properties, please visit our Web sitevatv.highwoods.com.

i Highwoods

P R © P E R T
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Consolidated Statements of Income

Amounts in thousands, except per share amc

Nine Months Ended Three Months Ended
09/30/06 _09/30/05 | _09/30/06 _06/30/06 _03/31/06 _12/31/05 _09/30/05
Rental and other revenues $313,93: $300,97(| $106,29: $104,66: $102,97¢ $102,66! $100,05:
Operating expenses:
Rental property and other expen 114,59: 105,45t¢ 40,08¢ 37,62:¢ 36,88: 39,10( 37,00¢
Depreciation and amortizatic 86,56" 84,35( 29,05¢ 29,22: 28,28¢ 27,78 27,66¢
Impairment of assets held for L 2,60( 7,581 2,60( — — — 4,41¢
General and administrati 26,29¢ 23,85¢ 8,54¢ 9,06( 8,69 9,20¢ 7,512
Total operating expens 230,05! 221,25: 80,28t¢ 75,90« 73,86 76,087 76,59¢
Interest expense:
Contractua 71,85¢ 74,03: 23,80¢ 24,23t  23,81( 24,64F  24,23¢
Amortization of deferred financing cos 1,88: 2,50¢ 557 582 744 864 822
Financing obligation 3,19( 4,11¢ 85( 1,39¢ 942 914 1,07:
76,92¢ 80,65¢ 25,21¢ 26,21¢ 25,49¢ 26,42: 26,13¢
Other income/(expense):
Interest and other incon 4,33¢ 5,45 1,18¢ 1,16(C 1,987 1,63¢ 2,11¢
Loss on debt extinguishme (467) (45%) — (467) — — (329
3,86¢ 5,00( 1,18¢ 692 1,98 1,63¢ 1,79¢
Income/(loss) before disposition of property, minaty
interest and equity in earnings of unconsolidated
affiliates 10,81¢ 4,06( 1,97¢ 3,23¢ 5,601 1,79: (887)
Gains on disposition of proper 8,29 11,47¢ 2,971 1,00¢ 4,31( 2,69: 9,69:
Minority interest (1,277) 39¢ (292) (399 (581) (222 63
Equity in earnings of unconsolidated affilia 5,34¢ 6,96¢ 1,34: 1,92¢ 2,08¢ 2,33¢ 2,06(
Income from continuing operations 23,19: 22,90: 6,00: 5,76¢ 11,41¢ 6,70z 10,92¢
Discontinued operations:
Income from discontinued operations, net of
minority interes: 1,49¢ 7,69¢ 311 21¢ 96¢ 1,93¢ 1,80(C
Net gains and (impairments) on sales of
discontinued operations, net of minority inte 4,63¢ 24,86¢ 2,59t 28E 1,75¢ (1,639 10,14:
6,131 32,55¢ 2,90¢ 504 2,72 29€ 11,94:
Net income 29,32¢ 55,45¢ 8,90¢ 6,27: 14,14¢ 6,99¢ 22,87
Dividends on preferred stot (12,950 (22,12 (4,119 (4,119 (4,72H (5,117 (6,699
Excess of preferred stock redemption cost oveyiayr
value (1,807  (4,277) — — (1,807) — (4,272)
Net income available for common stockholder $ 1457 $29,06:|$ 4,79¢ $ 2,16 $ 7,61¢ $ 1,88¢ $ 11,90(
Net income per common share - diluted:
Income/(loss) from continuing operatic $ 01t $ (000 $ 00£ $ 002 $ 00 $ 0023 —
Income from discontinued operatia $ 011 $ 061|$ O00E $ 001 $ 00 — $ 0.2
Net income $ 026 % 054|$ 00 $ 004 % 014 $ 00 $ 0.27
Weighted average common shares outstan- diluted 60,78¢ 53,72t 61,45’ 60,38’ 60,58¢ 60,12¢ 53,76¢
Dividends declared per common sh $ 1278 $ 1278 $ 0428 $ 0428 $ 0428 $ 0428 $ 0.42F
Highwoods Properties, In Page 1 9/30/0¢



Statement of Funds from Operations

and Additional Information

Amounts in thousands, except per share amc
Nine Months Ended

Three Months Ended

09/30/06_09/30/05 | 09/30/06 06/30/06 03/31/06 12/31/05 _09/30/05
Funds from operations:
Net income $ 29,32¢ $ 55,45¢ | $ 8,90¢ $ 6,27¢ $14,14¢ $ 6,99¢ $ 22,87
Dividends to preferred stockholde (12,950 (22,129 (4,119 (4,117 (4,729 (5,117 (6,699
Excess of preferred stock redemption cost oveycayvalue (1,807 (4,272 — — (1,807%) — (4,272)
Net income applicable to common stockholc 14,57¢ 29,06: 4,79¢ 2,16( 7,61¢ 1,88¢  11,90(
Add/(Deduct):
Depreciation and amortization of real estate a: 84,22¢ 82,32 28,29t 28,47¢ 27,45. 27,17¢ 27,02(
(Gain) on disposition of depreciable real estasets (3,22¢0  (5,75%) (874 (1,082 (1,270) (1,939 (4,959
Minority interest from the Operating Partnershiprioome,
(loss) from operation 82¢ (39¢) 17t 161 49( 122 (63)
Unconsolidated affiliates:
Depreciation and amortization of real estate a: 8,14: 8,041 2,79(C 2,67¢ 2,67 2,94z 2,77¢
Discontinued operations:
Depreciation and amortization of real estate as 1,09( 12,98¢ 221 407 462 1,33¢ 2,27¢
(Gain) on sal (5,045 (28,25)| (2,839 (319 (1,899 (5,871 (11,199
Minority interest from the Operating Partnershiprinome
from discontinued operatiol 55€ 3,52i 273 49 234 30 1,23
Funds from operatior $101,14! $101,53: | $32,83¢ $32,53¢ $35,76¢ $25,68¢ $ 29,00:
Funds from operations per share - diluted
Net income applicable to common she $ 02 $ 054|% 00 $ 004 $ 014 $ 0.0 & 0.2
Add/(Deduct):
Depreciation and amortization of real estate a: 1.3¢ 1.3¢ 0.4¢€ 0.47 0.4f 0.4f 0.44
Gains on disposition of depreciable real estateta (0.05) (0.120 (0.0) (0.02) (0.02) (0.09) (0.0¢)
Unconsolidated affiliates:
Depreciation and amortization of real estate as 0.1z 0.1z 0.04 0.0t 0.04 0.0t 0.0t
Discontinued operations:
Depreciation and amortization of real estate a: 0.0z 0.22 — 0.01 0.01 0.0z 0.04
Gain on sale (0.09) (0.47) (0.05) (0.01) (0.09)  (0.09 (0.19)
Funds from operatior $ 166 $ 16£|3$ 055 $ 054 % 05 $ 04 $ 0.4¢
Weighted average shares outstanc- diluted 60,78¢ 60,35¢ | 61,457 60,387 60,58¢ 60,12t 60,48¢
Additional information: 1/
Funds from operations, excluding certain item $106,73¢ $111,93¢ | $36,16: $33,00¢ $37,57. $33,86¢ $ 38,267
Straight line rental income $ (6,19])
Amortization of lease incentives 627
Depreciation of non-real estate assets 1,811
Amortization of stock-based compensation 2,93:
Amortization of deferred financing costs 1,88:
Non-incremental revenue generating capital expareit
aid:
P Building improvements (14,120
2nd generation tenant improvements (26,599)
2nd generation lease commissions (14,239
Common dividends and unit distributions paid (75,916)
1/ Increase or (decrease) to cash flo
2/ Excludes impairments on depreciable assets, lasselebt extinguisments, severance costs and peefastock redemption charg
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Consolidated Balance Sheets

Dollars in thousand:

09/30/06 12/31/05
Assets:

Real estate assets, at ct
Land $ 347,42¢ $ 341,50¢
Buildings and tenant improvemet 2,567,46! 2,510,96!
Development in proce 80,94: 19,43¢
Land held for developme! 118,03¢ 134,84«
Furniture, fixtures and equipme 23,70¢t 22,467
3,137,58! 3,029,22;
Less-accumulated depreciatic (606,63)) (561,559
Net real estate asse 2,530,94 2,467,66.
Real estate and other assets, net, held foi 46,95: 187,77(
Cash and cash equivalel 7,524 1,212
Restricted cas 2,13¢ 16,22:
Accounts receivable, n 21,75¢ 24,20:
Notes receivable, ni 8,12¢ 9,23:
Accrued straigt-line rents receivable, n 67,08 60,72¢
Investment in unconsolidated affiliat 61,79¢ 69,24"
Deferred financing and leasing costs, 65,08t 59,37
Prepaid expenses and ot 16,30( 13,32¢
Total Assets $2,827,701  $2,908,97i

Liabilities, Minority Interest and Stockholders’ Eq uity:
Mortgages and notes payal $1,461,100 $1,471,61
Accounts payable, accrued expenses and otheiitied 141,71¢ 127,45!
Financing obligation 36,09¢ 34,154
Total Liabilities 1,638,92. 1,633,22!
Minority interest 84,25: 94,13
Stockholder Equity:

Preferred stoc 197,44! 247 ,44!
Common stocl 55€ 54C
Additional paic-in capital 1,442,75! 1,419,68.
Distributions in excess of net earnir (534,54¢) (479,90)
Accumulated other comprehensive | (1,687 (2,219
Deferred compensatic — (3,936
Total Stockholder Equity 1,104,53. 1,181,61!
Total Liabilities, Minority Interest and Stockhold’ Equity $2,827,701  $2,908,97!
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Estimated Net Asset Value
September 30, 2006

Dollars in thousands, except per share amot

The information on this Page is provided to assish the calculation of Net Asset Value using a rangef Capitalization rates and In-
Place Net Operating Income among other Factors. is not intended to be an asset by asset valuation.

NOI Cap Rates:

Office 7.25% 7.5(% 7.7%%
Retail 5.7%% 6.0(% 6.25%
Industrial/Othel 7.5(% 7.75% 8.0(%
Weighted average 7.08% 7.3% 7.58%
Consolidated Properties YTD Net Operating Income 1/
Office $ 156,38t $ 156,38¢ $ 156,38!
Retail 19,87: 19,87t 19,87t
Industrial/Othel 16,261 16,26 16,26
Total Net Operating Incomr $ 192,53: $ 192,53: $ 192,53:
Consolidated Properties YTD Net Operating Income Anualized
Office $ 208,51 $ 208,51 $ 208,51
Retail 26,50( 26,50( 26,50(
Industrial/Othel 21,68¢ 21,68¢ 21,68¢
Total Net Operating Incomr $ 256,70! $ 256,70¢ $ 256,70¢
Consolidated Properties Capitalized Value
Office $2,876,12 $2,780,24 $2,690,56.
Retail 460,87! 441,66 424,00(
Industrial/Othel 289,19: 279,86. 271,11
Total Capitalized Valu- wholly owned propertie $3,626,18 $3,501,77. $3,385,68!
Highwoods’ Share of Joint Ventures
Net Operating Income YTI $ 24,00: $ 24,00: $ 24,00:
Net Operating Income Annualiz $ 32,00: $ 32,00: $ 32,00:
Capitalization Rate 7.25% 7.5(% 7.75%
Capitalized Value joint venture interest $ 441,39¢ $ 426,68¢ $ 412,92
Total In-Service Property Value $4,067,57 $3,928,46: $3,798,60.
Value of Other income
Annualized Development, Leasing and Management $ 543t $ 5,43¢ $ 543¢
Capitalization Rat: 20% 20% 20%
Value of Other incom $ 27,17 $ 27,17 $ 27,17
Add Other assets:
Development pipeline investment at 125% of ( $ 146,56 $ 146,56 $ 146,56
Low occupancy assets at NBV 61,53¢ 61,53t 61,53t
Property held for sale at net sales p 75,45¢ 75,45¢ 75,45¢
Land held for development at market va 150,34t 150,34t 150,34t
Cash and cash equivalel 7,52¢ 7,524 7,52¢
Restricted cas 2,13¢ 2,13¢ 2,13¢
Accounts receivable, n 21,75¢ 21,75¢ 21,75¢
Notes receivable and prepaid exper 24,42t 24,42t 24,42t
Other assets tot: $ 489,74 $ 489,74¢ $ 489,74¢
Gross Value of Asset: $4,584,49! $4,445,38. $4,315,52;
Deductions:
Total liabilities $ 141,71 $ 141,71 $ 141,71
Mortgages and notes payable, at estimated faie 1,515,88; 1,515,88: 1,515,88.
Preferred stock, at redemption va 197,44! 197,44! 197,44!
Partne’s Interest in Markel, Vinings and Harborview 47,79¢ 44,94 42,27¢
Highwood¢ share of joint ventures liabilitie 255,10° 255,10° 255,100
Estimated Net Asset Value $2,426,55. $2,290,28: $2,163,09.
Total diluted common shares and operating t 61,45’ 61,457 61,457
Estimated Net Asset Value Per Shar $  39.4¢ $ 37.2i $ 352

1/ NOI excludes straight line income, lease terminafiee income, and NOI related to completed notlisitadal development:

2/ Consolidated Properties NOI is adjusted to dtiate the net NOI for certain low occupancy propestior which a NOI capitalization
approach is not appropriate. For those low occupaassets, their net book value (after depreciatier@dded as an estimate of their
current valuation



3/ This adjustment is to eliminate the partnerggortionate share of the estimated net equity afeht related to these consolidated joint
ventures
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Dollars in thousand:

Components of Discontinued Operations

Nine Months Ended Three Months Ended
09/30/0¢  09/30/05 | 09/30/0¢  06/30/0¢  03/31/0€  12/31/05  09/30/05
Rental and other revenues $5,227 $40,37:| $1,55¢ $1,187 $2,48. $6,67¢ $ 8,71i
Operating expenses:
Rental property and other expen 1,95( 17,07¢ 647 44% 85¢ 3,09¢ 3,96%
Depreciation and amortizatic 1,09( 12,98¢ 221 407 462 1,33¢ 2,27¢
General and administratiy 75 84¢ 75 — — 10 29€
Total operating expens 3,11¢ 30,91 942 852 1,32C 4,44 6,53¢
Interest expense 482 1,072 277 10z 108 14¢€ 251
Other income 18 13t 3 7 8 47 56
Income before minority interest in the Operating Patnership
and net gains on sale and (impairment) of discontired
operations 1,64¢ 8,52¢ 341 24C 1,067 2,132 1,98¢
Minority interest in discontinued operatic (149) (832) (30) (21) (98) (197) (18€)
Income from discontinued operations, net of minoriy interest in
the Operating Partnership 1,49¢ 7,69: 311 21¢ 96¢ 1,93¢ 1,80(
Net gains on sale and (impairment) of discontinojerations 5,04 27,56( 2,83¢ 313 1,89/ (1,806 11,19
Minority interest in discontinued operatic (407 (2,695 (24%) (289) (13€) 167 (1,05))
Net gains on sale and (impairment) of discontinuedperations,
net of minority interest in the Operating Partnership 4,63¢ 24,86¢ 2,59¢ 28k 1,75¢ (1,639 10,14
Total discontinued operations $6,137 $32,55¢| $2,90¢ $ 504 $2,727 $ 29€ $11,94:
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Capitalization

Dollars, shares, and units in thousar

09/30/06 06/30/06 03/31/06 12/31/05 09/30/05

Long-Term Debt (see pages 7 & 8 $1,461,10! $1,466,83' $1,450,25 $1,471,611 $1,441,08
Financing Obligations: $ 36,096 $ 36,000 $ 3428. $ 34,15« $ 34,95
Preferred Stock (at redemption value):
Series A 8 5/8% Perpetual Preferred St $ 104,94' $ 104,94' $ 104,94' $ 104,94' $ 104,94!
Series B 8% Perpetual Preferred St 92,50( 92,50( 92,50( 142,50( 142,50(
Total preferred stoc $ 197,44' $ 197,44' $ 197,44! $ 247,44! $ 247 44!
Common Shares and Units Outstanding
Common stock outstandir 55,63t 54,13 54,14: 54,02¢ 54,03(
Minority interest partnership uni 5,014 5,23¢ 5,401 5,45( 5,49:

Total common shares and units outstant 60,64¢ 59,36¢ 59,54 59,47¢ 59,52:¢
Stock price at period er $ 3721 $ 36.1¢ $ 337 $ 284t $ 29.51
Market value of common equi $2,256,74' $2,147,821 $2,008,38' $1,692,17 $1,756,52
Total market capitalization with debt and obligas $3,951,39° $3,848,11. $3,690,36: $3,445,39: $3,480,00:

See pages 29 to 35 for information regarding Higbds Joint Ventures
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Dollars in thousand:

Balances Outstanding:

Long-Term Debt Summary

09/30/06

06/30/06

03/31/06

12/31/05

09/30/05

Secured:
Conventional fixed rate : $ 691,66: $ 695,83: $ 699,95: $ 667,13 $ 676,85
Variable rate debt - 12,94: 13,007 12,30: 53,97¢ 46,22¢
Secured totz 704,60! 708,83 712,25: 721,11! 723,08:
Unsecured:
Fixed rate bonds and not 460,00( 460,00( 460,00( 460,00( 460,00(
Variable rate dek — — 100,00( 100,00( 100,00(
Credit facility 296,50( 298,00( 178,00( 190,50( 158,00(
Unsecured tote 756,50( 758,00( 738,00( 750,50( 718,00(
Total $1,461,10! $1,466,83! $1,450,25: $1,471,61! $1,441,08:
Average Interest Rates:
Secured:
Conventional fixed rat 6.9% 6.S% 6.%% 7.C% 7.C%
Variable rate dek 5.9% 5.8% 5.4% 5.5% 5.C%
Secured totz 6.9% 6.S% 6.S% 6.S% 6.9%
Unsecured:
Fixed rate bond 7.4% 7.4% 7.4% 7.4% 7.4%
Variable rate dek — — 5.8% 5.4% 5.4%
Credit facility 6.2% 6.C% 5.8% 5.4% 4.9%
Unsecured tote 6.9% 6.6% 6.6% 6.€% 6.5%
Average 6.9% 6.€% 6.8% 6.7% 6.7%
Maturity Schedule:

Future Maturities of Debt Average
Year Secured Debt 3 Unsecured Deb Total Debt 3/ Interest Rate
2006 $ — $ 110,00( $ 110,00¢( 7.C%
2007 79,96: — 79,96: 7.%
2008 — 100,00( 100,00( 7.1%
2009 4/ 151,54! 346,50( 498,04! 6.€%
2010 133,03¢ — 133,03¢ 7.€%
2011 — — — —
2012 22,80( — 22,80( 6.1%
2013 273,97 — 273,97 5.€%
2014 38,291 — 38,291 5.8%
2015 — — — —
Thereaftel 4,99¢ 200,00( 204,99¢ 7.5%
Total maturities $ 704,60 $ 756,50( $1,461,10! 6.2%

Weighted average maturity = 4.75 years

1/

2/
3/
4/

Includes a $22.8 million loan related to a consated 20% owned joint venture (Harborview) and $38il6ion in loans al

September 30, 2006 related to a consolidated 508t y@nture (Markel

Includes a $9.7 million construction loan at Sepdten30, 2006 related to a consolidated 50% ownétt jeenture (Vinings)

All periods exclude annual principal amortizatic

The $346.5 million of unsecured debt maturitietudes $296.5 million related to the credit fégilwhich matures in 2009 (excludes

one-year extension option
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Long-Term Debt Detail
Dollars in thousand:

Secured Loans

Loan Undepreciatec
Maturity Balance Book Value of
Lender Rate Date 09/30/06 Assets Secure
Monumental Life Ins. Cc 7.8% Nov-09 $ 14563 $ 201,38:
Northwestern Mutuz 6.C% Mar-13 138,34¢ 171,12¢
Northwestern Mutue 7.8% Nov-10 133,03¢ 288,91
Massachusetts Mutual Life Ins. Co. 5.7% Dec-13 123,82t 194,31(
Northwestern Mutue 8.2% Fet-07 61,93¢ 139,33¢
Metropolitan Life Ins. Co. Z 6.1% Oct-12 22,80( 40,07¢
Principal Life Insurance Company 5.8 Jar-14 11,73¢ 15,15¢
Principal Life Insurance Company 5.8% Jar-14 11,73¢ 18,951
Massachusetts Mutual Life Ins. Co. 6.5% Dec-13 10,89 14,67+
Central Carolina Bank 4/ 5.2% Dec-07 9,66( 11,26:
Principal Life Insurance Company 5% Jar-14 9,25¢ 15,99¢
Principal Life Insurance Company 5% Jar-14 5,55¢ 7,514
PFL Life Ins. Co. 6 8.1% Jur-07 5,08 23,57
Ohio National 7. 8.C% Nov-17 4,99¢ 11,21¢
Lutheran Brotherhoo 6.8% Apr-09 3,83¢ 7,93¢
PFL Life Ins. Co. 6/ 8 7.5%  Jur-07 3,28t —
Security Life of Denve 8.€% Aug-09 2,071 9,517
American United Life 9.% Jur-13 89¢ 3,381
6.8% 704,60! $1,174,32
Unsecured Bonds
Bonds 7.C% Dec-06 110,00(
Bonds 7.1% Fet-08 100,00(
Bonds 8.1% Jar-09 50,00(
Bonds 7.5% Apr-18 200,00t
7.4% 460,00(

Unsecured Loans
Credit facility 5/ 6.C

Total Debt 6.

May-09 296,50(
$1,461,10!

1/ These two loans are secured by the same a:

2/ Loan relates to a consolidated 20% owned joint wen{Harborview).

3/ Loans relate to a consolidated 50% owned joint wen{Markel).

4/  Loan relates to a consolidated 50% owned joint wen{Vinings).

5/ Floating rate loan based on one month libor. Matyidate excludes o-year extension optiol
6/ These two loans are secured by the same a:

7/  Related property sold October 26, 2C

8/ Floating rate loan based on ninety day lib

Highwoods Properties, In Page ¢ 9/30/0¢



Portfolio Summary - Wholly-Owned Properties Only 1/

(Rentable Square Feet)

Office Industrial & Retail
In-Service:
Office 2/
Industrial
Retail 3/
Total

Development Completec- Not Stabilized:
Office 2/
Industrial
Retail
Total

Development- In Process:
Office 2/
Industrial
Retalil

Total

Total:
Office 2/
Industrial
Retail 3/

Total

Same Property
Office 2/
Industrial
Retail

Total

Percent Leased/Pr-Leased:
In-Service:
Office
Industrial
Retail
Total

Development Completed - Not Stabilized:

Office
Industrial
Retall
Total
Development- In Process:
Office
Industrial
Retall
Total
Same Property
Office
Industrial
Retail
Total

09/30/06

06/30/06

03/31/06

12/31/05

09/30/05

19,507,000 19,704,00  19,691,00  21,412,00  21,432,00
6,605,000 6,706,000 6,706,000 6,977,000  6,977,00
1,431,000 1,408,000 1,408,000 1,416,000 1,417,001

27,543,000 27,818,00 27,80500  29,80500  29,826,00

311,00( 153,00 — — —
— — 9,60¢ 9,60¢ 9,60¢
311,00¢ 153,00 9,60¢ 9,60¢ 9,60(
1,405,000 1,268,000 1,026,001 533,00( 780,00(

681,00( 418,00( 418,001 — —

— 23,00( 23,00( — —
2,086,000 1,709,000 _1,467,00 533,00( 780,00(

21,223,000 21,12500 20,717,00 21,94500  22,212,00
7,286,000 7,124,000 7,124,000 6,977,000 6,977,001
1,431,000 1,431,000 1,440,600 1425601 1,426,60!

29,940,000 29,680,00 29,281,60  30,347,60  30,615,60

19,130,000  19,130,00  19,130,00  19,130,00  19,130,00
6,251,000 6,251,000 6,251,000 6,251,000 6,251,001
1,408,000 1,408,000 1,408,000 1,408,000 1,408,00

26,789,000  26,789,00  26,789,00  26,789,00  26,789,00

88.1% 87.1% 87.1% 87.5% 85.0%
91.£% 89.5% 88.(% 92.2% 86.2%
96.2% 95.2% 95.7% 97.5% 96.2%
89.4% 88.1% 87.1% 89.1% 85.£%
52.%% 17.(% — — —

— — 88.0% 87.(% 87.(%
52.5% 17.(% 88.0% 87.0% 87.0%
58.4% 53.7% 57.1% 37.2% 57.1%
27.(% 44.(% 43.6% — —

— 100.(% 100.(% — —

48.2% 51.% 54.0% 37.2% 57.1%
87.6% 86.6% 86.1% 88.2% 86.€%
91.5% 89.2% 87.1% 93.2% 87.2%
96.2% 95.2% 95.7% 98.1% 97.(%
89.1% 87.6% 87.2% 89.5% 87.5%

1/ Excludes properties recorded on our Balance Shest(tl) were sold but accounted for as FinancingRmfit Sharing arrangement

under FAS 66 or (2) related to joint ventures pndigs that are consolidated under GA,
2/ Substantially all of our Office properties are I¢ed in suburban market

3/ Excludes 430,000 square feet of basement spabe i@duntry Club Plaza and other Kansas City repailperties

Highwoods Properties, In
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Portfolio Summary

(Continued)

As of September 30, 20
Summary by Location, Wholly-Owned Properties Only 1:

Rentable Percentage of Annualized Revenue 2/
Market Square Feet Occupancy Office Industrial Retail Total
Raleigh /3 3,812,001 82.% 14.€% — = 14.%
Atlanta 5,584,001 92.8% 10.€% 40 — 14.%
Kansas City 2,329,001 4/ 90.%  4.4% — 10.0% 14.2%
Nashville 2,875,001 92.8% 13.2% — — 13.2%
Tampa 2,524,001 96.(% 12.&% — o 12.&8%
Piedmont Triad /! 5,589,001 89.% 7.2% 3.¢% — 11.1%
Richmond 1,954,00! 88.6% 8.3% — o 8.3%
Memphis 1,197,001 91.%%  5.5% — — 5.5%
Greenville 1,109,00! 75.% 3.2% 0.1% — 3.3%
Orlando 218,00t 100.% 1.2% — — 1.2%
Columbia 252,00( 49.2%  0.5% — — 0.5%
Other 100,00( 75.1% 0.5% — — 0.5%
Total 27,543,00 89.4% 82.(% 8.C% 10.C% 100.(%
Summary by Location, Including Joint Venture Properties:

Rentable Percentage of Annualized Revenue 2/ 6/

Market Square Feet Occupancy Office Industrial Retail Multi- Family Total
Atlanta 6,419,00! 92.1% 10.©% 3.8% — = 14.2%
Kansas City 3,050,001 4/ 88.t% 4.%% — 8.8% — 13.7%
Raleigh 4,267,00 84.% 13.% — — = 13.2%
Nashville 2,875,00i 92.8% 11.6% — — — 11.6%
Tampa 2,729,001 96.2% 11.52% — — = 11.5%
Piedmont Triac 5,953,001 90.5% 6.6% 3.4% — — 10.2%
Richmond 2,367,001 90.£% 7.% — — = 7.8%
Memphis 1,197,001 91.¢% 4.% — — — 4.5%
Orlando 1,903,001 9%5.% 4% — — = 4.3%
Des Moines 2,399,001 93.%% 3.2% 0% 0.1% 0.4% 4.2%
Greenville 1,109,001 75.(% 2.8% 0.1% — = 2.9%
Other 210,00( 88.1% 0.£% — — — 0.5%
Columbia 252,00( 49.2% 0.4% — — — 0.4%
Charlotte 148,00( 100.(% 0.1% — — — 0.1%
Total 34,878,00 90.£% 83.2% 7.5% 8.2% 0.4% 100.(%

1/ Excludes properties recorded on our Balance Shwest(tl) were sold but accounted for as FinancingPmfit Sharing arrangement

under FAS 66 or (2) related to joint ventures pndjgs that are consolidated under GA,
2/ Annualized Revenue is September, 2006 rental rev@rase rent plus operating expense pass througdnree) multiplied by 1:
3/ Raleigh Market encompasses Raleigh, Durham, Camy,Research Triangle metropolitan art
4/  Excludes 430,000 square feet of basement spabe i@duntry Club Plaza and other Kansas City retailperties

5/ Piedmont Triad Market encompasses Greensboro, @fi-Salem metropolitan are:
6/ Includes Highwooc share of Joint Venture Annualized Rental Revereeepage 3:
9/30/0¢
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Portfolio Summary - Wholly-Owned Properties Only

(Continued)
As of September 30, 20
Office Properties 1/ Industrial
Percentage Percentage
of Office Rentable of Industrial
Rentable Annualized Square Annualized
Market Square Feet Occupancy Revenue 2 Feet Occupancy Revenue 2/
Raleigh 3,812,001 82.t% 18.(% — — —
Nashville 2,875,001 92.&% 16.1% — — —
Tampa 2,524,001 96.(% 15.€% — — —
Atlanta 2,529,001 86.2% 12.€% 3,055,00 97.4% 50.5%
Richmond 1,954,00! 88.t% 10.2% — — —
Piedmont Triac 2,146,001 91.7% 8.7%  3,443,00 88.£% 48.4%
Memphis 1,197,001 91.¢% 6.7% — — —
Kansas City 894,00( 82.(% 5.2% 4,00( 46.5% 0.1%
Greenville 1,006,00! 80.1% 3.&8% 103,00( 25.4% 1.C%
Orlando 218,00( 100.(% 1.5% — — —
Columbia 252,00( 49.4% 0.€% — — —
Other 100,00( 75.1% 0.€% — — —
19,507,00 88.1% 100.(% 6,605,001 91.8% 100.(%
Retail
Percentage
of Retail
Rentable Annualized
Market Square Fee Occupancy Revenue 2
Kansas City 3 1,431,00I 96.2% 100.(%
1,431,001 96.2% 100.(%

1/ Excludes properties recorded on our Balance Shwest(tl) were sold but accounted for as FinancingPmfit Sharing arrangement
under FAS 66 or (2) related to joint ventures pndigs that are consolidated under GA,

2/ Annualized Revenue is September, 2006 rental rev@rase rent plus operating expense pass throuwggnree) multiplied by 1:

3/ Excludes 430,000 square feet of basement spabe i@duntry Club Plaza and other Kansas City repadlperties

Highwoods Properties, In Page 11 9/30/0¢



Occupancy Trends - Office, Industrial and Retail Poperties 1/

Market Measurement 09/30/06 06/30/06 03/31/06 12/31/05 09/30/05
Atlanta Rentable Square Fe 5,584,001 5,584,001 5,584,001 6,806,001 6,818,00!
Occupancy 92.4% 91.&8% 91.1% 87.4% 83.5%
Current Properties : 92.2% 91.6% 91.(% 90.8% 88.(%
Columbia Rentable Square Fe 252,00( 252,00( 252,00( 426,00( 426,00(
Occupancy 49.4% 49.8% 41.4% 58.% 62.(%
Current Properties : 49.% 49.8% 41.% 38.2% 42.(%
Greenville Rentable Square Fe 1,109,00! 1,110,001 1,106,00! 1,105,001 1,105,00!
Occupancy 75.(% 68.8% 73.4% 73.(% 71.2%
Current Properties : 75.(% 68.8% 73.2% 72.1% 70.€%
Kansas City 3 Rentable Square Fe 2,329,001 2,306,001 2,306,001 2,314,001 2,315,001
Occupancy 90.7% 89.% 90.4% 92.2% 91.7%
Current Properties : 90.6% 89.% 90.4% 92.5% 92.1%
Memphis Rentable Square Fe 1,197,00! 1,197,001 1,197,00! 1,197,00! 1,216,00!
Occupancy 91.% 89.7% 90.(% 88.8% 83.8%
Current Properties : 91.%% 89.71% 89.¢% 88.&8% 83.8%
Nashville Rentable Square Fe 2,875,00! 2,874,001 2,874,001 2,874,001 2,874,001
Occupancy 92.8% 90.8% 90.6% 94.(% 95.6%
Current Properties : 92.6% 90.8% 90.6% 94.(% 95.6%
Orlando Rentable Square Fe 218,00( 218,00t 218,00( 218,00t 218,00(
Occupancy 100.(% 100.(% 99.5% 100.(% 100.(%
Current Properties : 100.(% 100.(% 99.5% 100.(% 100.(%
Piedmont
Triad Rentable Square Fe 5,589,001 5,598,001 5,589,001 5,589,001 5,589,001
Occupancy 89.%% 88.% 86.71% 93.1% 89.1%
Current Properties : 89.%% 88.8% 86.% 93.2% 89.2%
Raleigh Rentable Square Fe 3,812,001 4,101,00! 4,102,001 4,232,001 4,358,001
Occupancy 82.6% 83.(% 82.7% 87.5% 85.5%
Current Properties : 82.6% 82.6% 82.t% 87.6% 86.6%
Richmond Rentable Square Fe 1,954,00! 1,954,00I 1,954,00! 1,955,00!I 1,955,00!
Occupancy 88.6% 88.(% 91.52% 94.4% 93.1%
Current Properties : 88.6% 88.(% 91.2% 94.4% 93.2%
Tampa Rentable Square Fe 2,524,001 2,524,001 2,523,001 2,989,001 2,851,001
Occupancy 96.(% 93.6% 91.% 87.% 76.1%
Current Properties : 95.8% 93.2% 91.4% 88.9% 77.5%
Total 4/ Rentable Square Fe 27,443,00 27,718,00 27,705,00 29,705,00 29,725,00
Occupancy 89.4% 88.1% 87.1% 89.1% 85.8%
Current Properties : 89.2% 87.8% 87.4% 89.9% 87.2%

1/ Excludes properties recorded on our Balance Shwest(tl) were sold but accounted for as FinancingPmfit Sharing arrangement

under FAS 66 or (2) related to joint ventures pndigs that are consolidated under GA,

2/ Only includes properties that were owned ar-service for all periods show
3/ Excludes 430,000 square feet of basement spabe i@duntry Club Plaza and other Kansas City repadlperties
4/  Excludes a 100,000 square foot building locate8auth Florida

Highwoods Properties, In
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Leasing Statistics
Office Portfolio 1/

Three Months Ended

9/30/06 2/ 6/30/06 3/ 3/31/06 4/ 12/31/05 5/ 9/30/05 6/ Average
Net Effective Rents Related to Re-Leased Space:
Number of lease transactions (signed
leases 14C 141 18¢ 171 18C 164
Rentable square footage lea: 915,28¢ 950,46( 944,22: 1,169,14i 1,069,46: 1,009,71
Square footage of Renewal De 681,64( 486,99¢ 528,27! 890,58: 826,51: 682,80:
Renewed square footage (% of to 74.5% 51.2% 55.% 76.2% 77.5% 67.€%
New Leases square footage (% of to 25.5% 48.8% 44.1% 23.8% 22.1% 32.4%
Weighted average per rentable square
foot over the lease term:
Base ren $ 19.2: ¢ 172¢ ¢ 18.0¢ $ 1737 & 1771 | $ 17.9¢
Tenant improvemen (2.5¢) (1.73) (1.52) (2.67) (2.120 (1.52)
Leasing commissions (0.4¢) (0.4¢) (0.62) (0.6¢€) (0.57) (0.5€)
Rent concessior (0.17) (0.22) (0.3)) (0.27) (0.279) (0.29)
Effective rent 17.1( 14.8¢ 15.61 14.77 15.77 15.62
Expense sto (5.09) (5.59) (5.57) (4.79 (4.85) (5.1€)
Equivalent effective net rent $ 12.0¢ $ 9.3t $ 10.0¢ % 99¢ $ 109 | % 10.4¢
Weighted average term in years 4.t 4.5 4.3 5.0 3.E 4.4
Capital Expenditures Related to Re-
leased Space:
Tenant Improvements:
Total dollars committed under sigr
leases $ 7,994,29° % 8,416,491 $7,270,75 $10,506,77  $5,996,41. | $ 8,036,94
Rentable square fe 915,28 950,46( 944,22. 1,169,14 1,069,46 1,009,71
Per rentable square fao $ 8.7: $ 8.8¢ % 7.7C % 8.9¢ $ 561 | $ 7.9¢€
Leasing Commissions:
Total dollars committed under sigr
leases 7 $2,14458  $ 2,198,01 $2,363,85° $ 3,551,31: $2,398,13' | $ 2,531,18
Rentable square fe 915,28 950,46( 944,22. 1,169,14 1,069,46 1,009,71
Per rentable square fao $ 2.34 $ 231 % 25C % 3.0 % 224 | $ 2.51
Total:
Total dollars committed under sigr
leases $10,138,87 $10,614,50 $9,634,61! $14,058,09  $8,394,55 | $10,568,12
Rentable square fe 915,28 950,46( 944,22. 1,169,14 1,069,46 1,009,71
Per rentable square fa $ 11.0¢ % 11.1 ¢ 102 % 12.0: $ 785 | $ 10.45
1/ Excludes properties recorded on our Balance Shwest(tl) were sold but accounted for as FinancingRmfit Sharing arrangement

under FAS 66 or (2) related to joint ventures pndigs that are consolidated under GA,

2/ Includes 179K square feet of leases that star0id82or later
3/ Includes 74K square feet of leases that start 08260r later
4/  Includes 82K square feet of leases that start D826 later
5/ Includes 171K square feet of leases that star0id82or later
6/ Includes 115K square feet of leases that star0id8or later
7/  Excludes a full allocation of internal leasing c®

Highwoods Properties, In
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Net Effective Rents Related to Re-Leased
Space:

Number of lease transactions (signed lea

Rentable square footage lea:

Square footage of Renewal De

Renewed square footage (% of to

New Leases square footage (% of ta

Weighted average per rentable square foot
over the lease term
Base ren
Tenant improvemen
Leasing commissions '
Rent concessior
Effective rent
Expense sto

Equivalent effective net rent
Weighted average term in year:
Capital Expenditures Related to Re-leased

Space:
Tenant Improvements:

Total dollars committed under signed
leases
Rentable square fe

Per rentable square fa
Leasing Commissions:
Total dollars committed under signed
leases 5
Rentable square fe
Per rentable square fa
Total:

Total dollars committed under signed
leases
Rentable square fe

Per rentable square fa

1/ Includes 14K square feet of leases that start 0826r later
2/ Includes 10K square feet of leases that start 0826r later
3/ Includes 12K square feet of leases that start D826r later

Leasing Statistics
Industrial Portfolio

Three Months Ended

4/  Includes 113K square feet of leases that starDid82or later
5/ Excludes a full allocation of internal leasing c®

Highwoods Properties, In

9/30/06 6/30/06 1/ 3/31/06 2/ 12/31/05 3/ 9/30/05 4/ Average
23 36 22 29 32 28
485,93¢ 974,80 300,49¢ 532,91 498,81¢ 558,59!
237,06: 543,53 165,62: 274,17. 349,40! 313,96(
48.8% 55.8% 55.1% 51.4% 70.(% 56.2%
51.2% 44.2% 44.%% 48.6% 30.(% 43.£%
$ 41 % 344 $ 44¢ % 414 % 41¢ | $ 4.07
(0.37) (0.17) (0.79) (0.32 (0.4%) (0.41)
(0.09) (0.07) (0.1%) (0.19) (0.0¢) (0.10)
(0.1)) (0.0)) (0.19) (0.09) (0.02) (0.07)
3.62 3.1¢ 3.3¢ 3.5¢ 3.6¢€ 3.4¢
(0.17) (0.10 (0.17) (0.15) (0.3¢) (0.19)
$ 34 % 3.0¢ $ 32z $ 344§ 326 | $ 3.3C
3.8 2.8 3.5 3.8 4.1 3.€
$732,590 $ 895,57' $1,032,15. $ 796,21 $1,256,24. | $ 942,55
485,93t 974,80 300,49t 532,91 498,81¢ 558,59!
$ 151 % 09z § 34  $ 14¢ % 25z | $ 1.6¢
$109,08° $ 14437¢ $ 19161' $ 35576° $ 185,66¢ | $ 197,30:
485,93t 974,80 300,49t 532,91 498,81¢ 558,59!
$ 022 ¢ 0.1t 064 $ 067 $ 037 | $ 0.3t
$841,68(  $1,039,95  $1,223,761  $1,151,97' $1,441,911 | $1,139,85
485,93t 974,80 300,49t 532,91 498,81¢ 558,59!
$ 17 0% 107 $ 407 $ 21  $ 28¢ | $ 2.04
Page 1¢ 9/30/0¢



Net Effective Rents Related to Re-Leased Space:

Number of lease transactions (signed lea
Rentable square footage lea:

Square footage of Renewal De
Renewed square footage (% of to

New Leases square footage (% of ta

Weighted average per rentable square foot over thiease
term:
Base ren
Tenant improvemen
Leasing commissions
Rent concessior

Effective rent
Expense sto

Equivalent effective net rent
Weighted average term in year:
Capital Expenditures Related to Re-leased Space:
Tenant Improvements:

Total dollars committed under signed lea
Rentable square fe

Per rentable square fa
Leasing Commissions:

Total dollars committed under signed lease
Rentable square fe

Per rentable square fa
Total:

Total dollars committed under signed lea
Rentable square fe

Per rentable square fa

1/ Excludes a full allocation of internal leasing c®

Highwoods Properties, In

Leasing Statistics
Retail Portfolio

Three Months Ended

09/30/06 06/30/06 3/31/06 12/31/05 9/30/05 Average
8 5 12 9 7 8
26,47 13,57: 49 ,47¢ 19,32(  10,72: 23,91
17,17¢ 3,91¢ 36,12¢ 2,72¢ 6,502 13,29:
64.5% 28.%% 73.(% 14.1%  60.€% 55.6%
35.1% 71.1% 27.(% 85.9%  39.9%4) 44.4%
$ 2478 $ 303: $ 192: $ 2307 $17.61 | $ 22.9¢
(1.40) (4.2¢) (0.41) (1.39 (1.21) (1.79)
(0.61) (1.02) (0.2¢) (0.60) (1.11) (0.79)
0.0¢ 0.0( (0.06) (0.35) (0.0¢) (0.10)
22.7¢ 25.0( 18.47 20.7¢ 15.21 20.4%
0.0¢ 0.0¢ 0.0C 0.0C 0.0¢ 0.0¢
$ 227/ $ 2500 $ 1847 $ 20.7¢ $1521 | $ 20.4:
5.2 10.£ 11.1 6.1 4.3 7.
$288,27.  $838,55! $186,37: $251,25. $62,187 | $325,32
26,47 13,57: 49 47¢ 19,32 10,72 23,91
$ 108 $ 61.7¢ $ 377 $ 13.0C $ 58C | $ 13.6C
$ 46,04¢ $ 63,68, $42,80¢ $13,72. $12,02¢ | $ 35,65¢
26,47 13,57: 49 47¢ 19,32  10,72: 23,91
$ 17/ $ 465 $ 087 $ 071 $ 1.1z | $  1.4¢
$334,32(  $902,23t  $229,17¢ $264,97.  $74,21: | $360,98
26,47- 13,57: 49 47¢ 19,32 10,72 23,91
$ 1260 $ 6647 $ 46 $ 1371 $ 6.9: | $ 15.1(
Page 1 9/30/0¢



Office Portfolio 1/

Leasing Statistics by Market
For the Three Months ended September 30, 2006

Rentable GAAP Lease
Square Fee Average Rental TI's Commissions
Market Leased Term Rate Per SF Per SF 2/
Raleigh 292,75 3L $199: $694 3 1.51
Nashville 142,13: 7.C 20.01 8.81 4.04
Piedmont Triac 102,23 4.7 13.91 5.31 0.1t
Richmond 93,80( 5.8 19.3¢ 12.2¢ 3.6t
Memphis 85,14( 3.6 20.11 4.3¢ 1.4¢
Atlanta 69,01¢ 2.7 18.5¢ 8.07 1.61
Greenville 59,71¢ 4.7 18.3¢ 22.1¢ 4.7C
Kansas City 39,65! 4.2 19.0% 11.91 3.6¢€
Tampa 24,37 4.5 23.71 10.2¢ 2.14
Orlando 6,46¢ 5.C 24.4z2 6.0(C 0.0C
915,28 45 $19.12 $87: $ 2.34
Industrial Portfolio
Rentable GAAP Lease
Square Fee Average Rental TI's Commissions
Market Leased Term Rate Per SF Per SF 2/
Piedmont Triac 285,52! 22 $4.44 $1.67 $ 0.1
Atlanta 200,41: 6.1 3.4z 1.2¢ 0.3C
485,93 3.8 $4.02 $151 $ 022
Retail Portfolio
Rentable GAAP Lease
Square Fee Average Rental TI's Commissions
Market Leased Term Rate Per SF Per SF
Kansas City 26,47: 5.2 $24.7¢ $10.8¢ $ 1.74
26,47 5.2 $24.7¢ $10.8¢ $ 1.74

1/ Excludes properties recorded on our Balance Shwest(tl) were sold but accounted for as FinancingPmfit Sharing arrangement
under FAS 66 or (2) related to joint ventures pndjgs that are consolidated under GA,
2/ Lease commisions per square foot excludes cagthliternal leasing cost

Highwoods Properties, In
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Office Portfolio 1/

Rental Rate Comparisons by Market

For the Three Months ended September 30, 2006

Rentable Percentagt
Square Fee Current Previous Change
Market Leased Rent Rent Rent
Raleigh 292,757 $19.9¢ $18.7¢ 6.1%
Nashville 142,13: 20.01 18.71 6.9%
Piedmont Triac 102,23 13.91 13.12 6.C%
Richmond 93,80( 19.3¢ 17.8¢ 8.2%
Memphis 85,14( 20.11 19.2( 4.7%
Atlanta 69,01¢ 18.5¢ 19.2¢ -3.4%
Greenville 59,71¢ 18.3¢ 18.5( -0.%%
Kansas City 39,65! 19.07% 19.8¢ -4.C%
Tampa 24,37 23.71 21.82 9.C%
Orlando 6,46 24.4z2 25.4¢ -4.2%
GAAP Rent Growtt 915,28¢ $19.12 $18.2¢ 4.8%
Cash Rent Growt 915,28¢ $18.47  $19.2¢ -4.2%
Industrial Portfolio
Rentable Percentagt
Square Fee Current Previous Change
Market Leased Rent Rent Rent
Piedmont Triac 285,520 $4.44 $ 3.7:2 19.52%
Atlanta 200,41: 3.4z 4,14 -17.4%
GAAP Rent Growtt 485,93t $4.0z2 $ 3.9¢ 1.C%
Cash Rent Growt 485,93t $3.9t8 $ 4.1¢ -5.5%
Retail Portfolio
Rentable Percentagt
Square Fee Current Previous
Change
Market Leased Rent Rent Rent
Kansas City 26,47: $24.78 $25.81 -4.1%
GAAP Rent Growtt 26,47: $24.7F  $25.81] -4.1%
Cash Rent Growt 26,47 $24.46€  $26.0¢ -6.3%

1/ Excludes properties recorded on our Balance Shwest(tl) were sold but accounted for as FinancingRmfit Sharing arrangement
under FAS 66 or (2) related to joint ventures pndjgs that are consolidated under GA,

Highwoods Properties, In
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Lease Expirations
September 30, 2006

Dollars in thousand:

Rentable Percent of Average Percent of

Square Feet Rentable Annualized Rental Annualized

Year Expiring Square Fee Revenue 1 Rate Revenue 1

Office: 2/
2006 /3 512,55 3.0% $ 9,30t $18.1t 2.%
2007 1,572,97. 9.1% 28,49¢ 18.12 9.C%
2008 2,353,36! 13.1% 42,63¢ 18.12 13.5%
2009 2,743,93! 15.€% 51,667 18.8: 16.4%
2010 2,312,77 13.4% 46,70( 20.1¢ 14.8%
2011 2,741,38 15.% 48,44 17.61 15.5%
2012 1,434,91 8.2% 27,24 18.9¢ 8.€%
2013 687,50¢ 4.C% 11,58¢ 16.8¢ 3.7%
2014 473,73 2.7% 9,96: 21.0¢ 3.2%
2015 652,61: 3.8% 13,28¢ 20.3€ 4.2%
2016 and thereaftt 1,749,800 10.2% 26,38 15.0¢ 8.4%
17,235,55 100.(%  $315,71. $18.3: 100.(%
Industrial:

2006 /4 519,63¢ 8% $ 2,10¢ $ 4.0F 6.9%
2007 1,002,87: 16.5% 5,87( 5.8t 19.1%
2008 1,290,89: 21.2% 5,894 457 19.1%
2009 728,79: 12.(% 4,38¢ 6.0z 14.2%
2010 574,11 9.5% 3,091 5.3¢ 10.1%
2011 535,10¢ 8.8% 2,40¢ 4.4¢ 7.8%
2012 247,35! 4.1% 1,328 5.3t 4.3%
2013 210,68¢ 3.5% 1,12¢ 5.3t 3.7%
2014 212,96! 3.5% 1,151 5.4C 3.8%
2015 169,88: 2.8% 69t 4.0¢ 2.2%
2016 and thereaftt 567,89( 9.4% 2,63¢ 4.6t 8.€%
6,060,19: 100.% $ 30,68( $ 5.0€ 100.(%

1/ Annualized Revenue is September, 2006 rental rev@rase rent plus operating expense pass througinree) multiplied by 1.

2/ Excludes properties recorded on our Balance Shest(fl) were sold but accounted for as FinancingBmfit Sharing arrangemen
under FAS 66 or (2) related to joint ventures pndjgs that are consolidated under GA,

3/ Includes 91,000 square feet of leases that are moath to month basis or 0.4% of total annualizexdenue

4/ Includes 108,000 square feet of leases that are@ month to month basis or 0.1% of total annuali@dnue

Note: 2006 and beyond expirations that have been renanedeflected above based on the renewal expiratate.

Highwoods Properties, In Page 1¢ 9/30/0¢



Lease Expirations

September 30, 2006

(Continued)
Dollars in thousand:
Rentable Percent of Average Percent of
Square Feet Rentable Annualized Rental Annualized
Year Expiring Square Fee Revenue 1 Rate Revenue 1
Retail:
2006 2/ 24,36¢ 18% $ 655  $26.8( 1.7%
2007 78,85¢ 5.8% 2,30¢ 29.22 6.C%
2008 132,59! 9.7% 3,692 27.8¢ 9.€%
2009 181,89¢ 13.2% 4,72¢ 26.0( 12.52%
2010 99,39( 7.2% 3,412 34.3¢ 8.9%
2011 72,51 5.2% 2,11( 29.1( 5.5%
2012 145,54: 10.7% 4,312 29.6: 11.2%
2013 107,00t 7.&£% 2,617 24.4¢ 6.8%
2014 79,41( 5.8% 1,46¢ 18.4¢ 3.8%
2015 132,38 9.7% 4,26: 32.2( 11.1%
2016 and thereaftt 310,58! 22.8% 8,84 28.41 23.1%
1,364,53! 100.% $ 38,39¢ $28.1/ 100.(%
Total:
2006 3/4i 1,056,55: 4% $ 12,06 $11.4- 3.1%
2007 2,654,69! 10.8% 36,67 13.81 9.5%
2008 3,776,84 15.2% 52,22: 13.8: 13.€%
2009 3,654,62 14.8% 60,78( 16.6: 15.%
2010 2,986,28I 12.1% 53,20: 17.82 13.8%
2011 3,349,00! 13.6% 52,95¢ 15.81 13.8%
2012 1,827,81: 7.4% 32,88: 17.9¢ 8.5%
2013 1,005,20: 4.1% 15,33: 15.2¢ 4.C%
2014 766,11: 3.1% 12,57¢ 16.42 3.2%
2015 954,87 3.% 18,24: 19.11 4.7%
2016 and thereaftt 2,628,27! 10.7% 37,86 14.4] 9.8%
24,660,29 100.(%  $384,79. $15.6( 100.(%

1/ Annualized Revenue is September, 2006 rental rev@rase rent plus operating expense pass througimree) multiplied by 1.

2/ Includes 20,000 square feet of leases that are mo@ath to month basis or 0.1% of total annualizexknue

3/ Includes 219,000 square feet of leases that are month to month basis or 0.6% of total annualimanue

4/  Excludes properties recorded on our Balance Shest(l) were sold but accounted for as FinancingPmfit Sharing arrangement
under FAS 66 or (2) related to joint ventures pndjgs that are consolidated under GA,

Note:2006 and beyond expirations that have been renanedeflected above based on the renewal expiradamte.

Highwoods Properties, In Page 1¢ 9/30/0¢



Dollars in thousand:

Atlanta

Columbia

Greenville

Kansas City

Memphis

Nashville

Orlando

Piedmont Triac

Raleigh

Richmond

Tampa

Other

Total

Office Lease Expirations by Market by Quarter 1/

Three Months Ended
12/31/06 2. 03/31/07 06/30/07 09/30/07 Total
RSF 45,99¢ 44 917 13,51: 169,05! 273,48:
% of Total Office RSF 0.3% 0.2% 0.1% 1.C% 1.6%
Annualized Revenue : $ 404 $ 74C $ 12¢ $ 2,93¢ $ 4,21(
% of Total Office Annl Re\ 0.1% 0.2% 0.C% 0.€% 1.3%
RSF 2,831 0 0 0 2,831
% of Total Office RSF 0.C% 0.C% 0.C% 0.C% 0.C%
Annualized Revenue : $ 42 $ — $ — $ — $ 42
% of Total Office Annl Re\ 0.C% 0.C% 0.C% 0.C% 0.C%
RSF 68,74( 1,70¢ 4,84¢ 5,201 80,49¢
% of Total Office RSF 0.4% 0.C% 0.C% 0.C% 0.5%
Annualized Revenue : $ 537 $ 32 $ 87 $ 10¢€ $ 764
% of Total Office Annl Re\ 0.2% 0.C% 0.C% 0.C% 0.2%
RSF 52,41 30,08( 18,67( 15,55! 116,71:
% of Total Office RSF 0.3% 0.2% 0.1% 0.1% 0.7%
Annualized Revenue : $ 1,09C $ 62E $  45E $ 297 $ 2,46
% of Total Office Annl Re\ 0.3% 0.2% 0.1% 0.1% 0.8%
RSF 20,89¢ 47,23¢ 9,55/ 18,62¢ 96,31¢
% of Total Office RSF 0.1% 0.2% 0.1% 0.1% 0.6%
Annualized Revenue : $ 15¢& $ 932 $ 16E& $ 374 $ 1,63(
% of Total Office Annl Re\ 0.1% 0.2% 0.1% 0.1% 0.E%
RSF 128,70t 33,72( 111,41 80,43¢ 354,27t
% of Total Office RSF 0.7% 0.2% 0.€% 0.5% 2.1%
Annualized Revenue : $ 2,70¢ $ 694 $ 1,69 $ 1,62¢ $ 6,71¢
% of Total Office Annl Re\ 0.€% 0.2% 0.5% 0.5% 2.1%
RSF 0 2,38¢ 11,60 1,35¢ 15,35¢
% of Total Office RSF 0.C% 0.C% 0.1% 0.C% 0.1%
Annualized Revenue : $ — $ 62 $ 20z $ 32 $ 297
% of Total Office Annl Re\ 0.C% 0.C% 0.1% 0.C% 0.1%
RSF 44 ,61( 192,23¢ 34,93: 53,24( 325,02:
% of Total Office RSF 0.3% 1.1% 0.2% 0.3% 1.9%
Annualized Revenue : $ 65€ $ 2,56¢ $ 61¢ $ 681 $ 4,52F
% of Total Office Annl Re\ 0.2% 0.8% 0.2% 0.2% 1.4%
RSF 73,13: 101,49( 44,75 80,19( 299,56
% of Total Office RSF 0.4% 0.6% 0.2% 0.5% 1.7%
Annualized Revenue : $ 2,36( $ 2,03 $ 797 $ 1,58t $ 6,772
% of Total Office Annl Re\ 0.7% 0.6% 0.2% 0.5% 2.1%
RSF 55,84+ 43,92¢ 52,97¢ 30,46( 183,20
% of Total Office RSF 0.3% 0.2% 0.2% 0.2% 1.1%
Annualized Revenue : $ 1,14« $ 892 $ 89z $ 564 $ 3,49¢
% of Total Office Annl Re\ 0.4% 0.2% 0.2% 0.2% 1.1%
RSF 18,28¢ 23,92: 20,48¢ 27,52¢ 90,22¢
% of Total Office RSF 0.1% 0.1% 0.1% 0.2% 0.5%
Annualized Revenue : $ 20t $ 534 $ 47:¢ $ 652 $ 1,864
% of Total Office Annl Re\ 0.1% 0.2% 0.1% 0.2% 0.6%
RSF 1,098 0 12,707 1,13C 14,93:
% of Total Office RSF 0.C% 0.C% 0.1% 0.C% 0.1%
Annualized Revenue : $ 5 $ — $ 334 $ 23 $ 362
% of Total Office Annl Re\ 0.C% 0.C% 0.1% 0.C% 0.1%
RSF 512,55: 521,62° 335,46! 482,77 1,852,41
% of Total Office RSF 2.9% 3.C% 2.C% 2.8% 10.7%
Annualized Revenue : $ 9,307 $ 9,111 $ 5,84« $ 8,88: $ 33,14«
% of Total Office Annl Re\ 3.C% 2.% 1.€% 2.8% 10.5%

1/ Excludes properties recorded on our Balance Shest(tl) were sold but accounted for as FinancingRmfit Sharing arrangement
under FAS 66 or (2) related to joint ventures pndigs that are consolidated under GA,



2/ Includes 91,000 square feet of leases that are mo@ath to month basis or 0.4% of total annualizexknue
3/ Annualized Revenue is September, 2006 rental rev@grase rent plus operating expense pass throwgmee2) multiplied by 1:

Highwoods Properties, In Page 2( 9/30/0¢



Dollars in thousand:

Atlanta

Greenville

Kansas City

Piedmont Triac

Raleigh

Total

Industrial Lease Expirations by Market by Quarter

RSF

% of Total Industrial RSI
Annualized Revenue .

% of Total Industrial Annl Re

RSF
% of Total Industrial RSI
Annualized Revenue :

% of Total Industrial Annl Re'

RSF
% of Total Industrial RSI
Annualized Revenue .

% of Total Industrial Annl Re

RSF
% of Total Industrial RSI
Annualized Revenue :

% of Total Industrial Annl Re'

RSF
% of Total Industrial RSI
Annualized Revenue .

% of Total Industrial Annl Re

RSF
% of Total Industrial RSI
Annualized Revenue :

% of Total Industrial Annl Re

Three Months Ended

1/ Includes 108,000 square feet of leases that ar& month to month basis or 0.1% of total annualimadnue
2/ Annualized Revenue is September, 2006 rental revgrase rent plus operating expense pass throwgmee2) multiplied by 1:

Highwoods Properties, In

12/31/06 1. 03/31/07 06/30/07 09/30/07 Total
128,85¢ 247,82¢ 36,57¢ 33,60( 446,86:
2.1% 4.1% 0.6% 0.6% 7.4%

$ 611 $ 1,42 $ 177 $ 12t $ 2,331
2.C% 4.€% 0.€% 0.4% 7.€%

0 0 16,08: 0 16,08:
0.C% 0.C% 0.2% 0.C% 0.2%

$ — $ — $ 21z $ — $ 212
0.C% 0.C% 0.7% 0.C% 0.7%

0 0 0 0 0
0.C% 0.C% 0.C% 0.C% 0.C%

$ — $ — $ — $ — $ —
0.C% 0.C% 0.C% 0.C% 0.C%
390,77" 138,04 214,70¢ 164,67- 908,20!
6.4% 2.2% 3.5% 2.1% 15.(%

$ 1,49: $ 797 $  95¢ $ 1,33i $  4,58¢
4.%% 2.6% 3.1% 4.4% 14.9%

0 0 0] 0 0
0.C% 0.C% 0.C% 0.C% 0.C%

$ — $ — $ — $ — $ —
0.C% 0.C% 0.C% 0.C% 0.C%
519,63t 385,87t 267,36: 198,27: 1,371,14
8.6% 6.4% 4.4% 3.3% 22.%

$ 2,104 $ 2,217 $ 1,34¢ $ 1,46( $  7,12¢
6.5% 7.2% 4.4% 4.8% 23.52%
9/30/0¢
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Dollars in thousand:

Atlanta

Columbia

Greenville

Kansas City

Memphis

Nashville

Orlando

Piedmont Triac

Raleigh

Richmond

Tampa

Other

Total

Office Lease Expirations by Market by Year 1/

RSF

% of Total Office RSF
Annualized Revenue .

% of Total Office Annl Rey

RSF

% of Total Office RSF
Annualized Revenue :

% of Total Office Annl Rey

RSF

% of Total Office RSF
Annualized Revenue .

% of Total Office Annl Rey

RSF

% of Total Office RSF
Annualized Revenue :

% of Total Office Annl Rey

RSF

% of Total Office RSF
Annualized Revenue .

% of Total Office Annl Rey

RSF

% of Total Office RSF
Annualized Revenue :

% of Total Office Annl Rey

RSF

% of Total Office RSF
Annualized Revenue :

% of Total Office Annl Rey

RSF

% of Total Office RSF
Annualized Revenue .

% of Total Office Annl Rey

RSF

% of Total Office RSF
Annualized Revenue :

% of Total Office Annl Rey

RSF

% of Total Office RSF
Annualized Revenue .

% of Total Office Annl Rey

RSF

% of Total Office RSF
Annualized Revenue :

% of Total Office Annl Rey

RSF

% of Total Office RSF
Annualized Revenue .

% of Total Office Annl Rey

RSF

% of Total Office RSF
Annualized Revenue :

% of Total Office Annl Rey

2006 2/ 2007 2008 2009 Thereafter
45,99¢ 254,63: 455,71« 337,70¢ 1,088,68!
0.2% 1.5% 2.6% 2.0% 6.2%

$ 404 $ 4,44 $ 7,521 $ 5,82t $ 22,68
0.1% 1.4% 2.4% 1.8% 7.2%
2,831 3,25¢ 69,987 8,40¢ 40,05¢
0.C% 0.C% 0.4% 0.C% 0.2%

$ 42 $ 56 $ 1,06¢ $ 12¢ $ 55C
0.C% 0.C% 0.2% 0.C% 0.2%
68,74( 11,75¢ 99,41( 60,127 565,66
0.4% 0.1% 0.6% 0.3% 3.2%

$ 537 $ 221 $ 1,84( $ 721 $ 8,80¢
0.2% 0.1% 0.6% 0.2% 2.8%
52,41 79,44: 75,88¢ 104,48¢ 420,711
0.2% 0.£% 0.4% 0.6% 2.4%

$ 1,09C $ 1,68¢ $ 1,57 $  2,13¢ $ 10,37
0.2% 0.5% 0.5% 0.7% 3.3%
20,89 88,21 121,94° 221,02¢ 648,45:
0.1% 0.5% 0.7% 1.3% 3.&%

$  15¢ $ 1,73 $ 2,557 $ 4,14 $  12,65¢
0.1% 0.5% 0.8% 1.3% 4.C%
128,70¢ 237,64 226,79¢ 659,08 1,428,38.
0.7% 1.4% 1.3% 3.8% 8.2%

$ 2,70¢ $  4,24¢ $ 447« $ 12,50¢ $ 26,97
0.9% 1.2% 1.4% 4.0% 8.5%

0 21,69« 6,13¢ 6,78¢ 183,31
0.C% 0.1% 0.C% 0.C% 1.1%

$ — $ 45% $ 152 $ 157 $ 3,87(
0.C% 0.1% 0.C% 0.C% 1.2%
44,61( 315,08! 389,95¢ 134,66¢ 1,083,26!
0.2% 1.8% 2.2% 0.8% 6.2%

$ 65€ $ 4,38¢ $ 6,282 $ 2,10 $  14,15(
0.2% 1.4% 2.C% 0.7% 4.5%
73,13 274,40 409,94. 542,98 1,892,88.
0.4% 1.€% 2.4% 3.2% 11.(%

$ 2,35¢ $ 5,37« $ 7,28( $ 10,67¢ $ 30,76¢
0.7% 1.7% 2.2% 3.4% 9.7%
55,84 156,12° 236,35 221,54: 1,060,44
0.2% 0.£% 1.4% 1.3% 6.2%

$ 1,144 $ 29U $  4,54¢ $ 4,121 $  19,32¢
0.4% 0.% 1.4% 1.3% 6.1%
18,28¢ 116,87 242,86t 440,94¢ 1,605,401
0.1% 0.7% 1.4% 2.6% 9.2%

$ 20¢ $ 2,62¢ $ 4,84 $ 9,03¢ $ 32,67
0.1% 0.8% 1.5% 2.9% 10.2%
1,09t 13,831 18,36: 6,16¢ 35,47(
0.C% 0.1% 0.1% 0.C% 0.2%

$ 5 $ 357 $ 492 $ 114 $ 778
0.C% 0.1% 0.2% 0.0% 0.2%
512,55: 1,572,97. 2,353,36! 2,743,93! 10,052,74
3.C% 9.1% 13.% 15.% 58.5%

$ 9,30¢ $ 28,50( $ 42,63 $ 51,667 $ 183,60:
2.%% 9.C% 13.5% 16.4% 58.2%

1/ Excludes properties recorded on our Balance Shest(tl) were sold but accounted for as FinancingBmfit Sharing arrangement
under FAS 66 or (2) related to joint ventures pndigs that are consolidated under GA,



2/ Includes 91,000 square feet of leases that are mo@ath to month basis or 0.4% of total annualizexknue
3/ Annualized Revenue is September, 2006 rental rev@grase rent plus operating expense pass throwgmee2) multiplied by 1:

Highwoods Properties, In Page 2: 9/30/0¢



Dollars in thousand:

Atlanta

Greenville

Kansas City

Piedmont Triac

Raleigh

Total

Industrial Lease Expirations by Market by Year

RSF

% of Total Industrial RSI
Annualized Revenue .

% of Total Industrial Annl
Rev

RSF

% of Total Industrial RSI
Annualized Revenue

% of Total Industrial Annl
Rev

RSF

% of Total Industrial RSI
Annualized Revenue

% of Total Industrial Annl
Rev

RSF

% of Total Industrial RSI
Annualized Revenue .

% of Total Industrial Annl
Rev

RSF

% of Total Industrial RSI
Annualized Revenue :

% of Total Industrial Annl
Rev

RSF

% of Total Industrial RSI
Annualized Revenue

% of Total Industrial Annl
Rev

2006 1/ 2007 2008 2009 Thereafter
128,85¢ 373,04 575,71 302,15! 1,594,37!
2.1% 6.2% 9.5% 5.C% 26.2%
$ 61C $ 1,99« $ 2,91¢ $ 1,87 $ 8,1
2.C% 6.5% 9.5% 6.1% 26.4%
0 16,08 5,35( 4,794 0
0.C% 0.2% 0.1% 0.1% 0.C%
$ — $ 212 $ 61 $ 38 $ —
0.C% 0.7% 0.2% 0.1% 0.C%
0 0 0 1,75¢€ 0
0.C% 0.C% 0.C% 0.C% 0.C%
$ — $ — $ — $ 200 % —
0.C% 0.C% 0.C% 0.1% 0.C%
390,77 613,74t 709,83: 420,08t 923,62
6.4% 10.1% 11.7% 6.2% 15.2%
$ 1,49 $ 3,66¢ $ 291 $ 2,44¢ $ 4,32
4.%% 11.% 9.5% 8.C% 14.1%
0 0 0 0 0
0.C% 0.C% 0.C% 0.C% 0.C%
$ — $ — $ — $ — $ —
0.C% 0.C% 0.C% 0.C% 0.C%
519,63t 1,002,87. 1,290,89. 728,79: 2,518,001
8.6% 16.5% 21.52% 12.(% 41.5%
$ 2,10¢ $ 5,871 $ 5,89¢ $ 4,38: $ 12,43(
6.% 19.1% 19.2% 14.2% 40.5%

1/ Includes 108,000 square feet of leases that ar& month to month basis or 0.1% of total annualimdnue
2/ Annualized Revenue is September, 2006 rental rev@grase rent plus operating expense pass throwgmee2) multiplied by 1:

Highwoods Properties, In

Page 2:
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Customer Diversification 1/
September 30, 2006

Dollars in thousand:

Top 20 Customers

Percent of Average
Annualized Annualized Remaining
Lease
Customer RSF Revenue 2 Revenue 2 Term in Years
Federal Governmel 1,454,05! $ 25,92¢ 6.75% 8.5
AT&T 537,52¢ 10,42¢ 2.71% 2.4
Price Waterhouse Coope 332,93: 8,40¢ 2.1% 3.€
State Of Georgi 356,17" 7,03¢ 1.87% 3.6
T-Mobile USA 205,85! 5,221 1.36% 7.3
US Airways 293,00° 4,35¢ 1.13% 1.C
Volvo 278,94( 3,972 1.0%% 2.7
Lockton Companie 145,65: 3,73¢ 0.97% 8.4
Northern Telecon 246,00( 3,651 0.95% 14
SCI Services, Inc 162,78« 3,49¢ 0.91% 10.€
Metropolitan Life Insuranc 174,94 3,39¢ 0.8t% 7.3
BB&T 197,89: 2,93( 0.7¢% 5.8
Jacobs Engineering Grol 181,79« 2,44¢ 0.62% 9.4
Lifepoint Corporate Service 120,11. 2,29¢ 0.6(% 4.8
Vanderbilt University 121,89 2,251 0.5¢% 9.C
Icon Clinical Researc 101,24¢ 2,217 0.5¢% 5.7
Wachovia 98,53: 2,17: 0.51% 2.3
The Martin Agency 118,51¢ 2,03¢ 0.53% 10.t
Infineon Technologie 110,57. 2,001 0.52% 6.3
First Citizens Bank & Trus 49,67, 1,99¢ 0.52% 0.4
5,288,10! $ 99,97¢ 26.02% 5.8
By Industry

Percent of

Annualized

Category Revenue 2
Professional, Scientific, and Technical Servi 21.(%
Insurance 9.4%
Government/Public Administratic 9.4%
Finance/Banking 9.2%
Retail Trade 7.€%
Telecommunicatiol 7.C%
Manufacturing 6.8%
Health Care and Social Assistar 6.C%
Wholesale Trad 5.8%
Real Estate Rental and Leas 3.8%
Transportation and Warehousi 3.1%
Accommodation and Food Servic 2.8%
Administrative and Support Servic 2.€%
Other Services (except Public Administratit 2.5%
Information 1.8%
Educational Service 1.C%
100.(%

1/ Excludes properties recorded on our Balance Shest(tl) were sold but accounted for as FinancingRmfit Sharing arrangement
under FAS 66 or (2) related to joint ventures pndigs that are consolidated under GA,
2/ Annualized Revenue is September, 2006 rental rev@drase rent plus operating expense pass throwgmee2) multiplied by 1:

Highwoods Properties, In Page 2¢ 9/30/0¢



Dollars in thousand:

Name

Acquisition Activity

Market

First quarter 2006:
None

Second quarter 2006
None

Third quarter 2006:
None

Highwoods Properties, In

Page 2¢

Type

Date
Acquired

Square
Footage

Total

Cost

9/30/0¢



Dollars in thousand:

Disposition Activity

Gross Sale
Date Square
Name Market Type 1) Sold Footage Occupancy Price
First quarter 2006:
Office properties Atlanta/Columbia/Tamg @) 01/09/0¢ 1,596,00! 74.%
Industrial propertie Atlanta I 01/09/0¢  271,00( 72.€%
1,867,001 74.6% $141,00(
Concourse Raleigh (@) 03/30/0¢  132,00( 77.2% 12,90(
First quarter totals 1,999,00! 74.8% $153,90(
Second quarter 2006
None — — % $ —
Third quarter 2006:
Office properties Raleigh @] 08/29/0¢  191,00( 94.2%
Industrial propertie Raleigh I 08/29/0¢  101,00( 63.£%
292,00( 83.1% $ 22,80(
Third quarter totals 292,00( 83.71% 22,80(
2006 totals 2,291,00i 75.9% $176,70(
1/ The letter¢* O” and“1” represent Office and Industrial, respective
Highwoods Properties, In Page 2¢ 9/30/0¢



Dollars in thousand:

Development Activity

Anticipated  Investment Estimated Estimated

Rentable Completion  Stabilization

Square Total @ Pre-
Property Market Type 1/ Feet Investment 09/30/06 Leasing Date Date

In - Process
Office:
Dept. of Homeland Securi Atlanta (0] 91,00 $ 21,70 $ 4,18¢ 10C% 3Q 07 3Q 07
Cordoba 2 Kansas City (@] 24,00( 6,021 3,99¢ 0% 40 0¢ 1Q 0¢
ThyssenKrupg Memphis (0] 78,00( 8,80( 6,234 10C% 1Q 07 1Q 07
Healthways Nashville (0] 255,00( 58,30( 7,427 10C% 2Q 0¢ 2Q 0¢
Berkshire Orlando (0] 99,00( 13,197 4,58¢ 4% 1Q 0i 2Q 0¢
RBC Plaza 3 Raleigh (0] 292,00( 76,05¢ 2,851 64% 4Q0¢ 4Q0¢
3330 Healy Rd 2 Piedmont Tria (0] 40,00( 3,60( 3,462 0% 4Q 0¢ 2Q 07
North Shore Commons Richmond (@] 95,00( 13,58¢ 5,001 0% 2Q 07 2Q 0¢
Stony Point IV Richmond (0] 107,00( 13,12¢ 9,49¢ 85% 40 0¢ 40Q 07
Highwoods Preserve V Tampa (0] 115,00( 21,24t 13,66: 10C% 1Q 07 4Q 0¢
Highwoods Bay Center Tampa (0] 209,00( 41,174 5,057 0% 3Q 07 4Q 0¢
Total or Weighted Averag 1,405,000 $276,80: $ 65,96¢ 58%
Industrial:
New Point V Atlanta I 263,000 $ 11,62( $ 2,58:¢ 0% 2Q 07 2Q 0¢
Enterprise | Piedmont Tria I 418,00( 14,40( 11,89¢ 44% 40 0¢ 40 0¢
Total or Weighted Averag 681,000 $ 26,02( $ 14,47¢ 27%
In-Process Total or Weighted Average 2,086,000 $302,82: $ 80,44¢ 48%
Completed Not Stabilized 4.
Office:
Glenlake Fou Raleigh (0] 158,000 $ 27,15( $ 21,22: 68% 3Q 0¢ 1Q 0¢
Cool Springs llI Nashville (0] 153,00( 21,64( 14,96¢ 34% 2Q 0¢ 4Q 07
Total or Weighted Averag 311,000 $ 48,79C $ 36,19( 51%
Grand Total or Weighted Average 2,397,000 $351,61: $116,63¢ 49%
Placed In Service
Investment
In-Service Rentable
Property Market Type 1) Date Square Fee 09/30/06  Occ % Leasing %
Cordoba 2 Kansas City R 9/1/200¢ 23,000 $ 6,40¢ 10(% 10C(%
Griffith Rd./Boutique Shop Piedmont Tria R 6/1/200¢ 9,60( 2,614  100% 100(%
Total or Weighted Averag 32,60 $ 9,02 10(% 100(%
1/ The letters*O”, “1”,and" R" represent Office, Industrial, and Retail, respesiyv
2/ Redevelopment propetr
3/ Includes ancillary retail space on the ground lesEapproximately 11,000 square fi
4/  Completed Not Stabilized properties are recoruheithe Consolidated Balance Sheet in the LandBuittling accounts, not
Developmer-in-process
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Development Land
September 30, 2006

Dollars in thousand:

Usable Total
Estimated
Market Acres Market Value
Research Triang| 252 $ 52,17
Atlanta 20¢€ 39,66¢
Triad 78 17,17¢
Kansas City 1 44 19,10(
Richmond 43 9,35(
Charlotte 41 9,85¢
Baltimore 39 10,94:
Nashville 25 7,38¢
Tampa 23 8,82%
Memphis 21 5,10C
Orlando 14 12,00(
Greenville 12 1,80(
Total 2/ 3/ 79¢€ $ 193,37:

1/ Includes 27 acres of residential la

2/ Developable square footage on core land holdindgschvconstitute 394 of the total 798 acres, is apgmately 4.0 million of offic
space and 1.1 million of industrial spau

3/ Includes 161 acres ($43,028,000 based on expectss groceeds) included in property held for salSeptember 30, 200
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Unconsolidated Joint Ventures Assets, Debt and Lialtties
September 30, 2006

Dollars in thousand:

Venture's Books

Joint Venture Typeli Own% Total Asset: Debt Total Liabilities
Board of Trade Investment C O 49.% $ 836( $ 207 $ 69t
Dallas County Partners I, L ol 50.(% 38,81( 50,48: 52,61(
Dallas County Partners Il, L (@) 50.(% 15,24 18,72: 19,77:
Dallas County Partners 1ll, L O 50.(% 35 — 23
Fountain Thret O/N/IR  50.(% 29,21: 33,17 34,79¢
RRHWoods , LLC O/M 50.(% 86,74 77,32¢ 80,721
Kessinger/Hunter, LL( — 26.5% 8,801 — 334
4600 Madison Associates, | O 12.5% 19,54¢ 14,64 15,28t
Highwoods DLF 98/29, LI @] 22.8% 131,93 64,21¢ 67,25
Highwoods DLF 97/26 DLF 99/32, L o] 42.%  108,91! 56,92¢ 60,70¢
Concourse Center Associates, L O 50.(% 13,817 9,18( 9,48¢
Plaza Colonnade, LL! O/R 50.(% 75,544 68,06¢ 69,70¢
Highwoods KC Glenridge Office, L (@) 40.(% 23,58¢ 16,50( 17,00(
Highwoods KC Glenridge Land, L @] 40.(% 794 — 91
Highwoods KC Orlando, LL( O 40.(%  213,96¢ 143,00( 152,03:
Weston Lakeside, LL( M 50.(% 24,20¢ 16,80¢ 20,30:
Total $799,51¢ $569,25. $ 600,82:
Highwoods’ Share of Joint Venture
Joint Venture Type L Own% Total Asset: Debt Total Liabilities
Board of Trade Investment C (@) 49.0% $ 4,09 $ 101 $ 341
Dallas County Partners I, L O/l  50.0(% 19,40¢ 25,24 26,30t
Dallas County Partners Il, L (@) 50.00% 7,622 9,361 9,88¢
Dallas County Partners Ill, L @) 50.00% 18 — 12
Fountain Thre« O/I/R  50.0(% 14,60¢ 16,58¢ 17,40(
RRHWoods, LLC 2, O/M  50.0(% 43,37: 38,66: 40,36¢
Kessinger/Hunter, LL( — 26.5(% 2,33¢ — 89
4600 Madison Associates, | 0] 12.5(% 2,44: 1,83( 1,911
Highwoods DLF 98/29, LP : @] 22.81% 30,09 14,64¢ 15,34(
Highwoods DLF 97/26 DLF 99/32, LP O 42.9% 46,757 24,43¢ 26,06!
Concourse Center Associates, LLC @] 50.0(% 6,90¢ 4,59( 4,74
Plaza Colonnade, LL! O/R  50.0(% 37,77: 34,03« 34,85¢
Highwoods KC Glenridge Office, L (@) 40.0(% 9,43¢ 6,60( 6,80(
Highwoods KC Glenridge Land, L @) 40.0(% 31¢ — 36
Highwoods KC Orlando, LLC Z @] 40.0(% 85,58¢ 57,20( 60,81!
Weston Lakeside, LLC @ M 50.0(% 12,10 8,40¢ 10,15:
Total $322,87( $241,69¢ $ 255,10°
1/ Theletters*O”,“1”,“R’, and“ M" represent Office, Industrial, Retail, and M-Family, respectively

2/ Highwood: share of equity from these tables will not egumdestments in Unconsolidated Affiliates on the €&idated Balance Sheet
due to various purchase accounting and related stdjents as well as negative investment balancésssad to Liabilities, which are
not reflected in the Joint Ventu’ stanc-alone financial statement
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Unconsolidated Joint Ventures Income
For the Three Months Ended September 30, 2006

Dollars in thousand:

Venture's Books

Loss on Debt Net Income,

Joint Venture Oown% Revenue Operating Exp Interest Depr/Amort Extinquishment (Loss)

Board of Trade Investment C 490% $ 68C $ 474 $ 5 $ 124 % — 3 77
Dallas County Partners I, L 50.00% 3,17¢ 1,68t 663 581 1,02¢ (782)
Dallas County Partners Il, L 50.0(% 1,571 71€ 48¢ 18¢€ — 18¢€
Dallas County Partners 1ll, L 50.0(% 56 58 — 1 — 3
Fountain Thret 50.0(% 1,88¢ 854 52t 41C 407 (30¢)
RRHWoods , LLC 50.00(% 4,12¢ 2,32¢ 991 1,01¢ 12 (222)
Kessinger/Hunter, LL( 26.5(% 1,80¢ 1,32t — 16C — 31¢
4600 Madison Associates, | 12.5(% 1,18: 54C 25E 40¢€ — (18)
Highwoods DLF 98/29, LI 22.8(% 5,32¢ 1,78¢ 1,09C 901 — 1,54¢
Highwoods DLF 97/26 DLF 99/32, L 42.9% 4,28¢ 1,45¢ 1,10z 1,001 — 73C
Concourse Center Associates, L 50.00% 53C 13¢ 16€& 83 — 14C
Plaza Colonnade, LL! 50.00(% 2,22¢ 894 99¢ 524 — (18¢)
Highwoods KC Glenridge Office, L 40.0(% 911 42C 21C 162 — 11¢
Highwoods KC Glenridge Land, L 40.00% — 1 — — — (€N}
Highwoods KC Orlando, LL( 40.0(% 8,192 3,24¢ 1,881 2,10¢ — 962
Weston Lakeside, LL( 50.0(% — — — — — —

Total $35,95¢ $ 15,92( $8,36¢ $ 7.66( $ 1,44¢ $ 2,55¢

Highwoods’ Share of Joint Venture
Loss on Debt Net Income,

Joint Venture Oown% Revenue Operating Exp Interest Depr/Amort Extinquishment (Loss)

Board of Trade Investment C 49.0% $ 338 $ 232 $ 2 % 61 $ — 3 38
Dallas County Partners I, L 50.0(% 1,58¢ 843 332 291 514 (392
Dallas County Partners Il, L 50.0(% 78€ 35¢ 242 93 — 93
Dallas County Partners 1ll, L 50.00(% 28 29 — 1 — 2
Fountain Thres 50.00% 944 427 263 20¢ 204 (155)
RRHWoods , LLC 1/ 2 50.0(% 2,06: 1,164 49€ 50¢ 6 (117)
Kessinger/Hunter, LL( 26.50% A7¢€ 351 — 42 — 85
4600 Madison Associates, | 12.5(% 14¢ 68 32 51 — 3
Highwoods DLF 98/29, LP 1/: 22.81% 1,21t 407 24¢ 20¢€ — 358
Highwoods DLF 97/26 DLF 99/32, LP 1/ 42.9% 1,841 62& 473 43C — 313
Concourse Center Associates, LLC 1 50.00% 26E 70 84 42 — 69
Plaza Colonnade, LL! 50.00% 1,11: 447 49¢ 262 — (94)
Highwoods KC Glenridge Office, L 40.0(% 364 16¢ 84 65 — 47
Highwoods KC Glenridge Land, L 40.00% — — — — — —

Highwoods KC Orlando, LLC 1/ 40.0(% 3,271 1,29¢ 752 842 — 38t
Weston Lakeside, LL( 50.0(% — — — — — —

Total $14,44. % 6,487 $3507 $ 3,09¢ $ 724 $ 62€

1/ Highwood' share of Depreciation/Amortization from theselesbwill not equal Depreciation and AmortizationRéal Estate Assets for
Unconsolidated Affiliates on the Statement of Funois Operations due to various purchase accounging related adjustments, whi
are not reflected in the Joint Ventu' stanc-alone financial statement

2/ Highwood: share of Net Income from these tables will natadequity in Earnings of Unconsolidated Affiliatess the Consolidated
Income Statement due to various purchase accouatidgelated adjustments, which are not refle
in the Joint Ventures’ stand-alone financial stadens.
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Unconsolidated Joint Ventures Income
For the Nine Months Ended September 30, 2006

Dollars in thousand:
Venture's Books

Net Income,
Loss on Debt
Joint Venture Oown% Revenue  Operating Exp Interest Depr/Amort  Extinquishment (Loss)
Board of Trade Investment C 49.0% $ 2,02: $ 1,45¢ $ 17 $ 41 % — 3 134
Dallas County Partners I, L 50.0(% 8,83: 4,421 2,071 1,67¢ 1,02¢ (369
Dallas County Partners Il, L 50.0(% 4,49; 1,91¢ 1,47¢ 557 — 54z
Dallas County Partners Ill, L 50.00(% 16& 16E — 4 — (4)
Fountain Thres 50.00(% 5,56¢ 2,56¢ 1,52¢ 1,21C 407 (13¢)
RRHWoods , LLC 50.0(% 11,47¢ 6,42¢ 2,87¢ 2,73¢ 12 (5749)
Kessinger/Hunter, LL( 26.5(% 5,371 3,90¢ — 48C — 98¢t
4600 Madison Associates, | 12.5(% 3,532 1,64( 775 1,201 — (84)
Highwoods DLF 98/29, LI 22.8(% 15,50z 4,917 3,28¢ 2,66¢ — 4,63
Highwoods DLF 97/26 DLF 99/32, L 42.9%% 12,42¢ 3,88¢ 3,31¢ 3,02¢ — 2,19¢
Concourse Center Associates, L 50.0(% 1,591 397 50z 24¢ — 442
Plaza Colonnade, LL! 50.00(% 6,49( 2,58¢ 2,982 1,57C — (647)
Highwoods KC Glenridge Office, L 40.0(% 2,77¢ 1,19¢ 617 484 — 47€
Highwoods KC Glenridge Land, L 40.0(% — 21 2 — — (23)
Highwoods KC Orlando, LL( 40.0(% 23,58: 9,257 5,64: 6,032 — 2,651
Weston Lakeside, LL( 50.0(% — — — — — —
Total $103,83: $ 44,761 $25,09: $ 2229¢ $ 1,44¢ $ 10,22¢
Highwoods’ Share of Joint Venture
Net Income,
Loss on Debt

Joint Venture Oown% Revenue  Operating Exp Interest Depr/Amort  Extinquishment (Loss)
Board of Trade Investment C 490% $ 991 $ 715 $ 8 $ 202 $ — 3 66
Dallas County Partners I, L 50.00(% 4,417 2,211 1,03¢ 83¢ 514 (182
Dallas County Partners Il, L 50.0(% 2,24¢ 957 74C 27¢ — 27C
Dallas County Partners Ill, L 50.00(% 83 83 — 2 — (2
Fountain Thret 50.0(% 2,78¢ 1,282 76% 60E 204 (69)
RRHWoods , LLC 1/ 2 50.0(% 5,73¢ 3,21« 1,43¢ 1,367 6 (287)
Kessinger/Hunter, LL( 26.5(% 1,42: 1,03t — 127 — 261
4600 Madison Associates, | 12.5(% 44z 20E 97 15C — (20
Highwoods DLF 98/29, LP 1/: 22.81% 3,53¢ 1,122 75C 60¢& — 1,05¢€
Highwoods DLF 97/26 DLF 99/32, LP 1/ 42.9%% 5,33¢ 1,67(C 1,42¢ 1,29¢ — 942
Concourse Center Associates, LLC 1 50.0(% 79€ 19¢ 252 12t — 22C
Plaza Colonnade, LL! 50.00(% 3,24t 1,29: 1,491 78t — (329)
Highwoods KC Glenridge Office, L 40.0(% 1,11 48C 247 194 — 18¢
Highwoods KC Glenridge Land, L 40.0(% — 8 1 — — 9
Highwoods KC Orlando, LLC 1/ 40.0(% 9,43: 3,70z 2,257 2,415 — 1,06(
Weston Lakeside, LL( 50.0(% — — — — — —
Total $4158. $ 18,177 $10,50¢ $ 8,99/ $ 724 $ 3,18

1/ Highwood'’ share of Depreciation/Amortization from theselégbwill not equal Depreciation and AmortizationRéal Estate Assets for
Unconsolidated Affiliates on the Statement of Funols Operations due to various purchase accour
and related adjustments, which are not reflecteth@Joint Ventures’ stand-alone financial statetaen

2/ Highwood' share of Net Income from these tables will natadequity in Earnings of Unconsolidated Affiliatess the Consolidated
Income Statement due to various purchase accouatidgelated adjustments, which are not refle
in the Joint Ventures’ stand-alone financial stagens.
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Joint Ventures Long-Term Debt Detail 1/

Dollars in thousand:

Interest Loan

Maturity Balance
Joint Venture own % Lender Rate Date 09/30/06
Dallas County Partners I, L 50.(% Massachusetts Mutual Life Ins. ¢ 6.2% Aug-18 $ 42,99¢
Dallas County Partners I, L 50.(% Thrivent 8.5% Aug-10 1,63:
Dallas County Partners I, L 50.(% Regions 6.3% Jur-14 3,57(
Dallas County Partners I, L 50.(% Sun Life 5.9% Fel-16 1,08t
Dallas County Partners I, L 50.(% Bankers Trus 8.0% Jul11 1,197
6.3% 50,48:
Dallas County Partners Il, L 50.(% Principal Life Insurance Compai 10.2% Jur-13 18,72:
Fountain Thres 50.(% Massachusetts Mutual Life Ins. ( 6.2% Aug-18 17,16:
Fountain Thret 50.(% Thrivent 8.0% Ocl-10 3,621
Fountain Thret 50.(% Thrivent 7.3% Apr-09 3,42¢
Fountain Thret 50.(% Lehman Brother 8.0% Jul-09 3,55¢
Fountain Thres 50.(% Thrivent 7.C% Sef-12 5,40¢
6.8% 33,17:
RRHWoods, LLC 50.(% Industrial Revenue Bonc 1.C% Nov-15 23,00(
RRHWoods, LLC 50.(% Bank of Americe 6.8% Sej-12 26,90¢
RRHWoods, LLC 50.(% Industrial Revenue Bonc 1.C% Sef-15 6,00(
RRHWoods, LLC 50.(% Industrial Revenue Bonc 1.1% Nov-15 5,50(
RRHWoods, LLC 50.(% Massachusetts Mutual Life Ins. ( 6.2% Aug-18 4,74¢
RRHWoods, LLC 50.(% Massachusetts Mutual Life Ins. ( 5% Mar-16 7,60(
RRHWoods, LLC 50.(% Regions 6.3% Jur-14 3,57(
4.1% 77,32¢
Plaza Colonnade, LL! 50.(% Met Life 57% Jar-17 49,57
Plaza Colonnade, LL! 50.(% Tax Incremental Financin 5.4% Mar-10 1,81¢
Plaza Colonnade, LL! 50.(% Tax Incremental Financin 6.C% Mar-16 4,39/
Plaza Colonnade, LL! 50.(% Tax Incremental Financin 5.9% Mar-24 12,28
5.8% 68,06¢
4600 Madison Associates, LL 12.5% State Farn 6.S% Apr-18 14,64:
Board of Trade Investment Compa 49.(% KC Board of Trade Clearing Cor 7.8% Sej-07 207
Highwoods DLF 98/29, LI 22.8% USG Annuity & Life Compan) 6.8% Apr-11 64,21¢
Highwoods DLF 97/26 DLF 99/32, L 42.9% Massachusetts Mutual Life Ins. ( 7.7% May-12 56,92¢
Concourse Center Associates, LLC Lincoln National Life Insurance
50.(% Co. 7.0% Jul10 9,18(
Highwoods KC Orlando, LL( 40.(% Met Life 5.2% Jul4  143,00(
Highwoods KC Glenridge Offic 40.% Wachovia 4.8% Jur-14 16,50(
Weston Lakeside, LL( 50.(% Wachovia 7.1% Jul-10 16,80¢
6.2% 321,48
6.0% $569,25.
Highwood¢ Share of the abov $241,69¢

1/ Excludes loans related to certe* consolidate!’ joint ventures
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Joint Ventures Portfolio Summary
As of September 30, 20

Summary by Location:

Rentable Percentage of Annualized Revenue - Highwoods’ Shafenly 3/

Market Square Feet 1 Occupancy 2 Office Industrial Retail Multi- Family Total

Des Moines 2,399,00I 93.% 28.4% 4.C% 1.C% 3.2% 36.7%
Orlando 1,685,00! 94.%  26.% — — — 26.%
Atlanta 835,00( 95.2% 12.4% — — — 12.4%
Kansas City 721,00( 81.%% 8.7% — — — 8.7%
Richmond 413,00( 100.(% 5.C% — — — 5.C%
Piedmont Triac 364,00( 100.(% 3.6% — — — 3.6%
Raleigh 455,00( 99.6% 3.1% — — — 3.7%
Tampa 205,00( 100.(% 1.7% — — — 1.7%
Charlotte 148,00( 100.(% 0.8% — — — 0.8%
Other 110,00( 100.(% 0.5% — — — 0.5%
Total 4/ 7,335,00! 94.2% 91.7% 4.C% 1.C% 3.2% 100.(%

1/ Excludes Des Moin’ apartment unit:

2/ Excludes Des Moin’ apartment occupancy percentage of 97

3/ Annualized Rental Revenue is September, 2006 nrav@hue (base rent plus operating expense pasadghrrevenue) multiplied by 1
4/  Includes 618,000 square feet of properties in jeantures that are consolidat
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Dollars in thousand:

Joint Ventures Lease Expirations
September 30, 2006

Rentable
Square Fee Percent of
Rentable
Year Expiring Square Fee
Total

2006 155,26 2.2%
2007 523,44t 7.5%
2008 1,408,91. 20.2%
2009 1,048,37 15.1%
2010 711,83: 10.2%
2011 824,79: 11.%
2012 461,29¢ 6.7%
2013 770,44. 11.1%
2014 328,56! 4.7%
2015 586,36 8.5%
2016 and thereaft 115,24! 1.7%
6,934,53! 100.(%

Annualized

Revenue 1

$ 3,24¢
10,13(
24,47
20,72¢
12,04«
14,25
9,72¢
14,81(
7,29¢
9,61¢
3,561
$129,90(¢

Percent of
Average Annualized
Rental

Rate Revenue 1
$20.9: 2.5%
19.3¢ 7.8%
17.3i 18.8%
19.7 16.(%
16.92 9.2%
17.2¢ 11.(%
21.0¢ 7.5%
19.22 11.2%
22.21 5.€%
16.4( 7.4%
30.9¢ 2.71%
$18.7: 100.(%

1/ Annualized Revenue is September, 2006 rental rev@rase rent plus operating expense pass througimree) multiplied by 1.
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Dollars in thousand:

For Lease Office and Residential

Joint Ventures Development

Anticipated Estimated Estimated
Rentable Investment Completion Stabilization
% Square Total Pre-
Property Ownership Market Feet Investment @ 09/30/01 Leasing Date Date
Sonome 50% Des Moine 76,00 $ 9,641 $ 9,35( 82% 2Q05 4Q 06
Brickstone 50% Des Moine 31,00( 5,14¢ 2,607 35% 4Q 06 4Q 07
The Vinings at University Center 1/ 50% Charlotte 156 Units 11,30C  11,32¢ 97% 1Q 06 3Q 06
Weston Lakeside : 50% Raleigh 332 Unit 33,20(  24,20¢ 1% 1Q07 1Q 08
Total or Weighted Average . 107,000 $ 59,29( $47,49: 68%
Highwood¢ Share of the abov $ 29,64F $ 23,74¢
For Sale Residential
Anticipated Estimated Estimated
Rentable Investment Reserva- Completion Stabilization
% Square Total
Property Ownership Market Feet Investment @ 09/30/0! tions Date Date
RBC Plaza 2/ 4/ £ 93% Raleigh 139 Unite $ 4557( $ — 267 4Q 08 20Q 09
Highwood¢ Share of the abov $42380 $ —

1/ The Vinings at University Center is currently ayfifercent owned joint venture consolidated untiergrovisions of FIN 4¢
2/ Estimated Completion Date is the date the lastisreixpected to be deliver

3/ Pre-leasing percentage does not include n-family

4/  Highwoods will provide 93% of the anticipated eguiquirement; however, its economic interest maiebs due to the other Part''s

promoted interest in the projet

5/ There are currently 267 reservations for the 18&s. Reservations are fully refundable until 8Rat which time binding sales
contracts will be accepted and r-refundable deposits will be retaine
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